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GENERAL INDEX 

. TO THE 

TWENTY-SEVENTH VOLUME (OE SEVENTH VOLUME, THIRD SERIES) 

OF THE 

BANKER’S MAGAZINE AND STATISTICAL REGISTER 

FROM 

JULY, 1872, TO JUNE, 1873, BOTH INCLUSIVE. 



pT Complete copies of the present volume, with title-page and copious alphabetical 
index, can be supplied by the publisher x to order. Price, in numbers , $5 \ or, substan- 
tially bound , $ o. Separate numbers will be furnished to subscribers , to order, for the 
completion of their volumes, at fifty cents each. 

pT Bound copies will be supplied in exchange for the numbers, at the office, 251 
Broadway, New York. Price $ 1.50 for binding. 

|3T Some of the Numbers being nearly out of print, it is suggested to subscribers to 
have their volumes bound without delay. 

Whatever value this work possesses as a record of the Banking and Financial 
events of the year , that value is more than quadrupled by wiving the work substantially 
bound for reference by bank officers, directors and others. 
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“ on savings banks. N. Y., 84. 
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“ on stocks, 639. 
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“ debt of, 463. 

M lo»n negotiated in London, 787. 

Athens, bankers of, 419. 

August, price of gold in, 800. 

Australia, production of gold in, 170. 

Austria, new coins of, 519. 

“ public debt, 768. 
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Baltimore, banks of, 126. 

44 bank robbery, 226. 

“ savings banks, 407. 

Bank apprentices, 189. 

“ architecture, 67. 

“ capital, increase, of, 154, 588. 

44 checks, law of, 324, 416. • 

** circulation, U. S., 914, 885. 

Bank clerks* Associations, 128, 181, 299, 
884. 

Bank deposits. 447. 

“ dividends, 149, 826, 480, 659, 989. 
u 44 Boston, 826, 901. 

44 44 New York, 659. 

“ 44 Philadelphia, 125,480,989. 

“ frauds, 67, 809, 810, 811, 484,817. 

“ holidavs, new, 804. 

“ 44 * in New York, 804. 

44 note paper, 121. 

44 notes, nature of, 444, 466. 

‘ 4 of Amsterdam, 424. 

“ of England, 80, 820, 452,471,582, 
980. 

44 of England, frauds on. 817. 

44 “ charter or 1844, 

44 44 chronology of, 584, 618. 

44 “ rate of discount, 820. 

44 of France, 

44 of Genoa, 428. 

44 . offioers, changes, 74, 152, 285, 816, 
490. 

44 officers, deaths of, (see Deaths). 

44 origin of the term, 420. 

44 savings. New York, 595. 

Banker, duty to pay notes of customer, 
809. 

44 duplicate checks of, 810. 

Bankers, discontinued, 74, 156, 285, 815, 
894. 489, 996. 

44 failures, 889, 681. 

44 44 of Europe, 672. 

Banks and Bankers, new, 72, 151, 284, 
814, 895, 488, 995. 4 
44 of Ireland, 888. 

44 of Scotland, 450. 

44 of United States, 128, 500. 

Banks, branch. 696. 

44 cash credit, 857. 

44 country, 688. 

44 English, 696." 

44 joint stock, 698. 

44 Loan, 861. 

44 London. 687. 

44 of circulation, 777. 

44 of deposit, 700. 

44 of discount, 785. 

44 of remittance, 705. 
u special deposits in, 875. 

44 robberies of, 140, 145, 225, 809, 889, 
891, 398, 485, 581, 671, 826, 828. 

44 tax on, 848, 886, 890, 607. 

44 resisting tax, 141. 

44 of Alabama, 140. 807, 992. 

44 of Arkansas, 151. 

44 of Baltimore, 126. 

44 of Boston, 79, 128, 126, 144, 157, 
287,818, 897. 

44 of California, 140. 226, 886. 

44 of Canada, 148, 282, 894. 

44 of Colorado, 67, 752, 827, 884. ' 



Banks of Connecticut, 81, 241, 822, 992. 

44 of District of Columbia, 807, 887. 

44 of Georgia, 67, 142, 488, 9o7. 

44 of Idaho, 

44 of Illinois, 67, 142, 227, 807, 488 r 

584, 581, 673, 907, 998. 

44 of Indiana, 68, 142, 227, 807, 887, 
483, 582, 908. 

44 of Iowa, 68, 142, 227, 808, 887, 488,. 
684, 678, 998. 

44 of Kansas, 68, 148, 227, 888, 584, 
678, 908. 

44 of Kentucky, 148, 227, 808, 484, 584, 

673, 908, 998. 

* 4 of Louisiana, 227, 888, 484, 998. 

44 of Maine, 68, 148, 908. 

44 of Maryland, 808, 388, 484, 668. 

44 of Massachusetts, 68, 144, 228, 889, 
582, 668, 908., 994 

44 of Michigan, 145, 228, 808, 890, 668 r 

44 of Minnesota, 145, 228, 808, 669, 

674, 908. 

44 of Mississippi, 145. 

. 44 of Missouri, 68. 145, 890, 584, 674. 

44 of Montana, 229. 

4 ‘ of Nebraska, 229, 584. 

44 of Nevada, 909. 

44 of New Hampshire, 230, 309, 909. 

44 of New Jersey, 809, 909. 

* 4 of New Mexico, 280. 

44 of New York, 67, 78, 127, 189, 157, 
225, 288, 304, 317, 320. 

44 of New York State, 217, 230, 391, 

585. 

44 of North Carolina, 146, 485, 909. 

44 of Ohio, 70, 146, 280, 810, 892, 485, 
674, 909. 

44 of Pennsylvania, 70, 146, 280, 898, 
585. 674. 910, 994. 

44 of Philadelphia, 79, 158. 287, 811, 
318, 898, (see Money Market). 

14 of Bhode Island, 146, 231, 811.1 
44 of South Carolina, 812, 898. 

44 of Tennessee, 70, 147, 281, 812, 894, 
910. 

44 of Texas, 147, 281, 894 585, 674, 
910. 

44 of Utah, 394, 585. 

44 of Vermont, 485. 

44 of Virginia, 70, 73, 151, 583, 585. 

44 of Washington Territory, 281. 

44 of West Vnginia. 585. 

4 ' of Wisconsin, 148, 586, 674. 

44 of Wyoming, 585. 

Banking, financial items, 66, 139, 228, 804, 
886, 481, 579, 666, 747, 824, 905, 
991. 

Banking, history and principles of, 417. 

* 4 books on, 62, 184, 408, 411, 724. 

44 decisions on, (see Legal Miscel- 
lany.) 

44 houses, new, 57. 

“ in London, 687. 

44 in the olden time. 20. 

44 laws of New York, 805. 

44 origin and progress of, 417. 
Barcelona, banking in, 428. 

Bastiat, on money, 555. 

Baxter, on public debts, 851. 
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Belgium, debt of, 765, 85*;. 

44 bank robberies, 833. 

Bill drawer* foreign, list of, 4T2. 

Bills and Notes, the law of, 1, 100, 818. 
Bills of Lading, decisions on, 150, 191. 

44 as collateral security, 191, 878, 578, 
509, 609. 

“ surrender of, 191. 

Boi*e City assay office, 514, 527. 

Bonds destroyed and defaced, 71, 285, 842, 
487. 

44 issued to Pacific B. B. Cos., 182. 

44 State, quotations of, ( see Noras ow 
Money Market.) 

“ Stocks and Notes, present value of, 

“ stolen or lost, 53. 

“ Railroad, quotations of, (sec Noras 
on Money Market.) 

44 United States, quotations of, 155. 
Books on banking, 52, 184, 408, 411, 724, 
761. 813, 814, 870. 

Boston, annnal bank returns, 328, 901. 
Boston bank dividends, 328, 901. 

44 “ share*, 3 i 8, 901. 

Boston, banks of, 128, 12f», 144, 157, 818, 
329. 397, 901. 

44 banks, weekly returns, 79, 157, 287, 
318, 897, 498. 

‘ 4 44 burnt, list of, 582. 

44 44 annual 44 128. 

44 44 surplus 44 126, 828, 901. 

Boston, bank fraud* in, 144. 

44 finances of, 228, 605. 
n foreign bill drawers, 478. 

44 money burnt in, 829. 

44 new loan in London, 312, 786. 
Bourse, the Paris, 46. 

Bowery savings b ink, N. Y., 596. 

Bowles Brothers, failure of, 577, 746. 
Branch banks, policy of. 696. 

Brazil, area, debt, &c ., 845. 

44 bonds in London, 852. 

Breadstuff*, exports of, 284. 

“ prices of, 986. 

Bremen, exchange on, (see Notes on 
Money Market.) 

British Empire, debt, area, population, 
775, 843. 

44 Colonial debts, 776. 

Brooklyn, savings banks of, 81, 94. 
Buenos Ayres, bonds in London, 852. 
Buffalo, savings banks of, 95. 

Bullion, refining of, 470. 

44 committee, report of, 547. 

Burnt bond* and p iper, 487. 

44 44 act to re*tore, 343. 



California, banks of, 139, 226, 234, 314, 
584, 752. 912. 

44 bonds of, 158. 

44 coinage of, 527. 

44 debt of, 463. 

44 dividend- in, 226 
44 failures in 1872, 988. 

44 gold banks of, 139, 140, 886. 

44 gold product of, 52S. 

44 heavy interest in, 226. 1 



California, production of gold in, 171, 887, 

44 savings bank.* of, 75, 278. 

Canada, banks of, 71, 148, 2 82, 404, 407, 
751, 882. 

44 commerce of, 484. 

4 * insurance companies, 970. 

44 new banks in, 282, 407, 751, 882. 

new loans of, 786. . 

44 prices ot products of, 284. 

44 savings banks of, 404, 686. 

44 stocks in, 664. 

44 taxation in, 387. 

Candles, prices of, 12 years, 986. 

Capital and labor, union of, 802. 

Capital stock, tax on, 412.. 

Carson City, coinage at, 527 
Cashier, changes of, (see Changes or 
President and Cashier.) 

Cash payments, suspension in 1795, 545. 

44 credit banks, 857. 

Cattell, A. 6., agency of, 906. 

Census of each t-ounty in N. Y., 218. 

44 State ot N. Y., 217. 

Census, the ninth, 217. 

Certificates of deposit, 368, 415, 444. 
Certified checks, N. B. Commerce case, 
812. 

44 act to prohibit, 845. 

Changes of President and Cashier, 74, 
151, 285. 815, 480, (see Phesideht). 
Charles II and tne goldsmiths, 481. 
Charleston, shipments of cotton, 290. 
Charlotte, coinage at, 527. 

Checks, Certified, payment of, 812. 

44 certification of, 345. 

44 delay in presentation, 824. 

44 grace on, 811. 

44 on failing banker, 811, 

44 precedence in paying, 59, 415. 

Chili, debt, area, Ac., 846. 

44 bonds in London, 852. 

44 loan of 1824, 554. 

China, export of gold to, 782. 

44 U. 8. coin in, 872. 

Chronology of Bank of Englan#, 544. 
Circulating Notes, tax on, 411. 
Circulation, banks of, 777. 

44 nature of, 488. 

44 profit of, 447. 

Circulation of National Banks, 849. 
Classes of bills of exchange, 790. 

Clearing House, New York, 804, 825. 

44 certificate.*, 304, 850. 

44 list of members of, 327. 
i 4 New York, officers, 825. 

44 Philadelphia, 327, 787. 

Coal, Penn*ylvania, 311,^99, 721. 

44 annual prices, 12 years, 986. 

44 shares, quoted, 64«>. 

Coffee, annual prices, 1 2 years, 986. 
Coinage, standard of, 922. 

44 ancient, 418. 

44 in the bible, 418 

44 new system proposed, 518. 

44 of Austria, 519. 

44 of Germany, 621. 

44 'of England, 161, 232, 276. 528, 972. 
44 of France, 168, 283, 522, 974. 

44 of Russia, 322. 
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Coinage of United States, 162, 613. 
u 44 new, 476. 

44 of 1872, new, 481, 921. 

44 of Japan. 523. 

44 of Spain, 622. 

41 prerogative of, 426. 

Coins, British, 434, 972. 

44 base, redemption of, 929. 

44 early American, 933. 

44 Latin legends on, 974. 

44 old, 931, 934. 

44 Scandinavian, 929. 

Collateral security 2 law of, 378. 

Colorado, failures in, 988. 

44 banks of, 67, 762, 827, 834. 

44 gold product of, 528. 

Columbia, loan of 1824, in London, 584. 
Commercial Bank, Ky., vs. Varnum, case 
of, 1. 

Commercial crises, causes of, 618, 937. 

44 bills of exchange, 785. 

44 failures of 1872, 988. 

Compound interest notes, redemption of, 

888 . 

Comptroller of the currency, 64, 189, 804. 
44 powe> 9 of, 54. 

Congress, new Acts of, 51, 285, 837. 

44 and the currency, 648, 650. 

44 debi te on currency bill, 605. 

44 new Acts of, 816, 824. 

Connecticut, bauks of, 151, 395, 488, 678. 
44 bonds, 158. 

44 failures in, 988. 

44 indebtedness of, 468. 

. 44 interest law of, 968. 

44 savings banks, 81. 241. 252, 822. 

44 trust companies of, 25o. 

Consols, prices of, 80, 150, 787. 

Com, prices of, five years, 298, 98C. 
Corporations, law of, (see Legal Casks,) 
21, 97, 109, 172. 

44 New York law of, 1872. 856. 
Copper, prices of, 12 years, 986. 
Correspondence of the Banker’s Maga- 
zine, 58, 1*88, 190, 288, 868, 415, 
109, 894. 

Costa Rica, new loan, 736, 852. 

44 debt, area, &c., 846. 

Cotton, annual report on, 289. 

44 comparative crops, 806. 

44 44 prices of, 5 years, 296. 

4t 44 • 44 12 years, 986. 

44 consumption in the U. S., 294. 

44 first bloom, first frost, 306. 

44 overland exports, 294. 

44 Sea Island crop, 298. 

“ statistics of, 289. 

Counterfeit bills, new law, 362. 
Counterfeits, association to prevent, 749. 
Coupons, immature, value of, 486. 

44 stolen, law of, 370. 

Credit, nature of, 442. 

’ Crises and panics of 1657, 1866, 937. 
Currency, comptroller rfthe, 54, 139, 304. 
44 mutilated, 45, 486. 

44 reduction of, 338. 



Dahlonega, coinage at, 527. 
Dakota, banks of, 584. 



Dakota, gold product of, 528. 

Deaths or bank clerks, 898. 

44 of bank officers, 80, 160, 240, 820 r 
891, 400, 481, 484, 496, 592, 671 r 
680, 748, 760, 840, 920, 1000. 

Debt, public, 68, 185 ; 985. 

Debts of foreign nations, 761. 

Decisions by the Treasury, 43, 470, 878. 

44 Internal Revenue, 878. 

Dei gratia on coins, origin of, 974. 
Delaware, failures m, 1872, 988. 

44 debt, 468. 

Demand, law of notarial, 416. 

Denmark, debt of, 766, 856. 

44 bonds of, London, 852. 

44 loan of, 1824, in London, 554. 
Denver, coinage at, 527. 

Deposit, bankB of, 700. 

Depositors, rights of, 606. 

Deposits, nature of, 440. 

“ decisions on, 44, 178. 

44 special, 190. 

44 special, liability for, 188. 

44 tax on, 44, 348, 411. 

44 to meet specified checks, 59. 
Depreciation of the precious metals, 6. 
Diligence, the law of, 324. 

Discount, banks of, 785. 

Dissolutions (bankers), 74, 155, 285, 315, 
489, 914. 

District of Columbia, banks of, 151, 307, 
752. 

44 bank holidays in, 351. 

* 4 failures in, 988. 

44 usury law for, 850, 887- 
Dividends, Boston, 326, 901. 

44 Canada, 149. 

44 Kentucky, 149, 668. 

44 National banks, failed, 66. 

44 New York, 230, 480, 659, 755. 

44 Philadelphia, 125, 149, 480, 989. 
Duncan, originator of savings banks, 865. 
Duplicate checks, on the issue of, 810. 
Duty, payment of, by banks, 414. 



Eckfeldt, J. R., death of, 280 . 

Ecuador, area, debt, etc., 847. 

44 bonds, in London, 852. • 

Elder, William, on paper money, 485. 

44 on questions of the day, 485. 

Egypt, debt, area, etc., 842. 

* 4 bonds of, in London, 852. 

England, bank of, history, 80, 820, 452, 
471, 582. 

44 bank of, returns, 240. 

44 Bishop Burnet’s account of, 582. 

44 branch banks, authorized, .621, 699. 
44 charter of, 1708, 535. 

44 44 1742, 540. * 

44 - 44 1800, 545. 

44 44 1888, 630. 

44 circulution of, 8<\ 399, 471, 737. 

44 committee of secrecy, 1882, 124. 

44 crisis of, 1866, 949. 

44 direc'ors of, 1732, 538. 

44 duration of bank note, 542, 551. 

44 forgeries on, 817. 

44 issue of dollars, 546, 550. 
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£ngland 7 bank of, issue of £ 5 notes, 544. 
tr legal tender of notes, 654. 

“ new features of, 704. 

44 opposition to branch banks, 628. 

“ pany; of 1825, 618. 

M parliamentary inquiTy of 1810. 547 . 
“ 44 44 . 1825, 619. 

44 profits of 627. 

44 projected, 582. 

44 rate of discount, 656, 787. 

44 redemption of one-pound notes or- 
dered, 552. 

44 restriction, act of 1816, 550. 

44 resumption of specie payment, 1821, 
552. 

44 8ir B. Peel’s bill, 551. 

44 8tazihope act of, 1811, 549. 

41 suspension of, 1797, 548. 

44 44 1847, 958. 

44 44 1S66, 949. 

England, the rise of banking in, 424, 452. 
‘ r bank circulation, 888. 

44 branch banks in, 696. 

44 coinage of, 972. 

44 44 origin of, 974. 

44 country bankers, 688. 

44 exchange on, [Me Notes on Money 
Mabket.) 

44 joint stock banks, 698. 

44 money market in, 785. 

41 repeal of usury lawB, 1888, 800. 

44 savings banks of, 865. 

Europe, exchange on, (see Money Mab- 

«T.) 

Europe, exchange on, 78, 156, 289, 819. 
44 bill drawers on, 472. 

“ export of cotton to, 292. 

44 interest in, 

44 money market of, 240, 820, 400, 496, 
899, 494. 592. C55, 680, 757, 889. 
44 national debts or, 761, 856. 

44 new loans in, 228. 

Exchange, foreign, quotations of, (ms 
rioTBs on Money Mabket.) 

44 works on, 478. 

Exchanger, the royal, 426. 

Exports' from New York, 77, 157, 289, 
494, 757 

Express carriers, law of, 48, 58. 

Express Co. shares, 64, 186, 220, 802, 884, 
478, 574, 662, 742, 822, 902, 984. 



Failures, commercial, year 1879, 

44 of bankers, 74, 153, 235, 315, 389, 
489, 587, 676, 753, 833, 914, 996. 
February, daily price of gold, 820. 
Financial chronology, 911. 

Finances of the United States, 401. 

Fire Insurance Companies, Canada, 970. 
Fish, prices of, twelve years, 986. 

Florida, cotton crop of, 290. 

44 failure!* in, 988. 

44 indebtedness of, 463. 

Florin, origin of, 977. 

Fluctuations in stocks, 64, 136, 220, 302, 
384, 478, (see Stocks.) 

44 cotton, sugar and molasses, 297. 






Fluctuations, oats, com and pork, 298. 
Foreign bill drawers, 472. 

44 bills, operation of, 786, 788. 

44 coins, comparative values, 718, 905. 
44 . exchange quoted, 78, 590. 

44 exchange, works on, 472. 

44 export of gold, #89. 

41 loans in London, 288, 554, 655. 

44 review of year 1872, 655. 

Forged endorsements. 

Forgery on Bank of England, 817. 
Fractional currency. Treasury regulations 
on, 44. 

44 redemption of, 44, 45. 

France, bank of, 288, 400. 

44 coinage of, 161, 288, 522, 974. 

*' debt of, 766. 

44 exchange on, (mm Money Mabket. ) 
44 loan fluctuations, 150. 

44 loan of 1873, 149, 288. 

44 mint of, 170. 

41 new loon of, 140, 288, 240, 786. 

44 taxation in, 199. 

Frauds on banks, 67. 

Fruits, prices of, twelve years, 936. 



Genoa, the Bank of, 428. 

Georgia, banks of, 67, 142, 392, 468, 488, 
584, 747, 827, 884, 907, 912. 

44 bonds, 158. 

44 cotton crop of, 290. 

44 failures in, 988. 

44 finances of, 141, 

44 gold product of, 528. 

44 indebtedness of, 463. 

Germany, new coinage of, 148, 521, 981. 

44 finances of, 616, 767. 

Gilbert, on banking, 417, 582, 618, 687, 
777, 857, 987. 

Gold banks, 66, 189. 

44 accumulation of, 276. 

44 and silver coinage of France, 288. 

44 as a commodity, 7. 

44 by Thomson Hankey, 171. 

44 coinage of, 16. 

44 daily price of, 62, 188, 222. 300, 381, 
4V6, 578, 660, 7|4, 820, 899, 986. 

14 daily price of, year 1872, 660. 

44 depreciation of, 6. 

44 export of, 78, 158, 289. 

44 monthly premium, 62, 188, 222, 800, 
881 j 494, 660, 821, 936. 

44 note circulation, 66, 886. 

44 premium on, 16. 

44 production of, 161. 71<\ 781. 

44 shipments of, 781 (gee Notes on the 
Money Mabket.) 

Goldsmiths, the London, 426, 481, 487. 
Goveram .nt bonds, stolen or lost, 58. 

44 sent to Europe, 195. 

Grace on sight drafts, 868, 811. 

Grain frauds in Illinois, 807. 

Great ritain, coinage of, 161, 232, 277. 

44 . ank circulation of, 888. 

44 banking and currency of, 696. 

44 coinage of, 972. 

44 Colonial debts, 776. 
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Great Britaiu, commerce of, 167. 

14 country banking, 688. 

44 debt, eto., 775, 856. 

* 4 exports of gold from, 281. 

44 exports of gold to, 732. 

44 foreign htocks in, 288, 554, 852.* 
* 44 gold of, 276. 

44 imports of gmd into, 281. 

44 increase of wealth in, 785. 

44 mint of, 232. 

44 money market of, 736. 

44 new companies in, 735, 997. 

44 population of, 883. 

44 railway accidents, 723. 

44 royal mint, engraving of, 280. 

44 savings banks of, 865. 

Greece, ancient, banking in, 418. 

44 bonds, in London, 852. 

44 revolutionary loan of, 1824, 554. 
Guatemala, bonds in London, 852. 

44 loan of, 1824, 654. 



Hamburg exchange on, (see Monet 
Market.) 

Hankey. Thomson, on coinage, 171. 

Hay, prices of, 12 years, 986. 

Hemp, prices of, 12 years, 986. 

Hides, 44 44 986. 

History and principles of banking, (see 
Gilbart.) 

• Holidays, N. Y. law of, 862. 

Holland, debt of, 856. 

Honduras, bonds in London, 852. 

Hooper, S., currency bill, 650. 

Hoosac tunnel, cost of, 889. 

Hops, prices of, 12 years. 986. 

Hungary, new loan of, 786. 

44 bonds in London, 852. 



Idaho bankers of, 97. 

44 gold product of, 528. 

Illinois, banks of, 67, 72, 142, 151, 227, 
334, 307, 314, 895, 483, 488, 581, 
584, 607, 673, 748, 752, 828, 834, 
907 912 

44 failures in, J872, 988. 

44 indebtedness of, 463. 

Importations, foreign, 77, 156, 288. 

Indebtedness of U. S., 454. 

44 of the several States, 468. 

India, silver mines in, 709. 

Indiana, banks of, 68, 73, 142, 151, 227, 
234, 307, 814, 387, 395, 483, 582, 
584, 673, 748, 752, 828, 908, 912. 

44 failures in, 1872, 988. 

44 indebtedness of, 408. 

Indigo, prices of, 12 years. 

Indorsement, law of, 386, 364. 

44 by a teller, 866. 

44 of collection paper, 369. 

Insurance, law of, New York, new, 361. 

44 companies in Canada, 970, 988. 

Interest, history of. 112, 427, 430, 795, 800. 

44 in Europe, (see Notes on Money 
Market.) 

44 law of, 897. 



Interest quotations, (see Notes on Monet 
Market.) 

44 rebate of, 896. 

44 tables, new, described, 52. 

44 tables, new, 52, 474. 

Internal revenue, taxation of banks, 886. 
Investments bv savings banks, 681. 
Iowa, banks 6f, 68, 78, 142, 151, 227, 
234, 308, 814, 387, 895, 488, 488, 
582, 584, 673. 748, 752, 884, 912. 
44 failures in, 1872, 988. 

44 indebtedness of, 468. 

44 legal decisions, 374. 

44 railroads, 388. 

• 44 usury in, 388. 

Ireland, currency of, 883. 

Iron, prices of. 12 years, 986. 

Italy, ancient nanking in, 422. 

44 bonds in London, 852. 
t4 debt, population, &c., 768. 

44 new coinage of, 523. 



January, daily price of gold, 744. 

Japan, area, debt, dec., 850. 

44 bonds in London, 852. 

44 coinage of, 712, 988. 

44 new coins of, 528. 

Jefferson on national debts, 856. 

Jews, us usurers, 427. 

Joint stock companies, London, 698, 785. . 
July, daily price of gold, 222. 

June, daily price of gold, 138. 



Kansas, banks of, 68, 72, 148, 151, 
227, 234, 888, 395, 488, 584, 678, 
752, 834, 912, 908. 

44 failures in, 1872, 988. 

44 gold product of, 528. 

44 indebtedness of, 463. 

Kentucky, banks of, 148, 151, 227, 808, 
814, 483, 488, 584, 667, 673, 748. 

44 failures in, 1872, 988. 

44 indebtedness of, 463. 



Lake Superior, silver product, 528. 
Leather, prices of, 12 years, 986. 

Legal rates of interest in England, 430. 
Legal tender, over-issues, report on, 648. 
44 decisions ; 874. . 

44 Iowa decisions, 374. 

44 miscellany, 21, 97, 172. 

Legitimate objects of banking, 780. 
Legislature, power over corporations, 80. 
Liberia, debt, area, etc., 843. 

Lien on bank Glares for loaus, 895. 

Life insurance, luw of, 361. 

Lime, prices of, 12 years, 986. 
Lindennan, H. R., appointment of, 922. 

44 on production of gold, 710. 

Liquors, prices of, 12 years, 986. 

Loan banks. 861. 

London, bill drawers on, 472. 

44 bankers, 687 , 702. 

44 banking in, 737. 

44 country banks, 706. 
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London, foreign loans, 786. 

44 foreign stocks in, 862. 

“ joint stock banks, 628. 
li money market, 735. 

new companies formed in, 786. 

“ new loans in, 812, 786, 997. 

14 notarial practice in, 794. 

Lombards, the, as usurers, 429, 868. 

Lost notes, law of, 58. 

Louisiana, cotton crop of, 289. 

44 banks of, 227, 388, 396, 488, 668, 
742, 828, 834. 

44 bonds of, 168. 

44 failures in, 1872, 988. 

14 indebtedness of, 464. 

Louisville, banks of, 483. 



Maine 9 banks of, 68, 143, 161, 749, 
828, 908, 912. 

44 failures in, 1872, 988. 

“ indebtedness of, 464. 

44 savings banks of, 241, 270, 323. 
March, price of gold in, 899. 

Marine insurance companies, Canada, 970. 
Maryland, boundary of, 389. 

44 banks of, 68, 144, 308, 888, 484, 584, 
678, 752. • 

“ failures, 485, 988. 

44 gold of, 528. 

44 indebtedness of, 464. 

Massachusetts, banks of, 68, 72, 151, 228, 
889, 393, 682, 669, 749, 762, 828, 
834, 908, 912. 

44 association to prevent counterfeits, 
749. 

44 decisions in, 97. 

44 failure* in, 389, 988. 

44 indebtedness of, 464. 

“ interest law of, 968. 

44 new loan of. 736. 

44 savings bonks, 47, 83, 321, 749. 

44 taxation in, 380, 390. 

Maundy money, 978. 

May ; 1871 , price of gold, 62. 

Mexico, area, debt, etc., 847. 

44 bonds in London, 852. 

44 loan of, 1824, in London, 564. 
Michigan, banks of, 146, 228, 234, 808, 
390, 684, 669, 674, 749, 752, 829, 
908, 912. 

44 bonds of, 158. 

44 failures, 1872, 988. 

44 indebtedness of, 464. 

Minnesota, banks of, 145, 228, 308, 314, 
895, 669, 674. 749, 752, 829, 908. 

44 failures in, 1872, 988. 

44 indebtedness of. 464. 

Mint, Anglo-Saxon, 972. 

44 annual report of, 513. 

41 Cardinal Wolsey's, 972. 

44 coinage of, 528. 

44 English, 232, 979. 

44 new coinage act, 923. 

44 new director of, 922. 

44 of Constantine, 973. 

44 officers of, 230, 311, 922. 

44 regulations for refining, 470. 

44 remarks on, 715. 



Mint, United States, coinage of, 475. 
Mississippi, banks of; 145, 669, 674. 

44 cotton crop of, *289. 

44 failures 1872, 988. 

* 44 indebtedness of, 464. 

Missouri, bonds of, 64, 136, 158, 220, 802, 
884, 574, 662, 742, 822, 902, 984. 

44 bank clerks’ association of, 128. 

44 bunks of, 68, 145, 229, 314, 890, 895, 
488, 588, 584, 670, 674, 752, 830, 
884 

44 failures in, 1872, 988. 

44 public debt, 464. 

Molasses, prices of, five years, 297 , 986. 
Money lending in the olden time, 112, 
427. 

44 ancient transmission of, 438. 

44 and its uses, 4«»8. 

“ borrowing, 430. 

“ changing in England, 424. 

44 lending m middle ages, 424. 

44 market, notes on, 76, 155, 286, 816, 
396, 491, 589, 677, 756, 887, 916, 
996. 

44 paper, and banks, 435. 

Montana, banks of, 229, 284. 

44 gold product of, 528. 

Monthly statement of debt of U. S., (see 
United States). 

Montreal and its trade ? 434. 

Mortgages, taxation of, 387. 

Muuicipal corporations, 174. 

44 bonds, law of, 818. 

Mutilated currency, 306, 486. 



National bank decisions, 44, 45. 

44 act, amendmtnt, 1873, 816* 

44 annual report, 5<>1. 

44 annual returns, 122. 

44 bunks. 1869-1872, 122. 

44 capital, increase, 154, 588. 

44 capital tax on, 413. 

44 certificates, issued to, 804. 

4 4 circulation, 497. 

44 circulation, 123. 

44 comptroller, 54, 804, 189. 

44 debt, its payment in coin, 389. 

44 debt, new laws on, 337. 

44 debts, by A. Walker, 197. 

44 debts of Europe and U. S., 761, 841. 
4 ‘ by Baxter, 851. 

44 deposits, tax on, 413. 

44 examiner, 140. 

44 explanation of statements, 467 . 

44 failures of, 66, 991. 

“ frauds upon, 345. 

“ gold banks, 67, 139. 140. 

44 new laws concerning, 285, 837. 

44 new laws for, 343. 

44 of Boston, 123. 

44 of New York, 330. 

44 of Philadelphia, 124. 

44 quarterly returns, 500. 

44 rate of interest, 865. 

44 receiver, powers of, 194. 

44 redemption of fractional currency, 
• 45. 



44 regulations an l instructions for, 411. 
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National banks, reports of. 344. 

44 taxation of, 844, 880, 888, 890, 411. 
“ to retire their <jirculation, 849. 

“ usury by. 865, 388. 

Nebraska, bankers of, 229, 284, 814, 584, 
678, 752. 

u failures, 1872, 988. 

“ gold product of, 628 
u public debt of, 466. 

Negotiable paper, law of. 313. 
Netherlands, debt, population, etc., 769. 
Nevada, debt of, 465. 

“ production of silver in, 386, 528, 
784. 

New acts of Congress, 50, 285, 337, 922. 
New banks and bankers, 72, 151, 284, 314, 
395, 488, 584, 673, 752, 834, 912. 

44 coins, 481. 

New coinage act, 922. 

New Granada bonds in London, 852. 

New Hampshire, banks of, 69, 229, 284, 
309, 466. 

44 failures, 1872. 988. 

“ finances of, 69. 

14 indebtedness of, 465. 

44 savings banks, 83, 241, 261, 822. 

44 usury laws of, 265. 

New Jersey, banks of, 69, 809, 234, 814, 
678, 750, 884, 909. 

“ failures, 1872, 988. 

44 indebtedness of, 465. 

44 list of savings banks, 665. 

“ usury law of, 909. 

New laws of New York, 51. 

44 the United States, 50, 387. 

New Mexico, banks of, 229. 

44 gold product of, 628. 

New Orleans, comparative prices, 296. 

44 coinage at, 527. • 

44 cotton shipments, 289. 

New publications, 52, 134, 408, 411, 478, 
724, 761, 818, 841, 870. 

New York City Assay 011100,527. 

44 annual bank returns, 598. 

44 bank dividends, 480, 659, 990. 

44 bank failures, 389. 581. 

44 bank returns, weekly, 48, 167, 238, 
44 banks, 667, 670. 

44 banks of, 66, 127, 189, 157, 238, 481. 
44 bank stocks, 320,492. 

44 banks, 317, 397, 492, 690, 679, 758, 
838, 918, 998. 

44 clearing house, 304, 325. 

44 debt of, 392. 

44 failures. 988. 

41 foreign bill drawers, 472. 

44 imports and exports at, 77, 156, 288, 
817, 757. 

44 national banks of, 830. 

44 new banking firms, 72, 804. 

44 new city loan, 819. 

44 returns, quarterly, 881. 

44 savings banks, 81, 5y8. 

44 4 ‘ new. 85. 

44 State banks, 384. 

44 stock exchange officers, 60, 481. 

44 stock fluctuations, {see Stocks.) 

44 stocks of, 319. 

New York State annual bank returns, 408, 
597. 



New York State, bank holidays in, 804. 

44 bank laws, new, 305. 

44 banks, 403, 597. 

44 banks of, 69, 146, 217. 229, 891, 408, 
488, 581, 585, 674, 752, 884, 912. 

44 bonds, 146. 

44 bonds quoted, 158. 

44 census of> 217. 

44 counterfeiting, 862. 

M decisions in, 21, 85. 

44 failures, 1872, 988. 

44 finances of, 600. 

44 funded debt of, 465. 

44 law of corporations, 21, 352. 

44 law of insurance department, 861. 

44 law* of notaries. 2. 

44 law of partnership, 861. . 

44 legal holidays in, 305. 

44 National banks, 330, 992. 

44 new banks chartered, 51. 

44 new laws of, 51, 352. 

44 new railroad law, 852. 

44 population of, 218. 

44 savings bank report, 81. 

44 savings banks, 92, 217, 321. 

44 State debt, 608. 

44 taxation in, 601. 

44 usuiy law of, 902. 

Noble, coin, origin, 974. 

North Carolina, banks of, 146, 151, 485, 
488, 67o. 

44 bonds, 64, 186, 168, 220, 802, 384, 
478. 574, 664, 742, 822, 902, 934. 

4i cotton crop of, 290. 

“ debt of, 465, 670. 

44 failures, 1872, 988. 

44 gold product of, 528. 

44 railror.ds in, 392. 

Notarial demand, 416 . 894. 

Notaries, origin of, 792. 

Noted coins, origin of, 972. 

Notes on the money market, 77, 155, 236, 
316, 396, 491. 

Notes, promissory, ( see Bills and Notxs.) 
Nova Scotia, banks of, 148. 

November, daily price of gold, 660. 



Oats, prices of, 3 years, 298. 

Ocean steamers, new lines, 906. 

October, 1871, daily price of gold, 476. 
Officers of corporations, powers of, 40. 

44 of national bonks are officers of 
United States, 44. 

Ohio, banks of, 70, 73, 146, 151, 280, 284, 
810, 314, 892, 485. 488, 685, 674, 
752, 880, 884, 909, 912. 

44 bonds of, 158. 

44 debt of, 465. 

44 failures. 1872, 988. 

44 recent decisions in, 172, 185. 

Oils, prices of, 12 years. 986. 

Old checks, danger of buying, 675. 
Origin and progress of banking, 417. 
Oregon, debt of, 465. 

44 gold product of, 528. 

Out at interest, 112. 

Outlawed bank notes, 466. 
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Pacific R« R. Co. bonds, 182. 
Panics of 1857 and 1866, 937, 966. 

Paper, negotiability of, 818. , 

Paper money, 12. 14, 485. 

Paraguay, urea, debt, &c., 848. 

44 8 per cent, bonds, 858. 

44 new loan of, 786. 

Paris, exchange on, (tee Money Market.) 
44 the bourse of, 46. 

44 44 (engraving of, 280.) 

Partnership, law of, 861. 

Patterson, originator of Bank of England, 
582. 

Pennsylvania, banks of, 70, 78, 146, 151, 
280, 284, 811, 898, 395, 488, 585, 
671, 752, 881, 886, 910, 912. 

44 coal product of, 10 years, 311. 

44 “ 50years^721. 

44 debt of, 465. 

44 decisions in, 107, 172. 

44 failures, 1872, 988. 

44 State bonds, 811, 689. 

Perry, J. W., on Trusts and Trustees, 870. 
Peru, area, debt, <fec., 848. 

44 bonds in London, 655, 852. 

44 revolutionary loan of, 1824, 664. 
Philadelphia, bank dividends, 125, 480, 
989. 

44 bank returns, weekly, 79, 124, 158, 
287, 818, 897, 492, 591, 679, 758 r 
889 998 

44 banks of, 811, 671, 674, 880, 998 
44 bankers' club house, 898. 

44 bank shares, 642. 

44 city bonds, 689. 

44 clearing house of, 825, 787. 

44 coinage at, 527. 

44 mint at, 280. 

44 quarterly bank returns, 124. 

44 stock fluctuations, 639. 

44 surplus bank funds, 125, 989. 
Pittsburgh, city bonds quoted, 639. 
Political economy, new cooks on, 724. 
Population of Great Britain. 888. 
Population of the U. S., 217. 

Pound sterling, English, new valuation, 
905. 

Pork, monthly prices of, two years, 298, 
987. 

Portugal, bonds in London, 858, 

44 debt, population, <fec., 769. 

44 five-per-cent. loan*of, 1824, 554. 

44 new loan of, 786. 

Postage stamps, printing. 466. 

Postal regulations, new, 49, 288. 

44 statistics, U. S., 969. 

Precious metals, depreciation of, 6. 
Premium on gold, dailv, 62. 188, 222, 300, 
881, 476, 573, 660. 744, 820, 899. 
President and cashier, cnanges, 74,152, 
285, 815, 490, 586, 674, 754, 886, 
915, 992. 

President, powers of, 86. 

Principles of banking, (tee Gilbart.) 
Production of gold and silver, 161. 
Production of silver, 700. 

Promissory notes, law of, 100, 818. 
Protest, law of. 58, 812. 

44 waiver of, 85, 886. 



Protest, hour of, 416. 

Provisions, prices of. 12 years, 986. 
Providence, bank clerks’ association o i r 
181, 299. 

Prussia, debt of, 856. 

44 five per cent, loan of 1824, 554. 

Public debt, U. 8., 68, 185, 219, 801, 882, . 
477, 661. 

44 fallacies respecting, 197. 

44 information concerning, 411. 

44 of Europe, etc., 761. 

44 of the several States, 468. 

44 redemption of, ( tee United States.) 

44 reduction of, 888 ; 888, 

44 statements explained, 467. 

44 1850, 1860, and 1870, 454. 

Public credit, an act to strengthen, 889. 

44 policy of, reviewed, 851. 



Quotations on money and its uses, 

408. 



Railroad accidents, statistics of, 

728. 

44 bonds, quoted (four years), 159, 220, 

808, 884, 478, 495, 574, 640, 668, 
748, 828, 984. 

44 bonds, qu#ed, 496, 640. 

44 change of gauge, 672. 

44 corporations, law of, 852. 

44 failures, 672i 

44 shares, quoted (four years), 64, 186, 
220, 302, 884, 478, 574, 640, 668, 
748, 822, 902, 984. 

Railroads, law of, 22. 

44 and post-office, 969. 

44 of New York, 852. 

Beal estate in U. S., value of, 454. 
Reduction of the currency, 888. 
Redemption of 5-20 bonds, 888. 

Refining of bullion, at mint, 470. 

44 stamps, returning of, 223, 287. 
Remittance, Danks of, 704. 

Revenue law, new, 61. 

Ricardo, loan to Greece, in 1824, 554. 

44 views on banking, 790. 

Richardson, W. A., on public debt, 411, 
467. 

Rhode Island, interest law of, 968. 

44 bank defalcation in, 811. 

44 banks, 146, 281, 811. 

44 bonds of, 168. 

44 debt of, 465. 

44 failures, 1872, 988. 
u savings banks, 88, 241, 259, 828. 
Robberies of banks, 140, 144, 145, 225 r 

809, 389,891,893, 580, 671, 826, 
907. 

Rochester, savings banks of, 96. 

Rome, ancient banking in, 421. 
Rothschild’s loans to European States, 
554. 

Royal Bank of Scotland, charter of, 861. 
Run on banks, the first, 488. 
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Russia, early banks in, 863. 

4 44 bonds, in London, 853. 

M debt, population, etc., 771. 

44 financial panic in, 658. 

44 five-per-cent, loans, 858. 

“ five-per-cent, loan, of 1824, 554. 
44 new coinage of, 522. 

44 new loans of, 736. 



Safe deposit companies, 745. 

San Domingo, area, debt, &c., 849. 

T bonds in London, 853. 

San Francisco, banks of, 188, 140. 

“ bonds or, 141. 

44 coinage at, 527. 

“ savings banks, 275, 876. 

Sardinia, bonds in London, 858. 

Savings Bonks, Baltimore, 665. 

Savings banks of Baltimore, 407. 

Savings banks, examination of, 89. 
u Boston, 242. 

44 V)ye-laws, 529. 

44 California, 75, 273, 387, 876. 

44 Connecticut, 81 , 252, 822. 
u examination of, 248, 268 
44 Gilbart on, 865. 

44 increase and management of, 321. 

44 investments of, 87, 322. 

44 investments of, 265^ 253, 270, 681. 

44 illegal interest by, 255, 265. 

44 legislation for, 268. 

I 4 Maine, 241, 270, 328 
44 management of, 321. 

44 Maryland, 407. 

44 Massachusetts, 81, 83, 242, 322. 

44 New England, 824. 

444 New Hampshire, 82, 88, 241, 261, 
823. 

44 New Jersey, 665. 

44 new, (see Banks and Bankers). 

44 New York, 81, 92,217,821,482,598. 
* 4 of Canada, 404, 686. 

44 official reports of, 241. 

44 of New England, 82, 241, 251, 821, 
984. 

44 origin of. 865. 

44 Rhode Inland, 88, 241, 828. 

44 taxation of, 249, 268, 271. 824, 386. 
Scotland, banks of, 450, 858, 883, 957. 

44 Bank of, origin, 861. 

44 currency of, 888. 

44 savings banks in, 868. 

Scandinavian coinage, 929. 

Scientific roguery, remedy for, 7.17. 
Seeds, prices of, 12 years. 986. 

Senate report on legal tenders, 647. 
September, daily price of gold in, 881. 
Sherman, bill for specie payments, 651. 
Shilling, origin of, 977. 

Shipments of gold and bullion, ( see Notes 
on Monet Market.) 

Short bills vs. long bills, 791. 

Signatures, guarantee of, 863. 

Sight bills, grace on, 368. 

Silver coinage early, 977. 



Silver coins, comparative values, 718. 

44 department, bunk of England, 990. 
44 depreciation of, 6. 

44 mines, India, 709. 

44 production of, 161, 528, 710. 

Sitka, gold product, 528. 

Soap, prices of, 12 years, 987. 

South American States, debts of, 81. 

44 bond-* in London, 852. 

Smith, Adam, opinions of, 14, 858. 

South Carolina, banks of, 284, 812, 814, 
898, 489, 671. 

44 bonds of, 64, 186,147, 158, 220, 802, 
884, 478, 574, 662, 742, 822, 902, 
934. 

44 cotton crop of, 290. 

44 failures in, 1872, 988. 

44 goldiproduct, 528. 

Special deposits, 183, 190, 889, 892, 485, 
907. 

South sea bubble, account of, 586. 
Sovereign, English, new valuation, 905. 

44 44 origin of, 977. 

Spain, new coins of, 52$. 

44 debt, population, <fec., 771 • 

44 bonds, in London, 853. 

“ five-pcr-cent. loan of, 1824, 564. 

“ new loan of, 786. 

Spocial deposits, 138, 745, 871, 876, 826. 
Bpecie payment, on resumption of, 739, 
921. 

Spioes, price of, 12 years, 987. 

Stamps, regulutions os to, 228, 287, 470. 
Stamp taxes, repeal of, 61, 154. 

Stanaard at the mint. 922. 

Standard of gold, 922. 

State banks, N. Y., 597. 

State banks, of New York, 884, 408. 

State bonds, quotations of, 64, 158, 494. 

44 bonds, quoted, 64, 186, 158, 220, 
302, 384, 478, 494, 574, 662, 742, 
822, 002, 934. 

Statistics, new works on, 724. 

St. Louis, bank clerks’ association, 128. 

44 bunks and bankers, 390. 

“ bonds of, 391. 

Stock Exchange, officers of, 60. 

44 dealings in Paris described, 46. 

'• fluctuations, N. Y., 64, 136, 220, 
662. 

Stocks, bunk, 16u, 759. 

Stocks, fluetuatitfhs in, 64, 186, 220, 802, 
884, 478, 574, 689, 742, 822, 902, 
984. 

Stockholders, law of, 32. 97. 

Stock transfers, law of, 98 
Stocks, Philadelphia, 639. 

44 quotations, 662. 

44 transfer, law of, 99, 103, 107. 
Stockholders, rights of, 32. 
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THE NATIONAL BANKS OF THE UNITED STATES. 

The annual report of the Comptroller of the Currency for the year 
1872 was duly communicated to the treasury in November last, and 
by that department transmitted to Congress at its first meeting on 
the second day of December. The report is mainly satisfactory as 
regards the condition of the banks during the year. The statistical 
tables in the report, in relation to the lawful money reserve of the 
banks, their dividends, earnings, accumulations, and other details, are 
not only appropriate, but highly valuable. 

Many of these details form a new and an interesting feature in the 
annual report, and are highly creditable to the industry and talent 
of the new Comptroller. They are quite essential to a full under- 
standing of the workings of the system. 

From the new report we learn that since the organization of the 
national banking system by Congress, in the year 1863, two thousand 
and sixty-one national banks have been organized ; twenty-one of 
these have failed, and ninety -six gone into voluntary liquidation, by 
a vote of two-thirds of the shareholders, under section 42 of the act, 
leaving nineteen hundred and forty-four banks in existence on 
November 1 , 1872. 

The banks had in October last, a combined capital of four hun- 
dred and seventy -nine millions of dollars ; with accumulated surplus 
or undivided profits equal to one hundred and ten millions ; making 
together a working capital of five hundred and eighty-nine millions. 
This, although a vast combination of strength ana usefulness, is 
27 
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exceeded by the accumulated deposits* of the savings banks of the 
seven States of New England and New York. 

The nineteen hundred and forty-four banks in existence in the 
month of October had a circulation of 333 millions ; general de- 
posits amount to 625 millions ; and had deposits to the credit of 
other banks, amounting to 143 millions, making an aggregate of 
liabilities to the public of about 1100 millions of dollars. 

To meet these aggregate liabilities, the bauks held in loans and 
discounts, 872 millions ; in government bonds, 409 millions ; on de- 
posit with, and in bills of other banks, 144 millions ; in specie, 10 
millions ; and in lawful reserve, 119 millions. 

We regret to find from the official tables contained in this report 
showing the condition of the banks, towards the close of each year 
1864 to 1872, that they do not at present maintain the strength which 
prevailed five and six years ago — a strength which should be preserv- 
ed in all time to come. It is the departure by the banks from a truly 
legitimate and safe system, which has recently fostered speculation 
throughout this community, and has extended to other parts of the 
country, and has virtually caused the failures of six of these banks in 
the year 1872. 

The national banks bad in October, 1866, combined deposits 
and circulation of 1015 millions, with a money reserve of 231 
millions. In October, 1867, the liabilities were 975 millions, and 
their cash reserve was 182 millions. 

In October, 1872, after repeated revulsions, expansions and con- 
tractions, and numerous failures among commercial circles, the banks 
show combined circulation and deposits in the 1100 millions, while 
their cash reserve is only 145 millions ; or about thirteen per cent of 
their cash liabilities. The Comptroller states the average to be 1 9 

S er cent (page 23), but if we include balances due to other banks as 
eposits, as they really are, the average will be shown to be less — 



viz : 

Circulation outstanding, October, 1872 $333,495,000 

Deposits on hand, “ 625,708,000 

“ of other banks, “ 143,836,000 



Total cash liabilities $1,103,039,000 

Their cash reserve at the same time waB as follows : 



Lawful money reserve 

Specie 

Bills of other banks... 



$118,971,000 

10.229.000 

15.734.000 



• 144,934,000 

or about thirteen per cent. ; or if we include, as cash assets, the 
balances due by other banks, (8 128,180,000), the rate will appear to 
be over 25 per cent. 

This relative condition of the national banks at various periods 
is more fully exhibited in the following summary from the Comptrol- 
ler’s report, (page 6.) 

* 8m Banker's Magasine, October, 1873, page 241, and November, 1872, page 324. 
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Oct., 1864. 

Resources, 1864-1867. 508 banks. 

Loans and discounts $ 93,238,657 
United States bonds. 108,064,496 
Due from other banks 34,017,116 
Bills of national banks 4,687,727 

tSpecie on hand 

Lawful money 44,801,497 



Od., 1865. 
1513 banks. 

$487,170,136 
. 427,731,300 
. 107,372,212 
. 16,247,241 

. 18,072,012 
. 189,988,496 



Oct., 1866, 
1644 banks. 

$ 603,247,503 
- 426,657,350 
. 119,734,408 
. 17,437,699 

. 9,220,483 

. 205,770,641 



Liabilities, 1864-1867. 



Capital stock 86,782,802 . 393,157,206 . 415,278,969 

Surplus 2,010,286 . 38,713,380 . 53,359,277 

National bank notes . 45,260,504 . 171,321,903 . 280,129,558 

Deposits 122,166,536 . 549,081,254 . 597,960,993 

Due to other banks .. 34,862,384 . 174,199,998 . 137,483,456 



Oct.. 1869. 

Resources, 1869-1872. 1617 banks. 

Loans and discounts. $682,883,106 
United States bonds - 384,088,050 
Due from other banks 100,853,544 
Bills of national banks 1 0,776)023 

Specie on hand 23,002,406 

Law ful money 129,564,295 



Oct., 1870. 
1615 banks. 

$ 715,928,080 
. 378,562,750 
. 109,426,971 
. 12,512,927 

. 18,460,011 

. 122,669,577 



Oct., 1871. 
1767 banks. 
$831,552,210 
. 410,316,950 
. 143,176,640 
. 14,197,653 

. 13,252,998 

. 134,489,735 



Liabilitjes, 1869-1872. 

Capital stock 426,399,151 . 430,399,301 . 458,255,696 

Surplus 86,165,334 . 94,061,439 . 101,112,671 

National bank notes . 293,593,645 . 291,798,640 . 315,519,117 

Deposits 523,029,491 . 512,765,708 . 626,774,021 

Due toother banks.. 118,917,264 . 130,042,203 - 171,942,684 



Oct., 1867. 

1 642 banks. 

$ 609, 675,214 
. 418,963,050 

- 103,618,336 

- 11,841,104 

- 12,798,044 

- 157,439,099 



. 420,073,415 

- 66,695,587 
. 293,887,941 
. 568,212,3’.17 

- 112,756,181 



Oct., 1872. 
1919 banks. 

$ 872,520,104 
. 409,668,700 
. 128,180,542 
- 15,734,098 

. 10,229,756 

. 118,971,104 



. 479,629,144 
. 110,257,516 
. 333,495,027 
. 625,708,307 
. 143,836,431 



While the national bank circulation has increased from 171 millions 
in 1865 to 333 millions in 1872, the government issues of currency 
have not declined. The latter are still allowed to their extreme limit, 
though they should have been liquidated as fast as the national bank 
notes were created. There were two points agreed upon in Congress, 
pending the laws creating a national currency, viz : 



1st. That the banks, as a reward for their ample assistance to the 
public treasury, should be allowed for twenty years to maintain the 
extreme amount of hank bills, viz : three hundred millions of dol- 
lars. 

2d. That the legal-tender issues, being merely a war measure, 
should he gradually liquidated or cancelled after the termination of 
the war. 

This latter agreement lias not been maintained. The country is 
now suffering from a redundant circulation of paper money ; and, as 
a result, we are further from specie payments now than we were 
six years ago. 

While the volume of paper money has been rapidly increasing, 
fostering speculation aud producing revulsions frequently, the 
volume of specie has been allowed to diminish. In order to show 
this, we reproduce a tabular view of the capital, circulation, deposits, 
specie and cash reserve of the national hanks since the year 
1863. 
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Year . No. Bks. 


Capital. 


Circulation . 


Specie. 


Legal Tender. 


Dtpoeii*. 


1864. Jan... 139. 


.$ 14.740.OCO . 


30,000 .. 


5,018.000 


— 


..$21,604,000 


“ April. 307 . 


. 42,204,000 . 


9,797,000 .. 


22,961,000 


— 


.. 58,088,000 


“ July. . 467 . 


. 75,213,000 . 


. 25,825,000 .. 


42.283,000 


— 


.. 146,796,000 


“ Oct... 508 . 


. 86,782,000 . 


. 45,960,000 . . 


44,£0l,0C0 


— 


.. 157,028,000 


1865. Jan... 639 . 


. 135,618,000 . 


. 66,769,000 .. 


4,481,000 


. . $ 72,535,000 


.. 288,966,000 


“ April. 907 . 


. 215.326,000 . 


. 98,896,000 . . 


6,660,000 


.. 113,000,000 


.. 421,585,000 


“ July.. 1294 . 


. 325,834,000 


.. 131,452,000 .. 


9,437,000 


.. 168,416,000 


.. 614,243,000 


“ Oct... 1513 . 


. 393,157.000 


.. 171,321,000 .. 


14.960,000 


.. 193,094,000 


.. 723,280,000 


1866. Jan... 1582. 


. 403,357,000 


.. 213,240,000 .. 


16,909,000 


.. 187,846,000 


... 668,460.000 


“ April. 1612 . 


. 409,273,000 


.. 248,886,000 .. 


13,854,000 


.. 193,542.000 


.. 674,793,000 


“ July.. 1631 . 


. 414,170,000 


.. 267,753, COO .. 


. 12,627,000 


.. 201,408,000 


.. 694,894,000 


44 Oct... 1644 . 


. 415,278,000 


.. 280,130,000 .. 


8,170,000 


.. 205,770,000 


.. 734,393,000 


1^67. Jan... 1647 . 


. 419,780.000 


. 291,093,000 .. 


16,634,000 


. .*186,511,000 


.. 701,760,000 


“ April. 1642 . 


. 418,844,000 


.. 291,880,000 .. 


10,335,000 


.. 176,690.000 


.. 654,787,000 


14 July.. 1637 . 


. 418,123,000 . 


.. 291,491,000 .. 


9,602,000 


.. 177,888.000 


.. 683,480,000 


“ Oct... 1642 . 


. 420,073,000 


.. 293,887,000 .. 


10,256,000 


.. 157,439,000 


.. 678.425,000 


1868. Jan... 1642. 


. 420,260,000 


. 294,377,000 .. 


18,101,000 


.**161,476,000 


.. 679,353,000 


44 April. 1643*. 


. 420,676,000 


.. 295,336,000 .. 


15,379,000 


.. 149,388,000 


.. 672,140,000 


“ July.. 1640 


. 420,105,000 


. 294,908,000 .. 


20,755,000 


.. 166,407,000 


.. 744,606,000 


44 Oct... 1644 


.. 420,634,000 


.. 295,769,000 .. 


11,750,000 


.. 158,310.000 


.. 724,964,000 


1869. Jan... 1628 


.. 419,040,000 


. 294,476.000 


29,626,000 


.. 142,594,000 


.. 707,653,000 


*• April. 1620 


. 420,818,000 


.. 292,457,000 .. 


9,944,000 


.. 134,153,000 


.. 677,383,000 


“ July.. 1619 


. 422,660,000 


.. 292,753,000 .. 


18,455,000 


.. 132,554,000 


.. 716,243,000 


*• Oct... 1617 


.. 426.400,000 


.. 293,593,000 .. 


23,002,000 


.. 131,655,000 


.. 641,946,000 


1870. Jan... '1615 


.. 426,074,000 


.. 292,838,000 .. 


48,345,000 


.. 134,005,000 


.. 692,835,000 


“ March. 1615 


.. 427,504,000 


.. 292,509,000 . 


. 37,096,000 


.. 128,341,000 


.. 666,695,000 


“ June . . 1612 


. . 427,235,000 


. .. 291,183,000 . 


. 31,100,000 


.. 140,223,000 


.. 704,700,000 


“ Oct... 1615 


.. 430,400,000 


.. 291,798,000 ., 


. 18,460,000 


.. 124,747,000 


.. 642,805,000 


“ Dec.... 1648 


. . 435,356,000 


.. 296,205,000 . 


. 26,307,000 


.. 124,576,000 


.. 652,889,000 


1871. March. 1688 


.. 444,732,000 


.. 302,028,000 .. 


. 26,095,000 


.. 130,875,000 


.. 729,364 000 


44 April.. 1707 


.. 446,925,000 


.. 306,131,000 .. 


. 22,732,000 


.. 142,290,000 


.. 785,455,000 


“ June.. 1723 


.. 450 330,000 


.. 307,793,000 ., 


. 19,924,000 


.. 154,988,000 


.. 789,658.000 


“ Oct... 1767 


.. 458,255,000 


.. 315,519,000 .. 


13,253,000 


.. 136,585,000 


.. 798,715,000 


“ Dec... 1790 


.. 460,225,066 


.. 318,265,000 . 


. 29,595,000 


.. 117,404,000 


.. 773,590,000 


1872. Feb. . . 1814 


.. 464,143,000 


.. 321.634,000 .. 


. 25,507,000 


.. 119.123,000 


.. 773.376,000 


“ April.. 1844 


.. 467,924,000 


.. 325,305,000 .. 


24,433,000 


.. 123,240,000 


.. 787,870,000 


“ June. . 1853 . 


. 470,543,000 


.. 327,092.000 .. 


24,256,000 


.. 137,065,000 


.. 803,942,000 


Oct... 1944 


. . 479.629,000 


.. 333,495,000 .. 


10,229,000 


.. 118,972,000 


.. 769,545,000 



The Comptroller recommends a change in the National bank act in 
reference to the subject of Usury : there being some doubt among 
legal minds as to the operation of section 30 of the law. He says : 
u The original natioual currency act of February 11, 1863, provided 
as a penalty for usury the forfeiture of the debt, and section 50 of the 
same act also subjected the rights, privileges, and franchises of an as- 
sociation to forfeiture for wilful violations of the act. It may be 
doubted, therefore, whether Congress intended to impose a specific 
penalty involving the loss of the whole debt, and then, in addition, 
subject the same bank to a forfeiture of charter in a subsequent 
section, which is applicable to other violations of law. I am in- 

* Including Compound-interest notes. 

** Including Compound notes and three-per-cent Certificates. 
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formed by gentlemen who participated in the framing of the present 
national currency act, that the forfeiture of twice the amount of interest 
was regarded as a sufficient penalty for such violations of law, and, 
at the same time, a sufficient protection to borrowers/’ 

The anomalous laws of the different States on the subject of interest 
have long been a source of dispute and litigation. It would be well if 
one uniform system could be adopted : or if Congress would by a 
liberal clause release the National banks entirely from any penalty. 
Wise legislation in England has many years since removed all limit 
to the rate of interest. The Comptroller says : “ The rates of interest 
fixed by State laws are not governed by any sound economical or 
business principles. In three of the New England States usury 
laws are abolished, while in the remainder the rate has remained for 
half a century at a uniform standard, which is less than the present 
rate of the Bank of England. In Minnesota and Virginia, the 
rate is limited to twelve per cent. ; in Illinois, Wisconsin, and Mis- 
souri, to ten per cent. ; in Alabama and Ohio, to eight per cent. ; 
while in Pennsylvania, Maryland and KENTUcKy, the rate is 
fixed at Bix per cent. In New York the taking of an excess beyond 
the limit of seven per cent, forfeits the whole debt, and subjects the 
creditor to fine and imprisonment. It would be difficult to give any 
good reason why the rate of interest should be limited to ten per cent, 
in the City of Washington, to six per-cent, in the neighboring cities 
of Philadelphia, Baltimore, Wilmington, and Raleigh, and to twelve 
per cent, across the Potomac, in Alexandria, and in the capital of 
Virginia. Many of the States have practically repealed their usury 
laws, while other neighboring States retain, upon their statute-books, 
laws which are so continually evaded that they have become obsolete. 
Savings banks chartered by Congress, savings banks, trust compa- 
nies, and safe deposit companies authorized by the legislatures of 
almost every State of the Union, as well as private bankers, offer for 
interest on deposits rates nearly equal, and sometimes exceeding the 
ruling rates allowed by law ; and under such circumstances it is diffi- 
cult to control by legislation the rates of the national banks.” 

The national banks show a commendable increase in their surplus 
funds, which by law should amount to twenty per cent, of their capi- 
tal. The surplus has increased from 82 millions in August, 1869, to 
105 millions (or a fraction over twenty-two per cent.) in August, 
1872. This exhibit is another feature of the new Comptroller’s re- 
port, which, annually resumed and enlarged, will be valuable to those 
who examine the subject closely. He says : — 

4 ‘ The Act of March 3, 1869, required specific returns to be made 
of tin* dividends and net earnings of the national banks after the de- 
claration of each dividend. From these returns the following table 
has been prepared, exhibiting the aggregate capital and surplus ; 
total dividends and total earnings of the national banks, with the 
ratio of dividends to capital ; dividends to capital and surplus ; and 
earnings to capital and surplus, for each half year, commencing 
March 1, 1869, and ended September J, J872.” 
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P. a. p. ct. P. ct. 

Aug. 31, 1869 1,481 $401,650,803 $83,105,848 $ 21,767,831 $29,221,184 .. 5.42 4.50 6.04 
Feb. 28, 1870 1,571 . 416,366,991 .. 86.118.210 . 21.479,005 . 28.996,934 .. 5.16 4.27 5.77 

Aug. 31, 1870 1,601 .. 423,317,104 .. 91,630 620 .. 21.080,343 ..26,813.885 .. 4(96 4 08 5.19 

Feb. 28 ,1871 1,605 .. 428.699 165 .. 94,286,591 .. 22.205,150 . 27,243,162 .. 5.18 4.24 5.21 

Aug. 31, 1?71 1,693 .. 445 999,264 .. 98.431,243 .. 22,125,279 . 27,315.311 .4 96 4.07 5.C0 
Feb. 28, 1872 1,750 .. 450,693,706 .. 99,431,243 .. 22,859 826 . 27,502,539 .. 5 07 4.16 5.00 

Ang. 31, 1872 1,852 . 465,676,023 . .105,181,942 . 23,827,289 . 30,572,891 .. 5 12 4.17 5.36 



FINANCES OF THE UNITED STATES. 

The annual Report of the Secretary of the Treasury for the last 
fiscal year has been made public early in the month of December, and 
since the publication of our last number. Of the changes in market 
values of staples, the Secretary says : — “ The rise in the price of iron 
and the advance in the wages of labor in England during the past 
year favor the government and people of the United States ; bftt 
this advantage, due to natural causes, should not lead us to trust the 
future to the force of those causes, but should induce us rather to act 
at once and with vigor. It may happen that we cannot regain the 
control of the direct trade between Europe and the United States, 
but there is an immense field to be occupied upon the Pacific Ocean 
and in the South Atlantic. England controls the markets of the 
world by controlling the channels of communication, and I am con- 
vinced that a wonderful impetus will he given to the agricultural and 
manufacturing interests of the country by the increase of our com- 
mercial marine. Merchants in distant countries must purchase goods 
at points with which they have frequent and regular communication, 
and when such communication exists with one country only, the cost 
of merchandise becomes unimportant, as there are no means of com- 
parison ; nor is there opportunity for the advantages of competition. 
Hence a great producing country can afford to establish and maintain 
lines of steamships upon the ocean, as the indirect benefits will much 
exceed the cost.” 

The Secretary does not impute the lower prices of labor and man- 
ufactures abroad to the true causes. We think the principal grounds 
are that in England the currency is a steady one, and founded upon 
correct principles ; whereas, in the United States, there is neither 
consistency nor uniformity. All contracts are made in uncertainty, 
and are affected by the doubts prevailing as to the value of the dollar 
six months hence. 

The report is not as clear as it might be made in reference to the 
general receipts and expenditures of the current year. The aggre- 
gate revenue and the aggregate expenditure under each head should 
be distinctly stated, not only for the past yea?, but for the preceding 




Average Total Total 

Lapaal. 9urplus% dividends netearnings. 
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year, and the estimates for the current and succeeding years. These 
are not clearly stated in the report, nor can they be ascertained by 
any manipulation of the figures. 

Thus the expenditures under the “ civil” head for 1871-2 are re- 
ported as $16,187,060; for the current year they are estimated at 
131,299,891 ; and for the year 1873-4, they are estimated at 
$18,000,000. Here obviously some other expenses are included for 
the years 1872-3, that are not contemplated in 1871-2 or 1873-4. 

The** foreign intercourse” expenses last year were $1,839,369; 
and for 1873-4 are estimated at $ 1,325,000, but for 1872-3, we 
find only $ 900,000 estimated, and for three quarters only ; the 
remainder being included probably in the general aggregate of 
$31,299,891, a sum which must lead the reader astray, An abstract 
of this kind should embrace a period of at least four years, and pre- 
sent the general aggregate under each head of revenue and expenses. 

In the absence of such a clear and comparative exhibit, we en- 
deavor to reconcile the results to our satisfaction, but not fully. The 
annexed is a summary for the past two years and for the next two 



years. * 

Tear. Year. Estimat&l. Estimated. 

Annual Revenue. 1870 - 1871 . 1871 - 1872 . 1872 - 1873 . 1878 - 1874 . 

From customs $ 206,270,40** $216,370,286 $192,729,540 $ 200,000,000 

Internal revenue 143,098,154 ..130,642,178 ..108,169,047 ..103,000,000 

8ales of public lands.... 2,388,647 .. 2,575,714 .. 2,297,324 .. 3,000,000 

Tax on national banks.. 6,003,584 .. 6,523,396 .. 6,307,238 .. 6,300,000 

Pacific Railway Co 813,285 .. 749,862 .. 619,094 .. 900,000 

Pieminm on gold 8,892,840 .. 9,412,638 .. 2,426,737 .. 

Miscellaneous 15,857.027 .. 7,832,794 .. 6,766,153 . 7,100,000 



Ordinary revenue ... $383,323,944 $ 374,106,868 $319,315,1:14 $ 320,300,000 
Cash on band 149,502,471 ..109,935,705 ..106,565,371 .. 



Totals $532,826,415 $ 484,042,573 $ 425,880,505 



The expenditures proper for the years 1870-1 and 1871-2 are 
shown in the annexed summary, to which are added the treasury 
estimates for the two fiscal years ending June 30, 1874. 



Tear. Year. Estimated. Estimated. 

Annual Expenditures. 1870 - 1871 . 1871 - 1872 . 1872 - 1873 . 1873 - 1874 . 

Civil expenses $18,760,780 $16,187,060 *$31,299,891 *$18,000,000 

Foreign intercourse.... 1,604,373 .. 1,839,369 .. 900,000 .. 1,325,000 

Indians 7,426,997 .. 7,061,728 .. 7,037,343 .. 5,700,000 

Pensions 34,443,895 . 28,533,402 .. 29,135,390 .. 30,500,000 

Army 35,799,992 .. 35,372,157 .. 35,876,983 .. 36,000,000 

X»TT 19,431,027 .. 21,249,809 .. 20,805,146 .. 22,500,000 

Mict'llaneons 40,116,763 .. 42,958,330 ..*27,800,000 . .*41,500,000 

ItSWt aw pnbHc debt . . 125,576,566 1 17,357,840 ..107,696,895 ..101,875,000 



$283,100,403 $ 270,559,695 $ 260,551,648 $ 257,400,000 

PnbHc debt 130,735,148 . 99,960,254 .. .. 

Premiums on do 9,016,795 .. 6,958,267 .. .. 

Cash on band 109,917,477 ..106,564,357 .. .. 



Totals $532.-29,8 1 3 $ 484,042,573 .. 



The Civil expenses and the " Miscellaneous " for 1872-3 combined together are about equal 
'' the evtimstes for the year 1873-74; 
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We (Jould with advantage here take a lesson from the English 
practice. An annual exhibit is given to the British parliament, in 
Which are shown the total revenue and the total expenditures under 
each separate or important head for each of the previous fifteen years; 
to which are added miscellaneous details of the first importance to 
the legislator, the financier and the merchant. For instance, imports 
and exports (under 80 or 100 heads). II. Coinage each year for 
fifteen years. III. Bank circulation. IV. Gold imports and exports — 
sources of import— countries to which exported. V . Customs 7 revenue 
under the principal heads. VI. Public debt VII. Revenue from 
stamps, &c. 

The treasury claims the privilege of extending the currency, ac- 
cording to the wants of internal commerce. u Where but in the treas- 
ury department can the power be reposed?” We think this is a dan- 
gerous privilege to grant to any one man, or to any set of men. If it 
were granted, there would be ceaseless recurrences of revulsions and 
panics. 

On the contrary it appears to us to be the duty of Congress, and 
should be enforced, to fix a limit to the currency, which shall. not be 
exceeded under any (apparent) emergency — nor under appeals from 
any source. • 

The revulsions and panics to which the business community has 
been exposed in the year 1872, as well as in former years, are simply 
the result of over-trading and speculation. The paper currency is 
already too large, giving to speculators and capitalists the power to 
combine together and by a forced “ locking up ” of paper, creating a 
u squeeze ” or a “ tightness.” This is already a subject of investiga- 
tion by Congress; but the disease lies deeper than the legislative 
action of Congress can reach by a committee. 

The treasury ignores the fact that the three hundred and fifty mil- 
lions of United States notes were created simply and solely as a war 
measure ; while the true interests of commerce demand (the war 
necessities having ceased) that these millions be slowly and surely 
reduced to a specie value. Let it take five years or even six years; 
and let the specie reserve of the banks increase through the specie 
paid by the government until an adequate sum is in hand to meet the 
demands of creditors. This would save the country twenty millions 
or more, annually, by paying specie funds for its government expen- 
ditures. 

From a speech made by Daniel Webster in the United States 
Senate, May 25th, 1832, to be found in the third volume of his works, 
pages 394 and 395, the following is taken ; and may with advantage 
he read by all legislators and financiers : 

A sound currency is an essential and an indispensable security for the fruits of 
industry and honest enterprise. Every man of property or industry, every man 
who desires to preserve what he honestly possesses, or to obtain what he can 
honestly earn, has a direct interest in maintaining a safe circulating medium ; 
such a medium as shall be a real and substantial representative of property, not 
liable to vibrate with opinions, not subject to be blown up or blown down by the 
breath of speculation; but made stable and secure by its immediate relation to 
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that which the whole world regards as of permanent yalae. A disordered cur- 
rency is one of the greatest of political evils. It undermines the virtues neces- 
sary for the support of the social system and encourages propensities destructive 
of its happiness. It wars against industry, frugality ana economy, and it fosters 
the evil spirit of extravagance and speculation. Of all the contrivances for 
cheating the laboring classes of mankind, none have been so effectual as that 
which deludes them with paper money. This is the most effectual of inventions 
to fertilize the rich man’s field with the sweat of the poor man's brow. Ordinary 
tyranny, oppression, excessive taxation, these bear lightly on the mass of the 
community compared with a fraudulent currency and the robberies committed 
by depreciated paper. Our own history has recorded for instruction enough, 
and more than enough, of the demoralizing tendency, the injustice and the in- 
tolerable oppression on the virtuous and well disposed, of a degraded currency, 
authorized by law, or in any way countenanced by government. 



U. S. HOUSE OF REPRESENTATIVES. 

Debate on the Treasury Exchanges. — Mr. Davis, (rep.) of 
Massachusetts, from the Committee on Ways and Means, reported 
a bill authorizing the Secretary of the Treasury to issue coupon bonds 
in exchange for registered bonds, provided that the expense of such 
exchange shall be paid by the owner thereof. He explained that 
while the Secretary had authority now to change coupon bonds into 
registered bonds, he had not the correlative authority to change re- 
gistered bonds, into coupon bonds, and, consequently, the latter class 
of bonds, on account of their facility of transfer, commanded higher 
prices in Europe than registered bonds. This bill would place the 
two classes on an equality by making them interchangeable. 

Mr. Holman, (dem.) of Indiana, opposed the bill as tending to 
facilitate the acquisition and absorption of our bonds in Europe. 

Mr. Cox, (dem.) of New York, saw no objection to the bill, ex- 
cept that, perhaps, it would open up a new kind of brokerage and 
might facilitate frauds. 

Mr. Dawes explained, that the only effect of the bill was to re- 
move the present obstacles to negotiability of registered bonds. 

Mr. Hoar, (rep.) of Massachusetts, remarked that lie had last 
Monday introduced a bill and had it referred to the Committee on 
Banking and Currency, which, he thought, would meet all the ob- 
jects of the pending measure. His proposition was to allow a certain 
designated number of National banks in each State to hold registered 
bonds in trust for owners, and to keep sets of books in which such 
bonds and the names of their owner shall be inscribed. The bank 
would issue to the owners certificates like the certificates of bank 
-tock. signed by the President and cashier of the bank, that they 
hold certain bonds in trust. Such certificates could be sold in the 
market without any change in the registration of the bonds, just as 
railroad and bank stocks are now sold. The bank could collect every 
six months the interest on all the bonds thus held in trust, and the 
ordinary deposit of that semi-annual interest, in the course of busi- 
ness, for the time that the owners would naturally allow it to remain, 
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would be sufficient compensation to the bank for the transaction of the 
business. The only disadvantage, then, of bonds so registered, as 
compared with coupon bonds, would be that the owners could not 
sell the interest in advance of its falling due, as can now be done 
with coupons, but they certainly could discount it with the bank 
holding the bonds. It was, therefore, the policy of the Government 
to favor registered rather than coupon bonds. Coupon bonds give 
facilities to stock operators, but the others give more security to the 
government and to the holders. It seemed to him (Mr. Hoar) that 
a law of that kind would entirely obviate the objections now com- 
plained of in regard to the non-negotiability of registered bonds, and 
he should be very glad if his colleague (Mr. Dawes) would allow the 
pending bill to be introduced and postponed for a few days in order 
that the other proposition might be considered. 

Mr. Dawes said he had no objection to that. 

Mr. Hooper (rep.) of Mass., agreed with his colleague (Mr. Hoar) 
as to the measure introduced by him and hoped that the pending bill 
would be postponed ; this same question had been presented to the 
Committee of Ways and Means in former years, and had never met its 
approval, the objection to it being that the government was perfectly 
secure with registered bonds, and was not liable to pay counterfeit 
coupons or bonds. It was therefore the policy of the government to 
favor registered rather than coupon bonds ; coupon bonds gave facil- 
ities to stock operation, but the other gave more security to the gov- 
ernment and to the holders. 

Mr. Dawes did not see the slightest conflict between the measure 
suggested by his colleague (Mr. Hoar) and the pending measure. 
He could see some advantage in his colleague’s bill to a large class of 
bond-holders ; but the pending bill had no design to affect that class 
at all. His colleague could not expect that bonds which go into 
market in large transactions, or those which were negotiated abroad, 
could be tied to a bank in Massachusetts or in any other State, even 
to that bank to which his friend (Mr. Hooper) had by his care, sa- 

f acitv and integrity, given so n\uch credit. He did not understand 
ow bonds deposited in banks could by any sort of certificate be ne- 
gotiated in the market of the world, although he could understand 
how such a law as that proposed by his colleague might be desirable 
to many private holders of registered bonds. His colleague did not 
seem to comprehend the vastness of the money transactions of the 
present day. 

Mr. Wood, (dem.) of N. Y., could see no possible objection to the 
pending bill, but he could see a great advantage in it in the facilitat- 
ing of trade and commerce. To the government there was no differ- 
ence in the value of the two classes of bonds, but to the trading com- 
munity, to the brokers and to the public generally there was a very 
material difference. Registered bonds had a value for a certain pur- 
pose ; whereas coupon bonds had all the value of registered bonds so 
far as security was concerned, and had the additional value of pass- 
ing readily from hand to hand. He could see no detriment to the 
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government in permitting this exchange at the cost of the holders, 
but could see material advantage in it to the commerce and trade and 
money facilities of the country. He was therefore in favor of the 
bill. He would also very much like to see the government do some- 
thing to relieve the money interest of the nation. He would like to 
see the government, so far as it could do so legitimately and consis- 
tently with its limited powers, grant facilities to further develop the 
commerce and resources of the country, and in the city of New York, 
the money centre of the country, there was periodically a most 
lamentable condition of things, where a few capitalists, by the manip- 
ulation of a few million dollars absolutely controlled the whole 
money interests of the nation, and could even evade the power of the 
Secretary of the Treasury himself. While he did not believe it to 
lx- the province or prerogative of the Treasury Department to inter- 
fere in any way with private individual interests, yet he believed that 
the Secretary could so use those bonds and the coin and currency of 
the country as to grant facilities by loans to individuals on tin,* 
hypothecation of government bonds at a given rate of interest, which 
would prevent the lamentable, destructive, revolutionary condition of 
things that existed to-day in the city of New York, where money 
was from one-sixteenth to one-eighth of one per cent, per day loaned 
on the very best security. 

Hr. Burchard, (rep.) of 111., remarked that the objections which 
were supposed to exist to the exchange of registered bonds into 
coupon bonds were proved by experience to have no weight. The 
Secretary of the Treasury, who ought to know, was advising the 
measure. Coupon bonds to-day bore a higher market value than 
registered bonds, showing that there were not spurious or counterfeit 
bonds in circulation to affect their market value. It therefore 
seemed to him that both the people and the Treasury Department 
confirmed the views suggested by the Committee of Ways and 
Means. The proposition of Mr. Hoar, of Massachusetts, had no 
connection with the pending measure, and did not antagonize it. 
That was a matter proper to be considered by the Committee on 
Baukiug and Currency, and when it' was reported to the House it 
would then be time enough to consider it; but the House could now 
act on the pending bill on its merits, without reference to the 
other bill. 

Mr. Cox asked Mr. Dawes to state why it was that the Secretary 
of the Treasury desired to change this class of public securities, 
when he was at the same time endeavoring to negotiate for the four 
and a half and five per cent, bonds with the Syndicate, of which the 
country had heard something ? 

Mr. Dawes replied that it was on the principle indicated by Mr. 
Cox’s colleague (Mr. Wood) that everything which facilitated ex- 
change contributed to prosperity. 

Mr. Cox — The gentleman does not understand my question exactly. 

Mr. Dawes — I see no connection at all between this bill and the 
negotiation of new bonds. This condition of things has been grow- 
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ing up every year, as bonds have more and more entered into the 
commercial transactions of the people. Every year they partici- 
pate more and more in those transactions as a medium of exchange. 
It is very desirable, it seems to me, that these bonds should play 
their full part in exchange. The law proposed will enhance their 
value, make it of more interest to the people, and will give the 
government a greater hold on the people. I cannot see why there 
should be the slightest objection to the bill. 

Mr. Cox — My objection to the bill is this : — I do not want to ag- 
grandize the powers of the Secretary of the Treasury ; and further, 
I do not want him to give any greater facilities to the people to go in 
and speculate. c After all our dickering here about the currency and 
bonds, we will be bound in the end to come to the only panacea, 
and that is the resumption of specie payment. Gentlemen ought to 
meet it in the next Congress, at least, if not in this. I see it 
stated in the newspapers that the Secretary of the Treasury intends 
to put on the market the five per cents, and the four and a half 
per cents, yet unpaid, and that the Rothschilds and the Syndi- 
cate are to take the rest of them without further legislation. I 
want to know why it is that in this bill no restriction is placed on the 
Secretary of the Treasury. He can make any number of these cou- 
pon bonds at his pleasure. He can keep stacks of them on hand. 

They can be used at any time in certain emergencies in the money 
market. This bill will not stop speculation. It will not lead to 
prosperity or health. The Secretary of the Treasury should be 
held to legal restrictions and not allowed to step over the law as he 
has done in other cases. 

Mr. Beck said he would vote for the bill, considering that it did 
not at all affect the power of the Secretary of the Treasury. 

•Mr. Merriman, (rep.) of New York, a member of the Banking 
Committee, also supported the bill. He approved also of Mr. Hoar’s 
bill, but said that it did not conflict with the preceding measure, 
which was not for the benefit of speculators, but for the real benefit of 
the people who had temporary floating capital, which this law would 
render available. 

The discussion was closed and the bill passed — yeas, 136 ; 
nays 22. 



The bill which thus gives to holders of United States stocks, 
the option of exchanging registered for coupon bonds, is important in 
its bearing upon the settlement of our trade balances with Europe. 
Should it become a law, it will render available, as a remittance in 
the coupon form, when justified by the price abroad, an amount of 
U. S. registered stocks estimated at $ 733,612,000. 
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BILLS OF LADING AS A COLLATERAL SECURITY. 

In the September number of the Banker’s Magazine, (pages 
191-193), and in the November number, (pages 373-374), we publish- 
ed some remarks on the risks incurred by bankers in relinquishing 
bills of lading, upon the acceptance by drawees of bills of exchange 
drawn against such bills of lading. The following important case 
will further illustrate the views then urged : 

The Merchants’ National Bank of Memphis v. National 
Bank of Commerce, Boston. — Before Shepley, J., and a jury. 
Before the United States Circuit Court. — District of Masra^ 
CHUSBTT8. — Oct. Term, 1872. 

This was an action against the defendants for negligence on sur- 
rendering upon acceptance, instead of holding for payment, three bills 
of lading, two of them attached to two thirty-day drafts, drawn by 
James H. Mulford, of Memphis, upon Green & Travis, ot 
Boston, and one to a sight draft drawn by S. M. Anderson & Co. 
upon the same parties in June, 1870. 

The plaintiffs offered evidence to show that the drafts were drawn 
against cotton sold by the drawers of the drafts and shipped to 
Messrs. Green & Travis, that the drafts were discounted by the 
plaintiff bank and the railroad receipts attached to the drafts, that the 
plaintiff bank forwarded the drafts, with bills of lading attached, to 
their correspondent bank in New York (the Metropolitan 
National Bank) and that the Metropolitan National Bank 
forwarded the same to the defendant bank for acceptance and pay- 
ment ; that the defendant bank presented the drafts to Green & 
Travis for acceptance and upon acceptance delivered to them the 
bills of lading, and that Messrs. Green & Travis failed soon after 
(June 29, 1870) leaving the drafts unpaid. The defendants claimed 
that the bills of lading were attached to the drafts to secure their 
acceptance and not their payment ; and that, in t^e absence of in- 
structions to hold for payment, the defendants were authorized to 
surrender the bills of lading upon acceptance. They also offered 
evidence to show that there was an agreement between Green & 
Travss and the parties of whom they purchased the cotton (Mul- 
ford & Anderson), that the bills of lading should be surrendered 
upon acceptance, and claimed that the plaintiff bank were bound by 
thi5 agreement. It appeared that there were no instructions given to 
the defendants, either by the plaintiff bank or the Metropolitan 
National Bank of New York, concerning the drafts in question ; 
but the defendants proved that instructions were given to them to 
hold one bill of lading attached to a large draft in December, 1869, 
and that this was the only instruction given. 

The court ruled that in the absence of instructions or consent 



Digitized by v^ooQle 




510 



BM$ of Ijjtding as a Collateral Seourity . [January , 

expressed or implied by the plaintiff bank, the defendants were not 
authorized to surrender the bills of lading upon acceptance of the 
drafts by Green & Travis, but should have held them for pay- 
ment ; that the agreemeitf of the vendors of the cotton and drawers 
of the drafts (Mulford & Anderson), that the bills of lading 
should be delivered up upon acceptance of the drafts, would not be 
obligatory upon the plaintiff bank unless they were informed of it, 
and directed the jury to find and answer two questions : — 

First, Whether there was an agreement between Green & Tra- 
vis and Mulford & Anderson, that the bills of lading should be 
surrendered upon their acceptance. 

Second, Whether this agreement was known to the plaintiff bank. 

The jury found under the instructions of the court a general 
verdict for the plaintiff for the value of the cotton surrendered, and 
found also that there was an agreement with Green & Travis by 
Mulford & Anderson for the surrender of the bills of lading upon 
acceptance of the drafts, but that this agreement was not known to 
the plaintiff bank. The case will be taken to the Supreme Court at 
Washington on a writ of error. 



The above case will serve as a caution both to drawers and 
drawees of bills of exchange predicated on property in transitu. It 
is true that in a large majority of cases the drawee cannot realize 
the value of the property without possession of the bills, to pay 
the drafts of the shipper ; but the banker incurs a risk, which may 
(or may not) be contemplated by the original parties. 

To prevent any further disputes of this order, let it be a matter of 
written contract, between the drawers and purchasers of bills drawn 
against shipments of produce, that the drawees are (or are not) en- 
titled to possession of the bills of lading, upon acceptance by them 
of the drafts. 

So important is this matter to all who may be parties to such opera- 
tions, that at a meeting of the Board of Presidents of the banks of 
Philadelphia, held December 2, 1872, it was unanimously 

Resolved, That the following circular be adopted and forwarded to 
our correspondents as indicative of, and defining the custom to be 
hereafter pursued by, the Philadelphia banks, in relation to the de- 
livery of bills of lading and shipping receipts, accompanying Time 
Drafts . 

Dear Sir : — Time Drafts are*frequently sent to the banks of this 
city for acceptance by the drawees, accompanied by shipping receipts 
or bills of lading for goods shipped to the drawee, without instructions 
whether the bills of lading shall be surrendered to the drawee, upon 
his accepting the draft, or not. We are advised that upon such drafts 
being accepted, it is the duty of the bank to surrender the bill of lad- 
ing to the acceptor of the draft, in the absence of instructions to the 
contrary. To prevent any misapprehension arising in the course of 
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oar business transactions in these matters, we have thought it proper 
to address this circular tp our correspondents, and state that we will 
in all such cases deliver the bills of lading to the drawee, upon his ac- 
ceptance of the draft, unless instructed to the contrary by our corre- 
spondent at the time of sending us the draft and bill of lading. 

Please note the contents of this circular, and bear in mind that we 
shall be governed by the above stated rule in all cases to which it is 
applicable. 

To the Editor of the Public Ledger , Philadelphia : 

Sir — The Massachusetts case, of which a report is published in 
this morning’s Ledger , is one of great practical importance, and it is 
desirable that our banks and business men should not hastily adopt 
an erroneous practice in such matters. It does not appear that the 
question of law was decided by the Court, and the jury may have 
been allowed to assess the damages, subject to the opinion of the 
Court on the point of law reserved for farther consideration. Of 
course if the surrender was, as the report says, contrary to the orders 
given, the verdict may possibly be sustained, but even this is un- 
likely. The question frequently presents itself where no special 
instructions have been given, and there it would seem to be plain 
that the bill of lading should be surrendered on the acceptance of the 
draft, though doubts have been entertained on the subject. The 
reasons for the delivery are found both in a consideration of the 
rights of the parties to a contract of sale on credit and of the position 
of the acceptor of a draft, or bill of exchange, accepted on the faith of 
a consignment of goods. A sale upon credit is inconsistent with any 
right of lien, and hence it has been held, where goods were sold, “ to 
be paid for by cash, in one month,” the vendee was entitled to have 
the goods delivered immediately, but was not bound to pay till the 
end of the month, and evidence of a contrary usage was inadmissible 
— the contract having been in writing. As the purchaser would, 
therefore, be able to take the goods by replevin, or to bring trover for 
their conversion, it would seem to be clear that he would be entitled 
to demand the surrender of the bill of lading. 

On the other hand, it is equally plain that where a draft is accepted 
against a bill of lading, the acceptor, in the absence of an express 
agreement to the contrary, is entitled to the possession of the goods, 
in order to obtain the means with which to pay the draft at maturity. 
Hence it was held, as far back as Lord Mansfield’s day, that where 
the drawee accepted, in consideration of a future consignment of 
goods, and the holder of the bill of exchange, wjth knowledge of such 
agreement, received and retained the bill of lading, he discharged the 
acceptor. 

The bank which undertakes, therefore, to hold on to the bill of lad- 
ing, without express instructions to do so, puts itself in a very awk- 
ward position. If the consignee be a purchaser on credit and wishes 
the goods, he can take them on tendering acceptance, or if he chooses 
to let them remain in its possession, he can put upon the bank the 
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risk of fluctuations in the market, while the property may be change- 
able or perishable — hogs on the hoof, butte*, eggs or peaches ; or, on 
the other hand, if it be not the interest of the drawee to accept, a re- 
fusal to deliver the bill of lading would justify him in refusing accep- 
tance and rescinding his contract of purchase. It may be added that, 
on the Continent, the law is well settled that the bill of lading must 
always be surrendered on acceptance of a bill of exchange payable after 
sight, unless the contrary be expressed on the face of the bill of ex- 
change; and in England, though it is common for the holder of the 
bill to retain control or possession of the goods, a special letter of 
hypothecation in such cases always accompanies the bills of exchange 
and lading. s. D. 



Whbat Receipts — Important Decision. — The United States 
District Court of Minnesota has recently tried and determined a case 
in wheat receipts, which is of the highest interest to all classes deal- 
ing in such securities, whether commissionmen, warehousemen or 
farmers. The case is that of Rahilly v. Wilson, assignee in 
bankruptcy of the firm of Atkinson & Co., at Lake City. The suit 
was brought by Rahilly, a farmer holding the receipt of the firm for 
wheat, and was a case to determine the title to some 21,000 bushels of 
wheat, or rather to the proceeds thereof, the wheat having been sold, 
and the money received therefor having been deposited in the bank 
by the assignee of the bankrupts. 

The questiefa before the court was, whether the proceeds of the 
wheat should go to the holders of the receipts issued for the wheat by 
Atkinson & Co., or whether the money should go for the general 
payment of claims against the bankrupts. The decision of Judge 
Nelson is a voluminous and exhaustive one, and declares that the 
holders of the receipts are entitled to the wheat or its value, and that 
the property cannot go to the general creditors. He says that the 
wheat receipt is a contract; that receiving wheat in store is “ a bail- 
ment/’ or an acceptance of goods in trust ; that no title in the grain 
passed to the warehouseman ; that when the certificate is presented 
the holder is entitled to the possession of the wheat, “ not to the specific 
kernels of wheat deposited, says the decision — “ that would, from the 
nature of the article, be impossible — but to the quantity specified in the 
receipt, and contained in the warehouse namea therein.” The receipts 
may pass from hand to hand, as they do in commercial usage, and the 
decision further says “ the indorsement and delivery of them transfers 
the title to the property as effectually as if the property itself had 
been delivered.” Of course, on this decision, the efforts of the general 
creditors of the bankrupts to secure the wheat in payment of their 
debts failed, as they ought to have done. The wheat belonged to the 
farmers or to the. holders of the wheat receipts until actually sold. 
Mixing up various lots of wheat, or emptying the bins and filling 
them up again, did not destroy the right of the holder of the receipt 
to his wheat out of that warehouse, or to the same quantity of wheat 
that he stored there, or to the proceeds of his wheat if it had been 
sold. 
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ANNUAL REPORT OF THE MINT. 



Mint of the United States, 
Philadelphia, September 30, 1872. 

Sib : I have the honor to submit the following Report of the 
operations of the Mint and Branches for the fiscal year ending 
June 30th, 1872. 

The deposits of bullion, and the coinage of the past fiscal year, 
compare very favorably with the previous year. The increase is 
satisfactory and encouraging. 

The deposits of bullion at the Mint and Branches during the 
fiscal year were as follows: Gold, $40,382,551.98; silver, $10,119,- 
414.15; total deposits, $50,501,966.13. Deducting from this total 
th$ re-deposits, or bars made at one Branch of the* Mint and de- 
posited at another for coinage, the amount will be $46,417,453.84. 

For the same period the coinage was as follows : Gold coin, 
number of pieces, 1,096,415; value, $20,376,495; unparted and 
fine gold bars, $15,816,692.73; silver coin, number of pieces, 
9,591,362; value, $3,029,834.05; silver bars, $10,391,945.32; 
nickel, copper, and bronze pieces, 3,635,500; value, $123,020; 
total number of pieces struck, 14,323,277 ; total value of coinage, 
$49,737,987.10. 

The distribution of the bullion received and coined at the Mint 
and Branches was as follows : 

Philadelphia . — At Philadelphia, gold deposited, $2,318,773.78; 
gold coined, $2,053,145; fine gold bars, $98,125.16; silver de- 
posited and purchased, $2, 000,623.86;- silver coined, $1,979, 327.55; 
silver bars, $72,976.95 ; nickel, copper, and bronze coinage, value, 
$123,020; total deposits of gold mid silver, $4,319,397,64; total 
coinage, $4,326,594.66 ; total number of pieces, 10,465,737. 

San Francisco . — At the Branch Mint, San Francisco, California, 
the gold deposits were $25,356,270.74; gold coined, $25,344,840.- 
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22 ; silver deposited and purchased, $1,039,822.43 ; silver coined, 
$1,137,240.04; total deposits and purchases, $26,391,093.17 ; total 
coinage, $26,482,080.26 ; total number of pieces, 3,593,200. 

New York . — The Assay Office in New York received during 
the year in gold bullion, $7,302,344.89 ; in silver bullion, including 
purchases, $2,868,986.71 ; total value received, $10,171,331.60 ; 
number of fine gold bars stamped, 11,139; value, $7,110,853.76; 
silver bars, 16,531 ; value, $2,267,940.80; total value of gold and 
silver bars stamped, $9,378,794.56. 

Denver . — At the Assay Office (late Branch Mint), Denver, 
Colorado, the deposits for unparted bars were : Gold, $985,228.27 ; 
silver, $16,336.54; total deposits, $1,001,564.81. 

As heretofore this Institution is engaged in melting, assaying, 
and stamping gold and silver bullion in unparted bars, bearing 
the Government stamp of their weight and fineness. This Office 
fully meets all the demands of the mining interests of Colorado, 
and is efficiently and economically conducted. 

Charlotte . — The deposits at the Branch Mint at Charlotte, North 
Carolina, have not increased during the past year. They are 
assayed and returned to depositors in the form of unparted bars. 
The Superintendent is sanguine in the belief that the deposits for 
the present year will exhibit a decided increase. 

The deposits for bars during the fiscal year were: Gold, $16,- 
277.94; silver parted from gold, $2 13.96; total deposits, $16,491 90. 

Dahlonega and New Orleans . — The Branch Mints at these 
places have very properly been abandoned. Certainly no present 
necessity, local or national, requires their reopening or re-estab- 
lishment. 

Carson City . — This Branch Mint has been most successful in 
its operations during the past year. The great increase of deposits 
during the past over the fiscal year ending June 30th, 1871, is 
deserving of especial notice, and is evidence of the rapid develop- 
ment of the rich mineral resources of that region. 

The deposits during the year were: Gold, $4,371,573.55; gold 
coined, $533,350 ; silver deposits and purchases, $4,192,863.14; 
silver coined, $95,006.50; unparted and fine bars, $7,869,287.53; 
total deposits and purchases, $8,564,436.69 ; total number of 
pieces, 264,340. 
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From this statement we have the gratifying fact that the de- 
posits of gold and silver bullion, in value, during the fiscal year, 
has exceeded that of the past $6,269,942.04, an increase nearly 
threefold. Full confidence in the future of this Branch Mint is 
felt and expressed by its energetic Superintendent. The follow- 
ing extracts from the Annual Report of the Superintendent speak 
for themselves, and his recommendations of an increase of clerical 
force and salaries are fully approved. 

He says that “ the business has steadily increased during the 
past year, and now exhibits an extent and promise of permanence 
which are highly gratifying ; the last three months of the year 
having shown an average of over one million of dollars per month. 
. . . From these statements it will be seen that the value of the 
gold and silver deposits during the year 1871-72 was $8,564,436.- 
69; and during the year 1870-71 was $2,294,494.45; and that the 
work executed during the two periods amounted, for 1871-72 to 
$8,497,644.03, and for the year 1870-71 to $2,253,235.05, having 
nearly quadrupled during the past year. ... I beg again to sub- 
mit the necessity of increasing the clerical force by the appoint- 
ment of an additional clerk in the Treasurer’s office, at a salary 
of eighteen hundred dollars per year. During the past year it 
has frequently happened that the statements and accounts from 
the Treasurer ’8 office could not be made up and forwarded to the 
Department at Washington as promptly as they should have been, 
from the insufficient force in the Treasurer’s office. ... 1 have, 
also, to renew the recommendation made in my Report for the 
fiscal year of 1870-71, of an increase in the salaries of the Chief 
Clerk and Treasurer’s Clerk, whose compensation is quite incon- 
sistent with the duties and responsibilities of their positions. 
These are as onerous as those of any department of this Branch 
Mint, and require for their proper fulfilment persons of good busi- 
ness qualifications. The efficient and satisfactory manner in which 
the duties of their positions have been discharged by the Chief 
Clerk and Acting Treasurer entitle them, 1 feel, to an advance of 
their salaries to twenty-five hundred dollars per year each.” 

In relation to the future productiveness of the mines, in con- 
nection with the deeper workings, he says: “The past year’s ex- 
perience on the Comstock Lode has established a point upon which 
there had been hitherto some uncertainty in the public mind and 
some among experts in mining matters, viz., that in the deeper 
workings of the mines deposits of ore are reached even more 
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extensive and rich than are found nearer the surface. This has 
created greater faith in the permanence of the Lode, and greater 
confidence in exploring and working it. The developments in the 
lowest levels of some of the prominent mines, at a depth of fifteen 
hundred feet, have given a fresh impetus to work upon the Lode. 
Many partially prospected claims upon which work had been for 
some time suspended have again been opened ; new and exten- 
sive hoisting machinery provided, and some are already showing 
veins of pay matter.” 

All the suggestions of this Report are judicious and worthy of 
consideration. The efficiency and economy exhibited in the 
management of this Branch deserve commendation. 

The early completion of the new Branch Mint building at San 
Francisco is most desirable, as also important and necessary. 
Every effort should be made to complete it at the earliest day 
practicable. The work is progressing rapidly, and, with the 
energy already exhibited, the building will soon be ready for 
occupation. 

Boise City . — The Assay Office in Boise City, Idaho, is now in 
active operation. In March, 1872, the first deposits were received, 
and from that time till the close of the fiscal year ending June 
30th, 1872, the total amount was: Gold, $37,082.81 ; silver parted 
from gold, $567.51 ; total deposits, $37,650.32. These deposits 
were assayed and returned in the form of stamped unparted bars 
to the depositor. 

The Superintendent in his Report suggests that the general 
business of the Office, including assaying, would be much increased 
w if that Office were directed by the Secretary of the Treasury, to 
issue drafts or certificates of deposit upon the Treasurer or Assis- 
tant Treasurers of the United States in pajment for deposits, as 
authorized by the 5th section of the Act of Congress, of February 
19th, 1869, establishing that Office. A favorable contract could 
be made with the Express Companies to transport the bullion to 
Philadelphia, and the cost thereof deducted from depositors.” 
The Superintendent also refers to the fact that he has no bullion 
fhnd out of which depositors can be paid, and that in returning 
the unparted bars he is compelled to give to the depositor the 
u assay chips,” or to pay the value of such w chips ” out of his 
private funds, to be reimbursed by sale of the chips. This should 
be avoided, and he asks u that the Boise City Assay Office be 
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placed on an equal footing with the others in this respect.” 
Approving of his suggestions, I ask for them the favorable con- 
sideration of the Department and of Congress. 

The salaries of the officers in that Office are so undeniably 
inadequate that 1 earnestly recommend their increase. The 
Assajer (who is also Superintendent), receives $1800 currency; 
the Assay^er in a private office in the vicinity receives $3000 in 
gold. Equal scientific knowledge, and greater responsibility, 
should command at least equal compensation. 

This new Institution will, it is hoped, greatly aid in developing 
the mineral wealth of Idaho, and promote and encourage its gen- 
eral productive industries. 



REDEMPTION OF COPPER, NICKEL, AND BRONZE COIN8. 

The redemption of the copper, nickel, and bronze coins by the 
Treasurer at the Mint under the Act of March 3d, 1871, during 
the year ending June 30th, 1872, was in tale or nominal value 
$475,352.31. 

The following statement shows the different kinds of the small 
coins redeemed during the year. 



STATEMENT 

Of the Amount and Kind of each Denomination of Base Coins Redeemed at the 
Mint of the United States during the Fiscal Year ending June 80 th, 1872, 
under the Act of March 3 d, 1871. 



| Denomination and Kinds. 

l 


Number of Pieces. 


Value. 


1 

I Copper One Cent Pieces, . . . 


1,796,641 


$17,966 41 


Nickel 14 44 


<< 


8,843,767 


88,437 67 


1 Bronze 44 44 


ti 


7,405,794 


74,067 94 


Bronze Two 44 


44 


8,125,247 


62,604 94 


i Nickel Three 44 


44 


673,040 


20,191 20 1 


Nickel Five 44 


»(• 


4,343,888 


217,194 16 


Total for the year, . . . 


25,648,372 


$476,862 81 


Redeemed prior to June 30, 1871, 


10,616,899 


178,188 76 






86,364,271 


$668,486 06 
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During the same period large orders were received for the 
bronze and copper-nickel coins, and the issue of the same on 
orders is constantly increasing. From present indications the 
issue of these coins will, in the future, exceed their redemption. 

The alloy of the minor coinage has been duly assayed and regu- 
larly reported by the Assayer of the Mint. The legal proportions 
of the constituent metals have been properly maintained. 

ABRADED COINS AS A LEGAL TENDER. 

The subject of the abrasion of coins, and at what limit abraded 
coins should cease to be a legal tender, has recently attracted 
much attention. The importance of the questions involved in the 
consideration of the subject will be at once recognized by all 
intelligent men. In my last Annual Report I referred to this 
subject at length. To the views then expressed, and the sugges- 
tions made, I now ask a careful attention. 

TOKEN COINAGE. 

Having heretofore stated my views on the convenience and 
necessity of u a silver token coinage,” I now refer to what has 
been said on this subject in previous Reports. 

CHLORINE PROCESS. 

By the authority of the Secretary of the Treasury, and with the 
consent of the proprietor of the chlorine process for refining and 
separating gold and silver, arrangements have been made for 
testing the same on a large scale. The necessary room has been 
secured in the Mint building, the apparatus provided, and, when 
properly arranged, the business of refining will commence. The 
experience of our Mint, and of other Mints that have extensively 
used this process, leads to the belief, the almost irresistible con- 
clusion, that it will supersede all others within the scope of its 
adaptation. For a full explanation of the process, its economy’ 
and general adaptation to the required result, I respectfully refer 
to my remarks on this subject in my last Report. 

TABLE OP FOREIGN COINS. 

The statement of the weightj fineness, and value of foreign 
coins, required by law to be made annually, will be found appended 
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to this Report. The additions will be found in this Annual 
Statement. 

REVIEW OF FOREIGN COINS. 

A regular part of every Annual Report of the Mint consists of 
a statement in regard to the denominations, weight, fineness, and 
value of foreign gold and silver coins. This is a requirement of 
law, and serves various useful purposes. 

It will be proper, however, at this time, in addition to the 
statistical tables which give those details, to enlarge somewhat 
upon foreign systems and practice of coinage, especially as we 
have lately received a large accession of specimens of recent issue. 
These comprise not only the gold and silver, but also the finish- 
ing-out (c V appoint ), of each series in copper or other cheap metal, 
which last, rarely departing from home, is more difficult for us to 
obtain than the costlier kinds. In a commercial sense the lowest 
grade of foreign currency is of no importance to us; but it is 
quite important we should know what rules arc observed abroad 
in regard to such issues ; what kinds of metal are used ; what 
sizes represent a given value ; and to what degree of minuteness 
the sizes are carried ; as also the general style of device and 
appearance. No collection of coins is complete without them. 

I will therefore offer some miscellaneous remarks, as may be 
called for, on each series. 

Austria . — As in other nations of Europe the coinage of this 
empire has been, during the last few years, in a state of transition, 
we might almost say of confusion. There are three series of gold 
coins of different bases, and as many of silver, without respect to 
the differences of device and inscription, growing out of the sev- 
erance of Hungary from Austria proper. 

They still coin the gold ducat, and the quadruple ducat ; but 
they have recently discontinued the souverain, and introduced 
the four-florin or ten-franc piece, corresponding to the 6ame coin 
issued in France and some other countries. 

The fourfold ducat ( merfache ducaten ), or quadruple, is a 
beautiful and remarkable coin, and I wish to notice it particularly, 
because it fulfils certain conditions which have been heretofore 
spoken of, by which coins can be protected from the most danger- 
ous kind of tampering or fraud. It has a larger diameter than 
our double eagle, and is of finer metal, and yet has less than half 
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the value of that coin. Of course it is proportionally thin. But 
this tenuity entirely sets at nought the cunning villany of sawing 
out the interior, and inserting a disk of inferior metal, by which 
a few of our coins have been turned into frauds. If it be said 
that a thin coin cannot well bring up the devices in a coining- 
press, these perfectly struck pieces furnish a reply. On the other 
hand it must be allowed that there are advantages in having a 
good body for the coin, and it is not intended to argue the ques- 
tion, but merely to present the point in passing. 

The last Annual Statement of Austrian coinage shows consid- 
erable activity, though not what we might expect from a rich and 
populous empire. This falling off appears to be true, at the pres- 
ent time, of all the Mints in Europe, except those of London and 
Berlin. 

When Austrian rule extended over a part of Italy there were 
five Mints in the whole realm ; now there are three, in Austria, 
Hungary, and Transylvania. The coins struck in Hungary, 
though similar in denominations and value to those of Austria, 
bear the language of the Magyars. 

The new gold pieces, one marked eight florins, the other four 
florins, the latter alone having been struck so far, are intended as 
an offering to the scheme of international currency, being concur- 
rent with the gold coins of France, Belgium, Italy, and Sweden. 
It will serve a commercial, but hardly a domestic use in Austria, 
since it is not strictly on a par with four silver florins, but is to 
be rated by agreement of parties. The ducat series, also, is 
mainly for foreign trade. 

It is surprising that Austria, and other German powers, still 
keep up the system of making billon coins; base mixtures of 
silver and copper, which look very well with their whitened sur- 
face when they first leave the Mint, but soon acquire a mongrel 
hue, bj r no means so agreeable as mere copper. By far the largest 
part of Mint work in Austria, in 1870, was upon these pieces of 
twenty and ten kreutzers. There is a very large profit on them, 
as compared with the whole florin piece. The latter is coined at 
the rate of ninety florins to one kilogram of fine silver. The base 
pieces are at the rate of one hundred and fifty florins to the kilo- 
gram. This new proportion was introduced in 1868. 

It is a curious fact that the thaler, or dollar of the Empress 
Maria Theresa, originally bearing date 1780, has alwaj's been a 
favorite at the eastern ports of the Mediterranean, and for that 
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reason has continued to be coined for that trade ever since. We 
have a fine specimen coined in 1871, but dated 1780. 

It is worth while to notice for its bearing on an interesting con- 
troversy in Mint legislation, in which strong minds have taken 
opposing sides, that in 1868 there was a coinage of some millions 
of this 44 Levant thaler,” mainly to supply the needs of the Eng- 
lish army going to the Abyssinian war ; not indeed to be spent 
in that far country, but at places along the road. Now if it were 
the law in Austria to coin without charge it would be an exhibition 
of liberality hard to account for, to help the British Government 
in that way, and not quite fair towards the opposite party in 
Africa. Yet we would be doing the same thing by making silver 
dollars to pass in China and India, and dimes for West Indies 
and South America, and gold coin for any foreign use, without 
deducting something for the manufacture. England is doing 
this, in sending her gold coin abroad simply as so much bullion, 
paying the cost of coinage out of her Treasury, whereby she has 
indeed the honor of seeing her sovereign's image and superscrip- 
tion in all lands, and of making a universal commercial currency. 
Still it is desirable and just to promote the coinage of gold and 
silver by making the charge as light as possible. 

Germany . — The new gold coins of the German Empire are the 
pieces of twenty marks and ten marks, at the rate of 125.55 pieces 
often marks to be coined out of one Mint pound (half kilogram) 
of gold, nine-tenths fine, the larger piece in proportion. This 
makes the piece of twenty marks to weigh 7.965 grammes, or 
122.92 grains troy; and its value, $4.76.2. (Ten marks, $2.38.1.) 

This does not harmonize with any system, English, French, 
Austrian, or American, and seems to be a declaration against 
international standards. 

A very large issue of this money has commenced, the material 
for which i9 in a great degree derived from the melting down of 
coins which lately bore the head of Napoleon. A change in the 
balance of trade, or the influx of Germans, may bring this coin to 
us in quantities. At present we must be limited to specimens. 

It may seem a small matter, and yet it is significant, that this 
new money displays the efligy of the Emperor without the wreath 
of laurel on the brow. It was there recently, while he was King 
of Prussia. But the change of state seems to have brought with 
it an advance in popular ideas. Monarchs are not so far above 
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their subjects as formerly. Indeed, it is stated that the new coin- 
ing-die was engraved with this ancient mark of distinction on the 
one hand, and subjection on the other ; but the Emperor forbade 
its use, and insisted on appearing without crown or laurel. 

It is plainly the intention that both gold and silver shall be 
legal tenders in all payments. Yet the two do not fit neatly to- 
gether. The piece of ten marks is to be equal to silver thalers, 
or 5 1 florins of South German}", or 8 marks 5£ schillings of Ham- 
burg. That rate makes the Prussian thaler equal to 71.46 cents 
(gold) of our money, w T hich is just about what it would be worth 
in gold in the bullion market of London. 

The proposed new coinage charges on gold, when reduced to 
intelligible terms, are about ^ of one per cent, for twenty mark 
pieces, and $ for ten mark pieces. 

Of the lesser German states, Wurtemberg, Bavaria, Baden, 
Hanover, and others, we have recent specimens in silver and cop- 
per. They are chiefly interesting for two reasons : That this is 
the last of them on account of being merged in the new Empire, 
and that they are such perfect specimens of the Minting art. In 
this latter respect they must claim the victory over the coins of 
much larger countries. Perhaps their Mints have so little to do 
that they can afford to do it as if a prize awaited them. How- 
ever, the German states, and some of the Italian, have long held 
this superiority. 

Russia . — Very little is to be said of the coinage of this vast 
empire. Platinum is no longer used, and even gold is scarce, 
although this is largely a gold-producing country. 

The smaller silver coins show a notable reduction of weight, 
following the principle of making them tokens, and not of full 
value. 

Sweden.-*— We have here the novelty of a gold carolin , or piece 
of ten francs, according to the French standards. It bears no 
relation to the usual Silver currency of the country. 

France . — No gold coinage is executed here at present. The 
silver remains as before, with a return to the Republican dies of 
1848, and the vast female head which symbolizes Liberty. 

Spain — The coins of this country show the changes of history, 
and of monetary names and devices. The head of Isabella is 
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followed by the full length recumbent figure of Republican Spain, 
stretched out from the Pyrenees to the Straits of Gibraltar. This 
is displaced by the new series of King Amadeo I. 

Formerly the escudo was a gold money, intended to be equal to 
two dollars. In later times it has been the normal money of 
account, and represented both in gold and silver, being worth 
about half a dollar. But now, in 1869-70, we have the peseta or 
pistareen, parallel with the franc, and taking rank as the normal 
piece. It is divided centesimally, so that there are silver pieces 
of fifty centesimos, and copper down to one cent. The old Span- 
ish dollar has been brought down to a level with the French piece 
of five francs. It is called five pesetas. 

The coins of Denmark and Belgium require no special notice. 
Nickel has been used in the inferior Belgian currency for about 
twelve years. 

Italy . — A change to the lira system was made in the Papal 
coins in 1869. But now that coinage is entirely superseded, and 
the money of the kingdom substituted. 

England continues to take the lead in the amount of coinage. 
Until recently no official Annual Report of Minting operations 
was issued, but now there is such a document, containing much 
valuable information, not confined to the account of British mon- 
eys. The Mint officers are thoroughly imbued with the spirit of 
improvement. 

The Mints of Sydney and Melbourne, in Australia, contribute 
largely to swell the aggregate of gold coin. The last named, 
which is near the gold fields, has recently gone into operation. 
Engraved views of the interior of this Mint, which have lately 
reached us, evince perfection of art and completeness of arrange- 
ment. We are surprised, unreasonably of course, at such results 
in what was regarded as the end of the earth only a few years 
since. 

The Anglo- Indian Mints of Calcutta and Bombay show, by 
their Annual Reports, much activity and a large amount of work, 
especiallj T in silver. Great system is manifest, and the average 
fineness is identical with the legal standard, or as nearly so as can 
anywhere be shown. 

Japan . — By one of those immense strides, which have signalized 
this country of wonderful progress, a new Mint and a new series 
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of coin have been established, taking rank with the foremost. 
The former Master of the Anglo-Chinese Mint, at Hongkong, has 
taken charge of the Mint of Japan. It is all the more honorable 
to the Government of that empire that it is ready to make use of 
aid from abroad so long as it may be needed. 

The gold and silver series are almost coincident with our own 
in weight and fineness, except the lower class of silver. There 
are five denominations of gold coin, and as many of silver. They 
have been thoroughly examined and tested by the proper officers 
of this Mint, and a detailed Report upon them was made in May 
last. 

It will be seen by the annexed tables that the gold piece of 20 
yen is nearly parallel with our piece of 20 dollars. Under this 
are the denominations of 10, 5, 2, and 1 yen. In silver there is 
the piece of one yen , or dollar, for commercial use, and not for 
home currency ; below this the 50, 20, 10, and 5 sen, a word cor- 
responding to cents. These four pieces are only 800 fine. The 
values ar^ given in the tables. 

We have new coins of other nations and provinces also, most 
of which are interesting to the numismatist, rather than to the 
trader. Those of Finland , Servia , and Roumania , are rarely 
seen here. 

Medal Department. — This department has been in successful 
operation during the year. A large number of medals has been 
made and sold, and the demand is constantly increasing. This 
department does honor to the Government, and should be contin- 
ued and encouraged. 

The Mint Cabinet. — The cabinet of coins and medals continues 
to attract large numbers of visitors. The full set of the new and 
improved coins of the Japanese Empire was presented to the 
cabinet by the Emperor of Japan through the recent Embassy 
from that country. They have been placed in juxtaposition with 
the ancient coins of Japan, and mark at once the great improve- 
ment in their coinage, and the advancing civilization of that 
people. 

The cabinet in its collection of the new and the old, the present 
and the past, is a place of much interest to the antiquarian and 
numismatist. The centuries of the past speak to the present 
through their coins and medals. Valuable additions have been 
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made to the collection of coins during the year. The annual 
appropriation for this cabinet should be increased. 

Statistical Tables . — The statistics relating to the deposits of 
bullion and coinage at the Mint of the United States and Branches 
will be found in the tables hereto annexed. They have been pre- 
pared with care, and are believed to be accurate. 



I am, sir, 

Very respectfully, 

Your obedient servant, 

JAMES POLLOCK, 



Hon. George S. Boutwbll, 

Secretary of the Treasury, Washington, D. C. 



Director. 



NEW COINS. 

The following is a list of coins mentioned in the Mint Report, 
and recently introduced, fac-similes of which will be contained 
in the Bankers’ Almanac for 1873, to be issued in January. — 
Ed. B. M. 

Great Britain — The Sovereign, two styles. 

France— Five Francs, Two Francs, silver. 

Spain — Coins of the Republic and the Monarchy. 

German Empire — Twenty Marks, gold. 

Wirtemberg — Silver coin. 

Frankfort — Silver coin. 

Austria — Gold and silver. 

Portugal — Gold and silver. \ 

Italy — Royal and Papal. 

Russia, Netherlands, Sweden, Denmark, and Mexico. 

Japanese Coins — T en in number. 

Copies of the Mint Report for 1872, containing the official 
Tables of Coinage from 1793 to 1872, will be furnished to order, 
without charge, to subscribers to the Bankers’ Magazine, on 
application at the office, No. 251 Broadway, New York. 
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Statement of Domestic Gold and Silver deposited at the United States 
Mint and Branches, for Coinage , to June 30, 1872. 



FROM. 



California 

Montana 

Colorado 

Idaho 

North Carolina 

Oregon 

Georgia 

Virginia... 

South Carolina 

Nevada 

Alabama 

Arizona 

New Mexico 

Utah 

Tennessee 

Washington Territory.... 

Dakota 

Nebraska 

Vermont 

Other Sources 

Parted from Silver 

Lake Superior 

New Mexioo and Sonora. 

Sitka 

Wyoming Territory 

Maryland 

Kansas 

Fine Bars 

Parted from Gold 



Total.. 



Gold. 


Silver. 


Gold a>*d Silver. 


$642,965,026 09 


$156,423 03 


$643,121,449 12 


30,648,265 24 


176,838 57 


30,825,103 81 


20,338,420 96 


1,114,543 43 


21,452,964 39 


17,141,523 84 


291,681 59 


17,433,205 43 


9,865,252 97 


44,110 95 


9,909,363 92 


11,594,979 33 


1,863 74 


11,596,843 07 


7,232,346 96 


403 83 


7,232,750 79 


1,629,188 79 




1,629,188 79 


1,379,121 92 




1,379,121 92 


1,010,280 17 


8,539,868 04 


9,550,148 21 


213,750 66 




213,750 66 


975,401 39 


39,873 08 


1,015,274 47 


823,021 29 




823,021 29 


146,147 18 


261,204 71 


407,351 89 


81,529 69 




81,529 69 


67,745 38 




67,745 38 


5,760 00 




5,760 00 


24,381 57 


200,976 53 


225j358 10 


5,611 97 




5,611 97 


85,226,912 42 


2,751 15 


85,229,663 57 


4,690,402 30 




4,690,402 30 




1,062,540 81 


1,062,540 81 




51,653 31 


51,653 31 


397 64 


397 64 


138,878 12 


86 48 


138,964 60 


1 108 00 

1 




108 00 


1,009 62 


468 00 


1,477 62 




5,298,490 02 


5,298,490 02 




5,821,721 97 


5,821.721 97 


$836,205,463 50 


$23,065,499 24 


$859,270,962 74 
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SAVINGS BANKS. 



Every Savings bank should, for its own protection, require or 
secure the option of a timely notice for the withdrawal of a deposit. 
The investments of such institutions being largely on bond and mort- 
gage, and in securities, not always available readily as cash, they 
should be entitled, to a notice of any proposed withdrawal. The an- 
nexed by-laws of the People’s Savings Bank of Pittsburgh are 
published for the information of institutions of this character. 

Ed. B. M. 



By-Laws Respecting Deposits and Payments op the People’s 
Deposit Bank op Pittsburgh. 



1. Every person desirous of becoming a depositor [not a stock* 
holder J T shall, at the time of making his or her first deposit, sign a 
book containing the following By-Laws, and shall thereby be con- 
sidered as signifying his or her assent thereto, and a willingness to be 
bound thereby ; and shall, in connection with the signature, state his 
or her business, occupation or calling, and place of residence; and 
every such depositor will receive a book containing these Rules and 
Regulations, in which their names will be inscribed, and the amount 
of their deposits inserted. 

2. No money will be received from any depositor unless his or her 
book be presented and an entry thereof be made by the proper officer 
of the Batik, at the time of making the deposit ; and no sum less than 
one dollar can be received as a deposit. 

3. Deposits may be made by one person as trustee, for the benefit 
of another, or of any unincorporated society or association, at the dis- 
cretion of the Treasurer. In all such rases the deposit shall be made 
in the name of the trustee, “in trust for” such person, society or asso- 
ciation, and the trustee, or his successor, shall alone be entitled to 
receive payments, and his receipt, with the production of the book, 
shall be a sufficient discharge : Provided , however, that in case of 
deposits for the benefit of another person, the corporation may, at 
their discretion, by a vote of the Board, make payment to such per- 
son, on production of the book, which payment shall also be a 
sufficient discharge. 

4. On all deposits in this Bank, interest at the rate of six per cent, 
per annum will be allowed, but it will only be calculated on the 

29 
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deposits from the first days and fifteenth days of the month subse- 
quent to each deposit. Interest will be made up, on all deposits re- 
maining in the institution, half yearly, to wit, on the first days of 
May and November, and will be paid to depositors on demand on 
those days ; but, if not drawn, will go to their credit, and be com- 
pounding. No interest will be calculated on the fractional part of a 
dollar. 

5. Deposits made in this Bank can only be withdrawn on notice 
being given to the Treasurer, as follows : 

If the sum proposed to be drawn be — 



Mors than 


Not over 


Notice 


$50 


$200 




200 


300 


3 


M 


300 


400 


4 


l< 


400 


500 


5 


(( 


500! 


600 


6 


U 


600 


700 


7 


it 


700 


800 


8 


it 


800 


900 


9 


ii 


900 


1,000 


10 


it 


1,000 


U00 


11 


ii 


1,100 


1,200 


12 


u 


1,200 


1,300 


13 


a 


1,300 


1,400 


14 


tt 


1,400 


1,500 


15 


u 



Any sum over $1,500 four months’ notice. 

But if the amount be $50, or under, no notice will be required. If 
deposits be withdrawn prior to the regular interest days, viz : 1st 
November and 1st May, no interest which might have accrued since 
the next preceding interest day will be allowed. 

Special cases may be submitted to the Finance Committee. No 
less than five dollars will be paid, unless to close an account. When 
money is to be drawn out, the book must be brought to the Office to 
have the payment entered therein, and in all cases in which the whole 
amount is drawn, the book must be given up to the corporation. Ab- 
sent depositors may withdraw their deposits on their order properly 
witnessed — blanks for which purpose will be furnished at the Office 
of the Bank. 

6. In case a book be lost, destroyed, or obtained from a depositor 
fraudulently, immediate notice thereof must be given at the Office, 
and after two weeks from the time of such notice, with satisfactory 
evidence of the loss, and indemnity given, (if required by the Trus- 
tees,) another book will be furnished. If any person shall present a 
book, and falsely allege himself or herself to be the depositor named 
therein, and thereby obtain the amount deposited, or any part thereof, 
this institution will not be liable to make good any loss the actual 
depositor may sustain thereby, unless previous notice of his or her 
book having been lost or taken, shall have been given at the office of 
the corporation. 
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The Following Tables show how much small savings may 

AMOUNT TO IN FlVE YEARS, AND ALSO IN TEN YeAKS. 

Fifty cents a week laid by and paid in as soon as they amount to 
three dollars, and continued for ten years, may produce as follows : 
In 1 year, $26 47; 2 years, $54 23 ; 3 years, $ 83 48 ; 4 years, 
3114 12 ; 5 years, $146 20; 10 years, $333 10. 

One dollar saved each week may amount : In 1 year, $ 52 97 ; 2 
years, $ 108 54 ; 3 years, $ 166 92 ; 4 years, $ 228 23 ; 5 years, 
$292 60; 10 years, $666 06. 

Interest will commence on all deposits the first and fifteenth days 
of each month after such deposits are made. 



IMPORTANT DECISION IN BANKRUPTCY. 

A Note Given Without Valuable Consideration Not Re- 
garded as an Act of Bankruptcy — What Constitutes a 

Suspension of Payment. 

In the United States District Court, on December 4th, Judge 
Blatchford rendered a decision in the case of William Mann- 
heim, an alleged bankrupt. The J udge says : — “ I do not think this 
is a proper case for adjudication . The sole act of bankruptcy al- 
leged is the suspension of payment for fourteen days of the promis- 
sory note held by the petitioner. It is shown that the alleged bank- 
rupt is a man of large property ; that he has not suspended payment 
of his debts and his commercial paper generally ; that he is engaged 
in prosecuting a regular business wholly unconnected with the trans- 
action in regard to which the note was given ; that he failed to pay 
the note because he was advised by counsel and believed he had a 
good defense to it on the ground that he had never received any 
consideration for it, and that it was passed away by the payee in 
violation of the agreement under which it was given, and that the 
petitioner was not a bona fide holder of it for a valuable consideration 
without notice, and that a suit is now pending in the Supreme Court 
of New York against him, brought on the note by the petitioner be- 
fore this proceeding was instituted, which suit is defended on the 
above grounds, and is at issue and ready for trial. Under these cir- 
cumstances the debtor cannot be said to have suspended payment of 
h is commercial paper within the meaning of the statute. It was not 
intended that such a person should be put into bankruptcy. It is 
not for this Court to try the question of the actual liability of the 
debtor on the note and adjudge that there was a suspension of pay- 
ment of his commercial paper, if such liability existed. The proper 
forum for the determination of the question as to such liability is the 
Court in which the suit on the note is pending. 

The petition is dismissed with costs. S. D. Sewards for the 
petitioner, J. D. Raymert for the debtor. 
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THE HISTORY AND PRINCIPLES OF BANKING. 
By James W. Gilbabt. 



(Continued from the December No page 484 .) 



Chapter Second. 

The History of the Bane of England. 

The Bank of England was first projected by Dr. Hugh 
Chamberlain, but the plan actually adopted was proposed by 
Mr. William Paterson. The object was to raise money for the 
use of the government. After the scheme had received the sanction 
of the ministry, it was brought before the parliament. Here it under- 
went a long and violent discussion. One party expatiated upon the 
national advantages that would accrue from such a measure; they 
said it would rescue the nation out of the hands of extortioners and 
usurers, lower interest, raise the value of land, revive and establish 
public credit, extend the circulation, consequently improve commerce, 
facilitate the annual supplies, and connect the people more closely 
with the government. The opposition party affirmed that it would 
become a monopoly, and engross the whole money of the kingdom ; 
that as it must infallibly be subservient to government views, it 
might be employed for the worst purposes of arbitrary power ; that 
instead of assisting, it would weaken commerce, by tempting people 
to withdraw their money from trade and employ it in stock -jobbing; 
that it would produce a swarm of brokers and jobbers to prey upon 
their fellow creatures, encourage fraud and gambling, and tnus 
corrupt the morals of the nation. [See Smollett’s History qf Eng- 
land , chap, iv.] Notwithstanding these objections, the act passed 
both houses of parliament and received the royal assent. The fol- 
lowing observations upon the establishment of the Bank of Eng- 
land, are taken from Bishop Burnet's History qf his own Times: 

“ Some thought a bank would grow to be a monopoly, all the 
money in England would come into their hands, and they would, in 
a few years, become masters of the wealth and stock of the nation ; 
but those that were for it argued that the credit it would have must 
increase trade, and the circulation of money, at least in bank notes. 
It was visible that all the enemies of the government set themselves 
against it with such a vehemence of zeal that this alone convinced all 
people that they saw the strength that our affairs would receive from 
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it. I had heard the Dutch often reckon up the great advantages they 
had from their hanks ; and they concluded that as long as England 
continued jealous of the government, a hank could never be settled 
among us, nor gain credit enough to support itself ; and upon that 
they judged that the superiority in trade must still lie on’ their side. 

“ The advantages the king and all concerned in tallies had from 
the bank were soon so sensibly felt that all people saw into the secret 
reasons that ifiade the enemies of the constitution set themselves with 
so much earnestness against it.” 

The act of parliament, by which the bank was established, is 
entitled, “ An act for granting to their Majesties several duties upon 
tonnage of ships and vessels, and upon beer, ale, and other liquors, 
for securing certain recompenses and advantages in the said act men- 
tioned, to such persons as shall voluntarily advance the sum of 
fifteen hundred thousand pounds towards carrying on the war with 
France.” After a variety of enactments relative to the “ duties upon 
tonnage of ships and vessels, and upon beer, ale, and other liquors,” 
the act authorizes the raising of £ 1,200,000 by voluntary subscrip- 
tion, the subscribers to be formed into a corporation, and be styled 
“ The Governor and Company of the Bank of England.” The 
sum of o£ 300,000 was also to be raised by subscription, and the con- 
tributors to receive instead annuities for one, two, or three lives. 
Towards the <£ 1,200,000 no one person was to subscribe more than 
«£ 10,000 before the first day of July next ensuing, nor at any time 
more than <£ 20,000. The corporation were to lend their whole capital 
to the government, for which they were to receive interest at the rate 
of eight per cent, per annum, and <£ 4,000 per annum for manage- 
ment; being <£100,000 per annum in the whole. The corporation 
were not allowed to borrow or owe more than the amount of their 
capital, and if they did so the individual members became liable to 
the creditors in proportion to the amount of their stock. The cor- 
poration were not to trade in any u goods, wares, or merchandise 
whatsoever ; ” but they were allowed to deal in bills of exchange, 
gold or silver bullion, and to sell any goods, wares, or merchandise 
upon which they had advanced money, and which had not been re- 
deemed within three months after the time agreed upon. 

The whole subscription having been filled in ten days, a charter 
was issued on the 27th day of July, 1694. 

The charter declares — 

“That the management and government of the corporation be 
committed to the governor, deputy-governor, and twenty-four 
directors, who shall be elected between the 25th day of March 
and the 25th day of April each year, from among the members of 
the company duly qualified. 

u That do dividend shall at any time be made by the said governor 
and company, save only out of the interest, profit, or produce arising 
out of the said capital, stock, or fund, or by such dealing as is 
allowed by act of parliament. 
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“ They must be natural born subjects of England, or naturalized 
subjects ; they shall have in their own name and for their own use, 
severally, viz, the governor at least <£ 4,000, the deputy -governor, 
c£ 3,000, and each director 2,000, of the capital stock of the said 
corporation. 

“ That thirteen or more of the said governors or directors (of which 
the governor or deputy -governor shall be always on$), shall con- 
stitute a court of directors for the management of the affairs of the 
company, and for the appointment of all agents and servants which 
may be necessary, paying them such salaries as they may considei 
reasonable. 

“ Every elector must have, in his own name and for his own use, 
<£ 500 or more capital stock, and can only give one vote ; he must, 
if required by any member present, take the oath of stock, or the 
declaration of stock if it be one of those people called Quakers. 

“ Four general courts to be held in every year, in the months of 
September, December, April, and July. A general court may be 
summoned at any time, upon the requisition of nine proprietors duly 
qualified as electors. 

“The majority of electors in general courts have the power to 
make and constitute by-laws and ordinances for the government of 
the corporation, provided that such by-laws and ordinances be not 
repugnant to the laws of the kingdom, and be conformed and 
approved, according to the statutes in such case made and provided/* 

1694. Aug. 8. The rate of discount charged on foreign bills was 
six per cent., which was the highest legal interest. Aug. 30. The 
bank discounted foreign bills at four and a half per cent. ; and Oct. 
24, the discount on inland bills was six per cent. 

1*695. Jan. 16. The following rates of interest were charged at the 
bank : foreign bills, having three months to run, six per cent ; but 
to those who keep accounts at the bank, foreign bilb were discounted 
at three per cent., and inland bills at four ana a half per cent. May 
19. Running notes and bills were discounted at three per cent. May 
6. The following advertisement appeared in the London Gazette: 
“ The court of directors of the Bank of England give notice, that 
they will lend money on plate, lead, tin, copper, steel, and iron, at 
four per cent, per annum.** 

1697. Bank notes were from fifteen to twenty per cent, discount. 
During the recoinage in 1696, the bank had issued their notes in 
exchange for the clipped and deficient coin previously in circulation, 
and they were not able to procure from the mint a sufficient quantity 
of the new coins to discharge the notes presented to them for pay- 
ment. This compelled them to make two calls of twenty per cent, 
each upon their stockholders. They paid some of their notes by bills, 
bearing interest at six per cent. They also advertised, that while 
the silver was recoining, “ such as think it fit, for their convenience, 
to keep an account in a book with the bank, may transfer any sum 
under five pounds from his own to another man’s account.” 
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Exchequer tallies and orders for payment having, in 1696, been 
at a discount of forty, fifty, and sixty per cent., and bank-notes at a 
discount of twenty per cent., the bank was empowered to receive 
subscriptions for the enlargement of their stock ; four-fifths in tallies # 
and orders, and the remaining one-fifth in bank-notes. The sum sub- * 
scribed was <£ 1,001,171 10s., which, with the original capital of 
<£1,200,000, raised the capital to the sum of <£2,201,171 10s. 

The bank charter was extended or renewed until the expiration of 
twelve months, notice to be given after the first day of August, 1710, 
and until payment by the public to the bank of the demands therein 
specified; being an extension or renewal for five years (8 and 9 
William III, c. 20). It was also enacted, “that the common capital 
and principal stock, and also the real fund of the governor and 
company, or any profit or produce tp be made thereof, should be 
exempted from any rates, taxes, assessments, or impositions what- 
ever, during the continuance of the bank ; ” and that <the forgery of 
the company’s seal, or of any of their notes or bills, should be felony 
without benefit of clergy. The dividend on bank stock this year was 
nine per cent. 

1704. Feb. 28. Foreign bills made payable at the hank were 
charged discount at the rate of four per cent., but if not payable at 
the bank they were charged five per cent. 

1707. The subscription of <£1,001,171 10s., raised in the year 
1697, was restored. JThis reduced the bank capital to the original 
sum of <£ 1,200,000. 

1708. Tte bank charter was extended or renewed until the 
expiration of twelve months’ notice, to be given after the first day of 
August, 1732, and until payment by the public to the bank of the 
demands therein specified ; being an extension or renewal of the said 
charter for twenty years, (7 Anne, c. 7). By this act it is provided, 
“That during the continuance of the said corporation of the governor 
and company of the Bank of England, it shall not be lawful for 
any body politic or corporate whatsoever, created or to be created, 
(other than the said governor and company of the Bank of Eng- 
land), or for any other persons whatsoever, united or to be united in 
covenants or partnership, exceeding the number of six persons , in that 
part of Great Britain called England, to borrow, owe, or take up 
any sum or sums of money on their bills or notes, payable at de- 
mand or at a less time than six months from the borrowing thereof.” 

From this year until the year 1729, the annual dividends varied 
from nine to five and a half per cent. 

1709. In this year there was a new subscription of <£ 1,001,171 10s., 
another of <£2,201,171 10s., and a call upon the proprietors of fifteen 
percent., <£656,204 Is. 9d.; altogether making the total capital of 
the bank, <£5,058,547 Is. 9d. This increase of capital became 
aeeessary, from the bank having in the preceding year lent the 
government <£400,000 without interest, and agreed to cancel one 
million and a half exchequer bills in their possession, amounting 
with interest to <£1,775,027 17s. 10£d. 
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1710. A further call of <£501,448 12s. lid., which increased the 
bank capital to £ 5,559,995 14s. 8d. The interest on foreign hills 
raised from four to five per cent., the same as the inland bills. 

1713. The hank charter was extended or renewed until the ex- 
piration of twelve months' notice, to be given after the first day of 
August, 1742, and until payment by the public to the hank of the 
demands therein specified ; being jan extension or renewal of the said 
charter for ten years, (12 Anne, stat. I, c. ii). In consideration of 
receiving this privilege, the bank undertook to circulate £1,200,000 
in exchequer bills. In this year the legal rate of interest was 
reduced from six to five per cent. 

1716. July 26. The bank rate of discount on foreign and inland 
bills reduced to four per cent. 

1717. The bank canceled £2,000,000 exchequer bills, and received 
interest from the government at five per cent, on the amount. 

1718. Subscriptions for government loans were first received at 
the bank. From this period the government have found it more con- 
venient to employ the bank as their agents in all operations of this 
nature, than to transact them at the treasury or the exchequer. The 
bank, becoming by degrees more closely connected with tne govern- 
ment, began to make advances of money in anticipation of the land 
and malt taxes, and upon exchequer bills and other securities. 

1719. April 30. The rate of discount at the bank upon bills and 
notes was raised from four to five per cent. 

1720. The South Sea Bubble commenced April 7: 

“ The directors opened their books for a subscription of one million r 
at the rate of £ 300 for every £ 100 capital. Persons of all ranks 
crowded to the house in such a manner, that the first subscriptions 
exceeded two millions of original stock. In a few days this stock 
advanced to £340, and the subscriptions were sold for double the 
price of the first payment. The infatuation prevailed till the 8th day 
of September, when the stock began to fall. Then did some of the 
adventurers awake from their delirium. The number of the sellers 
daily increased. On the 29th day of the month, Ahe stock had sunk 
to one hundred and fifty. Several eminent goldsmiths and bankers, 
who had lent great sums upon it, were obliged to stop payment, and 
abscond. The ebb of this portentous tide was so violent, that it bore 
down everything in its way and an infinite number of families were 
overwhelmed with ruin ; public credit sustained a terrible shock; the 
nation was thrown into a dangerous ferment ; and nothing was heard 
but the ravings of grief and despair. Some principal members of the 
ministry were deeply concerned in these fraudulent transactions. When 
they saw the price of stock sinking daily, they employed all their 
influence with the bank to support the credit of the South Sea Com- 
pany. That corporation agreed, though with reluctance, to subscribe 
into the stock of the South Sea Company, valued at £ 400 per cent., 
£ 3,500,000, which the company was to repay to the bank on Lady- 
day and Michaelmas of the ensuing year. This transaction was 
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managed by Mr. Robert Walpole, who with his own hand wrote 
the minute of agreement, afterwards known by the name of the Bank 
Contract. Books were opened at the bank to take in a subscription 
for the support of public credit, and considerable sums of money 
were brought in. By this expedient the stock was raised at first, 
and those who contrived it, seized the opportunity to realize. But 
the bankruptcy of goldsmiths and the. sword-blade company, from the 
fall of South Sea stock, occasioned such a run upon the bank, that 
the money was paid away faster than it could be received from the 
subscription. Then the South Sea stock sunk again, and the 
directors of the bank, finding themselves in danger of being involved 
in the company’s ruin, renounced the agreement; which, indeed, they 
were under no obligation to perform, for it was drawn up in such a 
manner as to be no more than the rough draft of a subsequent agree- 
ment, without due form, penalty, or clause of obligation. 77 [Smollett.] 

.The directors of the South Sea Company took legal advice, with a 
view to cdlnpel the bank* to perform their contract ; but the matter 
was airanged through the intervention of the government, who re- 
mitted to the South Sea Company two millions sterling as a compen- 
sation for the non-performance of the bank contract. 

J721. By the 8th Geo. I, c. 21, the South Sea Company were 
authorized to sell <£ 200,000 per annum, government annuities ; and 
corporations purchasing the same at twenty-six years 7 purchase were 
allowed to add the amount to their capital stock. The bank pur- 
chased the whole of this <£ 200,000 per annum, at twenty years’ 
purchase, making <£ 4 ? 000,000. 

1722. The bank capital increased <£3,400,000 by a new subscrip- 
tion. This made the amount of capital <£8,959,995 14s. 8d. April 
33. The rate of discount on bills reduced from five to four per cent. 

1726. The stock called three per cents. 1726, was created this 
year by the means of a lottery. 

1727. The bank advanced to government <£ 1,750,000 upon the 
coal and culm duties, at four per cent, interest (1 Geo. II, c. 8). 

1728. The bank advanced to government <£1,250,000 upon the 
lottery, at four per cent. (2 Geo. II, c. 3). 

1730. The half-yearly dividend at Lady-day was at the rate of six 
per cent, per annum, and that at Michaelmas at the rate of five and a 
half per cent, per annum. 

1731. The dividends were the same as in the preceding year. 

1732. The dividends were the same as in the preceding year. 
From this year until the year 1747, the dividends were at the rate of 
five and a half per cent, per annum. 

Thursday, 3d of August, about one o’clock, the governor, sub- 
governor, and several of the directors of the bank, came to see the 
first stone laid of their new building in Threadneedle Street ; and 
after they had viewed the stone, on which his Majesty’s and their 
ipenl names were engraved, the same was covered with a plate of 
lead, and that, with the base of a pillar. They then gave twenty 
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guineas to be distributed among the workmen. The following are 
the names of the directors in this year : 



Sir Edward Bellamy, Governor. 
Horatio Townsend, Deputy-Governor. 



Robert Alsop, Alderman. 
Robert Attwood. 

John Bangs. 

Sir Ger. Conyers, Knt., Aid. 
Delillers Carbonell. 

Sir Joseph Eyles. 

Nathaniel Gould. 

Sir Gil. Heathcote, Knt., Aid. 
John Hanger. 

Samuel Holden. 

William Hunt. 

Joseph Paice, Jun. 



Matthew Rapbr. 

Moses Raper. 

John Rudge. 

William Snelling. 

Bryan Benson. 

Stamp Brooksbank. 
Clement Boehm. 

William Faukener. 

James Gaultier. 
Christopher Lethieullier. 
Henrw Neal. •• 

Robert Thornton. 



The last eight were not in the direction the preceding years. 



1734. Thursday, 5th of June. The directors began to transact 
business at their new house in Threadneedle Street. The business of 
the bank had previously been carried on at Grocers 1 Hall, in the 
Poultry. In the hall of the new building was erected a curious 
marble statue of King William III, with a Latin inscription, of 
which the following is a translation : 

For restoring efficacy to the laws, 

Authority to the courts of justice, 

Dignity to the parliament, 

To all his subjects their religion and liberties, 

And 

For confirming these to posterity, 

By the succession of the illustrious House 
Of Hanover 
To the British Throne, 

To the best of Princes, William HI, 

Founder of the Bank, 

This Corporation, from a sense of gratitude, 

Has erected this statue, 

And dedicated it to his Memory, 

In the year of Our Lord MDCCXxXTV., 

And the first year of this building. 

1737. Considerable public discussion about the propriety of again 
renewing the bank charter. The following extracts from the London 
Magazine of this year will show the sentiments which different 
writers entertained upon t^is subject : 

“ The bank have power to lend money on land, and no doubt might 
have put out prodigious sums that way, and have had a better interest 
for their money than most private people. Had the bank then lent 
<fut their money on land, they would have strengthened their credit 
and their interest, and also extended their usefulness by relieving 
the landed property, of which there is a great deal at this time in 
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mortgage, most unaccountably, at five per cent., while inferior se- 
curities bear a premium at three per cent. 

i l Another branch of business which the bank have power to trans- 
act, but yet never meddle with, is the remittance of money back- 
wards and forwards to London from all the chief trading cities in 
England, for which they should have proper offices or inferior banks 
erected in all such cities and towns as they intend to manage a re- 
mittance with ; this, besides what profit rnignt be expected upon the 
remittances, would naturally bring great part of the cash which is 
circulated in the country to be lodged in their hands. 

** I must next observe that in that branch of business in which they 
do employ themselves, which is that of a London banker , they very 
much contract and narrow their dealings, by refusing to take in 
payment the foreign coins , for which reason it is impracticable with 
many traders to keep their cash with them. 

•* This very privilege which the bank has for so long enjoyed, I 
could demonstrate to be a most heavy burthen upon the people* and 
a great prejudice to the landed interest as well as the trading inter- 
est of this kingdom ; for if it had not been for this privilege we 
should have had a bank, perhaps, in every county in England, and 
probably half a dozen different banks in London, by which means no 
merchant of tolerable credit could evei^have been straightened for 
want of ready money at a low interest when he had occasion for it, 
nor would any landed gentleman, who had a good title to his estate, 
have been obliged to pay such premiums to brokers, or such an in- 
terest to mortgagees as they have now generally to pay; whereas 
our present bank has never, so far as I have heard, assisted any 
landed gentleman, nor any merchant, except in and about London 
only. 

u I am of opinion that with respect to the banking trade and the 
trade to the East Indies, neither the one nor the other can be car- 
ried on with such success, or in such an extensive manner, by pri- 
vate adventurers, as by a public company with such an exclusive 
privilege as our present companies have. The circulating of bank 
bills or cash notes must certainly increase tbe current cash of any 
country, and must, therefore, be of great use in trade; consequently, 
the more extensive and the more general such a circulation is, the 
better will it be for the inland trade of that country. It is true, a 
private man or set of men may, by a long series of good manage- 
ment. gain a very extensive credit, but that credit can never come to 
be so extensive or near so general as the credit of a rich public com- 
pany, that has supported itself with honor, perhaps, for some ages ; 
because the credit of a private man always depends upon himself, so, 
that when he dies, his credit, as to any further circulation, generally 
dies with him, for it must require some time before those who succeed 
can revive or regain it ; whereas a public company never dies, nor can 
their credit meet with any such interruption ; and as their managers 
are always chosen annually by the company, there is a greater se- 
curity for its being under good management than a private bank, 
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whose chief madhgers are appointed by the chance of natural or legal 
succession; therefore, I shall always think it better for a trading 
country to have a public bank than to trust entirely to private 
bankers. 

u There certainly never was a body of men that contributed more 
to the public safety than the Bank of England. This flourishing 
and opulent company have, upon every emergency, always cheer- 
fully and readily supplied the necessities of the nation, so that there 
never have been any difficulties — any embarrassments — any delays in 
raising the money which has been granted by parliament for the ser- 
vice of the public; and it may very truly be said that they have, in 
very many important conjunctures, relieved the nation out of the 
greatest difficulties, if not absolutely saved it from ruin.” 

1738. Dec. 14. The bank commenced issuing post bills, payable 
seven days after sight, that in case the mail was robbed the parties 
might have time to stop payment of the bills. Highway robberies 
appear to have been very frequent at this period. 

1742. The bank charter was extended or renewed until the ex- 
piration of twelve months 7 notice, to be given after the first day of 
August, 1764, and until payment by the public to the bank of the 
demands in this act specified, being an extension or renewal of the 
said charter for twenty-two ^ears (15 Geo. II, c. 13). In considera- 
tion of obtaining this charter the bank lent to government £ 1,600,000 
without interest. To. raise this sum the bank made a call upon the 
proprietors of *£840,004 5s. 4d., which increased their capital to 
*£9,800,000. Oct. 18. The rate of discount on bills drawn within 
the kingdom was raised to five per cent.; bills drawn without the 
kingdom were still discounted at four per cent. 

1745. A run upon the bank, occasioned by the rebellion in Scot- 
land, and supposed to be for the purpose of supplying the rebels 
with gold. A public meeting was held, and one thousand one hund- 
red and forty merchants signed a declaration expressing their readi- 
ness to take bank notes. 

1746. May 1. The rate of discount on foreign bills reduced from 
five to four per cent. ; inland bills and notes were still charged five 
per cent. These rates continued until the year 1773. By the 19th 
Geo. II, c. 6, the bank delivered up to’ be canceled £ 986,000 ex- 
chequer bills, in consideration of an annuity of £ 39,472, being three 
per cent, per annum. To raise the above sum the bank made a call 
of ten per cent, upon their proprietors ; this increased the bank capi- 
tal from <£ 9,800,000 to £ 10,780,000. 

1747. The bank dividend was at the rate of five per cent, per an- 
num. It continued at this rate until the year 1753. 

1750. A reduction took place in the interest of part of the national 
debt. The bank held a .court at Merchant-Taylor’s Hall, and con- 
sented to receive a reduced rate of interest upon £ 8,486,800 of the 
debt due to them by the government. The bank also agreed to ad- 
vance to the government a sum of money to pay off the dissentients. 
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1751. In order to raise the sum promised to be len$ to the-govern- 
ment, the bank established what was called “Bank circulation.” 
Books were opened to the public, and any person might enter his 
name and the sum he was willing to lend to the bank, in case it 
should he called for . The books being closed, the bank had the pow- 
er of calling for the whole or any part of the sum subscribed at any 
time they pleased. The subscribers were to receive 2s. per cent, on 
the total amount of their subscription, 'and «£ 4 per cent, on the sum 
actually advanced. 

1752. By 25 Geo. II the balance of annuities granted by 8 Geo. 

I was carried to a three per cent, stock, formed in 1731, and they 
were consolidated into one stock ; the new stock is still ' called 
“ Three per cent, consols” The word consols is a contraction for con- 
solidated. 

1753. The bank dividend this year was at the rate of four and 
three-quarters per cent. 

1754. The bank dividend was at the rate of four and a half per 
cent. It continued at this rate until the year 1764. 

1757. The government stock* called “Three per cent, reduced” de- 
rives its name from the operation of this year. This stock had borne 
four per cent, until the year 1750 ; from that time it paid three and a 
half per cent., and this year it was reduced to three per cent. 

1758. It was legally determined that those persons who had given 
value for bank notes stolen from the mail had a right to receive pay- 
ment of them from the bank. In this year occurred the first instance 
of the forgery of a bank note. It was committed by a person named 
R. W.*Vaughan, who had been a linendraper at Stafford. The note 
was for 60 20, the smallest amount then in circulation. He was con- 
victed and executed. 

‘ 1759. The bank commenced issuing notes and post bills of £ 15 
and <£ 10. It was proved, by experiment, that five hundred and 
twelve oC 10 bank notes weighed one pound. 

1764. The bank charter was extended or renewed until the ex- • 
prration of twelve months’ notice, to be given after the first day of 
August, 1786, and until payment by the public to the bank of the 
demands therein specified ; being an extension or renewal of the said 
charter for twenty-two years (4 Geo. Ill, c. 25). In consideration 
of obtaining this charter, the bank advanced 601,000,000 on ex- 
chequer bills until the year 1766, and paid into the exchequer 
60110,000. The dividends this year were raised to five per cent, per 
annum, at which rate they continued until the year 1767. 

1767. The bank dividend was raised to five and a half per cent., 
and was continued at that rate until the year 1781. 

1773. The rate of discount on foreign bills raised from four to five 
per cent. The discount on both foreign and inland remained at five 
per cent, until the year 1822. 

1775. Bankers were prohibited to issue notes of a less amount 
than 20s. (15 Geo. Ill, c. 51), 
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1777. Bankets were prohibited to issue notes of a less value than 
<£ 5 (17 Geo. Ill, c. 30). 

1781. The bank charter was extended or renewed until the ex- 
piration of twelve months 7 notice, to be given after the first day of 
August, 1812, and until payment by the public to the bank of the 
demands therein specified ; being an extension or renewal of the said 
charter for twenty-six years (21 Geo. Ill, c. 60). In consideration 
of obtaining this renewal of their charter the bank advanced to the 
government <£ 2,000,000, for three years, at three per cent. The bank 
dividend raised to six per cent., at which rate it continued till the 
year 1788. It is legally decided that the bank is not liable to pay 
forged notes. 

1782. A call of <£ 862,400, making the total capital of the bank 
<£11,642,400. There was no further increase of capital until the 
year 1816. 

1786. Previous to this year the bank received an allowance from 
the government on account of the management of the public debt ; 
that is, for trouble in paying the dividends, superintending the trans- 
fer of stock, &c., of <£562 10s. a million. It was now reduced to 
<£ 450 a million ; the bank being at the same time entitled to a con- 
siderable allowance for trouble in receiving contributions on loans, 
lotteries, &c. This scale of allowance wa6 continued until the year 
1808. 

1788. The bank dividend raised to seven per cent., at which rate 
it continued until the year 1807. 

1791. A bill was brought into parliament to render <£ 500,000 of 
the unclaimed dividends on the public funds available for the service 
of the public ; but the bank agreed to lend that sum to the govern- 
ment without interest, and the bill was withdrawn. 

1792. A calculation was made with a view to ascertain the num- 
ber of days that a bank note of each denomination remained in circu- 
lation in this year. The following are the results : 

Notes of £ 10 each, 236 days. Notes of £ 50 each, 124 days. 
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1793. An act of parliament was passed (33 Geo. Ill, c. 32,) de- 
claring that the bank should not be subject to any penalties for 
advancing money to the government for the payment of bills of ex- 
change, accepted by the commissioners of his Majesty’s treasury, and 
made payable at the bank. The amount of sums so advanced was 
required to be annually laid before parliament. According to their 
original charter the bank were prohibited lending money to the gov- 
ernment without the consent of parliament, under a penalty of three 
times the sum lent ; one-fifth part of which was to go to the informer. 
This was a year of great commercial distress ; twenty-two commis- 
sions of bankruptcy were issued against country bankers. 
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1794. The bank commenced issuing notes for <£ 5. 

1795. The bank having resolved to reduce their discounts placed 
the following notice in the discount office : 

“Bank of England, 31st December, 1795. 

“ Pursuant to an order of the Court of Directors : 

“Notice is hereby given, 

“ That no bills will be taken in for discount at this office after 12 
o’clock at noon, or notes after 12 o’clock on Wednesday. 

“That in future, whenever the bills sent in for discount shall in 
any day amount to a larger sum than it shall be resolved to discount 
on that day, a pro rata proportion of such bills in each parcel, as are 
not otherwise objectionable, will be returned to the person sending in 
the same, without regard to the respectability of the party sending in 
the bills or the solidity of the bills themselves. 

“ The same regulation will be observed as to the notes.” 

1797. The Suspension of Cash Payments. 

This took place on Monday, February 27th, in consequence of an 
order in council, which ran in the following terms : 

“Upon the representation of the Chancellor of the Exchequer, 
stating that from the results of the information which he had received, 
and of the inquiries which it has been his duty to make, respecting the 
effects of the unusual demand for specie that has been made upon 
the metropolis, in consequence of ill-founded or exaggerated alarms 
in different parts of the country, it appears, that unless some measure 
is immediately taken, there may be reason to apprehend a want of 
a sufficient supply of cash to answer the exigencies of the public ser- 
vice. It is the unanimous opinion of the Board, that it is indispensa- 
bly necessary for the public service, that the directors of the Bank 
of England should forbear issuing any cash in payment, until the 
sense of parliament can be taken on that subject, and the proper 
measures adopted thereupon, for maintaining the means of circulation 
and supporting the public and commercial credit of the kingdom at 
this important conjuncture ; and it is ordered that a copy of this 
minute be transmitted to the directors of the Bank of England, 
and they are hereby required, on the grounds of the exigency of the 
case, to conform thereto until the sense of parliament can be taken as 
aforesaid.” 

Among the crowd assembled at the bank, with a view of demand- 
ing gold, handbills were distributed, of which the following is a copy: 

“ Bank of England, February 27th, 1797. 

“In consequence of an order of his Majesty’s Privy Council, noti- 
fied to the bank' last night, a copy of which is hereunto annexed, the. 
governor, deputy-governor, and directors of the Bank of England 
think it their duty to inform the proprietors of the bank stock, as well 
as the public at large, that the general concerns of the bank are in a 
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most affluent and prosperous situation, and such as to preclude every 
doubt as to the security of its notes. The directors mean to continue 
their usual discounts for the accommodation of the commercial interest, 
paying the amount in bank notes, and the dividend warrants will be 
paid in the same manner.” 

On the same day was held a meeting of merchants, bankers, and 
others, the Lord Mayor in the chair, when the following resolution 
was unanimously passed : 

“ That we, the undersigned, being highly sensible how necessary the 
preservation of public credit is at this time, do most readily declare, 
that we will not refuse to receive bank notes in payment of any sum 
of money to be paid to us, and we will use our utmost endeavors to 

make all our payments in the same manner.” 

* • 

This resolution was left for signature at several of the most respect- 
able taverns, and a similar resolution was subsequently adopted by 
other public assemblies. 

Immediately afterwards, the House of Commons appointed a com- 
mittee to enquire into the affairs of the bank. The committee report- 
ed, that “ The total amount of outstanding demands on the bank, on 
the 25th of July, was <£13, 770, 390 ; and that the total amount of the 
funds for discharging those demands (not including the permanent 
debt due from government of £11,686,800, which bears an interest of. 
three per cent.) was £17,597,280; and the result is, that there was, 
on the 25th day of February last, a surplus of effects belonging to the 
bank, beyond the amount of their debts, amounting to the sum of 
£3,825,890, exclusive of the above-mentioned permanent debt of 
£ 11,684,800, due from government. From accounts since published, 
it appears that the amount of gold and silver in possession of the bank 
was reduced by the previous run to £1,086,170. 

1797. March 3. The bank was authorized to issue notes under 
£ 5 ; 37 Geo. Ill, c. 28. It is entitled “An Act to remove doubts re- 
specting promissory notes of the Governor and Company of the Bank 
OF England, for payment of sums of money under £ 5.” According- 
ly, on the 10th of March the bank issued, for the first time, notes for 
£ 1 and £2. 

May 3. The Bank Restriction Act passed. It is the 37 Geo. 
Ill, c. 45, and is entitled “An Act for continuing, for a limited time, 
the restriction contained in the minute of "council of the 26th of Feb- 
ruary, 1797, on payment of cash by the bank.” By this act the bank 
directors were indemnified against any legal proceedings on account 
of having complied with the order of council. They were not permit- 
ted to issue cash, except for any sum under twenty shillings. But if 
any person lodged cash in the bank, he might be repaid in cash to the 
extent of three-fourths of the sum lodged ; but the sum lodged must 
not be less than £ 500. The bank was also allowed to advance to 
the bankers of London, Westminster, and Southwark, any sum of 
cash not exceeding in the whole £ 100,000 ; . and also £ 25,000 each 
to the Bank of Scotland and the Royal Bank of Scotland, dur- 
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ing the continuance of this act. The bank could not be sued for pay- 
ment of any of their notes for which they were willing to give other 
notes ; and no person could be held to special bail upon any process 
issuing out of any court, unless the affidavit made for the purpose 
stated, also, that the party had made no offer to pay in bank; notes. 
This act was to be in force till the 24th day of the following June, a 
duration of fifty-two days. 

1797. June 22. Another act was passed, continuing the bank re- 
striction until one month after the commencement of the then next 
session of parliament. 

Nov. 30. A third act passed, continuing the restriction until six 
months after the conclusion of the war. An act was also pasled 
(37 Geo. Ill, c. 32) suspending the acts passed in 1777, which pro- 
hibited bankers issuing notes below the amount of <£ 5, and the coun- 
try bankers commenced issuing notes of <£1. 

1799. Jan. 3. The bank gave notioe, “ That on and after the 14th 
instant, they would pay in cash all fractional sums under <£ 5 ; and 
that on and after the 1st day of February next, the bank will pay 
cash for all notes of XI and X 2 value that are dated prior to the 1st 
day of July, 1798, or exchange them for new notes of the same value, 
at the option of the holders.” This year the bank proprietors received 
a bonus of ten per cent, on their capital. The bonus was made in 

* five per cents. 1797. 

1800. The bank charter was extended or renewed until the ex- 
piration of twelve months 7 notice, to be given after the 1st day of 
August, 1833, and until payment by the public to the bank of the 
demands therein mentioned ; being an extension or renewal of the said 
charter for twenty-one years (40 Geo. Ill, c. 28). In consideration 
of obtaining this renewal of their charter, the bank agreed to lend the 
government the sum of <£ 3,000,000 without interest for six years. 
The 40 Geo. Ill, c. 36, was enacted to enable courts of equity to com- 
pel a transfer of stock in suits, without making the Bank of Eng- 
land, or the East India Company, or the South Sea. Company, 
partners in the sales. 

1801. 41 Geo. Ill, c. 57, was enacted u For the better prevention of 
the forgery of the notes and bills of exchange of persons carrying on 
the business of bankers.” 

u After July 10th, 1801, no person shall use or make any frame or 
mould for making paper, with the name or firm of any persons or 
body corporate appearing in the substance of the paper without a writ- 
ten authority for that purpose ; or shall make or vend such paper, or 
cause such name or firm to appear in the substance of the paper, 
whereon the same shall be written or printed— on penalty of being 
imprisoned for the first offence, not exceeding two years, nor less than 
'ix months ; and for the second offence, transported for seven years. 

u No person shall engrave, &c., any bill or note of any person or 
banking company, or use any plate so engraved, or any device for 
making or printing such bill or note, nor shall knowingly have in his 
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custody such plate or. device, or shall utter such bill or note, without 
a written authority for that purpose, under a like penalty. 

“ No person shall engrave, &c., on any plate, any subscriptions 
subjoined to any bill or note of any person or banking company, pay- 
able to bearer on demand, or have in his possession any such plate, 
on penalty, for the first offence, of being imprisoned not exceeding 
three years, nor less than twelve months ; ana for the second, trans- 
ported for seven years.” 

1801. The proprietors of bank stock received a bonus of five per 
cent, in navy five per cents. 

1802. The war having been concluded by the peace of Amiens, 
the Bank Restriction Act would have expired six months afterwards, 
but it was by a new act continued in force till the 1st day of March, 

1803. 

The bank proprietors received a bonus of two and a half per cent, 
on their capital in navy five per cents. 

1803. Feb. 28. The Bank Restriction Act was continued until six 
weeks after the commencement of the next session of parliament. 
Dec. 15. War having recommenced, the Bank Restriction Act was 
continued until six months after the conclusion of a definitive treaty of 
peace. The bank is said to have lost this year no less a sum than 
*£ 300,000, through a fraud committed by one of their principal 
cashiers, Mr. Astlett. 

1804. The bank proprietors received a bonus in cash of five per 

cent, on their capital. In consequence of the scarcity of silver, the 
bank issued five-shilling dollars. These dollars had on the obverse 
side an impression of his Majesty’s head, and the following superscrip- 
tion : “ Georgius III, Dei Gratia Rex ;” and on the reverse side, the 
impression of Britannia and the following : “ Five shillings dollar. 

Bank of England, 1804.” The bank subsequently issued silver to- 
kens for three shillings, and for one shilling and sixpence. By an 
Act passed 1812, the counterfeiting these dollars and tokens was lia- 
ble to a punishment of fourteen years’ transportation. 

By 44 Geo. Ill, c. 98, the following duties were imposed upon the 
notes of country bankers. 

Not exceeding £ 1 Is. .... £ 0 0s. Od. 

Exceeding ..11 not exceeding £ 2 2s. 00 6 

“ ..22 “ 55 009 

“ ..55 “ 20 0 0 1 0 

These duties continued until the year 1808. 

1805. The bank proprietors received another bonus of five percent, 
in cash. 

1806. Another bonus of five per cent, in cash. 

1807. The dividend on bank stock was raised from seven to ten per 
cent., at which rate it continued until the year 1823. 

1808. The allowance from the government to the bank for managing 
the public debt reduced from <£ 450 a million to <£ 340 a million, on 
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six hundred millions of the debt, and to £ 300 a million on all that ex- 
ceeded that snm. This was exclusive of some separate allowances on 
annuities, &c. By 48 Geo. Ill, c. 149, the following duties were 
imposed upon country bank notes : 



Not exceeding £ 1 Is. 

Exceeding ..11 not exceeding £2 2s, 
" -.22 “ 55 

" ..55 “ 20 0 

" . . 20 0 “ 30 0 

“ . . 30 0 “ 50 0 

“ . . 50 0 “ 100 0 



£0 0s. 4d. 

0 0 8 

0 10 
0 16 
0 3 0 

0 4 6 

0 7 6 



These duties remained the same until the year 1815. 

1810. The Bullion Committee, appointed by the House of 
Commons for the purpose of inquiring into the causes of the high 
price of gold bullion, and its effects on the circulating medium. The 
committee delivered a very long report, in which they discussed a 
variety of matters connected with the currency, and concluded by rec- 
ommending that the bank should resume cash payments at the end 
of two years. The following are extracts : 

44 Your committee have found that the price of gold bullion, which, 
by the regulation of his Majesty’s mint,’ is £ 3 17s. 10 Jd. per ounce 
of standard fineness, was, during the years 1806, 1807, and 1808, 
as high as <£ 4 in the market. Towards the year of 1808 it began 
to advance very rapidly, and continued very high during the whole 
year 1809,. the market price of standard gold fluctuating from <£ 4 9s. 
to £ 4 12s. per oz. The market price at £ 4 10s. is about 15 \ per cent, 
above the mint price. 

“ Your committee have likewise found that, towards the end of the 
year 1808, the exchanges with the Continent became very unfavorable 
to this country,’ and continued still more unfavorable through the 
whole of 1809, and the three first months of the present year. 

“Mr. Whitmore, the late governor of the bank, stated to the com- 
mittee that, in regulating the general amounts of the loans and dis- 
counts, he did * not advert to the circumstance of the exchanges, it 
appearing upon a reference to the amount of our notes in circulation, 
and the course of the exchange, that they frequently have no connec- 
tion . 7 

Mr. Pearse, now governor of the bank, agreed with Mr. Whit- 
more. in this account of the practice of the bank, and expressed his 
full concurrence in the same opinion. Mr. Pearse, — 1 In considering 
this subject with reference to the manner in which bank notes are 
issued, resulting from the applications made for discounts to supply 
the necessary want of hank notes, by which their issue in amount is 
so controlled that it can never amount to an excess; I cannot see how 
the amount of bank notes issued can operate upon the price of bullion, 
or the state of exchanges ; and therefore I am individually of opinion 
that the price of bullion or the state of the exchanges can never be a 
reason for lessening the amount of bank, notes to be issued, always 
understanding the control which I have already described. 7 
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“ The bank directors, as well as some of the merchants who have 
been examined, showed a great anxiety to state to ^your committee a 
doctrine, of the truth of which they professed themselves to be most 
thoroughly convinced ; that there can be no possible excess in the 
issue of Bank of England paper, so long as the advances in 
which it is issued are made upon the principles which at present guide 
the conduct of the directors — that is, so long as the discount of mer- 
cantile bills is confined to paper of undoubted solidity, arising out of 
real commercial transactions, and payable at short and fixed 
periods. That the discounts should be made only upon bills growing 
out of real commercial transactions, and falling due in a fixed ana 
short period, • are sound and well established principles. But that 
while the bank is restrained from paying in specie, there need be no 
other limits to the issue of their paper than what is fixed by such 
rules of discount ; and that during the suspension of cash payments, 
the discount of good bills falling due at short periods cannot lead to 
any excess in the amount of bank paper in circulation, appears to 
your committee to be a doctrine wholly erroneous in principle, and 
pregnant with dangerous consequences in practice. 

u Upon a review of all the facts and reasonings which have been 
submitted to the consideration of your committee in the course of 
this inquiry, they have formed an opinion, which they submit to the 
House — That there is at present an excess in the paper circulation of 
this country, of which the most unequivocal symptom is the very high 
price of bullion ; and, next to that, the low state of the continental ex- 
changes; that this excess is to be ascribed to the want of sufficient 
check and control in the issues of paper from the Bank of Eng-* 
land, and originally to the suspension of cash payments, which remov- 
ed the natural and true control. 

“ Your committee would suggest, that the restriction on cash pay- 
ments cannot safely be removed at an earlier period than two years 
from the present time ; but your committee are of opinion that early 
provision ought to be made by parliament for terminating, at the end 
of that period, the operation of the several statutes which have im- 
posed and continue that restriction.” 

This report was delivered late in the session, and was not taken 
into consideration by the House until the following year. 

1811. The commercial distress of the country had become so great, 
that parliament authorized the sum of six millions to be advanced 
to merchants on their giving sufficient security; but such had 
been the fall in the price of mercantile property, that not many could 
give the required security, and bankruptcies were numerous. Whether 
this distress arose from any preparations of the bank to return to 
cash payments, from the American embargo, or from Buonapartes 
Berlin and Milan decrees, was a matter of much controversy. From 
( the accounts since published, it does not appear that the bank had 
taken any measures to increase their stock of gold; but during the 
years 1810, 1811, and 1812, they considerably reduced their private 
securities and increased the amount of their public securities. Thus, 
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on the last day of February, 1810, their public securities were * 
d 14,322,634, and their private securities were <£ 21,055,946. On the 
same day in 1813,' their public securities were <£25,036,626, and their 

S rivate securities <£ 12,894,324. This progressive reduction of the 
iscounts no doubt occasioned great distress, though it was in some 
degree counteracted by an increase in the same period of above two 
millions in the circulation. 

The report of the Bullion Committee was taken Into consideration 
by the House of Commons, and after much discussion, rejected. In- 
stead of the measures recommended by the committee, the House 
adopted certain resolutions proposed by Mr. Vansittabt (after- 
wards Lobd Bexley), declaring that the value of bank notes was not 
depreciated, but that the value of gold was enhanced ; and that the 
political and commercial relations of Gbeat Britain with foreign 
states were sufficient to account for the unfavorable state of the for- 
eign exchanges and the high price of bullion.* 

July 24. Lobd Stanhope’s act passed. This act (51 Geo. Ill, c. 
127) is entitled, “An $ct for making more effectual provision for pre- 
venting the current gold of the realm from being paid or accepted for 
a greater value than the current value of such coin ; for preventing 
any note or bill of the Governor and Company of the Bank of Eng- 
land from being received fbr any smaller sum than the si)m therein 
specified ; and for staying proceedings upon any distress by tender of 
such notes.” It enacts that the taking gold coin at more than its value, 
or Bank of England notes for less than their value, shall be deemed 
a misdemeanor. This act was to be in force until the 25th of March, 
1812. It was introduced by the Eabl of Stanhope, in consequence 
of the following notice having been addressed by Lobd King to his 
tenantry: 

“By lease, dated 1802, you have contracted to pay the annual rent 
of <£ 47 5s. in good and lawful money of Gbeat Bbitain. In conse- 
quence of the late great depreciation of paper money, I cftn no longer 
aeeept any bank notes at their nominal value in payment or satisfac- 
tion of an old contract, I must, therefore, desire you to provide for the 
payment of your rent in the legal gold coin of the realm ; at the same 
time, having no other object than to secure payment of the real 
intrinsic value of the same, stipulated by agreement, and being 
desirous to avoid giving you any unnecessary trouble, I shall be will- 
ing to receive payment in either of the manners following, according 
to your option : — 1st. By payment in guineas : 2nd. If guineas can- 
not be procured, by payment in Portugal gold coin, equal in weight 
to the number of guineas requisite to discharge the rent : 3rd. By a 
payment in bank paper, of a sum sufficient to purchase (at the present 
market price) the weight of standard gold requisite to discharge the • 



* Thu* repudiating the principles laid down in the report, now universally accepted, that 
*hea the market or paper price of gold bullion exceeds the mint prioe (£ 3 17s. 10$d.), it is not 
geld which has risen in value, bat paper which has become depreciated ; that the difference be- 
tween the two prices is the measure of this depreciation : and the only sound mode of rectifying 
feesichaages is the timely contraction of its discounts by the bank as the drain of bullion for 
txportstioD sets in, the creation and confirmation of public confidence by liberalty at seasons of 
ere pressure, ^ enlargement of its issues as the exchanges become favorable . 
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rent. The alteration of the value of paper money is estimated in this 
manner : the price of gold, in 1802, the year of yojir agreement, was 
o£4 an ounce; the present market price is <£ 4 14s., arising from 
the diminished value of paper. In that proportion an addition of <£17 
10s. per cent, in paper money will be required as the equivalent for 
the payment of rent in paper . r# 

1812. u An act passed for the further prevention of the counterfeit- 
ing of silver tokens issued by the Governor and Company of the Bank 
op England, called dollars, and of silver pieces issued and circulated 
by the said Governor and Company, called tokens, and for the further 
prevention of frauds practised by the imitation of the notes or bills 
of the said Governor and Company ” (52 Geo. Ill, c. 138). Lord 
Stanhope’s act continued, by 52 Geo. Ill, c. 5, until three months 
after the commencement of the next session of parliament. 

1814. Lord Stanhope’s act revived and continued, by 54 Geo. 
Ill, c. 52, during the continuance of the Bank Restriction act. 

1815. The following stamp duties were imposed upon the notes of 
country bankers (55 Geo. Ill, c. 184): 



Not exceeding £ 1 


Is 




0s. 


5d 


Exceeding . 
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and not exceeding £ 2 
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1815. Peace being restored, the Bank Restriction act would have 
expired six months afterwards, but it was continued by a new act un- 
til the 5th July, 1816. 

1816. The Bank Restriction act continued from July, 1816, to 
July, 1818. The bank was authorized to increase its capital from 
<£ 11,642,400 to c£ 14,553,000, being an addition of twenty-five per 
cent, to the stock of the several proprietors. This addition was made 
out of the surplus profits without any further call (56 Geo. Ill, c. 
96). In consideration of obtaining this privilege the Dank agreed to 
lend the government the sum of <£ 3,000,000, at three per cent. 

1817. April 17. The bank gave notice that on and after the second 
day of May then next ensuing, they would pay cash for all notes of 
<£ 1 and <£ 2 value dated prior to the first day of January, 1816, or 
exchange them for new notes of the same value, at the option of the 
holders. 

Sept. 18. The bank gave notice that on and after the first day of 
October then next ensuing, they would be ready to pay cash for their 
notes, of every description, dated prior to the first day of January, 
1817. 

1818. The Bank Restriction act continued from the 5th July, 1818, 
to 5th July, 1819. A calculation was made this year, to ascertain 

* A catting sarcasm on the resolutions proposed and carried by Mr. VANSITTART 
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the number of days that a bank note of each denomination remained 
in circnl&tiou. The following are the results : 



Notes of £ 40 



38 days. 
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The bank had always been in the practice of detaining the forged 
notes offered for payment. But two persons, who had fbrged notes 
returned to them by the bank, paid the amount and kept the notes. 
They were charged with having forged notes in their possession, and 
tried on this charge, but the juries acquitted them. In consequence 
of this decision the bank have since returned all forged notes to the 
parties presenting them, after having stamped them in several places 
with the word “forged.” 

1819. A bill passed through parliament in the course of two nights* 
to restrain the bank paying away any more gold under its notice of 
September, 1817, or any previous notice. A committee of the House 
of Commons had reported that the bank had paid away above five mil- 
lions in gold ; the greater part of which had been taken to the con- 
tinent, and there re-coined into foreign money. 

From an account submitted to parliament, of the total amount of 
outstanding demands on the Bank of England, and the funds for 
discharging the same, it appears that there was a surplus in favor of 
the bank of c£ 5,202,320, independently of their capital of £ 14,686,800. 
Mr. Peel’s Bill passed. This bill (59 Geo. Ill, c. 40) contains 
the following provisions : 

1. The Bank Restriction act was continued, absolutely, from the 
5th of July, 1819, to February 1, 1820. 

2. Between February 1 and October 1, 1820, the bank were re- 
quired to pay their notes in gold bullion of standard fineness at the 
rate of X 4 Is. per ounce, but not to be liable to a demand for a less 
quantity than sixfy ounces at one time. 

3. Between October 1, 1820. and May 1, 1821, the bank were re- 
quired to pay their notes in gold bullion upon the same plan, at the 
rate of £ 3 IDs. 6d. per ounce. 

4. Between May 1, 1821, and May 1, 1823, the bank were to pay 
in gold bullion upon the same plan, at the rate of £ 3 17s. lOjd. per 
ounce, which was the mint price of gold. 

5. From May 1, 1823, the hank were to pay their notes in the gold 
coin of the realm. 

6. But between February 1 and October 1, 1820, the bank might 
make payments at a less rate than £ 4 Is. and not less than 
£3 19s. 6d. per ounce; and between October 1, 1820, and May 1, 
Wily the bank might pay at any rate less than £ 3 19s. 6d., and not 
less than 17s. lO.Jd., on giving three days notice in the Gaeette . 
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Such payments to be made in ingots or bars of gold, of the weight of 
sixty ounces. The bank were also permitted to pay in gold coin 
on or after May 1, 1822. 

7. All the laws which restrained the exportation of gold and silver 
coin were repealed, and the coin was allowed to be exported or melted 
without incurring any penalty. The bill did not give satisfaction to 
the bank directors. They wished to be allowed to pay their notes in 
gold bullion at the market price of the day. 

The 59 Geo. Ill, c. 76, was passed to prohibit the bank making 
advances to the government without the authority of parliament. But 
the* bank were allowed to purchase exchequer bills, or to advance 
money on them, but the amount of such bills was to be laid annually 
before parliament. 

1820. An act passed for the further prevention of forgingand coun- 
terfeiting of bank notes (1 Geo. IV, c. 92). It also enacted, that the 
names of persons authorized by the bank directors to sign the notes, 
might be impressed by machine instead of being subscribed in the 
handwriting of such persons. 

1821. The bank commenced paying off their notes under <£ 5 in ’ 
gold. The directors had procured an act of parliament, 1 and 2 Geo. 
IV, c. 26, permitting them to do so from the first day of May, 1821. 
The gold coins issued by the bank were not guineas, but sovereigns of 
the value of twenty shillings, which were now first coined. The gold 
coined at the mint this year amounted to c£ 9,520,758, and the 
silver to <£ 433,686. 

1822. In this year an act was passed permitting the country bankers 
to continue the issuing of notes- under <£ 5 until the expiration of the 
bank charter in 1833. As the law previously stood, their notes were 

S rohibited on the resumption of cash payments by the bank. The 
irectors made the followiug reference to this subject, in a memoran- 
dum they delivered to the parliamentary committee of 1832 : 

“By the resolution of the House of Commons of 1819, the bank 
were required, within four years, to pay off in gold the amount of 
their one-pound notes then in circulation (about £ 7,600,000) ; further, 
to provide the coin for paying off the country small notes in 1825 
(about seven or eight millions more); in addition to which the necessi- 
ty was imposed of providing the surplus bullion for insuring the con- 
vertibility of all their liabuities, which addition of bullion to their 
then stock could not be estimated at less than £ 5,000,000 ; making 
in the aggregate £ 20,000,000 of gold as necessary to be provided 
from foreign countries within the space of four years from 1819. 

“ That supply of gold could only be purchased by reduced prices of 
commodities ; the bank withdrawing a given amount of securities, in 
the first instance, the notes of which might be reissued in payment of 
the gold as imported. The low prices and general state of trade, from 
1819 to 1821, and the withdrawal of the bank’s securities, enabled 
'"the bank to cancel their smaller notes in the latter year ; and in the* 
following (1822) three years prior to the time fixed by parliament, 
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they were in a situation to furnish the gold for pacing off the country 
small notes, when, without any communication with the bank, the 
government thought proper to authorize a continuance of the circula- 
tion of the country small notes until 1833. The consequence of that 
measure was, to leave in the possession of the bank an inordinate 
quantity of bullion (<£ 14,200,000 in January, 1824); and further, to 
word the power of extension to the country bankers 7 issues, which it 
is believed were greatly extended, from 1823 to 1825.” 

By a return from the Stamp Office, it appears that the number of 
country banks this year was five hundred and fifty-two, and the num- 
ber of persons in those firms was one thousand six hundred and 
seventy-three. 

1822. June 22. The bank reduced the rate of interest upon bills of 
exchange from five to four per cent., and extended the time of such 
bills from sixty-one to ninety-five days. In this year the government 
reduced the interest of the navy five per cents, to four per cent. Each 
holder of X 100 stock received <£105 new stock, bearing four per 
cent., with a guarantee that the interest should not be farther reduced 
until the year 1829. This new stock was distinguished by the name 
of u new fours ” The bank agreed to advance the money to pay off 
the dissentients. 

182 2. In consequence of the abolition of the notes under X 5, the 
bank found the^ had many more clerks than was necessary. A good 
number were, therefore, discontinued ; the bank giving them either a 
pension, or the value of a pension in ready money, at the option of the 
clerks. The conduct of the bank on this occasion was hignly liberal, 
and met with universal approbation. 

1823. Lady-day. The dividend on bank stock was reduced from 
ten to eight per cent. The bank engaged to advance to government, 
between April, 1823, and April, 1828, the sum, of X 13,089,419, for 
the purpose of defraying the charge of military and naval pensions, 
and to receive in lieu of this sum X 585,740 per annum ; to commence 
from the 4th of April, 1823, and to continue for a term of forty-four 
years, and then to cease. This charge is commonly called “ the dead 
weight.” In the latter end of this year the bank commenced advanc- 
ing money upon the security of government stock. They also lent 
£ 1,500,000 to the East India Company. 

1S24. The bank extended their advances upon stock, and com- 
menced lending money on mortgage. 

The old four per cents, were reduced to three and a half per cent. 
The new stock is called Three and a half per cent, reiduced. 

This and the subsequent year were remarkable for the commence- 
ment of a great number of joint-stock companies. The total number 
of projects was six huudred and twenty-four, and to carry them all 
into effect would have required a capital of <£372,173,100. They 
have been thus classified :* 

* * See A Complete View of the Joiat-Stock Companies formed daring the years 1824 and 1825, 
by Hex by English. 
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74 Mining Companies Capital, £38,370,000 

29 Gas “ “ 12,077,000 

20 Insurance “ “ 35,820,000 

29 Investments “ 52,600,000 

54 Canal R. R. “ “ 44,051,000 

67 Steam “ “ 8^55,500 

11 Trading “ “ 10,450,000 

26 Building “ “ 13,781,000 

24 Provision “ “ 8,360,000 

292 Miscellaneous “ “ 148,108,600 



624 Companies. £ 372,173,100 



The above companies are divided by Mr. English into four classes. 
First, companies which continued to exist in the year 1827 ; secondly, 
companies whose shares had been sold in the market, but were after- 
wards abandoned ; thirdly, companies which published prospectuses, 
or which were announced in the papers, but which are not known to 
have issued shares ; fourthly, companies the formation of which was 
noticed in the public papers, but the particulars not specified. 

The following is the general summary : 

Companies. Capital required. Actually advanced. 

127 Companies existing in 1827 £ 102,781,600 . . £ 15,185,950 

118 “ abandoned 56,606,500 .. 2,419,675 

236 “ projected 143,610,000 .. 

143 “ “ not particularized 69,175,000 



624 Companies 



£ 372,173,100 . . £ 17,605,625 



Besides the capital required for the above companies, large sums of 
money were granted as loans to foreign powers, as appears from the 
following table : 

A list of the foreign loans contracted in England, with the amounts 
of the same, the names of the contractors, the years in which the con- 
tracts were made, and the prices at which they were issuod. 



Austrian £2,500,000 

Brazilian 8,200,000 

“ 2,000,000 

Buenos Ayres 1,000,000 

Chili 4,000,000 

Columbian. . . 2,000,000 

“ 4,750,000 

Danish 5.500,000 

Greek 800,000 

“ 1,000,000 

Gautemala 1,428,571 

Guadaljava. . . 600,000 

Mexican 8,200,000 

“ 8,200,000 

Neapolitan . . . 2,500,000 

Prussi an 5.000,000 

“ 8,500.000 

Portuguese ... 1 ,600,000 

Peruvian 450,000 

u 750,000 

“ 616,000 

Russian 8.500,000 

Spanish 1,500,000 

“ 1,500,000 



5 Per Ct. 


N.M. Rothschild. 


.... 1828 . 


.•82 Per 


5 


u 


T. Wilson & Co... 


1824 . 


. 75 


4 


5 


tt 


N. M. Rothschild. 


1825 . 


. 85 




6 


tt 


Baring Brothers. . . 


1824 . 


. 85 


“ 


6 


tt 


Hu licit Brothers.. 


1822 . 


. 70 




6 

6 


tt 

a 


Herring, Graham & Co. 1822 . 
B. ATGoldschmidt <fc Co. 1824 . 


84 

88X 


tt 


8 


it 


T. Wilson tfc Co. . . 


1825 . 


. 75 




5 


it 


Loughnan & Co. . . 


1824 . 


. 59 




5 


tt 


Ricardos 


1825 . 


. 56* 




6 


tt 


I. & A. Powles. .. 


1825 . 


. 78 




6 


tt 


W. Ellword, Jr.... 


1825 . 


. 60 


14 


5 


a 


B. A Goldschmidt & Co. 1824 . 


. 58 




6 

5 


tt 

u 


Barclav, Herring 
N. M.‘ Rothschild. 


Co.. 1825 . 
1824 . 


.89tf 

.92* 


ft 

a 


5 


a 


u 


1818 . 


. 72 


u 


5 


u 


tt 


1822 . 


. 84 


tt 


5 


tt 


B. A. Goldschmidt & Co. 1823 . 


. 87 


tl 


6 


a 


Frys & Chapman . 


1822 • 


. 88 


tt 


6 


tt 


a 


1824 . 


. 82 


(t 


6 


it 


a 


1825 . 


. 78 


tt 


5 


tt 


N.M. Rothschild. 


1822 . 


. 82 


tt 


5 


a 


A. F. Haldimand. . 


1821 . 


. 56 


tt 


5 


a 


J. Campbell & Co. 


1823 . 


• 80* 


tt 



(To be continued.) 
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WHAT IS MONEY ? 

Essays on Political Economy, by the late M Frederic Bastjat, 
member of the Institute cf France. 12/wo., London , 1872. 



The sub-divisions of this little volume, by one of the most noted 
writers of the age, are as follows : I. Capital and Interest. II. That 
which is seen and that which is not seen. III. What is money ? 
IV. The Law. We select for. the information of our readers, the 
third chapter, entitled “ What is Money ? ” Editor B. M. 



Hateful money ! hateful money ! (cried F , the economist, de- 

spairingly,) as he came from the Committee of Finance, where a pro- 
ject of paper money had just been discussed. 

What's the matter ? (said I.) What is the meaning of this sud- 
den dislike to the most extolled of all the divinities of this world ? 

F. Hateful money !• hateful money ! 

B. You alarm me. I hear peace, liberty and life cried down, and 
Brutus went so far even as to say, “ Virtue ! thou art but a name ! ” 
But what can have happened ? 

F. Hateful money ! hateful money ! 

B. Come, come, exercise a little philosophy. What has happened 
to you ? Has Cr<esus been affecting you ? Has Mondor been 
playing you false] or has Zoilus been libelling you in the papers l 

F. 1 have nothing to do with CR(ESUS ; my character, by its insig- 
nificance, is safe from any slanders of Zoilus ; and as to Mondor — - 

B. Ah ! now I have it. How could I be so blind? You, too, are 

the inventor of a social re-organization— of the F system, in fact. 

Your society is to be more perfect than that of Sparta, and, therefore, 
all money is to be rigidly banished from it. And the thing that 
troubles you is, how to persuade your people to empty their purses. 
Wbat would you have ? This is the rock on which all re-organizers 
split. There is not one but would do wonders, if he could only con- 
trive to overcome all resisting influences, and if all mankind would 
consent to become soft wax in his fingers ; but men are resolved not 
to be soft wax ; they listen, applaud, or reject, and — go on as before. 

F. Thank heaven, I am still free from this fashionable mania. In- 
stead of inventing social laws, I am studying those which it has 
pleased Providence to invent, and I am delighted to find them admi- 
rable in their progressive development. This is why I exclaim, 
*• Hateful money ! hateful money ! ’ 

• B. You are a disciple of Proudhon, then? Well, there is a very 
fimple way for you to satisfy yourself. Throw your purse into the 
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Seine, only reserving a hundred sous, to take an action from the 
Bank of Exchange. 

F. If I cry out against money, is it likely I should tolerate its 
deceitful substitute ? 

B. Then I have only one more guess to make. You are a new 
Diogenes, and are going to victimize me with a discourse a la 
Seneca on the contempt of riches. 

F. Heaven preserve me from that ! For riches, don’t you see, are 
not a little more or a little less money. They are bread for the 
hungry, clothes for the naked, fuel to warm you, oil to lengthen the 
day, a career open to your son, a certain portion for your daughter, a 
day of rest after fatigue, a cordial for the faint, a little assistance 
slipped into the hand of a poor man, a shelter from the storm, a 
diversion for a brain worn by thought, the incomparable pleasure of 
making those happy who are dear to us. Riches are instruction, 
independence, dignity, confidence, charity ; they are progress and 
civilization. Riches are the admirable civilizing result of two admi- 
rable agents, more civilizing even than riches themselves — labor and 
exchange. 

B. Well ! now you seem to be singing the praises of riches, when, 
a moment ago, you were loading them with imprecations ? 

F. Why, don’t you see that it was only the whim of an economist ? 
I cry out against money, just because everj body confounds it, as you 
did just now, with riches, and that this confusion is the cause of 
errors and calamities without number. I cry out against it, because 
its function in society is not understood, and very difficult to explain. 
I cry out against it, because it jumbles all ideas, causes the means to 
be taken for the end, the obstacle for the cause, the alpha for the 
omega ; because its presence in the world, though in itself beneficial, 
has, nevertheless, introduced a fatal notion, a perversion of prin- 
ciples, a contradictory theory, which, in a multitude of forms, has 
impoverished mankind and deluged the earth with blood. I cry out 
against it, because I feel that I am incapable of contending against 
the error to which it has given birth, otherwise than by a Tong and 
fastidious dissertation to which no one would listen. Oh ! if I could 
only find a patient and benevolent listener ! 

B. Well ! it shall not be said that for want of a victim you remain 
in the state of irritation in which you now are. I am listening ; 
speak, lecture, do not restrain yourself in any way. 

F. You promise to take an interest ? 

B. I promise to have patience. 

F. That is not much. 

B. It is all that I can give. Begin and explain to me, at first, 
how a mistake on the subject of cash, if mistake there be, is to be 
found at the root of all economical errors ? 

F. Well, now, is it possible that you can conscientiously assure 
me, that you have never happened to confound wealth with money I 

B. I don’t know ; but, after all, what would be the consequence of 
such, a confusion ? 
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F. Nothing very important. An error in your brain, which would 
have no influence over your actions ; for you see that, with respect to 
labor and exchange, although there are as many opinions as there are 
heads, we all act in the same way. 

B. Just as we walk upon the same principle, although we aie not 
agreed upon the theory of equilibrium and gravitation. 

F. Precisely. A person who argued himself into the opinion that 
during the night our heads and feet changed places, might write 
very fine books upon the subject, but still he would walk about 
like everybody else. 

B. So I think. Nevertheless, he would soon suffer the penalty of 
being too much) of a logician. 

F. In the same way, a man would die of hunger, who, having 
decided that money is real wealth, should carry out the idea to the 
end. That is the reason that this theory is false, for there is no true 
theory but such as results from facts themselves, as manifested at all 
times and in all places. 

B. I can understand that practically, and under the influence of 
personal interest, the fatal effects of the erroneous action would 
tend to correct an error. But if that of which you speak has so 
little influence, why does it disturb you so much ? 

F. Because, when a man, instead of acting for himself, decides for 
others, personal interest, that ever watchful and sensible sentinel, is 
no longer present to cry out, . “ Stop ! the responsibility is mis- 
placed. 77 It is Peter who is deceived, and John suffers ; the false 
system of the legislator necessarily becomes the rule of action of 
whole populations. And observe the difference. When you have 
money, and are very hungry, whatever your theory on cash may be, 
what do you do ? 

B. I go to a baker’s, and buy some bread. 

F. You do not hesitate about getting rid of your money ? 

B. The only use of money is to buy what one wants. 

F. And if the baker should happen to be thirsty, whht does 
he do? 

B. He goes to the wine merchant’s, and buys wine with the money 
I have given him. 

F. What ! is he not afraid he shall ruin himself? 

B. The real min would he to go without eating or drinking. 

F. And everybody in the world, if he is free, acts in the same 
manner 1 

B. Without a doubt. Would you have them die of hunger for the 
sake of laying by pence ? 

F. So far from it, that I consider they act wisely, and I only wish 
that the theory was nothing but the faithful image of this universal 
practice. But, suppose now that you were the legislator, the abso- 
lute king of a vast empire, where there were no gold mines. 

B. No unpleasant fiction. 

F. Suppose, again, that you were perfectly convinced of this,— 
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that wealth consists solely and exclusively in cash ; to what con- 
clusion would you come ? 

B. I should conclude that there was no other means for me to 
enrich my people, or for them to enrich themselves, but to draw 
away the cash from other nations. 

F. That is to say, to impoverish them. The first conclusion, then, 
to which you would arrive would be this — a nation can only gain 
when another loses. 

B. This axiom has the authority of Bacon and Montaigne. 

F. It is not the less sorrowful for that, for it implies that progress 
is imp&ssible. Two nations, no more than two men, cannot prosper 
side by side. • 

B. It would seem that such is the result of this principle. 

F. And as all men are ambitious to enrich themselves, it follows 
that all are desirous, according to a law of Providence, of ruining 
their fellow-creatures. 

B. This is not Christianity, but it is political economy. 

F. Such a doctrine is detestable. But, to continue, I have made 
you an absolute king. You must not be satisfied with reasoning, you 
must act. There is no limit to your power. How would you treat 
this doctrine — wealth is money ? 

B. It would be my endeavor to increase, incessantly, among my 
people, the quantity of cash. 

F. But there are no mines in your kingdom ! How would you 
set about it ? What would you do ? 

B. I should do nothing ; I should merely forbid, on pain of death, 
that a single crown should leave the country. 

F. And if your people should happen to be hungry as well as 
rich ? 

B. Never mind. In the system we are discussing, to allow them 
to export crowns would be to allow them to impoverish themselves. 

F. So that, by your own confession, you would force it to act . 
upon a principle equally opposite to that upon which you would your- 
self act under similar circumstances. Why so ? 

B. Just because mv own hunger touches me, and the hunger of a 
nation does not touch legislators. 

F. Well, I can tell you that your plan would fail, and that no 
superintendence would be sufficiently vigilant, when the people were 
hungry, to prevent the crowns from going out, and the corn from 
coming in. 

If so, this plan, whether erroneous or not, would effect nothing ; 
it would do neither good nor harm, and therefore requires no further 
consideration. 

F. You forget that you are a legislator. A legislator must not be 
disheartened at trifles, when he is making experiments on others. 
The first measure not having succeeded, you ought to take some 
other means of attaining your end. 

* B. What end ? 
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F. You must have a bad memory ; why, that of increasing, in the 
midst of your people, the quantity of cash, which is presumed to be 
true wealth. 

B. Ah ! to be sure ; I beg your pardon. But then, you see, as 
t they 6&y of music, a little is enough ; and this may be said, I think, 
with still more reason, of political economy. I must consider. But 
really I don’t know how to contrive — 

F. Ponder it well. First, I would have you observe that your first 
plan solved the problem only negatively. To prevent the crowns 
from going out of the country is the way, to prevent the wealth from 
diminishing, but it is not the way to increase it. 

B.* Ah ! now I am beginning to see . . . the corn which is allowed 
to come in ... a bright idea strikes me . . . the contrivance is in- 
genious, the means infallible ; I am coming to it nqw. 

F. Now, I, in turn, must ask you — to what ? 

B. Why, to a means of increasing the quantity of cash. 

F. How would you set about it, if you please ? 

B. Is it not evident that if the heap of money is to be constantly 
increasing, the first condition is, that none must be taken from it ? 

F. Certainly. 

B. And the second, that additions must constantly be made to it ? 
F. To be sure. 

B. Then the problem will be . solved, either negatively or posi- 
tively, as the Socialists say, if on the one hand I prevent the 
foreigner from taking from it, and on the other I oblige him to add 
to it 

F. Better and better. 

B. And for this there must be two simple laws made, in which cash 
will not even be mentioned. By the one, my subjects will be for- 
bidden to buy anything abroad ; and by the other, they will be 
required to sell a great deal. 

F. A well-advised plan. 

B. Is it new ? I must take out a patent for the invention. 

F. You need do no such thing ; you have been forestalled. But 
you must take care of one thing. 

B. What* is that? 

F. I have made you an absolute king. I understand that you are 
going to prevent your subjects from buying foreign productions. It 
will be enough if you prevent them from entering the country. 
Thirty or forty thousand custom-house officers will do the business. 

B. It would be rather expensive. Bitf what does that signify ? 
The money they receive will not go out of the country. 

F. True ; and. in this system it is the grand point. But to ensure 
a sale abroad, bow would you proceed ? 

' B. I should encourage it by prises, obtained by means of some 
good taxes laid upon my people. 

F. In this case, the exporters, constrained by competition among 
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themselves, would lower their prices in proportion, and it would be 
like making a present to the foreigner of tne prizes or of the taxes. 

B. Still, the money would not go out of the country. 

F. Of course. That is understood. But if your system is bene- 
ficial, the kings around you will adopt it. They will make similar 
plans to yours ; they will have their custom-house officers, and reject 
your productions ; so that with them, as with you, the heap of money 
may not be diminished. 

B. I shall have an army and force their barriers. 

F. They will have an army and force yours. 

B. I shall arm vessels, make conquests, acquire colonies, and 
create consumers for my people, who will be obliged to eat our com 
and drink our wine. 

F. The other kings will do the same. They will dispute your 
conquests, your colonies, and your consumers ; then on all sides there 
will be war, and all will be uproar. 

B. I shall raise my taxes, and increase my custom-house officers, 
my army, and my navy. 

F. The others will ao the same. 

B. I shall redouble my exertions. 

F. The others will redouble theirs. In the meantime, we have no 
proof that you would succeed in selling to a great extent 

B. It is but too true. It would be well if the commercial efforts 
would neutralize each other. 

F. And the military efforts also. And, tell me, are not these 
custom-house officers, soldiers, and vessels, these oppressive taxes, 
this perpetual struggle towards an impossible result, this permanent 
state of open or secret war with the whole world, are they not the 
logical and inevitable consequence of the legislators having adopted 
an idea, which you admit is acted upon by no man who is his own 
master, that “ wealth is cash ; and to increase cash, is to increase 
wealth ? ” 

B. I grant it. Either the axiom is true, and then the legislator 
ought to act as I have described, although universal war should be 
the consequence : or it is false ; and in this case men, in destroying 
each other, only ruin themselves. 

F. And, remember, that before you became a king,' this same 
axiom had led you by a logical process to the following maxims 
That which one gains, apother loses. The profits of one is the loss 
of the other — which maxims imply an unavoidable antagonism 
amongst all men. 

B. It is only too certain.* Whether I am a philosopher or a legis- 
lator, whether I reason or act upon the principle that money is wealth, 
I always arrive at one conclusion, or one result — universal war. It is 
well that you pointed out the consequences before beginning a dis- 
cussion upon it ; otherwise, I should never have had the courage to 
follow you to the end of your economical dissertation, for, to tell you 
*he truth, it is not much to my taste. 
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F. What do you mean ? 1 was just thinking of it when you heard 
me grumbling against money. I was lamenting that my countrymen 
have not the courage to study what it is so important that they should 
know. 

6. And yet the consequences are frightful. 

F. The consequences ! As yet 1 have only mentioned one. 1 
might have told you of others still more fatal. 

6. You make my hair stand on end ! What other evils can have 
» been caused to mankind by this confusion between money and 

wealth 1 

F. It would take me a long time to enumerate them. This doc- 
trine is one of a very numerous family. The eldest, whose acquaint- 
ance we have just made, is called the prohibitive system ; the next, the 
colonial system ; the third, hatred qf capital ; the Benjamin, paper 
money. 

B. What ! does p ape r money proceed from the same error ? 

F. Yes, directly. When legislators, after having ruined men by 
war and taxes, persevere in their idea, they say to themselves, “ if 
the people suffer, it is because there is not money enough. We must 
make some.” And as it is not easy to multiply the precious metals, 
especially when the pretended resources of prohibition have been ex- 
hausted, they add, “ we will make fictitious money, nothing is more 
easy, and then every citizen will have his pocket-book full of it, and 
they will all be rich.” 

B. In fact, this proceeding is more expeditious than the other, and 
then it does not lead to foreign war. 

F. No, but it leads to civil war. 

B. You are a grumbler. Make haste and dive to the bottom of 
the question. I am quite impatient, for the first time, to know if 
money (or its sign) is wealth. 

F. You wilbgrant that men do not satisfy any of their wants im- 
mediately with crown pieces. If they are hungry, they want bread ; 
if naked, clothing ; if they are ill, they must have remedies ; if they 
are cold, they want shelter and fuel ; if they would learn, they must 
have books ; if they would travel, they must have conveyances — and 
so on. The riches of a country consist in the abundance and proper 
distribution of all these things. Hence you may perceive and rejoice 
at the falseness of this gloomy maxim of Bacon’s, What one people 
gains , another necessarily loses a maxim expressed in a still more 
discouraging manner by Montaigne, in these words : — u The profit qf 
one is the loss of another” When Shem, Ham, and Japhbth divided 
amongst themselves the vast solitudes of this earth, they surely might 
each of them build, drain, sow, reap, and obtain improved lodging, 
food and clothing, and better instruction, perfect and enrich them- 
selves — in short, increase their enjoyments, withont causing a neces- 
sary diminution in the corresponding enjoyments of their brothers. It 
is the same with two nations. 

B There is no doubt that two nations, the same as two men, un- 
31 
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connected with each other, may, by working more, and working 
better, prosper at the same time, without injuring each other. It is 
not this which is denied by the axioms of Montaigne and Bacon. 
They only mean to say, that in the transactions which take place be- 
tween two nations or two men, if one gains, the other must lose. 
And this is self-evident, as exchange adds nothing by itself to the 
mass of those useful things of which you were speaking ; for if, after 
the exchange, one of the parties is found to have gained something, 
the other will, of course, be found to have lost something. 

F. You have formed a very incomplete, nay, a false idea of ex- 
change. If Shbm is located upon a plain which is fertile in corn, 
Japhbth upon a slope adapted for growing the vine, Ham upon a rich 
pasturage, — the distinction of their occupations, far from hurting any 
of them, might cause all three to prosper more. It must be so, in 
fact, for the distribution of labor, introduced by exchange, will have 
the effect of increasing the mass of corn, wine, and meat which is 
produced, and which is to be shared. How can it be otherwise, if 
you allow liberty in these transactions ? From the moment that any 
one of the brothers should perceive that labor in company, as it were, 
was a permanent loss, compared to solitary labor, he would cease to 
exchange. Exchange brings with it its claim to our gratitude. The 
fact of its being accomplished, proves that it is a good thing. 

B. But Bacon’s axiom is true in the case of gold and silver. If we 
admit that ai a certain moment there exists in the world a given 
quantity, it is perfectly clear that one purse cannot be filled without 
another being emptied. 

F. And if gold is considered to be riches, the natural conclusion is, 
that displacements of fortune take place among men, but no general 
progress. It is just what I said when I began. If, on the contrary, 
you look upon an abundance of useful things, fit for satisfying our 
wants and our tastes, as true riches, you will see that simultaneous 
prosperity is possible. Gash serves oqly to facilitate the transmission 
of these useful things from one to another, which may be done equally 
well with an ounce of rare metal like gold, with a pound of more 
abundant material as silver, or with a hundredweight of still more 
abundant metal, as copper. According to that, if the French had at 
their disposal as much again of all these useful things, France would 
be twice as rich, although the quantity of cash remained the same, 
but it would not be the same if there were double the cash, for in that 
case the amount of useful things would not increase. 

B. The question to be decided is, whether the presence of a greater 
number of crowns has not the effect, precisely, of augmenting the sum 
of useful things ? 

F. What connection can there be between these two terms ? Food, 
clothing, houses, fuel, all come from nature and from labor, from more 
or less skillful labor exerted upon a more or less liberal nature. 

B. You are forgetting one great force, which is — exchange. If you 
acknowledge that this is a force, as you have admitted that crowns 
facilitate it, you must also allow that they have an indirect power of 
production. 
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F. But I have added, that a small quantity of rare metal facilitates 
transactions as much as a large quantity of abundant metal ; whence 
it follows, that a people is not enriched by being forced to give up 
useful things for the sake of having more money. 

B. Thus, it is your opinion that the treasures discovered in Cali- 
fornia will not increase the wealth of the world 1 

F. I do not believe that, on the whole, they will add much to the 
enjoyments, to the real satisfactions of mankind. If the Californian 
gold merely replaces in the world that which has been lost and 
destroyed, it may have its use. If it increases the amount of cash, it 
will depreciate it. The gold diggers will be richer than they Would 
have been without it. But those in whose possession the gold is at 
the moment of its depreciation, will obtain a smaller gratification for 
the same amount. I cannot look upon this as an increase, but as a 
displacement of true riches, as I have defined them. 

B. All that is very plausible. But you will not easily convince me 
that I am not richer (all other things being equal) if I have two 
crowns, than if I had only one. 

F. I do not deny it. 

B. And what is true of me is true of my neighbor, and of the neigh- 
bor of my neighbor, and so on, from one to another, all over the 
country. Therefore, if every Frenchman has more crowns, France 
must be more rich. 

F. And here you fall into the common mistake of concluding that 
what affects one affects all, and thus confusing the individual with the 
general interest. 

B. Why, what can be more conclusive ? What is true of one must 
he so of all ! What are all, but a collection of individuals ? You 
might as well tell me that every Frenchman could suddenly grow an 
inch taller, without the average height of Frenchmen being increased. 

F. Your reasoning *is apparently sound, I grant you, and that is 
why the illusion it conceals is so common. However, let us examine 
it a little. Ten persons were at play. For greater ease, they had 
adopted the plan of each taking ten counters, and against these they 
had placed a hundred francs under a candlestick, so that each counter 
corresponded to ten francs. After the game, the winnings were ad- 
justed, and the players drew from the candlestick as many ten francs 
as would represent the number of counters. Seeing this, one of them, 
a great arithmetician perhaps, but an indifferent reasoner, said — 
* Gentlemen, experience invariably teaches me that, at the end of the 
game, I find myself a gainer in proportion to the number of my 
counters. Have you not observed the same with regard to your- 
selves ? Thus, what is true of me must be true of each of you, and 
what is true qf each must be true qfatt. We should, therefore, all of 
us gain more, at the end of the game, if we all had more counters. 
Now, nothing can be easier ; we have only to distribute twice the 
number.” This was done ; but when the game was finished, and they 
came to adjust the winnings, it was found that the thousand francs 
under the candlestick had not been miraculously multiplied, according 
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to the general expectation. They had to be divided accordingly, and 
the only result obtained (chimerical enough) was this : — every one 
had, it is true, his double number of counters, but every counter, in- 
stead of corresponding to ten francs, only represented five. Thus it 
was dearly shown, that what is true of each is not always true of all. 

B. I see ; you are supposing a general increase of counters, with- 
out a corresponding increase of the sum placed under the candlestick. 

F. And you are supposing a general increase of crowns, without a 
corresponding increase of things, the exchange of which is facilitated 
by these crowns. 

B. Do you compare the crowns to counters ? 

F. In any other point of view, certainly not ; but in the case you 
place befor#me, and which I have to argue against, I do. Remark 
one thing. In order that there be a general increase of crowns in a 
country, this country must have mines, or its commerce must be such 
as to give useful things in exchange for cash. Apart from these two 
circumstances, a universal increase is impossible, the crowns only 
changing hands ; and in this case, although it may be very true that 
each one, taken individually, is richer in proportion to the number of 
crowns that he has, we cannot draw the inference which you drew 
just now, because a crown more in one purse implies necessarily a 
crown less in some other. It is the same as with your comparison of 
the middle height. If each of us grew only at the expense of others, 
it would be very true of each, taken individually, that he would be a 
taller man if he had the chance, but this would never be true of the 
whole taken collectively. 

B. Be it so ; but, in the two suppositions that you have made, the 
increase is real, and you must allow that I am right. 

F. To a certain point, gold and silver have a value. To obtain 
this, men consent to give useful things which have a value also. 
When, therefore, there are mines in a country, If that country obtains 
from them sufficient gold to purchase a useful thing from abroad — a 
locomotive, for instance— it enriches itself with all the enjoyments 
which a locomotive can procure, exactly as if the machine had been 
made at home. The question is, whether it spends more efforts in the 
former proceeding than in the latter ? For if it did not export this 
gold, it would depreciate, and something worse would happen than 
what you see in California, for there, at least, the precious metals are 
used to buy useful things made elsewhere. Nevertheless, there is 
still a danger that they may starve on heaps of gold. What would it 
be if the law prohibited exportation ? As to the second supposition 
— that of the gold which we obtain by trade ; it is an advantage, or 
the reverse, according as the country stands more or less in need of 
it, compared to its wants of the useful things which must be given up 
in order to obtain it. It is not for the law to judge of this, but for 
those who are concerned in it ; for if the law should start upon this 
principle, that gold is preferable to useful things, whatever may be 
their value, ana if it should act effectually in this sense, it would tend 
to make Fbancb another California, where there would be a great 
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deal of cash to spend, and nothing to buy. It is the very same 
system which is represented by Midas. 

B. The gold which is imported implies that a useful thing is ex- 
ported, and in this respect there is a satisfaction withdrawn from the 
country. But is there not a corresponding benefit 7 And will not 
this gold be the source of a number of new satisfactions, by circulat- 
ing from hand to hand, and inciting to labor and industry, until at 
length it leaves the country in its turn, and causes the importation of 
some useful thing ? 

F. Now you have come to the heart of the question. Is it true 
that a crown is the principle which causes the production of alf the 
objects whose exchange it facilitates ? It is very clear that a piece 
of five francs is only worth five francs ; but we are led to believe that 
this value has a particular character ; . that it is not consumed like 
other things, or that it is exhausted very gradually ; that it renews 
itself, as it were, in each transaction ; and that, finally, this crown has 
been worth five francs as many times as it has accomplished trans- 
actions — that it is of itself worth all the things for which it has been 
successively exchanged ; and this is believed, because it is supposed 
that without this crown these things would never have been produced. 
It is said, the shoemaker would have sold fewer shoes, consequently 
he would have bought less of the butcher ; the butcher would not 
have gone so often to the grocer, the grocer to the doctor, the doctor 
to the lawyer, and so on. 

B. No one can dispute that. 

F. This is the time, then, to analyze the true function of cash, in- 
dependently of mines and importations. You have a crown. What % 
does it imply in your hands ? It is, as it were, the witness and proof 
that you have, at some time or other, performed some labor, which, in- 
stead of profiting by it, you have bestowed upon society in the person 
of your client. This crown testifies that you have performed a service 
for society, and, moreover, it shows the value of it. It bears witness, 
besides, that you have not yet obtained from society a real equivalent 
service, to which you have a right. To place you in a condition to 
exercise this right, at the time and in the manner you please, society, 
by means of your client, has given you an acknowledgment, a title, a 
privilege from the republic, a counter, a crown in fact, which only 
differs from executive titles by bearing its value in itself; and if you 
are able to read with your mind’s eye the inscriptions stamped upon 
k you will distinctly decipher these words : — u Pay the bearer q 
service equivalent to what he has rendered to society , the value received 
being shown , proved , and measured by that which is represented by me P 
Now, you give up your crown to me. Either my title to it is gratui- 
tous, or it is a claim. If you give it me as payment for a service, the 
following is the result : — your account with society for real satisfac- 
tions is regulated, balanced, and closed. You had rendered it a 
service for a crown, you now restore the crown for a service; as far 
is you are concerned, you are clear. As for me, I am just in the 
position in which you were just now. It is I who am now in advance 
to society for the service which I have just rendered it in your person. 
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I am become its creditor for the value of the labor which I have per- 
formed for you, and which I might devote to myself. It is into my 
hands, then, that the title of this credit — the proof of this social debt 
—ought to pass. You cannot say that I am any richer ; if I am 
entitled to receive, it is because I have given. Still less can you say 
that society is a crown richer, because one of its members has • 
crown more, and another has one less. For if you let me have this 
crown gratis, it is certain I shall be so much the richer, but you will 
be so much the poorer for it ; and the social fortune, taken in a mass, 
will have undergone no change, because, as I have already said, this 
forttfne consists in real services, in effective satisfactions, in useful 
things. You were a creditor to society, you made me a substitute to 
your rights, and it signifies little to society, which owes a service, 
whether it pays the debt to you or to me. This is discharged as soon 
as the bearer of the claim is paid. 

B. But if we all had a great number of crowns we should obtain 
from society many services. Would not that be very desirable t 

F. You forget that in the process which I have described, and 
which is a picture of the reality, we only obtain services from society 
because we have bestowed some upon it. Whoever speaks of a service, 
speaks at the same time of a service received and returned, for these 
two terms imply each other, so that the one must always be balanced 
by the other. It is impossible for society to render more services 
than it receives, and yet this is the chimera which is being pursued by 
means of the multiplication of coins, of paper money, &c. 

B. All that appears very reasonable in theory, but in practice I 
# cannot help thinking, when I see how things go, that if, by some 
fortunate circumstance, the number of crowns could be multiplied in 
such a way that each of us could see his little property doubled, we 
should all be more at our ease ; we should all make more purchases, 
and trade would receive a powerful stimulus. 

F. More purchases 1 and what should we buy J Doubtless, useful 
articles — things likely to procure for us substantial gratification — 
such as provisions, stuffs, houses, books, pictures. You should begin, 
then, by proving that all these things create themselves ; you must 
suppose the Mint melting ingots of gold which have fallen from the 
moon ; or that the Board of Assignats be put in action at the national 
printing-office ; for you cannot reasonably think that if the quantity 
of corn, cloth, ships, hats, and shoes remains the same, the share of 
$ach of us can be greater, because we each go to market with a 
greater number of real or fictitious money. Remember the players. 
In the social order, the useful things are what the workers place 
under the candlestick, and the crowns which circulate from hand to 
hand are the counters. If you multiply the francs without multiply- 
ing the useful things, the only result will be, that more francs will be 
required for each exchange, just as the players required more counters 
for each deposit. You have the proof of this in what passes for gold, 
silver, and copper. Why does the same exchange require more cop- 
per than silver, more silver than gold ? Is it not because these metals 
are distributed in the world in different proportions ? What reason 
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have you to suppose that if gold were suddenly to become as abund - 
tot as silver, it would not require as much of one as of the other to 
buy a house ? 

B. You may be right, but I should prefer your being wrong. In 
the midst of the sufferings which surround us, so distressing in them- 
selves, and so dangerous in their consequences, I have found som 
consolation in thinking that there was an easy method of making all 
the members of the community happy. 

F. Even if gold and silver were true riches, it would be no easy 
matter to increase the amount of them in a country where there are 
no mines. 

B. No, but it is easy to substitute something else. I agree with 
you that gold and silver can do but little service, except as a mere 
means of exchange. It is the same with paper money, bank notes, 
Ac. Then, if we had all of us plenty of the latter, which it is so easy 
to create, we might all buy a great deal, and should want for nothing. 
Your cruel theory dissipates hopes — illusions, if you will — whose prin- 
ciple is assuredly very philanthropic. 

F. Yes, like all other barren dreams formed to promote universal 
felicity. The extreme facility of the means which you recommend is 
quite sufficient to expose its hollowness. Do you believe that if it 
were merely needful to print bank-notes in order to satisfy all our 
wants, our tastes, and desires, that mankind would have been con- 
tented to go on till now, without having recourse to this plan ? I 
agree with you that the discovery is tempting. It would immediately 
banish from the world, not only plunder, in its diversified and deplor- 
able forms, but even labor itself, except the Board of Assignats. But- 
we have yet to learn how assignats are to purchase houses, which no 
•- one would have built ; com, which no one would have raised ; stuffs, 
which no One would have taken the trouble to weave. 

B. One thing strikes me in your argument You say yourself, that 
if there is no gain, at any rate there is no loss in multiplying the in- 
strument of exchange, as is seen by the instance of the players, who 
were quits by a very mild deception. Why, then, refuse the phi- 
losopher’s stone, which would teach us the secret of changing flints 
into gold, and, in the meantime, into paper money ? Are you so 
blindly wedded to your logic that you would refuse to try an experi- 
ment where there can be no risk ? If you are mistaken, you are 
depriving the nation, as your numerous adversaries believe, of an im- 
mense advantage. If the error is on their side, no harm can result, 
as you yourself* say, beyond the failure of a hope. The measure, ex- 
cellent m their opinion, in yours is negative. Let it be tried, then, 
siDce the worst which can happen is not the realization of an evil, but 
the non-realization of a benefit. 

F. In the first place, the failure of a hope is a very great misfortune 
to any people. It is also very undesirable that the government 
ebould announce the re-imposition of several taxes on the faith of a 
resource which must infallibly fail. Nevertheless, your remark would 
deserve some consideration, if, after the issue of paper money and its 
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depreciation, the equilibrium of values should instantly and simul- 
taneously take place, in all things and in evenr part of the country. 
The measure would tend, as in my example of the players, to a uni- 
versal mystification, upon which the best thing we could do would be 
to look at one another and laugh. But this is not in the course of 
events. The experiment has been made, and every time a despot has 
altered the money .... 

R Who says anything about altering the money ? 

F. Why, to force people to take in payment scraps of paper which 
have been officially baptized francs , or to force them to receive, aa 
weighing five grains, a piece of Bilver which weighs only two and a 
half, but which has been officially named a franc, is the same thing, if 
not worse ; and all the reasoning which can be made in favor of assig- 
nats has been made in favor of legal false money. Certainly, looking 
at it as yon did just now, and as you appear to be doing still, if it is 
believed that to multiply the instruments of exchange is to multiply 
the exchanges themselves as well as the things exchanged, it might 
very reasonably be thought that the most simple means was to double 
the crowns, and to cause the law to give to the half the name and the 
value of the whole. Well, in both cases, depreciation is inevitable. I 
think I have told you the cause. I must also inform you, that this 
depreciation, which, with paper, might go on till it came to nothing, 
is effected by continually making dupes ; and of these, poor people, 
simple persons, workmen and countrymen, are the chief. 

B. I see ; but stop a little. This dose of Economy is rather too 
strong for once. 

F. Be it so. We are agreed then, upon this point, — that wealth is 
the mass of useful things which we produce by labor ; or, still better, 
the result of all the efforts which we make for the satisfaction of our 
wants and tastes. These useful things are exchanged for each other, 
according.to the convenience of those to whom they belong. There 
are two forms in these transactions ; one is called barter : in this 
case, a service is rendered for the sake of receiving an equivalent 
service immediately. In this form, transactions would be exceedingly 
limited. In order that they may be multiplied, and accomplished in- 
dependently of time and space amongst persons unknown to each 
other, and by infinite fractions, an intermediate agent has been neces- 
sary, — this is cash. It gives occasion for exchange, which is nothing 
else but a complicated bargain. This is what has to be remarked and 
understood. Exchange decomposes itself into two bargains, into two 
actors, sale and purchase, — the reunion of which is needed to com- 
plete it. You seU a service, and receive a crown — then, with this 
crown, you buy a service. Then only is the bargain complete ; it is 
not till then that your effort has been followed by a real satisfaction. 
Evidently, you only work to satisfy the wants of others, that others 
may work to satisfy yours. So long as you have only the crown 
which has been given you for your work, you are only entitled to 
claim the work of another person. When you have done so, the eco- 
nomical evolution will be accomplished as far as you are concerned, 
since you will then only, have obtained, by a real satisfaction, the 
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true reward for jour trouble. The idea of a bar^rin implies a service 
rendered, and a service received. Whj should it not be the same 
with exchange, which is merely a bargain in two parts ? And here 
there are two observations to be made. First, — it is a very unim- 
portant circumstance whether there be much or little cash in the 
world. If there is much, much is required ; if there is little, little is 
wanted for each transaction : that is all. The second observation is 
this : — Because it is seen that cash always re-appears in every ex- 
change, it has come to be regarded as the sign and the measure of the 
things exchanged. 

B. Will you still deny that cash is the sign of the useful things of 
which you epeak ? 

F. A louis* is no more the sign of a sack of corn than a sack of 
com is the sign of a louis. 

B. What harm is there in looking at cash as the sign of wealth ? 

F. The inconvenience is this, — it leads to the idea that we have 
only to increase the sign in order to increase the things signified ; 
and we are in danger of adopting all the false measures which you 
took when I made you an absolute king. We should go still further. 
Just as in money we see the sign of wealth, we see also in paper 
money the sign of money ; and thence conclude that there is a very 
easy and simple method of procuring* for everybody the pleasures of 
fortune. 

B. But you will not go so far as to dispute that cash is the measure 
of values ? 

F. Yes, certainly, I do go as far as that, for fiat is precisely where 
the illusion lies. It has become customary to refer the value of every- 
thing to that of cash. It is said, this is worth five, ten, or twenty 
francs, as we say this weighs five, ten, or twenty grains ; this measures 
five, ten, or twenty yards ; this ground contains five, ten, or twenty 
acres ; and hence it has been concluded, that cash is the measure of 
values. 

B. Well, it appears as if it was so. 

F. Yes, it appears so, and it is this I complain of, and not of the 
reality. A measure of length, size, surface, is a quantity agreed upon, 
and unchangeable. It is not so with the value of gold and silver. 
This varies as much as that of corn, wine, cloth, or labor, and from 
the same causes, for it has the same source and obeys the same laws. 
Gold is brought within our reach, just like iron, by the labor of 
miners, the advances of capitalists, and the combination of merchants 
and seamen. It costs more or less, according to the expense of its 
production, according to whether there is much or little in the market, 
and whether it is much or little in request ; in a word, it undergoes 
the fluctuations of all other human productions. But one circum- 
stance is singular, and gives rise to many mistakes. When the value 
of cash varies, the variation is attiibuted by language to the other 
productions for which it is exchanged. Thus, let us suppose that all 
the circumstances relative to gold remain the same, and that the corn 

* Twenty francs. 
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harvest has failed. Che price of corn will rise. It will be said, “ The 
quarter of corn, which was worth twenty francs, is now worth 
thirty ; ” and this will be correct, for it is the value of the com which 
has varied, and language agrees with the fact. But let us reverse the 
supposition : let us suppose that all the circumstances relative to com 
remain the same, and that half of all the gold in existence is swallowed 
up ; this time it is the price of gold whic^i will rise. It would Beem 
that we ought to say,— “ This Napoleon, which was worth twenty 
francs, is now worth forty.” Now, do you know how this is ex- 
pressed ? Just as if it was the other objects of comparison which had 
fallen in price, it is said, — “ Com, which was worth twenty francs, is 
now only worth ten.” 

B. It all comes to the same thing in the end. 

F. No doubt; but only think what disturbances, what cheatings 
are produced in exchanges, when the value of the medium varies with- 
out our becoming aware of it by a change in the name. Old pieces are 
issued, or notes bearing the name of twenty francs, and which will 
bear that name through every subsequent depreciation. The value 
will be reduced a quarter, a half, but they will still be called pieces or 
notes qf twenty francs. Clever persons will take care not to part with 
their goods unless for a larger number of notes — in other words, they 
will ask forty francs for what they would formerly have sold for 
twenty ; but simple persons will be taken in. Many years must pass 
before all the values will find their proper level. Under the influence 
of ignorance and custom , the day’s pay of a country laborer will re- 
main for a long time at a franc, while the saleable price of all the 
articles of consumption arotmd him will be rising. He will sink into 
destitution without being able to discover the cause. In short, Sir, 
since you wish me to finish, I must beg you, before we separate, to 
fix your whole attention upon this essential point : — When once false 
money (under whatever form it may take) is put in circulation, depre- 
ciation will* ensue, and manifest itself by the universal rise of every 
thing which is capable of being sold, feut this rise in prices is not 
instantaneous ana equal for all things. Sharp men, brokers, and men 
of business, will not suffer by it ; for it is their trade to watch the 
fluctuations ofprices, to observe the cause, and even to speculate upon it. 
But little tradesmen, countrymen and workmen, will bear the whole 
weight of it. The rich man is not any the richer for it, but the poor 
man becomes poorer by it. Therefore, expedients of this kind have 
the effect of increasing the distance which separates wealth from 
poverty, of paralyzing the social tendencies which are incessantly 
bringing men to the same level, and it will require centuries for the 
suffering classes to regain the ground which they have lost in their 
advance towards equality qf condition . 

B. Good morning, sir ; I shall go and meditate upon the lecture 
you have been giving me. 

F. Have you finished your own dissertation 1 As for me, I have 
scarcely begun mine. I have not yet spoken of the hatred of capital, 
of gratuitous credit — a fatal notion, a deplorable mistake, which takes 
its rise from the same source. 
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B. What ! does this frightful commotion of 5 the populace against 
capitalists arise from money being confounded with wealth ? 

F. It is the result of different causes. Unfortunately, certain cap- 
italists have arrogated to themselves monopolies and privileges which 
are quite sufficient to account for this feeling. But when the theorists 
of democracy have wished to justify it, to systemize it, to give it the 
appearance of a reasonable opinion, and to turn it against the very 
nature of capital, they have had recourse to that false political econ- 
omy at whose root the same confusion is always to be round. They 
have said to the people : — “ Take a crown, put it under a glass ; for- 
get it for a year ; then go and look at it, and you will be convinced 
that it has not produced ten sous, nor five sous, nor any fraction of a 
sou. Therefore, money produces no interest.” Then, substituting for 
the word money its pretended sign, capital , they have made it by their 
logic undergo this modification — “ Then capital produces no interest.” 
Then follows this series of consequences — “ Therefore he who lends 
a capital ought to obtain nothing from it ; therefore he who lends you 
a capital, if he gains something by it, is robbing you ; therefore all 
capitalists are robbers ; therefore wealth, which ought to serve gratu- 
itously those who borrow it, belongs in reality to those to whom it 
does not belong ; therefore there is no such thing as property ; there- 
fore every thing belongs to everybody ; therefore ” 

B. This is very serious; the more so, from the syllogism being so 
admirably formed. J should very much like to be enlightened on the 
subject. But, alas ! 1 can no longer command ‘ my attention. There 
is such a confusion in my head of the words cask , money, services , cap- 
ital, interest, that, really, I hardly know where I am. We will, if you 
please, resume the conversation another flay. 

F. In the meantime, here is a little work entitled Capital and Bent . 
It may perhaps remove some of your doubts. Just look at it, when 
you are in want of a little amusement. 

B. To amuse me ? 

F. Who knows ? One nail drives in another ; one wearisome thing 
drives away another. 

B. I have not yet made tip my mind that your views upon cash and 
political economy in general are correct. But, from your conversa- 
tion, this is what I have gathered : — that these questions are of the 
highest importance ; for peace or war, order or anarchy, the union or 
the antagonism of citizens, are at the root of the answer to them. 
How is it that, in France, a science which concerns us all so nearly, 
and the diffusion of which would have so decisive an influence upon 
the fate of mankind, is so little known ? Is it that the State does not 
teaeh it sufficiently 1 

F. Not exactly. For, without knowing it, it applies itself to load- 
ing everybody’s brain with prejudices, and everybody’s heart with 
sentiments favorable to the spirit of anarchy, war, and hatred ; so that, 
when a doctrine of order, peace, and union presents itself, it is in vain 
that it has clearness and truth on its side, — it cannot gain admittance. 

B. Decidedly, you are a frightful grumbler. What interest can the 
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State have in mystifying people’s intellects in favor of revolutions, and 
civil and foreign wars ? There must certainly be a great deal of 
exaggeration in what you say. 

F. Consider. At the period when our intellectual faculties begin 
to develop themselves, at the age when impressions are liveliest, when 
habits of mind are formed with the greatest ease — when we might 
look at society and understand it — in a word, as soon as we are seven 
or eight years old, what does the State do ? It puts a bandage over 
our eyes, takes us gently from the midst of the social circle which 
surrounds us, to plunge us, with our susceptible faculties, our impres- 
sible hearts, into the midst of Roman society. It keeps us there (or 
ten years at least, long enough to make an ineffaceable impression on 
the brain. Now observe, that Roman society is directly opposed to 
what our society ought to be. There they lived upon war ; here we 
ought to hate war. There they hated labor here we ought to live 
upon labor. There the means of subsistence were founded upon 
slavery and plunder ; here they should be drawn from free industry. 
Roman society was organized in consequence of its principle. It 
necessarily admired what made it prosper. There they considered as 
virtue, what we look upon as vice. Its poets and historians had to 
exalt what we ought to despise. The very words, liberty , order, just- 
ice , people , honor , influence, &c., could not have the same signification 
at Rome, as they have, or ought to have, at Paris. How can you 
expect that all these youths who have been at university or convent- 
ual schools, with Livy and Quintus Curtius for their catechism, 
will not understand liberty like the Gracchi, virtue like Cato, patri- 
otism like Cjssar ? How can you expect them not to be factious and 
warlike ? How can you expect them to take the slightest interest in 
the mechanism of our social order ? Do you think that their minds 
have been prepared to understand it ? Do you not see that, in order 
to do so, they must get rid of their present impressions, and receive 
others entirely opposed to them ? 

B. What do you conclude from that ? 

F. I will tell you. The most urgent necessity is, not that the 
State should teach, but that it should allow education. All monop- 
olies are detestable, but the worst of all is the monopoly of education^ 
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THE DAILY PRICE OF GOLD AT NEW- YORK. 

(Continued from page 476, December No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of November, 1872, compared with the same period 
in the years 1867-71. The figures in full-face denote the lowest and highest 
quotations of the month : 
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39* 


33 


38| 


394 


7 


Thursday . . 


12| 


12* 


| Holiday. | 


io* 


10* 


Sun. 


33| 


344 


384 


39* 


8 


Friday .... 


12* 


13 


HI 


11* 


104 


10* 


26| 


264 


Sun. | 


38| 


39* 


9 


Saturday .. 


13* 


13* 


11* 


11* 


101 


10* 


261 


271 


34} 


34* 


384 


394 


10 


Sunday. 


Sun. 


m 


HI 


10* 


101 


26j 


27* 


34* 


35* 


Sun. 


11 


Monday .. 


13* 141 


ii* 


1H 


10* 


11* 


264 


27 


33} 


34} 


38f 


39 


12 


Tuesday .. 


13* 


13* 


| Sun. ] 


11 


111 


26| 


27 


33* 


34| 


39 


39| 


13 


Wednesday 


13* 


13* 


11* 


HI 


Sun. : 


26| 


27 


334 


34 


391 


404 


14 


Thursday.. 


13* 


134 


11 


nil 


ii* 


12} 


Sun. 


34* 


35 


39* 


404 


15 


Friday 


134 


13| 


Hi 


mi 


10i 


1U 


26| 


274 


Sun. 


40| 


41* 


16 


Saturday .. 


134 


131 


11 


Hi 


11* 


124 


27* 


274 


35i 


87 


39* 


40* 


17 


Sunday. 


Sun. 


ni 


nil 


12* 


134 


26* 


27* 


344 


36| 


Sun. 


18 


Monday . . . 


134 


13* 


11 


n* 


121 


13* 


Holiday. 


334 


35* 


39| 


404 


19 


Tuesday .. 


13* 


13* 


Sun. 


12* 


12* 


264 


261 


344 


35 


394 


394 


20 


Wednesday 


13 


13* 


10* 


n 


Sun. 


26§ 


26| 


34* 


35 


391 


40 


21 


Thursday. . 


13 


13* 


10* 


101 


ii* 


11* 


Sun. 


34* 


34* 


39* 


394 


22 


Friday 


13 


14 


10* 


101 


hi 


12 


26* 


264 


Sun. 1 


38* 


39* 


23 


Saturday . . 


12* 


13* 


10* 


104 


ni 


12* 


26} 


264 


34 


34* 


394 


40* 


24 


Sunday. 


Sun. 


10* 


ui 


Holiday. 


26 


26 * 


344 


34} 


Sun. 


26 


Monday . . . 


12* 


13* 


10* 


10* 


ii* 


12* 


24} 


25} 


344 


354 


39| 


404 


26 


Tuesday .. 


12* 


13 


Sun. 


ni 


12 


24| 


244 


Holiday. 


394 


40 


27 


Wednesday 


12* 


12* 


10* 


11 


Sun. 


•24} 


25* 


35 


354 


394 


39} 


28 


Thursday.. 


Holiday. 


10* 


11 


Hi 


114 


Sun. 


34* 


35| 


Holiday. 


29 


Friday 


12| 


12* 


io* 


10* 


11 


hi 


214 


23 


Sun. 


384 


394 


30 


Saturday . . 


m 


12* 






10* 


11 


91* 


23} 


35* 


35} 


87} 


38} 



MONTHLY PREMIUM ON GOLD AT NEW-YORK, 1867-72. 



DATE. 


1807. 


1868. 


1869. 


1870. 


1871. 


1872. 


January . .. 


32 


37} 


334 


42* 


34| 


36* 


19* 


234 


10* 


ni 


8* 


10* 


February . . 


354 


40} 


39| 


44 


30* 


36} 


15 


214 


10* 


12* 


9} 


11 


March 


33| 


40* 


37} 


41* 


304 


32} 


104 


16 


10* 


114 


9* 


104 


April 


32} 


41* 


37* 


40| 


314 


34} 


IM 


154 


10* 


ii* 


9} 


134 


Miy 


34} 


38* 


39* 


40* 


344 


44§ 


13j 


15* 


11 


124 


12* 


14* 

14* 


June 


36| 


38} 


394 


41* 


37 


394 


10} 


14* 


11* 


13* 


13 


July 


38 


40} 


40* 


45* 


34 


37* 


111 


22} 


n* 


13} 


13} 


154 


August .... 


39} 


42* 


43* 


50 


31* 


36| 


14* 


22 


11* 


13* 


12} 


15* 


September . 


404 


46) 


41* 


454 


33} 


62* 


12 


i 16* 


12* 


15* 


12* 


15} 


October 


404 


45* 


33} 


40| 


m 


31} 


111 


i 14* 


114 


15 


12* 


15} 


November . . 


37* 


41} 


32* 


37 


21} 


28| 


10 


13* 


10* 


12* 


13* 


14* 


December.. 


33 


37} 


34* 


36} 


19 


24 


10} 11* 


8* 


10* 







For the daily price of gold from January, 1864, to Deoember 1871, see the Banker** Almanac, 
lor 1872. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 



September, October and November, 1872. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



( Continued from page 479, December No.) 



Stocks. Sep., 1872. Oct., 1872. t Nov., 1872. 

Lowest. Highest. Lowest. Highest. Lowest. Highest _ 

U 8. Sixpercts. of 1881, Coupon Bds. 114* .. 116* 115| .. 117 116* .. 117* 

“ Five-Twenty of 1862, “ 113 .. 115| 115* .. 116* 111* .. 113 

“ “ 1864, “ 113* .. 114* 114| .. 116 111* .. 113* 

“ “ 1865, “ 114 .. 1141 115* .. 116| 112 .. 113* 

“ << 1865, New, “ 112 .. 113* 113* .. 114* 114* .. 115* 

“ « 1867, “ 112* .. U4| 113| .. 115* 114 .. 116* 

“ “ 1868, “ 1121 .. 114 114* 115* 

“ Ten-Forty Coupon Bonds 107* .. 108| 107| .. 108* 107| .. 108* 

“ Five per cent, of 1881 109* .. Ill* 111 .. lllf 110 .. Ill . 

“ Six per cent. Currency Ill* .. 112| 111 .. 114 113* .. 114* 

Tenn. Six per cent. Bonds, Old 72*.. 74 72*.. 75* 74 .. 76 

•< “ “ New 71 .. 74* 73* .. 76* 

Virginia Six per cent. Bonds, Old. . 45 45 44* .. 44* 

<< K ii 

“ “ “ CoHsol’ . 50* *!! sift 50 .*.* 54*, 54 1 50 

N. Carolina Six per ct. Bonds 33 34 33 33* 33* .. s 36 

“ «' New 20 . . 21 20 .. 20 : 

" “ Special Tax 11 .. 14 13* .. 14* 

S. C. Six per ct. Bds. Jan. &, July.. 22*.. 25* 23* .. 27 23* .. 26 

" April & Oct.. 22*.. 26* 24*.. 24* 25*.. 30 

Missouri Six per cent. Bonds 92 .. 93* 92 .. 93* 93 .. 95* 

Canton Company of Maryland 90 95 93 .. 106* 100 .. 106 

Delaware and Hudson Canal Co — 116* ..119 115 -.118 115 ...117* 

Consolidated Coal Co. of Maryland. 40 .. 42| 41 .. 45* 43 .. 48* 

Quicksilver Mining Company 40 44* 43 . . 49 44 48* 

“ “ Preferred 51* .. 55| 54 .. 59 52 .. 57* 

Mariposa Mining Company 1| .. 2* 1* .. 2* 

“ “ Preferred 2* .. 2* 2 .. 4* 1* .. 4* 

Western Union Telegraph Co 67*.. 72| 691.. 81* 73|.. 80 

Pacific Mail Steamship Company.. 67* .. 75* 74* .. 102* 83| .. 95* 

Adams Express Company 89 95* 91* .. 95* 91 .. 95 

Wells, Fargo & Co. Express Co. ... 79 .. 86 85 . . 88* 80 . . 88 

American Merchant’s Union Express 65* .. 72 67* .. 71* 64 .. 71* 

United States Express 75*.. 82* 75*.. 81* 72 .. 79* 

N. Y. Cent, and Hudson River R.R. 92* .. 100| 92 .. 96| 91* .. 96* 

Erie Railroad, Common 47* .. 54 47* .. 54* 48 .. 57 

“ Preferred 69 .. 71* 70 .. 74* 71 .. 74* 

Harlem Railroad, Common Shares. 109 .. 114* 110'.. 115* 111 .. 116* 

Reading Railroad Shares 
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3 



Stocks. Lo^wgk*. 

N. York & New Haven R.R. Shares.. 145 .. 147 

Michigan Central Railroad Co 115 .. 115 

Like Shore & Mich. Southern R.R. . 87 } . . 90 

Panama Railroad Company Shares . . 125 .. 145} 

Union Pacific Railroad “ . . 35} . . 39} 

Illinois Central Railroad 44 . . 127 . . 133 

Cleveland &. Pittsburgh R.R. ‘*Gtd. 88 . . 90| 
44 Col., Cinn. &Ind. R.R... 89 .. 94 
Chicago, Rock Islands Pacific R.R. 108} .. Ill 
** Burlington & Quincy 44 130 . . 135 

44 & Alton Railroad Shares.. 110 .. 113 

44 44 44 Pref. 114} .. 116 

44 &, Northwestern R.R. Shares 70) . . 74} 

44 44 44 Pref. 84} .. 90} 

DeL, La&kawanna & West. R.R. Co. 96} .. 103} 
Pitisb’gh, Ft. Wayne & Chic., Guar. 90 . . 96 
Toledo Sc Wabash R.R. Co. Shares. 69 74} 

“ 44 44 Pref. 

St Louis, Alton A Terre Haute R.R. 

44 44 44 Pref. 

Ohio A Mississippi R.R. Co. Shares 41} .. 44} 

Hannibal & St Joseph R.R. ‘ 4 30 38 

44 44 44 Pref. 48 .. 53} 

Milwaukee A St Paul R.R. Shares 53} . . 56 
44 44 44 Pref. 74} .. 76 

Boston, Hartford &, Erie R.R. Shares 6| 

Col., Chic. Sc Ind. Cen. R.R. Shares 34) 

Dubuque Sc Sioux City Railroad 

New Jeraej Central Railroad Shares 100 .. 106} 
Morris Sc Essex Railroad Shares. . . 91 92 

' N. Y. Central 8ix p. ct Bds. of 1883 91 . . 91 
Erie First Mortgage Bonds of 1868.. 103 .. 103 

Long Dock Bonds 95 .. 96 

Mich. Southern Sinking Fund Bonds 101} .. 102} 
44 Seven p. ct. 2d Mtgc. 98 .. 98 

Central Pacific 1st Mortgage Bonds 99| . . 101 
Union 44 44 “ 86} .. 88} 

44 Land Grant Bonds. . 78} .. 81 

44 4 4 Income Bonds 77) .. 82 

Alton & Terre Haute 1st Mtge. Bds. 100 . . 100 

44 44 2d 44 Pref. 

44 44 44 Income Bds. 82} .. 84 

Belleville Sc So. 111. 1st Mtge. 8 p. ct 

Chic. Sc N. W. Consol’n S. F. Bonds 93} . . 95 
44 1st Mortgage Bonds.. 95} .. 96 

Cleveland Sc Tol. Sinking Fund Bds 

44 & Pittsb’gh Consol’n Bds. 95 .. 96 

44 44 Second Mtge. 

44 44 Third 44 98 .. 98 

44 44 Fourth 44 82} .. 83} 

Chic., Rock Isl’d &Pac. 7 p. ct. Bds. 100} . . 101} 
Milwaukee Sc St. Paul 1st Mortgage 91} .. 92} 
St. Louis & Iron Mountain R.R. Bds. 93 .. 96 

CoL,Chic.& Ind. Cen. IstMtge.Bds. 91} .. 92} 
• ‘ 4 “ 44 2d 41 74 .. 76 

Toledo, Peoria Sc Warsaw 1st, E.D. 94 ..94 

41 44 44 lst,W.D. 88} .. 89 

44 44 44 2d, W.D. 86 .. 86 

Cedar Falls Sc Minn. IstMtge. Bds. 81 .. 83} 

Boston, Hart. Sc Erie 1st Mtge. -Bds. 37 .. 41} 



Oct., 1872. 

Lomttt. Highest. 


115 




117 


86| 




93} 


140 




150 


37* 




40} 


122 




129 


87 




90 


88 




91+ 


106 




112} 


133} 




140 


109 




113 


114 




115 


68} 




82) 


84* 




90 


93} 




99} 


93 




96 


68 




74* 


88} 




90 


42} 




48# 


31* 




38 


50 




56 


% 




581 

771 


n 




n 


33} 




37 


98} 




104 


90 




92* 


92 




92* 


103} 




104 


95} 




96 


102 




104} 


100 




100 


99 

86) 




101} 

89} 


75 




77} 


78 




80) 


101 




101 


90 




90 


80} 




83 


94 




94} 


96} 




99 


98 




98 


82} 

101 




83} 

101} 


92} 




93 


93} 




95 


85} 




88 


73 




73} 


91 




92 


88} 




88} 


81 




81) 


82 




83 


39 




42 



Nov., 1872. 
Lotcut. Highmt, 



H3) " 


115+ 


,86* - 


95} 


130 .. 


143 


32+ .. 


39} 


119 .. 


127} 


86} .. 


90 


88 .. 


91* 


105 .. 


111* 


132 .. 


135 


108 .. 


113 


113 .. 


113 


80 .. 


190 


83} .. 


95) 


94 .. 


99 


92 .. 


94} 


66} .. 


77} 


42 !! 


48+ 


29 .. 
48 .. 


Si 


614 .. 


56} 


72} .. 


76 


6* . . 


8} 


29* .. 


36} 


62 .. 


m 


100 .. 


104 


914 - 


92* 


89 .. 


91 


101} .. 


102 


96 .. 


96 


100 .. 


101} 


95 .. 


97} 


99} .. 


101 


86 .. 


88} 


73} .. 


77) 


76 .. 


86 » 


101 .. 


101. 


90 .. 


96 


78} .. 


80} 


93 !! 


93 


98 .. 


100 


102} .. 


102} 


92 .. 


95 


98} !! 


98} 


83} .. 


84 


101} .. 


102 


911 - 


91} 


92 .. 


92 


86) .. 


88 


72} .. 


73} 


94 .. 


94 


87} .. 


89 


81 .. 


81 } 


36 


42} 
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PUBLIC DEBT OF THE UNITED STATES 

Abstract qf the Official Statements, January, 1869, to December, 1872. 
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FAILURE OF BOWLES BROTHERS & CO. 

Mr. Robert Bowles, of the firm of Bowles Brothers & Co., and under- 
stood to be the London partner, was brought before the Lord Mayor of London 
in November, on a charge that he and his partners had been entrusted by Messrs. 
D’Agiont &, Sons, of Naples, with two hundred debentures of the Lombardo- 
Venetian Railway, worth $ 11,000, for safe custody, and contrary to the intent 
with which they were deposited and without any authority, and in violation of 
good faith, he had pledged them for the benefit of himself and his firm. It was 
a stated by the prosecutor in his testimony that these debentures had been de- 
‘ posited by Messrs. D’Agiont to cover advances ; that Bowles Brothers had, 
it was feared, been dragging on an existence by pledging their customers’ secur- 
ities ; that they had by that means obtained advances from the Union Bank to 
the amount of $ 80,000 1 and that among the securities so pledged were those of 
Messrs. D’Agiont. The prosecutor further testified that the debit against his 
firm on the books of Bowles Bros, did not exceed $860, which he was perfectly 
ready to pay. There had never been, so far as appears, any default on his part. 
When he heard of the failure he came to London to get bis debentures. Last* 
Monday he saw Mr. Robert Bowles, then the only partner in England, and 
asked him for the securities. He at first answered that he knew nothing about 
them ; but later in the day told him that the bonds were in the Union Bank 
with many other securities of their clients. The securities were in point offset 
in the Union Bank. On this evidence Mr. Robert Bowles was remanded 
till next Tuesday. Later in the day he applied to be admitted to bail, to which 
the Lord Mayor assented, and the prisoner, on entering into his own recogni- 
zances for $ 20,000, and giving two sureties, each for $ 10,000, was liberated. 

Nov. 28. — The second hearing in the case was on the 26th of November. The 
adjourned meeting of the creditors was held on the 27th, and the statements 
made in both were of the most damaging character. The prospects for the cred- 
itors are disastrous. The estimated liabilities are $415,000. Securities to the 
amount of $ 70,000, deposited with the firm for safe custody only, have been 
pledged with the bankers of the Loudon house against loans. The liabilities of 
the firm are further extended to the amount of about $ 475,000 due in respect of 
shares of the Joint National Agency, being the amount not paid up on $100,000 
shares at $5 each. Against this, the only realizable assets are cash and bills 
. receivable and a few debit accounts, in all amounting to about $ 17,000. There 
are additional debtor balances on the books amounting nominally to $ 190,000. 
the nature and value of which neither Mr. Robert Bowles nor Mr. Keith, 
the London manager, are able to explain or estimate. Very little, think the com- 
mittee, will ever be realized from these mysterious balances. The London 
books show no capital accounts of the several partners, *and their drawings in 
London have been debited to salary and entertainment accounts. 

The committee of creditors recommend placing the estate in bankruptcy. Sir 
Antonio Brady, one of the creditors, remarked that he felt the real culprits were 
not yet in custody, that the case was one of downright fraud, and that though 
he had lost over $ 4,000 he would gladly subscribe something to bring to justice 
the author of the calamity. The solicitor who represented Mr. Neill, of New 
Jersey, the largest creditor, said nothing was to De hoped for from the Union 
Bank, the securities pledged with them being transferable, and the law being on 
the side of the bank. The motion to pat the estate into bankruptcy was carried 
unanimously. The costs of that proceeding will probably eat np a good part of 
what is left, and the failure bids fair to he in all respects, except as to the amount 
of losses, one of the worst ever known in London. Mr. Robert Bowles was 
again remanded, and goes about on bail as before. 

Charles Bowles, the head of the banking house of Bowles Brothers 
A Co., and President of the Joint National Agencv, was arrested at Springfield, 
Mass., Dec. 18, at the civil suit of Mr. Huber of this city. This arrest was 
made upon the affidavit of Mr. Huber, that he believed Mr. Bowles was about 
Is leave the State, and was the ordinary arrest under the laws of the State upon 
so-called mesne process. Mr. Bowles has given bail to the effect that he will 
not leave the State, but will hold himself subject to its jurisdiction in this suit. 

32 
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THE MONEY MARKET IN CONGRESS. 

On the 6th December, in the United States Senate, “ On motion of Senator 
Wright, it was resolved that the Committee on Finance be instructed to inquire 
what legislation is necessary to relieve the present stringency of the money 
market, the propriety of providing for an additional issue of legal-tender notes, 
and all matters connected therewith, and report by bill or otherwise at as early a 
day as practicable.'* 

This enquiry is far from an appropriate one for either branch of Congress. It’ 
seems to us that they have nothing to do with any cure of the diseases or dis- 
tresses of the money market — especially as Congress, by its own action of late 
years, has produced nearly all the ills of the market. Instead of an enquiry as 
to the “ propriety of providing for an additional issue of legal-tender notes,*’ if 
Congress would reduce the present inflated volume of paper money, as was 
, PROMISED WHEN THE GOVERNMENT ISSUES WERE CREATED, the revolutions in 
commerce and finance would be largely obviated. It was expressly urged in 
Congress in 1862, when the currency ottl was under consideration, that it was a 
« ear measure . “ We must take war responsibilities,** said Senator McDougall, 
of California. Senator Sumner gave his assent with reluctance, and 
said : “ We must all set our faces against any proposition like the present, 
except as a temporary expedient, rendered imperative by the exigency of 
the hour.” Now seven years or more have elapsed, and the only movement to a 
c ntraction was made by Secretary McCulloch, a movement which, if it had 
not been interrupted by Congress, would have led, by this time, to a resumption 
of specie payments — the only measure that will ever restore the currency and the 
mantet to a secure footing and a permanent condition. 

Bill to Substitute United States Notes for National Bank Notes. 
— Mr. Cole has introduced in the Senate, a bill to replace the National Bank 
notes with United States notes. It requires the Secretary of the Treasury to 
withdraw from circulation all notes of the National Banks coming into the custody 
of the United States, and to issue in place thereof,' if necessary, an equal 
amount of the notes of the United States. And whenever and as often as the 
notes of any one of such National Banks, to amount of $ 900, shall accumulate in 
the Treasury, and after thirty days’ notice thereof to such banks, interest shaH 
cease and be suspended upon $ 1,000 of the United States bonds deposited in the 
Treasury to the credit of such bank as security for its circulation, until such 
bank shall redeem said bond by the payment of $ 900 in current money into the 
Treasury of the United 8tates. 



Bills of Lading. — The following notice has been sent by a number of the 
New York City banks to their correspondent banks : 

New York, December 10, 1872.— An important decision has recently been 
made by the United States District Court, against a Boston bank, for having 
surrendered a bill lading, attached to a time draft, upon acceptance of the draft. 
The opinion expressed was, in substance, as follows: “That all bills of lading 
attached to drafts should be surrendered only upon payment of the draft ** In 
consequence of this decision, any draft sent to this Dank for collection, accom- 
panied by bill lading or transportation receipts, must have expressed instruc- 
tions written upon its face, with signature, whether or not it shall be surrendered 
upon acceptance. In the absence of instructions, all such documents will be 
held until payment of the drafts, and, upon refusal of drawees to accept, they 
must, of necessity, be protested. 

By reference to page 510 of this number of the Banker’s Magazine it will 
be seen that this rule is the opposite of one recently adopted in Philadelphia. 
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BANKING AND FINANCIAL ITEMS. 

The Banker’ s Almanac for 1878. illustrated with engravings, S00 pages, price three 
dollaro, will be issued early in January, containing a list of all tne National and 
State banka in operation to date. 2,500 in number ; the location, names of officers, 
capital, and New York correspondent of each. A list of the private bankers in the 
United States ; 2,100 in number; with population of each place. A list of charter- 
ed Savings banks in New England, New York, Maryland, New Jersey, Cali- 
fornia, and Pennsylvania ; 500 in number. An alphabetical list of 2,50 > cashiers 
in the United States; with a new list of assistant cashiers: with other details of 
value to bankers, and to merchants abroad and at home. The names of assistant 
cashiers throughout the U. S. should be made known immediately to this office. 



New Coins. The rears 1871 and 1872 are conspicuous for the variety of 
new coins brought before the world. In order to make the facsimiles of these 
coins familiar where the originals cannot be seen, we have had engravings made 
of thirty-three of these, viz : of England, France, Germany, Russia, Sweden, 
D-mark, Canada, Spain, Austria, Mexico, Portugal, Italy, Wur- 
temburg, Frankfort, and Japan. These will all appear in the Banker's 
Almanac for 1873. The new five franc piece is interesting historically : — It was 
coined during the late war, at Bordeaux. The five franc piece is considered 
a remarkably fine specimen of modern coinage. It is worthy of note that 
although the new silver dollar of Mexico is somewhat better than the 
former one so well known the world over, yet it^ stands lower in the 
bullion market; the Asiatics have not the same confidence in it, on ac- 
count of the entire change of device and appearance. This fact, and the 
growing. scarcity of the former dollar, have given rise to the proposition to dis- 
pense with our present silver dollar, which, on account of its lightness, is still 
less in credit at the East than the new Mexican, and to coin a commercial dol- 
lar, a little heavier than the Mexican, not to be a legal tender in our own cur- 
rency, but solely for exportation. 

Liens for Advances.— In the United States Circuit Court, New York, 
November 27, before Judge Shipman and a jury, was decided the suit of the 
Wisconsin Fire and Marine Insurance Company to recover from David Dows 
and others, advances made by the company on 26,000 bushels of wheat, the 
advances having been made to A. 8. Smith & Co., who transferred the wheat 
to defendants, and failed to pay the advances made upon it by plaintiffs, the 
defendants being ignorant of such advances. It was contended on behalf of the 
plaintiffs that the advances were in the nature of a lien upon the wheat, following 
it wherever it went until the advances were repaid. It was contended by the 
defense that as they had purchased the wheat in good faith without notice of the 
advances, they were not liable ; that repayment of advances made to a second 
party could not be enforced against a third party purchasing of a second party 
m good faith, the remedy of tne party making the advances being against the 
second party, the one to whom the advances were directly made. The Court 
held that the advances, if made as alleged, were still a lien on the property, and 
the fads being given to the jury to pass upon, they found a verdict for the plain- 
tiff for *36,278 98. 

Mm York . — The Gold and Stock Telegraph Co. is in operation at No. 61 
Broadway, New York City. This Company furnish gold and stock quotations, 
cotton and produce exchange, and general commercial news reports to its sub- 
scribers, by telegraphic printing instruments, at their respective places of busi- 
ness ; and also erect ana maintain private telegraph lines for Corporations and 
indrridiials, operated with printing instruments. The directors are Tracy R. 
Kdson, Horace F. Clarke, James H. Banker, William Orton, Marshall 
Leffbrts, Alonzo B. Cornell, Joseph M. Cook. 

New York. — Silas B. Dutcher, as assignee of the insolvent Central Bank 
• f Brooklyn, brings suit against the Importers and Traders’ Rational 
Bask ef New York, before the Supreme Court, Brooklyn district. The Central 
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Bank used to make the collections in Brooklyn of the Importers and 
Traders’ National Bank of New York. On the 1st of August there was in 
the Central Bank $20,422 to the credit of the Importers and Traders’ 
Bank, of which on that day $ 19,300 was paid on a draft drawn by the Im- 
porters and Traders’ Bank. This action is now brought to recover this 
amount, the plaintiff claiming that the payment of this draft was made with 
intent to give a preference to the defendant over the other creditors of the 
Central Bank, and delay and defeat the operation of the bankrupt act. The 
defendant claims that the Central Bank was its agent for collection merely, 
and that the funds in the Central Bank were, therefore, trust funds, and can- 
not in law be considered as an' indebtedness in the purview of the bankrupt act. 
The defendant also claims that Mr. Dutcher got possession of $ 3,749 37 when 
he became assignee of the Central Bank, which was their money, the Central 
Bank having collected that amount for them on Brooklyn checks, notes and 
drafts. For this amount judgment is asked for against Mr. Dutcher. Case on. 

Middletown .— For some time past muck distrust has been felt among business 
men in the Wallkill National Bank, of this place, which was organized 
some years ago, under most favorable circumstances. That the funds of the 
concern were being used by certain of its officers in sundry speculations had 
been a common rumor ; but it was not until the latter part of last month that 
general alarm was manifested as to the affairs of the bank. At that time the 
cashier of the bank, Charles H. Horton, disappeared, and it became known 
that a draft on the bank for a comparatively small sum had been protested by 
the Park Bank, in New York, agents of the Wallkill Bank. A run com- 
menced, when the bank was forced to close its doors. Ex-Senator William M. 
Graham was brought before Commissioner Osborn, New York, December 3rd, 
and charged with having, while acting as President of the Wallkill National 
Bank, embezzled $ 100,000, the property of the stockholders of that institution 
and of other persons. He was committed in default of $20,000 bail for exami- 
nation. Charles H. Horton, the cashier of the bank, was included in this 
charge ; but he has not been arrested, and the belief is that he has left the 
country. 

New York.— At the annual election of the stockholders of the New York 
Gold Exchange Bank, held on Tuesday, December 3d, the following directors 
were chosen Charles H. Harney, Alfred L. Seton, Richard L. 
Edwards, T. F. B. Parker, Henry M. Benedict, W. A. Gibson, Town- 
send Cox, John F. Underhill, E.. Cornelius Benedict, E. O. Read and 
Simon Schaffer. After which, officers were elected as follows: — R. L. 
Edwards, President; T. F. B. Parker, Vice-President; S. William 
Mathews, Cashier; George L. De Gray, Assistant Cashier. 

New York . — A run on the Mutual Bank, No. 756 Broadway, occurred on 8th 
December, and all demands were met. The run on the Mutual Bank having 
entirely subsided, the officers of the institution are now able to see the effects of 
the false alarm, and congratulate themselves upon the bank’s escape from what 
seemed like serious consequences. The total amount paid to depositors since 
Friday last is $ 73,000, of whi6h $ 45,000 were drawn out on Saturday, the first 
day of the run. Since Saturday, the draft each day rapidly declined, while 
deposits from new creditors, as well as from depositors who had drawn out their 
money on the first alarm, came steadily in, ana nearly counterbalanced the effect 
of the run. 

New York . — The Depositors’ Investigating Committee of the Eighth Nation- 
al Bank held a meeting December 17, for the purpose of making arrangements 
for the criminal prosecution of the directors ana officers of the bankrupt institu- 
tion. Mr. Johnson presided, and stated the present condition of the bank and 
the prospects of the depositors in obtaining another dividend. It was moved 
that a subscription be started to fee counsel to institute criminal proceedings. 
A depositor stated that he was unwilling to take such extreme measures, and 
thought that by urging the directors they might be induced to pay up the deficit 
in the assets of the bank. Another depositor stated that this course had been 
suggested to the directors and officers, but without result, and recommended 
starting a subscription at once. After some further discussion it was agreed to 
employ counsel, and $ 250 was contributed. The committee then visited the 
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receiver, Mr. Alvon Man. Further subscriptions were received, and Mr. 
Johnson expects that $ 1000 will be subscribed before the committee meets again. 

Nmnda . — The Bank of Nunda, Livingston County, has commenced business 
with a capital of $100,000, under the general banking law of New York. 
President, John F. Barber ; Cashier, John E. Mills. The two banking firms of 
W. Whitcomb and John F. Barber & Co. have relinquished business in favor 
of the new corporation. Their New York correspondent is the National 
Park Bank. 

New York. — Messrs. Blake Brothers <fe Co., bankers, No. 52 Wall street. 
New York, and 28 State street, Boston, offer to purchase and sell, on commis- 
sion, commercial paper, stocks, bonds and gold. They draw sterling bills on 
Messrs Pixley, Abell, Langley and Blake, London. 

New York . — William C. Brandon, broker and dealer in miscellaneous secu- 
rities at No. 708 Broadway, was arrested in December on a charge of being con- 
nected with the Waterford Bank robbery, which occurred on October 11. 

Alabama. — The National Bank, of Birmingham, Jefferson County, Ala- 
bama, (No. 2065), was organised in November with a capital of $50,000, limited 
to $250,000. President, C. Linn ; Cashier, Daniel Travers. 

Dacotah. — The First National Bank of Yankton, Yankton Countv, 
Dacotah, (No. 2068), was organized in December with a capital * of $50,000 
limited to $300,000. President, Moses K. Armstrong; Cashier, Mark W. 
Parmer. Mr. Parmer, in addition to the duties of cashier, retains his former 
business as a private banker. Their New York correspondent is the Ninth 
National Bank. 

Illinois. — The Bank of Chicago, under a State charter, succeeds to the 
business of the late National Loan and Trust Company. President, George C. 
Smith; Vice-President, Thomas H. Ellis; Cashier, William H. Park; 
Assistant Cashier, James J. McCarthy. The present capital is $100,000 
limited to $500,000. An engraving of the handsome building erected for this 
bank may be found in the Banker's Almanac for 1873, and on the' cover of this 
work. Their New York correspondent is the First National Bank. 

Chicago. — An expos6 of the affairs of the Scandinavian National Bank 
of Chicago is published, from which it appears that Ferdinand S. Winslow, 
the president, has been guilty of fraudulent transactions, which will result in 
the closing of the bank to-day, with a heavy loss to the stockholders and 
depositors. Winslow has been in Europe for the past two months, and it is 
confidently asserted that he will never return. He is alleged to have been 
engaged in various speculations, all of which appear to have proved unsuccess- 
ful. The bank did a very large proportion of the business of the Scandinavian 
population of this city, and its connections extended to every Scandinavian 
community in the West. 

The Chicago Tribune says : The Scandinavian Bank was originally a pri- 
vate bank, with a line of about $100,000 deposits (nearly all savings deposits) 
of Scandinavian laborers. The bank also aid a considerable business in the 
sale of passage tickets to and from North Germany, Denmark and Sweden. 
Last spring, Ferdinand S. Winslow being president, the bank was reorgan- 
ized as a national bank, and the majority of the stock, $ 225,000, taken by 
Winslow. A few small amounts of stock were scattered among reputable peo- 
ple here, and their names temporarily used as directors just long enough to give 
the bank a respectable stauding, the bank making its first statement as a 
national bank on October 3. It is not known how much of the $ 225,000 of stock 
was legitimately paid in at the start, but it is alleged that, as Winslow did not 
have the capital to pay in, the money to buy the $150,000 of bonds to secure its 
$ 135,000 of circulation was loaned to him by a national bank of this city until 
the $ 135,000 of circulation on the bonds could be got from the Treasury Depart- 
ment at Washington. It is also stated that the president of the national bank 
that made this advance got $ 1000 of stock in the Scandinavian National 
Bank for the accommodation. 

WlKSLOW subsequently sold $75,000 of the stock of the bank to parties in 
Copenhagen , and $50,000 to parties in Paris, who were all induced to take it on 
the recommendation of a respectable Danish banker, a friend of Winslow’s, 
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in Copenhagen. The money for this stock was paid to Wdvslow in person, 
and, it is alleged, was never paid by him into the bank as capital, bat only 
partly, and to tne credit of his own account. Meantime, the prestige of being, a 
national bank attracted the deposits of the Scandinavians of the city, its 
deposits increased, and, on these and ttome small payments of stock^robably 
$40,000 all told, the bank was carried along. Aboat nve months ago Winslow 
undertook to financier the Mississippi Valley and Western Railroad, which is in 
operation from Quincy to Keokuk, 40 miles, with a line in progress from 
Keokuk to Brownsville, Nebraska, 352 miles. In pursuance of this plan, he 
sailed for Europe about the 1st of July, to negotiate the bonds to build tne road. 
In expectation of the sale of the bonds, he bought a considerable amount of 
railroad iron, at least one cargo of which has come forward. But failing to 
negotiate the bonds as anticipated, further purchases of iron were suspended. 
The iron that was bought was at a high figure, and the subsequent decline in 
the price of iron made, as is claimed, a loss of some $20,000 or $ 30,000. This is 
all the legitimate loss of which we can near positively, and it seems that the 
$260,000 which Winslow is said to be indebted to the bank is almost entirely 
an illegal misappropriation of its funds. 

The condition of the bank, as shown by the investigations of the Clearing- 
House Committee on the 25th ult., would show that alter the payment of the 
$310,758 of deposits, together with some other liabilities, (exclusive of circula- 
tion), to the amount of probably $ 50,000, there would probably remain a balance 
of $ 130,000 to represent capital. But it is just here that the illegitimate char- 
acter of the whole institution as a national bank is developed. The loans are 
shown to be more than the total amount of the deposits, and of these loans nearly 
one-half have been made to Winslow, the president of the bank. We have 
reason to believe, also, that a considerable part of the remaining “ loans ” are 
notes of stockholders, given to represent capital stock that was never paid in. 
Some of those whose names have been used as directors, and have been the 
means of giving the bank a fair character, admit that they never paid in a cent 
of money ; that Winslow pressed them to take the stock, saying they could give 
their notes for it ; that these notes could be carried along by the bank, and they 
need not trouble themselves about payment. 

Indiana.— The Gibson County National Bank, of Princeton, Ind., (No. 
2066,) was organized in November, with a capital of $ 50,000, limited to $ 100,000. 
President, Caleb Trippet ; Cashier, R. M. J. Miller. 

Goshen . — The City National Bank of Goshen, Elkhart County, (No. 2067,) 
was organized in December, with a capital of $ 50,000, limited to $ 150,000. 
President, Henry H. Hitchcock ; Cashier, Ira W Nash. Their New York 
Correspondent is the Third National Bank. The First National Bank op 
Goshen is now in liquidation. 

Iowa.— The People’s Savings Bank, at Dubuque, is organized under the 

r neral law of the State of Iowa, with a capital of $ 250,000. President, Henry 
Love ; Vice-President, Leroy D. Randall ; Cashier, John F. Bates. Their 
New York correspondent is the Importers and Traders' National Bank. 

Massachusetts. — By the disastrous fire at Boston, on the 9th and 10th of 
November last, six of the national banks and one savings bank were burnt out, 
thereby causing serious inconvenience by the loss of account books and papers, 
but no loss of cash effects. These banks have removed to new quarters, tempo- 
rarily, as follows : 

Name of Bank. Former Location. Pretent Location . 

National Revere Bank 74 Franklin St Sears Building. 

Nat. Hide and Leather Bank.. 51 Congress St 74 State St. 

Nat. Bank of North America. . 75 Franklin St 70 State St. 

SUawmut National Bank 52 Congress St 43 State St. 

Freeman's National Bank 109 Summer St 411 Washington St. 

Mount Vernon National Bank. 186 Washington St 133 Tremont St. 

Emigrant Savings Bank 17 Franklin St 260 Washington St. 

Boston.— Henry W. Pitman, formerly a receiving teller of the North 
National Bank of Boston, has been sentenced to five years' imprisonment in 
Lawrence jail for embezzling money from the bank. 
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Fraudulent Warrant *. — Thomas Dunham was held at the Tombs, New York, 
on a charge of being concerned in the fraudulent alteration of Mississippi State 
warrants. It was testified that he offered a warrant for sale to Levy & Borg, 
brokers, of No. 20 Broad street, purporting to be for $500. The brokers tele- 
graphed to the Governor of Mississippi, and learned that the warrant, if 
genuine, was for $6. Dunham was arrested, and on his person were found 
warrants representing $40,000, all of which he admitted were altered. Dunham 
was committed by Justice Dowling to await the arrival of witnesses from 
Mississippi. 



California. — Days of Grace on promissory notes are abolished in Cali- 
fornia on January 1st. After that date, commercial paper must be paid on the 
day it is due or be protested. 

Missouri. — The Knox County Savings Bank, at Edina, Knox County, Mo., 
is organised under 8tate laws, with a capital of $ 100,000. President, Willis 
Anderson ; Vice-President, Henry R. Parsons; Cashier, Arnold Davidson. 
Their New York correspondents are the National Park Bank and Henry 
Clews A Co. 

County Railroad Aid. — An important injunction suit was decided at Spring- 
field, Mo., on Nov. 30th, by the District Court. The case was the State ex rd. 
Attorney-General vs. the County Court of Green County and others, and its ob- 
ject the levv of a tax to pay the interest on $ 400,000 of bonds issued by the 
county for the benefit, of the Kansas City and Memphis Railroad. The point 
raised was that the bonds had been illegally issued, as the question had not been 
submitted to a vote of the people of the county. The argument for the plaintiff 
was so clear and conclusive that the Court granted the injunction asked. De- 
fendants took an appeal to the 8upreme Court Other counties that have issued 
bonds in the same manner will doubtless follow suit, and the railroad will be 
seriously affected if the decree of the court is not reversed. — St. Louie Democrat . 

Tennessee.— The East Tennessee National Bank, of Knoxville, Tenn., 
having purchased the Bank building, fixtures, &c., of the First Natio al 
Bank, of that place, succeeds to its business and will attend to all its unsettled 
collections, &c. Special attention given to all business and prompt returns 
made for all collections. The officers are R. C. Jackson, President ; F. H. 
McClung, Vice-President, W. B. French, Cashier. The First National 
Bank of Knoxville, is in liquidation. 

Texas.— The National Bank of Jefferson, Marion County, Texas, has 
increased its capital to two hundred thousand dollars, and offer to make collec- 
tions throughout that State. President, Mr. William M Harrison ; Vice-Presi- 
dent, W. B. Ward ; Cashier, T. P. Martin. Their correspondents are the State 
National Bank, New Orleans; the Union National Bank, 8t. Louis; the 
Ninth National Bank, New York; the Second National Bank, Louisville. 

Virginia. — The Supreme Court of Appeals decided in December, that the 
action of the General Assembly, in March, 1872, by which the coupon feature of 
the fending law was repealed, was unconstitutional. The effect of this decision 
is to make coupons of bonds issued under the . funding act receivable for 8tate 
taxes, as was contemplated by that act. One judge dissented. 

WkeeUmf . — Some excitement was caused here in October, by a run on the 
German Savings Bank, of Wheeling, by the depositors. Some misunder- 
standing about the indorsement of a check was the cause. All demands were 
promptly met, and the directors publish a card, holding themselves individually 
and collectively responsible for all deposits in their bank. 

Wisconsin. — T he First National Bank of Eau Claire, Eau Claire 
County, Wisconsin, (No. 2069), was organized in December, with a capital of 
$60,000, limited to $ 150,000. President, Francis W. Woodward; Cashier, 
William A. Rust. 

Milwaukee . — The National City Bank of Milwaukee tender their 
services for prompt attention to collections in the North-west. Their capital is 
$100,000. President, F. C. Bellinger; Cashier, Abbott Lawrence. 
Their New York correspondent is the National Park Bank. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 



The Banker’s Magazine contains a monthly list of new National banks. 
State banks, Savings banks and private bankers. Subscribers are requested to 
famish additional names for the Banker’s Almanac for 1873, now in prepara- 
tion. No charge is made for the insertion of these names in the Banker's 
Magazine, and in the Banker’s Almanac. 

The cards of Banks and Bankers are inserted in the Banker’s Magazine 
(monthly) at thirty dollars per annum, and in the Banker’s Almanac, annual- 
ly at twenty-five dollars, ana will thus reach eveiy bank and banker in the U. S. 



Place and State. Name of Bank. N. Y. Correspondent. 

Pine Bluff, Ark C. M. Neal Northrop & Chick. 

Vallejo, Cal Vallejo Savings Bank Drexel, Morgan & Co. 

El Paso, Col A. G Lincoln Kountze Brothers. 

Evans, “ Evans Banking Co H. Clews & Co- 

Pueblo, “ Chick, Brown & Co Northrop & Chick. 

Elk Point, Dacotah.J. W. Hoffman Kountze Brothers. 

Yankton, “ .First National Bank Ninth, National Bank. 

Columbus, Geo Merchants & Mechanics’ Bank, National Park Bank. 

Atlanta, “ H. T. Cox & Co Fourth National Bank. 



Princeton, Ind. ..... Gibson County National Bank . 

Goshen, “ City National Bank Third National Bank. 



Blandinville, III 
Du Quoin, “ 

Foreston, “ 

Kansas, “ 

Mason City, M 

Mt. Vernon, “ 

Peoria, “ 

Princeton, “ 

ft u 

Pittsfield, “ 

Shannon, “ 

Taylorville, . “ 



.T. A. Hardin & Co Allen, Stephens <fe Co~ 

.H. Pomeroy H. Clews & Co. 

.Wayne & McClure Kountze Brothers. 

.People’s Bank H. Clews & Co. 

,J. B. Massey “ “ 

Carlin, Cross & Co “ “ 

German Savings Bank “ “ 

Princeton Loan <fc Trust Co. .. “ “ 

Illinois Trust Co “ u 

Bank of Pike County German- American Bank. 

Van Vechten <fe Co Ninth National Bank. 

W. W. Anderson & Co “ “ 



Carroll, Iowa Griffith & Deal H. Clews & Co. 

Drakeville, “ John A. Drake Ninth National Bank. 

Leon, “ Farmers & Traders’ Bank H. Clews & Co. 

Northwood, “ Worth County Bank “ “ 

Oxford, “ O. B. Dutton & Son : Allen, Stephens & Co. 

Panora, “ Ira P. Wet more “ “ 

Dubuque, “ People’s Savings Bank Importers & Traders. 

Marshalltown, 1 “ Marshall County Bank Leonard, Sheldon & Foster. 



Coffey ville, Kan T. B. Eldridge Northrop & Chick. 

Eureka, “ Eureka Bank “ “ 

Garnett, “ Citizens’ Bank “ “ 

Burlingame, “ .. v Burlingame Savings Bank “ “ 

Independence, “ .. *.C. A. Hull & Co Importers & Traders. 



Hopkinsville, Ky Planters’ Bank Norton, Slaughter & Co. 

Paducah, “ American-German Nat. Bank.. 



Clear Spring, Md Merchants’ Loan & Sav. Inst..H. Clews & Co. 

Baltimore, “ F. B. Loney 

Detroit, Mich People's Savings Bank H. Clews & Co. 

Bay City, “ C. F. Gibson & Co Importers & Traders. 
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St Louis, Mo Lucas Market Savings Bank. ..German- American Bank. 

Moberly, u .National Savings Bank Northrop & Cfcick. 

Edina, “ Knox County Savings Bank... 

Osceola, “ Osceola Savings Bank Donnell, Lawson & Co 

8t Joseph, “ Missouri Loan & Trust Co “ “ 

Kansas City,“ Long, Grant & Co.. : Northrop & Chick. 

Prairie City, Neb State Bank Jay Cooke & Co. 

Ashland, “ State Bank Kountze Brothers. 

Omaha, M Byron, Reed & Co “ “ 

“ “ ....H. Pundt & Co 



Nunda, N. Y 
Castile, 
Cazenovia, “ 
Home, u 

Sag Harbor, “ 
Sherburne, “ 
Walden, “ . 



Bank of Nunda 

Bank of Castile 

B. F. Jervis 

J. M. Hammond 

.Buck & Huntting. . 

A. White & Co 

Lefevre &, Deganne 



National Park Bank. 
Ninth National Bank. 
Fourth National Bank. 
Fisk & Hatch. 

. Importers & Traders. 
Fisk & Hatch. 

Fourth National Bank. 



Dayton, OHio.Gebhart, Harman & Co. 

Marion, “ .J. E. Davids 

Upper Sandusky, " .Wyandot County Bank. 

Urbana, “ .Third National Bank 

Zanesville, il .Muskingum Valley Bank 



Ninth National Bank 

It It 



Brown, Wadsworth & Co., 
and Manhattan Bank. 



Philadelphia, Pa 
B irmingnam, “ 

Eastern, “ 

Lebanon, “ 

Littlestown, “ . 

Pittsburgh, “ 



Pottsville, “ 

Union City, “ 

Warren, “ 

Wilkes Barre, “ 

m « it 

Bath, “ 

East Brady, “ 

NewBethlehem," 
Scranton, u 

Carlisle, ** 



.Darlington & Marshall (241 Dock Strut.) 

.Farmers & Mechanics' Bank.. Howes &’ Macy. 

.Merchants' Bank Vermilye & Co. 

.Dime Savings Bank H. Clews & Co. 

Littlestown Savings Bank Union Banking Co., Phila . 

.Max Schambery German-American Bank. 

.Tenth Ward Savings Bank Kountze Brothers. 

.South Side Savings Bank Union Banking Co., Phila . 

.G. B. Hill & Co Kountze Brothers. 

.Safe Deposit Bank Lloyd, Hamilton & Co. 

.Casement Savings Bank H. Clews & Co 

.Warren Savings Bank Importers & Traders. 

.Miners’ Savings Bank Merchants’ Exchange N. B. 

.Wilkes Barre Savings Bank... Clark, Dodge & Co. 

Union Savings Bank ..Union Banking Co., Phila. 

Citizens’ Savings Bank Lloyd, Hamilton & Co. 

New Bethlehem Savings Bank. “ “ 

Hfde Park Bank Ninth National Bank. 

Farmers' Bank •- Jay Cooke & Co. 



Columbia, 8. C Union Savings Bank 



Norfolk, Va Mutual Bank & Trust Co 

Bridgwater, “ H. Kyle 

Lexington, “ Bank of Lexington 

Calvert, Texas Adon & Lobet 

Corsicana, u J B. Jones & Co 

Dennison, “ W. L. Hull 

Galveston, ** Alford, Miller & Veal 

Marshall, “ Baguet & Fry 

Corinne, Utah Bank of Corinne 

Morgantown, W. Va. John H. Hoffman & Co. . 
Wheeling, “ “ 11 

Cheyenne, WyomingJ. W. Iliff 

South Pass, ** J. D. Farmer 

Eau Claire, Wis First National Bank 

Oshkosh, “ Commercial Bank 



Ninth National Bank. 
National Bank Republic. 
. J. W. Trask. 

.Ninth National Bank. 
.Northrop & Chick. 

ii ii 

. Swenson* Perkins & Co. 
National Park Bank. 
.Northrop & Chick. 

ii ii 

.Kountze Brothers. 

• ii ii 
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CHANGES OF PRESIDENT AND CASHIER. 

( Continued from December No., page 490 .) 

Changes of president and cashier of National and State banks should be 
promptly reported, for announcement in the Banker’s Magazine. No charge 
is made for such announcements. 



Name of Bank . Elected . In place of. 

Bank of Lansingburg, N. Y. .. Horace W. Day, Pres F. P. Leonard. 

Bank of Skaneateles, “ .. H. T. Webb, Cash Charles W. Alice. 

Gold Exch. Bank, N. Y. City . William S. Mathews, Cash.. H. C. Rogers. 

Ninth Ward Bank, “ . T. J. Coleman, Pres William Faxon. 

Brooklyn Bank, N. Y George A. Thorne, Pres. . . Thomas Messenger. 

First Nat. B’k., Elmira, N.Y.. John Arnot, Pres David Decker. * 

Farmers’ B’k, Fayetteville," . F. M. Severance, Cash. .... W. F. Merrim&n. 
Nat. Exch. B., Lockport, “ . L. F. Bowen, Pres M. I. Borst. 

City Nat. B’k, Selma, Ala.... Wm P. Armstrong, Pres.. James Isbell.* 
People’s Sav. B’k, Mobile," .. P. C. Conly, Pres J. C. DuBose. 

New Haven Trust Co., Conn. Alex. McAlister, Cash J. M. Gillott. 

Com. Loan Co., Chicago, Ills. Frederick Meyer, Cash. .. . John B. Sabine. 

Dixon National Bank, “ . J. W. Chace, Cash H. 8. Lucas. 

Rock Island Nat. Bank, " . J. F. Robinson, Cash Albert Benedict. 

Indianapolis SavingsB’k. Jnd. William N. Jackson, Pres. . Charles Mayer. 

First N. B., Cedar Rapids, Ia. John Weare, Pres William W. Walker. 

" " " . John F. Dean, Cash ...» John Weare. 

“ Council Bluffs, “ . J. A. Evans, Pres M. H. Doming. 

Citizens’ N. B., Davenport," . Frank H. Griggs, Pres C. Stewart Eus. 

First N. B., Wichita, Kan A. H. Gassard, Cash J. S. Danford. 

Bank of Newcastle, Ky John W. Mathews, Cashs . Joseph Brinker. 

Union N. B., Brunswick, Me. . William Decker, Pres Adam Lemont. 

Second N. B., Skowhegan," . Samuel Robinson, Pres Samuel Parker. 

Ann Arbor Savings B., Mich. Thomas M. Cooley, Pres... Ransom S. Smith. 

State Bank, Bay City, " . A. Chesbrough, Pres W. S. Petrick. 

Exch. Bank, Big Rapids, “ . F. D. Brown, Cash C. D. Bronson. 

Second N. B., Hillsdale, " . C. T. Mitchell, Pres Henry Waldron. 

Aull Sav. B., Lexington, Mo.. John Anil, Cash James Anil. 

Prov. Sav. In., St. Louis, “ .. William Groshon, Pres. .. . I. Parker Doan. 

Franklin Sav. In., 4 “ “ .. Charles Taussig, Pres William D’Oench. 

Metropolitan Bank, " " .. Jacobs. Merrell, Pres. ... J. H. McLean. 

“ “ “ . . August Bock, Cash William D. Henry. 

Bank of Holden, “ .. John G. Cope, Cash Israel M. Smith. 

Littleton Nat. Bank, N. H. .. Oscar C. Hatch, Cash William B. Denison. 

First N. B., Yan Wert, O G. A. Sahlguist, Cash Horace E. Wells. 

* Deceased. 
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First Nat. B’k, Ashland, Pa.. William Torrey, Cash F. B. Wingert. 

Farmers’S.B.,Fogelsville, 44 .. J. H. Straub, Cash Robert H. Fogel. 

Fifth Av. B., Pittsburgh, “ .. J. A. Kaercher, Pres W. G. Robertson. 

First N. B., Scranton, 44 .. J. J. Albright, Pres J. H. Scranton.* 

First N. B., Westchester, 44 .. E. E. Thatcher, Cash T. W. Marshall. 

Phenix N. B., Westerly, R. I.. John B. Foster, Cash Edwin Babcock. 

“ 44 44 .. Edwin Babcock, Pres Rowse Babcock. 

Union B’k., Charleston, 8.C.. Lewis D. Mowry, Pres W. B. 8mith. 

Planters <fc M. B., 44 44 .. Thomas Frost, Jr., Cash... W. E. Haskell. 

S.C.Bank & T.Co., 44 44 .. F. S. Jacobs, Cash J. C. Roath. 

* 

Knoxville Bank, Tenn H. S. Ault, Cash P. Lea Rogers.* 

B’k of Columbia, 44 L. D. Myers, Pres W. P. Ingram. 

44 44 W. P. Ingram, Cash L. Frierson. 

Nat. Bank, Bellows Falls, Yt. James H. Williams, Pres. N. Fullerton.* 

Orange Co. Nat. Bank, 44 . William G. Austin, Cash... O. C. Hatch. 

Caledonia N. B., Danville, 44 - B. N. Davis, Pres O. Crosby. 

Woodstock Nat. Bank, 44 . H. C. Johnson, Cash E. Johnson. 

Nat, Bank of Newbury, 44 . A. B. W. Tenney, Pres William R. Shedd. 

Citizens’ B„ Norfolk, Va R. H. Chamberlain, Pres. . Richard Taylor. 

People’s Nat. B’k, 44 44 John Peters, Pres J. C. Deming. 

Rock Co.N. B. Janes ville,Wis. C. S. Crosby, Cash J. E. Crosby. 

First N. B., Whitewater, 44 . George S. Marsh, Cash. ... C. M. Blackman. 

Bank of Madison, 44 . James L. Hill, Pres Simeon Mills. 

“ 44 44 . Adrian Webster, Cash James L. Hill. 

‘Deceased. 



DISSOLVED OR DISCONTINUED. 

( Monthly List, continued from December Number, page 491). 



NEW YORK CITY. 

BAKER & KITCHEN, New York, (succeeded by Kitchen & Co.) 
Colorado. — N. Young & Co., Central City. 

Illinois. — W. R. Haight, Earlsville ; Holderman, Bulkley & Co., Seneca ; 
Cross Swallow, Jerseyville , (succeeded by Cross, Carlin & Co). C. B. Durfee 
& Co., Woodstock , (failed) ; Peninsular Loan & Trust Co., Pittsfield. 

Iowa. — Kirby & Howe, Marshalltown. 

Massachusetts. — Kidder National Bank, Boston. 

New York. — J. F. Barber & Co., Nunda ; W. Whitcomb, Nunda; H. J. 
Shuttleworth, Buffalo (failed). 

Tennessee. — First National Bank, Knoxville. 

Ohio. — Second National Bank, Zanesville , A. H. Brown & Co., Zanesville, 
(both succeeded by the Muskingum Valley Bank at Zanesville). 

South Carolina. — South Western Railroad Bank, Charleston . 
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INCREASE OF CAPITAL. 






Norwich, Conn. 


Merchants’ National Bank 


lncreau. 

185,000 




PrtserU 

Capital. 

$300,000 


Stafford Spring*, • 44 . 


Stafford 44 44 


50,000 




200,000 


Hartford, “ . 


Conn. Trust & S. D. Co 


100,000 




300,000 


Montgomery, Ala... 


First National Bank 


43,000 




208,000 


Mobile, “ . . 


National Commercial Bank. .. 


300,000 




500,000 


Marseilles, III 


First National Bank 


25,000 




75,000 


Moline, 44 


First 44 44 


50,000 




150,000 


Chicago, “ 


Union 44 44 . 


250,000 




1,000,000 


Macomb, 44 


Union 44 44 


10,000 




60,000 


Indianapolis, Ind. .. 


Meridian National Bank 


100,000 




300,000 


Knoxville, Iowa... 


Marion County National Bank 


10,000 




60,000 


Albia, 44 


First National bank 


25,000 




75,000 


Wichita, Kan 


First National Bank 


10,000 




60,000 


Louisville, Ky 


Kentucky National Bank 


33,000 




300,000 


Lexington, “ 


Fayette Oo. 44 44 


50,000 




300,000 


Louisville, 44 


Western German Savings Bank 


100,000 




200,000 


Holyoke, Mass 


Holyoke National Bank 


50,000 




200,000 


Boston, “ 


Freeman’s 44 4 * 


200,000 




800,000 


Springfield, 44 


Chapin Banking & Trust Co . . 


600,000 




1,000,000 


Bay City, Mich... 


First National Bank 


150,000 




400,000 


Port Huron, 44 ... 


First 44 44 


50,000 




150,000 


Marshall, 44 ... 


First 44 44 


50,000 




150,000 


Lansing, 41 ... 


Lansing 44 44 


15,000 




75,000 


Grand Haven, 44 . . . 


First 44 44 


100,000 




200,000. 


Saginaw, 44 ... 


First 44 44 


50,000 




200,000 


Marshall, 44 ... 


National City Bank 


50,000 




100,000 


Duluth, Minn 


First National Bank 


50,000 




100,000 


Stillwater 44 


First 44 44 


30,000 




130,000 


Somers,, N. Y. -- 

Gloversville, 44 . . 


Farmers & Drovers’ Nat. Bank 


55,000 




166,700 


National Bank of Gloversville 


50,000 




100,000 


Cohoes, 44 . . 


National Bank of, 


150,000 




250,000 


New York City, 44 .. 


German American Bank 


1,000,000 




2,000,000 


Watertown, 44 . . 


Merchants’ Bank 


150,000 




300,000 


Newark, N. J 


Manufacturers’ National Bank 


50,000 




300,000 


Wellington, Ohio 


First National Bank 


40,000 




100,000 


McConnelsville, 44 . . 


First 44 44 


25,000 




125,000 


Coshocton, 44 . . 


First 44 44 


10,000 




110,000 


Lodi, 44 . . 


First 44 44 


25,000 




100,000 


Ironton, 44 . . 


First 44 44 


26,000 




280,000 


Cleveland, 44 . . 


Merchants’ National Bank 


600,000 




1,200,000 


Wilkes Barre, Pa. . . 


First National Bank 


125,000 




375,000 


Scranton 44 ... 


Third 44 44 


100,000 




200,000 


Catasauqua 44 . . . 


National Bank of Catasauqua. 


100,000 




400,000 


Titusville, 44 ... 


Second Natioual Bank 


• 100,000 




300,000 


N. Providence, R. I. 


Slater National Bank 


100,000 




300,000 


Woonsocket, 44 . 


Producers’ 44 44 


40,000 




200,000 


Spartanburg, S. C- . . 
Greenville 44 


National Bank of Spartanburg 


40,000 




100,000 


National Bank of Greenville . . 


20,000 




100,00# 


Jefferson, Texas... 


National Bank of Jefferson 


100,000 




200,000 


Woodstock, Vt 


Woodstock National Bank. . . . 


100,000 




300,000 


Rutland, 44 


Baxter 44 44 


150,000 




300,000 


Milwaukee, Wis 


Second Ward Savings Bank.. 


50,000 




100,000 


Petersburg, Va 


Planters &. Mechanics’ Bank.. 


150,000 




250,000 
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NOTES ON THE MONET MARKET. 



New York, December 23 , 1872 . 

Ex knnge on London , at titty day*' tight, 109% a> 109% for gold. 



In the year now drawing to its close, the finances of the country, though far from 
being what is desirable, have made some advancement towards a more satisfactory 
condition. The public debt has been reduced about 90 millions of dollars; the burden 
of taxation has been lightened, and the odious income tax is among the things of the 
past Although the eye can perceive no gleam of the coming day of specie payments, 
we can believe that a vigorous country, favored with ample harvests, needs only a pru- 
dent, honest and economical administration of its affairs to go steadily forward towards 
that much needed condition of true stability. 

During the month of December there has been a close money market, a decline in 
the premium on gold and a sharp advance in foreign exchange. Upon Government 
securities money has commanded 7 per cent, gold, while borrowers on stock col- 
lateral have been forced to pay from 1-16 to % per day for loans. With this strin- 
gency, the withdrawal by the Secretary of the Treasury, of the bulk of the $6,000,000 
deposited in October with some yf the banks here, has had much to do. The injurious 
effect of our Usury Law is at such times clearly to be teen. We annex the current 



quotations for loans in Wall street : 

Per Cent. 

Loam on call — Government collaterals. Gold 7 

*• Miscellaneous collateral*, first- class “ 7 

Commercial first-class indorsed paper, aixty days 10 ft 13 

Commercial lint-class indorsed paper, four months 10 ft 13 

Commercial first-class indorsed paper, six months 10 ft 13 

Commercial first-class, single names, sixty days 13 

Commercial first-class, single names, four to six months 13 

Barters’, first-class domestic, three to four months 12 ft 134 



Gold has been lower since our last report. The premium has declined from 12)^ 
• tt# to 11^ a 12%. The shipments to Europe during the last month have been 
only some two and a half millions, amounting since January 1st, to $69,666,000. We 
«nex the amounts up to same period in a series of yeare : 



Year 1873. 


$69,565,000 .. 


. . . Year 1865. 


$29,690,000 


.... Year 1858. 


.625,948,000 


“ 1871. 


61,532,000 .. 


... “ .1864. 


. 49,113,000 


.... “ 1857. 


. 44,005,000 


“ 1870. 


. 58,225,000 . 


... “ 1863. 


. 49,152,000 


.... “ 1856. 


. 36,839,000 


“ 1809. 


. 31,227,000 . 


. .* “ 1862. 


59,107,000 


“ 1855. 


. 37,307,000 


“ 1868. . 


. 70,110,000 .. 


... “ 1861. 


3,903,000 


. . . . “ 1854. 


. . 37,147,000 


“ 1867. . 


. 48.564,000 .. 


... “ 1860. 


. 43,163,000 


.... “ 1853. . 


. 36,363,000 


M 1866. 


.. aorroo.ooo .. 


. . . . n 1859. 


; 69,305,000 


.... “ 1853. 


.. 24,883,000 



For miscellaneous gold and silver coins the brokers* quotations are as follows : 
American silver large. 95% a 97% ; American silver, small, 95 a 97; Mexican dollars, old 
rtmp, 104% a 10 5% ; Mexican dollars, new stamp, 101% a 103 ; English silver, 480 a 485 ; 
Five taws, 95 a 97; Thalers, 70% a 73; English sovereigns, 490 a 495; Twenty fraoes; 
363 a 386; Spanish doubloons, 15.70 a 16.00 ; Mexican doubloons, 15.55 a 15.70. 
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Foreign Exchange has advanced to a higher point than it has for some time attained. 
Since last month the difference is one per cent., being for leading bankers’ bills 109% ft 
109%. We quote : Bills at 60 days on London. 106% ft 109% for commercial ; 109% ft 109V* 
for bankers’; do. at short sight, 110% ft 110% ; Paris at 60 days, 5.27% ft 5.23% ; do. at abort 
sight, 5.18% ft 5.18* ; Antwerp, 5.26% ft 5.20; Swiss, 5.26% ft 5.20; Hamburg, 4 Reichsmark, 
95% ft 96; Amsterdam, 40 ft 40%; Frankfort, 407* ft 41%; Bremen, 4 Reichsmark, 
95% ft 96 ; Prussian thalers, 71% ft 72. The quotations for Hamburg are now per 4 Reichs- 
mark. Rates for the three preceding months compare as follows : 



Sixty days' Bills. Sept. 21. Oct. 21. Nov. 23. Dec. 2 3. 



On London, bankers’ 


1071 


ft 


1074 • 


. 1084 


ft 


109 


. 1081 


ft 


106} . 


. 109* 


ft 


109* 


“ commercial. . 


1061 


ft 


107* 


. 108} 


ft 


1084 


. 1074 


ft 


106 . 


. 108* 


ft 


109* 


Paris, francs, per dollar. . . 


5 35 


ft 


5.14* . 


5.32* 


ft 


5.27* 


.5 31* 


ft 


5 37* . 


. 5.23* 


ft 5 


27* 


Amsterdam, per guilder... 


39 


ft 


40 


. 40 


ft 


40* 


. 391 


ft 


39* . 


40 


ft 


40* 


Frankfort, per florin 


401 


ft 


404 - 


40} 


ft 


4U • 


. 401 


ft 


404 . 


. 40* 


ft 


411 


Hamburg, per marc-banco . 


35 


ft 


351 . 


. 35} 


ft 


35* . 


. 34* 


ft 


35} . 


. 951 


ft 


96 


Prussian thalers 


70} 


ft 


71* . 


. 71* 


ft 


72 


. 701 


ft 


71 . 


. 71* 


ft 


72 


Bremen, per 4 Reichsmark 


93* 


ft 


941 : 


. 95* 


ft 


954 


.. 93} 


ft 


94* . 


. 95* 


ft 


96 



The liabilities of the New York City Banks foot up very nearly the same amount as 
at the end of November. Their reserve is, however, still less, exceeding the legal limit 
only $ 663,175. The returns of the seventy-seven banks arc as follows ; the aggregate 
capital of the fifty-one National banks being $71 785,000, and of the twenty-six under 



State charters, $ 15,570,500 : 










1867. 


Loans. 


Specie: 


Circulation. 


Deposits. 


Legal 

Tenders. 


Weekly 

Cleanings. 


Jan. 5... 


.$257,852,460. 


$12,794,892. 


$32,762,779. 


.$202,533,564 


. $65,026,121 


.$466,987,787 


July 6. . .. 


. 264,361,237 . 


10,853,171 . 


33,669,397 . 


. 191,524,312 


.. 71,196,472 


. 494,081,990 


Jan. 4, ’68. 


. 249,741,297 


. 12,724,614 . 


. 34,134,391 . 


. 187,070,786 


. 62,111,201 


483,266,304 


July 3 


. 281,945,931 . 


11,954,730 . 


. 34,032,466 . 


. 221,050,806 


. 72,124,939 


. 525,646,602 


Jan. 4, ’69. 


. 259,090,057 


20,736,122 . 


34,379,609 . 


. 180,490,445 


. 48,896,421 


585,304,799 


Jan. 3, ’70. 


. 250,406,387 . 


. 31,166,908 . 


. 34,150,887 . 


. 179,129,394 


. 45,034,608 


. 399,355,375 


July 4 


. 276,496,503 . 


31,611,330 


. 33,070,365 . 


. 219,083,428 


.. 56,815,254 


. 562,736,404 


Jan. 2, ’71 


. 263,417,418 


20,028,846 


32,153,514 


. 188,238,995 


. 45,245,358 


. 467,692,982 


July 3... 


. 296,237,959 . 


16,526,451 


. 30,494,457 . 


243,308,693 


. . 71,348,828 


. 561,366,458 


Jan. 1, 72. 


. 270,534,000 


. 25,049,500 . 


. 28,542,800 . 


. 200,409,800 


1*40,282,800 . 


. 561,802,964 


Feb. 5 . 


282,610,400 . 


23,986,100 


28,218,700 . 


. 220,906,700 


.. 46,565,800 


556,855,404 


Mar. 4 . .. 


282,280,100 


18,333,600 . 


38,165,400 


210,472,800 


. 43,770,400 


656,572,703 


April 1 . . . . 


276,767,400 . 


21,384,700 . 


. 28,019,400 


203,058,800 


. 41,649,700 . 


. 658,840,254 


May 6 ... 


. 280,284.900 . 


. 18,325,400 


. 27,809,000 . 


. 211,636,400 


. 47,407,400 . 


. 742,928,540 


June 3. . . 


. 284,674,800 . 


. 21,268,800 


. 27,522,000 . 


. 226,070,900 


. 53,780,500 . 


. 626,459,868 


July 1 — 


289,002,800 . 


22,795,500 


. 27,416,100 . 


232,387,900 


. 54,951.400 . 


. 485,973,837 


Aug. 5... 


. 295,428,200 . 


. 23,925,900 


27,337,200 


241,528,000 


. . 55,051,700 . 


. 540,228,348 


Sept 2. . . 


. 288,812,400 . 


. 16,402,^00 


. 27,475,000 


219,036,200 


. . 49,366,700 


500,013,376 


Oct 7... 


. . 269,810,300 . 


. 9,943,900 . 


. 27,604,200 . 


. 186,150,200 


. . 41,915,700 . 


. 777,477,621 


Not. 4 — 


. 277,832,300 . 


. 11,888,600 


. . 27,591,200 


. 204,405,300 


. 51,736,500 . 


. 903,910,753 


Dec. 2... 


. . 278,560,000 . 


. 12,947,200 


.. 27,570,900 


.. 301,915,300 


. . 47,169,500 


.. 678,212,843 


“ 9... 


. 278,388,600 . 


,. 13,209,500. 


27,569,100 . 


. 205,019,800 


. . 46,401,200 


.. 805^51,069 


“ 16... 


. . 277,620,400 


.. 11,719,700 


27,533,700 


.. 202,911,700 


. 47,217,000 


.. 779,957,294 


" 23... 


. . 275,811,400 


.. 12,773,100 


.. 27,522,700 


.. 199,423,800 


. - 44,626,700 . 


. 807,602,654 


We annex the returns for the latter part of December in a series of years. 




Loans. • 


Specie. 


Legal Tenders .• Circulation. 


Deposits. 


1871 


$271,383,000 


....$22,764,700 $41,217,800 $28,575,600 .... 


.$199,346,700 


1870 


264,811,129 


.... 18,389,756 46^739,688 32,183,983.... 


. 188,748,754 


1869 


251,096,000 


.... 28,419,977 44,493,992 34,127,857 .... 


. 177,165,586 


1868 


261,342,530 


.... 17,940,865 48,706,160 34,387,114 .... 


. 178,503,752 


1867 


241,620,312 


.... 10,971,969 60,657,932 34,134,400 .... 


. 178,713,191 


1866 


259,354,761 . 


.... 13,185,222 63,000,687 32,644,526 .... 


. 200,811*290 


1865 


239,445,730 


.... 15,331,769 71,134,966 


17,990,689 .... 


. 189,224,861 


1864 


199,444,969 . 


.... 19,662,211 





3,323,832 .... 


147,442,071 
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The condition of the Philadelphia banks has varied bat little during this month. 
The aggregate capital of the twenty-seven National Banks is $ 16,285,000. Their re- 
ports for five yeans are given below. 

Legal Tender ». Loans. Specie. Circulation. Deposits. 

Aug. 3, 1867 $16,733,196 ...$53,427,840 ....$302,055 ...$10,635,925 ...$38,094,543 

An. 4, 1868 16,782,438 .... 52,002,304 .... 235,912 .... 10,630,000 .... 36,621,274 

*dy 6 16,443,153 .... 53,653,471 .... 233,906 .... 10,625,426 .... 44,824,396 

Am 4, 1869 13,210,397 .... 50,716.999 .... 252,463 .... 10,593,719 .... 38,121,023 

February^. 14,296,570 .... 52,632:813 .... 302,782 .... 10,503,351 ....30,677,943 

Daeember 6 12,991,480 .... 51,968,040 .... 932,468 .. .10,603,252 .... 38,878,533 

Ad. 3, 1870 12,670,196 .... 51,662,662 ....1,200,096 .. .10,566.681 ....38,890,001 

December 5 12,696,298 .... 51,083,136 .... 800,705 .... 10,814,300 .... 38,682,809 

Jaa. 2,1871 12,653,166 ... 51,861,827 ....1,071,528 .... 10,813,212 ....38,660,403 

3uty 3 14,802,502 .... 58,130,492 .... 233,883 ... .11,190,298 ...47,439,791 

Jen. 1, 1872 11,228,988 .... 55^31,723 ....1,069,585 .... 11,346,851 .... 42,049,757 

Pah 5 11,296,888 .... 56,578,932 .... 980,489 .... 11,358,645 .... 42,295,844 

Mm. $ 11,067,065 .... 56,430,238 .... 363,722 .... 11,359,927 .... 40,307,856 

April 1 10.060.386 .... 54,674,526 .... 246,583 .... 11,419,343 .... 38,396,406 

May & 12,012,484 .... 65,049,536 .... 253,525 .... 11, 370,358 .... 42,149,002 

June 3 14,273,283 .... 57,263,609 .... 144,106 .... 11,337,956 .... 49,303,161 

Alyl 13,992,002 ...59,650,324 .... 228,338 ....11,345,868 ....50,021,793 

Aag.5 12,489,388 ....59,612,473 .... 267,427 ....11,357,705 ... 47,493,586 

Sept 2 10,892,744 .... 57,874,699 .... 231,782 .... 11,866,786 .... 43,104,260 

Oct 7 10,419,502 .... 55,852,031 .... 13Q,890 .... 11,379,972 .... 40,665,109 

Nov. 5 10,396,502 .... 55,501,652 .... 173,774 .... 11,364,647 ... 40,576,166 

“ 26 9,881,821 .... 55,218,299 .... 146,933 ....11,418,932 .... 39,622,804 

Deo. 2 10,888,145 .... 55,066,002 .... 109,275 .... 11,410,350 .... 40,448,268 

“ 9 10,238,522 .... 55,081,050 .... 125,043 .... 11,399,290 .... 40,010.819 

“ 16 9,507.729 ....55,134,063 .... 132,627 ....11,400,316 ....39,663,102 

The Boston Banks report a large increase both of loans and deposits. In addition 
to the latter is a liability of 16 millions to country banks. The fifty-one Boston Banks 
have a combined capital of $49,080,000, and surplus funds, $12,872,000. We annex 
the returns for 1867-1872: 

1867. Loans. Specie. Legal Tenders. Deposits. Circulation. 

Aofut 5 $ 96,367,558 ....$ 472,045 ....$15,111,084 ....$38,398,86$ ....$$4,655,075 

Jaa 6,1368.... 94,969,249 .... 1,466,246 .... 15,543,168 .... 40,656,022 .... 24,6K,Srf9 

July 6. 100,110,830 .... 1,617,638 .... 15,107,307 .... 43,458,654 .... 25,214,196 

Jaa. 4,1869. . .. 98,423,044 .... 2,208,401 .... 12,938,342 .... 37,538,767 .... 25,151,340 

Jaa. 3,1870.... 185,985,214 .... 3,765.347 .... 11,374,550 .... 40^007^820 .... 25,280,893 

Dea 5. 108,544,507 .... 2,105,536 .... 12,612,076 .... 44,345,792 .... 24,653,980 

Im, % 1871 111,190,173 .... 2,484,536 .... 12,872,917 .... 46,927,971 .... 24,662,209 

July 3 119,152,159 .... 1,441,500 .... 13,117,482 .... 50,693,067 .... 24,816,012 

Dee. 4. 114,748,031 .... 1,510,054 .... 10,387,633 .... 44,847,412 .... 25,713,611 

Jaa. 1, 1872. . . . 115,878,481 .... 4,469,483 .... 9,602,748 .... 46,994,488 .... 25,715,976 

Feb. 5,..-.... 119,464,300 ... 5,602,000 .... 7,969,700 .... 50,136,500 .... 25,654,600 

March 4 117,359,400 .... 3,726,200 .... 7,446,400 .... 45,636,500 .... 25,725,300 

April 1 116,121,900 .... 3,966,400 .... 8,107,500 .... 44,842,500 .... 25,750,800 

May h. 114,481,200 .... 3,255,800 .... 7,609,200 .... 47,371,000 .... 25,803,600 

J«m3 115,567,100 .... 2,244,300 .... 10,470,600 .... 48,585,600 .... 95,654,300 

Jriy 8 112164,800 .... 2,740,100 .... 9,471,800 .... 48,875,500 .... 24,877,000 

A ag. 5w 119,046,700 .... 1,730,900 .... 9,765,400 .... 46^68,000 .... 25,602,400 

Sept 2 116,642,700 .... 1,198,700 .... 9,860,100 .... 41,306,100 .... 25,638,900 

Oct 7 Ul, 690,400 .... 773,600 .... 8^39,500 .... 39,989,300 .... 25,705,300 

Ser. 4 114,725,100 .... 1,300,000 *... 9,641,500 .... 45,033,100 .... 25,678,500 

“ 25 114,776,100 .... 1,021,200 .... 10,161,800 .... 48,150,300 .... 25,659,900 

Dea 2 115,834,200 .... 1,077,200 .... 10,637,400 .... 50^04,400 .... 25,669,300 

“ 9 116,731,300 .... 1,143,600 .... 10,814,000 .... 50,421,100 .... 25,638,200 

** 1^ 118,496,700 .... 1,065,100 .... 10,000,400 .... 51,088,700 .... 25,608,40 
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The Government bond market is strong. There are considerable orders to pur- 
chase ; but few offerings are made. The latest quotations are as follows : — 



Offered. Asked, i 


[ 


Offered. Asked. 


U. S. Currenoy 6s 


..1121 


112* 


U. 8. 5-20/65, Coup., Jan. A July.115* 


115* 


U. 8. 6s, 1881, Registered 


..114* 


114* 


U. 8. 5-20/67, Coup., Jan. A July. 116* 


116* 


U. S. 6s, 1881, Coupon 


..117* 


117* 


U. 8. 5-20/68, Coup., Jan. A July.116! 


116* 


U. 8. 5*20 Reg-, May and Nov. 


.112* 


112* 


U. 8. 10-40, Registered 


109* 


1091 


U. 8. 5-20, *62, Coupon, Nov. . . 


..112* 


112* 


U. 8. 10-40 Coupon 


109* 


•109f 


U. 8. 5-20, ’64, Coupon, Nov.. . 


..112* 


]12* 


TJ. 8. 5s of ’81, Registered . . 


.....111* 


112 


U. 8. 5-20, ’65, Coupon, Nov.. . 


..112* 


112* 


U. 8. 5s of *81, Coupon 


Ill* 


112 


U. 8. 5-20, ’67, Reg., Jan. A July.112* 


114* 


Central Pacific Gold Bonds.. 




102* 


A much easier money market 


prevails 


at London. The rate of interest by the 



Bank of England was reduced on 28th November to 6 per oent., and on the 12th 
December to 5 per cent. Bullion in the Bank of England is steadily increasing, 
while as steadily diminishing in the Bank of France. The latest reports by mail 
report the following as the rates of interest on the Continent : 





Bank Rate. 




Bank Rate. 




Per Cent 




Per Cent. 


Amsterdam. 




Hamburg 


4 


Bremen 


5 .... 


Leipsie 


6 


Berlin 




Paris. 


5 


Brussels 


• 5 .... 


St, Petersburg 




Frankfort 


5 .... 


Vienna 






DEATHS. 



In Nkw York City, on Monday, December 2, aged eighty years, Thomas Jebr- 
hiah, President of the Bowkby Savings Bank, of the city of N*w York. 

In October, 1 872, aged thirty-six years, William Hyde Clark, for many yean a 
banker in Dubuque and until recently Cashier of the First National Bank of Du- 
buque. 
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THE SAVINGS BANKS OF NEW YORK. 

8otches op the Bank for Sayings, and the Bowery 
Savings Banks. 



The utility and the conservative influence of savings banks have 
long since been felt. These institutions are both useful and valuable 
in any community, large or small. They are useful because they 
profile a safe depository for the suiplus earnings and the savings of 
all classes of the people, and thus furnish capital, in a concentrated 
form, for the benefit of landed owners and business men. They aid 
essentially in promoting public and private improvemeifts in large 
and small cities. This is demonstrated by the annual reports of the 
banks in January, 1872, when the savings banks of the State of 
New York had ninety-six millions loaned on bond and mortgage, 
and one hundred and fifty-six millions loaned or invested in stocks. 
In Massachusetts, the amount loaned on bond and mortgage was 
seventy-four millions, besides fourteen millions to counties ana cities, 
and twenty-four millions invested in public stocks. In Connecticut, 
the loans by their savings banks, at the close of 1871, amounted to 
thirty-eight millions on real estate. The accumulations of deposits 
a the savings banks of New England and New York are m an 
increasing ratio, the whole last year being, in the six States of New 
Bxgland, three hundred and twelve millions ; in the State of New 
Tobk alone two hundred and sixty-seven millions, thus largely 
exceeding the combinecPbank capital of the United States. 
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The savings banks are also valuable because they have a conserv- 
ative influence in and among the community where established. 
Every depositor is, necessarily, a conservative citizen; because, 
(whatever his antecedents,) he becomes at once a lover of order. He 
at once takefe a greater interest in the condition of the city or town 
where he resides. He becomes an advocate of law and order, and an 
opponent of mobs and riots* of all kinds. In these States alone 
there were, twelve months ago, 1,766,361 savings bank depositors, 
young and old, male and female ; with accumulated savings of five 
hundred and eighty millions of dollars, or an average of about 8 323 
to each. Thus out of an aggregate population of 7,820,683, 
according to the census of 1870, the savings bank depositors were 
1,766,361, or nearly twenty three per cent, of the whole population. 

“ To be employed (said the poet Gray,) is to be happy.” Bishop 
Cumberland announced : “ It is better to wear out than rust out. 
And another writer (Arnauld) exclaimed : “ Have we not all eter- 
nity to rest in ? ” Pythagoras of old argued that “ In this theatre 
of man’s life it is reserved only for God and angels to be lookers on.” 
Wilberforce has said in brief, “ God has so made the mind of man, 
that a peculiar deliciousness resides in the fruits of personal indus- 
try.” Sir Joshua Reynolds adds : “ Excellence is never granted 
to man but as the reward of labor.” And Franklin engrafted upon 
every page of his own writings the importance, the necessity, of fru- 
gality and industry. The lessons of these eminent men have appar- 
ently taken deep root in the minds of the common people of New 
England and New York. The legislature has fostered these senti- 
ments, and has wisely encouraged industrial savings, and has adopted 
rigid measures for the protection of accumulated funds in the 
savings banks. 

The recent deaths of the manager of the Bank for Savings, 
and of the Bowery Savings Bank in this city, furnish ajpretext for 
the preservation of savings statistics of our State and city, which 
might be otherwise scattered and forgotten. 

Marshall L. Bidwell, the President of the Bank for Savings, 
the oldest inftitution of the kind in this city, died in October last, at 
the age of seventy-three years, “ his judgment ripe.” Mr. Thomas 
Jeremiah, President of the Bowery Savings Bank, died in 
December, at the age of seventy -nine years, after a gratuitous service 
of fourteen years in behalf of this great corporation. The care and 
investment of forty-three millions of dollars, as held by these two 
banks, demand for each comptroller that 

“ his integrity stands without blemish.” 

In these two institutions alone there are one hundred and twenty-five 
thousand depositors ; in the whole city there are nearly half a mil- 
lion, whose savings, small and large, are committed to the care, judg- 
ment, and integrity of such managers, who have an important trust 

* We have long thought that if the South had had among the people an industry and thrift 
similar to the North, with ample sayings, instead of squandering their enormous wealth, the 
rebellion would never hare occurred. 
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confided to them. We hope the growing accumulations in this com- 
munity may, at all times, have the careful management which has 
prevailed with these leading savings banks for forty or fifty years 
past. 

The Bank fob Savings commenced business in the year 1819. 
The savings had increased in 1820 to the heavy sum of one hundred 
and fifty-five thousand dollars. In 1824-1 825 they exceeded a mil- 
lion, a large sum in those days. The growth since presents pleasant, 
we may say extraordinary, features. 

Aggregate Deposits in the Bank for Savings at the dates named . 



January 1, 1820, .. 


$ 155,791 


January 1, 1862, .. 

1,1863, .. 


$8,821,750 


“ 1, 1825, .. 


1,388,716 


9,587,112 


« 1, 1830, .. 


2,061,090 


M 


1, 1864, .. 


11,363,269 


« 1,1835, .. 


3,085,738 


« 


1,1865, .. 


13,012,649 


1,1840, .. 


3,125,545 


l* 


1,1866, .. 


13,715,136 


“ 1, 1845, .. 


4,635,133 


ti 


• 1,1867, .. 


14,238,471 


« 1, 1850, .. 


5,810,685 


ft 


1, 1868, .. 


14,719,987 


1, 1855, .. 


7,236,003 


it 


1, 1869, .. 


15,502,504 


1, 1859, .. 


8,701,923 


“ 


.1,1870, .. 


16,325,154 


1, 1860, .. 


9,544,479 


M 


1, 1871, .. 


17,097,630 


1, 1861, 


10,062,616 


it 


1,1872, .. 


18,367,370 



It will be interesting to our readers to learn who have been the 
several Presidents of the Bank for Savings since its early organi- 
zation in the year 1819. The following well-known gentlemen had 
the control : 

1. William Bayard, appointed in the Act of Incorporation, 
April 5th, 1819, died in September or October, 1826. 

2. William Few, elected 8th November, 1826, died August, 1828. 

3. John Pintard, elected 13th August, 1828, resigned June 9th, 
1841, (in his 83d year.) 

4. Philip Hone, elected 14th July, 1841, died 5th May, 1851. 

5. Najah Taylor, elected June 11th, 1851, died April, 1860, 
aged ninety years, (the last one of the original incorporators.) 

Benjamin L. Swan, elected 11th July, 1860, declined the office, 
in a letter addressed to the Board of Trustees, August 4th, 1860. 

6. Marshall S. Bidwell, elected 10th October, 1860, died 24th 
October, 1872, aged seventy-three years. 

7. John C. Green, elected 13th November, 1872, and now in 
office. 

The Bank for Savings, in the City of New York, was the first 
bank for savings chartered in this State. The charter was granted 
in the year 1819. The deposits have increased from $ 155,000 in the 
year 1820, to eighteen millions in the year 1872. In this long inter- 
val of fifty-three years since its charter' there have been only six 
presidents ; of whom five were part of the original incorporators 1 . 
They have long since passed awfty, but the great institution — the 
great charity — is growing rapidly under the wise principles inaugu- 
rated by them. Their example is spreading throughout the land, 
and the accumulations of six hundred millions of savings in New 
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England and New Toes alone bear witness to the wisdom of the 
system. Each successive savings bank president may contribute to 
this provision for the future, and with Goldsmith 

“learn the Immrg qf doing good.** 

The Bowebt Savings Bank was chartered in the year 1834, and 
has even exceeded their cotemporary, now in Bleecker Street, in the 
accumulated deposits. Ujj to the year 1859 their deposits were less 
than in the older institution, but since that time the Bowebt has 
maintained a larger line of deposits. The growth of this bank is 
shown in the following summary of deposits on hand at the dates 
named. 



January, 1836, . . 


$257,140 




January, 1867, 


.. $15,598,769 


u 


1840, .. 


481,200 




“ 1868, 


.. 15,644,748 


tt 


1845, .. 


1,399,988 




“ 1869, 


.. 16,551,227 


tt 


1850, .. 


2,714,141 




“ 1870, 


.. 18,599,300 


tt 


1855, .. 


4,866,836 




“ 1871, 


.. 21,847,856 


u 


1860, .. 


9,573,400 




(ex. div.) 


24,449,241 


tt 


1865, .. 


14,505,427 




January, 1872, 


.. 25,106,821 


tt 


1866, .. 


15,189,746 




Dec., 1872. 


.. 26,682,896 



The number of depositors since 1860 is shown in the following : 

January, 1860, .. 41,692 January, 1871, .. 53,845 

“ 1870, .. 53,065 .... “ 1872, .. 55£50 

Those who desire to obtain ample statistics of the savings banks 
in New England and New Yobk will find them in the Bankeb’s 
Magazine for August-October, 1872. The following were the names 
of the Presidents of the Bowebt Savings Bank up to this date : 



Date. Naim*. Appointed. Died or Resigned. Age at Death. 

1834. Benjamin M. Brown. May 14.. Resigned June 13, 1838. Unknown. 

1837. David Cotheal Jan 11... Died June, 1864 “ 

1839. James Mills Nov. 13.. Died February, 1858.... “ 

1858. Thomas Jeremiah... March 10. Died December, 1872... 79 years. 



The first four were among the incorporators of the bank in the 
year 1834. Mr. Jebemiah was an active participant in the manage* 
ment from 1834 until his death, with the exception of the period 
from 1841 to 1842. 



Bona Fides. — B efore the holder of negotiable paper can he required to prove 
his bona fides, it must appear that the instrument was obtained originally, or 
was put into circulation subsequently by fraud or undue means. Want or failure 
of consideration or that an agent or broker bad fraudulently misappropriated the 

S roeeeds of discount, is not 'sufficient to put the bolder to the proof of his bona 
des. In an action against a drawer by a bank, bolding a note from the payee, 
the affidavit of defense was that the note had been given for a balance supposed 
to be due to the payee ; that it was afterwards discovered that nothing had 
been due to the payee ; that the payee had funds sufficient in the bank to pay 
the note, and that before it was due the indorser gave notice to the bank of the 
mistake and required them to pay it out of the indorsees funds held by them. 
Held, not to be a sufficient defense— S loan v. The Union Banking Compant. 
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THE STATE BANKS OF NEW YORK. 



The Annual Repoet of the Superintendent. 

Bake Department, Albany, Jan. 7, 1873. 

To the Honorable the Legislature of the State of New York: 

The following-named banking associations have filed original cer- 
tificates of organization, and commenced business .under the laws of 
this State during the fiscal year ending Sept. 30, 1872 : 

Bank 'of Oswego. 

German Exchange Bank of New York. 

Produce Bank, New York. 

Manufacturers’ Bank of Cohoes. 

City Bank of Rochester. 

The City Bank of Rochester was originally organized as a 
national bank. 

Since the present incumbent assumed charge of this department, 
the following-named banking associations have organized and com- 
menced business under the laws of this State : 

Albany County Bank, Albany. 

City Bank of Rochester. 

Dry Goods Bank, New York. 

Exchange Bank of Lansingburg. 

Farmers’ Bank of Fayetteville.* 

German- Ame rican Bank, New York. 

German Bank, Buffalo. 

G erman Exchange Bank, New York. 

Bank of H averse aw, Warren. 

^anufacttubers’Bank, Cohoes. 

Merchants’ Bank, Watertown. 

Bank of the Metropolis, New York. 

Murray Hill Bank, New York. 

Ninth Ward Bank, New York. 

Bank of Oswego. 

Produce Bank, New York. 

Saratoga County Bank, Waterford. % 

Security Bank, New York. 

Security Bank, Watertown. 

State Bank of Fort Edward. 

State Bank of Olean. 

Wappinger’s Falls Bank. 

* Since closed. * 
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Since the passage of the Enabling Act, April 20, 1867, authorizing 
the same, the following-named national banks have dissolved their 
connection with that system, and organized under the laws of 
this State: 

National Mechanics and Farmers’ Bank, Albany. 

Merchants and Mechanics’ National Bank, Troy. 
National Bank of Lansingburg. 

National Bank of North America, New York. 

Pacific National Bank, New York. 

Grocers’ National Bank, New York. 

National Exchange Bank of Lansingburg. 

Saratoga County National Bank, Waterford. 

First National Bank, Rochester. 

From the foregoing statements, it will be seen that the banking 
system of this State is regarded with favor by the public, and in the 
event of the repeal by Congress of the prohibitory tax on circulation, 
the banks of this State would resume their former high portion, and 
be enabled to furnish the facilities extended to the business interests 
of the people of the State previous to the change in the banking sys- 
tems of the country. 

The opinions expressed in my two last annual reports relative to 
the respective advantages of the national and State systems of bank- 
ing, so far as the business interests of the State of New York are 
concerned, have undergone no change, and I do not deem it necessary 
to repeat the arguments on the subject contained in those reports, to 
which I respectfully refer you. 

In my last report I suggested a modification, of the then existing 
law relative to the organization of banks which do not take out circu- 
lation, and which are required to deposit in this department $ 5,000 
in stocks, merely as security for their compliatice with the law. The 
attention of the Legislature was called to the fact" that, upon the 
organization of a bank, there was no evidence before the superin- 
tendent that any capital beyond the $ 5,000 had been Or would be 
paid in. Reference was also made to the fact that, while a new asso- 
ciation was required to have a capital 'of at l^tst $100,000, and an 
individual bank of at least $ 50,000, there was no nteans in the hapds 
of the superintendent, or otherwise, to pfeveBt banks previously 
organized from reducing their capital below the legal limit : some of 
them reporting a capital not exceedihg the few thousand dollars cir- 
culation still outstanding. 

In accordance with these suggestions, the Legislature, at its last 
session, passed, an act requiring that, before any bank should com- 
mence business, satisfactory evidence should be furnished the super- 
intendent that its capital had been paid in, in cash ; and upon being 
furnished with such evidence, the superintendent was authorized to 
issue a certificate of authority enabling the bank to commence busi- 
ness ; and a remedy was provided, by which the superintendent is 
enabled to enforce a compliance with the law, in case of banks report- 
ing a capital reduced by impairment, or otherwise below the legal 
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limit. All banks organized since the passage of this act have fur- 
nished the required evidence of the paying in in full of their capital. 

On the 1st of October, 1871, the State Treasury was in advance 
on account bf banks and trust companies, as shown by the books of 
the department, $ 3,348.75. At the close of the last fiscal year there 
was a balance in the treasury to the credit of the Bank Department, 
amounting to Z 18,985.54, belonging to the banks of the State, other 
than savings banks, applicable to the future expenses of the depart- 
ment on account of such banks. 

The amount of bank notes returned to the department and burned 
during the year was $26,093, of which $23,173 had been issued, by 
banking associations and individual bankers, and $ 2,930 by incorpo- 
rated or safety-fund banks. Forty-one banks have been credited 
w^h unredeemed circulation to the amount of $213,341, the time for 
redemption having expired; this amount, together with the notes 
burned, making an aggregate of $ 239,434 canceled circulation. 

The circulating notes outstanding on the 1st day of October were, 
by the books of this department, $ 1,903,001.50, of which $ 1,148,539 
was secured by deposits of cash, stocks, or stocks and bonds and 
mortgages, and $753,462.50 was issued by incorporated or safety- 
fund banks that were not required, under their original charters, to 
make a deposit for the protection of their circulation. 

The securities of all kinds held by the superintendent were, on the 
1st day of October, $2,203,001.37, of which $1,672,622.39 were 
held for banks, and $ 530,378.98 were held for trust companies. 

The Stu yves ant Bane, and the Wall Street Exchange 
Bank, both of the City of New York, failed during the last fiscal 
year, and each passed into the hands of a receiver. 

Respectfully submitted, 

D. C. Howell, Superintendent. 



The Coal Trade op the Country.— The history of the coal trade of the 
United States furnishes the most striking evidence of the rapid progress of 
the country in manufactures and commerce. Previous to 1820, the year in which 
coal mining commenced, there were very few factories and workshops, no rail- 
roads, and almost no steam vessels. Since that date manufacturing establish- 
ments have sprung up in almost all directions, with amazing rapidity, thus cre- 
ating a demand for fuel The following table, showing the progress of anthra- 
cite coal mining in Pennsylvania, indicates also the progress of the country 
generally in manufactures and wealth : 

Tear. * Total production. Tear. Total production. 

1820 *365 tons. .. 1860 8,513,123 tons. 

1830 174,734 .. 1870 15,849,899 

1840 864,879 - 1871 \. 15,113,407 

1850 3,358,899 

The production of 1872 promises to he larger than in any previous year. The 
total production of anthracite for the year, to September 21st, was 14,133,173 
tons, against 10,120,784 to the same date last year — an increase of 4,072,389 
tons. The total production of all kinds of coal for the same period — January 1, 
1872, to September 21, 1872 — was 15,855,670 tons, against 11,712,634 tons to 
corresponding time last year, an increase of 4,243,036 tons. 
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BANKS AND FINANCES OF THE STATE OF NEW YORK. 



* Extracts from (he message qf Governor John Adams Dix, Jan . 1, 1873. 



Bakes — Sayings Banks. 

On the 1st of October last, 70 banks were doing business under the 
banking laws of this State. During the fiscal year, circulating notes 
to the amount of $ 26,093 have been destroyed by the Bank Depart- 
ment. Forty-one banks have been credited with lost circulation to 
the amount, in all, of $ 213,341, the time for redeeming the same, 
after the usual legal notice, having expired. The amount of circular 
tion outstanding, including that of incorporated banks, banking asso- 
ciations, and individual bankers, was, on the 1st of October last. 
$ 1,902,001.50. . Of this amount the sum of 3 1,148,539 was secured 
by deposits of cash, stocks, or stocks and mortgages. The residue, 
being circulation issued prior to the passage of the general banking 
law, is not secured by any deposit in the Bank Department. 

There were, on the 1st of July last, 151 savings banks reporting to 
the Banking Department (two of which are closing), with assets to 
the amount, in the aggregate, of $ 292,305,325. These assets may, 
at this time, be estimated, upon the ratio of increase of the preceding 
six months, at $301,572,804. The number of persons having de- 
posits in these institutions was, according to the number of open 
accounts on the 1st of January, 1872, 776,700. It is very desirable 
that the provisions of law regulating savings banks should be 
uniform ; and, in my opinion, the object in view in the creation of 
these institutions — the security of deposits by individuals whose small 
savings are for the most part all they possess — would be best secured 
by a general law defining their powers, and by the repeal of all 
special privileges in existing charters inconsistent with it. As they 
are created for the benefit of persons in moderate circumstances, and 
not for persons dealing in large sums, the amount which any one in- 
dividual should be allowed to deposit should be limited. I shggest 
further for the consideration of the Legislature whether the classes of 
securities in which these institutions invest should not be prescribed 
by law, and any investment by trustees in violation of it made a mis- 
demeanor. 

Insurance Department. 

The number of insurance companies subject to the supervision of 
the Insurance Department on tie first day of December, 1872, was 
264, as follows : 
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New York Joint Stock Fire Insurance Companies 93 

New York Mutual Fire Insurance Companies 7 

New York Marine Insurance Companies 9 

New York Life Insurance Companies 32 

Fire Insurance Companies of other States 73 

Marine Insurance Companies of other States 1 

Life Insurance Companies of other States 28 

Casualty Insurance Companies of other States 3 

Foreign Insurance Companies 13 

Total 264 



The total amount of stocks and mortgages held by the Depart- 
ment for the protection of policy-holders of Life and Casualty Insur- 
ance Companies of this State, and of Foreign Insurance Companies 
doing business within it, is Z 9,107,493.54, as follows : 



For protection of policy-holders generally, in Life 

Insurance Companies of this State $3,961,143 54 

For protection of registered policy-holders exclu- 
sively £,815,350 00 

For protection of casualty policy-holders exclusively 1,000 00 

For protection of fire policy-holders in Foreign In- 
surance Companies 2,027,000 00 

For protection of life policy- holders in Foreign In- 
surance Companies 303,000 00 



Total deposit $9,107,493 54 



Taxation. 

I respectfully call your attention to the reports of the Commis- 
sioners appointed to revise the laws for the assessment of taxes here- 
tofore made to the Legislature, and to the draft of a bill submitted by 
them in the performance of their duty. It is not denied that the 
existing laws for the valuation of property and the assessment of 
taxes are unequal, unjust, and ineffective ; that the valuation of real 
estate falls far below its actual value ; that much the larger portion 
of the personal property of the State escapes taxation, and that the 
tax on mortgages of real estate not only prevents the introduction of 
capital from abroad, but is rapidly expelling our own, heretofore 
loaned on such security, and transferring it to States in which no 
inch tax is imposed. Tne objection to this tax does not come from 
lenders, but from borrowers, and from the owners of real estate, who 
find it difficult to procure money for improving it. In the city of 
New York, where there is a deficiency of dwellings, especially for the 
industrious classes, and where the population is for that reason 
crowded into narrow spaces, such an imposition is not only a serious 
obstacle to the extension of the city, but is in the nature of an excise 
on the health and comfort of its inhabitants. While real estate is 
known to be valued at one-third or one-half what it is worth, mort- 
gages, where they do not escape the scrutiny of assessors altogether, 
are appraised at their full value, thus constituting a most unjust anq 
oppressive distinction between two classes of property holders. 

While New York has been clinging with a tenacity, for which it is 
difficult to account, to anti-commercial restrictions, Pennsylvania 
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and New Jersey have been gradually removing them for the pur- 
pose of attracting labor and capital. The result of our inaction and 
'their progress in this respect is illustrated in a manner which should 
give us cause for grave reflection. During th6 last ten years the popu- 
lation of New Jersey has increased at the rate of 35 per cent., and 
that of Pennsylvania at the rate of 21, while ours has increased only 
at the rate of 13. The natural advantages of New York, especially 
for commerce, far exceed those of othei States ; but they are not 
great enough to enable us to contend successfully with the rivalry of 
neighbors quite as enterprising as ourselves, unless labor and capital 
are encouraged by laws as liberal as theirs. It vitally concerns us, 
therefore, to consider whether we can maintain our ascendancy in 
population and wealth ; whether we can succeed in retaining the title 
of pre-eminence, which wo have borne with the consent of our co- 
temporaries for half a century ; and whether we can preserve our 
reputation as an enlightened administrator of our own affairs, if we 
have not the wisdom and courage to cast off the antiquated clogs 
and badges of an obsolete civilization. 

• ••#•# 

The Usury Laws. 

I suggest for your consideration whether the time has not arrived 
to repeal the usury laws, leaving the established rate of interest to 
apply to cases in which no contract or agreement has been made. It 
is believed that their continuance at the present advanced stage of 
civilization, and In a State so highly commercial aB ours, cannot be 
defended on any logical grounds. It has been feared that their re- 
peal might, in agricultural districts, subject borrowers to the extortion 
of greedy lenders ; but this apprehension has, in other communities, 
proved unfounded. In ruder conditions of society, when the labor- 
ing classes were, to a great extent, dependent on capitalists, there 
was a plausible argument in favor of limiting the rate of interest. But 
at the present day, when the eagerness to lend is quite as prevalent 
as the desire to borrow, and when labor has become independent and 
powerful, it needs no protection, direct or indirect, against capital in 
competing with it for the profits of production. In most of the 
neighboring States restrictions on traffic in money have been removed, 
and I believe there is good authority for saying that no practical in- 
convenience has ensued. It is quite clear that in the city of New 
York, but for scruples on the one hand and fears on the other, by 
which conscientious and timid capitalists are restrained from lending 
at prohibitedrates, the enormous interest paid, under the pressure of 
extraordinary demands, for the use of money, could not be maintained 
for a single day. It is only by establishing an arbitrary and fixed 
standard of value for it, when such value will, in spite of all legal 
limitations, conform to the fluctuations of commerce, that borrowers 
are made to suffer through the necessity of paying unscrupulous 
lenders a premium for violating the law. Should you not be prepared 
to follow the example of Massachusetts, Rhode Island, Connbo 
T icjrr, and other States by an absolute repeal of the usury laws, I can. 
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conceive no possible objection to their modification so far as to leave 
the rate of interest to be fixed by agreement of the parties on com- 
mercial paper, and on loans secured by the mortgage or hypothe-* 
cation of personal property. 

• • • • • • 



State Debt. 



The following statement phows the amount of the State debt on 
the 30th September, 1872, after deducting the unapplied balances of 
the sinking funds at that date : 



General Fund 
Contingent... 

Canal 

Bounty 



Debt Balance of Sinking Balance qf debt of ter 

on the 80 th Sep- ' Funds on the 30 th applying Sinking 

tender, 1 872. September, 1872. Fundi. 

% 3,988,526 40 $ 2,787,567 49 .. $ 1,200,958 91 

68,000 00 .. 19,710 50 ... 48,289 50 

11,396,680 00 .. 1,449,978 15 .. 9,946,701-85 

21,121,000 00 .. 6,930,224 42 .. 14,190,775 58 



% 36,574,206 40 $ 11,187,480 56 $ 25,386,725 84 

The sinking fund of the general fund includes $ 1,202,571.35, 
received since the close of the fiscal year, and from the sinking fund 
of the bounty fund the interest accrued to October 1, 1872, payable 
January 1, 1873, has been deducted. Thus, the entire funded debt 
of the State, on the 30th of September, 1872, after deducting unam 
pHed balances of the sinking funds, amounted to $ 25,386,725.84. 
On the 30th of September, 1871, the entire ftmded debt of the State, 
after a like deduction, was $ 29,482,702.52. There was, therefore, 
during the last financicd year, a reduction in the amount of the funded 
debt of $ 4,095,976.68. 

Redemption of the State Debt. 

On the first day of this month $ 84:7,500 of the canal debt became 
due, and the principal and interest were paid in coin. In July and 
November $ 4,302,600 more will fall due, and will be redeemed in 
specie by the Commissioners of the Canal fund. I trust the good 
faith of the State, in its fiscal transactions, will be scrupulously main- 
tained, and that the public creditors will not be asked to receive 
depreciated paper in payment of the debts due to them. At a former 
period, during a suspension of specie payments, the State officers 
charged with the management of its revenues paid in coin the interest 
on the debt then outstanding, and. liras preserved th$ public credit 
inviolate. If it be justifiable in seasons of public danger to make 
anything butjspecie a legal tender in contracts, between individuals, 
thus departing from the only standard of value recognized by civil- 
ized States, and the only one to whiph transactions between indepen- 
dent communities can be made to conform, the policy and morality of 
eontnraing the practice in time of peace are both questionable. 
Indeed, no difference in principle is perceived between a compulsory 
acceptance of a depreciated paper currency and an adulteration of 
the national coin. Whatever dilatoriness there may be on the part of 
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Congress to repeal the law thug affecting private obligations by bring- 
ing them to an arbitrary and degraded standard or value, our own 
duty toward our creditors is quite apparent. The propriety of some 
early action might be equally clear to the Federal Government if its 
paper were publicly quoted at 88 per cent — its present value— instead 
of quoting gold at 112, according to the established practice, in order 
to cover up a national reproach. 

• ••••• 

Funding the State Debt. 

In direct connection with the foregoing suggestions is the question 




issue of five per cent, stock, redeemable at the end of forty years 
witfr a provision for the payment of the annual interest, and the crea- 
tion of a sinking fund out of the surplus revenues of the canals for 
the redemption of the stock at its maturity. The proposition seems 
to have met with general acceptance, and I respectfully ask for it 
your favorable consideration, with a view to present it to the people 
for their decision under the form of an amendment of the Constitution. 
If it is adopted, the general fund debt, created for the benefit of the 
people at large, will be paid by the canal revenues, and in this point 
of view it will commend itself to the approval of the portions of the 
rotate which have no direct communication with the canals, and only 
an indirect interest in maintaining them. 

There is one consideration connected with the creation of the sink- 
ing fund, in case this issue of stock is submitted to the people and 
favorably considered, which I desire to press with more than ordinary 
earnestness on your attention. Sinking funds are, in their nature, a 
solemn pledge of faith to creditors for the payment of the debts due 
to them. To borrow money on their credit for other purposes, or, in 
other words, to make them the subject of any other pledge, or to 
make even a temporary use of the moneys or securities of which they 
consist, is a clear violation of the pledge originally given. It appears 
to me that this deduction of common sense cannot be invalidated or 
obscured by any refinement of reasoning, however subtle it may be. 
There have been instances in which sinking funds have been invaded 
and consumed ; but these cases have been very properly regarded as 
unwarrantable acts of bad faith. To guard against the temptation of 
resorting to these funds in emergencies instead of meeting the public 
wants by taxation, the annual contribution of money provided for 
their increase should, instead of being deposited in banks, be invested 
in permanent securities, such as stocks of the United States. The 
best of all investments is the purchase of the certificates of stock 
which they are set apart to redeem ; and these certificates should be 
canceled as soon as they are purchased. Thus the State, instead of 
having on hand for a series of years a large fund, exposed to the 
hazard of bank failures and to inconsiderate or unscrupulous legisla- 
tion, will gradually extinguish its debts, and have no money to pro- 
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Tide for the purpose when they fall due. If at times it be necessary 
to purchase these certificates at a premium, the small advance is 
repaid by having tl\e sinking fund free from the risk of bad manage- 
ment, and the people protected against the necessity of providing, by 
taxation or by a new loan, for the loss and the payment of the debts 
at their maturity. 



THE PUBLIC DEBT OF BOSTON. 



January , 1873. 

The following is an exhibit of the total funded and unfunded debt 
of the city, as it stood December 31, 1872, compared with the close 
of the year 1871. 

The total debt of the city, at the close of the municipal year 1872, 
compared with that of 1871, was as follows : 



Dee. SI, 1872. 

Ponded debt $ 29,718,677 

Unfunded debt, being loans authorized but 
' not negotiated 4,020,781 



Dee. 80, 1870. 
.... $ 27,865,916 

1,517,473 



* 33,739,459 .* $ 29,383^90 

Increase of the total debt during the municipal year 1872 $ 4,356,068 

This debt the auditor of accounts classifies as follows : 



1872. 



1871. 



City debt proper $ 21,323,808 

Water debt (net coat of works) 9,702,950 

War loans (outstanding) 1,914,500 

Boxbuy loans (outstanding) 630,700 

Dorchester loans (outstanding) * 167,500 



$ 17,020,493 
9,570,896 
1,915,500 
692,000 
184,500 



$ 33,739,459 



$ 29,383,390 



The means on hand December 31, 1872, for the payment of this 
debt of $ 33,739,459, compared with those of 1871, were as follows : 

Dee. 81, 1878. Dee. 80, 1871. 

Ponds in the hands of the board of commis- 
sioners of the sinking funds $ 12,328,300 $ 10,771,231 

Public land and other bonds in the hands of 
the eity treasurer pledged for the pay- 
ment of the debt 14223,948 .... 998,930 



$ 13,5524249 



$ 11,770,162 



Isemse of means during the municipal year 1872 $ 1,782,068 

Tba gross debt December 31, 1872, was $ 33,739,459 

Tie means on hand for the payment of the same Dec. 31, 1872 13,5524249 



Set debt Dec. 31, 1872 $ 20,1874209 

The net debt of the city, December 30, 1871, was $ 17,613,228, 
virich shows that there was an increase of the net debt amounting to 
12,573,981 during the year 1872, while the gross debt was increased, 
the same year, • 4,356,068. 
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PUBLIC DEBTS OF CITIES OF MASSACHUSETTS. 

The following table is not wholly complete, the amount of the debt 
a year ago being omitted from two of them, and, of coarse, the in- 
crease. In some of the cities, too, the water debt is excluded from 
the statement, while it is included in others. On the whole, however, 
the table is reasonably accurate : — 

Increase 

City . Debt, 1871. Debt, 1872. in 1872. 



Boston 


... $29,383,390 




$ 33,739,459 




$ 4,356,068 


Cambridge 


1,007,610 




1,222,443 




214,833 


Charlestown 


2,552,663 




2,565,757 




13,094 


Chelsea 


975,700 




1,262,700 




287,000 


Fall River 


552,883 




901,717 




348,834 


Fitchburg 


— 




300,000 




— 


Haverhill 


254,243 




300,043 




45,800 


Lawrence 


413,822 




429,808 




15,985 


Lowell 


999,216 




1,718,124 




718,908 


Lynn 


1,476,000 




1,844,000 




368,000 


New Bedford 


... 




995,080 




— 


Newbury port 


410,300 




473,700 




63,400 


Somerville 


593,349 




678,354 




a r >,005 


Springfield 


... 382,768 




470,261 




87,403 


Taunton 


333,650 




361,879 




28,327 


Worcester 


2,456,788 




2,687,910 




231,121 


Total, 14 cities 


.... $41,797,386 




$ 48,656,159 




$6,863,773 



The above shows that in fourteen cities of the Commonwealth the 
average increase of debt has been more than sixteen per cent. It iB 
impracticable to detail here the items of debt or to indicate what 
steps have been taken to meet the liabilities at maturity. The ad- 
dresses of the several mayors will, however, generally supply this 
information . — Commercial Bulletin. 



THE RIGHTS OF DEPOSITORS IN INSOLVENT BANKS. 

Tab Central Bank op Brooklyn. 

In the Supreme Court Circuit for Kings County, N. Y., Joseph E. 
Slavenes has recovered judgment for $3,125 against Silas B. 
Dutchbr, assignee in bankruptcy of the Central Bank of Brook- 
lyn, for a check deposited for collection after the bank was really 
insolvent. Mr. Justice Pratt, in deciding the question at issue, says : 
Inasmuch as plaintiff was not allowed to draw against a check so 
deposited until the expiration of about twenty-four hours, or until it 
had been collected, the relation was that of principal and agent. The 
testimony shows that when the plaintiff deposited the check for 
$3,125 he was ignorant of any change in the condition of the 
bank that would prevent them from continuing to transact business 
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as they had before done. But in fact the bank was insolvent, and 
the bank officers well knew that if they received the plaintiffs check, 
the implied conditions on which it was to be received coaid not be 
earned out. Candor anck good faith required them to decline to re- 
ceive the check. Instead of pursuing that course, so obviously 
proper, they took the check and placed it among their assets. At two 
o’clock of the next day it was paid by the drawee, but before that 
time, upon the application of the bank, the court had appointed a re- 
cover, entirely destroying the bank’s capacity for transacting busi- 
ness. When the receiver was appointed the check in question was 
still the property of the plaintiff, was in possession of the bank and 
the proceeds came into the receiver’s hands. He thus became pos- 
sessed of the plaintiff’s money without the plaintiff’s consent, and 
under circumstances that gave him no claim to retain it. But having 
done so, and the defendant having, as assignee in bankruptcy, suc- 
ceeded to the possession of the fund, he must be held to have taken it 
in subordination to the plaintiff’s rights. Defendant being in posses- 
sion of money that equitably belongs to the plaintiff, an action for 
money had and received will lie against him in favor of the plaintiff.* 
The general rule of banking, that a deposit becomes the property of 
the bank the moment it is made, does not apply to a case when a 
deposit is made of bills receivable expressly for collection or when the 
deposit is obtained by fraud. 



TAX ON BANKERS AND BROKERS. 

In the case of Hiram M. Northrup and Joseph S. Chick, [of 
the hanking firm of Northrup & Chick, No. 6 Wall street, J v. 
Sheridan Shook, Judge Woodruff rendered a lengthy and import- 
ant decision' in the United States Circuit Court. The action was 
prosecuted for the recovery from the defendant, who was at the time 
of the transaction in question the Collector of Internal Revenue for 
the Thirty-second District of the State of New York, of the sum of 
$20,830.19, alleged to have been erroneously assessed upon the busi- 
ness of the plaintiffs, and paid by them as taxes from September, 
1864, to and including the sums assessed for July, and paid August 
31, 1866. The amount was assessed upon their sales of gold, stocks, 
bonds, bullion, bills of exchange, and promissory notes between the 
dates stated. 

It is not claimed that the amounts of the sales upon which the* 
assessments were made, or the rate of the tax assessed, were in any 
respect erroneous, if the plaintiffs were liable to assessment and tax 
upon the respective kinas or classes of business done by them as 
tinkers and brokers in gold, &c. 

The ground of the assessment was that the plaintiffs were bankers, 
doing business as brokers, within the meaning of the act of June 13, 
1864, and were liable to tax upon all their sales of gold, stocks, &c., 
whether their own property or the property of others. The plaintiffs 
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insist that they are bankers only, doing business under a license as 
bankers, and not liable to taxation upon any of their sales, and that 
although they made sale of the stocks, &c., belonging to others which 
were taxed, they were therein acting as bankers only. The sales in 
question appear to have been sales of property belonging to the 
plaintiffs, sales of gold, stocks, bonds, bullion, &c., transmitted to 
them by their correspondents, and the same or the proceeds drawn 
against, in some of which cases the sales of the transmitted property 
were made immediately, and the proceeds at once applied to the pay- 
ment of drafts so drawn and others of which the drafts were accepted 
or paid, and the gold, stocks, &c., were held for a better market or to 
await farther orders, and in the meantime stood as their security for 
their advances and to provide reimbursement therefor. In other 
cases there were no actual advances but the property held for sale, 
and when sold by order of the customer the proceeds were placed to 
credit, subject to draft. 

There were also sales of stocks made in pursuance of an arrange- 
ment for what is called carrying stocks on a margin, wherever they, 
upon the deposit with them of a percentage on the amount of the 
stock, advanced money and purchased stock for the dealer or specu- 
lator (who dealt in the hope of making a profit by the rise in the 
market price) and held the same subject to his order to sell, and 
finally sold the same for his account as to profit and loss. These 
transactions were conducted in the name of the plaintiffs, the name 
of the customer not being disclosed to those from whom the stocks 
were purchased, nor to those to whom the stocks were finally sold. 
Upon these purchases and sales they charged and received from the 
customers the usual commissions for purchasing and selling stocks for 
account of others, and the tax imposed and paid to the United States 
on the sales was also charged to such customers. If the transaction 
showed a profit it was paid to the customer, with a return to him of 
the cash or security held as a margin. If the transaction resulted in 
a loss the amount of such margin returned to the customer was cor- 
respondingly reduced. 

Judge Woodruff, after adverting to the views advanced upon 
the trial by counsel upon both sides, and reviewing them in detail, 
says : — 11 1 cannot doubt that it was the intention of Congress to 
reach and include what I presume constitutes very much the largest 
part of all the sales of stocks, gold, and some other property made 
in this country, and it is expressly proved that it constituted much 
the largest part of the plaintiff’s business— viz, speculations in the 
very manner of the transactions I am considering — and I think a just 
interpretation of the statute does include them. It follows from these 
views that the plaintiffs were during the period doing business as 
brokers, and were therefore taxable for these sales.” The judge also 
holds that persons doing business as bankers only, and paying the 
regular banker’s license and percentage fee mentioned in tne act, are 
not liable to be taxed or assessed as brokers. 

Judgment must be entered for the defendant, with costs. 
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BILLS OF LADING AS A COLLATERAL SECURITY. 

Before the Supreme Coart of the United States, December 
Term, 1870. Christian J. Hoffman and Henry G. Kennedy, 
Plaintiffs in error v . The National City Bank, of Milwaukee, in 
error to the Circuit Court of the United States for the District of 
Wisconsin. 



Matthew H. Carpenter, of Milwaukee, Attorney for plaintiffs 
in error. John W. & A. L. Cary, of Milwaukee, Attorneys for de- 
fendant in error. 



Chapin, Miles 6c Co. were manufacturers of flour at Milwaukee, 
Wisconsin. Hoffman 6c Kennedy, plaintiffs, were commission 
merchants at Philadelphia. In January, 1868, Chapin, Miles & Co. 
arranged with plaintiffs to ship them flour at Philadelphia to sell 
upon commission and to draw on them from time to time for advances, 
for which advances the plaintiffs were to be reimbursed out of the 
sales of the flour. This arrangement had been in force and operation 
for more than a year prior to the time of the transactions embraced 
in this suit, and during all that time Chapin, Miles 6c Co. had pro- 
cured their advances of plaintiffs in this way — by drawing their 
drafts upon plaintiffs to cover particular shipments of flour, and ne- 
gotiating sncn drafts, accompanied by the bills of lading given for 
the shipments drawn against — to banks in Milwaukee, which banks 
would forward the drafts accompanied by the bills of lading to 
plaintiffs for acceptance or payment, and upon making payment 
plaintiffs would receive the bills of lading. It was the universal 
custom of Chapin, Miles A Co., upon drawing upon plaintiffs for 
advances, to advise them by letter of the shipment ana of the draft 
made for the advance, and it was the like custom of plaintiffs to ac- 
knowledge the receipt of such letters of advice and to promise pay- 
ment of the drafts. In no instance did the drafts or bills of lading 
accompanying them express that they had any relation to or con- 
nection with each other, and furthermore the bills of lading did not 
tkow that the indorsees of the drafts had any connection with or 
interest in the bills of lading. 

In pursuance of the arrangement and course of business above 
stated, Chapin, Miles 6c Co. made their three sight drafts upon 
plaintiffs, one fort 1100, dated February 26, 1869, one for tlOOO, 
dated March 16, 1869, and one for 1 100(h dated March 25, 1869, * 

and each payable to the order of the defendant, which drafts the 
defendant discounted for Chapin, Miles 6c Co. — that there accom- 
34 
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panied each of said drafts, at the time it was negotiated to defendant, 
what purported to be a bill of lading for two hundred barrels of flour. 

That defendant upon discounting these drafts, forwarded them with 
the supposed bills of lading to the Natiqnal Park, in New York, 
which Dank in turn forwarded them to the City National Bank, 
of Philadelphia, and which last-named bank presented them to plaint- 
iffs for payment, who paid the same and received the drafts and the 
supposed bills of lading. The bills of lading afterwards proved to be 
forgeries. This suit was brought to recover back the money paid by 
plaintiffs upon these drafts, upon the alleged ground that they paid 
the money under a mistake of fact, to wit : that they supposed the 
bills of lading to be genuine, whereas, they proved to be forgeries. 

Judgment having been given for the defendant in the court below, 
the plaintiffs sued out a writ of error from the Supreme Court of the 
United States. 

Mr. Justice Clifford delivered the opinion of the Court. 

Acceptors of a bill of exchange, by the act of acceptance, admit the 
genuineness of the signatures of the drawers, and the competency of 
the drawers to assume that responsibility. 

Such an act imports an engagement, on the part of the acceptor, to 
the payee or other lawful holder of the bill, to pay the same, if duly 
presented, when it becomes due, according to the tenor of the ac- 
ceptance. He engages to pay the holder, whether payee or indorsee, 
the full amount of the bill at maturity, and if he does not, the holder 
has a right of action against him, and he may also have one against 
the drawer. 

Drawers of bills of exchange, however, are not liable to the 
holder, under such circumstances, until it appears that the bill was 
duly presented and that the acceptor refused or neglected to pay the 
same according to the tenor of the instrument, as their liability is 
contingent and subject to those conditions precedent. 

Three bills of exchange, as exhibited in the record, were drawn by 
Chapin, Miles & Co., payable to the order of the defendants, and 
the record shows that they, the defendants, received and discounted 
the three bills at the rqeuest of the drawers. Attached to each bill 
of exchange was a bill of lading for two hundred barrels of flour, 
shipped, as therein represented, by the drawers of the bills of ex- 
change and consigned to the plaintiffs ; and the record also shows 
that the drawers, in each case, sent a letter of advice to the con- 
signees apprising them of the shipment, and that they would draw on 
them as such consignees for the respective amounts specified in the 
several bills of exchange. Prompt reply in each case was com- 
municated by the plaintiffs, acknowledging the receipt of the letter of 
advice sent by the shippers, and promising to honor the bills of ex- 
change, as therein requested. 

Evidence was also introduced by the plaintiffs showing that the 
defendants endorsed the bills of exchange and forwarded the same, 
with the bills of lading attached, to the National Park Bank of 
the city of New lork, their regular correspondent ; that the same 
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▼ere subsequently endorsed by tbe latter bank, and forwarded to the 
Commonwealth Bank of Philadelphia for collection; that the 
Commonwealth Bank presented the bills of exchange, with the 
bills of lading attached, to the plaintiffs, as the acceptors, and that 
they paid the respective amounts as they had previously promised to 
do, and that the Commonwealth Bank remitted the proceeds in 
each case to the National Park Bank, where the respective 
amounts were credited to the defendants. 

Proof was also introduced by the plaintiffs showing that each of 
tbe bills of lading was a forgery, and that the plaintiffs, before the 
commencement of the suit, tendered the same and the bills of ex- 
change to the defendants, and that they demanded of the defendants, 
at the same time, the respective amounts so paid by them to the 
Commonwealth Bank. Payment as demanded being refused, the 
plaintiffs brought an action of assumpsit against the defendants for 
money had and received, claiming to recover back the several 
amounts so paid as money paid by mistake, but the verdict and 
judgment were for the defendants, and the plaintiffs sued out a writ 
of error, and removed the cause into this court. 

Testimony was also introduced by the defendants tending to show 
that the shippers were millers ; that they made an arrangement with 
tbe plaintiffs to ship flour to them at Philadelphia for sale in that 
market, the plaintiffs agreeing that they, the shippers, might draw on 
them for advances on the flour, to be reimbursed out of the proceed a 
of the sales ; that for more than a year they had been in the habit of 
shipping flour to the plaintiffs under that arrangement and of 
negotiating drafts on the plaintiffs to the banks in that city, accom- 
panied by bills of lading in form like those given in evidence in this 
case; that the drafts, with the bills of lading attached, were sent for- 
ward by the banks, where the same were discounted, and that the 
same were paid by the plaintiffs ; that the drawers of the drafts in 
every case notified the plaintiffs of the same, and that the plaintiffs, 
as in this case, answered the letter of advice and promised to pay the 
amount They also proved that the drawers of the drafts in this 
case informed their cashier that the same would always be drawn 
upon property, and that the bills of lading would accompany the 
drafts, and that they had no knowledge or intimation that the bills of 
lading were not genuine. 

Instructions were requested by the plaintiffs, that if the jury found 
that the respective bills of lading were not genuine that they were 
entitled to recover the several amounts paid to the Commonwealth 
Bank, with interest; but the court refused to give the instruction as 
prayed, and instructed the jury that if they found the facts as shown 
by the defendants, the plaintiff's could not recover in the case, even 
though they should find that the several bills of lading were a 
forgery. 

Money paid under a mistake of facts, it is said, mav be recovered 
back as having been paid without consideration, but the decisive an- 
swer to that suggestion, as applied to the case before the court, is 
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that money paid, as in this case, by the acceptor of a bill of exchange 
to the payee of the same, or to a subsequent indorsee, in discharge of 
his legal obligation as such, is not a payment by mistake nor without 
consideration, unless it be shown that the instrument was fraudulent 
in its inception, or that the consideration was illegal, or that the frets 
and circumstances which impeach the transaction, as between the 
acceptor and the drawer, were known to the payee or subsequent in- 
dorsee at the time he became the holder of the instrument.— (Fitch 
v. Jones, 5 Ellis & Bl., 238. Arbourn v. Anderson, 1 Adol. & 
Ellis, N. 8., 498. Smith v. Braine, 16 Adol. & Ellis, N. 8., 
244. Hall v. Feathebstone, 3 Hurl. & Nor., 287.) 

Such an instrument, as between the payee and the acceptor, im- 
ports a sufficient consideration, and in a suit by the former against 
the latter the defence of prior equities, as between the acceptor and 
the drawer, is not open unless it be shown that the payee, at the time 
he became the holder of the instrument, had knowledge of those facts 
and circumstances. 

Attempt is made in argument to show that the plaintiffs accepted 
the bills of exchange upon the faith and security of the bills of lading 
attached to the same at the time the bills of exchange were dis- 
counted by the defendants. Suppose it was so, which is not satis- 
factorily proved, still it is not perceived that the concession, if made, 
would benefit the plaintiffs, as the bills of exchange are in the usual 
.form and contain no reference whatever to the bills of lading, and it 
is not pretended that the defendants had any knowledge or intimation 
that the bills of lading were not genuine, nor is it pretended that 
they made any representation upon the subject to induce the plain- 
tiffs to contract any such liability. They received the bills of ex- 
change in the usual course of their business as a bank of discount and 
paid the full amount of the net proceeds of the same to the drawers, 
and it is not even suggested that any act of the defendants, except 
the endorsement of the bills of exchange in the usual course of their 
business, operated to the prejudice of the plaintiffs or prevented them 
from making an earlier discovery of the true character of the trans- 
action. On the contrary, it distinctly appears that the drawers of 
the bills of exchange were the regular correspondents of the plaintiffs, 
and that they became the acceptors of the bills of exchange at the re- 
quest of the drawers of the same, and upon their representations that 
tne flour mentioned in the bills of lading had been shipped to their 
firm for sale under the arrangement before described. 

Beyond doubt the bills of lading gave some credit to the bills of 
exchange beyond what was created by the pecuniary standing of the 
parties to the same, but it is clear that they are not a part of those 
instruments nor are they referred to either in the body or the bills or 
in the acceptance, and they cannot be regarded in any more favorable 
light for tne plaintiffs than as collateral security accompanying the 
bills of exchange. 

Bent forward, as the bills of lading were, with the bills of ex- 
change, it is beyond question that the property in the same passed to 
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the acceptors when they paid the several amounts therein specified, 
as the lien, if any, in favor of the defendants was then displaced ana 
the plaintiffs became entitled to the instruments as the muniments of 
title to the flour shipped to them for sale and as security for the 
money which they had advanced under the arrangement between 
them and the drawers of the bills of exchange. Proof, therefore, 
that the bills of lading were forgeries could not operate to discharge 
the liability of the plaintiffs, as acceptors, to pay the amounts to tne 
payees or their indorsees, as the payees were innocent holders, hav- 
ing paid value for the same in the usual course of business. 



Different rules apply between the immediate parties to a bill of ex- 
change — m between the drawer and the acceptor, or between the 
payee and the drawer — as the only consideration as between those 
parties is that which moves from the plaintiff to the defendant ; and 
the rule is, if that consideration fails, proof of that fact is a good de- 
fence to the ^action. But the rule is otherwise between the remote 
parties to the bill, as, for example, between the payee and the ac- 
ceptor, or between the indorsee ana the acceptor, as two distinct con- 
siderations come in question in every such case where the payee or 
indorsee became the holder of the bill before it was overdue and with- 
out any knowledge of the facts and circumstances which impeach the 
title as between the immediate parties to the instrument. Those two 
considerations are as follows: First, that which the defendant re- 
ceived for his liability, and, secondly, that which the plaintiff gave 
for his title, and the rule is well settled that the action between the 
remote parties to the bill will not be defeated unless there be an ab- 
sence or failure of both these considerations. — (Robinson v. Rey- 
nolds, 2 Q. B., 202. Same v. Same, in error, 2 Ibid., 210. Byles 
on Bids, (5th Am. Ed.,) 124. Thiedemann v. Goldschmidt, 1 
DeG., Fish & J., Ch. App. R., 10.) 

Unless both considerations fail in a suit by the payee against the 
acceptor, it is clear that the action may be maintained, and many de- 
rided cases affirm the rule, where the suit is in the name of a remote 
indorsee against the acceptor, that if any intermediate holder between 
the defendant and the plaintiff gave value for the bill, such an inter- 
vening consideration will sustain the title of the plaintiff. — (Hunteb 
v. Wilson, 4 Exch., 489. Boyd v. McCann, 10 Md., 118. How- 
ell v. Cbane, 12 La. An., 126. Watson v . Flanigan, 14 Texas, 
364.) 

Where it was arranged between a drawer and his correspondent 
that the latter would accept his bills in consideration of produce to be 
chipped or transported to the acceptor for sale, the Supreme Court of 
Pennsylvania held that the acceptor was bound to the payee by 
h» general acceptance of a bill, although it turned out that the bill 
of lading forwarded at the same time with the bill of exchange was 
fraudulent, it not being shown that the payee of the bill was privy to 
the fraud. Evidence was introduced in that case showing that the 
payee knew what the terms of the arrangement between the drawer 
and the payee were, but the court held that mere knowledge of that 
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fact was not sufficient to constitute a defence, as the payee was not a 
party to the arrangement and was not in any respect a surety for the 
good faith and fair dealing of the shipper. — {C raig v. Sibbell & al., 
15 Penn. St., 240.) 

Failure of consideration, as between the drawer and acceptor of a 
bill of exchange, is no defence to an action brought by the payee 
against the acceptor, if the acceptance was unconditional in its terms, 
and it appears that the plaintiff paid value for the bill, even though 
the* acceptor was defrauded by the drawer, unless it be shown that 
the payee had knowledge of the fraudulent acts of the drawer before 
he paid such value and became the holder of the instrument. — 
(United States v. Bank of Metropolis, 15 Pet., 393.) 

Testimony to show that the payees were not bona fide holders of 
the bills would be admissible in a suit by them against the acceptors, 
and would constitute, if believed, a good defence, but the evidence in 
this case does not show that they aid anything that is not entirely 
sanctioned by commercial usage. They discounted these bills and 
they had a right to present them for acceptance, and having obtained 
the acceptance they have an undoubted right to apply the proceeds 
collected from the acceptors to their own indemnity. — (Thiedemann 
v. Goldschmidt & al., 1 DeG., F. & J., Ch. App. R., 10. Robin- 
son v. Reynolds, 2 Q. B., 211.) 

Forgery of the bills of lading would be a good defence to an Action 
on the biUs if the defendants in this case had been the drawers, but 
they were payees and holders for value in the regular course of busi- 
ness, and the case last referred to, which was decided in the Ex- 
chequer Chamber, shows that such an acceptance binds the acceptors 
conclusively as between them and every bona fide holder for value. 

Very many cases decide that the drawee of a bill of exchange is 
bound to know the handwriting of his correspondent, the drawer, and 
that if he accepts or pays a bill in the hands of a bona fide holder for 
value, he is concluded by the act, although the bill turns out to be a 
forgery. If he has accepted he must pay, and if he has paid he can- 
not recover the money back, as the money, in such a case, is paid in 
pursuance of a legal obligation as understood in the commercial law. 
— (Goddard v . Merchants’ Bank, 4 Comst., 149. Bank of Com- 
merce v. Union Bank, 3 Comst., 234. U. S. Bank v. Bank of 
Georgia, 10 Wheat, 348. Price v. Neal, 3 Burr, 1355.) 

Difficulty sometimes arises in determining whether the plaintiff in 
an action on a bill of exchange, is the immediate promissee of the 
defendant or whether he is to be regarded as a remote party, but it 
is settled law that the payee, where he discounts the bill at the re- 
quest of the drawer, is regarded as a stranger to the acceptor in re- 
spect to the consideration for the acceptance; consequently, if the 
acceptance is absolute in its terms and the bill is received in good 
faith and for value, it is no answer to an action by him that the de- 
fendant received no consideration for his acceptance or ' that the con- 
sideration therefor has failed, and it is immaterial in that behalf 
whether the bill was accepted while in the hands of the drawer and 
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at hk request, or whether it had passed into the hands of the payee 
before acceptance and was accepted at his request. — (Pars, on bilk, 
179. Munbor v . Bordirr, 8 0. B., 862.) 

Certain other defences, such as that the payments were voluntarily 
made, and that the title to the bilk at the time the payments were 
made was in the National Park Bank, were also set up by the 
defendants, but the court does not find it necessary to examine those 
matters, as they are of the opinion that the payments, if made to the 
payees of the bills, as contended by the plaintiffs, were made in pur- 
suance of a legal obligation and that the money cannot be recovered 
back. 

Judgment affirmed. 



THE FINANCES OF SOUTH CAROLINA. 

[From the Columbia Uhiok.] 

To ike Editor of ike Daily Union : 

The vexata qucestio now disturbing the public mind in this State, 
more than perhaps any other, is the condition of our State finances, 
and the restoration of her ruined credit. Practically, South Caro- 
lina is bankrupt. Her securities, which in ante helium days were 
sought after with avidity, are now avoided as a leprous sore. To 
restore this credit and give new vitality to our State securities, should 
he a matter of prime and thoughtful consideration with the present 
administration. All legislation should be made subservient to these, 
as upon them hinges the weal or woe of South Carolina for years 
to come. 

Governor Moses has entered upon the duties of his office with an 
endorsement from the conservative press and people, which no Re- 
publican Governor of this State it was expected would ever receive. 
The platform on which he was elected clearly defines hk policy in 
reference to the State debt. Let him pursue a fair, impartial, and in- 
dependent course on thk subject, and his administration will prove a 
success. But should he dally and temporize, leaving the public at 
sea as to what hk policy upon the State debt will be, it will terminate 
in failure, and from the beginning to the end things will drag, while 
the next two years will find us in a worse condition, if possible, than 
ire are to-day. 

On a recent vkit to New York, I was asked by several distingukhed 
bankers what were my views as to South Carolina bonds. I told 
them (basing my opinion upon the promises and pledges of the party 
elect) that 1 thought their future was encouraging. That efforts 
would be made by the incoming legislature to sift the spurious from 
the genuine bonds, and the debt once ascertained the interest would 
be promptly met. When interrogating them as to the reason why 
they touched so cautiously all classes of Southern securities, they 
answered : How can we have confidence in the security of States 
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whose State securities themselves are of so little value ? The loss of 
credit by a State, they argued, affects indirectly the credit of every 
corporation and citizen of that State. One gentleman — member of a 
prominent banking house— of large culture and the highest respect- 
ability in that city, and a Virginian, told me that instead of investing 
money at the South, many Northern capitalists were withdrawing 
their funds from this section, and illustrated his position thus : “ A 

National Bank in Virginia, whose capital stock was taken to a large 
extent in New York uirough our instrumentality, has had it nearly 
all returned to local parties, the holders here preferring to get rid of 
the investment. The action of Southern legislatures, sir, in their 
odious and semi-repudiating laws, has disgusted them.” The reason- 
ing is sound. What, then, is the remedy? Let the legislature 
appoint a commission, composed of three or more gentlemen of in- 
tegrity and business experience, to investigate the debt, give them 
access to the treasurer’s books, furnish them all the information they 
ask for, concealing nothing. Let this commission, for the public con- 
venience, ait at stated times in Columbia and New York, give them 
full opportunity to examine into the matter, and when their labors 
are enaed publish their report. Then, and not till then, let a tax be 
levied to pay the interest. For South Carolina to take this step 
would blot out many a stain that now blurs her escutcheon, ana 
restore to some extent her ancient reputation. The credit of the 
State revived, confidence, that plant of slow growth, will again ger- 
minate on her soil ; her securities will appreciate ; landed property 
will improve in value ; capital and immigration will begin to flow 
hither. 

“ There is a tide in the affairs of men, which taken at the flood 
leads on to fortune.” Governor Moses’ tide is now at its flood ; pro- 
pitious winds bear him smpothly on, and with the proper chart closely 
followed he may yet, as her pilot, be able to direct our old ship of 
State to the long desired haven of prosperity and peace. 

A. C. Kaufman. 

Charleston , S. C., December , 1872. 



GERMAN FINANCES. 

The following letter to the London Economist of November 2, 
seems to be from a German in London, and is valuable for frusta and 
for reference to three important things. First — The legal standard 
in Germany. Second — The Bank Act in England, and third — the 
want of banking facilities in Germany : 

The Circulation of Gold in Germany. 

To the Editor of Urn Economist : 

Snt : — Having read your valuable article on the money market of 
last Saturday, I beg to draw your attention, with regard to German 
finances, to certain facts perhaps unknown or misunderstood in this 
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country. I quite agree with you that Germany is in possession, as 
well of the 20 millions disappeared from the Paris Bark since 1870, 
as of the many millions more drained from here ; but, according to 
parliamentary documents, the military chest, as you call it, holds of 
it only one million and a half sterling more than it always had before 
1870 or 1866. The 17 millions sterling worth of gold coined already 
into the new German money are certainly in circulation, or at least as 
much open to it as any hard cash in the Bark of Erglard ; and if 
we do not yet discover much of it in the hands or pockets of the 
public in general, it is because since the admission or gold in Ger- 
many as a legal standard, with a great chance of soon becoming the 
sole legal standard, the German banks, private and public, try to 
keep their spare cash quietly in the new gold coin and to get rid of 
their silver. The present overwhelming demand for gold is, there- 
fore, not the consequence of German financial mismanagement, but 
naturally follows out of the adoption of a standard alteration in a 
country where cheques and Clearing Houses are almost unknown, 
deposits therefore insignificant, where no central bank, as the Bark 
of England, balances hundreds of millions without the use of a 
single sovereign or bank note. Yet Germany is as thriving a country 
as any in Europe. But we have to deal, under these circumstances, 
with the sudden change of a money standard, suggested and sup- 
ported by a colossal ransom to be paid in hard cash within a given 
time, which will, and must drain the gold market till either the retain- 
ing of the double standard is settled — a question expected to be de- 
cried by the next Reichstag — or till a better outlet for silver than at 
present facilitates the exchange. 

The raising of the discount in this country cannot thwart the pur- 
pose of a Government bound to certain changes, and possessed of 
ample means to do it. On the contrary, the higher the premium the 
more these means will lead to a command in this market; and 
although by that process we shall undergo certain temporary ease, 
we must expect, for a time, sudden fluctuations, and will again be 
made aware that we labor under a bank act based more on a figure 
than a principle — a figure which at a time when 10 millions of gold 
were considered a comfortable stock at the Bank, because it allowed 
an issue of 150 per cent, uncovered notes, with 20 or 25 millions, and 
claims grown in proportion, limits the issue to 75 or 60 per cent. Were 
Germany encumbered with the same act, the Prussiar Bark, 
with upwards of 24 millions hard cash and a circulation above 40 
millions, would have succumbed already, while the principle that one- 
third to two-fifths of issued notes, covered in gola, is sufficient for 
general purposes, allows the Prussiar Bark to dispend its bargains 
at 5 per cent., and still to be considered powerful, without having the 
benefit of Prussian exchequer, overflowing for the present from 
ordinary sources even. I beg to enclose my card, and remain. Sir, 
your obedient servant. M. 

Oityj October 30, 18?2i 
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THE HISTORY AND PRINCIPLES OF BANKING. 
By Jambs W. Gilbabt. 

{Continued from ike January No ., page 554.) 



Chapter 1 . The Origin and Progress of Banking. 2. The Hiae of Banking 
in England. 3. The History of the Bank of England. 4. The London 
Bankers. 5. Country Banks. 6. Joint-Stock Banks. 7. Branch Banks. 8. 
Banks of Deposit. 9. Banks of Remittance. 10. Banks of Circulation. II. 
Banks of Discount. 12. Cash Credit Banks. 13. Loan Banks. 14. Sayings 
Banks. 



Chapter Third. 

The Hi8toby of the Bank of Englan d.— r Continued. 

1825. At the commencement of this year there was every appear- 
ance of general prosperity, hut in December occurred “the panic." 
The course of exchange being unfavorable, had occasioned a demand 
for gold for exportation. The bank became under the necessity of re- 
straining its issues. 

The house of Sir Peter Pole and Co., who were agents to several 
country banks, stopped payment. This occasioned a general alarm, 
and the notes of private bankers became discredited throughout the 
country. As the bank had ceased to issue notes under £ 5, they were 
obliged to find gold to the country bankers to pay off their notes ; but 
their gold failing, they re-issued their £ 1 notes, some of which, hap- 
pily, had not been destroyed. Notwithstanding the great liberality 
of the bank, several London bankers, and a much greater number of 
country bankers, were obliged to suspend their payments. Most of 
the joint-stock companies, that had formed in the season of specula- 
tion, fell to the ground.* 

The following is the opinion of J. H. Palmer, Esq., the governor 
of the bank, as to the causes of the wild spirit of speculation which 
had preceded the panic : 

“Will you state to the committee what, in your opinion, was the 
nature and march of the crisis in 1825 ? I have always considered 
that the first step towards the excitement was the reduction of the 
interest upon the government securities ; the first movement in that 
respect was, I think, upon £ 135,000,000 of five per cents., which 
took place in 1 823. In the subsequent year, 1824, followed the re- 
duction of £ 80,000,000 of four per cents. I have always considered 
that reduction of interests, one-nfth in one case, and one-eighth in the 
other, to have created the feverish feeling in the minds of the public 
at large, which prompted almost everybody to entertain any proposi- 

* Tbe crisis was at Its height from Monday, the 12th, to Saturday, the 17th December. Up to 
the night of Wednesday the bank restricted its issues, to the rain of hoasee of first-rate im 
portance Becoming sensible of its error, it dtaounted liberally the last three days of the week, 
Issuing upwards of £5,000,000 of notes ; otherwise, the rain would have been universal. 
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tion for investment, however absurd, which was tendered. The ex- 
citement of that period was farther promoted by the ackowledgement 
of the Soath American republics by this country, and the inducements 
held out for engaging in mining operations, and loans to those gov- 
ernments, in which all classes of tne community in England seem 
to have partaken almost simultaneously. With these speculations 
arose general speculation in commercial produce, which had an effect 
of disturbing the relative values between this and other countries, and 
creating an unfavorable foreign exchange, which continued from Octo- 
) ber, 1824, to November, 1825, causing a very considerable export of 
bullion from the bank, about seven millions and a half. Commercial 
* speculations had induced some bankers, one particularly, to invest 
money in securities not strictly convertible, to a larger extent than 
was prudent; they were also largely connected with country bankers. 
I allude to the house of Messrs. Pole and Co., a house originally pos- 
sessed of very great property, in the persons of the partners, but which 
fell with the circumstances of the times. The failure of that banking- 
house was the first decisive check to commercial and banking credit, 
and brought at once a vast number of country bankers, which were 
in correspondence with it, into difficulties. That discredit was fol- 
lowed by a general discredit throughout London and the interior.” 

Borne of the other witnesses considered the panic to have arisen 
from an over-issue of notes on the part of the Bank of England 
and the country bankers. But whatever may have been the cause, 
the bank certainly acted with great liberality at the period of the 
alarm, even at the risk of its own stoppage of payment. 

“ Will you describe the manner in which the bank lent its assist- 
ance at that time ? We lent it by every possible means, and in 
modes that we had never adopted before. We took in stock as security, 
we purchased exchequer bills, we made advances on exchequer bills, 
we not only discounted outright, but we made advances on deposit of 
bills of exchange to an immense amount ; in short, by every possible 
means consistent with the safety of the bank ; and we were not, upon 
some occasions over nice ; seeing the dreadful state in which the pub- 
lic were, we rendered every assistance in our power. 

“Did any communication take place between the bank and the 
government respecting an order in council to restrain payments in 
gold at that period ? Yes ; it was suggested by the bank. 

“ What answer did his Majesty’s government give to that ? They 
resisted it from first to last. 

“ The Bank of England issued one-pound notes at that period. 
Was that done to protect its remaining treasure ? Decidedly ; and it 
worked wonders, and it was by great good luck that we had the 
means of doing it ; because one box containing a quantity of one- 
pound notes had been overlooked, and they were forthcoming at the 
lucky .moment. 

“ Had there been no foresight in the preparation of these one-pound 
notes I None whatever, I solemnly declare. 
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44 Do you think that issuing of the one-pound notes did avert a 
complete drain ? As far as my judgment goes, it saved the credit of 
the country.” , 

Evidence of Jeremiah Harman, Esq. (p. 154.) 

On the last day of December, 1825, the coin and bullion in the 
bank amounted to only £ 1,260,890. 

Dec. 13. The bank raised the rate of discount from four to five 
pe r cent, upon bills not having more than ninety-five days to ran. 
This rate continued until July, 1827. 

1826. Jan. 13. The government made a communication to the 
bank directors, stating their intention, in order to prevent a recur- 
rence of panic, to propose to parliament the gradual abolition of coun- 
try bank notes under £ 5 ; and also proposing to the bank, 

“ First, That the Bank of England should establish branches of 
its own body in different parts of the country. 

44 Secondly, That the Bank of England should give up its ex- 
clusive privilege as to the number of partners engaged in banking, 
except within a certain distance from the metropolis. 

The directors were at first unwilling to establish branches, but 
ultimately they acceded to both the above propositions. 

The government also induced the bank to make advances upon the 
security of goods, and accordingly the bank established boards for 
this purpose at the following places, and advanced to the undermen- 
tioned amounts : 

Manchester £ 115,490 . . Huddersfield £ 30,300 

Glasgow 81,700 .. Birmingham 19,600 

Sheffield 59,500 .. Dundee 16,500 

Liverpool 41,450 .. Norwich 2,400 

To carry these measures into effect several acts of parliament were 
passed, viz: 

“ An Act to facilitate the advancing of money by the governors and 
company of the Bank of England, upon deposits and pledges” 
(7 Geo. IV, c. 7). It was enacted that persons in possession of bills 
of lading, warrants, &c., should be deemed owners of the goods there- 
in mentioned, so far as to make valid any contracts for the advance of 
money thereupon by the Bank of England. 

44 An Act to limit, and after a certain period to prohibit, the issuing 
of promissory notes, under a limited sum in England ” (7 Geo. I V, 
c. 6). By this act no further notes under £ 5 were allowed to be 
• stamped, and those already stamped could not be issued or re-issued 
after the 5th of April, 1829, under a penalty of £ 20. The Bank or 
England were required to make monthly returns to the treasury, of 
the weekly amounts of their notes in circulation under £ 5, to be pub- 
lished in the Gazette, and laid before parliament. And after the 5th 
of April, 1829, all bankers 7 notes under £ 20 were to be made pay- 
able at the place of issue, though they might also be made payable at 
other places. 
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“An act for the better regulating co-partnerships of eertain bankers 
in England,” &c. (7 Gbo. IV, c. 46). According to this act — 

1. Banks haying more than six partners might carry on business 
in England at a greater distance than sixty-five miles from London, 
provided they have no establishment as bankers in London, and that 
all the partners are liable for the whole debts of the bank. 

2. The banks shall not issue their notes at a place within sixty- 
five miles from London, nor draw any bills on London for a less 
amount than «£ 50. 

« 3. The banks may sue, and be sued, in the name of their public 

officers; and when judgment is obtained against any such public 
officers, execution may be issued against any member of the co-part- 
nership. 

4. Previous to issuing notes, the bank shall deliver to the Stamp 
Office, schedules containing the name or title of the bank — the names 
and places of abode of all the partners — the names of the places where 
the banks are established — and the names and descriptions of the 
public officers in whose name the bank wishes to sue and be sued. 

5. These banks are allowed to compound for the stamp duties on 
their notes, at the rate of seven shillings per annum for every <£ 100 
in circulation. 

By the fifteenth clause of this act, the Bank of England was ex- 
pressly authorized to establish branches. This was enacted to “ pre- 
vent any doubts that might arise ” upon the subject. The bank ac- 
cordingly opened branches this year at Gloucester, Manchester and 
Swansea. 

1827. July 5. The bank reduced the rate of discount from five to 
four per cent. 

The extension of the branches of the Bank of England this year ' 
occasioned great dissatisfaction among the country bankers. The 
establishment of rival banks in their own neighborhood, was a cir- 
cumstance that the country bankers could not view with indifference. 
They declared the Bank of England, and not themselves, had been 
the cause of the previous spirit of speculation ; that the Bank of 
England, by then* advances to government and loans on mortgage, 
had made excessive issues, and that now to extend their influence, at 
the expense of the country bankers, was to reward the guilty and 
to punish the innocent. The country bankers had been accustomed t 
to charge five per cent, on the bills they discounted, and at some places t 
fire or six shiBiiigs commission besides the discount, but the branches ♦ 
of the Bank of England charged only four per cent, without any 
commission. The country bankers were of course compelled to do 
business on the same terms, or permit their customers to go to the 
branch. The chief advantage the country bankers possessed over the 
branch banks was. that they continued to allow interest on deposits, 
which the branch oanks did not. But the additional confidence which 
was then possessed by the branch banks may, notwithstanding, have 
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induced some depositors to give them a preference to the country 
bankers. 

On December 7, the country bankers held a meeting at the 
London Tavern, Bishopsgate Street, where .they passed several 
resolutions, and appointed a deputation to wait upon Lord Goderich, 
the first Lord of the Treasury, and Mr. Herries, the Chancellor of 
the Exchequer. Among other resolutions were the following : — 

“ That the late measures of the Bank of England in the estab- 
lishment of branch banks have the evident tendency to subvert 
the general banking system that has long existed throughout the 
country, and which has grown up with, and been adapted to the 
wants and conveniences of the public. 

“ That it can be distinctly proved that the prosperity of trade, the 
support of agriculture, the increase of general improvement, and the 
productiveness of the national revenue, are intimately connected with 
the existing system of banking. 

“ That the country bankers would not complain of rival establish- 
ments, founded upon equal terms; but they do complain of being 
required to compete with a great company, possessing a monopoly 
ana exclusive privileges. 

“ That should this great corporation, conducted by directors who 
are not personally responsible, succeed, by means of these exclusive 
advantages, in their apparent object of supplanting the existing bank- 
ing establishments, they will thereby be rendered masters of the cir- 
culation of the country, which they will be enabled to contract or 
expand according to their own will, and thus be armed with a tre- 
mendous power and influence, dangerous to the stability of property 
and the independence of the country.” 

At a meeting held at the same place, on the 16th of December, Sir 
John Wrottesley, Bart., M.P.. the cnairman, reported to the meet- 
ing the result of the interview of the deputation with Lord Goderich 
and the Chancellor of the Exchequer on that day. and read their 
answer as follows: “Lord Goderich and the Chancellor of the 
Exchequer stated to the deputation that they were fully sensible of 
the great impotfance of the subjects which were brought before them 
by the deputation ; and that, although it was obviously impossible 
that they could undertake, on the part of the government, to express 
upon that occasion any opinion upon the matters under consideration, 
they could assure the deputation that all that had been communicated 
should receive the most deliberate and serious attention.” 

The country bankers complained, too that the branch banks, 
instead of meeting them on the footing of equality, had refused to 
take their notes, unless the bankers had previously opened accounts 
with the branch banks, and provided funds for the purpose. 

1828. Another subject of complaint on the part of the country 
bankers. — The Bank of England had always issued their notes and 
post-bills unstamped, in consideration of paying, as a composition for 
the stamp duties, c€3500 per annum on every 1,000,000 in circula- 
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turn. When the branches were established they issued bills, drawn 
upon the parent establishment in London, at twenty-one days after 
date, without being stamped, alleging that these were included in 
their composition. At the same time the country bankers could not 
draw hills upon London without paying the stamp duty. In a 
memorial, presented to the government by the bankers in the town 
and neighborhood of Birmingham, it was shown that the stamp duty 
on a bill drawn at twenty-one days on London, is three shillings and 
sixpence, while under the composition the Bank of England would 
pay but fivepence; and that a circulation throughout the year of 
c£ 10,000, in bills of exchange of <£20 each, would subject the Bank 
of England to a payment, in lieu of stamp duty, of only d£ 35, while 
other banks would have to pay <£ 650. An act of Parliament (9 
Geo. IV, c. 23) was accordingly passed, to enable country bankers to 
compound for their stamp duties on the same terms as the Bank of 
England, and to include bills drawn upon London at twenty-one 
days’ date in the composition. By this law the country bankers have 
the advantage of paying duty only on the amount of notes in 
circulation. 

1828. May 9. “The humble memorial of the country bankers in 
England and Wales,” was presented to “ the Lords Commissioners 
of his Majesty’s Treasury,” against the branch banks. It con- 
cludes thus : — 

“ Your memorialists therefore deeply regret that your lordships do 
not feel justified in adopting measures for the withdrawal of the 
branch banks, and they hope that your lordships will be pleased, as 
far as lies in your lordships’ power, to prevent any interference with 
the business of your memorialists ; ana that your lordships will be 
pleased to institute an inquiry into the system of country banking, 
and take into your lordships’ consideration the claims of the country 
bankers to be regarded as parties in the intended application for the 
renewal of the bank charter, and that no special privilege or mon- 
opoly be granted or continued to the governor and company of 
the Bank of England; but that they may be placea on a 
perfect equality with country bankers in the competition which, by 
means or their branches, they are now carrying on with your 
memorialists.” 

The government replied, “that the interests of the country 
bankers should not be neglected in any negotiation between the 
government and the Bank of England for the renewal of the bank 
charter. 

1830. The government reduced the interest on the new four per 
cent stock to three and a half per cent. This stock was formed in 
the year 1822, by the reduction of the navy five per cents, to four 
per cent The holders had the option of receiving for every <£ 100 
new four per cents, either <£100 stock at three and a half per cent., 
not redeemable until the year 1840, or <£ 70 at five per cent., not 
redeemable until the year 1873. Most of the holders chose the 
former. This stock is called “ new three and a half per cent.,” and 
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amounts to above <£ 139,000,000. The other stock, formed by those 
whochose the <£ 70, is called the new five per cents., and amounts to 
little more than <£ 466,000. 

1831. “ An account of the amount of silver coin melted; also the 
loss sustained by the Bank of England thereby, in 1831.” 



Amo unt of silver coin melted in bars £ 565,000 

Ditto* melted and re-coined 35,000 



£600,000 



Loss on sixpenny pieces £-4,601 Is. 3d. 

Loss on other denominations 62,982 19 2 



£ 67,584 O 5 



1832. May 22. A committee of secrecy was appointed by the 
House of Commons, to inquire into the expediency of renewing the 
charter of the Bank of England, and into the system on which 
banks of issue in England and Wales are conducted. 



The committee was composed of the following members : — 



Lord Viscount Althorp. 
Sir R. Peel, Bart. 

Lord John Russell. 

Mr. Goulburn. 

Sir J. Graham, Bart. 

Mr. J. Smith. 

Mr. Robarts. 

Sir M. Ridley, Bart. 

Mr. Attwood. 

Mr. J. Newport, Bart. 
Mr. Haywood. 

Lord Visct. Ebrtngton. 
Mr. Lawley. 

Sir J. Wrottbslby, Bart. 
Lord Cavendish. 

Mr. Herries. 



Mr. Poulett Thomson. 
Mr. Courtenay. 

Colonel Maberly. 

Sir H. Parnell, Bart. 
Mr. Vernon Smith. 

Mr. Baring. 

Mr. Irving. 

Mr. Warburton. 

Mr. G. Phillips. 

Mr. J. Morrison. 

Lord Viscount Morpeth. 
Mr. Alderman Wood. 
Mr. Strutt. 

Mr. Bonham Carter. 
Mr. E. J. Stanley. 

Mr. Ald. Thompson. 



On the 11th day of August the committee delivered the following 
report : — 

“ The secret committee appointed to inquire into the expediency 
of renewing the charter of the Bank of England, and into the 
system on which banks of issue in England and Wales are con- 
ducted, and to whom the petition of certain directors of joint-stock 
banking companies in England was referred, and who were em- 
powered to report the minutes of evidence taken before them, have 
agreed upon the following report : — 

“ Your committee have applied themselves to the inquiry which 
the House has committed to them, by calling for all the accounts 
which appeared to them necessary for the purpose of elucidating the 
affairs of the Bank of England, and have examined evidence for 
the purpose of ascertaining the principles on which it regulates the 
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issues of its notes, and conducts its general transactions. They feel 
bound to state that the directors of the Bank of England have 
afforded to them every facility in their power, and have most readily 
and candidly answered every question which has been put to them, 
and produced every account which has been called for. The com- 
mittee have also examined such witnesses as appeared to them, from 
their practical knowledge and experience, most likely to afford 
information on the important subjects under their consideration, who 
have all been ready to give the committee the most ample in- 
formation. 

“ The principal points to which they have directed their attention 
are: — 

“ First . — Whether the paper circulation of the metropolis should 
be confined, as at present, to the issues of one bank, and that a com- 
mercial company ; or whether a competition of different banks of 
issue, each consisting of an unlimited number of partners, should be 
permitted. 

“ Secondly . — If it should be deemed expedient that the paper 
circulation of the metropolis should be confined, as at present, to the 
issues of one bank, how far the whole of the exclusive privileges 
possessed by the Bank of England are necessary to effect this 
object. 

“ Thirdly . — What checks can be provided to secure for the public 
a proper management of banks of issue, and especially whether it 
would be expedient and safe to compel them periodically to publish 
their accounts. 

“ With respect to the circulation of paper in this country, the 
committee have examined, — First, into the effect produced by the 
establishment of the branch banks of the Bank of England ; and 
secondly, into the expediency of encouraging the establishment of 
joint-stock banks of issue in the country. 

“ On all these, and on some collateral points, more or less in- 
formation will be found in the minutes of evidence ; but on no one 
of them is it so complete as to justify the • committee in giving a 
decided opinion. 

“The period of the session at which the committee commenced 
their labors, the importance and extent of the subjects, and the 
approaching close of the session, will sufficientlv account to the 
House for the limited progress of the inquiry, and for the incomplete- 
ness of the materials which have been collected for the purpose of 
forming an opinion ; they have thought it better, therefore, to submit 
the whole of the evidence which they have taken, with a very few 
exceptions, to the consideration of the House. 

“ In their opinion, no public inconvenience will arise from this pub- 
lication. The only parts of the evidence which they have thought it 
necessary to suppress, are those which relate merely to the private 
interests of individuals. 

“The House will perceive that the committee have presented, as 
35 
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part of the evidence which they have taken, the actual amount of bul- 
lion at different times in the hands of the Ba$k of England. This 
information has never before been given to the public ; it is, however, 
very essential to a complete knowledge of the subject, and if it had 
been suppressed by the committee, many parts of the evidence would 
have been unintelligible, and a false impression would have been pro- 
duced in the minds of the public, that the bank were not so well pro- 
vided with bullion as is desirable, which might have a very injurious 
effect. The House will, however, observe that the bank is amply 
provided with bullion at the present time ; and it does not, therefore, 
appear to the committee that this information being now given to the 
pul)lic can be productive of any injurious consequences. 

u The committee, however, by no means wish it to be understood* 
from their having felt themselves called upon to include this evidence 
in their report, that they have formed any opinion as to the propriety 
of periodically publishing the affairs of this or of any other bank of 
issue. There appears to be a difference between a publication of the 
affairs of the bank when an inquiry is instituted for the purpose of 
deciding whether the bank charter shall be renewed or not, and a 
periodical publication during the course of its ordinary transactions. 

“ Of the ample means of the Bank of England to meet all its 
engagements, and of the high credit which it has always possessed 
ana which it continues to deserve, no man who reads the evidence 
taken before this committee can for a moment doubt ; for it appears 
that, in addition to the surplus rest in the hands of the bank itself, 
amounting to <£ 2,880,000, the capital on which interest is paid to the 
proprietors, and for which the State is debtor to the bank,, amounts to 
<£ 14,553,000, making no less a sum than <£ 17,433,000 over and 
above all its liabilities.” 

The following years were remarkable for a great increase in the 
profits of the bank— 1786, 1796, 1800, 1805, 1806, 1814, 1815, 
1816, 1822. 

1786. In the year ending February, 1786, the profits were 
<£976,194; being an increase of <£ 124,970 over that of the preced- 
ing year, and <£ 122,540 over the following year. We find that 
between the last day of February, 1785 and 1786, the circulation of 
notes had increased from <£5,923,090 to 7,581,960; this, no doubt, 
was the main cause of the profits ; for the deposits, the public securi- 
ties and the private securities had all decreased ; and what was also 
unfavorable, a considerable increase had taken place in the stock of 
bullion. It seems likely that this increase of bullion did not occur 
till the latter end of the year, and the diminution of profits in the 
following years arose from keeping up this large amount of bullion. 

1796. This year the profits had increased from <£887,668, to 
<£ 1,114,028. A great reduction had taken place in the circulation in 
the course of this year, but this decrease had probably been gradual, 
so that there was a profit for a good part of the year on the large 
amount ; and, on the other hand, there was an increase of above 
<£ 500,000 in the private securities or discounts, and a much larger 
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decrease in the stock of bullion. The diminution in the amount of 
bullion was about the same amount as the diminution of the circula- 
lation, and was no doubt occasioned by a demand for gold upon the 
bank, in consequence of the unfavorable state of the foreign 
exchanges. This issue of gold, while confined to the amount the 
bank had previously on hand, would not diminish their profits. The 
gold might as well be in circulation as be confined in the coffers of 
the hank. 

1800. This year the profits increased from X 942,568 to <£ 2,129,- 
048. By reference to Table II, we find there was a great increase 
in the circulation — the public securities and the private securities — 
and a diminution in the amount of bullion. All these are favorable 
to an increase of profits. 

1805. In this year the profits were much larger than those of the 
preceding year, having increased from X 1,109,938 to X 1,371,03S. 
This arose from a great increase in the deposits, and also in the pub- 
lic securities. 

1806. The profits again increased from X 1,371,038 to X 1,674,038. 
The cause of this is not very evident. The circulation and the pri- 
vate securities, and the amount of bullion were about the same as the 
preceding year. A reduction of X 2,000,000 had also taken place in 
the public securities. We should imagine there would be a reduction 
of profit, rather than an increase. Possibly, however, the public 
securities which were parted with were sold at a much higher price 
than they cost, and hence might arise a considerable profit. 

1814. The profits advanced from X 1,494,620 to X 1,765,700, aris- 
ing from an increase in the circulation, an increase in the deposits, 
and a considerable increase in the private securities. 

1815. An increase of profits, arising from an increase in the circu- 
lation and in the public securities. 

1816. An increase of profit, from X 1,857,950 to X 2,172,410. This 
profit seems to have risen chiefly from an increase in the private secu- 
rities. Possibly some profit was also realized from the large reduc- 
tion of the public securities. The profit on the increase in the depos- 
its was not equivalent to the loss upon the increase of bullion. 

1822. Here the profits rose from X 1,092,780 to £ 1,971,880, while 
every source of profit appears diminished. The circulation, the de- 
posits, the public and the private securities, were all considerably less 
than in the pr eceding year, and the average stock of bullion much 
increased. The only Way of accounting for this extraordinary profit, 
is to suppose that it was realized by the sale of public securities. 
They were reduced from X 16,010,990 to X 12,478,133. 

I shall now notice those years in which there was a diminution of 
profits. 

1790. In this year the profits were only X 671,438 ; and this, with 
an increase in the circulation, the deposits, and the public securities. 
But, on the other hand, there was a great falling off in the private se- 
curities, and an increase in the amount of bullion. 
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1798. The profits were only <£ 841,068, while the preceding year 
they amounted to <£ 924,988, and the following year to <£ 942,568, 
while there was a great increase in the circulation and the deposits. 
But there was also a great increase of bullion; from £ 1,086,170 it 
was raised to £ 5,828,940. This year, it will be recollected, was 
the period of the Bank Restriction Act being passed, and no doubt 
the bank went to great expense in order to obtain gold. 

1804. The profits fell from £ 1,359,828 to £ 1,109,938, notwith- 
standing an increase in the circulation, the deposits, and the public 
securities. There was, however, a diminution . in the private se- 
curities. 

1809. A fall in the profits from £ 1,481,670 to <£1,156,600, in 
consequence, it would appear, of a fall in the deposits. 

1817. A fall of profit from <£2,172,410 to £ 1,316,780, in con- 
sequence of a fall in the deposits, and an immense fall in the private 
securities. There was also an increase in the amount of bullion. 
This was the first year after the termination of the war. 

1818. In this year the profits fell still lower, being only <£ 91 1,480. 
There was a further fall in the deposits, and a stiU greater fall in the 
private securities ; also an increase in the average stock of bullion. 

1819. The profits this year appear to be only <£ 362,580, notwith-i 
standing a considerable increase in the private securities, and a great 
reduction in the stock of bullion. The bank returns are not sufficient- 
ly minute to enable us to account for this falling off. It may have 
been occasioned by losses, expenditure on bank buildings, &c., but 
we have no data upon which to form any conjecture on the subject. 

1820. The profits, though still below the average, were a consid- 
erable advance on the preceding year, notwithstanding a reduction in 
the deposits and in the private securities. It appears, however, that 
there was a considerable reduction in the average stock of bullion. 

1828. The profits were reduced from <£ 1,186,280 to £ 917,670, in 
consequence of a reduction in the private securities, and an increase 
of bullion, 

1830. An apparent fall of profits from <£ 1,209,490 to «£ 930,790. 
This, however, is only apparent ; as a portion of the losses by Faunt- 
lekot’s forgeries, amounting to £ 250,000, were passed to the debit 
of the profit and loss account this year. 

The profits of the bank are derived from the following sources : 
First, The interest on their capital, which is lent to the public at three 
per cent. Secondly, the use of the rest, or surplus capital. Thirdly, 
the use of the capital raised by the circulation and the deposits. 
Fourthly, the allowance they receive as agents for transacting the 
business of the government. There is another source of profit, arising 
from the accidental destruction of notes that are in circulation. 
The amount cannot be ascertained, but it may be presumed, from the 
following account, that the sum is not inconsiderable : 

An account of the amount of bank notes in circulation, of dates 
beyond five, ten, fifteen and twenty years respectively : 
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Btnk notes of £ 5 and upwards, and post bills outstanding, dated 

piior to 1st January, 1812 * £ 290,380 

Ditto, dated between 1st January, 1812, and 1st January, 1817 95,600 

Ditto, dated between 1st January, 1817, and 1st January, 1822 149,860 

Ditto, dated between 1st January, 1822, and 1st January, 1827 511,490 



Bank notes of £ 5 and upwards, and post bills 1,037,330 



The bank are unable to state what amount of £ 1 and £ 2 notes is 
outstanding of the dates above specified, but the present amount 
is £ 297,000 



An account of all distributions made by the Bank of England 
amongst the proprietors of bank stock, whether by money payments, 
transfer of five per cent, annuities, or otherwise, under the heads of 
bonus, increase of dividend, and increase of capital, betwixt the 25th 
February, 1797, and 31st March, 1832, in addition to the ordinary 
dividend of seven pounds per cent, on the capital stock of that cor- 
poration existing in 1797 ; including therein the whole dividend paid 
since June, 1816, on their increased capital, stating the period when 
such distributions were made and the aggregate amount of the 
whole : — 



In June, 1799, £ 10 per cent, bonus in Five per Cents. 1797, on 
£ 11,642,400 is.. £ 1,164,240 



M»y, 1801, £ 5 


ditto 


Navy Five per cents. 


ditto .. 


582,120 


Nov., 1802, £2* 


ditto 


ditto 


ditto .. 


291,060 


Oct, 1804, £ 5 


ditto 


Cash 


ditto . . 


582,120 


Oct, 1805, £ 5 


ditto 


ditto 


ditto . . 


582,120 


Oct, 1806. £ 5 


ditto 


ditto 


ditto . . 


582,120 



From April, 1807, to Oct., 5 In £ e “« °/ * 

1822, both inclusive...} £ . 

* k Increase of dividend at the rate of £ 1 

In June, 1816, increase of capital at £ 25 per cent, is 

* iaic rw ( Dividend at the rate of £ 10 per cent. 

« ^ A ., ltt oo a- Hot V Dividend at the rate of £ 8 per cent. 

. 1 ? 23 » to . Uct V oer annum, on £ 2.910.600. increased 



1831, both inclusive.. . 



per annum, on £ 2,910,600, increased 
capital is 9 years 



5,588,352 



1,047,816 

2,910,600 



1,891,890 



2,095,632 

Aggregate amount of the whole £ 17,318,070 



Annual dividend payable on Bank Stock in 1797, on a capital of 
£ 11,642,400, at the rate of £ 7 per cent, per annum 814,968 



Annual dividend payable since June, 1816, on a capital of 
£ 14,553,000, to October, 1822, inclusive, at the rate of £ 10 per 



cent, per annum £ 1,455,300 

nnual dividend payable from April, 1823, to 31st March, 1832, 
both inclusive, on a capital of £ 14,553,000, at the rate of £ 8 
per cent, per annum £ 1,164,240 



1833. May 31. A meeting of the proprietors of bank stock was 
held at the Bank of England, to receive a communication from 
the court of directors, of the result of the negotiation with his 



Digitized by v^ooQle 




630 



History and Principles qf Banking . 



Majesty’s government, respecting the renewal of the bank charter. 
The following letter from Lord Althokp, the Chancellor of the Ex- 
chequer, was read by the secretary : — 

“ Downing Street, May 2, 1833. 

u Gentlemen, 

“After duly considering the conversation I have had with 
yon, the substance of which I have reported to my colleagues, his 
Majesty’s government have directed me to make the following pro- 
posals to you for the purpose of renewing the bank charter. 

“1. We propose to renew the charter for twenty-one years, sub- 
ject, however, to this condition : — that if at the end of ten years the 
then existing government should so think fit, they may give a twelve- 
month’s notice to the bank that the charter shall expire at the end of 
eleven years. 

“ 2. That no banking company consisting of more than six 
partners shall issue notes payable on demand within the metropolis, 
or within sixty-five miles from the metropolis. Banking companies, 
however, consisting of any number of partners established at a 
greater distance from the metropolis than sixty-five miles, shall have 
the right to draw bills on London without restriction as to their 
amounts, and to issue notes payable in London. 

“ 3. Bank of England notes shall be a legal tender, except at 
the Bank of England, or at any of its branches. 

“ 4. Bills not having more than three months to run before they 
become due, shall not be subject to the usury laws. 

“ 5. An account, similar to that laid before the bank committee, 
of the amount of bullion and securities in the hands of the bank, and 
of the amount of notes in circulation, and of the deposits' in the 
hands of the bank, shall be transmitted, as a confidential paper, 
weekly, to the Chancellor of the Exchequer ; these accounts shall be 
consolidated at the end of each quarter, and the average state of the 
bank accounts for the preceding quarter published quarterly in the 
Gazette. 

u A bill will also be introduced into Parliament, with the view of 
regulating country banks. The provisions of this measure will be 
such as to hold out an inducement to the establishment of joint-stock 
banks who will not issue their own notes. 

“ His Majesty’s government desire me to call your attention to the 
advantages which these different propositions are likely to confer up- 
on the bank. Their tendency must be to extend the circulation of 
its notes, and by relieving bills at short dates from the usury laws 
to facilitate its operations. While, on the other hand, the only re- 
laxation in its exclusive privileges, as they at present exist, which is 
required — is the permission given to joint-stock banks, established 
at a greater distance than sixty-five miles from the metropolis, to 
draw bills and to issue notes payable in London. His Majesty’s 
government, therefore, think that they have a right to expect some 
considerable pecuniary advantages from the bank in the manage- 
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ment of the government business. They consequently propose that 
government should repay to the bank twenty-five per cent, of the 
aebts of <£ 14,500,000 now due, and that the banks should deduct • 
from the payments made to them from the government for the trans- 
action of the government business the annual sum of <£ 120,000. 

“ I hope that this proposal will be satisfactory to the bank direc- 
tors, and that by making this arrangement an end may be speedily 
pat to the suspense now existing. 

“ I have the honor to be, 

“ Gentlemen, 

“ Your most obedient humble Servant, 

“ Althorp. 

w To the Governor and Deputy -Governor 
of the Bank of England.” 

After some discussion, the further consideration of this letter was 
adjourned to a future meeting. 

In the same evening Lord Althorp brought forward the subject 
in the House of Commons. Besides the measures that were connected 
with the Bank of England, he announced the measures for regulat- 
ing country banks. These were— 

1. That government should have the power of granting charters to 
joint-stock banks issuing notes beyond sixty-five miles from London, 
and to joint-stock banks within the sixty-five miles, provided they 
issued only the notes of the Bank of England. 

2. That the joint-stock banks which issued notes should be required 
to pay up one-half of their capital, and all the shareholders be 
answerable individually to the full extent of their property. 

3. That the joint-stock banks which did not issue their own notes 
should be required to pay up only one-fourth of their capital, and the 
shareholders be responsible only to the amounts of their shares. 

4. That the government when granting the charter should have 
the power to decide whether the amount of capital subscribed was a 
sufficient amount for the place in which the bank was situated. 

5. That each private bank should be required to send a statement 
of its accounts to the government in London, as a strictly confidential 
paper, which was not to be published in a separate form, but, the ac- 
counts being added together, the total results should be given to the 
public periodically. 

6. That to enable the government to know the total amount of 
notes in circulation, each private bank, as well as each joint-stock 
hank, should be compelled to compound for the stamp duties. 

The Bank of England proprietors agreed, at a subsequent meet- 
ing, to the measures which had a reference to them. But the country 
hankers expressed great dissatisfaction ; and on the 12th of June 
they presented a memorial to Earl Grey, the first Lord of the 
Treasury, and to Lord Althorp, the Chancellor of the Exchequer, 
upon the subject. In consequence of the opposition of the country 
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bankers, Lord Althorp postponed his measures for the regulation of 
the private and joint-stock banks, and carried forward his plan for the 
renewal of the charter of the Bank of England. The following 
bill was ultimately passed into a law : — 

4 An Act for giving to the corporation of the Governor and Com- 
pany of the Bank of England certain privileges, for a limited 
period, under certain conditions, was passed August 29, 1833. 

“ Whereas an Act was passed in the 39th and 40th years of the 
reign of his Majesty King Gforge III, intituled, An Act for estab- 
lishing an agreement with the Governor and Company of the Bank 
of England, for advancing the sum of <£3,000,000 towards the sup- 
ply for the service of the year 1800 : and whereas it was by the said 
recited act declared and enacted, that the said governor and company 
should be and continue a corporation, with such powers, authorities, 
emoluments, profits, and advantages, and such privileges of exclusive 
banking, as are in the said recited act specified, subject nevertheless 
to the powers and conditions of redemption, and on the terms in the 
said act mentioned : and whereas an Act passed in the 7th year of 
the reign of his late Majesty King George IV, intituled, an Act for 
the better regulating co-partnerships of certain bankers in England, 
and for amending so much of an Act of the 39th and 40th years of the 
reign of his late Majesty King George III, intituled, an Act for 
establishing an agreement with the Governor and Company of the 
Bank of England for advancing the sum of c£ 3,000,000 towards 
the supply for the service of the year 1800, as relates to the same: 
and whereas it is expedient that certain privileges of exclusive bank- 
ing should be continued to the said governor and company for a fur- 
ther limited period, upon certain conditions: and whereas the said 
Governor ana Company of the Bank of England are willing to 
deduct and allow to the public, from the sums now payable to the 
said governor and company for the charges of management of the 
public unredeemed debt, the annual sum hereinafter mentioned, and 
for the period in this act specified, provided the privilege of exclusive 
banking specified in this act is continued to the said governor and 
company for the period specified in this act.” 

Bank of England to enjoy an exclusive privilege of banking 
upon certain conditions : — 

“ May it therefore please your Majesty that it may be enacted, and 
be it enacted by the King's most excellent Majesty, by and with the 
advice and consent of the lords spiritual and temporal, and commons, 
in this present parliament assembled, and by the authority of the 
same, that the said Governor and Company of the Bank of Eng- 
land shall have and enjoy such exclusive privilege of banking as is 
given by this act, as a body corporate, for the period and upon the 
terms and conditions hereinafter mentioned, and subject to termina- 
tion of such exclusive privilege at the time and in the manner in this 
act specified.” 

During such privilege, no banking company of more than six 
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persons to issue notes payable on demand, within London or sixty- 
five miles thereof : 

“ And be it further enacted, that during the continuance of the 
said privilege, no body politic or corporate, and no society, or 
company, or persons united or to be united in covenants or part- 
nersnips, exceeding six persons, shall make or issue iu London, or 
within sixty-five miles thereof, any bill of exchange or promissory 
note, or engagement for the payment of money on demand, or upon 
which any person holding the same may obtain payment on demand, 
provided always, that nothing herein, or in the said recited act 
of the 7th year of the reign of his late Majesty King George 
IV contained shall be construed to prevent any body politic or 
corporate, or any society or company, or incorporated company 
or corporation, or co-partnership, carrying on and transacting 
banking business at any greater distance than sixty-five miles 
from London, and not having any house of business or establishment 
as bankers in London, or within sixtv-five miles thereof (except 
as hereinafter mentioned), to make and issue their bills and notes, 
payable on demand or otherwise, at the place at which the same 
shall be issued, being more than sixty-five miles from London 
and also in London, and to have an agent or agents in London, or at 
any other place at which such bills or notes shall be made payable 
for the purpose of payment only, but no such bill or note shall 
be for any sum less than d£ 5, or be re-issued in London, or within 
sixty-five miles thereof.” 

Any company or partnership may carry on the business of bank- 
ing in London, or within sixty-five miles thereof, upon the terms 
herein mentioned : 

“ 3. And whereas the intention of this Act is, that the Governor 
and Company of the Bark op England should, during the period 
stated in this act (subject, nevertheless, to such redemption as is 
described in this act), continue to hold and enjoy all the exclusive 
privileges of banking given by the said recited Act of the 39th and 
40th years of the reign of his Majesty King George III aforesaid, as 
regulated by the said recited Act of the 7th year of his late Majesty 
King George IV, or any prior or subsequent act or acts of parlia- 
ment, but no other or further exclusive privilege of banking : and 
whereas doubts have arisen as to the construction of the said acts, 
and as to the extent of such exclusive privilege of banking ; and 
whereas doubts have arisen as to the construction of the said acts, 
and as to the extent of such exclusive privilege ; and it is expe- 
dient that all such doubts should be removed, he it therefore de- 
clared and enacted , that any body politic or corporate , or society , or com- 
pany, or partnership , although consisting qf more than six persons, may 
carry on the trade or business qf banking in London , or within sixty -five 
m Its thereof, provided that such body politic or corporate , or society , or 
company , or partnership, do not borrow, owe, or take up in England, 

sum or sums qf money on their bills or notes payable on demand, or 
at any less time than six months from the borrowing thereof, during the 



Digitized by L^ooQle 




634 



History and Principles of Banking, 



continuance qf the privileges granted by this act to the said Governor 
and Company qf the Bank of England” 

All notes of the ‘Bank of England, payable on demand, which 
shall be issued out of London, shall be payable at the place where 
issued, drc. : — 

“4. Provided always, and be it further enacted, that from and after 
the 1st day of August, 1834, all promissory notes payable on demand 
of the Governor and Company of the Bank of England, which shall 
be issued at any place in mat part of the United Kingdom called 
England, out of London, where the trade and business of banking, 
shall be carried on for and on behalf of the said Governor and Com- 
pany of the Bank of England, shall be made payable at the place 
where such promissory notes shall be issued ; and it shall not be law- 
ful for the said governor and company, or any committee, agent, 
cashier, officer, or servant of the said governor and company, to issue, 
at any such place out of London, any promissory note payable on 
demand which shall not be made payable at the place where the 
same shall be issued, anything in the said recited Act of the seventh 
year aforesaid, to the contrary notwithstanding.” 

Exclusive privileges hereby given, to end upon one year’s notice, 
given at the end of ten years after August, 1834 ; and what shall be 
deemed sufficient notice : — 

“ 5. And be it further enacted, that upon one year’s notice given 
within six months after the expiration or ten years from the 1st day 
of August, 1834, and upon repayment by parliament to the said 
governor and company, or their successors, of all principal money, 
interest, or annuities, which may be due from the public to the said 
governor and company at the time of the expiration of such notice, 
in like manner as is hereinafter stipulated ana provided, in the event 
of such notice being deferred until after the 1st day of August, 1855, 
the said exclusive privileges of banking granted by this Act shall 
cease and determine at the expiration of such year’s notice ; and any 
vote or resolution of the House of Commons, signified by the Speaker 
of the said House in writing, and delivered at the public office of the 
said governor and company, or their successors, shall be deemed and 
adjudged to be a sufficient notice.” 

Bank notes to be a legal tender, except at the bank and branch 
banks : — 

“ 6. And be it further enacted, that from and after the 1st day of 
August, 1834, unless and until parliament shall otherwise direct, a 
tender of a note or notes of the Governor and Company of the Bank 
of England expressed to be payable to bearer on demand, shall be 
a legal tender, to the amount expressed in such note or notes, and 
shall be taken to be valid as a tender to such amount for all sums 
above <£ 5 on all occasions on which any tender of money may be 
legally made, so long as the Bank of England shall continue to 
pay on demand their said notes in legal coin : provided always, that 
no snch note or notes shall be deemed a legal tender of payment by 
the Governor and Company of the Bank of England, or any branch 
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bank of the said governor and company ; but the said governor and 
company are not to become liable or be required to pay and satisfy, 
at any branch bank of the said governor and company, any note or 
notes of the said governor and company not made specially payable 
at snch branch bank ; but the said governor and company shall be 
liable to pay and satisfy at the Bank of England in London all 
notes of the said governor and company, or of any branch thereof.” 
Bills not having more than three months to run, not to be subject 
to usury laws : 

“ 7. And be it further enacted, that no bill of exchange or promis- 
sory note made payable at or within three months after the date there- 
of, or not having more than three months to run, shall, by reason of 
any interest taken thereon or secured thereby, or any agreement to 
pay, or receive, or allow interest in discounting, negotiating, or trans- 
ferring the same, be void, nor shall the liability of any party to any 
bill of exchange or promissory note be affected by reason of any 
statute or law in force for the prevention of usury, nor shall any per- 
son or persons drawing, accepting, indorsing, or signing any such bill 
or note, or lending or advancing any money, or taking more than the 
present rate of legal interest in Great Britain and Ireland re- 
spectively for the loan of money on any such bill or note, be subject 
to any penalties under any statute or law relating to usury, or any 
other penalty or forfeiture ; anything in any law or statute relating 
to usury in any part of the United Kingdom to the contrary not- 
withstanding.” 

Accounts of bullion, &c., and of notes in circulation to be sent 
weekly to the Chancellor of the Exchequer, &c. : 

“ 8. And be it further enacted, that an account of the amount of 
bullion and securities in the Bank of England belonging to the 
said governor and company and of notes in circulation, and of de- 
posits in the said bank, shall be transmitted weekly to the Chancellor 
of the Exchequer for the time being, and such accounts shall be con- 
solidated at toe end of every month, and an average state of the bank 
Accounts of the preceding three months, made from such consolidated 
Accounts as aforesaid, shall be published every month in the next 
succeeding London Gazette” 

Public to pay the bank one-fourth part of the debt of X 14,686,800: 

u 9. And be it further enacted, that one-fourth part of the debt of 
£ 14,686,800 now due from the public to the Governor and Company 
of the Bank of England, shall and may be re-paid to the said gov- 
ernor and company.” 

Capital stock of the bank may be reduced : 

“ 10. And be it further enacted, that a general court of proprietors 
of the said Governor and Company of the Bank of England shall 
be held at some time between the passing of this act and the 5th day 
of October, 1834, to determine upon the propriety of dividing and ap- 
propriating the sum of X 3,638,250, out of or by means of the sum to 
be repaid to the said governor and company as hereinbefore mention- 
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ed, or out of or by means of the fund to be provided for that purpose, 
amongst the several persons, bodies politic or corporate, who may 
be proprietors of the capital stock of the said governor and company 
on the said 5th day of October, 1834, and upon the manner ana the 
time for making such division and appropriation, not inconsistent with 
the provisions for that purpose herein contained ;• and incase such 
general court or any adjourned general court, shall determine that it 
will be proper to make such division, then, but not otherwise, the cap- 
ital stock of the said governor and company shall be, and the same is 
hereby declared to be reduced from the sum of <£ 14,553,000, of which 
the same now consists, to the sum of v£ 10,914,750, making a reduc- 
tion or difference of <£ 3,638,250 capital stock, and such reduction 
Bhall take place from and after the said 5th day of October, 1834 ; and 
thereupon out of or by means of the sum to be repaid to the said gov- 
ernor and company as hereinbefore mentioned, or out of or by means 
of the fund to be provided for that purpose, the sum of <£ 3,638,250 
sterling, or such proportion of the saia fund as shall represent the 
same, shall be appropriated and divided amongst the several persons, 
bodies politic or corporate, who may be proprietors of the said sum of 
<£ 14,533,000 bank stock on the said 5th day of October, 1834, at the 
rate of <£ 25 sterling for every <£100 of bank stock which such per- 
sons, bodies politic and corporate, may then be proprietors of, or shall 
have standing in their respective names in the books kept by the said 
governor and company for the entry and transfer of such stock, and 
so in proportion for a greater or lesser sum.” • 

Governor, deputy -governor, or directors, not to be disqualified by 
reduction of their snare of the capital stock : 

11 11. Provided always, and be it enacted, that the reduction of the 
share of each proprietor of and in the capital stock of the said Gov- 
ernor and Company of the Bank of England, by the repayment of 
such one-fourth part thereof, shall not disqualify the present gov 
ernor, deputy -governor, or directors, or any or either of them, or any 
governor, deputy governor, or director who may be chosen in the 
room of the present governor, deputy-governor, or directors at any 
time before the general court of the said. governor and company; to 
be held between the 25th day of March and the 25th day of April, 
1835 ; provided that at the said general court, and from and after the 
same, no governor, deputy-governor, or director of the said corpora- 
tion shall be capable of being chosen such governor, deputy-governor, 
or director, or snail continue in his or their respective offices, unless 
he or they respectively shall at the time of such choice have, and 
during such his respective office continue to have, in his and their re- 
spective names, in his and their own right, and for his and their own 
use, the respective sums or shares of and in the capital stock of the 
said corporation ita and by the charter of the said governor and com- 
pany prescribed as the qualification of governor, deputy-governor, and 
directors respectively 

Proprietors not to be disqualified : — 

“ 1 2. Provided also, and be it enacted, that no proprietor shall be 
disqualified from attending and voting at any general court of the 
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said governor and company, to be held between the said 5th day of 
October, 1834, and the 25th day of April, 1835, in consequence of 
the share o f such proprietor of and in the capital stock or the said 
governor and company having been reduced by such repayment as 
aforesaid below the sum of c£ 500 of and in the said capital stock ; 
provided such proprietor had in his own name the full sum of X 500 
of and in the said capital stock on the said 5th day of October, 
1834 ; nor shall any proprietor be required, between the said 5th 
day of October, 1834, and the 25th day of April, 1835, to take the 
oath of qualification in the said charter/ 7 

Bank to deduct the annual sum of X 120,000 from sum allowed 
'for management of national debt : — 

“ 13. And be it further enacted, that from and after the said 1st 
day of August, 1834, the said governor and company, in con- 
sideration of the privileges of exclusive banking given by this act, 
shall, during the continuance of such privileges, but no longer, de- 
duct from the sums now payable to the said governor and company, 
for the charges of management of the public unredeemed debt, the 
animal sum of X 120,000, anything in any act or acts of parlia- 
ment or agreement to the contrary notwithstanding ; provided always 
that such deduction shall in no respect prejudice or affect the right of 
the said governor and company to be paid for the management of the 
public debt, at the rate and according to the terms provided in an 
act passed in the 48th year of his late Majesty King George III, 
intituled i An act to authorize the advancing for the public service, 
upon certain conditions, a proportion of the balance remaining in the 
B IKK of England, for payment of unclaimed dividends, annuities, 
and lottery prizes, and for regulating the allowances to be made for 
the management of the national debt. 77 

Provisions of act 39 and 40 Geo. Ill to remain in force, except 
as altered by this act : — 

“ 14. And be it further enacted, that all the powers, authorities, 
franchises, privileges, and advantages given or recognized by the 
laid recited act of the 39th and 40th years aforesaid, as belonging to 
or enjoyed by the Governor and Company of the Bank of Eng- 
land, or by any subsequent act or acts of parliament, shall be and 
the same are hereby declared to be in full force and continued by the 
act, except so far as the same are altered by this act, subject, never- 
theless, to such redemption upon the terms and conditions following : 
(that is to say), that at any time, upon twelve months 7 notice, to be 
given after the 1st day of August, 1855, and upon repayment by 
parliament to the said governor and company, or their successors, of 
the sum of X 11,015,100, being the debt which will remain due from 
the public to the said governor and company after the payment of 
the one-fourth of the debt of X 14,686,800 as hereinbefore provided, 
without any deduction, discount, or abatement whatsoever, and upon 
payment to the said governor and company and their successors of 
all arrears of the sum of X 100,000 per annum, in the said act of 
the 39th and 40th years aforesaid mentioned, together with the 
interest or annuities payable upon the said debt or in respect thereof. 
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and also upon repayment of all the principal and interest which shall 
be owing unto the said governor and company and their successors 
upon all such tallies, exchequer orders, exchequer bills, or parlia-, 
mentary funds which the said governor and company or their succes- 
sors shall have remaining in their hands, or be entitled to at the time 
of suph notice to be given as last aforesaid, then and in such case, 
and not till then (unless under the proviso hereinbefore contained, 
the said exclusive privileges of banking granted by this act shall 
cease and determine at the expiration of such notice of twelve 
months.’ ” 

Act may be amended this session : — 

“ 15. And be it further enacted, that this act may be altered, 
amended, or repealed by any act to be passed in this session of 
parliament.” 

The government of the bank rests entirely with the court of 
directors, who may, if they please, change the whole system of 
management.- The only check upon their proceedings consists in 
the publicity of their measures, the half-yearly meetings of their 
proprietors, and the communications between the court and the 
government. The directors are elected by the proprietors of bank 
stock at a general meeting. Eight directors go out and eight come 
in every year. The eight that come in are commended by the whole 
court — that is, a “house list” is sanctioned by the court; and though 1 
the proprietors are not required to vote for the names included in the 
list, yet these persons have always been elected. The qualification 
for governor is X 4000 bank stock ; deputy-governor, X 3000 ; 
director, X 2000. The . directors are not usually large holders of 
bank stock ; none of them hold more than the qualification. The 
governor and deputy-governor are appointed by the directors, 
and usually continue in office for a year. The senior directors 
of the bank, who have passed the chair, form a select committee ; 
to these are added, the director immediately succeeding by rotation to 
the deputy chair. The governor and the select committee have the 
management of the bank in the intervals between the sittings of the 
court, but nothing of consequence is done without the knowledge and 
concurrence of the court of directors. 

At the weekly meeting of the court of directors there is a statement 
read of the actual position of the bank in every department, of its 
securities, of its bullion, and of its liabilities. There is a committee 
of treasury, who may suggest any measure they think fit for the con- 
sideration of the court. The daily transactions of the bank are con- 
ducted by a committee of three, assisted by the governor or deputy- 
governor : no responsible action is taken by the committee without 
reference to the governor. All bills presented for discount are pre- 
sented before that daily committee, and they determine upon the bills 
to be discounted. The bullion is purchased by the governor, who 
considers that he has no power to refuse the issue of notes for gold 
bullion brought to him at the bank. The purchasing price of gold 
has been fixed at X 3 17s. 9d. per ounce. The price of silver is 
regulated by the course of the foreign exchanges. 
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FLUCTUATIONS IN STOCKS, 
In 1869, 1870, 1871 and 1872. 



The lowest and highest prices in the Philadelphia Stock Market, including 
Government and State Bonds and Railroad Shares and Bonds, 

Bank Shares, &c., monthly, 1869, 1872. 



Prepared by Bowen & Fox, Brokers, Merchants* Exchange, Philadelphia. 



STOCKS. 


1869. 


1870. 


1871. 


1872. 




Lowest Highest 


Lowest. Highest 


Lowest. Highest. 


Lowest. Highest. 


Philadelphia 6 per cent’s 

Do. 6*s new 


93 m 


93} 102} 


97 103 


95 99* 


98} 102} 


994 103 


99 103} 


99} 102} 


Do. 5’s 


88 92 


87 99 


92 94* 





Pennsylvania 5’ s, transferable .. 


95 100 


99 103* 


92 92 





Do. 5*8 coupon bonds. 


91* 95* 


93* 104 


95 104 


94 102* 


Do. 6 per cent’s 


100 103* 


100* 106 


99| 102 


100| 100f 


Do. 6*8 registered 


100 100* 


100* 106 


100* lOlf 





Do. 6’s 1st series 


101 105* 


102 106* 


100 105* 


100 103 


Do. 6’s 2d “ 


103* 109 


104 1095 


103 108 


103 107* 


Do. 6’s 3d “ 


104* 113 


106 112| 


105 109 


1064 109* 


Do. Inclin’d Plane L’n 


105 H)5 


105 111 


104 107 


.... 


United States 6’s 1881 


112} 124} 


115* 117| 





92} 92} 
115} 119} 


Do. registered 

Do. 5-20’s, 1862 


109 124| 


1091 114 


U6| 116* 


112 123* 


107} 109} 


109} 115} 





Do. 5-20’s, ~ reg. .. 


111 121* 


0 
£ 

1 


111 113| 


110} 110} 


Do. 5-20’s,1864& 1865 


106* 122J 


1074 115* 


112| 112f 


lilt Hit 


Do. 5-20’s, “ reg. 


106* 115* 


106f 115 


115* 115* 


Do. 5-20’s, July, 1865. 


106* 121 


107 U4| 


ios* iii 


not 111 


Do. 5-20’s, “ reg. 


108| 120* 


109} 109} 


in in 





Do. 5-20’s, July, 1867 . 

Do. 5-20’s, “ reg. 


107 1224 
108* 120 


107} 114} 


no* ii 2 * 


112t 113 


Do. 10-40*8 


105* 114* 


iosi ioc* 


iio* iio* 





Do. 10-40’s, registered 

Allegheny County Coupon 5’s . . 


102| 110| 


109 109 


109* 109* 





74* 80 


75* 77| 


76* 80 


76} 78} 


Do. 5 per cent, scrip.. 

Allegheny City 4 per cent’s 


74 74 


74 74 


77* 77* 


75 75 


61 65 


63} 63} 


.... 


Do. 6 “ 


85 85 


91 91 


.... .... 


90 90 


Pittsburgh 4 per cent’s 


55 60 


57 57 





60 60 


Do. 5 “ 


70 73 


70 75 


73 76 


73 77* 


Do. 6 “ 


90 95 


90 98 


90 97 


90 1004 


Do. scrip 


68 69* 





.... .... 


71 71 


New Jersey 6 per cent’s 


100* 104 


102 105 


103 107* 


100* 105* 


‘ Camden & Amboy R. R. Shares. 


117 131f 


113} 122} 


116 136* 


112* 129 


Do. 6’s, 1875. 


89 92* 


924 98* 


95 98* 


93 98 


Do. 6’s, 1883. 


83* 89* 


83f 95* 


89 97 


90 98 


Do. 6*s, 1889. 


82 86* 


92 923 


88 94 


89 92 


Cam. &, Amboy It. It., mtg., 1889 


| 91f 96*| 92§ 97|| 
*Ex. Dividend. 


93| 98 


93| 99 



, Google 




640 



Fluctuations in Stocks . 



STOCKS. 


1869. 


1870. 


; 1871. 


1872. 




Lsvwl Higfcaat. 




Hictet. 


UVMt. 


HifW 


U«Mt HigWa 


Pennsylvania Railroad shs. , $50 . . 


53* 


604 


54* 


024 


55* 


664| 


55* 


64* 


Do. 1st mortg. bonds . - . 


97 


102 


96J 105 


97* 104 


99 


1034 


Do. 2d mortg. “ ... 


1 94 


984 


96* 103) 


964 1034 


97 


101 


Do. deben. bonds 


95 


95 


95| 


954 


101 


101 


.... 


.... 


Do. R. R. gen. mtg. 6 per 


i 
















cent, loan, J91U.. 










904 


95 


92 


974 


Do. “ “ regis. 


.... 


.... 


.... 


.... 


90* 


964 


92* 


971 


Do. allotments 


56 


584 


.... 


.... 


58 


614 


57 


59* 


Reading Railroad Shares, $50 


454 


50} 


46** 54* 


48* 


59 * 


54 * 


62 


Do. 6’s, 1880 


88 


914 


88 


100 


90 


97 


90 


99 


Do. 6’s, 1886 


94* 


97 * 


94 * 


100 


98 


103| 


1144 1144 


Do. new 7’s 


102 


106 


102 


107 


.... 


.... 


1114 1064 


Do. deben. bonds 


82 


85 


80 


844 


79 


84 


81 


85 


North Pennsylvania R. R. $50... 


334 


39 * 


36 


47* 


44| 


51 


47 


51 


Do. 6*s 


87 


91 


85+ 


101* 


98 


103 


98 


1024 


Do. 7’s 


84 


91 


86 


95 


931 1004 


90f 


97 


Do. 7 per cent, scrip 


80 


85 


834 


92 










Do. Chattel 10’s ../.... 


109 


109 


108 


112 


no 


112 


110 


1104 


Little Schuylkill Railroad, $50. .. 


41 


45 


404 


46 


42* 


47 * 


45 * 


48* 


Do. 7’s 


95* 


99 


99 


100 * 






I 9941 02 


Lehigh Valley R. R. Shares, $50. 


52 


574 


52* 


604 


57* 


624 


56! 


63* 


Do. bonds, 6*s, 1873 


92 


96* 


951 


101 


98 


100 


1014 1014 


Do. new 6’s 


924 


95* 


924 


99 


94 


96 


90 


964 


Do. new regis 


93 


97* 


95 


100 


954 


100 


94 * 


96$ 


Philadelphia & Erie R. R., $50.. 


25 


33* 


25* 


304 


23 


294 


25 


294 


Do. bonds, 6’s 


85 


90* 


88 


94 


86 


95 


88! 


924 


Do. 7’ s, 2d mortg 


79 


90* 


82* 


93* 


84 


904 


86 


95 


Phils. <& Trenton R. R. Shares... 


115 


29* 


115 


118 


115* 


130 


121 


126! 


Elmira &, Williamsp’t R. R., $50. 


30 


31 


28 


30 


28* 


46* 


27* 


31 


Do. preferred 


39 


414 


38 


40 






40 


42 


Do. bonds, 5’s 


58 


60 


58* 


60 


60 


60 


59 * 


61 


Do. “ 7*s 


88 


93 


88 


96 


914 


97 


91 


99 


Catawissa Railroad 8hares, $50.. 


9 


15 


10 


13 


15 


254 


16 


23 


Do. preferred 


32* 


40 


34| 


39 


37| 


50 


414 


57 


Do. 5 per cent, bonds . . 


















Do. 1st m. 7 p. c. bonds. 






95 


954 


97 


101 


Harrisburg Railroad Snares, $50. 


55 


55 


564 


564 


52 


55 


50 


52 


Do. 6’s 


I 90 


914 


89 


95 


92* 


97 * 


91* 


92 


Phil., Balt. & WUm’t’n B. B. $50. 


51* 


54 


50 


554 


504 


57 


544 


574 


Do. 6’s 


93 


93 


93| 


93| 




.... 


109 


109 


Camden & Atlantic R.R., preferred 










30 


36 


28 


404 


Do. 2d mortgage 




85 


85 


81 


81 


90 


93 


Norristown R. R. Shares, $50 . .. 


67 


72 


71 


100 


754 


864 


85 


90 


North. Central R. R. Shares, $50. 


43 * 


50 


39 * 


49 


38$ 


43 * 


374 


404 


Do. bonds, 1900 


84* 


844 


81 


89 


88f 


99| 


88 


88 


Do. bonds, 1885 


83* 


83* 


90| 


90| 


92 


93 * 


.... 


.... 


Minebill Railroad Shares, $50... 


524 


56 


50 


54| 


504 


544 


52 


55 


East Pennsylvania U. R. Shares.. 


36 


41 


40 


42* 


38 


404 


38) 


42 


West Chester R. R. bonds, 7*8... 


97 * 


974 


94 


97| 


95 


97 


93! 


103! 


Oil Creek & Allegh’y River, $50. 


36 


444 


38 


47! 


44| 


534 


34 


48 


Do. 7 per cent, bonds . . 


80 


80 


76 


83* 


78! 


90 


75 


85* 


Indiana 1st mortgage bonds 


70* 


76 


72+ 


75 


73 


83 


.... 




Hnnt & Broad Top R. R. Shs.,$50 










9 


1<U 


34 


134 


Do. 1 st mortg. bonds. . . 


75 


83 


78 


91 


1 92) 103} 


100 


103 


Do. 2d “ “ ... 










83 


86 f 


85 


86 


Do. consol 


25 


25 


274 


274 


46 


49 


47 


614 


Belvidere & Del. R. R. 2d mortg. 


80 


83 


82 


87 


82 


89 


81 


85 
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STOCKS. 



Belvidere A Del. R.R. 3d mtg. bonds 
Camden A Burlington E. K. 6’s.. 
Connecting Railroad bonds, 6’s . - 

Junction Railroad bonds, 6’s 

Junction Railroad, 2d mortg 

Penn. A New York Canal, 7’s 



Phila. A Sunbury, 7 per cent’s. .. 
Sunbury A Erie R. K. bonds, 7’s. 
Warren A Franklin bonds, 7’s. .. 



West’n Penns} 


rlvania, 6 per cent’s. 


West Jersey t 


L R. shares 


Do. 


bonds, 6 per ct’s.. 


Do. 


6’s, 1883 


Do. 


7 per cent’s 


Lehigh Navigation Co., $50 


Do. 


bonds, 6’s, 1884.. 


Do. 


“ 6’s, 1897 .. 


Do. 


“ conv't. l’n. 


Do. 


gold loan 


Schuylkill Navigation Co., $60.. 


Do. 


preferred* shares . 


Do. 


Imp. loan 


Do. 


bonds 6’s, 1872. . 


Do. 


“ 6’s, 1876.. 


Do. 


“ 6’s, 1882.. 


Do. 


boat 6 per cent’s. 


Do. 


boat 7 per cent's. 


Morris Canal Co. shares 


Do. 


preferred 


Do. 


1st mortg. bonds. 


Do. 


2d mortg. “ 


Do. 


boat loan 


Do. 


scrip 



Susqueh’na Canal Co. shares, f 50 
Do. bonds, 6 per ct’s. 

Union Canal bonds, 6 per cent’s . 
Chesap’ke A Delaware Canal, $50 

Do. 6 per cent’s 

Delaware Division Canal shares . 

Do. bonds, 6’s. 

Second A Third Sts. P. R. W., $50 
Fourth A Eig’h Sts. P. R. W., $ 50 
Fifth A Sixth Sts. P. R. W., $ 50. 
Tenth A 11th Sts. P. R. W., $ 50. 
13th A 15th Sts. P. R. W., $50.. 

Union Pass R. R 

West Philadelphia R. R 

Spruce A Pine Sts. R. W 

Chestnut A Walnut Sts. R. R., $ 50 

Girard College R. R., $ 50 

Green A Coates Sts., $50 

Hestonville Railway, $ 50 

Ridge Avenue R. R. shares, $50. 
Lombard A South Sts. R. R. b’ds. 
Delaware Mutual Ins. Co., $ 20 .. 
Ins. Co. of North America, $ 10.. 
Pennsylvania Annuity Co., $ 200. 

Germantown Gas Co., $50 

36 



1869. 


1870. 


1871. 


1872. 


Unrwt. 


Lovwt. HlffcMt. 


Lonri. HifWt 


Lovwt. Hiftoat 


764 


80 


83 


86 


81 


87 


804 


84 


85 


86 


84 


90 


87 


88 


84* 


874 


83 


89 


83 


86 * 


80 


89 


86 


89* 


89 


95 


89 


89 


88 


88 


.... 


.... 


90 


92 


88 


90 


90 


90 


91* 


91* 


88 


93 


89 


934 


91 


98 


94 


99 


904 


96 


954 100 


97 


101* 


98 


994 


95 


100 


964 


104 


99* 1021 


994 101 


80 


85 


83 


87* 


84* 


92 


85$ 


91$ 


79 


81* 


80 


82 


82 


82 


80 


83 


58 


64 


62 


654 


61 


62 


53 


54 


88 


93 


88 


93 


89 


934 


.... 




82. 


83 


85 


85 


86 


934 


84 


974 


95 


951 


92 


974 


96* 


J034 


1004 1034 


28* 


38 


30 • 


364 


33 


39 


36 


47* 


804 


84* 


82 


884 


82$ 


884 


84$ 


92 


83 


894 


87 




90 


94$ 


92 


971 


76 


84 


76- 


81 


784 


85$ 


80 


96 


88 


100 


874 


94* 


85* 


95 


90* 


97 


9 


10 | 


6 


8* 


7$ 


9* 


7} 


8 * 


15 


21 * 


14 


19 


15 


18* 


13* 


17* 


63| 


64 


66 


72 


80 


88 


.... 




77 


89 


70 


85 


77 


80 


72 


83 


61| 


67 


50 


70 


74* 


8 U 


77 


77 


51* 


70 


50 


76* 


72* 


81 


76$ 


81 










75 


80 


77 


78 


70 


74 


75 


75 


77 


85$ 


844 


86 


29 


30 


25 


33 


34 


53 


48 


52 


57* 


72 


58 


72 


75 


1251 


120 


127* 


80 


87 


70 


85 


87 


924 


90 


95 


.... 


.... 


75 


75 


.... 




88 * 


93 


77 


85 


76 


82 


80 


86 


91 


95 


62 


71 


65 


70 


75 


80 


85 


86 $ 


12 


134 


4 


6 


5 


10$ 


7* 


8 


55 


58 


45 


48 


48 


63* 


73 


80 


5 


13 


3 


94 


11 


16 


15 


15 


38 


42 


38$ 


42 


36 


39 


.... 




90 


96 


92 


944 


93 


97$ 


90 


944 


45 


50 


45 


47 


444 


47 


46 


50 


82 


84 


85 


85 


751 


75* 






40 


50* 


39* 


56 


55* 


66 * 


58* 


66 * 


27 


33 


27* 


31 


304 


334 






35 


40 


36 


40 


40 


45 


44 


si 


684 


71 


684 


684 


72 


72 


83 


83 


164 


194 


19 


25 


214 


25* 


20 


22 


42 


43 


40 


44 


52 


70 


75 


75 


604 


64 


614 


65 


68 


74 


90 


90 


20 


27 


20 


25 


24 


34* 


314 


34 


454 


481 


43 


45 


44 


541 


55 


584 


27* 


29 


304 


45 


334 


40 


424 


444 


37 


39* 


37 


39 


43 


47 


454 


47 


104 


134 


12 


17 


16 


23 


17* 


224 


9 


9 


71 


12 


74 


15 


40 


40 


75 


75 














25 


274 


27’ 


27’ 


• • • • 


.... 


*3i’ 


’3l’ 


19 


21 


21 


23 


37* 


37* 


30* 


344 


160 


175 


165 


165 


.... 


.... 


203 


212 


48 


49 


.... 


.... 


50 


50 


.... 


— 
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1869. 


1870. 


1871. 


1873. 




Lowest. Highest. 


Lowest. 


Highest. 


Lowest. 


Highest 


Lowest 


Highs*. 


Washington Gas Co., $20 


25* 


25* 








30 


30 


40 


40 


Empire Transportation Co., $ 50. . 


51 


51 


56 


60* 


57 


59 


50 


55 


Philadelphia Exchange Co., $ 100 


75 


75. 







62 


65 


75 


75 


Academy of Music, par $100... 


82 


105 


85 


100 


90 


120 


110 


200 


Big Mountain Coal Co., “ 10 . . . 


51 


61 


51 


n 


6 


6* 


61 


64 


Buck Mountain “ “ 50... 


36* 


40 


351 


351 


26 


30 


32* 


324 


Clinton “ “ 10... 


i 


i 


1 


* 


* 


* 






Feeder Dam “ “ 1... 


i 


* 


1 


1 


i 


* 


* 


i 


Fulton “ “ 5... 


41 


6 


41 


41 


5 


5» 


5* 


51 


LociiRt Mountain u “ 50 


45 


49 


42* 

tV 


42* 

* 










New Creek “ “ 10... 


t 


* 


a 


1 








New York & Middle Coal Co., $25 


4* 


7 


41 


5J 


4 


5* 


4* 


4* 


Shamokin “ par $25.. 


41 


6 


41 


5* 


5* 


7 






Shamokin ** bonds 


71* 


71* 














St. Nicholas " par $10.. 


1 


31 


2* 


21 


i 


i 







Allegheny Valley R. R. 7 3-10’s.. 







91 


91 


911 


951 


9i‘ 


98* 


Perkiomen R. R. 6 per cent’s 






76 


80 


77 


81 


80 


86 


Warren & Franklin R.R., 2d mtg. 






95 


95 


99 


iooi 


.... 


• » • • 


Wilmington & Reading R. R. 7’s 






90* 


94 


94{ 100 


95) 104 


Central Transportation Co., $50. 






49* 


52 


40 


51 


44* 


50 


Southern Transportation Co., $50 






33 


33 


27* 


27* 


28 


28 


American Fire Insurance Co., $100 






150 


150 






155 


160 


Franklin Fire Insurance Co., $ 100 






402 


500 


495 


500 


450 


450 


Girard Life & Trust Co., $25 






31 


31 


34 


34 


39 


39 


InsuranceCo.of State of Penn $200 






229 


229 


.... 


.... 


240 


244 


American Buttonhole Co., $ 12.50 


— 




12* 


20 


16 


32 


141 


25 



Banks * 



Central National Bank 

City National Bank, $50 

Commercial National Bank, $50. 
Commonwealth Nat Bank, $50.. 
Com Exchange Nat. Bank, $50.. 

Consolidation Nat. Bank, $30 

Farmers & Mechanics’ Nat. Bank 

Qirard National Bank, $40 

Kensington National Bank, $50.. 
Manufacturers’ Nat. Bank, $25.. 
Mechanics’ National Bank, $20.. 

Bank of North America 

N. B. Northern Liberties, $ 50 . . . 

Penn National Bank, $35 

Philadelphia National Bank 

Southwark National Bank, $60.. 

Union National Bank, $ 40 

Western National Bank, $ 50 

Nat. Bank of Commerce, $50 



124 


125 


73 


73* 


53* 


60 


58) 


61 


68} 


70 


42 


43* 


117 


125 


56 


60 


117 


117 


29* 


31| 


30* 


34 


231 


243 


115 


123 


58} 


60 


155 


163 


108 


112 


53 


58* 


71 


87* 



National Bank of the Republic 

Nat. Bank of Germantown, $ 50 



120 


125 


73* 


73* 


57* 


61 


55 


60 


67* 


71 


45 


45* 


117 


124 


56* 


62 


120* 


129 


30 


32* 


31 


33 


221* 


232 


123 


126 


60 


60* 


155* 


163 


117 


117 


56 


57 


64 


76 


62* 


63 


*90* 


*90* 



123 131 
73* 73} 
60 62* 
50 55* 

70 70 

47 47 

122} 130 
61 70 

90 121 
29 31* 

31* 34 
230 237* 
121 124 
70 70 

160 172 
127 130 
56 60 

64* 70 

90 ioo* 



First National Bank 

Second National Bank 

Seventh National Bank 

Eighth National Bauk 

Union Banking Company 

Bank of Kentucky 

Northern Bank of Kentucky 



99* 102 



84} 84* 



89* 107 



103 103 
I 90 90 

1 118 119 



103 110 
125 125 



96 97 

125 125 



128* 139 
75 75 

61 62* 
41 50 

70 70 



127 137 
61 65) 

85 93 

27 31* 

31) 33 
234 244 
125 130 
60 70 

164 174* 
114 119 
60* 60* 
64* 72 
57* 57* 
89 92 

95 105 
143 143 



103 103 
121 121 



* All bank shares are $ 100 par value, unless otherwise expressed. 
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THE TEEASURY FINANCES. 



Bepobt op the Finance Committee of the Senate on Sec- 
retary Bout well’s Issue op Legal Tenders. 



The 8enate Finance Committee, January 14, presented to the Senate their 
report upon the action of the Secretary of the Treasury in issuing $ 5,000,000 of 
legal tender oyer and above the maximum, which has so long been maintained. 

The Committee stood 5 to 2 upon the adoptioo of the report — Messrs. Wright 
and Ferry dissenting, who will present a minority report. The report cre- 
ates much private comment, and tnere is a great diversity of opinion upon the 
question. The following is a report in full : — 

The Committee on Finance, in obedience to the resolution of the 
Senate of the 6th inst., as follows : — 

Resoked , That the Committee on Finance he directed to inquire whether 
the Secretary qf the Treasury has power under existing law y to issue 
United States notes in lieu of the 8 44,000,000 qf notes retired and 
canceled under the act of April 12, 1866 : — 

Beg leave to report that a construction of the act of April 12, 1866, 
renders necessary the examination of the several acts authorizing le- 
gal-tender notes. The power of the Secretary of the Treasury to 
issue the notes described in the resolution, if it exists, must have been 
conferred by these acts. The authority of Congress to authorize 
their issue has been disputed, but may now be considered as settled 
by all departments of the Government. It was exercised by Con- 
gress only under the most pressing necessity, as an incident to the 
powers to borrow money, to coin money, to declare and maintain war, 
and to provide for the national defense and general welfare. It was 
first asserted and exercised by Congress Feb. 25, 1862, when to coin 
the public credit into money seemed the only expedient left to maintain 
the authority of the Government during a pressing war. This au- 
thority was again exercised July 11, 1862, and March 3, 1863. 
These several acts declared the United States notes to be lawful 
money and a legal tender in payment of all debts, public or private, 
within the United States, except for duties on imports and interest 
on the public debt, and were to be issued only if required by the ex- 
igency of the public service, for the payment of the army and navy 
and other creditors of the Government. The amount of each issue 
wig carefully limited. The aggregate could not exceed S 450,000,000, 
and in fact never exceeded 8 433,160,569. The power thus exercised # 
was felt to be a dangerous one, liable to abuse, and was carefully 

• 

i 
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limited and guarded. Though the war continued two years and more 
after the passage of the act of March 3, 1863, and immense sums 
were borrowed upon various forms of security, the limit of United 
States notes was not enlarged. By the proviso in section 2 of the 
act of June 30, 1864, under which the national debt was largely in- 
creased, it was provided among other limitations, “Nor shall the 
total amount of United States notes* issued, or to be issued, ever 
exceed 1 400,000,000, and such additional sum not exceeding 
$ 50,000,000, as may be temporarily required for the redemption of 
temporary loans.” It is apparent that this provision in a loan act 
was not only a limitation upon previous acts authorizing United 
States notes, but was a declaration of public policy and a pledge of 
the public faith to the national creditors that their securities should 
not ever thereafter be impaired by any increase in legal-tender notes. 
The United States notes were regarded as a necessary medium or 
means to borrow money during war, and with full knowledge that in 
due time they were to be redeemed in coin, and that any increase 
would impair their value and affect the value of all public securities. 

The close of the war was followed with measures, by both the ex- 
ecutive and legislative branches of the Government, to still further 
limit and reduce the volume of legal-tender notes. All forms of tem- 
porary loan, including the legal-tender interest-bearing Treasury 
notes, were funded into bonds. For this purpose a portion of the 
$ 50,000,000 of reserved United States notes, under the act of June 
30, 1864, was used for the redemption of temporary loans, but these 
notes were soon redeemed and canceled, and with the avowed policy 
of contracting the currency. The act of April 12, 1866, referred to in 
the resolution of the Senate, was passed in approval of, and in ac- 
cordance with, the avowed policy of Mr. McCulloch, then Secretary 
of the Treasury, to retire all short-time liabilities by funding them 
into bonds and to reduce the volume of United States notes so that 
those remaining outstanding should be, from their scarcity, at par 
with gold. The only limitation made to this power of contraction, 
Was by the following proviso : 

Provided , That of United 8tatbs notes not more than $ 10,000,000 
may be retired and canceled within six months from the passage of 
this act, and thereafter not more than $ 4,000,000 in any one month. 

It is clear that this act authorized the payment, cancellation, and 
destruction of “ all obligations issued under any act of Congress, 
whether bearing interest or not,” and the issue, in lieu thereof, of any 
description of bonds authorized by the act of March 3, 1865, the issue 
of the bonds necessarily involved the destruction and cancellation for 
all time of the obligations received in exchange for the bonds, for the 
act declared that it should not be construed to authorize any increase 
of the public debt. To hold that any of the obligations “ whether 
drawing interest or not,” received by the United States, in ex- 
change for its bonds could be re-issued again, is utterly inconsistent 
with the primary object of the act, the ftmding of the debt — and 
with the provision that the debt shall not be increased by the exchange. 
But for the provision limiting the cancellation of United States 
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notes, all of them might have been canceled when received in ex- 
change for bonds. Subject to this limitation, the act of April 12, 
1866, treats United States notes as one of the numerous forms of 
demand or short-time obligations, which it was public policy to fund 
and retire with a view to specie payments. If a bond was issued it 
must be solely to secure the cancellation and final payment of an 
eqnal amount of other indebtedness. United States notes could be 
ieBned as a medium of the exchange, but if so they were to be used to 
retire other obligations. To a limited extent they could be canceled 
and retired, and to that extent their cancellation was as complete a 
payment and extinguishment as if a compound-interest note was can- 
celed and retired. It was the desire of the Secretary of the Treas- 
niy to retire the United States notes or to contract the currency 
more rapidly than Congress deemed prudent, and the object of the 
proviso was to limit the contraction, but at the same time to provide for 
a gradual reduction of the currency with a view to specie payments. 
To construe the act as permitting the re-issue of United States 
notes canceled under it, would allow the Secretary to increase the 
debt in direct violation of the act. To evade the act, he would only 
have to receive the notes in payment of a bond issued, and then cancel 
the notes and issue others in their place. In this way both notes and 
bonds would be outstanding. The plain intent of this act was to re- 
duce and contract the currency. To render this more apparent, we 
refer briefly to what preceded the passage of the act of the 12th of 
April, 1866. In December, 1863, after the passage of the acts author- 
ing the issue of legal-tender notes, and when the temporary de- 
posits reached $ 145,720,000, for meeting which $ 50,000,000 of the 

1450.000. 000 United States notes authorized was to be held as a 
reserve. Secretary Chase, in his annual report, page 17, said: 
"The limit prescribed by law to the issue of the United States 
notes has been reached, and the Secretary thinks it clearly inexpe- 
dient to increase the amount.” Speaking of the purpose for which 
they were issued, he said: “Congress believed that four hundred 
millions would suffice for these purposes, and therefore limited the 
issues to that sum.” He also recommended the increase of the limit 
for temporary deposits, then fixed, by act of July 11, 1862, at 

1100.000. 000, to $150,000,000, and stated that $10,000,000 of the 

150.000. 000 reserve had been used in its redemption. (P. 16.) It 
▼as after these recommendations that the act of June 30, 1864, 
▼as passed, (13 Stat., p. 218,) which re-enacted this recognized limit, 
of $ 400,000,000 of United States notes “ issued or to be issued,” 
and increased the limit of temporary deposits to $ 150,000,000. This 
act provides the same reserve, not exceeding $50,000,000, to be tem- 
porarily used for the redemption of such temporary loan. After this 
act, in his annual report in December, 1864, Secretary Fessenden 
again twice (pp. 3 and 18,) recognizes that even prior to its passage, 
the limit of intended circulation was $400,000,000 of U. S. notes. 

Secretary McCtjlloch, in his annual report in December, 1865, 
(p. 11), says: “That the circulating medium of the country is 

altogether excessive,” and proceeds to combat objections urged to a 
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reduction of the currency. After making various recommendations, 
all tending to diminish the volume of circulating notes, he adds, 
(p. 14) : “ It is the opinion of the Secretary, as has been already 
stated, that the process of contraction cannot he injuriously rapid, 
and that it will not he necessary to retire more than $ 100,000,000, 
or at most $ 200,000,000, of United States notes, in addition to 
the compound notes, before the desired result will be attained. 
But neither the amount of reduction nor the time that will he 
required to bring up the currency to the specie standard can now he 
estimated with any degree of accuracy. The first thing to he done 
is to establish the policy qf contraction. 11 The first act in response to 
this recommendation was the following resolution, introduced into the 
House of Representatives 15th March, 1866, and passed by the very 
decided vote of 144 yeas, 6 nays. 

Besoived , That this House cordially concurs in the views of the 
Secretary of the Treasury in relation to the necessity of a contraction 
of the currency, with a view to as early a resumption of specie pay- 
ments as the business interests of the country will permit, and we 
hereby pledge co-operative action to this end as speedy as practicable. 

Afterward the bill was introduced in the House of Representatives, 
which finally passed and was approved April 12, 1866. It was dis- 
cussed at length, and during the whole debate its purpose was avowed 
to be contraction of the currency and resumption of specie payments 
as a consequence. Objections to the great power conferred upon the 
Secretary of the Treasury, under which he could call in and retire 
the whole of the legal- tender notes, resulted in a recommittal of the 
bill to the Committee of Ways and Means ; and in reporting it back, 
the Chairman stated that the recommittal was considered an instruc- 
tion to place a limit upon the power of contraction. Hence the pro- 
viso which limits the contraction to $ 10,000,000 in the first six 
months, and $ 4,000,000 per month afterward. If the power to reissue 
had been a power co-existing with that of retiring, it is evident that 
the act of February 4, 1 868, was unnecessary ; for the evil to he ar- 
rested by that act could as well have been arrested by the reissue of 
the notes. That act passed when it was alleged contraction was too 
rapid, and not passed to relieve the stringency by authorizing a re- 
issue, but, on the contrair, only suspended the power exercised after 
the passage of the act of 1866. From this review of the several acta 
relating to United States notes, we may fairly conclude that the 
intent and legal effect of these acts, when fairly construed, was to re- 
duce the maximum of legal-tender notes to $ 3o6,000,000. No one 
appears to have asserted that the Secretary had power to increase 
that sum. The care with which a maximum was mways prescribed 
indicates tbe intention of Congress to preserve one. The only con- 
tingency for an excess was to “ temporarily ” meet “ temporary loan,” 
and by the act of April, 1866, the temporary loan was funded. When 
the policy of contraction was entered upon, the words used — “ retired 
and canceled ” — as clearly expressed a permanent payment and con- 
traction as any words could 4 do. If possible, the words were made 
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stronger by forbidding an increase of the public debt. The issue of a 
new bond was to be accompanied by the permanent payment and can- 
cellation of an equal amount of the old debt. The general understand- 
ing of the business community was that the maximum of United 
States notes was $ 356,000,000, subject only to the limited power to 
use a part or all of the $ 50,000,000 reissue for payment of “ temporary 
loan/ 7 and that only to be used temporarily. To overthrow this con- 
struction and establish the authority of the Secretary of the Treas- 
ury to issue $ 44,000,000, at his discretion, would require some clear 
and unequivocal expression of the legislative will, and ought not to 
be inferred. It is claimed that under a clause of section 3 of the act 
of March 3, 1863, the Secretary of the Treasury was granted the 
power to issue new United States notes in place of those “ canceled 
and destroyed,” and, therefore, may at his discretion issue the 
144,000,000 “retired and canceled ” under the act of April 12, 1866. 
The clause of the act of March 3, 1863, is as follows : 

“ And in lieu of any of said notes, or any other United States 
notes, returned to the Treasury and canceled or destroyed, there may 
be issued equal amounts of United States notes, such as are author- 
ized by this act.” 

Does this authority, conferred in 1863, authorize the reissue of notes 
u retired and canceled ” under the act of April 12, 1866 ? Your com- 
mittee think not. Such a construction overlooks the object and legal 
effect of the acts of June 30, 1864, April 12, 1866, and February 4, 
1868, already cited. The act of 1863 provides for an issue and re- 
issue of United States notes for Treasury notes. Treasury notes 
bearing interest were issued and United States notes received in 
payment. When the Treasury notes became due they were paid in 
United States notes. Under that act United States notes to the 
amount of $ 150,000,000 were issued and reissued, canceled, destroyed, 
or mutilated notes were replaced by new ones. They were exchanged 
at par for Treasury notes. This process often led to the cancellation 
and destruction of United States notes, and the law provides for the 
issue of new notes in their place. This cancellation and destruction 
of notes, authorized by the act of March 3, ) 863, is a very different 
process from retiring and canceling notes under a law whicn provides 
explicitly for a reduction of the currency at the rate of four millions 
a month. The words of the two acts are different, all the pro- 
visions are different, the res gestae are different. One provides for 
an exchange of securities, the other provides for “ retiring and cancel- 
ing” a specified sum each month. Again, this clause in the act of 
1863 must be construed in connection with the limit of circulation 
authorized by law. The limit, it is clear, had been fixed at 
• 400,000,000 by the act of 1864, and we find in the act of 
March 3, 1865, a proviso that it should not be construed to authorize 
the issue of legal-tender notes in any form. That limit being kept in 
mind, the purpose of the act of 1866 was to reduce that outstand- 
ing amount. As originally introduced, the power of reduction ex- 
tended to the whole legal-tender circulation then issued. Had it 
passed in that form, as it was urged updn the House, if the right to 
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reissue existed, it would have presented the anomaly of Congress 
announcing the policy of contraction as necessary and salutary, and 
leaving the power in the Secretary’s hands of defeating that policy 
as fast as it operated, hy reissuing the notes whenever received in 
exchange for interest-bearing bonds. That power is totally at war 
with the avowed purpose of the act, and it cannot stand with it to 
the extent of $ 44,000,000 any more consistently than it could if it had 
sage of the act of February 4, 1868, large sums of United States 
been applicable to the whole $ 400,000,000. It is said that since the 
notes have been held by the Treasury Department as a surplus fund in 
excess of the $ 356,000,000 in circulation for the purpose of meeting 
any sudden demand upon the Treasury. This was necessarily so, 
as large quantities came in daily for redemption as mutilated, de- 
faced, or endangered by successful counterfeiting. But no issue in 
excess of $ 356,000,000 was made, except in two instances. In one 
of these one million and a half was issued after the Chicago fire, to 
replace that amount burned and destroyed in the office of the Depos- 
itory at Chicago during the fire. This is scarcely an exception, for 
the new notes were issued only in advance of the formal proof and 
allowance for the destroyed notes, but not in advance of the certainty 
of their destruction. The other case is stated by the Secretary of 
the Treasury, in his letter of December 13, 1872, to the House of 
Representatives, as follows : 

“In reply thereto I have to say that the amount of United 
States notes in circulation was increased in October last upon the 
order of Assistant Secretary Richardson, then Acting Secretary of 
the Treasury, in the absence of the Secretary of the Treasury, in the 
sum of about 8 5,000,000 over the amount outstanding when the act 
of Feb. 4, 1868, became a law. The object of the issue was the relief 
of the business of the country, then suffering from the large demand 
for currency employed in moving the crops from the South and 
West. The condition of affairs then existing in the country seems to 
me to have warranted the issue upon grounds of public policy .” 

The circumstances under which this issue of $5,000,000 was 
made were such as would clearly have justified its exercise, if, as 
was honestly and confidently claimed by the officer who made the 
issue, he had the legal authority to make it. It was his plain duty to 
exercise every power he possessed to protect the public in the emer- 
gency stated, and your committee are unanimously of the opinion 
that the Assistant Secretary acted according to what he conceived to 
be his legal power and public duty. But believing that under the 
law he could not issue legal-tender notes in excess of $ 356,000,000, 
we must regard the precedent as a bad one. No sooner was this 
power claimed than it was at once contested. It is scarcely possible 
that, if such a power existed, it would not have been exercised 
before, in times of greater stringency. It may be an argument why 
some power ought to be granted to issue United States notes to 
meet an emergency, and it is based not so much upon a construction 
of law as “ upon grounds of public policy,” which control the action 
of legislative and not executive authorities. 
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We are referred to two decisions of the Supreme Court (Bank 
v. Supervisors, 7 Wallace, 26; Veazie v. Fbnno, 8 Wallace, 
537,) as sustaining the power of the Secretary of the Treasury to 
issue United States notes in excess of $ 356,000,000. A careful 
examination of these cases shows that they have no bearing on the 
question before us. The Chief-Justice says “ That under the act of 
March 3, 1863, another issue was authorized, making the whole 
amount authorized S 450,000,000, and contemplating a permanent cir- 
culation until resumption of payment in coin of $ 400,000,000.” The 
Chief-Justice was not called upon by the case before him to pass upon 
the subsequent acts, and did not do so. In point of fact, there never 
was in circulation $ 450,000,000 of United States notes, and it is safe 
to say that no one expected to resume specie payments in coin with so 
large a sum as $ 400,000,000 United States notes outstanding. A 
power over the currency, so wide reaching as the power to issue 
1 44,000,000 of new legal-tender notes, is one that ought not to rest 
upon implication. It should not rest upon a doubtful construction of 
words in a law passed three years before and used in regard to loans 
negotiated under widely different circumstances. Congress might 
well grant a power during war that it would not confer in peace. 
The fall exercise of such a power would undoubtedly affect the nom- 
inal value of all property in the United States to the extent of at 
least ten per cent, and the real value or burden, as between debtor 
and creditor, of at least ten per cent, on all contracts to be performed 
in future. Such a power, if given, would be by clear and unambiguous 
language, and should not be inferred by subtle reasoning, or depend 
upon the pressure of interested parties or changing views of public 
policy. In all questions of construction as to the extent of power 
conferred by law, in matters which affect the public credit or public 
securities, a reasonable doubt as to a grant of power should be held 
to exclude it. 

After a careful review of the subject, your committee are of the 
opinion that the Secretary of the Treasury has not the power to issue 
United States notes in excess of $ 356,000,000 outstanding, when the 
act of Feb. 4, 1868, took effect, but he may replace, with new notes, 
all mutilated or defaced notes, and within the limit of $ 356,000,000 
may exchange or replace new notes for old ones, and your committee 
report the following resolution : 

Resolved , That in the opinion of the Senate, the Secretary of the 
Treasury has not the power, under existing law, to issue United 
8tates notes for any portion of the $44,000,000 of the United 
States notes retired ana canceled under the act approved April 12, 
1866. 

(The Senate Committee on Finance consists of Senators John 
Sherman, of Ohio, (Chairman); Justin S. Morrill, of Vermont; 
John Scott, of Pennsylvania ; Adelbert Ames, of Mississippi ; 
George G. Wright, of Iowa ; Thomas W. Ferry, of Michigan ; 
Thomas F. Bayard, of Delaware.) 
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CONGRESS AND THE CURRENCY. 



Resumption op Specie Payments. — The following is the text of 
the bill introduced by Mr. Hoopeb, of Massachusetts, in the House 
of Representatives U. S., and referred to the Committee on Banking 
and Currency : 



Be it enacted , <&c. 7 That on and after May 1, 1874, United States 
notes not bearing interest payable to bearer at the Treasury of the 
United States shall be redeemed in coin on presentation at the 
office of the Treasurer of the United States or of the Assistant 
Treasurer at the city of New York, and the duties on imports may 
thereafter be paid in United, States notes. 

Sec. 2. That from and after the passage of this act the Secretary 
of the Treasury, under such rules and regulations as he may pre- 
scribe, is hereby authorized to receive deposits of United States notes, 
and issue therefor certificates payable on demand in United States 
notes after thirty days from date and ten days’ notice, and bearing 
interest at the annual rate of three and sixty-five hundredths per cen- 
tum ; but the amount of certificates so issued and not redeemed shall 
not exceed at any one time the aggregate Bum of one hundred million 
dollars. National banks may hold such certificates as part of the 
reserve as prescribed by section 31 of the national currency act, but 
not in a larger proportion than one half of the required amount of the 
reserve. 

Sec. 3. That the Secretary of the Treasury may, whenever, in his 
opinion, it shall be necessary to provide additional coin in the treasury 
to redeem United States notes promptly on presentation, issue bonds, 
payable in twenty years, bearing interest payable semi-annually, at 
such rate, not exceeding six per centum per annum, as he shall deem 
expedient, but the aggregate amount of such bonds shall not exceed 
two hundred and fifty million dollars, and he shall negotiate and dis- 
pose of the same at not less than par in exchange for coin of the 
United States, and the proceeds of said bonds shall be used only 
for the redemption of United States notes. All notes so redeemed 
may be reissued at the discretion of the Secretary of the Treasury 
in payment of any dues of the United States, except bonds of 
the United States and interest on the public debt. 



Mr. Sherman reported, from the Senate Committee on Finance, 
the following substitute for the Buckingham bill : 
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That on the first day of January, 1874, the Secretary of the 
Treasury is authorized and required to pay on demand, at the office 
of the Assistant Treasurer, in the city of New York, to any holder 
of United States notes to the amount of $ 1,000, or any multiple 
thereof, in exchange for such notes an equal amount of the gold coin 
of the United States, or in lieu of coin, he may at his own option 
issue in exchange for said notes an equal amount of coupon or regis- 
tered bonds of the United States, in such form as he may prescribe, 
and of denominations of $ 50 or some multiple of that sum, redeem- 
able in coin of the present standard value at the pleasure of the 
United States after ten years from the date of this issue, and bear- 
ing interest, payable quarterly, in such coin at the rate of five per cent, 
per annum, and the Secretary of the Treasury may reissue the 
United States notes so received as if they were canceled, may issue 
United States notes to the same amount either to purchase or redeem 
the public debt, or to meet the current payments for the public ser- 
vice, and the said bonds and the interest thereon shall be exempt from 
the payment of all taxes V any form by or under State, municipal or 
local authority, and the said bonds shall have set forth and depicted 
upon their face the above specified conditions, and shall, with their 
coupons, be made payable at the Treasury of the United States. 

Sec. 2. That from and after the 1st day of January, 1874, the 
limit of the aggregate circulation of national banks now prescribed 
by law is repealed, and all banks thereafter organized shall deposit 
as security for their circulating notes bonds of the United States 
issued under this act, or under the act entitled an act to authorize the 
refunding of the national debt, approved July 1 4th, 1870. 

Sec. 3 . That all banking associations which shall, on and after 
July 1st, 1874, redeem their circulating notes at such localities as are 
now or as may hereafter be designated by law, either in coin or 
United States legal-tender notes, shall be exempt from the require- 
ment under the existing law as to holding a reserve of lawful money 
of the United States. Provided, that nothing herein contained 
shall authorize any national gold bank established under an act enti- 
tled an act to provide for the redemption of three per cent, temporary 
loan certificates, and for an increase of national bank notes, approved 
July 12th, 1870, or to redeem their circulating notes in anything but 
gold coin of the United States. 

Sec. 4. That section G of an act, entitled an act to provide for the 
redemption of the three per cent, temporary loan certificates, and for 
an increase of national bank notes, approved July 12th, 1870, be, 
and 4s hereby repealed. 

Sec. 5. That banks without circulation may be organized under 
the provisions of an act to provide a national currency, secured by a 
pledge of United States bonds, and to provide for the circulation and 
redemption thereof, approved June 3d, 1864, upon the deposit with 
the Treasurer of the United States of not less than $ 1 0,000 of 
United States registered bonds, as provided in section xvi of 
that act. 
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Sec. 6. That it shall be the duty of the Comptroller of the Cur- 
rency to cause to be examined each year the plates, dies, bed pieces, 
and other material from which the national bank circulation is printed, 
in whole or in part, and file in his office annually a correct list of the 
same, and such material as shall have been used in the printing of the 
notes of the national banks which are in liquidation or have closed 
business shall be destroyed, under such regulations as shall be pre- 
scribed by the Comptroller of the Currency, and approved by the 
Secretary of the Treasury, and the expense of such examination and 
destruction shall be paid out of any appropriation made by Congress 
for the special examination of national banks and bank plates. 



The bill reported by Mr. Sherman from the Finance Committee 
* was a carefully prepared measure, and has been the subject of a 
month’s debate in the committee. When the subject was first 
broached in committee the views of members, while tending to the 
same object of specie payments, were as op^psite as could be. The 
majority favored a gradual and moderate contraction, and others had 
adroit arguments in favor of expansion as a means of reaching specie 
payments. Finally the bill as reported by Senator Sherman (who 
is understood to be its chief author) was agreed to in full without a 
dissenting vote in the committee. 



The Currency. 

A great and good thing has been accomplished by the Senate 
Finance Committee. The country owes our Senator Scott thanks 
for the determined stand he took from the first in opposition to the as- 
sumption of right in the Secretary of the Treasury to reissue any part 
of the $ 44,000,000 of retired legal-tender notes, supposed to be now in 
the Treasury. The sub-committee of Scott and Sherman, to whom 
the matter of the legality of the act of Richardson's disbursement 
of some five or six millions last October was referred, were clear and 
outspoken against it, and were successful in bringing almost the entire 
committee to their views. The report which has been submitted is 
most overwhelming in its force of reasoning against the Secretary's 

E retensions in the matter, as every man intelligent on the subject 
new it would be. The committee believe that all the clauses which 
have been pointed out as giving support to Mr. Boutwell's view are 
overruled by the fact that that view is inconsistent with the intent of 
the act of 1866, and with the circumstances under which it was 
passed. The committee say, in brief, that the act of 1866 directed 
the retiring of the notes in order to frmd them, and the assumption 
of the power of reissue could not consist with the direction contained 
in the law, that the public debt should not be increased by the pro- 
% cess. This view of the case is a strong one, and is severely conclu- 
sive. The sum and substance of the case is best expressed in the 
committee’s compact statement that if the Secretary desired to 
evade the laws which limit the maximum of legal-tender notes to 
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1356,000,000, he would only have to receive the notes in payment of 
a bond issued, cancel those notes, and then issue others in their place. 
In this way, it is clear, both notes and bond would be outstanding. 
Every discreet and honest man must be glad to see the Finance 
Committee insisting that the spirit and intent of the several acts 
which relate to the currency are to restrict the maximum of legal- 
tender notes to $ 356,000,000. The committee sharply say, that such 
vast power over the values of the country should not rest on mere 
implications or strained construction of a law of long standing. While 
many are disposed to give Assistant, U. 8. Treasurer Richabdson 
credit for acting in good faith in his illegal act, there is still the posi- 
tive fact of an attempted concealment of what had been done, the 
real truth of which did not become public until weeks afterwards, 
when an analyzation of the figures of the monthly debt statement 
brought the truth to light The report is very decided, and folly 
sustains the ground taken by this paper, that the enormous power 
claimed juid exercised by the Treasury Department was not and 
should nest be given to any official, either explicitly or by implication. 
No man has ever been intrusted with such absolute control over the 
fortunes and happiness of his fellow citizens in this country, and none 
ever ought to be. The committee truly observe that 11 the full exer- 
cise of such. a power would affect the nominal value of all property 
in the United States to the extent of at least ten per centum, and 
the real value or burden as between debtor and creditor of at least 
ten per cent, on all contracts to be performed in future.” The pre- 
tension to such a power is monstrous, and has been none too soon 
rebuked md discarded. — PkUad . Ledger . 



Financial Expedients. 

In the present state of our financial affairs, it would be difficult to 
propose two measures more mischievous in their character than the 
bills of Mr. Hoopeb of Massachusetts and Mr. Buckingham of Con- 
necticut. We need not attempt to discover the precise object of the 
former, but we may rest assured that if his bill should unhappily be- 
cojne law, the resulting crisis of 1874 would eclipse any similar 
catastrophe which even its author can remember, unless indeed the 
process he contemplates should be stopped in time. The whole ques- 
tion turns upon the actual depreciation of our paper currency. If this 
is fairly represented by the premium on gold, it might be possible to 
equalize it with coin within a year and a quarter, though only by an 
amount of contraction and pressure which in the present temper of 
our people would hardly be submitted to. But if the actual deprecia- 
tion of our paper currency to-day be at least one-third, that is to say, 
if the average prices of commodities are one-half higher in paper dollars 
than they were before the rebellion, and one-half higher than they 
wfll again be when fairly measured by specie— and the proof of this 
Imposition is to our minds satisfactory— how can such a gulf be pos- 
sibly bridged over within twenty or even thirty months, without dis- 
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aster? We may confidently predict that within thirty days the 
experiment would prove a failure. 

On the other hand, Senator Buckingham, whose honesty of pur- 
pose cannot be doubted, has, unwittingly, we may be sure, struck out 
a path which, if pursued, must make a return to the specie standard 
impossible. In a word, he proposes to obliterate the distinction be- 
tween the temporary forms of credit which furnish a medium of ex- 
change, and those loans on interest which represent a permanent in- 
vestment of capital. The JLme measure of value recognized by the 
law is the gold coin, which possesses intrinsic value and can only be 
obtained by labor, or in exchange for the products of labor. Any 
paper currency redeemable in coin will not only be a correct measure 
of values, but by the necessary operation of demand and supply will 
be as elastic in quantity as the various commodities are for which it is 
exchanged. So long as our paper currency is irredeemable the only 
elasticity it can have depends upon the reserves held by the National 
banks and the Treasury. Take these away, or seriously diminish them, 
and to that extent you deprive the currency of what little elasticity it 
possesses. Allow further issues of irredeemable paper in exchange 
tor United States bonds, and you open a door which may never be 
shut until the famous proposition of Mr. Pendleton is realized, and 
the whole interest on the national debt is wiped out by a final act of 
national bankruptcy. When once this downward road is commenced 
there can be no hope of return. 

That the resumption of specie payments throughout the country 
may be attained within five or six years without severe pressure or 
any more stringent contraction than is constantly occurring under the 
present system, we fully believe, and hope in due time to show. 
— Boston Daily Advertiser. 



New York. — The Committees on Banks, &c., in the legislative assembly at 
Albany, consists of the following representatives : 

1. Banks — Messrs. Burritt of Monroe, Moore of St. Lawrence, Lewis of 
Delaware, Pell of New York, Worth of Kings, Costello of Oneida, Cope of 
Otsego, C. G. Cornell of New York, Van Valkenburgh of Albany. 

2. On Trade and Commerce— Messrs. Wells of Wayne, Costello of 
Oneida, Landfield of Tioga, He acock of Fulton, Young of Chenango, Cleary 
of Rensselaer, Cummings of Ulster. 

3. On Commerce and Navigation— ■‘Messrs. Albkrger of Erie, Marcy of Suf- 
folk, West of Saratoga, Snyder of Rensselaer, Yeomans of Wayne, J. N. 
Brown of Ulster, Biglin of New York, Voorhees of Rockland, and Carpen- 
ter of Dutchess. 

4. On Railroads — Messrs. Heacock of Fulton, Pierson of Albany, Pell of 
New York, Lynde of St. Lawrence, Landfield of Tioga, Suydam of Kings, 
McQueen of 8chenectady, Weed of Clinton, and Mackin of DutcheBs. 

5. On Insurance — Messrs. Tobey of Essex, Marcy of Suffolk, Burritt of 
Monroe, Opdyke of New York, Wright of Westchester, Van Cott of Kings, 
Smith of New York, Jacobs of Kings, and Weed of Clinton. 

6. On Ways and Means — Messrs. Fort of Oswego, Kennedy of Livingston, 
Husted of Westchester, Whalen of Orleans, A. L. Van Dusen of Ontario, 
Clarke of New York, Brewer of Chautauqua, Jacobs of Kings, and Beebe 
of Sullivan. 
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A FOREIGN REVIEW OF THE YEAR 1872. 



From the London Times , December SO, 1872. 



A summary of the principal events of the year 1872 bearing upon 
commercial and financial interests : — 

January. 

1. — Consols 92§ ; French Rentes 54J; Bank bullion <£24,914,822$ 
rate of discount 3 per cent. 

2. — Hungarian 5 per cent. Loan, for <£ 3,000,000 nominal, intro- 
duced by Messrs. R. Raphael 6l Son, at 81. 

7. — Assassination of James Fisk, of the Erie Railway, at N. Y. 

9. — Subscriptions invited by Messrs. Seligman for <£ 300,000, 
City of Washington Bonds, at 87£. 

10. — Subscriptions invited by Messrs. M'Calmont Brothers & 
Co. for <£443,500, Massachusetts 5 per cents., at 93. Subscrip- 
tions invited by Messrs. Jay Cooke, M'Culloch & Co. for 
<£ 4,000,000, Northern Pacific Railroad Bonds, at 85. 

20. — Bolivian 6 per cent. Loan for <£ 1,700,000 nominal, intro- 
duced by Messrs. Lumb, Wanklyn & Co., at 68. 

, 23. — Loan of <£3,000,000 in 6 per cent, bonds of the City of New 
York, at £ 104 Is. 3d., introduced by Messrs. Rothschild. 

24. — Loan of <£ 226,800 in 7 per cent, bonds of the Province of 
Entre-Rios, (Argentine Republic), introduced by Messrs. Mur- 
rieta at 90. 

February. 

6. — Subscriptions invited by Messrs. Stern Brothers for 
*£ 1,225,000 Argentine Internal 6 per cent. Stock, at about 75. 

7. — Opening of Parliament. Declaration in Queen's Speech of 
dissent from the terms of reference assumed by the United States 
A8 contemplated in the Alabama Treaty. 

12. — News of the assassination of Lord Mayo, Governor-General 
of India. 

27. — National Thanksgiving at St. Paul's for the recovery of the 
Prince of Wales. 

29. — Attack on the Queen by O’Connor, an Irish lunatic boy. 

March. 

12.— News of the break-up of the Erie Ring at New York, in con- 
sequence of movement arranged by Mr. M'Henry and Messrs. 
Bischoffsheim & Goldschmidt, and conducted by General 
Sickles. 

20. — Peruvian 5 per cent. Loan of <£21,800,000 for cancelment 
of existing debt and <£ 15,000,000 for railway works, issued at 77J 
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(or 75, reckoning allowances) by Messrs. J. H. Schroder & Co. 
and Messrs. Stern Brothers. 

25. — Mr. Lowe, the Chancellor of the Exchequer, brought forward 
the Budget, and showed that the estimate of revenue for the coming 
year was <£ 73,915,000, and the expenditure <£71,313,000, leaving a 
surplus of <£ 3,602,000. Dealing with this, he remitted <£ 230,000 of 
the duties on coffee and chicory, <£ 50,500 of the house-tax, «£ 310,000 
of income-tax by an abatement of <£ 80 on incomes under <£ 300, and 
<£2,700,000 by reducing the poundage from 6d. to 4d. The total 
remission of taxation was <£3,290,000, leaving still a surplus of 
<£312,000. 

April. 

4. — Bank of England rate of discount raised to 3} per cent. 

9. — Subscription for <£ 1,000,000 5 per cent. New Zealand Gov- 
ernment Debentures, at average net price of <£100 10s. 5d. 

11. — Bank rate raised to 4 per cent. 

16. — Russian 5 per cent. Railway Loan for <£15,000,000 nominal, 
at 89, introduced by Messrs. Rothschild. 

23. — Attempted Carlist rising in Spain. 

Mat. 

4. — Costa Rica 7 per cent. Loan of <£2,400,000 nominal, intro- 
duced by Messrs. Knowles & Foster, at 82. 

9. — Bank rate raised to 5 per cent. 

23. — Prospectus issued of Loan of 15 millions sterling for Hondu- 
ras Ship Railway at 80. Withdrawn four days afterwards. 

30. — Bank rate reduced to 4 per cent. 

June. 

13. — Bank rate reduced to 3} per cent. 

20. — Bank, rate reduced to 3 per cent. 

26. — Announcement by the Geneva Arbitrators against the Indirect 
Claims of the United States under the Treaty on the Alabama 
question. 

July. 

18. — Bank rate raised to 3}. Attempted assassination of the King 
and Queen of Spain at Madrid. 

15. — News from Mexico of the death of President Jua rez from 
apoplexy. 

29. — Subscription opened for French 5 per cent. Loan of 120 mil- 
lions sterling at 84} (or 80 J, reckoning allowances), payable 14} per 
cent, on allotment and the balance in 20 monthly instalments, and 
yielding about 6} per cent. 

August. 

3. — Turkish 9 per cent. Loan of <£11,126,200 introduced by 
Messrs. Raphael & Sons, at 98}, or 97} net. Principal repayable 
in series during six years. 
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12.— News of the assassination of President Balt a, of Peru, by 
Gutierrez, Minister of War, and of subsequent banging of Gun- 
skkez from a lamp-post by the people of Lima ; also of the restora- 
tion of order and of the assumption of government by Cavallo, 
Vice-President 

22. — Suspension of Messrs. Gledstanes & Go, in the East India 
and China Trade, with liabilities of about a million and a half or two 
millions, of which the unsecured portion was <£ 600,000. 

26. — News of pretended discovery of ruby and diamond mines in 
Arizona capable of yielding <£ 200,000 in value per month to party 
of twenty-five men. Announced in December following to be an 
“infamous fraud.” 

September. 

14. — Award of the Geneva Arbitration Court. <£ 3,200,000 to be 
paid by England to the United States within twelve months. 
This amount included interest at 6 per cent, for eight years. 

18. — Bank rate advanced from 3£ to 4 per cent. Death of the 
King of Sweden. 

26. — Bank rate raised to 4£. 

October. 

3. — Bank rate raised to 5 per cent. 

10. — Bank rate raised to 6 per cent. 

21. — Telegraphic communication established with Australia. 
November. . 

6. — General Grant re-elected President of the United States by 
a large majority over Mr. Horace Greeley, whose death was 
announced twenty-three days afterwards. 

9. — Bank rate raised to 7 per cent., and 8 and 9 per cent, charged 
for special advances. Great fire at Boston — 959 buildings destroyed ; 
35 persons killed; 2,043 firms and individuals suffered heavily; 
insurances estimated at <£ 9,600,000 ; first loss reported equal to 60 
millions sterling ; ultimately admitted to be under 20 millions. 

13. — Reopening of the French Assembly at Versailles. Message 
of M. Thiers. 

23. — Arrest of Jay Gould at New York on charge of having 
robbed the Erie Railway, during his connection with the company, of 
nearly two millions sterling. Immediately admitted to bail by the 
New York Judge in <£ 200,000, two of the principal railway directors 
end financiers of the city being his securities. 

28. — Bank rate reduced to 6 per cent. 

30. — Prospectus issued of the Bessemer Saloon Steamboat Com- 
pany (limited) with a capital of <£ 250,000. 

December. 

2. — Strike of 2,400 gas stokers to put London in darkness defeated 
by prompt measures of the various Gas Companies. 

37 
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9. — Spanish 3 per cent. Loan for a net amount of <£ 10,625,000 
sterling introduced by the Spanish Financial Commission, at 28J. 

12. — Bank rate reduced to 5 per cent. 

13. — News of restitution of about two millions sterling to the Erie 
Kail way Company, at New York, by Jay Gould, to stay prosecution 
against him for that amount. Rise in Erie shares from about 42 to 50. 

30. — Opening of direct telegraphic communication with Spain. 
Consols 9 If. French Rentes, 52f. 97c. Bank bullion, <£23,666,857. 
Rate of discount, 5 per cent. 



A Russian Financial Panic. — The Prussian correspondent of 
the London Times , at Berlin, explains that the financial crisis which 
broke out some weeks ago at St. Petersburg, and rapidly spread to 
all the commercial cities in the empire, arose from the National 
Bank abruptly informing all private financial institutions indiscrim- 
inately that fresh bills would be discounted only in proportion to the 
amount of old ones falling due. It appears that the private banks, 
having only a very limited supply of capital, mainly rely for support 
on the National Bank, which, under ordinary circumstances, acts 
as a kind of paymaster in advancing or. reimbursing a considerable 
portion of the bills discounted by those establishments. In the present 
instance the National Bank, finding its porttfeuiUe had increased in 
the last three months from 10,000,000 to 15,000,000 roubles, while 
deposits had simultaneously diminished from 37,000,000 roubles to 
33,000,000, suddenly determined to put a stop to the whole thine and 
reftise further credit. The measure was more unexpected and less 
justifiable as the private banks had not of late exceeded their usual 
demands on the coffers of their common patron. The inevitable re- 
sult of the decree announced by the National Bank was to create a 
panic from St. Petersburg to Moscow, Riga and Odessa. Discount 
rose in a few days to fifteen per cent., private banks offering to borrow 
money at something like ten per cent, for a year or so. Universal 
consternation ensued. Deputations went in hot haste from Moscow, 
Riga, and other commercial emporiums to St. Petersburg, and, upon 
representing to the Minister of Finance the distress into which they 
had been plunged, obtained at least some temporary assistance, though 
a recall of the terrible edict was refused. Subsequently the rate of 
discount went down to ten per cent., but it is expected that it will re- 
main at that figure until a more effective remedy can be applied. 



Banks and Bankers.— The ^Banker's Almanac for 1873 is now ready for 
distribution. In this volume the names of National banks and State banks are 
combined in one table, for more convenient reference of readers. The publisher 
desires a critical examination of the work by bankers, that any errors or omis- 
sions may be made known for correction in the second edition to be issued in a 
few weeks. Suggestions for this work, from practical bankers, will be duly ap- 
preciated. The names of newly organized banks and banking firms, are solici- 
ted for the new edition, and for publication in the Banker’s magazine. 
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]^W YORK BANK DIVIDENDS . — Payable January , 1873. 
The capital and profits of each, October, 1872. 



National Bank of Commerce 

Fourth National Bank 

Metropolitan National, Bank 

Central “ “ 

Merchants’ “ “ 

Bank of New York N. B. A 

Bank of America 

National Park Bank 

Mechanics’ National Bank 

Continental “ u 

Pbenix ** “ 

Importers & Traders’ Nat. Bank. 

Ninth National Bank 

Merchants’ Exchange Nat Bank. 
Market “ « 

Hanover “ “ 

National Shoe & Leather Bank. 

Third National Bank 

National Broadway Bank 

Tradesmen’s National Bank .... 

Tenth National Bank. 

Bank of North America 

Dry Goods Bank ... ............ 

National Batchers & Drovers’ B. 
Nat Bank of Commonwealth . . . 
leather Manufacturers’ Nat. B. 

Irving National Bank - - 

First National Bank 

Seventh Ward National Bank. .. 
N- Y. National Exchange Bank . 
Manufacturers & Merchants’N.B. 

Security Bank 

Chatham National Bank 

People’s Bank. 

North River Bank 

National Citizens’ Bank 

Marine National Bank 

But River ** “ 

Second “ “ 

Oriental Bank 

Chemical National Bank 

Atlantic “ “ 

Grocers’ Bank 

Bowery National Bank 

Sixth “ “ 

N. Y. County National Bank .... 

Bell’s Head Bank 

WestSide “ 

Seventh Ward Bank 

fifth National “ 

Mutual . « 

Manufacturers dfc Builders’ N. B- 



Capitol. 




Profits . 
Oct. 1872. 




Jan. 

1873. 


$ 10,000,000 




f 3,287,900 




4 


5,000,000 




1,243,200 




4 


4,000,000 




2,109,400 




5 


3,000,000 




194,600 




4 


3,000,000 




870,700 




4 


3,000,000 




1,068,300 




5 


3,000,000 




1,984,400 




5 


2,000,000 




1,481,900 




6 


2,000,000 




951,400 




5 


2,000,000 




162,700 




3J 


1,800,000 




276,500 




31 


1,500,000 




1,292,000 




7 


1,500,000 




236,000 




4 


1,235,000 




125,200 




3 


1,000,000 




424,300 




5 


1,000,000 




201,600 




31 


1,000,000 




720,800 




6 


1,000,000 




267,000 




4 


1,000,000 




1,894,400 




12 


1,000,000 




564,500 




6 


1,000,000 




103,600 




None. 


1,000,000 




155,100 




4 


1,000,000 




38,300 




31 


800,000 




324,400 




5 


750,000 




112,100 




4 


600,000 




668,900 




6 


500,000 




138,900 




4 


500,000 




405,600 




10 


500,000 




50,500 




3 


500,000 




31,000 




3 


500,000 




69,000 




4 


500,000 




600 




None. 


450,000 

412,500 




225,500 




6 




230,600 




5 


400,000 




46,500 




31 


400,000 




265,900 




5 


400,000 




179,500 




6 


350,000 




160,400 




4 


300,000 




« 262,700 




5 


300,000 




323,300 




6 


300,000 




2,824,500 




no 


300,000 




65,100 




None. 


300,000 




102,300 




5 


250,000 




224,400 




— 


200,000* 




64,800 




5 


200,000 




290,200 




7 


200,000 




92,000 




*4 


200,000 




32,200 




4 


200,000 




19,200 




31 


150,000 




97,100 




<31 


106,200 




2,400 


.... 


None. 


100,000 




16,400 


— 


5 



' Quarterly. 



Farmers* Trust Co., 5 per cent. ; Union Trust Co., 5 per cent. ; 
National Trust Co., 5 per cent.; Guaranty & IndemnityCo., 5 per cent. 
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PUBLIC DEBT OF THE UNITED STATES. 

Abstract qf the Official Statements, January, 1869, to January, 1873. 
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Coin in the Treasury, January, 1873, $74,359,275; Currency, $35,246,574; total, $109,605,849. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

October, November and December, 1872. 

Monthly Report, Compiled by Thomas Denny &, Co., 

Stock and Bond Brokers, 39 Wall St. 



( Continued from page 575, January No . ) 

Stocks. Oct., 1872. i Nov., 1872. . Dec., 1872. 

Lowest. Highest. Lowest. Highest. Lowest. Highest. 



U S. Six per cts. of 1881 , Coupon Bds. 1 15| 
44 Five-Twenty ofl 862, “ 115* 

44 14 1864, 44 114$ 

44 44 1865, 44 115* 

44 44 1865, New, 44 113* 

44 44 . 1867, 44 113| 

44 44 1863, 44 

44 Ten-Forty Coupon Bonds 107| 

44 Five per cent, of 1881 Ill 

44 Six per cent. Currency Ill 

Tenn. Six per cent. Bonds, Old 72* 

44 44 4 4 New 

Virginia Six per cent. Bonds, Old.. 44* 

44 44 44 New 

44 44 44 Consol.. 50 

N. Carolina Six per ct. Bonds 33 

44 44 New 20 

44 44 Special Tax 11 

S. C. Six per ct. Bds. Jan. & July.. 23* 
44 44 April ^ Get.. 24* 

Missouri Six per cent. Bonds 92 

Canton Company of Maryland 93 

Delaware and Hudson Canal Co.. . . 115 
Consolidated Coal Co. of Maryland- 41 

Quicksilver Mining Company 43 

44 44 Preferred x 54 

Mariposa Mining Company 1| 

44 4 4 Preferred 2 

Western Union Telegraph Co 691 

Pacific Mail Steamship Company.. 74* 

Adams Express Company 91 1 

Wells, Fargo & Co. Express Co. ... 85 

American Merchants’ Union Express 67* 

United States Express 75* 

N. Y. Cent, and Hudson River R. R. 92 

Erie Railroad, Common 47* 

44 Preferred 70 

Harlem Railroad, Common Shares. 110 
Reading Railroad Shares 



.. 117 


1164 




1174 


117* . 


118 


.. 1164 


111* 




113 


112* . 


113| 


.. 116 


1] If 




1134 


112} . 


113* 


.. 116| 


112 




1134 


112* . 


113* 


.. 114* 


114f 




115} 


115 . 


116* 


.. 115* 


114 




116* 


1154 • 


117* 


- . 


1144 




1154 


115} . 


116} 


.. 108| 


107* 




108* 


108} . 


1094 


- Ill* 


110 




111 


Ill - 


111* 


.. 114 


113* 




114* 


112 . 


113f 


.. 754 


74 




76 


76 . 


82* 




73* 




764 


76 . 


83 


.. 44* 


.. 






48 . 


48 


. . 


52 




52 


. . 


.. 


.. 54* 


544 




56 


54 . 


60 


.. 33i 


33* 




36 


34 . 


35 


.. 20 






. . 


22 . 


22 


.. 14 


134 




14* 


13 : 


14* 


.. 27 


234 




26 


22 . 


244 


.. 24* 


25} 




30 


25 . 


• 27 


.. 93* 


93 




95* 


94* . 


96 


.. 106J 


100 




106 


101} . 


107 


.. 118 


115 




117* 


116} . 


120 


.. 45* 


43 




48* 


47 . 


. 48 


.. 49 


44 




48* 


43 . 


48* 


.. 59 


52 




57* 


53 . 


56* 


.. 2* 


1* 




2* 


1* - 


1* 


- 4* 


1* 




4* 


2* - 


3 


.. 81* 


73} 




80 


75| . 


82* 


.. 102* 


83| 




95} 


71 . 


89} 


.. 95* 


91 




95 


92} . 


94 


.. 88* 


80 




88 


86 . 


90 


.. 71* 


64 


„ . 


71* 


66* . 


72 


- 81 £ 


72 




79} 


79 . 


82 


>.. 96| 


91} 




96* 


95* . 


m 


.. 54} 


48 




57 


52* . 


62* 


.. 74* 


71 




74* 


73 . 


80 


.. 115* 


111 




116* 


113 . 


118* 
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„ Oct., 1872. 

Stocks. Lowest, Highest. 

N. York & New Haven R.R. Shares 

Michigan Central Railroad Co 115 117 

Lake Shore & Mich. Southern R.R. . 864 .. 93$ 

Panama Railroad Company Shares.. 140 .. 150 
Union Pacific Railroaa 44 . . 37! . . 40| 

Illinois Central Railroad 44 .. 122 .. 129 

Cleveland &. Pittsburgh R.R. 44 Gtd. 87 -- 90 

44 Col., Cinn. &Ind. R.R... 88 .. 91$ 

Chicago, Rock Island & Pacific R.R. 106 . . 112$ 
44 Burlington <fe Quincy 44 133| -- 140 

44 & Alton Railroad Shares.. 109 .. 113 

44 44 44 Pref. 114 .. 115 

44 & Northwestern R.R. Shares 68$ . . 82f 

44 1 4 44 Pref. 84) .. 90 

Del., Lackawanna & West. R.R. Co. 93$ . . 99$ 
Pittsb’gh, Ft. Wayne & Chic., Guar. 93 . . 96 
Toledo & Wabash R.R. Co. Shares. 68 .. 74! 

“ 44 44 Pref. 88$ .. 90 

St. Louis, Alton & Terre Haute R.R 

t4 44 44 Pref. 

Ohio & Mississippi R.R. Co. Shares 42$ .. 48! 

Hannibal & St. Joseph R.R. * 4 31} .. 38 

*t ti Pref 50 56 

Milwaukee & St. Paul R.R. Shares 53} .. 58| 

44 44 44 Pref. 744 -- 77| 

Boston, Hartford & Erie R.R. Shares 7$ . . 9$ 

Col., Chic. &Ind. Cen. R.R. Shares 33} .. 37 

Dubuque & Sioux City Railroad 

New Jersey Central Railroad Shares 98$ .. 104 



Morris & Essex Railroad Shares... 90 .. 92$ 

N. Y. Central Six p. ct. Bds. of 1883 92 .. 92$ 
Erie First Mortgage Bonds of 1868.. 103$ .. 104 

Long Dock Bonds 95$ . . 96 

Mich. Southern Sinking Fund Bonds 102 .. 104} 
44 Seven p. ct. 2d Mtge. 100 .. 100 

Central Pacific 1st Mortgage Bonds 99 . . 101$ 
Union 44 44 44 86| .. 89} 

44 44 Land Grant Bonds.. 75 .. 77} 

44 44 Income Bonds 78 .. 80 f 

Alton &. Terre Haute 1st Mtge. Bds. 101 .. 101 

44 44 2d 44 Pref. 90 .. 90 

44 44 44 Income Bds. 80$ .. 83 



Chic. & N. W. Consol’n S. F. Bonds 94 .. 94$ 

44 44 1 st Mortgage Bonds. . 96} . 99 

Cleveland & Tol. Sinking Fund Bds 

** At PittuVi’crh PnnanVn Hrla. 



Second Mtge. 98 . . 98 

Third 44 

Fourth 44 82$ .. 83$ 



Chic., Rock lsl’d &Pac. 7 p. ct. Bds. 101 .. 101$ 

Milwaukee & St. Paul 1st Mortgage 92} .. 93 
8t.Louis & Iron Mountain R.R. Bds. 93$.. 95 
Col., Chic.dc Ind. Cen. 1st Mtge. Bds. 85$ .. 88 
44 44 44 44 2d 44 73 .. 73$ 

Toledo, Peoria & Warsaw 1st, E.D. 91 .. 92 
44 44 44 lst,W.D. 88$ .. 88$ 

44 44 44 2d, W.D. 81 .. -81$ 

Cedar Falls & Minn. 1st Mtge. Bds. 82 . . 83 
Boston, Hart. & Erie 1st Mtge. Bds. 39 .. 42 



Nov., 


1872. 


Lowest. Highest. 


113$ . 


. 115$ 


86} . 


. 95$ 


130 . 


. 143 


32$ . 


. 39f 


119 . 


. 127$ 


86$ . 


. 90 


88 . 


. 914 


105 . 


. 111$ 


132 . 


. 135 


108 . 


. 113 


113 . 


. 113 


80 . 


. 190 


83$ . 


. 95§ 


94 . 


. 99 . 


92 . 


. 94} 


66$ . 


- 77 J 



42 .. 


48$ 


29 


35} 


48 .. 


51$ 


51$ .. 


56} 


724 


76 


6 $ - 




29} .. 


36} 


62 .. 


64 


100 .. 


104 


91$ .. 


92$ 


89 .. 


91 


101 $ .. 


102 


96 . 


. 96 


100 


101 $ 


,95 . 


97} 


* 99} . 


101 


86 . 


884 


734 . 


77$ 


76 . 


86 


101 . 


101 


90 . 


90 


78} . 


80$ 


93 !' 


93 


98 . 


100 


102 $ . 


102 $ 


92 . 


95 


98$ ! 


98$ 


83$ . 
1014 . 


84 

102 


91} . 


91$ 


92 . 


92 


86 f - 


88 


72$ . 


73} 


94 . 


94 


87$ . 


89 


81 . 


81} 


36 “. 


424 



Dec., 1872. 

Lowest. Highest. 



114} .. 


117 


93$ *- 


964 


124 .. 


133 


36$ - 


38$ 


125 .. 


129 


87} •• 


89} 


90 .. 


93 


109 .. 


115 


137 .. 


138$ 


110 .. 


113 


113 .. 


113 


81} .. 


88 


84$ .. 


91$ 


91 .. 


96 


93 .. 


94 


69 .. 


754 


4f>4 


484 


34 .. 


49! 


52 .. 


70 


53$ .. 


55} 


75 .. 


77} 


7} - 




33 .. 


37} 


166 


103} 


89} .. 


94 


90$ .. 


92} 


101 .. 


102 


90$ .. 


93$ 


100} .. 


102 


97 .. 


98 


100} .. 


102} 


88} .. 


91$ 


77} .. 


79} 


80 .. 


82} 


100$ .. 


101 


87} .. 


90 


80 .. 


80 


96 .. 


96 


89$ •- 


92$ 


98 .. 


99 


102$ .. 


103$ 


94 .. 


95 


100 .. 


100 


97 .. 


98 


86$ ..■ 


86$ 


102$ .. 


104 


93 .. 


94 


94$ .. 


96} 


86} .. 


88$ 


73 .. 


73$ 


88 


89$ 


80 .. 


80 


81 .. 


81} 


41$ .. 


43$ 
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Canadian Stocks and Bonds. 



CANADIAN STOCKS AND BONDS. 



December, 1872. 



Capital Dividend 

If amt, Shorts. subscribed. last 0 Months. Pm Cent. 

bud. sterling. $ Per cent 

British North America £50 4,866,666 . . . .8 b 4 p. c. . . .110 111 

Canadian Bank of Commerce . . $50 .... 5,800,000 .... 4 116 1164 

City Bank, Montreal 80 .... 1,200,000 .... 8 ....80 82 

Du People 50 .... 1,600,000 .... 8 ....108 1084 

Eastern Townships 50 750,000 4 ....115 116 

Exchange Bank 90 1001 

Hamilton 99 100 

Jacques Cartier. 50 .... 2,000,000 4 1071 106 

Mechanics’ Bank 50 ... . 1,500,000 .... 4 .... 81 88 

Merchants’ Bank of Canada.. ( . 100 . . . . 7,200,000 .... 4 ... .108 1084 

Metropolitan*. 1,000,000 108 105 

Molson’s Bank 50 ...1,500,000.... 4 ....109 111 

Montreal 200 ... . 8,000,000 .... 6 Ab 2 ... .1784 179 

Maritime 98 

Nationale 50 .... 1,250,000 .... 4 .... 105 

DominionBank 50 .... 8,880,000 ... . 4 ...408 116 

Ontario Bank 40 .... 2,500.000 ... . 4 .... 98 99 

Quebec Bank 100 .... 2,000,000 .... 4 ....105* 112 

Royal Canadian 40 .... 2,000.000 ... . 4 ....98 99 

Toronto 100 .... 1,500,000 .... 4 ....190 198 

UnionBank 100 .... 2,000,000 ... . 4 ....96 101 



Canada Landed Credit Company 50 .... 500,000 .... 4 ....104 106 

Canada Pennan. Building Soc'y 50 .... 1,500,000 ... . 54 ....156 157 

Canadian Navigation Co 100 104 105 

Canada Bolling Stock Co. .... 100 100 106 

Farmers’ A Mechanics Bldg Scty 250,000 

Freehold Building Society 100 .... 500,000 .... 5 ....1284 190 

Huron Copper Bay Co....* 25 ....85 50 

Huron A Erie Svgs A Loan Socy. 50 .... 520,000 .... 44 

Montreal Telegraph Co... 40 .... 1,250,000 ... . 5 ....210 215 

•« City Has Co 40 4 

“ City Pass’ger Rail. Co. 50 4 

Quebec Gas Co 200 4 . - • 

Richelieu Navigation Co 100 .195 200 

Dominion Telopaph Co 50 512 m 112 115 

Provincial Building Society.... 100 .... 850,000.... 44 ....1084 1* 

Imperial Building Society. .... 50 ... . 200,000 4 100 ... 

Building and Loan Association . 25.... 200,000 .... 4 ....105 106 

Toronto Consumer’s Gas Co.. . . 50 ... . 400,000 .... 2 3 m. ... .181 . . . 

Union Permanent Bldng Socty. 50 -. . . . 125,000 .... 5 ... .110 112 

Western Canada BldngSodety. 50.... 500,000.... 5 ....180 181 



Sseurithss. ' Closing Pries*. 

Canadian Government Debentures, 6 per cent stg 1044 105 

u u " 5 per cent cur. * 97 

“ “ « 5 per cent stg., 1885 97 99 

“ w " 7 per cent cur. 

Dominion 5 per cent Stock 109 1094 

“ Bonds 

Montreal Harbor Bonds, 64 per cent 101 106 

“ Corporation 6 per cent, 1891 95 97* 

“ 7 per cent Stock • 106 118 

Quebec Water Works, 6 per cent 

Toronto Corporation, 6 per cent, 20 years 964 97 

Kingston City, 6 per cent, 1872 

County Debentures, Toronto. 100 101 

Township Debentures. 944 95 - 
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Savings Banks qf New Jersey and Baltimore* 



THE SAVINGS BANKS OF NEW JERSEY. 



Years 1870, 1871, 1872. 



Location. 

^Bn dye ton 

— Bwgo a Cit y rrr r 
«*Bricksburg . .... 

Elizabeth 

> Elizabeth 

^ Ebzabethport. . . 
bbeMrtff . .... 

\ Hudson 

x Hudson 

^ Hackensack.... 
— Jersey City.. .. 
* Jersey City-- -. 
- « 

^ Morristown 

Newark 

-'Newark 

— Newark 

*■'* New Brunswick. 

•^Orange 

— 

Paterson 

^ Perth Amboy - .. 

— Plainfield 

Babway 

Eahwhy 

Bari tan 

S' South Amboy. . . 

— Somerville 

* Trenton 

— Trenton. 

Wood bridge. . . . 



Name. Jan. y 1870. 

Bridgeton Savings Inst. . 

Burlington Savings Inst. $ 62,311 

B er g e n City .. “ “ 

Ocean County Sav. Inst. 

Elizabethtown “ “ . 306, &53 

Dime 44 44 . 137,085 

Elizabeth Savings Bank. 7,912 

Uni t ed MutUUlCuuii Bh . 

Dime Savings Bank 11, 3.’. ' 

Hudson City Savings B . 88,460 

Bergen County Sav. Bk. 

Provident Inst, for Sav.. 2,702,018 

Fifth Ward Savings Bk. 330,134 

Central Savings Bank... 

Institution for Savings.. 176,801 

Howard Savings Inst... 1,847,801 

Newark 44 44 ... 8,315,715 

Dime Savings Inst 940,391 

New Brunswick Sav. Ins. 433,720 

Orange Savings Bank . .. 198,172 

Half-Dime Savings Bk.._ _ 

Paterson Savingslnst... 85,226 

Perth Amboy 44 44 .. 

Dime Savings Inst 51,052 

Dime Savings Bank 21,268 

Bahway Savings Inst... 579,326 

Raritan Savings Bank. . . 2,457 

8outh Amboy Sav. Bk.. 3,902 

Dime Savings Bank 

Trenton Sav. Fund Soc.. 387,715 

State Savings Bank 30,227 

P eop l e d Sa vinas Bunk: New :' ' 

Dime Savings Inst. 



— Deposits . — 
Jan. y 1871. 

.. 12,488 

66,912 

TlOlO 



1,301 

320,738 

212,180 

15,492 

26*93 

29,006 

61,993 

2*78,756 
385,437 
New. 
263,561 
2,303,042 
9*92,043 
1,456,807 
550,066 
264,226 
34*82.. 




2,005, 

345/ 

310,1 
20*61 

45*70 \ 

113,978 — - 

3,406,586 
530 , 127 ^^ . 
5,47lS \ \ 

369,406 
2,752,628 



. 12,022,841 

TV> 



2,200*70" 



167,011 

26,758 

92,008 

29,170 

584,472 

20,976 



709,670 
358,156 \ 



New. 
482,997 
79,485 
—4*86- 
New. 



338*33 

63,467 

152,167 

40,021 

689*96 

36,375 

6*95 

616*00 






5,440 



Totalc, State New Jersey, $ 16,719,898 1 20,062,090 $25*49,568 

The . statements made by the banks do not uniformly report the number of 
depositors (or accounts open). Hence the aggregate number of depositors in 
the State is not known. 



THE SAVINGS BANKS OF BALTIMORE. 



Jbmnde d. 



Jan. 1868. Jan. 1870. 



/ January 1872. k 

Depositors. Deposits. 



1818. Savings Bank of Baltimore $ 7,010,660 .$8,152,820 

1846. Eutaw Savings Bank 2,541,318 . . 2,989,526 

1854. Central Savings Bank.. . - 196,207 .. 205,520 

1868. Beneficial Savings Bank . . .. 

1868. German Savings Bank .. 264,777 



27,151 $10,034,714 
10,805 ..3,791,337 
4,459 .. 343,741 
1*15 .. 168,492 
.... 798,509 



3 



Totals, $ 9,748,185$ 11,612,643 $ 
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BANKING AND FINANCIAL ITEMS. 

N*w Corns or the World.— The Burns’s Almanac for 1873, illustrated with 
engravings of thirty-three new coins of England, France, Germany, Russia,! Sweden, 
Denmark, Canada, Spain, Austria, Mexico, Portugal, Italy, Wurtemburg, Frankfort 
and Japan, with a description of each coin, and engravings of new bank buildings in 
New York, Chicugo, Baltimore, etc., is now ready tor delivery. It contains a list of 
all the National and State bonks in operation to* date, 2,500 m number; the location, 
names of officers, capital, and New York correspondent of each. A list of the private 
bankers in the United States; 2.200 in number ; with population of each place. A 
list of chartered Savings banks in New England, New York, Maryland. New 
Jersey, California, and Pennsylvania ; 50o in number. An alphabetical list of 
cashiers in the United States ; with a new list of assistant cashiers ; with other details 
of value to bankers, and to merchants abroad and at home. The namss of other 
assistant cashiers throughout the U. S., should be made known immediately to this 
office for the second edition of thi« volume. 




Savings Banks.— The Seamen’s Savings Bank, Wall Street, New York, with 
deposits in January, 1872, amounting to over ten million of dollars, has recently- 
declared a semi-annual dividend at tne rate of six per cent, per annum on all 
sums tinder $500, and at the rate of five per cent, on larger sums ; also, an extra 
dividend at the same rates ; making 9 per ceut. for twelve months on the smaller 
sums, and 74 per cent, on the larger. This extra dividend is made by numerous 
savings banks every three or five years, and enures to the benefit of those only 
who keep their deposits undisturbed for that period. 

'Uttering Forged Checks.— Anton Acer, of No. 15 Stanton Street, was 
arrested in January, on a charge of uttering forged checks. It was Alleged that 
he had presented at the Seventh Ward National Bank, corner of Pearl Street 
and Burling Slip, a check for $ 400, purporting to be drawn by John Harper, 
Jr., of No. 69 South Street. The check appeared to be good, and was paid with* 
out question ; but afterwards it was discovered that the signature of Mr. Harper 
was a forgery. It is alleged Auer appeared at the bank again and presented 
another check for £380, also bearing the name of Mr. Harper. He was de- 
tained in conversation while the cashier of the bank sent out for an officer who 
arrested him. Auer was committed at the Tombs for trial. 

Raised Checks. — We were informed a few days ago of a loss at bank through 
the medium of an altered or raised check, and learn Inat frauds of this character 
are much more frequent than those reported and which meet the public eye. 
They are sometimes small in amount, and the injury of publicity in giving the 
particular case notoriety is considered more injurious than a quiet pocketing of 
the loss. In other cases the criminals are young men of reputable connections 
for whose sake quiet is observed. This species of fraud is one of the most dan- 
gerous with which the commercial community has to contend. The true remedy 
is the devising of some means rendering the fraud impossible, or, what is next to 
it, detection so certain that escape is the exception and not the role. No way is 
now known by which an alteration can be discovered, although it is said that the 
application of a certain kind of chemical will determine whether other agents 
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have been previously employed to extract the original writing. The process, 
however, is difficult, and is not likely to come into general use. If it were of 
the slightest service the public might be continually warned of the existence of 
an organized gang of villains who are studying the habits and bank accounts of 
our merchants, private bankers and brokers, and by purchase of a gun in one 
place, a watch in another, or any other article, procure a check for some balance 
out of a hundred dollar bank note, on the pretense of sending the check to an 
out-of-town friend. The writing upon the check is then extracted, the sum 
originally recited is largely increased, and the work is so well done as almost 
to defy detection. If these manipulators of checks could be stopped at this 
point the crime would not be so serious. But they go a step further. They 
seek some stranger who has something to sell, and he accepts a check of 
which he knows the signature. Assuming that the amount is correct, he 
endorses it, sends it to his bank, doposits it, and congratulates himself that 
he has made a good bargain, forgetting, and, perhaps, not knowing, that he is re- 
sponsible for me amount written — a fact already ascertained by some of the 
victims, who have resisted such claims until they have been carried to the high- 
est courts, to be mulcted in damages and costs. A single incident will illustrate 
the skillful manner in which these nefarious operators do their work, and also 
the difficulty of detection. Recently a well dressed young man bought a few 
pieces of ribbon at a well-known millinery store, and by means of a very plau- 
sible story succeeded in getting a check for twelve dollars. The proprietor, 
suspecting a fraud, drew a check upon his bank putting the words “ twelve 
dollars’ 1 in six differed places on the check, and, not satisfied with all these 
precautions, at once informed the officers of the bank that he had drawn this one 
check and no other upon them. A day or two after it was presented for pay- 
ment, with the six different entries of “twelve dollars 11 taken out and the amount 
of $ 1610 inserted. In this case precautions were of no ayail, and yet this is 
but one of many. — Philad. Ledger. 

Altering Checks. — The fraudulent raising of checks from small to larger 
amounts has become so frequent as to threaten all bankers with serious danger of 
loss. A recent invention, however, seems effectually to baffle this form of ras- 
cality. The Improved Eureka Stamp perforates the check plainly and indel- 
ibly with figures, the ink penetrating the fibre of the paper. Many of our bank- 
ers are already using this stamp with entire satisfaction. -Price, $ 20. Orders 
received at the office of the Banker’s Magazine. 

New York. — Mr. Thomas A. Vyse, Jr., was on the 14th January re-elected 
President of the Ninth National Bank, of New York. Mr. John T. Hill, 
hitherto Cashier, was at the same time made Vice-President. Mr. H. H. 
Nazro was appointed Cashier. 

New York . — At the annual meeting of the Hanover National Bank Board, Mr. 
William H. Johnson declined to be a candidate for the office of President, and 
Mr. William H. Scott was appointed President pro tem. 

Illinois. — The Hide and Leather Bank, of Chicago, has commenced busi- 
ness at the comer of La Salle and Randolph streets, with a capital of $ 300,000, 
under a State charter. President, Charles F. Grey; Cashier, Thomas L. 
Forrest. Their New York correspondent is the German-American Bank. 

Chicago . — The German Savings Bank, of Chicago, was subjected to a slight 
run on the 14th January, in consequence, its officers state, of malicious and 
unfounded reports concerning its stability, and that of the German National 
Bank, which is controlled by the same parties. The president of these banks. 
Hr. Henry Greenebaum, states that both are on a perfectly sound basis, and 
will meet any runs on them without trouble. 

The savings banks (so called) of Illinois, Ohio, Missouri, Pennsylvania, 
and some other States, are institutions organized for the benefit of the owners 
or shareholders, and thus differ essentially from those in New England and 
New York, whose accumulations are for the exclusive use of depositors. 

Kentucky.— The American-German National Bank, (No. 2070), was 
organized in December, at Paducah, McCracken County, with a capital of 
$50,000. President, Quintus Q. Quigley; Cashier, Rezin D. Steele. The 
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First National Bank is also in operation at Paducah ; also the Branch Com- 
mercial Bank of Kentucky, and the Branch Bank of Louisville. 

Kentucky Dividends.— Bank of Kentucky, 5 per cent ; Farmers’ Bank of 
Kentucky, 4 per cent ; Northern Bank of Kentucky, 5 per cent; Bank of 
Louisville, 3 per cent. 

Louisiana.— Louisiana has just been adfled to the list of Southern States in 
default on their interest The Bank of America has received a telegram from 
New Orleans to the effect that the payment of interest will be discontinued for 
the present in consequence of the delay in collecting taxes. This telegram 
expresses the hope that the interest payment will be renewed at an early day. 
Louisiana went to protest in October last on the principal of her Orphan Asylum 
bonds. The default of Louisiana is not surprising in view of the condition of 
political affairs in the State. Following close in the wake of Louisiana, some 
counties in Missouri have also gone to protest. The announcement is made 
that the interest on the bonds of Buchanan and Lafayette counties, and also that 
of the Knob Noster School bonds will not be paid at present. 

Maine Railroads. — A meeting of the stockholders of the Boston and 
Maine Railroad Company was held at Lawrence, Mass. It was voted to issue, 
six per cent, gold-bearing bonds to an amount not exceeding $ 1,500,000, pay- 
able within twenty years, for the purpose of completing the road to Portland 
and funding the floating debt. A proposition to lease the Lowell and Andover 
Railroad was referred to the directors. 

Maryland. — Application has been made to the propeitcourt in Maryland, at 
the instance of Boston creditors on the bonds of the Maryland and Delaware 
Railroad Company, for the sale of the same. The debts of the company amount 
to $1,140,350, with two and a half years’ interest The complaint charges 
that the company is hopelessly involved, and that a speedy sale of the road, 
with its equipments ana franchises, is necessary to save the first mortg^a^e bond- 
holders from irreparable loss. The Court set down the motion for an injunction 
and the appointment of a receiverfor hearing to-day. 

Bank Fraud . — Hooper, Reese & Co., bankers, of Baltimore, were swindled 
to the amount of $4,900 on Saturday, January 11th, by the payment of a 
bogus draft for that amount, purporting to be drawn by Qibson, Casanova & 
Co., bankers, of Ndw York, and payable to the order of R. S. Knox. The 
Baltimore firm had received a telegram the same day, bearing the name of the 
New York firm, advising* them of the draft and stating the amount, and the 
draft was paid on presentation. The fraud was successful, owing to the fact 
that the same party had, a short time previously, presented two genuine 
drafts from the same firm in New York, of each of which they advised the 
Baltimore firm by telegraph. This is another caution to bankers not to deal 
Vith strangers. 

Blank Indorser . — An interesting case was decided in the Superior Court 
involving the liability of a blank indorser of a promissory note, and the 
admissibility of parol testimony to explain the intention of the respective 
parties. The case grew out of the indebtedness of J. M. Purnell to the firm 
of Davidson & McElheney, of which firm he was an employee, and in 
liquidation of his indebtedment passed his promissory note for $ 338.49 to G. W. 
P. Smith, who indorsed it in blank to said firm, on condition that said Pur- 
nell be retained in the employ of said firm until said note was paid, by the 
firm retaining half of his salary each month. After due protest of said note suit 
was instituted by said firm against Smith, whose defense was a failure of con- 
sideration, as the firm had failed to perform the conditions under which he 
signed it, in having discharged the said Purnell from its employ. Held by 
the court a nudum pactum, the consideration having failed. Judgment for de- 
fendant. 

Judge Charles G. Lane, a wealthy and influential citizen of Hagerstown, 
Washington County, Md., for many years Chief Judge of the Orphans’ Court 
of that county, and at the time of his death President of the First National 
Bank of Hagerstown, committed suicide on Saturday morning, January 4th, 
by, hanging. He was found in his gar>et with a rope around his neck attached 
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to « beam. It is supposed that he was laboring under temporary mental 
aberration, superinduced by a suit for breach of promise of marriage pending 
against him, and which was compromised & few ad^s since by the payment of 
#3,000. He leaves a large estate. 



Massachusetts.— Mr. Mahlon D. Spaulding was unanimously elected 
President of the Atlas National Bank, of Boston, on 17th of December last, 
in place of Mr. John H. Foster. * 

Boston. — Mr. E. C. Daniell has been released from Dedham Jail. We are 
told that his bonds as cashier of the Webster Bank, where he defaulted as 
cashier, have never been paid. The unreliability of bank officers’ bonds is 
shown in the fact that in a large proportion of the defaulting cases which have 
happened on State street the bonds of the defaulting bank officers have been 
contested. Were we to select bank officers, we should pay the closest attention 
to their antecedents, and obtain a careful insight into their surroundings, and 
assure ourselves that in character they were worthy of the fullest confidence. 
We should not rely so much upon the character of their securities as upon their 
own integrity. Fot, bonds or no bonds, any evil-disposed bank officer can 
half ruin nis bank . — Commercial Bulletin. 



Boston. — Mr. John K. Fuller retires from the cashiership of the Merchants’ 
National Bank of Boston, after serving that institution in various capacities 
for over twenty-five years. He must experience a lively sense of relief in cutting 
loose from the cares and responsibilities incident to his position, and may be 
congratulated that his long and weary labors at the task of caring for other 
people’s money is at an end. The cashier of a large bank who has for years 
neon tied down to keys, combination locks, and cart-loads of cash books, must 
feel somewhat like an escaped prisoner when he throws off forever his cashier- 
ship, and steps out into the world a freehand untrameled individual. Troubles 
ana cares are incident to all occupations, but there are times when every cashier 
feels that few situations are so burdensome as his own. One who stands near us, 
who has at different periods of his life been a cashier of a bank and a farmer, on 
his own land, giving practical demonstration pf what he knew’ about agriculture, 
•ays he would rather drive a slow-moving ox team than help to run a national 
bank in the average of times. Mr. George R. Chapman, the newly appointed 
cashier of the Merchants’ National is a gentleman of ability. For a quarter of 
a century he has been connected with various manufacturing companies. His 
pest occupation cannot, of course, give him a close acquaintance with the intric- 
acies and complications of banking under the national system, but he will find 
associated with him at the Merchants’ some very competent officers who have, 
from long practical experience, the most thorough acquaintance with the details of 
banking. Mr. Chapman has been for a long time a director in the New Eng- 
land National Bank.— Cow. Bulletin . 



Michigan.— The National Bank of Lyons is discontinued, and the assets 
removed to Ionia, Ionia County, as the Second National Bank of Ionia. 
W. C. Page, fof the banking firm of Page <fc Wilson), President ; G. W. 
Webber, Vice President ; Virgil Van Vleck, Cashier. 

Minnesota. — First National Bank of Northfield, Rice County, Minn., 

i No. 9073), was organized in December, with a capital of $50,000, limited to 
1200,000. President, Frederick Goodsell ; Cashier, George M. Phillips. 
Saint Paul. — Mr. W. R. Merriam was in December last elected Cashier of the 
Merchants’ National Bank of Saint Paul, in place of Mr. Charles 
Nichols. Mr. Richard J. Bond was at the same time elected Assistant 
Cashier. Mr. Maurice Auerbach remains President; Mr. Walter Mann 
Vice-President. 

Mississippi.— The Mississippi Valley Bank, at Vicksburg, has changed 
their Philadelphia account to the Commercial National Bank. Their cor- 
respondents in other' cities are as follow : Boston, The Massachusetts Na- 
tional Bank ; Cincinnati, The First National Bank ; Louisville, The 
Second National Bank ; New Orleans, The Germania National Bank ; 
St Louis, The Commercial Bank ; Memphis, The First National Bank ; 
London, The Alliance Bank. (See their card on the cover of this work.) 
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Mississippi. — The interest falling due January 1st, 1873, on all bonds issued 
by the City of Vicksburg, having been provided for, will be paid on maturity 
at the Manhattan Bank, Ifew York, or at the Mississippi Valley Bank, in 
Vicksburg, Miss. The City of Vicksburg will purchase twenty-five thousand 
dollars other outstanding bonds with the sinking fund now on hand. 

Missouri.— The Missouri Loan and Trust Company, of St. Joseph, tran- 
sacts a general banking business and offers to capitalists facilities for invest- 
ments at ten per cent. First mortgages on improved fartqs are its specialty. 
Its New York correspondents are Messrs. Donnell, Lawson &. Co. 

North Carolina.— The Circuit Court of the United States have decreed 
the foreclosure of a mortgage given by the Western North Carolina Railroad 
Company, at Salisbury, on Saturday, February 22d. The length of the road 
from Salisbury to Asheville, N. C., is 142 miles — of which 115 is completed, 
and running to Old Fort, McDowell County, at the eastern base of the Blue 
Ridge. The remainder of the road, twenty-seven miles, is mostly graded. - The 
cash cost and valuation of the property is about $ 4,000,000; the floating debt, 
$ 350,000 ; upon the road is a first mortgage of $ 1,400,000. When the Wes- 
tern connections of this road are completed it will be one of the most import- 
ant and profitable railroad properties m the South. 

Bonds . A meeting of the holders of North Carolina State bonds resident in 
Baltimore was held at the office of Mr. W. A. Dean, corner of Charles and 
Lexington streets, the object beipg to devise some means to give increased value 
to the bonded issue of the State. The meeting was organized by the election of 
William A. Hooper as President and R. W. Cox as Secretary. A general 
interchange of views was had, extending through some two hours. Mr. Hooper 
stated that two propositions had been presented to him. One was that the State 
impose a larger tax levy in order to cover the State debt, and receive say one- 
third or one-quarter of the taxes in bonds at par value, and all persons surrender- 
ing bonds be entitled to the State’s right in railroads, and thus reduce the bonded 
debt. Another was to fund the entire debt and issue new bonds, say at fifty 
years to run, the State paying two per cent, on the first five years, two and a 
half the next five, and so on up to six per cent., at the same gradual increase, 
until the bonds matured. He opposed any idea looking like repudiation and 
believed from information received that the State was now able to pay three 
per cent. The whole debt was now about $ 35,000,000, and if it could be re- 
duced to s^ $20,000,000 he believed that the State could pay its interest 
promptly. If, on the other hand, the interest alone was funded, the debt re- 
mained. A series of resolutions were finally adopted to memorialize the Legis- 
lature of the State to fund thedebt, to issue new bonds to mature in thirty years, 
and to pay three per cent, thirst five years, four per cent the second five years, 
five per cent, the third five years and six per cent, thereafter until the bonds 
matured. The bondholders of Philadelphia and New York were also invited to 
co-operate with Baltimore. 

New York. — Mr. J. U. Orvis, formerly President of the Ninth National 
Bank and of the Security Bank, has established himself as a banker at No. 
96 Broadway. The firm will negotiate commercial paper, railroad and munici- 
pal bonds. ( See their advertisement in the Banker's Almanac , 1873.) 

The Central Bank.— The affairs of the Central Bank, Brooklyn, which 
failed a few years ago, owing to a defalcation on the part of one of the officers, 
are in process of settlement, and it is expected that a report will be made within 
a week or two. The City of Brooklyn lost $ 147,000 by the failure, and it is 
expected that when affairs are cleared up the losses will not be as heavy as 
they are now thought to be. 

New York Central Railroad. — The directors of the company have 
adopted a resolution authorizing the issue of bonds to the amount of $ 40,000,000 
in currency, $ 10,000,000 of which may be in sterling bon^p. The. proceeds of 
this loan are to be expended in laying two additional tracks in addition to the 
two already in use. 

New York and Erie Railroad. — The directors have authorized the issue 
of $ 10,000,000 convertible seven per cent, gold bonds, payable either in New 
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York or London. These bonds cannot be negotiated under par in oar currency, 
and are convertible into the stock of the company only at par. The money for 
which these bonds will be sold is wanted to lay a third rail and for other pur- 
poses. No action was taken at the meeting in regard to the February dividend 
on the preferred stock, further than to appoint a committee to report whether 
the earnings will justify its payment 

Ohio. — The Third National Bank of Urbana, Champaign County, Ohio, (No. 
2071), was organized in December with a capital of $100,000, limited to 
$300,000. President, John H. Young; Cashier, E. G. Wiley. 

Canton. — Mr. L. L. Miller was in December last elected Cashier of the First 
National Bank of Canton, Stark County, in place of Mr. H. C. Fogle, resigned. 
Mr. Cornelius Aultman remains president. 

Coiumbts.— Mr. Joseph Hutcheson having retired from the firm of Hayden, 
Hutcheson & Co., Columbus, Ohio, and from active business, on account of 
failing* health, Messrs. Peter Hayden of New York City, and Wm. B. Hayden 
hare entered into a partnership and will continue to do a general baukiug busi- 
ness, under the firm name of P. Hayden & Co. Their New York correspondent 
is the National Park Bank. 

Pennsylvania. — A bank robbery in Lancaster, Pa., was a bold outrage, being 
perpetrated at mid-day in the banking house ef Stehman, Clarkson &Co., 
North Queen Street. The robbers appear to have operated in the following man- 
ner: While one of them attracted Mr. Clarkson’s attention by selling him the 
spece at the west end of the counter, thus compelling him to keep his back 
towards the rear door of the bank, the man with the creaking boots made as 
much noise as possible by walking up and down the floor, while an accomplice 
sofilj raised the sash of the rear door, entered and crept quietly to the vault, which 
was open, and after having robbed it of the bonds and mortgages above named, 
left by the same way he had entered, and escaped through a back alley leading 
into Christian Street. The stolen bonds were principally United States five- 
twenties and Northern Pacific Railroad, and most of them belonged to depositors 
who had placed them there for safe keeping. The loss to the bankers, it is 
thought, will not be more than $1,700, they not being responsible for the bonds 
deposited with them. 

Philadelphia . — The death is announced of John A. Brown, Esq., late 
banker, who died at his residence in Philadelphia at the venerable age of eighty- 
five years. But it is not as the successful business man, nor as the wealthy banker, 
that Mr. Brown’s decease will be most regretted by. those who knew his sterling 
character. His high title to the grateful recollection of those he leaves behind 
him is the memory of his abounding charity and the hearty good-will with which 
be promoted every good work. His helping hand has been felt in every direc- 
tion, among the poor, the lowly, the distressed ; but the charitable work which 
will hereafter stand most conspicuously before the public is his munificent gift 
of three hundred thousand dollars to endow the Presbyterian Hospital. He was 
of that noble type of men who derive thp highest satisfaction in doing good to 
their fellow men, and who find the highest value of money in the ability it gives 
them to help, to encourage, to relieve their fellow men who need such aid. — Ledger. 

‘South Carolina— T he National Bank of Anderson, Anderson County, 
8. C., (No. 2072), was organized in December with a capital of $50,000, limited 
to $200,000. President, Joseph N. Brown; Cashier, J. A. Brock. 

Tennessee. — An important lawsuit, involving about a million dollars, is now 
on trial in Tennessee before Judge Emmons, of the United States Circuit Court, 
the facts connected with which are substantially as follows : Previous to the war 
a large number of the stockholders in two of our banks, the Planters’ and the 
Usion, resided in the North, considerable stock being owned by business men of 
Philadelphia., During the war, either by a vote of the directors or by a vote of the 
stockholders/a large part of the capital of both these banks was invested in Con- 
federate credits, whicn, of course, became worthless at the close of the war ; and 
now suit is brought by northern stockholders against the southern directors, to 
recover the amount of capital which was lost by having been invested in Con- 
federate funds and stocks. 
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Vermont.— The Union Trust Company of New York, as trustee, offers to sell 
in behalf of creditors, on the 20th of January, 1873, the railroad, with its privi- 
leges, appurtenances ,premis©s, rights, and property formerly known as the Ver- 
mont and New York Railroad, and now the property of the Harlem Extension 
Railroad Company, extending from the State line between the States of New 
York and Vermont at Hoosic, in the County of Rensselaer and State of New 
York, to the village of Bennington, in the said County of Bennington, a distance 
of five miles, more or lees, connecting the railroad formerly known as the Leba- 
non Springs Railroad, in the State of New York, and the Bennington and Rut- 
land Railroad, in the State of Vermont, and forming with those roads as consoli- 
dated the Harlem Extension Railroad, as now used and operated. Together with 
all the franchises for owning, maintaining, and operating the said Vermont and 
New York Railroad derived under the laws of the State of Vermont by said Leb- 
anon Springs and Harlem Extension Railroad Companies, or now held or enjoyed 
by either of them. 

•Antwerp.— Further details of the failure of the firm of Jacobs, Freres & 
Co., of Brussels, with branches at Antwerp and Liege, more generally known as 
the Union Bank of Antwerp, are reported. Three fof the bank r s managers 
have been arrested on criminal charges at the bank’s office in Brussels, which 
caused the managers at the Antwerp branch, where seven-eighths of the business 
was done, to suspend payment out of sheer excitement. It is stated that the 
outstanding acceptances of the Union Bank usually ranged from 20,000,000 to 

25.000. 000 francs. It is calculated that they may now amount to as much as 

30.000. 000 francs. The amount and nature of securities held against them is not 
known, but it is supposed that the managers who have been arrested had made 
away with some of them. Of the nominal capital of 30,000,000 francs, only 
8,500,000 are yetpaid up ; so that the stockholders are still liable to be called on 
for 21,500,000. Thirty days’ notice has to be given of any assessment, and this, 
it is presumable, explains the four weeks’ extension which the bank has secured. 
Meantime, its affairs have been placed in the hands of Fould,& Co., of Paris, 
and John Henry Schroeder & Co., of London. The failure has caused a 
great deal of comment among the foreign bankers in this city. It is not supposed 
tnat the embarrassment will result in serious loss to American creditors. Leas 
than one-third of the capital of the bank of Jacobs had been called up when 
they failed, and most of the stockholders are believed to be fully responsible for 
further calls. At the same time, the cable reports that several parties, includ- 
ing one of the partners connected with the bank, are now under arrest 

Canada.— The Bank of Arcadia, organized at Liverpool, Nova Scotia, 
commenced business on the 20th December under the presidency of Thomas R. 
Pattilo. 

Change of Gauge. — We have reason to believe that it is the settled policy 
of the Grand Trunk directors to change the gauge of their line to 4 ft. 84 in., as 
soon as the condition of their finances will admit of that step. In five or six 
weeks the Buffalo and Lake Huron line will be thus reduced, and the portion of 
the main line between Stratford and Sarnia will be supplied with a third rail. 
This will allow the transit of cars, without unloading, from the American lines 
centering in Detroit, through Canada to the eastern roads running to New York 
&c. The cars will be ferried across from Port Huron to Sarnia. There can be 
no doubt that important advantages will flow from this improvement. It is also 
rumored that the line from Sarnia to Belleville, or thereabouts, will be dealt with 
next summer ; and should this prove correct, the remaining sections must receive 
similar treatment in due course. Our informant intimates that arrangements 
have been made with an American railway company, for the supply of narrow 
gauge rolling stock, temporarily, no doubt. So large a proportion of the traffic 
consisting, necessarily, of through freight, it is impossible to operate the line in 
connection with United States roads as satisfactorily as could be wished with 
the present disparity of gauges. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

The Banker’s Magazine contains a monthly list of new National banks, 
State banks. Savings banks and private bankers. Subscribers are requested to 
furnish additional names for the Second edition of the Banker’s Almanac for 
1873, now in preparation. No charge is made for the insertion of these names 
in the Banker’s Magazine, and iu the Banker’s Almanac. 

The cards of Banks and Bankers are inserted in the Banker’s Magazine 
(monthly) at thirty dollars per annum, and in the Banker’s Almanac, an- 
nually at twenty-five dollars, and will thus reach every bank and banker in the 
United States. 

NEW YORK. 

Comstock & Gould, 26 New. Lapsley & Bazley, 47 Exchange Place. 

Haskins & Braine, 11 Broad. Neweombe & Co., J. B. 

Bray ton, Ives & Co., 4 Bfroad. Sterrett, Colbron & Co., 17 New. 

King &Robb, 56 Wall. W. M. Whittemore & Co , 62 Broadway. 

Worthington & Massett, 35 Broad. 



Ptaee and State. Name of Bank. 

Eufaula. Ala John McNab 



N. Y. Correspondent. 

. Lawrence Brothers & Co. 



Wolcottville, Conn.. Brooks Brothers Howes & Macy. 

New Haven, “ . . Bunnell & Scranton . * 



Carmi, 

Delavan, “ 

Earlville, 
Mendota, “ 

Streator, “ 

Paiuesville, “ 

Chicago, 
Carbondale, “ 

Marshall, “ 

Morrisonville, “ 

Monticello, “ 

Seneca, “ 

Pittsfield, 
Decatur, “ 

Chicago, ' 



Ills.. 



Portland, IND 

Shenandoah, Iowa 
Waterloo, “ 

Boone, 

Waterville, “ 

Bedford, 

Mt. Vernon, " 

Nevada, 

Newton, “ 

Fredonia, Kan 

Atchison, “ 

Garnett, 44 

Paducah, Ky 

Louisville, 44 

Paris, 44 

Baltimore, Md. 



37 # 



. Hay & Webb Importers & Traders’. 

.8. P. Flint Allen, Stephens & Co. 

.A. J. Grover Bank of North America. 

.Price & Eileuborn Howes & Macy. 

.W. S. Jackson & Co Third National Bank. 

. Auten <fc Aller Allen, Stephens & Co. 

.Hide & Leather Bank German-American Bank. 

.H. B. Schuler Merchants’Exch.Nat. Bk. 

.Eagle Insurance Co .National Trust Co. 

.TowuseDd & Co ! . - Importers & Traders’N.B. 

.Houston, Moore & Dighton Ninth National Bank. 

..A. F. Jackson Co 

.Bank of Pike County German-American Bank. 

.Hucker, Hammer Co Ninth National Bank. 

.Union Park Bank Allen, Stephens & Co 

.Union Trust Co Chemical National Bank. 

.City Savings Bank 

.People’s Bank Henry Clews & Co. 

.Moore <fc Webster Allen, Stephens & Co. 

.National Savings Bank H. Clews & Co. 

.A. K. Welles Jay Cooke & Co. 

. Burtis, Powell &, Burtis Brown, Wadsworth Co. 

.Crum, Moore & Van Fleet Allen, Stephens & Co. 

.Mount Vernon Savings Bank. ..Allen, Stephens & Co. 

.Otis Briggs. - Allen, Stephens <fc Co. 

.D. L. Clark German-American Bank. 

.Wilson County Savings Bank-.Northrup & Chick. 

.Atchison National Bank Northrup & Chick. 

.Citizens’ Bank Northrup & Chick. 

-German-American National Bk. 

-Stock & Bond Board 

-Brent & Pullin Importers & Trader*’. 

.Francis B. Loney 
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Flat* and State. 
Itanpor, Mich . . . 

Hillsdale, “ 

Humboldt, “ 

Muskegon, “ 

Wenona, “ 

Concord, 44 

Ionia, 44 



yam* of Hank. 

Bank «*t Bangor 

J. C. Wyllis 

.Humboldt Bank 

Lumberman’s National Bank 

Bank of Wenona 

Wet more & Co 

Second National Bank 



y. Y. Correspondent. 
..Importers Sc Traders’, 
v . H. Clews & Co. 



.Central National Bank. 
.Metropolitan Nat Bank. 

. Hotf es Sc Macy. 

. N. Bk. of Commonwealth. 



Winona, Minn Winona Deposit Bauk H. Clews Sc Co. 

Lanesboro, 44 .. ..J. C. Easton Ninth National Bank. 

Rushford, “ ... -Carpenter & Stevens Ninth National Bank. 

Minneapolis, 44 Sparks, McPherson Sl Co Donnell, Lawson & Co. 

Waseca, 44 George W. Newell & Co Importers Sc Traders’. 



Macon, Miss Bush, Patty Sc Co 



Walsh, Smith Sc Co. 



Kansas City, Mo 

Forest City, 44 

Savannah, 44 

Macon, 44 

Gallatin, 44 

St Joseph, “ 

Paterson, N. J. .1 

Trenton, 44 



Farmers &. Drovers’ Sav. Bk — Northrop Sc Chick. 

Frazer & McDonald Donnell, Lawson Sc Co. 

Farmers’ Bank Donnell, Lawson Sc Co. 

National Savings Bauk Northrup Sc Chick. 

Armstrong Sc Thomson Northrup Sc Chick. 

Missouri Loan Sc Trust Co. .. Donnell, Lawson Sc Co. 

Merchants’ Loan & Trust Co. ..Fourth National Bank. 
State Savings Bank H. Clews Sc Co. 



Kearney June., Neb. St. Clair Sc Co 



Saunders, II. Sc King. 



Niagara Falls, N. Y.. Van Husen Sc Delano White, Morris Sc Co. 

Rochester, 44 . . Rochester Loan & Trust Co H. Clews Sc Co. 

Sag Harbor, 44 . . Buck Sc Huntting Importers Sc Traders’N.B. 

44 44 ..S. B. French Allen, Stephens Sc Co. 

Delhi, 44 --S. H. White Turner Brothers. 

Hobart, 44 . . F. W. Foote Turner Brothers. 

Polaud, 44 . . Bank of Poland Howes & Macy. 

Yonkers, 44 .. Citizens' National Bank 



Bluffton, Ohio. 
Dayton, 44 

Martin’s Ferry, 44 
Painesville, 44 

Seville, 44 . 

Lebanon, 44 

Urbann, 44 . 

Ravenna, 44 . 

Coshocton, 44 

Delhi, 44 . 

Toledo 
Columbus, 



.Exchange Bank 

.Citizens" Bauk H. Clrws Sc Co. 

.Commercial Bank H. Clews Sc Co. 

-Savings Association Importers & Traders’. 

.Exchange Bank Importers Sc Traders’. 

.C. A. Smith! First National Bank. 

.Third National Bank Importers & Traders’. 

.Raveuna Saviugs Association. . . H. Clews & Co. 

.John G. Stewart Brown, Wadsworth Co. 

. Ramsey & Teeple Howes Sc Macv. 

.C. A King & Co Lawrence Brothers & Co. 

P. Hayden & Co National Park Bank. 



Philadelphia, Pa Darlington & Marshall. . 

Great Bend, 44 S. B. Chase & Co 

Altoona, 44 Altoona Bank 

Bonham, Texas Planters' Bank 

Brenham, 44 Breedlove & Chadwick. 

Fort Worth. “ G. S. Van Winkle & Co. 

Longview, 44 C. Chambers 



H Clews & Co. 

Jay Cooke Sc Co. 

Northrup & Chick. 
Howes oc Macy. 
Northrup Sc Chick. 
Swenson, Perkins Sc Co. 



Wellsburg, W. VA...Bank of Wellsburg H. Clews Sc Co. 



Milwaukee, Wis Wisconsin Savings Bank Vermilye Sc Co. 

Eau Claire, 44 Clark Sc Ingram P. M. Myers & Co. 



Envelopes addressed to all the banks, bankers, and savings banks in the 
United States, including all organizations to date, may be bad at the office of 
the Banker’s Magazine. 
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CHANGES OF PRESIDENT AND CASHIER. 

( Monthly Ltnt ; continued from January No., page bS6.J 

Changes of president and cashier of National and State banks should be 
promptly reported, for announcement in the Banker’s Magazine. No charge 
is made for such announcements. 



Name of Bank. Elected. In place of. 

Grocers’ Bank, N. Y. City Samuel B. White, Pres Edward Rowe. 

“ “ “ R. E. Watson, Cash Samuel B. White. 

Ninth N. B., “ “ John T. Hill, Vice-Pres 

“ “ “ “ H. H. Nazro, Cash John T. Hill 

Hanover Bank, “ “ William H. Scott, Pres William H- Johnson. 

Vincennes Nat. Bank, Ind Wilson J. Williams, Pres.. John Ross. 

First N. B., Clarinda, Iowa... A. B. Cramer, Cash. J. S. McIntyre. 

German N. B., Louisville, Ky.A. N. Struck, Pres H. G. Van Seggern. 

Atlas Nat. Bk., Boston, Mass. M. D. Spaulding, Pres %* John H. Foster. 

Merchants’ N. B., Boston, “ George B. Chapman, Cash John K. Fuller. 

First N. B., St. Joseph, Mich. .James Baley, Cash Francis Jordan. 

Second N. B., Lansing, “ ..H. H. Smith, Pres Junes L. Mead. 

National Bank, Lyons, “ ..W. C. Page, “ Adam L. Roof. 

“ “ “ “ ..Virgil Van Vleck, Cash Josiah E. Just. 

Merchanta’N. B., St. Paul, Minn. W. R. Merriam, Cash Charles Nichols. 

First N. B., Canton, Ohio.L. L. Miller, Cash H. C. Fogle. 

“ “ New Richmond, “ .J. G. Moore, Pres.. N. M. Preble. 

“ “ New Berlin, N. Y.. Solomon L. Morgan, Pres. .Tracy S. Knap. 

* Deceased. 



Old Checks. — In January, 1865, Matthew Morgan & Son gave a check for 
f 5,000 gold on the Bank of New York >o Meyer & Grevk. This check w,.s 
certified by the bank. On the 4th of February this clu ck was stolen and was 
stopped by the drawers. After a short time, Meyf.h & Grevk having in- 
demnified the drawers, a new check was given for the money. In ttie spring 
of 1868 Mrs. Louisa J. Nolan bought the >tolen check in New Orleans from 
a stranger for $ 4.000, in ignorance of the fact that it was stolen, and now 
brings snit on it against the bank. The case was tried yesterday befoie Mr. 
Justice Leonard, in the Supreme Court Circuit. On ihe part ot the plaintiff 
it was contended that the certification of th<* bank made the check •* negotiable 
paper,” and was, therefore, good in the hands of any innocent holder. On the 
part of the defense it was argued that the certification did not create a perma- 
nent negotiability, and that the length of time since its date w as such as to put 
the plaintiff on her guard and place it in the position of an overdue note, sub- 
ject to all defences that would be good as against the previous holder. The 
Court took this view ot the case, and directed a verdict for the defendant. 
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/ 



DISSOLVED OR DISCONTINUED. 

( Monthly LitC , continued from January Number, page 687). 



New York. — D imock Sc Myers; E. A. Des Marets; Robert B&ile; E. K. 
Willard Sc Co.; James Robb, King & Co., (succeeded by King 'Sc Robb); 
Cammack & Trask. 

California. — P ioche & Bayerque, San Francisco. 

FLORIDA. — Denny Sc Brown, Jacksonville. 

Illinois. — V an Vechten Sc Co., Lanark ; Butler Sc Co., Chicago; R. M. 
Patrick Sc Co., Marengo; Farmers’ Savings Bank, CarbondaU. 

Iowa. — J ohn L Switz, Davenport; Chariton Deposit Bank ; Hall, Finch Sc 
Co., Nevada. 

Kansas. — W. L. Hull, Fort Scott ; J. C. Fuller, Winfield. 

Kentucky. — T rice Sc Brother, Hopkinsville ; Commercial Bank, Harrods - 
burg; Traders’ Bank and Warehouse Co., Louisville. 

Michigan. — T. J. Rand, Muskegon , (deceased) : National Bank of Lyons, 
(removed to Ionia.) 

Minnesota. — C arpenter Sc Easton, Rushford; J. C. Easton Sc Co., Lanes - 
boro. 

Missouri. — M onroe Savings Association, Paris , (succeeded by First National 
Bank); Jefferson City Savings Bank, (succeeded by the National Exchange 
Bank) ; Melone Sc Epperson, Macon. 

Ohio. — H ayden, Hutchison Sc Co., Columbus , (succeeded by P. Hayden Sc 
Co.) 

Pennsylvania. — J. B. Long Sc Co., Lancaster. 

Texas. — A dams & Leonard, Calvert ; T. H. McMahon St Co., Oalveston; A. 
T. Headley Sc Co., Lavacca. 

Wisconsin. — B ank of Eau Claire ; Spnfford Sc Clark, Eau Claire 
New York. — S. F. Gould, Avon; John D. Decker, Brockport. 



The London Times, noticing the introduction upon the London market of a 
railroad mortgage, the property lying in the State of Iowa, makes the following 
comment: Whether this prosperity on the part of a young community is likely 
to afford any guarantee against the influence of such on example as is furnished 
by the still triumphant social and financial career of Mr. Jay Gould in New 
York, is a point which investors must determine for themselves. At the same 
time it is to be mentioned that, whatever may be the business qualities or hon- 
esty of the people of Iowa, it is only a few months since the people of the adjoin- 
ing State of Minnesota, upon being polled as to whether they w^ould prefer to pay 
their debt or repudiate, clecided by a large majority in favor of repudiation. 
Here are two severe hits, and it is not easy to get away from them. The con- 
duct of Minnesota, in refusing to settle its old indebtedness, has received fitting 
rebuke at home and abroad. And the manner in which it is nuoted by the Lon- 
don Times , shows, what we have heretofore asserted on this head, that MINNE- 
SOTA injures her neighbors no less than herself. 
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NOTES ON THE MONEY MARKET. 



New Yoke, January 21, 1S73. 



Ez hnnge on London . at sixty day s' sight, 109^ ft !09Vfc for gold 



The prolonged stringency in the money market has given place to a condition 
which may be called comfortable. The condition of the banks is much more favor- 
able to the wants of the business community here and elsewhere, the rate for c ill 
loans in Wall street during the pa^t week having been seven per cent, currency to 
seven per cent gold. Speculation in stocks is for the present inactive, and an entire 
absence of excitement prevails. 

Upon the legality of any reissue of the retired legal-tender notes the Finance Com- 
mittee of the Senate thus reports : 

Resolved, That in the opinon of the Senate the Secretary of the Treasury has not 
the power, un >er exist’ ng law, to issue United States notes for any portion of the 
$ 44,000,000 of United States notes retired and canceled under the act approved April 
12,1866. 

Though but one step in the direction of stability, this is a re-assuring one, and its 
influence on tiie business interests of the country must be for good. 

Propositions to take one hundred millions of the United States five per cent, bonds 
have been made to the Secretary of the Treasury l>y two parties: Messrs. Jay Cooke 
dc Co., who are reported to be associated with the Rothschilds, and Mr. L. P. Mor- 
ton, representing Messrs. Morton, Bliss & Co. and Drexel, Morgan <fe Co., New York 
Baring Bros. <fe Co., J. S. Morgan & Co., and Morton, Ro>e & Co., London — the 
latter being for either one hundred million or all of the remaining three hundred 
million dollars of bonds. 



In Government bonds the market continues steady and firm, with offerings below 
the demand. We annex the latest quotations: 



Offered. Asked. 



U. 8. Currency fig 114 1141 

U. 8. fig. 1881, Registered U5j 115’ 

t\ 8. fi* 1881. Coupon 1171 1174 

l- 8. -V20 Reg-, May and Nov. 114 1144 

U. 8 .'» 20. ’62. Coupon. Nov . 1144 1143 

I . S.5-20, '64. Coupon Nov. 114V J 144 

17. -S. 5-20. ’65. Coupon, Nov. 115: 1157 



V. S 5*20. 67, Reg , Jan. & July. 114 4 115 



Offered. Asked. 
U. 8. 5-20/65, Coup.. Jan. & July. 114* 1144 

U. S. 5-20/67, Coup., Jan. & July.1154 115| 

U S. 5-20/68 Coup., Jan. & July .1154 llaj 



U S. 10-40, Registered lilt 1124 

U. 8. 10-40 Coupon 1124 1124 

U. 8. 5s of ’81. Registered 1114 1114 

U S. 5s of ’81, Coupon 1124 113 
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The latest quotations for loans in Wall street are as follows : 

Loans on call — Government collaterals 

“ Miscellaneous collaterals, first-class 

Commercial fir^t-class indorsed paper, sixty days 

Commercial first-class indorsed japer. four months 

Commercial first-class indorsed paper, six months 

Commercial first-class, single names, »ixty days 

Commercial first-class, single names, four to rix months 

Bankers', first-class domestic, three to four months. 



Per Cent 

..... 7 

Gold 7 

l a 8 

11 to 8 

7i a « 

9 to 10 

10 n 10 
10 to 12 



Higher rates have prevailed in gold, and an active business in it has been done 
during the last week. The premium has reached 13 3^, and is not unlikely to advanoe 
further under the renewed shipments of specie, the firmness of exchange, and heavy 
importations For miscellaneous coin the price in gold is thu* quoted : 

American silver /large, 96 'a a 98'u ; American silver, small, 95% a 97%; Mexican dollars, old 
stamp. 104% a 10516; Mexican dollars, new stamp. 10*2% a 104; English silver, 480 a 485; 
Five francs. 95 a 97 ; Thalers, 70*2 a 72; English sovereigns, 486 a 489; Twenty francs, 
383 a 386 ; Spanish doubloons, 16 00 a 16.25; Mexican doubloons, 15.55 a 15.70. 



Foreign Exchange has r iled strong and rates are steadily maintained at 109*{ a 
109)4 for bankers’ 60 days sterling bills, notwithstanding an increase 1 supply drawn 
against shipment-; of cotton. We quote : 

Bills at 69 days on London. 109% 109 V 4 f.>r commercial ; 109% d 109% for ban leers’ ; do. at 

short sight. 110% it 110% ; Paris at 60days. 5.27 % di 5.22% ; do. at short sight. 5.18% d 5.17^2 : 
Antwerp. 5.23^ to 518%; Swiss. 5.23% d> 5.18%; Hamburg, 4 Reichsmark, 95% to 96% ; 
Amsterdam 40% to 40%; Frankfort. 40% to 41 hi ; Bremen, 4 Reichsmark, 95% d 96%; Prus- 
sian thalers, 71% d 72 M . 



Rates for tlie three preceding months compare as follows ; 



Sixty days' Bill 9 . 


Oct. 21. 


N. r. 


23. 


Dec. 23. 


Jan. 21. 


On London, bankers' 


1081 to 


109 


.. 1081 to 


108? 


. 109} 


to 109} .. 


. 109J to 


109} 


“ commercial... 


1C8? d 


1081 


. 1071 7b 


108 . 


. 108} 


to 109* . 


. 1081 ® 


109} 


Paris, franc*, per dollar. 


5.3. \\r/ 


5.27 V 


5 37} to 


5 31} . 


5 27} to 5 23} .. 


. 5 27}# 5 22} 


Amsterdam, per guilder... 


40 to 


401 


. . 391 to 


39} . 


40 


to 40} .. 


40} to 


401 


Frankfort, per florin 


401 <v 


4li 


. . 40} to 


401 . 


40} 


to 41} . 


40} to 


41} 


Hamburg, per marc-banco 


35? to 


35i 


. . per 4 R’mark. . 


95} 


to 96 


. 95 } to 


96} 


Prussian thalers 


71} d 


72 


. 70} to 


71 . 


71} 


to 72 . 


. 713 a 


72} 


Bremen, per 4 Reichsmark 


951 to 


951 


93J to 


94} . 


95} 


to 96 . 


95} to 


96} 



The shipments of specie from New York, from January 1st to January 16th, 
amount to $ >28,888, which is, for the season, heavy. The comparhon with p evious 



years is giv 


en below : 










Year 1872. 


$ 572,827 


. . . Year 1865. 


. $ 1,640,604 


Year 1858. 


§ 3,444 174 


“ 1871. . 


977,370 . . 


** 1864. . 


. 1,7915*23 


“ 1857. 


305.990 


“ 1870. . 


716,593 


*‘ 1863 . 


1,051,784 


“ 1856. 


42.642. 


“ 1869. . 


7-15.628 . 


“ 1862. 


1,477,169 


“ 1855. 




M 1868. . . 


5,537,400 


•* 1861. . 


15.799 


“ 1854. 


1,452 202 


** 1897. . 


. 1,662,340 


“ 1860. . 


173,662 


“ 1853. 


529.159 


l * 1866. . 


. 1,192,530 ... 


' 1859. . 


1,270 607 


‘ 1852. 


. 1,874,762 



Export^, exclusive of specie, from the port of New York to foreign ports since Jan- 
uary 1st compare thus: 



(Currency value). 



1871. 

.$ 8.961,926 



187.*. 

$5 409,16*..' 



1873. 

$ 7,968,329 
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Imports of foreign dry goods and merchandise for the week ending Jannary 18th, 
were $ 11,282,462. Since the beginning of the year they have been as follows : 

1871. 1872. 1873. 

(Gold value) *11 231.326 $12,383,939 S 16. 6 JO. 268 



During this month the New York Banks have gained materially in deposits and in 
specie, and ais*> in legal tenders. Their proportionate reserve is much strengthened. 
The aggregate capital of the litis -one Nation d bankn is *71,785,000, and of the 
twenty-six State banks, * 15,570,50 > ; and their returns arc given below’ : 



Leg al Weekly 



1867. 


Loan s. 


Specie. 


Tenders. 


Circulation 


Dtp os Us. 


Clearings. 


Jan. 5 


$257,852,460. 


$12,791,892 . 


$65,026,121 


$32,762,779 


.8 202,533,564 . 


8 466,9-7.787 


Jan. 4. 68 


249.741,297 


. 12,724,614 


. 62,111.201 


. :i4, 134,391 


. 187.070,786 


483.266.304 


Jan. 4/69. 


259.090,057 


20,736.122 


48,896,421 


. 34,379 609 


180.490,445 


585,304.799 


Jan. 3, ’70 


250,406,387 


. 31,166.908 


. 45.034,608 


. 34,150,887 


179.129.394 


399 355,375 


July 4 . . 


276 496,503 


31, 611,330 


. 56.815,254 


. 33,070 365 


. 219.083,428 . 


562,736,404 


Jan. 2/71. 


263,417,418 


. 20 028,846 


. 45,245,358 


32 153 514 


. 188,238.995 . 


467,092,982 


July 3... 


296.237,959 


. 16,526,451 


. 71,348,828 . 


. 30,494.457 


. 243,308,693 . 


561.366,458 


Jan. 1/72. 


. 270.531,000 


. 25 049,500 


40.282,800 . 


28,542,800 . 


. 200.409.800 . 


5 51,802,964 


July 1 . • 


289.002,800 


. 22,795,500 


. 54.951 400 


. 27.410, 100 . 


232 387,900 


485 973,837 


Dec 30 


. 274.572.400 


. 17,241,800 


41 119,600. 


27,573,000 . 


. 198 529,600. 


608.815,756 


Jan. 6, '73 . 


277,720,900 


. 19,478,100 . 


. 41,165,400 


. . 27.613,800 


. 203,808,100 . 


642,834,841 


“ 13 . ... 


275 552,800 


. 22,539,100 


40,876,700 . 


. 27,441, GOO . 


. 207,441,600 .. 


716,203,119 


“ 20. 


. 278,209,600 


. 21.110,1-00 


. 44,420,900 , 


.. 27,542,200 . 


. 212.588,200 . 


706,763.521 



A comparison with the returns at the same period in a series of years shows the fol- 



lowing: 


Loans. 


Specie. 


Legal Tenders. 


Circulation. 


Deposits, 


i87a . 


.$279,032,900 


$27,693,309 


*45,419,500 


$28,371,200 .. 


.. $220,361,500 


1871 


. 270,853,791 


. 28,520,495 


. . 49.774,557 


31.988,274 .. 


. . 211,690 030 


1870 . 


.. 259,590,756 


39,451,003 


. . 54.619.433 . . . . 


33,806,721 


207,479,823 


1869 


. . 264,954,619 


. ... 28,864,197 


.... 51,022,119 .... 


. 34.265,946 . . 


... 197,101,163 


1868 . ■ 


.. 258,392,101 


25,106 800 


. . . . 67,154.161 . 


34.082,762 


210,093,084 


1867 ... 


. 251674 8C3 


16,014,007 


63,422 559 


. 32,957,198 .. 


... 197,952,076 


1866 .. 


. . 240,407,836 


13,106,709 . 


. . . . 70,319,146 . . . . 


. 20,965,883 .. 


. . 195,012,454 


1865 ... 


169,502,630 


18,174.816 





2,906,194 .. 


... 143,842,230 


1864 


. 162.296.896 


24,203.632 


— 


. 5,913,558 . 


. . . 130,665,419 


1863 


. 179,328,501 


38.894,840 


— 


. 9,906,110 . 


... 169,951,376 



We present the statements of the Philadelphia banks and the returns in January for 
the five previous years. Their condition is but little changed. The aggregate capital 
of the twenty -seven National Banks is $ 16,235,000. 





Loans 


Specie. 


Legal Tenders. 


Circulation. 


Deposits 


Jan. 4. 1868 


$52,002,304 


$235,912 


. $16,782,432 


$10,639,000 


. . $36,621,274 


** 4.1869 


50,716.999 .. 


. . 252.483 


. 13.210,397 . 


. 10,593,719 


.... 38,121.023 


‘ 3. 1870.. 


. 51 662,662 .. 


1.290,096 


12,670,198 


.. 10 568.681 


38.890 001 


“ 2. 1871 


. 51 861.827 


1.071,528 


. 12 653,166 .. 


. . 10,813,212 


38.660.403 


1,1872. 


55 631,723 


1,069,585 


... 11,228,988 .. 


.. 11,348,851 


. 42.049,757 


July 1, 


... 59,659,324 .. 


228.33 8 


13.952.C02 . 


. 11,345 868 


50,021.793 


Dec 23, 


. . 55,024,867 


2)0,157 


. . 9,734.201 . . 


. . 11,396,630 


... 39,503,844 


30, 


54,594,641 


309,514 


. .. 10,116,197 .. 


... 11,405.101 


39.290 999 


Jan. 6. 1873 


. 55.370,011 


424,458 


10,576,155 


. 11.331,579 


. . 40,861.114 


“13, 


. . 55,214,883 


. . 456,644 . 


... 10,628.324 . . 


11,412,185 


. . . 41,054,742 


*'20, 


,. .. 55,643.230 


... 387,479 


. 10,537,880 


. 1L, 381,180 


. . . . 41,370,791 



Digitized by 



680 Notes on the Money Market [February. 

At Boston the banks are still enlarging their liabilities and their discount lines. The 
amount due to country banks is about twenty millions of dollare. The fifty -one Boston 
Banks have a combined capital of $49,000,000, and surplus funds, $12,872,000. We 
annex the returns for 1867-1872 : 



Loans. Spirit. Legal Tenders. Circulation. Deposits. 

Jan. 6. 1868. ... $ 94.969.249 $1,466,246 ..$ 15,543,169 ....$ 24,626,559 ....$40,856,022 

Jan. 4, 1869. . . . 98,423,644 .... 2,203,401 ... 12 938,342 .... 25,151.340 .... 37.538.767 

Jan. 3. 1870. . . . 105,965,214 .... 3,765 347 .... 11,374,559 .... 25 280,893 .... 40,007 225 

Jan. 2,1871.... 111.190.173 .... 2.484,536 .... 12,872.917 .... 24,662,209 .... 46.927.971 

July 3 119,152,159 .... 1,441.500 .... 13,117,482 .... 24 816,012 .... 50 693,067 

Jan 1,1872. ... 115.878,481 ....4,469,483 .... 9,602,748 .... 25,715,976 .... 46,994.488 

July 8 112 164 800 .... 2,740,100 . ... 9,471,800 . ... 24,877 000 . ... 48 875,500 

Deo. 23 119,985.200 1,037,300 . ... 10,918,000 .... 25,442.500 ... 50.428,000 

- 30 120,166,500 .... 1417.200 .... 11,445.000 .... 25 597.500 .... 51,184,000 

The deposits (after this date,) Include the amount due to other banks. 

Jan. 6, 1873. 122 872,700 . . .. 2,075,400 . . . 11,122,500 .... 25.614,400 .. . 74,113,500 

•• 13 123 528,700 . ... 2,738,700 .... 10,880.800 ... 25,590,300 . ... 75.565,900 

“ 20 124,415,800 . ... 2,798,900 . .. 11,054,500 . ... 25,568,400 .... 75.441,900 



In London money is easy at 4}»£ per cent., to which poiut the rate of interest was 
reduced on the 9th instant by the Bank o f England. Bullion is increasing at Paris 
as well as at London. We append the latent quot ations by mail for money on the 



Continent : 


Bank Rate. 




Bank Rate. 




Per Cent. 




Per Cent. 


Amsterdam 


• 5 .... 


Hamburg 


5 


Bremen 


5 .... 


Leipsic 


5.^ 


Berlin 


5 .. . 


Paris. 


5 


Brussels — 


5 . ... 


St. Petersburg 


7 


Frankfort 


5 . ... 


Vienna 


6 



As the week closes it is announced that the Secretary of the' Treasury has arranged 
with the parties already mentioned to take the remaining $ 30u,0 >0 U. 8. fiveper cent, 
bond*. They are to be exchanged into IT. S. six per cents., now subject to redemp- 
tion, or for gold coin at par. 



DEATHS. 

In Louisville, Ky., on Monday, December 30th, aged sixty -one years, Henry A. 
Griswold, President of the Bank of Kentucky, a native of Bristol, R. I. 

In Portland, Me., on Saturday, December 28th, aged fifty -nine ye ire, Rensselaer 
Cram. President of the Merchants* National Bank of Portland. 

In Philadelphia, Tuesday, December 31st, aged eighty-five years, John A. Brown, 
of the buuking firms of John A. Brown & Co., Pniladelphia, and Brown Brothers <fc 
Co., New York. 

In Merohantville, N. J., on Monday, January 18, aged forty -mx years, John W. 
Torrey, Cashier of the Corn Exchange National Bank, of Philadelphia, in the 
years 1866-1867. 
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INVESTMENTS BY SAVINGS BANKS. 



Bonds and Mortgages — Railroad Shares — Bank Stocks. 



Too much caution cannot be exercised by the managers of savings 
banks in the investment of deposit funds, which are in fact, trust 
funds. In the seven States of New England and New York, these 
deposits amount to over six hundred millions of dollars ; and their 
increase from year to year is rapidly invested in fresh securities. In 
some of these States, the investments are confined to specified classes 
of securities; in others there is a wider margin allowed by law. 
Thus the railroad enterprises of the West have been largely aided by 
the above mentioned banks in the purchase of railroad bonds, and 
also by loans on bond and mortgage, in counties where new railroads 
are in progress. 

In the State of New York the savings banks are, by special 
enactment, allowed to invest in State bonds, and in bonds guaranteed 
by any one State; and in the stock or bonds of incorporated cities 
and of counties of this State. 

Of the aggregate investments by the savings hanks of this State, 
thirty-four per cent, consists of bonds and mortgages ; U. 8. stocks, 
seventeen per cent. ; three and a-half per cent, in New York State 
stocks ; thirty-six per cent, in stocks of other States ; twenty-five per 
cent, in bonds of cities, counties, towns and villages of this State. 

38 
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Investments by Savings Banks . 



[March, 



The loans upon personal securities are fortunately small, being in all 
$ 1,367,000. Their loans on railroad bonds include in part, those of 
Wisconsin and other Western States. Their funds are not invested 
in bank shares to any extent. 

In Massachusetts the savings banks avail themselves largely of 
their privilege of investing in bank stocks, $ 16,000,000 ; in loans on 
mortgage of real estate, $74,000,000; loans on personal security, 
$25,000,000, or fifteen per cent.; loans to towns, cities and counties, 
$ 14,000,000, or nine per cent.; railroad bonds, $ 2,260,000. In one 
instance, the savings bank holds $ 1,193,00ft in bank shares, besides 
loans on the hypothecation of other bank shares. 

In Connecticut, where the savings deposits amount to sixty-five 
millions of dollars, the banks have invested $3,100,000 in bank 
shares. They have loaned sixty per cent, of their deposits in loans 
on real estate ; $ 5,300,000 in U. o. bonds ; $ 6,200,000 in town, city 
and state bonds ; and $ 4,014,000 on personal security. 

In the State. of New Hampshire, the deposits of savings banks 
are twenty-five millions ; which are invested to the extent of fifty per 
cent, in commercial paper ; in railroad stocks and bonds in the State, 
$ 500,000 ; out of the State, $ 2,986,000 ; in bank shares in the State, 
$ 568,000 ; out of the State, $ 424,000. The savings banks have a 
wider margin for their investments ; viz : Chicago, St. Louis and 
Cincinnati, Detroit, Cleveland, Peoria and other city bonds ; railroad 
shares in Michigan, Pennsylvania, Ohio, and other Western 
States. 

The savings deposits of Maine are nearly eleven millions of 
dollars ; of which the investments on mortgages are only $ 2,400,000 ; 
United States bonds $ 1,766,000 ; State, county and municipal securi- 
ties, $ 2,325,000 ; commercial paper, $ 1,700,000. 

We think the investments hy savings banks in railroad bonds, 
should be strictly confined to first mortgage bonds ; without the 
privilege of investments on railroad shares. The losses on the latter 
by individuals and capitalists have been large in late years, and sug- 
gest that all such investments be forbidden. 



Grain Crop. — The cereal crops of the United States for 1871 
aggregated 1,650,000,000 bushels, valued at $ 1,000,000,000. About 
125,000,000 bushels reached the seaboard. Of the latter Quantity, 
New York received about 80 per cent., and Boston, Philadelphia, and 
other ports the remainder. These crops are mainly transported by 
canal, hut the tendency is toward more extensive transportation hy 
rail. It is estimated that, during the present year, 18,000,000 bush- 
els will be moved entirely and 35,000,000 bushels partly by rail, leav- 
ing, on tbe basis of last year's crops, about 82,000,000 bushels to be 
moved wholly by water. 
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UNITED STATE8 FIVE PER GENT. FUNDED LOAN. 



Principal redeemable at par after 1st May, 1881, in U. S. gold coin 
of the present standard ; interest payable quarterly in U. S. gold coin, 
and both principal and interest exempt from taxation, whether under 
federal, state, municipal or local authority. As authorized by acts of 
Congress, approved July 14, 1870, and January 20, 1871. The pro- 
ceeds of these bonds are to be applied to the redemption and cancel- 
lation of United States five-twenty bonds, as provided in said acts. 

The Secretary of the Treasury having concluded with Messrs Jay 
Cooke & Co., representing Messrs. N. M. Rothschild & Sons, Jay 
Cooke, McCulloch & Co., and themselves ; and Messrs. Morton, 
Bliss & Co., and Drexel, Morgan & Co., representing Messrs. 
Baring Bros. & Co., J. S. Morgan & Co., Morton, Rose & Co., 
and themselves, a contract for the negotiation of the remaining five 
per cent bonds of the Funded Loan of the United States; the 
undersigned are prepared to receive applications at par and accrued 
interest for any part of $ 300,000,000 United States five per cents, 
of 1881, issued under the acts of Congress above mentioned. 

Applications may be made payable either in cash (in gold) or in 
five-twenty bonds of any issue — in the latter case interest being ad- 
justed to February 1. 

The bonds now offered are all that remain of the $500,000,000 
five per cents, authorized by Congress, and it is hardly necessary to 
say that the combination entrusted with the management of this nego- 
tiation embraces connections in Europe and America, which prac- 
tically insure the placing of the entire amount and the redemption of 
1300,000,000 of five-twenty bonds, after which only four and one-half 
ad four per cent, bonds will remain for holders of five-twenties declin- 
ing this last opportunity to exchange for five per cents. 

The coupon bonds are in denominations of $ 50, $ 100, $ 500, $ 1,000, 
$5,000 and $10,000. The registered bonds are in like amounts with 
the addition of denominations of $20,000 and $50,000. Interest, 
payable quarterly, will commence from 1st February, the first interest 
payment being May 1st, 1873. The bonds may, at the option of the 
holder, be registered, and United States Treasury Checks, for interest 
thereon, will be sent from Washington to the Post-Office address of 
the holder in any part of America or Europe. 

Applications will be received at the office of either of the under 
signed, and must be accompanied by the required deposit. 

4 
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United States Five per cent . Funded Loan . [March, 



Payment will be. made as follows: five per cent, on application, 
five per cent on allotment, forty per cent, on May 1st, fifty per cent, 
on June 1st 

When preferred, the deposit, upon application, may be made in cur- 
rency or any U. 8. bonds. Interest at 5 per cent (gold) per annum 
will be added from February 1st to the date of the several payments. 

Books for applications will be opened simultaneously in Europe 
and America on the 4th February, and remain open until the evening qf 
the 7th inst. } and the allotments will be made as soon as possible 
thereafter. Provisional receipts (scrip) will be given for the deposits. 
The bonds will be furnished at as early date as practicable against 
corresponding amounts of five-twenty bonds or payment in full. 
Should the allotment of bonds not equal the subscription, the prelim- 
inary deposit in each case will be returned forthwith to the extent of 
the excess. When desired we will furnish the coin (without commis- 
sion) and make settlement in currency, and will also receive, at current 
market price, any bonds of United States other than five-twenties. 
Jay Cooke & Co., Morton, Bliss & Co., Drexel, Morgan & Co. 



An Act to Authorize the Refunding of the National Debt 

Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled , That the Secretary of the Treasury is hereby 
authorized to issue, in a sum or sums not exceeding in the aggregate two hundred 
million dollars, coupon or registered bonds of the United states, in such form 
as he may prescribe, and of denominations of fifty dollars, or some multiple of 
that sum, redeemable in coin of the present standard value, at the pleasure of 
the United States, after ten years from the date of their issue, and bearing 
interest payable semi-annually in such coin at the rate of five per cent, per annum; 
also a sum or sums, not exceeding in the aggregate three hundred million dollars 
of like bonds, the same in all respects, but payable at the pleasure of the United 
States, after fifteen years from the date of their issue, and bearing interest at 
the rate of four and a-half per cent, per annum ; also a sum or sums not exceed- 
ing in the aggregate one thousand million dollars of like bonds, the same in all 
respects, but payable at the pleasure of the United States, after thirty years 
from the date of their issue, and bearing interest at the rate of four per cent, per 
annum ; all of which said several classes of bonds and the interest thereon shall 
be exempt from the payment of all taxes or duties of the United States, as 
well as from taxation in any form by or jmder state, municipal or local author- 
ity ; and the said bonds shall have set forth and expressed upon their face the 
above specified conditions, and shall, with their coupons, be made payable at the 
Treasury of the United States. But nothing in this act, or in any law now 
in force, shall be construed to authorize any increase whatever of the bonded 
debt of the United States. 

Sec. 2. And be it further enacted. That the Secretary of the Treasury is hereby 
authorized to sell and dispose of any of the bonds issued under this act at not 
less than their par value tor coin, and to apply the proceeds thereof to the redemp- 
tion of any of the bonds of the United States outstanding, and known as five- 
twenty bonds, at their par value, or he may exchange the same for such five- 
twenty bonds par for par ; but the bonds hereby authorized shall be used for no 
other purpose whatsoever. And a sum not exceeding one-half of one per cent, 
of the bonds herein authorized is hereby appropriated to pay the expense of pre- 
paring, issuing, advertising, and disposing of the same. 

Sec. 3. And be it further enacted , That the payment of any of the bonds hereby 
authorized after the expiration of the said several terms of ten, fifteen, and 
thirty years, shall be made in amounts to be determined from time to time by the 
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Secretary of the Treasury at his discretion, the bonds so to be paid to be distin- 
guished and described by the dates and numbers, beginning for each successive 
payment with the bonds of each class last dated and numbered, of the time of 
which intended payment or redemption, the Secretary of the Treasury shall give 
public notice, and the interest on the particular bonds so selected at any time to 
f be paid, shall cease at the expiration of three months from the date of such notice. 

Sec. 4. And be it further enacted , That the Secretary of the Treasury is hereby 
authorized, with any coin in the Treasury of the United States which he may 
lawfully apply to such purpose, or which may be derived from the sale of any of 
the bonds, the issue of which is provided for in this act, to pay at par and cancel 
any six per cent, bonds of the United States of the kind known as five twen- 
ty bonds, which have become or shall hereafter become redeemable by the terms 
of their issue. But the particular bonds so to be paid and cancel[l]ed shall in 
all cases be indicated ana specified by class, date, and nnmber, in the orde[r1 of 
their nnmbers and issue, beginning with the first numbered and issued, in public 
t notice to be given by the Secretary of the Treasury, and in three months after 
the date of such public notice, the interest on the bonds so selected and adver- 
tised to be paid snail cease. 

Sec. 5. And be it further enacted. That the Secretary of the Treasury is hereby 
authorized, at any time within two years from the passage of this act, to receive 
gold coin of the United States on deposit for not less than thirty days, in sums 
of not less than one hundred dollars, with the Treasurer or any Assistant Treas- 
urer of the Ubuted States authorized bv the Secretary of the Treasury to receive 
the same, wh o shall issue therefor certificates of deposit, made in such form as 
the Secretary of the Treasury shall prescribe, and said certificates of deposit 
shall bear interest at a rate not exceeding two and a-half per cent, per annum ; 
and any amount of gold coin so deposited maybe withdrawn from deposit at 
any time after thirty days from the date of deposit, and after ten days’ notice, and 
on the return of said certificates : Provided , That the interest on all such deposits 
shall cease and determine at the pleasure of the Secretaiy of the Treasury. 
And not less than twenty-five per cent, of the coin deposited for or represented 
by said certificates of deposits shall be retained in the Treasury, for the payment 
of said certificates; and the excess beyond twenty-five per cent, may be applied, 
at the discretion of the Secretary of the Treasury, to the payment or redemption 
of such outstanding bonds of the United States, heretofore issued and known as 
the five-twenty bonds, as he may designate under the provisions of the fourth sec- 
tion of this act ; and any certificates of deposit issued as aforesaid, may be received 
tt par with the interest accrued thereon, in payment for any bonds authorized to 
be issued by this act. 

Sec. 6. And be it further enacted , That the United 8tates bonds purchased 
and now held in the Treasury in accordance with the provisions relating to a 
sinking fuud, of section five of the act entitled “ An act to authorize the issue of 
United States notes, and for the redemption or funding thereof, and for fund- 
ing the floating debt of the United StXtes,” approved February twenty-fifth, 
eighteen hundred and sixty-two, and all other United States bonds which 
have been purchased by the Secretary of the Treasury with surplus funds in the 
Treasury, and now held in the Treasury of the United States, shall be can- 
eel[l]ed and destroyed, a detailed record of such bonds so cancelled and 
destroyed, to be first made in the books of the Treasury Department. Any bonds 
hereafter applied to said sinking fund, and all other United States bonds 
redeemed or paid hereafter by the United States, shall also in like manner be 
recorded, cancel[l]ed, and destroyed, and the amount of the bonds of each class 
that have been cancel[l]ed and destroyed shall be deducted* respectively from 
the amount of each class of the outstanding debt of the United States. In 
addition to other amounts that may be applied to the redemption or payment of 
the public debt, an amount equal to the interest on all bonds belonging to the 
aforesaid sinking fund shall be applied as the Secretary of the Treasury shall 
from time to time direct, to the payment of the public debt qp provided for in 
seedon five of the act aforesaid. And the amonnt so to be applied is hereby 
appropriated annually for'that purpose, out of the receipts for duties on imported 
goods. Approved, July 14, 1870. 
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An Act to Amend an Act Entitled “ An Act to Authorize 
the Refunding of the National Debt.” 

Be it enacted by the Senate and House of Representatives of the United States ef 
America t* Congress assembled , That the amount of bonds authorised by the act 
approved July fourteen, eighteen hundred and seventy, entitled “ An act to 
authorise the refunding of the national debt,” to be issued bearing five per 
centum interest per annum, be, and the same is, increased to five hundred 
millions of dollars, and the interest of any portion of the bonds issued under said 
act, or this act may, at the discretion of the Secretary of the Treasury, be made 
payable quarter-yearly : Provided , however , That this act shall not be construed 
to authorise any increase of the total amount of bonds provided for by the act 
to which this act is an amendment. Approved, January 20, 1871. 



THE SAVINGS BANKS OF CANADA. 



Location. 

Oobourg, Ontario 
Kingston, “ 
London, “ 

Toronto, 

ti u 

it tt 

M tt 

U It 

(4 U 

« tt 

H tt 

it tt 

tt <1 



Amount 

Name. Deposits. 

Burns' & Co. Savings B4nk 1867. $ 156,603 



Frontenac Loan & Investment Soc. “ 63,387 

Huron & Erie Loan & Savings Soc. “ 50,755 

Canada Permanent Building Society " 316,988 

Commercial Bldg. & Investment Soc. “ 33,738 

Farmers & Mechanics' Building Soc. “ 



Home District Savings Bank “ 209,526 

Freehold Building Society “ 80,152 

Provincial Building Society “ 1,165 

Toronto Savings Bank “ 114,552 

Union Building Society “ 10,186 

West'n Canada Permanent Bldg. Soc. “ 73,162 

Government Savings Bank 1872. 81,740 



Halifax, Nova Scotia Government Savings Bank 1872. 1,028,241 



Montreal, Quebec City and District Savings Bank 1867. 1,042,758 

Quebec, “ Caisse d’Economie Savings Bank. . . “ 799,069 

“ “• Provident and Savings Bank “ 619,253 



Bathurst, New Brunswick. Government Savings Bank 1872. 33,402 

Chatham, “ . “ “ “ 91,496 

Dalhousie, “ . “ “ “ 84,004 

Fredericton, “ “ “ “ 27,895 

Moncton, “ “ “ “ 1,040 

Newcastle, “ “ “ “ 87,493 

Richibuctoo, “ “ “ “ 27,348 

«St. Andrews, “ . “ “ “ 85J288 

Woodstock, “ “ * “ 41 11,168 

Winnipeg, Manitoba Government Savings Bank 1872. 10,240 
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THE HISTORY AND PRINCIPLES OF BANKING. 
By Jambs W. Gilbabt. 

{Continued from the February No .> page 088 .) 



Chapter 1 . The Origin and Progress of Banking. 2. The Rise of Banking 
in England. 3. The History of the Bank of England. 4. The London 
Bankers. 5. Country Banks. 6. Joint-Stock Banks. 7. Branch Banks. 8. 
Banks of Deposit. 9. Banks- of Remittance. 10. Banks of Circulation. 11. 
Banks of Discount. 12. Cash Credit Banks. 13. Loan Banks. 14. Sayings 
Banks. 



Chapter Fourth. — The London Bankers. 



After the establishment of the Bane of England, the goldsmiths 
or “ new-fashioned bankers” continued their business in the same 
manner as before. In the year 1705 they obtained greater facilities, 
from an alteration in the laws * respecting promissory notes. It had 
been held that promissory notes, whether issued by bankers or others, 
could not be legally transferred to a third party, and that no action 
at law could be sustained against the issuer, unless brought by the 
person to whom the note was originally granted. But, by 3 and 4 
Anne, c. 9, all doubts were removed ; and it was enacted, that after 
the 1st of May, 1705, all notes in writing made and signed by any 
person or persons, bodies politic or corporate, or by the servant or 
agent of any corporation, banker, goldsmith, merchant or trader, who 
is usually entrusted to sign such promissory notes, shall be assign- 
able or endorsable over, in the same manner as inland bills of ex- 
change. 

In the year 1714, the legal interest of monev was reduced from six 
to five per cent. The reduction of the rate of interest was probably 
the effect of the abundance of money produced by the issue of Bane 
of England notes, and the increase of deposits with the private 
bankers. The various small sums of monev which had remained 
idle in the bands of individuals were collected into large deposits in 
the hands of the bankers. Hence the supply of capital was increased, 
and the rate of interest consequently fell. 

About the year 1775, the London bankers who lived in the city, 
established what is called 11 the Clearing House,” for the purpose of 
facilitating their exchanges with each other. By this means each 
banker is enabled to pay the cheques drawn upon himself by the 
cheques he holds upon other bankers. And hence he is not under 
the necessity of keeping so large an amount of money unemployed in 
bis till.* 



* A foU noormnt of the operation of Clearing, end of the London bankers’ system of book- 
keeping, will be found in the prerlotu portion of this “ Practical Treatise on Banking. 1 * 
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History and Principles qf Banking . 



The London banks have long ceased to be banks of circulation : * 
they are now banks of deposit, banks of discount, and banks of 
agency to country bankers. 

The oldest banking houses in London are Messrs. Child & Co., 
of Temple Bar, and Messrs. Hoares, of Fleet Street ; these were 
established previous to the Bank of England. The others are 
comparatively of recent date. In the year 1810 the number of bank- 
ing houses who settled their accounts with each other at the Clearing 
House was forty-six. 



Chapter Fifth. 



Country Banks. 

We have no authentic details of the rise and progress of country 
banking. It is generally understood that very few country banks 
existed previous to the American war; that they rapidly increased 
after the termination of that war ; that they received a severe check 
in the year 1793, when twenty-two became bankrupt ; and that they 
increased with wonderful rapidity after the passing of the Bank 
Restriction Act. % 

The country banks are banks of deposit, banks of discount, and 
banks of remittance ; many of them are also banks of circulation. 

As banks of deposit, they allow interest upon deposits; as banks 
of discount, they discount for parties who do not keep with them a 
current account ; as banks of remittance, they conduct their business 
through the agency of the London bankers ; they also receive through 
the London agents the dividends on the public funds, on account of 
the stockholders in the neighborhood. The holders of stock grant, in 
the first instance, to the London banker a power of attorney to receive 
the dividends, which, when received, are placed to the credit of the 
country banker, by whom they are paid to the holders. This facility 
of receiving dividends in all parts of the country, has, no doubt, in- 
duced many persons to become holders of government securities, and 
thus the country banks have assisted in supporting public credit. 

The country banker pays bis London agent either by a balance , by 
a commission , or by an annual fixed amount. In the case of a balance, 
the country banker agrees to keep in the hands of the London banker 
a certain sum, for which he is to receive no interest. The amount of 
this deposit varies, according to the extent of the business. If the 
country banker keeps less than the stipulated amount, he is charged 
interest for the deficiency, as upon an overdrawn account. If he 
keeps more than this amount, he is usually allowed interest at a rate 
per cent, which is agreed upon by the parties. In the case of a com- 
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mission, the country banker pays at the end of each year a certain 
rate of commission on the transactions of the year ; the charge is 
made upon the amount of the debit side of his account. Some country 
bankers, instead of a commission, prefer paying a fixed sum per 
annum. In this case the charge does not vary with the amount of 
transactions* as in the case of commission, but whether the transactions 
be great or small the payment remains the same. 

By 3 and 4 William IV, c. 83, passed in 1833, banks issuing 
promissory notes are required to make returns to the Stamp Office of 
the average amount of notes in circulation in the quarters ending the 
first day of January, April, July, and October in each year. The 
Quarterly average is to be formed from the amount in circulation at 
toe end of each week. 

In the memorial presented by the committee of country bankers to 
Earl Gbbv and Lord Althorp, June 12, 1833, they make the fol- 
lowing observations upon the circulation of the country banks : — 



“ Your memorialists are prepared to prove that the issues of country 
bankers have less tendency to promote fluctuations in the country 
than those of the Bank op England ; and that their effect in throw- 
ing the exchanges against the country is comparatively insignificant. 
The slightest attention to facts would indicate the truth of these 
positions. It has been established by parliamentary evidence that 
the issues of country bankers fluctuated much less between the years 
1817 and 1826 than those of the Bank of England ; and it is indis- 
putable that adverse exchanges, which endanger the bank, always 
succeed great importations of foreign produce, and that they never 
can be occasioned by large exportations of domestic productions.* 
Now it is notorious that the circulation of country bankers acts almost 
exclusively in promoting these productions ; and that, when it is in 
an extended state, the direct and proper influence even of an alleged 
excess of that circulation, would be to provide the means of paying 
for the importations of foreign produce without causing so great an 
export of gold as to derange and endanger the monetary system of the 
country. This is looking at the separate and distinctive character of 
the issues of country bankers ; if regarded as a part of a whole, any 
excess in which must bear its relative proportion of effect in producing 
derangement, that proportion can never exceed one-tenth ; because, 
assuming that all paper currency has an equal bearing upon deprecia- 
tion and appreciation, the issues of country bankers never amounted 
to one-tenth part of that which is used for effecting the interchanges 
of commodities and property in the country. .All experience shows 
that great fluctuations have originated in the speculations of influential 
merchants, and never originated in the channels to which the issues 
of country bankers are confined ; their source is in great mercantile 
cities, and they are promoted by the issues of the Bank of England. 
That this is the invariable course which fluctuations resulting in excess 
«nd derangement take, is proved by the evidence of Mr. Ward and 
others, before the bank charter committee, and is fully explained by 
the speeches of the king's ministers in the year 1826. The debts of 
39 
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a few speculative merchants who failed in a single year in the town 
of Liverpool, where country bankers’ notes never circulated, amounted 
to between seven and eight millions sterling, and their bills were 
either lodged in the Bank of England for loans, or were current in 
all parts of the country, stimulating circulation and promoting excess. 

“ Then, with regard to the alleged tendency of many sources of 
issue to promote fluctuation — the rivalry of numerous banks of issue 
was set up by the government of 1826 as a principle which insures 
solidity and equability to the circulation, * from the constant exchange 
of notes between the different banks, by which they become checks 
upon each other, and by which any over-issue is subject to immediate 
observation and detection.’ That was the report of the lords’ com- 
mittee, after full and complete investigation. The government of 
1833 is proceeding with a measure founded on the principle that rival 
banks of issue promote fluctuation ; this, however, is before investiga- 
tion. Deposits and cash credits were declared by the witnesses from 
Scotland to be absolutely dependent on local bank issues, and the 
government of 1826 admitted the validity of the plea ; the govern- 
ment of 1833 concludes that the system of deposits and cash credits 
may be maintained in England without local issues, but this conclu- 
sion is adopted without any inquiry into the case. It would be fruit- 
less to dwell on this contradictory conduct in two administrations 
professing to be guided, in dealing with the currency, by the same 
policy. Admitting that by one source of issue, the actual amount of 
notes payable on demand might be kept more equal than by many, it 
does not follow that their distribution would not be infinitely more 
unequal — ever^ man possessed of practical information who under- 
stands the subject knows that by giving the exclusive circulation of 
notes to the Sank of England abundance will be created in the 
money market, and in the great commercial emporiums — raising the 
price of public securities, and stimulating the produce markets — while 
unexampled scarcity will be the consequence in the country, pro- 
ducing embarrassment and discontent among the cultivators of the 
soil and all who are dependent upon them. 

“ Therefore, the real practical point to be determined concerning the 
tendency of different issues is, whether v£ 2,000,000, or any given 
sum, laid out in purchasing French rentes in Paris, and indigo in Cal- 
cutta, or in replenishing with stock the exhausted corn and pasture 
fields of England, have the most effect in drawing gold out of the 
country. It is hardly possible to imagine any measure of greater 
danger than the projected plan of government. The present bank 
directors may be men of unimpeachable integrity; but others less 
scrupulous may succeed them, and it is within the range of pos* 
sibilitv for a man of influence who had obtained a seat at tneir board, 
to make a speculation by purchasing indigo in Calcutta, and then pro- 
ceed to stimulate the market for that commodity in London, just be- 
fore the sale at the East India House, by discounting the bills of 
favored connections ; then, at nearly the same period, he might cause 
instructions to be given to the manager of the branch bank in Man- 
chester to contract the customary and stipulated discounts; which 
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would have the effect of depressing the market for cotton twist and 
piece goods, which are the principal commodities transmitted to India 
in exchange for the produce of that country. By this double opera- 
tion the produce of a director’s capital employed in Hindostan might 
be temporarily raised in price in tne London market, and the produce 
of English capital and labor sunk to favor the interests of one bank 
director or of several. The same result might be produced by the 
importer of Baltic produce : indeed, the importation of corn in 1831 
probably created the state of things, which suggested to the govern- 
ment the plan of suppressing all local issues as the remedy for an 
alleged evil in the country bank system. It is hardly necessary to 
disclaim all personal imputation in this illustration. The Chancellor 
of the Exchequer has taken the self-interest of country bankers to be 
an element of 00 much danger, from its tendency to induce them to 
extend their issues, as to adopt it as a principle in framing a legisla- 
tive measure of the most hazardous character. Is the danger of the 
operation of the same principle to be disregarded when it might be 
exercised, not in a manner where it would be open to 1 immediate 
operation and correction,’ but in secret, where it could not be detected 
and challenged ? The history of national banks proves that their 
foods may be applied by their directors to far more daring private 
speculations than is described by this supposititious case. 

“ If all bankers should be compelled to supply their customers with 
die notes of the Bank op England, a* charge of seven per cent, for 
the interest of loans to graziers, farmers, and dealers in agricultural 
produce, would not remunerate the country bankers so well as four or 
uve per cent, does now upon the present system. The contemplated 
change in the usury laws, which if intended to afford to your me- 
morialists some advantage for that which it is intended to deprive 
them, would give them some satisfactory compensation, because its 
tendency is to disorder or change that system upon which loans are 
made by country bankers with promptitude, facility, and comparative 
Uniformity and cheapness; the distinctive characteristics of their 
business are regularity and the absence of extortionary charges. In 
the event of the subversion of that system it would be impossible for 
a great corporation, forming rules of conduct in London, and thence 
directing their application, to appoint agents competent to conduct 
the pecuniary affairs of the productive portion of the community. 
Those affairs, as far as banks are concerned with them, always demand 
peculiar local knowledge, and are in a great measure based on the 
confidential intercourse of fellowship and neighborhood ; they fre- 
quently require personal knowledge of the circumstances and char- 
acter of individuals, and the closest sympathy with feelings arising 
from family difficulties, or family expectations and prospects. The 
governing principles, therefore, for conducting those important pecu- 
niary affairs are totally incompatible with any that can govern the 
conduct of an hired agent in attempting to conduct the same. From 
these premises it results that the free application of labor to land 
would be prevented, the cost of cultivation enhanced, markets and 
the sale of produce impeded, and the pursuits of agriculture deeply 
mjured. 
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“Then with respect to miners and manufacturers, any system 
which would bring them into immediate contact with the operation of 
the bank for regulating the foreign exchanges, without that protection 
and defense from those convulsive changes which the local circula- 
tions afford, would be a system pregnant with indescribable hazard. 
Many of the bank directors are connected by friendship or commercial 
dealings with the great speculators in London and the populous towns, 
whose transactions mainly cause excess of circulation and an adverse 
state of the exchanges. In this class any contraction of the paper 
currency for the rectification of derangement, upon the present system, 
acts ; but upon the projected plan, parliamentary evidence, as well as 
the nature of things, shows that the contracting force will be put into 
operation by the branch bank managers at a distance from London, 
and produce confusion in the afiairs of mining and manufacturing 
industry, and discontent among a dense and excitable population. It 
may, under such a state of things, be rationally apprenended that 
occasions wili arise when workmen will be suddenly dismissed for the 
want of the power to pay them their wages, shopkeepers deprived of 
their weekly receipts, and the regular custom at markets for the sup- 
ply of agricultural produce, impaired.” 

In reply to a question, “ What effect do you suppose that an in- 
crease or decrease of London bank notes bas upon the issues of coun- 
try bankers 1 ” J. Hobslby Palmeb, Esq., replied : 

“ A material increase of the bank in London tends, in the first in- 
stance, to reduce the value of money, and, consequently, the rate of 
interest, upon all negotiable securities. That abundance of money 
renders it difficult for the country bankers to find beneficial investment 
for that part of the country money sent up to the capital for employ- 
ment, consequently they are forced to resort to their immediate neigh- 
borhoods for new channels for investing their surplus mo^ey ; and 
which tends to create additional issues in the country at an early 
period after the London increase had taken place. But it does not 
follow that a diminution of issues has an equally rapid effect in reduc- 
ing the issues of the interior.” 
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Chapter Sixth. 



Joint-Stock Banks. 

In the year 1708, a clause was inserted in the charter of the Bank 
of England, prohibiting the establishment of any other bank having 
more than six partners. This clause prevented the formation of any 
other joint-stock bank; and, as the increasing wealth and commerce 
of the nation occasioned a demand for banks, a great number, each 
having no more than six partners, rose into existence, as they were 
successively required by the wants of the country. The charter of 
the Bank of England had no reference to Scotland, which, at the 
period of the grant of the charter, was a separate kingdom. Hence, 
with the increasing wealth of Scotland, joint-stock banking com- 
panies were formed ; and at present they conduct nearly the whole of 
the banking business of that country. But with every renewal of the 
charter of the Bank of England, this clause was retained, and 
hence has arisen the difference which subsists between the Scotch 
and the English systems of banking. In the year 1826, an act of 
parliament was passed to permit the formation of banks having more 
than six partners, at a greater distance than sixty-five miles from 
London ; with a provision, however, that such banks should not make 
their notes payable in London, nor draw bills upon London for a 
less amount than d£ 50. By an act passed in 1833, these banks have 
the privilege of drawing bills on their London agents, either on 
demand or otherwise, ana for sums less than £ 50. 

The advocates of joint-stock banks allege that they possess the 
following advantages over private banks : 

1. Joint-stock banks possess greater security than private banks. 

Security is of the first importance to a bank. One branch of the 
business of a banker is to take charge of money committed to his care. 
But who will entrust money to a banker who is not known to be, or, 
at least, supposed to be rich ? And if a banker be rich, but after- 
wards, by mismanagement or misfortune, become poor, and fail, what 
dreadful misery is inflicted upon those who have money in his hands. 
How many respectable individuals may be suddenly bereft of their 
whole dependence. How many industrious tradesmen may become* 
bankrupts. What distrust, what inconvenience, what interruption of 
business is occasioned, even to those who can bear the loss. But by 
a joint-stock hank all these evils are avoided. Another branch of the 
business of a hank is to remit money from one part of the country to 
another ; but who will trust them with money to remit when they 
may fail before they have executed their trust ? Banks, too, issue 
their own notes, and thus supply the circulating medium of the 
country. Here wealth and security are more necessary than ever. 
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In the former cases, the creditors of the banker may have had some 
opportunity of judging of his safety, and would probably make pre- 
vious inquiries upon the subject. But when the notes of a banker have 
become the circulating medium of a neighborhood, they are readily 
taken without any inquiries about his solvency. And, indeed, in 
some cases, if the notes were suspected, they could not be refused. If 
a tradesman will not deliver goods to his customers for such notes as 
they offer him, they will take the notes to some other tradesman. 
Men who receive wages must receive them in such notes as the 
master chooses to pay. Since then, each banker supplies the circu- 
lating medium of a large district, and the notes are thus circulated 
among all classes, some of whom have not the option of refusing 
them, nor the ability to judge of their value, it is of the utmost im- 
portance that banks should be established on those principles which 
will prevent their failure. 

That a bank having a great number of partners should be more 
secure than a bank consisting of only a few partners, seems a very 
obvious proposition ; and it has received abundant confirmation from 
the numerous failures that have occurred among the bankers in 
England, and the few failures that have occurred in Scotland. 
This is a fact that demonstrates the superior security of joint-stock 
banks. If a bank of this kind has a charter, it must previously pos- 
sess a large fund, which forms a guarantee for the punctual payment 
of its notes or deposits. If the bank have no charter, then every 
individual shareholder is answerable for all the debts of tbe bank to 
the whole extent of his property, as fully as though he had incurred 
those debts himself. In either case the security is greater than can 
be offered by any one individual, or by any four or five individuals, 
however respectable they may be. 

2. A joint-stock bank is less liable to runs. 

A run is a sudden and general demand for the payment o*f notes or 
deposits. It is not sufficient that a banker be safe : it is also neces- 
sary that he should be believed to be safe. He derives the larger 
portion of his gains from the confidence which is placed in him by 
others. Confidence is money. However wealthy or respectable a 
banker may be, he may not always be believed to be so. The mis- 
fortunes of others may cause him to be suspected. But no banker 
has always in his coffers all the sums necessary to pay all the claims 
that may be made upon him. If he were to do this, from what quar- 
ter would he obtain nis profits 1 What, then, is he to do in case of a 
run ? He must, at all events, obtain money to meet the demands 
made upon him ; for if he once suspend his payments, all his credit 
-is destroyed, and his business is broken up. Hence he may be com- 
pelled to borrow money at a high rate of interest, or to sell stock or 
estates below their value, and to incur great expense, in order that 
the money may arrive in time to meet the demand. But the effects 
of a run are not confined to the banker himself. One run is over, but 
another may come. He will be anxious to be better provided next 
time. He will be more cautious. He will call in the money he has 
lent. He will lend no more. He will discount fewer bills. Those 
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tradesmen and others who have been accustomed to obtain from the 
hanker facilities for carrying on their business, can obtain them no 
longer. Some have depended on these facilities, and will now fail ; 
others will circumscribe their business ; laborers will be thrown out 
of work, and trade will be obstructed and depressed. 

Such are the effects of a run when the banker is solvent, and the 
ran is met with promptitude. But the banker may be good, and yet 
the ran may cause him to stop payment. In this case, though the 
hanker may ultimately pay the whole of his debts, yet this stoppage 
will produce for a while the same effects as though he were insolvent. 
Bnt it is possible that he might have been solvent before the run, and 
have been rendered insolvent by the run. The sacrifices he may 
have been compelled to make for the purpose of raising the money in 
time to meet the demand, may have absorbed the whole of his 
property. 

Now, what is it that causes a run ? It is merely an apprehension 
that the banker cannot discharge the whole of his obligations, and 
hence each creditor tries to be first, that he may secure the full 
amount of his own claim. But no apprehension of this kind can 
exist in reference to a joint-stock bank. Everybody knows that all 
the partners are liable for the debts of the bank to the full extent of 
their property; and each creditor feeling assured that even should 
the bank fail his property is secure, abstains from engaging in a run 
whereby he can gain no advantage. 

3. Another advantage which joint-stock banks are alleged to pos- 
sess, consists in the prudence of their management. 

A joint-stock bank is managed by a board of directors, men of 
character and ability, who are chosen to fill the office from their supe- 
rior knowledge of mercantile and banking business. The united 
knowledge and wisdom of a number of individuals must be greater 
than that of two or three individuals. They are not so liable to be 
imposed upon by false representations, to be deluded by false reason- 
ings, or to be biassed by personal attachments. As among many 
persons there is sure to be a difference of opinion on almost every 
question brought before them, it is certain that no measure will be 
adopted without having first received a full discussion. 

On the other hand, the management of a private bank is too fre- 
quently intrusted to one or two of the partners ; men who cannot be 
expected to act with the caution and prudence of an elected body, 
answerable for their conduct to the great body of proprietors ; men, 
too, who have their prejudices to indulge, their friends to please, and 
their partialities to gratify. Not so with the directors of a joint-stock 
bank, where the follies of an individual would be checked, and his 
deficiencies supplied by his colleagues. It often happens, too, that 
the partners of a private bank are engaged in some branch of manu- 
factures or commerce ; and in this case the bank will be made subor- 
dinate to the trading concern. The banking merchant or manufac- 
turer will extend his business, or engage in speculation, under the 
consciousness of being able to make good his purchases. The trad- 
ing concern will have an account at the bank, and will always be 
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overdrawn. The money which ought to be employed by the bank in 
discounting bills for their customers, will be absorbed by the trade of 
the partners. If the trading concern fails, the bank too must fail : 
the one involves the ruin of the other. Perhaps, indeed, the bank, 
by supplying money in the first instance for the parties to speculate 
with, may have been the cause of the ruin. Even when the partners 
of a private bank are not themselves engaged in any other employ- 
ment, the bank often becomes connected with some large manufactur- 
ing or commercial establishments. Such establishments are useful to 
the bank, by enabling them to circulate a considerable amount of 
their notes. Hence the bank is induced to make large advances to 
them. Afterwards a further advance is necessary. A run upon the 
bank compels them to call in the money they have advanced. The 
money cannot suddenly be replaced. Hence all the parties become 
bankrupts. From all these evils joint-stock banks are alleged 
to be free. 

Whatever the opinion, whether for or against, that may be enter- 
tained respecting joint-stock banks, the fact is undeniable that compe- 
tition is, in most cases, good for the public. And hence, perhaps, the 
best system of banking is, when private banks and joint-stock banks 
are intermingled with each other. The rivalry of the private banks 
may induce the public banks to act with promptness and liberality ; 
while the rivalry of the public banks may induce the private bauks 
to guard against any measure that might shake their credit, and tend 
to weaken the public confidence in their stability. 



Chapter Seventh. 



Branch Banks. 

The establishment of branch banks may be considered as the effect 
of the formation of joint-stock banks. A bank consisting of only 
ix partners is seldom sufficiently well known over a great extent of 
country, to be able to open many branches. The credit of such a 
bank would be liable to be shaken at one or other of its branches, 
and this might throw a suspicion on the whole establishment. But a 
joint-stock bank, possessing undoubted credit, may extend its branches 
with confidence wherever adequate business can be obtained. The 
comparative merits of an independent private bank, and a branch of a 
joint-stock bank, and the effects they are adapted to produce in any 
town in which they may be introduced, form a useful subject of in- 
quiry. 

In the first place, the branch bank may be supposed to possess 
greater security. The branch, however small, would possess all the 
security that belonged to the whole establishment The notes issued 
at the branch, would be as valid as notes issued at the head office; 
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and deposits made at the branch would be recoverable from all the 
partners in the whole bank. In case a run were upon even the 
smallest branch, the directors would be as anxious to meet the de- 
mand as though the run were directed against the largest. A small 
private bank, on the other hand, would have its only resource within 
itself. Its own capital would form its only guarantee ; and, in case 
of a sodden demand, it must expect but little assistance from its 
neighbors. 

Secondly , A branch bank would command the use of greater capital. 
Every joint-stock bank would call upon its shareholders for a sup- 
ply of capital equal to the carrying on of the business. This capital 
would be kept in a disposable form, and, not like the capital of some 
private banks, locked up in loans upon inconvertible security. The 
confidence the bank possessed would create more banking capital, by 
attracting deposits and facilitating the issue of notes. Some banks 
create more capital than they can employ ; such is the case when the 
amount of notes and deposits is greater than that of the loans and 
discounts. Others employ more than their banking capital. And 
some banks employ more at one season of the year, and less at 
another. In such cases a branch bank would be fed with capital from 
the parent bank, as its wants might demand. If it yielded more 
capital than it required, the parent bank would employ it elsewhere. 
If it wanted capital the parent bank would grant an ample supply. 
But in these cases a private bank would be troubled with an excess 
of capital which it might not be able to employ advantageously for a 
short period, or it might be distressed to raise capital to meet the 
wants of its customers. 

Thirdly , A branch bank would probably do business with the 
public on lower terms. 

A bank having many branches usually charges the same rate of 
interest at all the branches. The Bank of England discounts at 
*11 its branches on the same terms as in London. This cheapness of 
discount occasioned a great reduction of profits to the private bankers. 
A branch bank, too, conducted on the principle of allowing interest 
on deposits, will probably allow a higher rate, because the money 
can always be employed at some one or ether of the branches, and it 
will return the deposits at a shorter notice, because the funds of the 
whole bank are ready to meet the call. In the transmission of 
money, a system of branch banks has a decided advantage, because 
the branches draw direct upon each other, and discount bills, payable 
at all the branches respectively. In a system of independent banks 
the transmission of money from one to another is usually effected by 
a bill on London ; and bills drawn by one town on another are obliged 
to be made payable in London. 

Branch banks are enabled to charge less than private bankers, 
from their expenses and their expected profits being less. If a coun- 
try bank, having many branches, employs a London agent, the charge 
for agency will be much less than though the branches were all inde- 
pendent banks. A branch bank is not under the necessity of keeping 
in its coffers so large a stock of gold as though it were an independent 
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bank, because, in case of emergency, it is sure of obtaining supplies. 
The rate of profit, too, expected from a branch bank is much less 
than would be expected by a private banker. A banking company 
would be induced to establish a branch, could they be assured of ob- 
taining a clear profit of one or two per cent, on their capital above 
the market rate of interest. But a private banker, who may be 
supposed already a wealthy man, would not consider that amount a 
sufficient remuneration for his own trouble and superintendence. 
Hence, his charges must be higher, to meet this increased rate of 
profit. Were the profits of a private banker, in proportion to the 
amount of capital employed, to be reduced to the average rate of 
profit of joint-stock banks, he would very soon think of retiring from 
business. 

A branch bank may thus be established in a place where a private 
bank conld not exist. It may also be opened in places not sufficiently 
wealthy to furnish capital for a joint-stock bank, and, where the 
people have no banking facilities ; branches being opened in such 
places, prevent the formation of banks with insufficient capital. For, 
to be without a bank is felt to be so great an inconvenience that, if a 
good bank cannot be obtained, a bad one will, for a while, be sup- 
ported. Hence shopkeepers and others have become bankers ; and 
having but a small capital, and being unacquainted with their busi- 
ness, they have, ultimately, involved themselves and others in irre- 
trievable ruin. 

I have hitherto only compared a branch bank with an independent 
private bank. I will now compare it with an independent joint-stock 
bank. Several of the advantages already specified will apply as 
justly in this case as in the other. The branch may in this case also 
be supplied with a greater amount of capital if it could be profitably 
employed, or it may have better means of disposing of its surplus 
capital. The charges of the branch, especially for the transmission 
of money by letters of credit, or by discounting bills, may also be less 
at the branch. In point of security, the two banks may be considered 
as on an equality ; though, perhaps, in some cases, the advantage 
may b$ in favor of the branch. 

The expense of managing a branch must be less than that of 
managing an independent bank, as a less number of directors would 
be necessary. The directors or managers of a branch, too, acting 
under the direction of a superior board, are less liable to be involved 
by indiscreet advances of loans from personal friendship or imperfect 
information. The transactions are more thoroughly sifted, and no 
important measure adopted without full discussion. The very circum- 
stance of being accountable to a superior board would render the 
agents at the branch more scrupulous and cautious than they might 
otherwise be. And the periodical returns made to the head office 
would constantly bring all the business of the branch under the 
notice of experienced and unbiased inspectors. 

There are, however, some disadvantages attending a branch bank. 
As a branch bank i3 a mere colony, the agents must be directed 
by the commands they receive from the seat of government. And 
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the branch may be directed, in some cases, to adopt measures more 
adapted to promote the welfare of the whole establishment than to 
advance the interest of that particular branch. The Bank op Eng- 
land, for instance, may engage to lend, on advantageous terms, a 
certain sum of money to the government ; and, for the purpose of 
raising this money, they may direct their agents at the branches to 
limit their discounts. As it is the dutv of the directors to consult the 
interest of the whole establishment, they might consider themselves 
justified, as commercial men, in adopting this line of conduct. At the 
same time, it would be a great inconvenience to the persons resident 
at the places where the branches are established to be deprived of 
their usual discounts. 

Another possible inconvenience to a branch arises from the circum- 
stance, that most cases of importance are necessarily referred for the 
consideration of the head office ; not that these cases are more diffi- 
cult than ordinary cases, but because they are deviations from the 
usual course of business, or they belong to a class of transactions 
which is reserved for the decision of the highest authority. Hence, 
persons who have dealings with the branch may be obliged to wait 
the return of post, or a still longer term, before they can obtain 
answers to important inquiries. This inconvenience may, however, 
be largely diminished by giving to the managers or agents a high de- 
cree of discretionary power, reserving as few cases as possible for the 
decision of the board of directors, and by recourse to the telegraph. 

The respective claims of these three different kinds of banks as 
far as regards any particular place, must depend on local circum- 
stances. It is easy to imagine cases wherein a private bank of un- 
doubted wealth and judicious management is superior to either a branch 
hank or an independent joint-stock bank. But private banks depend 
entirely upon the persons by whom they are managed. And these 
persons, whatever other endowments they may possess, are not en- 
dowed with immortality, nor with the power of bequeathing their 
good qualities to their successors. Leaving private banks out of the 
question, a branch bank seems best adapted for a small town : and 
an independent joint-stock bank for a large one. When banking is 
left perfectly free, the natural force of competition will soon enable 
each town to provide itself with that kind of bank which is best 
adapted to its own wants and circumstances. 

The Bank: of England has several branches. The business of 
the branches consists in discounting bills ; in receiving deposits ; in 
issuing bills on the London bank, at seven, fourteen, and any greater 
number of days after date ; and in the transmission of money to and 
from London. Each branch issues its own notes, which are payable 
at the place of issue, and in London. The rate of discount is the 
same as in London ; no interest is allowed on deposits ; no charge is 
made for a fourteen-day bill on the parent establishment : but if 
money be lodged at the branch, to be received the following day in 
London, or lodged in London, to be received at the branch, a charge 
h made for commission. The charge to parties who have accounts 
at a branch, or in London, is at a reduced rate. 



Digitized by v^ooQle 




700 



History and Principles qf Banking . 



Chapter Eighth. 



Banes op Deposit. 



Banking is a kind of trade carried on for the purpose of getting 
money. The trade of a banker differs from other trades, inasmuch 
as it is carried on chiefly with the money of other people. 

The trading capital of a bank may be divided into two parts : the 
invested capital, and the banking capital. The invested capital is the 
money paid down by the partners for the purpose of carrying on the 
business. This may be called the real capital. The banking capital 
is that portion of capital which is created by the bank itself in the 
course of its business, and may be called the borrowed capital. 

There are three ways of raising a banking or borrowed capital — 
First, by receiving deposits ; secondly, by the issuing of notes ; 
thirdly, by the drawing of bills. If a person* will lend me £ 100 for 
nothing, and I lend that <£ 100 to another person at four per cent, 
interest, then in the course of a year, I shall gain «£ 4 by the trans- 
action. Again, if a person will take my “ promise to pay,” and bring 
it back to me at the end of the year, and pay me four per cent, for it. 
just the same as though I had lent him 100 sovereigns, then I shall 
gain «£ 4 by that transaction ; and again if a person in a country 
town brings me <£ 100 on condition that, twenty-one days afterwards, 
I shall pay the same amount to a person in London, tnen whatever 
interest I can make of the money during the twenty one days, will be 
my profit. This is a fair representation of the operations of banking, 
and of the way in which a banking capital is created by means of 
deposits, notes, and bills. 

The profits of a banker are generally in proportion to the amount 
of his banking or borrowed capital. If a banker employ only his 
real or invested capital, it is impossible he should ever, in the ordi- 
nary course of business, make any profits. Bankers can seldom 
attain more upon their advances than the market-rate of interest; 
and that may be obtained upon real capital, without the expense of 
maintaining a banking establishment. If, after deducting the 
expenses, the profits amount to nothing more than the market-rate of 
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interest upon the invested capital, the bank may be considered to 
have made no profits at all. The partners have received no higher 
dividend upon the capital invested in the bank than they would have 
received if the same money had been laid out in government securi- 
ties. To ascertain the real profit of a bank, the interest upon the 
invested capital should be deducted from the gross profit, and what 
remains is thejbanking profit. 

A bank that receives lodgments of money is called a bank of 
deposit. A bank that issues notes is called a bank of circulation. 
Each bank attempts to procure a banking capital, but by different 
means. When a bank of deposit is opened, all the people in the dis- 
trict who have money lying idle in their hands will place the money 
in the bank. This will be done by the merchants and tradesmen, 
who are in the habit of keeping by them a sufficient sum of money 
to answer daily demands ; by the gentry and others out of business, 
who receive their rents, dividends, or other moneys periodically, and 
disburse them as they have occasion. The various small sums of 
money which were lying unproductive in the hands of numerous 
individuals, will thus be collected into one sum in the hands of the 
hanker. The banker will retain a part of this sum in his till, to 
answer the cheques the depositors may draw upon him ; and with the 
other part he will discount bills, or otherwise employ it in his busi- 
ness. But if, instead of a bank of deposit, a bank of circulation 
only be established, then the several small sums of money will remain 
unproductive as before in the hands of various individuals; and the 
banker, in discounting bills, will issue his own promissory notes. 

Now, it is obvious that these two kinds of banking are adapted to 
produce precisely the same effects. In each case a banking capital 
is created, and each capital is employed in precisely the same way ; 
namely, in the discounting of* bills. To the parties who have their 
bills discounted it matters not from what source the capital is 
raised — the advantage is the same to them — the mode in which they 
employ the money is the same — and the effects upon trade and com- 
merce will be the same. Let us suppose that in each case the bank- 
ing capital created is £ 50,000. Now, the bank of circulation will 
have increased the amount of money in the country by <£50,000. 
The bank of deposit will not have increased at all the amount of 
money in the country, but it will have put into motion £ 50,000 that 
would otherwise have been idle. Here, then, is a proof, that to give 
increased rapidity to the circulation of money has precisely the same 
effects as to increase the amount. Here, too, is a proof of the igno- 
rance of banking, on the part of those writers who consider that the 
banks which issue notes are the sole cause of high prices, over-trad- 
ing and speculation ; whereas it is obvious, that if those effects are to 
be attributed to banking at all, they may as fairly be ascribed to 
banks of deposit as to banks of circulation. 

Even those bankers who do not issue notes, create a banking capi- 
tal by the discounting of bills. They render their discounts subser- 
vient to the increase of their deposits. The London bankers will not 
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discount except for those persons who have deposit accounts with 
them. A party who has had hills discounted, and has paid interest 
on the whole amount, must leave some portion of that amount in the 
hands of the banker without interest. By this means the banker 
obtains more than the current rate of interest on the money actually 
advanced, and raises a banking capital to the amount of the balance 
left in his hands. “ A good account,” in the language of the London 
bankers, is an account on which there is a large deposit — a bad 
account is that on which the sum deposited is small. A person who 
keeps a good Account may have his bills discounted readily, but a 
person who keeps a bad account will have his bills more severely 
scrutinized. The depositors are aware of this; and therefore they 
endeavor to keep a fair account with the banker, that they may at 
all times be able to obtain such accommodation in the way of discounts 
as they may require. This mode of raising a banking capital by 
means of discounts, without allowing interest on the deposits, appears 
to be less advantageous to the borrower than by means of notes. In 
the one case, the borrower has to lodge some portion of his money in 
the hands of the banker, but in the other case he has only to take the 
banker’s notes, which are probably as serviceable to him as gold. 
Hence, such banks appear adapted for the service of the rich rather 
than the poor — a young tradesman who is commencing business with 
a slender capital, will hardly find it worth his while to open an 
account at a banker’s unless he has always by him a certain portion 
of his capital, which he is obliged to keep unemployed. 

The London private bankers usually grant no interest for money 
placed in their hands, nor charge any commission upon the amount 
of the transactions. Their customers pay them for the trouble of 
conducting their accounts by keeping a certain balance -to their 
credit. The amount of the balance is never definitely fixed, but is 
regulated very much by the good sense and proper feeling of the 
parties. The number of cheques a party draws — the degree of 
accommodation he receives by discount or otherwise, these and other 
circumstances are taken into consideration ; and though the amount 
of the balance is not expressly stipulated, yet few people of business 
habits are at a loss to judge whether the average balance of their 
account throughout the year is sufficient to remunerate the banker. 

By the Scotch hanks, deposit accounts are divided into two 
classes—* “ accounts current,” and “ deposit receipts the “ accounts 
current” are similar to the “ current accounts” kept by merchants, 
traders, and others in the English hanks. The party pays his money 
into the bank, and makes adl his payments by cheques upon the 
hank. The deposit receipts are similar to what the English bankers 
call “ dead accounts.” The depositor pays his money into the bank, 
and there it lies “ dead” until he has occasion for it, and then he pro- 
duces his receipt and withdraws the whole amount, or takes a new 
receipt for any part he wishes to leave. The deposit receipts are 
chiefly for the use of those who lodge their money in the bank 
merely for the purpose of security and interest. The accounts cur- 
rent are for those who, in addition to security and interest, wish to 
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make use of the bank as a means of facilitating their pecuniary trans- 
actions. As far as regards the circulation of the bankers’ notes, each 
kind of account has the same effect ; but as the operations on the 
current accounts are more frequent, they put into circulation a larger 
amount. 

When a banker’s own notes are lodged on a deposit account, they 
do not diminish the amount of his banking capital. The banking 
capital raised by his notes is diminished, but that raised by his 
deposits is in the same proportion increased. If, however, the inter- 
est he allows upon the deposits is greater than the expense of the 
wear and tear of his notes, then will his banking capital be dimin- 
ished in the more profitable, and increased in a less profitable direc- 
tion. But when a deposit consists of noteB of other banks, his bank- 
ing capital is increased by that amount. Hence, if a banker could 
know that all the money deposited in his hands would consist chiefly 
of his own notes, it might not be for his advantage to allow any inter- 
est On deposits. It would be better for him that his notes should 
remain in circulation. 

It will be observed that the amount of notes issued on deposit 
accounts depends not on the banker, but upon the depositors. They 
lodge money in his bank, and draw it out when they please. The 
deposit system, therefore, cannot place in circulation any additional 
amount of money. The depositors cannot draw out of the bank 
more money than they had deposited. After the deposits are made, 
the amount of money in existence is precisely the same as before. 
The only difference is, that what was previously in the hands of 
many individuals, is now in the hands of the banker — and until he 
has made use of this money in the way of discounts or loans, or in 
Borne other mode, no effect whatever can be produced upon the trade 
*ud commerce of the district. All the advantage the people of the 
neighborhood obtain by the deposit system, considered by itself, con- 
sists in having a place of security in which they may lodge their 
money — in receiving interest for the sums thus deposited — and in the 
saving of time and trouble in effecting their pecuniary transactions. 
But although the deposit system does not effect the amount of the 
currency, it changes its character. As the lodgments will be made in 
the previously existing currency — whether gold, or silver, or notes of 
other banks — and all the issues will be in the banker’s own notes— 
the effect will be, that in course of time all the previous currency will 
have passed into the bank, and all the existing currency will consist 
exclusively of the banker’s own notes — and the more frequent and 
heavy are the operations on the deposit accounts, the more rapidly 
Fill this effect be produced. 

Basks of deposit serve to economize the use of the circulating me- 
dium. This is done upon the principle of transfer. The principle of 
transfer was one of the first which was brought into operation in 
modem banking. The Bank of Amsterdam was founded upon this 
principle. Any person who chose, might lodge money in the bank, 
mid might then transfer it from his own name to that of another per- 
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son. All foreign bills of exchange were required, by law, to be paid 
by such transfers. Although the money might at any time be drawn 
out, either by the original depositor or by the party into whose name 
it had been transferred, yet, in fact, this was seldom done, because 
the bank money was more valuable than the money in common use, 
and consequently bore a premium in the market. The transfer of 
lodgments is extensively practised in our own times. If two persons, 
who have an account in the same bank, have business transactions 
with each other, the debtor will pay the creditor by a cheque upon 
the bank. The creditor will have this cheque placed to his credit. 
The amount of money in the bank remains the same, but a certain 

P ortion is transferred into a different name in the banker’s books. 

'he cheque given by the debtor is an authority from the debtor to 
the banker to make this transfer. 

Here the payment between the creditor and debtor is made without 
any employment of money. No money passes from one to the other ; 
no money is paid out or received by the banker. Thus it is that banks 
of deposit economize the use of the circulating medium, and enable a 
large amount of transactions to be settled with a small amount of 
money. The money thus liberated, is employed by the banker in 
making advances, by discount or otherwise, to nis customers. Hence 
the principle of transfer gives additional efficiency to the deposit 
system, and increases the productive capital of the country. It mat- 
ters not whether the two parties who have dealings with each other, 
keep their accounts with the same banker or with different bankers ; 
for, as the bankers exchange their checks with each other at the 
clearing-house, the effect, as regards the public, is the same. The 
deposit system might thus, by means of transfers, be carried to such 
an extent as wholly to supersede the use of a metallic currency. 
Were every man to keep a deposit account at a bank, and make all 
his payments by cheques, money might be superseded, and cheques 
become the sole circulating medium. In this case, however, it must 
be supposed that the banker has the money in his hands, or the 
cheques would have no value. 

Since the year 1825, the following facilities have been granted by 
the Bank of England to those who have deposit accounts ; or, as 
they are called, u drawing accounts ” at the bank : — 

1. The bank receives dividends, by power of attorney, for all per- 
sons having drawing accounts at the bank. 

2. Dividend warrants are received at the drawing office for ditto. 

3. Exchequer bills and other securities are received for ditto — the 
bills exchanged, the interest received, and the amount carried to their 
respective accounts. 

4. Cheques may be drawn for £ 5 and upwards, instead of £ 10 as 
heretofore. 

5. Cash boxes taken in, contents unknown, for such parties as keep 
accounts at the bank. 

*6. Bank notes are paid at the counter, instead of drawing tickets 
for them on the pay clerks as heretofore. 
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7. Cheques on city bankers, paid in by three o’clock, are received 
and passed to account the same evening. 

8. Dividend warrants taken in at the drawing office until four in the 
afternoon, instead of till three as heretofore. 

9. Credits paid into account are received without the bank book, 
and are afterwards entered therein without the party claiming them. 

10. Bills of exchange, payable at the bank, are paid with or with- 
out advice ; heretofore with advice only. 

11. Notes of country bankers, payable in London, are sent out the 
same day for payment. 

12. Cheques are given out in books, and not in sheets as here- 
tofore. 



« Chapter Ninth. 



Banks of Remittance. 

In the infancy of commerce, all trade was carried on with ready 
money. Before good roads are formed, and posts are established, 
trade between distant places is carried on by merchants, who associ- 
ate together in considerable numbers, and meet at fixed times at par- 
ticular places, whence they commence their journey to the country 
with which they intend to traffic. When arrived at the place where 
the market is held, they dispose of their goods for ready money ; they 
then lay out their money in the purchase of other goods, with which 
they return. Such was the practice with the merchants of the East, 
who formed the immense caravans that formerly traded between 
Eubopb and India ; and such is the practice of similar caravans that 
now trade between Egypt and Mecca. In such cases all the trans- 
actions are carried on with ready money. The bankers, if such they 
may be called, are mere money changers, who exchange the money 
of the country in which they live, for the money of other countries. 

The labor of carrying money from one country to another was 
considerably diminished by the invention of bills of exchange ; but the 
tame mode of remittance was continued even in EngIand, until a very 
recent period, with regard to the transmission of money through the 
provinces. When a country is considerably improved, good roads 
are established, and places hitherto obscure become seats of manu- 
facturing and agricultural industry; an interchange pf commodities 
will take place between the provinces ; the produce of one district 
be transported to another, hence will arise the necessity of having 
some means of transmitting money in payment of these respective 
commodities, and banks will consequently be established. It is not 
( the banks that give rise to the trade, it is the trade that gives rise to 
the banks : though, after the trade is established, the introduction of 
a tank extends the trade. 

40 
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Tbe most effectual means of transmitting money throughout a 
country is by an extensive establishment of banks ; banks transmit 
money by means of their agencies, by means of their branches, and 
by means of the circulation of notes. 

First . — Banks transmit money by means of their agencies. This 
is tbe way in which it is carried on by the country bankers. Each 
country banker employs a London agent to pay his notes or bills, 
and to make payments in London; and, on the other hand, to receive 
sums that may be lodged by parties residing in London for the use of 
parties residing in the country. As each country bank is thus con- 
nected with London, it is virtually connected with all the other banks 
in the country; as far, at least, as concerns the transmission of 
money. 

Money is remitted from London to a country town, by being paid 
into a London bank, to fhe credit of tho country bank, for the use 
of the party who resides in the country. Money is remitted 
from a country town to London, by being paid into a country 
bank, to the credit of their Loudon agents, for the use of the 
party who resides in London, or by remitting to the party a bill 
drawn by the country upon the London bank. Money is remitted 
from one country town to another by paying the money into the 
country bank, to be paid by their London agents to the London agent 
of the country bank established in the town to which the money is to 
be remitted, or by sending direct to the party a bill drawn by the 
country upon the London bank, which will be discounted by the bank 
established in the place to which the bill is sent. 

Secondly . — Banks remit money from one place to another by means 
of their branches. Money is received at the head office for the credit 
of any branch ; and money is received at each of the branches for 
the credit of the head office; and letters of credit are also granted at 
every branch upon all the other branches. The Bank of Englajnb 
transmits money from London to a branch ; and vice versa 9 for only 
the charge of postage. The branches also draw bills upon the parent 
establishment at fourteen days’ date, without any charge. 

Thirdly . — Banks remit money from one place to another by means 
of their circulation. Every bank of circulation will necessarily 
become a bank of remittance, whether it carry on the remitting of 
money as a branch of business or not. Some of the notes which 
are issued will be sent as payments from one place to another. 'This 
will be more frequently the case if the notes are payable at any place 
besides the place of issue, or if the bank that issues them has credit 
over a great extent of country : thus Bank of England notes serve 
the purpose of remittance all over the kingdom. Thoy are usually 
cut in halves and sent by post, one half being retained till the receipt 
of the first is acknowledged. The issue of bank post bills, payable 
seven days after sight, and granted in favor of the party to whom the 
payment is made, ^ias still farther increased the efficiency of the 
of England as a bank of remittance. 

The extent of the remittance of any place must depend in a great 
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degree upon its trade — that is, upon its exports and its imports. 
Money must be sent from a place to pay for its imports, and money 
must be received in exchange for exports. Both these branches of re- 
mittance, as far as reg^ds provincial towns, are effected through the 
banks. Exporters and importers, residing in a city or town, do not 
meet together, like the merchants engaged in foreign trade, and traffic 
from their bills, but both parties go to the bank. The exporter draws 
bills, which he discounts with the bank ; the importer obtains from 
the bank bills or letters of credit, which he remits in payment of his 
imports. The amount of this kind of business must, of course, depend 
upon the amount of the trade. Where the imports are great, there 
will be demand for bills, or other modes of remittance, upon the 
hanker. When the exports are great, bills will be brought to him for 
discount, or lodgments will be made to his credit at bis agents. By 
comparing the sums which are thus transmitted in different directions, 
a banker can, merely by a reference to his own books, ascertain the 
balance of trade between the place in which he resides, and any other 
place with which it may have commercial intercourse. If he finds his 
exchanges with the neighboring bankers are unfavorable, he may 
infer that the balance oi trade is against the place in which his bank 
is established. And if, on the other hand, the exchanges are in his 
favor, he may infer the balance of trade is favorable. It will gen- 
erally be found, that the trade between seaport and inland towns is 
always in favor of the former. Manufacturing townB and large cities 
have usually the balance in their favor. It may be observed, how- 
ever, that the balance of remittances will not always show the balance 
of trade. With regard to places of fashionable resort, for instance, 
there must be a great consumption of commodities imported from other 
places, and at the same time there is no commodity exported — here 
the balance of trade is unfavorable ; at the same time there must be 
great remittances, in money, to the parties residing there, to enable 
them to pay for the commodities they consume. Thus, too, when 
large sums are remitted from England to absentee landlords, or as 
loans to foreign powers, the balance of remittance may be against 
England, while the balance of trade may be in her favor. 

The remitting of money to London by a country bank diminishes 
the currency to that amount in the place where the bank is establish- 
ed. If a person at Birmingham takes one| hundred sovereigns to the 
branch of the Bank of England, and obtains a bill at fourteen days 
on the parent establishment in London, then there is a banking capital 
created for fourteen days. If, when the bill becomes due, the Bank 
of England pay the bill in gold, the banking capital is destroyed. 
The currency of Birmingham is now one hundred sovereigns less, and 
that of London is one hundred sovereigns more. During the exist- 
ence of the bill there were one hundred sovereigns less in circulation, 
and these one hundred sovereigns were represented by the bill. Some 
country bankers, instead of drawing bills upon their London agents, 
reissue the bills they have discounted. By this means the banker 
1 caves the expense of remitting the discounted bill to London, and the 
person taking it saves the expense of the stamp for a new bill. 
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Banks of remittance encourage the trade of a district in two ways r 
First , by diminishing the prices of commodities. The facility of con- 
veying money has the same effect upon tradq^as a facility of convey- 
ing commodities. The opening of goed roads diminishes the expense 
of the conveyance of goods. This cheapness in the conveyance 
causes the commodities to be sold at a lower price. As the imports 
into the town are sold at a cheaper rate, and the exports are also sold 
at a lower price at the place of consumption, the increased cheapness- 
in both cases increases the demand, and hence trade is advanced. The 
cheapness of conveying money operates in the same way as cheapness- 
in the conveyance of goods. After the goods are sold, the money 
must be transmitted. The expense of remitting the money, like the 
expense of conveying the goods, must be regarded as an item in the 
cost of production, and be taken into account in fixing the price at 
which the goods must be sold. Banks remit qtoney at a less expense 
than it can be remitted in any other way. Hence the merchants are 
enabled to sell their merchandise at a lower price, and thereby con- 
sumption is increased and trade is extended. 

The 'second way in which banks of remittance promote trade, is by 
enabling capital to revolve more rapidly. They cause money to be 
remitted in a shorter space of time. Tor instance — an Irish butter 
merchant may purchase of a farmer a quantity of butter, and ship it 
for London. He may, on the same day, draw a bill for the value of 
the butter, and have it discounted at the bank. With this money he 
may purchase a further quantity of butter, against which he may 
draw another bill, and have it discounted. This operation, if he be 
in good credit, may be repeated as often as he pleases. Now, if there 
be no bank in the district, he could not get tne money for the first 
shipment of butter until the return of post from London, and then he 
would receive large Bank; of England notes, wjiich he might not 
easily be able to get changed. During this interval he can make no 
purchases for want of money, and the farmer has no sale for his butter* 
Thus the banks enable the merchants’ capital to revolve several times 
more rapidly than it could otherwise do. To increase the rapidity of" 
the returns of capital has the same effect as to increase its amount* 
If any given amount of capital, that now revolves once in a year, be 
made to revolve twice in a year, it will have the same effect upon 
trade as if the amount of capital were doubled, and its progress- 
remained the same. 

Banks of deposit encourage the trade and wealth of a district bye 
collecting together the various small amounts of money that pre- 
viously lay idle in the hands of the depositors, and employing this 
sum in advances, by way of loan or discount, to the productive 
classes of the community. The commodities thus produced are 
remitted to a distant place for sale. But in the interval, between the 
transmission of the goods and the return of the money for which they 
may be sold, the manufacturer is deprived of the use of this amount 
of capital. Banks of remittance guard against this inconvenience, and 
advance immediately to the manufacturer the value of the goods, by 
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discounting his bill upon the party to whom they are consigned. By 
this means he has all the advantage to be gained from the higher 
prices of a distant sale, in connection with that prompt payment he 
would obtain from a home market. Thus it is, that while banks of 
deposit enable the capital of any district to revolve more rapidly 
nithm 4he district , banks of remittance enable it to revolve more 
rapidly with reference to other places. Both produce the same effect 
as that positive increase of capital which is introduced by banks of 
circulation. 



Silver Mines in India. — The “ Silver country of the Vazeers” 
nr, as the Indian, Survey maps have'it, “Vazeeri Rupi,” consists 
of 677 square miles in “ Kulu,” which was visited by the late Lord 
Mato last November, and he expressed a wish for a large piece 
of serpentine, of which there is a quarry here, to make an urn or 
vase four feet high by two feet, and proposed having it carved at 
Agra. These silver mines, of which the true number is not yet 
known, have been hid and planted over for hundreds of years by the 
natives, to prevent the compulsory labor ordained by the native 
rajahs. Fearless of such exactions under British rule now, no oppo- 
sition has been made to their rediscovery and opening, and with the 
consent of the Punjab government the rajah has disposed of all his 
rights for minerals in Vazeeri Rupi to an European of experience and 
§ enterprise, who is now in England, with a view to meet with capital- 
ists to open the numerous and valuable lodes. Dr. Oldham, the 
Superintendent of the Geological Survey of India, has had several 
specimens assayed. No. 2 gave 89 ozs. 16 dwts. 16 grs. of silver 
to the ton ; but, he remarks, not one half of the silver is in the 
galena, but in the ore generally, which contained also 3.8 per cent, 
of copper, and the silver contained gold. Other assays have been 
made in London, giving 120 ozs., and native assays make some 
specimens as high as l-16th silver. Considering' that lead sells in 
the Punjab at *£28 to £ 33 per ton, and produces nearly, if not quite 
as much in silver, the profit offered is at least £ 40 per ton, and 
the sales made on the spot. Besides these — at least twenty mines — 
there are as many of copper, which sells there for £ 120, affording an 
ample profit, the lowest price at Delhi being <£112. There is also a 
lode of antimony, fifteen feet wide ; solid metallic ore of greatest purity 
cropping out of the surface of a high bill by the road. Added to these 
mines of wealth are salt — a mine of which, in Mundi, yields the rajah 
<300,000 rs. per annum, or £ 30,000 a year profit. Sulphur, man- 
ganese, bismuth and iron are in plenty, and there are hundreds of 
miles covered with forests of immense pine trees one hundred feet 
high for fuel. Labor is plentiful at 4 Jd. per day ; and the roads and 
bridges are the great highway to the north. Gold is washed in the 
river, and diamonds have been found on the road. The climate is 
most lovely, and Kulu is annually visited by hundreds of officers on 
leave. Sftch a property needs only to be known to be immediately 
taken in hand . — London Mining Journal. 
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THE PRODUCTION OF GOLD AND SILVER. 



From a Special Report of Examination qf Branch Mints on the 
Pacific Coast. By Professor John Tobrey and H. R. Lindbrman, 
November , 1872. 



The amount of silver bullion annually produced from the mines of 
the United States has been increasing during the last three years, 
and now amounts to about twenty millions per annum, exclusive of 
the gold it contains; and a further increase in this product being 
quite certain, the future value of silver, as compared with gold is a 
matter of national importance. 

The fluctuations in the relative value of gold and silver during the 
last hundred years have not been very great, but several causes are 
now at work, all tending to an excess of supply over demand for sil- 
ver, and its consequent depreciation. Among these causes may be 
stated the increasing production, its demonetization by the German ^ 
empire, and continued disuse in this country, except to & limited 
extent, as a part of the circulating medium. 

It has also been demonetized by Japan, while in some other coun- 
tries silver coin has been wholly or partially expelled from circulation 
by paper money, the effect of which will be to bring to the market aa 
bullion large amounts hitherto used as coin. The amount of silver 
coin in the German empire at the date of the enactment of the recent 
coinage law, (December, 1871,) which changed the standard from sil- 
ver to gold, is estimated by competent authority at $350,000,000, 
being equal to five years’ total production of the globe. 

Even if silver should be adopted by Germany, for subsidiary coin- 
age, not more than $50,000,000 will be required for that purpose, 
which will leave $ 300,000,000, or about 9,000 tons, to be disposed of 
as bullion. A market for this immense supply of silver can only be 
found in such of the European States as maintain the single standard 
of silver, or the double standard of gold and silver, and in China 
and the Indies. 

The facts above stated indicate the gradual but eventually certain 
adoption of the gold standard, and consequent demonetization of sil- 
ver by all commercial countries. Not only is the tendency to adopt 
gold as the sole standard and measure of value, but to use paper 
money redeemable in gold, as the bulk of the circulating medium. 

The true policy of this country under these circumstances iq to seek 
a market in China for its silver bullion ; and to do this it must be 
put in form to meet a favorable reception in that empire. 
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The United States silver dollar of 412J grains has never been well 
received in China, nor amounted to much as a coin of commerce, for 
the reason that its bullion value is less than that of the pld Spanish 
dollar, and its successor, the Mexican dollar, both of which have 
played an important part in the commerce of the world. The standard 
aimed at when the United States silver dollar was first authorized to 
be issued was the Spanish dollar. The act of 1792 provided that the 
dollar should be of the value qf the Spanish mined dollar , as the same 
was then current in the United States. The act also provided that it 
should contain 37 1J grains of pure silver. The content of pure silver 
should have been within a fraction of 377J grains. The mistake 
made in specifying 37 1^ instead of 377J grains, was due to an error 
m determining the quantity of pure silver in the Spanish dollar, the 
art of assaying being then imperfectly understood in this country. 
Dr. Rittbnhouse, the first Director of the Mint, must have recog- 
nized the error, because the earlier issues of the mint corresponded very 
closely to the Spanish dollar. His successor, however, caused 
standard to be conformed to law, so that the dollar wouy^TrftflAin 
37 jprain s, which proportion of fine silver has ne^gj^nce been 

Had the United States dollar been issued tn^ correspond in content 
of fine silver to the old Spanish dollar, as ~ 8 or igi n ally intended, it 
would no doubt long since have bf-. 0 an imp0 rtant agent of 
commerce. - r 

<j(K • 

The eilver dollar being a use! . ^ M respects circulation 

and commerce, should be aboh ^ Ad ’ W0 8 h ou ld inqu i r6 whether 
some new medium may not hr b8t ’ itute a approximating in general 
ehmacter and value, which ■ „ "mmercial requirements 

becoming daily more pre^ . h ^ ri80 t0 a ny of those 
perplexing questions «£•£ ' K , Cubing from the varying 

values of the prec.ou^ ^ P d double standard, and at the 

same time afford somr / “ "» . - n ifldugtrie8 , from the serious 

dechue and ^^^p^rent depreciation in the value of silver. 

^ W^pWtAe successful inauguration of the Cbinasteamship 
tme by the i* jfail Company, in connection with the oceanic 

ibe prod ° c "' e ' ,p 
p ^ *k>l™P ortant changes in the course of exchange. 

Europe - fe great advantages in rates and time, the vast business o 
mSw" with China and Japan, which was formerly done by direct 
is now transacted to a large extent by a cross exchange. 
.eh Han Francisco, and will undoubtedly increase as her advan - 
for arbitrating such exchanges shall become better known. 




. ora long time much of the business both of Eoropb and this 
Juntry with China and Japan has been done in Mexican dollar* 
CSv the Spanish dollar). Indeed this coin has now practically 
become ^the money of account in those countries and of commerce 
with forei^ nations, and so necessary has it become for this purpose 
thit it readily commands about 8 per cent, premium both ‘“ tendon 
and San Francisco, though intrinsically worth only l Tff per cent, more 
than our dollar of 412 J grain 0 . 
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This is a serious tax upon our commerce, while our own silver is 
being exported from the country at a heavy discount , and to the seri- 
ous detriment of both our commerce and mining interests. 

The Japanese are a highly progressive people, and readily adopt 
the usages and customs of other nations. They have already 
adopted a gold standard, and the exchanges with them will be here- 
after principally transacted in this metal. The opposition of the 
Chinese, however, to all innovations is well known, but the magnitude 
of our present commerce and increasing intercourse with them, 
together with the inadequate and decreasing supply of Mexican dol- 
lars, are rapidly producing a condition of things highly favorable to 
the introduction of our own dollar, or some other corresponding 
medium of exchange. r ® 



After consulting with some of the leading business men of San 
Francisco, as well as with some of the most prominent and intelligent 
tbEr*** m J er ? ha ? ts " t0 ^ probable success, I do not hesitate to 
be slif^tly 5 !!! 1, m lieu of our old dollar, a new coin or disk, which shall 

upon Ae reqS^T a, ?‘“ e than th % M ® xi ? n ll . do,lar > 10 be made only 
hy him. ^^of the owner of the bullion, and to be paid for 

It is not proposed to^L.. , , . 

payment of delbt, but sim]l? . e new co j n or disk a legal tender in 
fineness indicated. Its manufaov* 8tam P e d ingot with its weight and 
to any complication with our mont?!?^ 6 can therefore in nowise give rise 
or principle differ in any respect frorEt? r J system, and neither in theory 
refined bars now authorized by law\ 1 t “ e nianufacture of unparted or 
weight and fineness. \ ex c®pt in being of uniform 

If this new coin should be accepted at 
with Chin a, it will doubtless very soon supi 
and there is no reason why it should not m 
premium of 6 or 8 per cent. 

As the product of our silver mines is at prei 
abroad at an average discount of at least 2 per ceifij 1 * being^ exported 
at once that such a result would be of immense advaffta It will be seen 
our commerce, but also to our mining industries. Aafag* not only to 
would also be a most desirable form for use in the arts, kthi8 new coin 
probably put a stop to the melting of our subsidiary silveft would most 
so extensively carried on by silversmiths in certain locality coins, now 



as a medium in our trade 
ede the Mexican dollar, 
short time command a 



s. 



As the trade of San Francisco with China direct, and by e* 
for account of the eastern cities and Europe, would readily coTchange 
entire production of silver, it will be seen that a safe outlet foM our 
commodity would be thus secured, and the perplexing proposition this 
to the decline in price of this metal, and its increasing production, V as 
at once solved in a most satisfactory manner. ' be 



The proposed coin or disk should weigh 420 grains, and contain' 
378 grains of pure silver, and the weight and fineness be stamped on 
the reverse of the coin. 

' There is certainly sufficient inducement to issue such a coin, and 
the proposition does not appear to be open to any objection. It w ill 
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not be a coin of circulation, or legal-tender in payment of* debts, but 
simply an agent in oar commerce with foreign countries. 

Comparison of Values. 

t The Mexican dollar exceeds in value both the Japanese yen and 
the United States dollar, as will be seen by the following state- 
ment: 

Weight Fineness. Fore Silver. 

Eexicaii dollar 417$^ grains troy ... 902$ ... 377$ grains troy. 

Japanese yen 416 grains troy ... 900 ... 374-jV grains troy. 

American dollar ...412$ grains troy ... 900 ... 371$ grains troy, 

ftoposed new coin .420 grains troy ... 900 ... 378 grains troy. 

The value of these coins and the proposed commercial dollar may 
be stated as follows : 

United States dollar $ 1.00 Mexican dollar 1.01^ 

Japanese yen l.OO^fo Proposed new coin l.Ol^fr 

or, say, about 2^ mills more valuable than the Mexican dollar. 

In the event of the issue of the proposed coin, it will be well to 
give it a title, as for instance u silver union,” differing from the coins 
representing our subsidiary and dollar of account. 



Intrinsic value of Mexican dollar as to gold is as 16^ to 1 

At 8 per cent, premium its market price is as 15$fo to 1 

Amen can dollar to 1 

Fine silver at Id per cent, premium, San Francisco market rate .... 15-^j- to l 

In London, fine silver at 80d. per (present market rate) standard 

ounce is„ 15&V to 1 

Ten of Japan 16AV to 1 

Proposed silver union.....* 16-ftfr to 1 

Five franc, by law • 15$ to 1 



The average price of standard silver in London in 1853 was 6 If 
pence. The present price is 60 pence per ounce ; being a decline of 
1§ pence, or 2f per centum. 

The price of bar silver, (Dore silver, containing gold,) five years 
ago, was from 1 to 1 J per cent, premium in San Francisco. The 

E t price of the same is from 1 J to If per cent, discount, being a 
& of about per cent. 

While the average decline in silver in the last twenty years has 
been about 2£ per cent., the increased weight of the proposed coin, 
*8 compared with the silver dollar, is only If per cent. 

Valuation of Foreign Coins. 

The correct valuation of foreign coins is a subject which should re- t 
ceive consideration in connection with the revision of the coinage laws, 
and I venture to suggest, for reasons hereinafter stated, that pro- 
vision be made by law, to the effect that in all customs transactions 
the pound sterling and other foreign gold coins be computed and 
stated according to the intrinsic value in our money of account of the 
fine gold contained. 

The importance of this subject will be seen by reference to the 
existing mode of computing and adjusting exchanges between the 
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United Spates and Great Britain. The sovereign, which repre- 
sents the pound sterling, contains 113.05 grains pore gold, and is of the 
value of $ 4.86 T 6 0. in our money of account, but this is not the value at 
which it is computed in settlement of accounts between the two coun- 
tries, and in estimating at the custom houses the duties to be paid on^ 
imports. In both cases it is undervalued more than two cents. 

The undervaluation of the sovereign entails a loss not only on the 
American exporter, but on the Government. If the exporter has 
<£ 20,000 placed to his credit in London, he has there the equivalent of 
$ 97,300— each pound containing $ 4.86 J, and assuming exchange on 

London to be at par, he ought to receive the sum stated. 

• 

But such is not the case, as when he makes a draft against the sum 
to his credit, he must, in accordance with commercial custom, compute 
the pound sterling at $ 4.84 T 4 tf , and consequently receive only $ 96,800, 
subjecting himself to a loss of $ 420 on the transaction. 

The banker, however, who cashes his draft, remits it. as cover to 
his own exchange, and receives the full pound in London. 

In the other case, an invoice of British merchandise amounting to 
<£ 20,000, and subject to duty, being received, is converted into United 
States money at the rate of S 4.84 to the pound sterling, (instead of 
8 4.86J,) and the duty levied on 8 96,800 instead of $ 97,300; 

The valuation of the pound sterling at $ 4.84 instead of 8 4.86 T % may- 
be claimed to be proper, in view of the fact that to actually convert a 
sovereign into United States coin entails a deduction of nearly 2 J 
cents in consequence of the £ per cent, coinage charge. If the United 
States coinage charge be the real cause of the undervaluation of the 
pound sterling, no time should be lost in abrogating it, our commerce 
and monetary transactions with Great Britain being too extensive 
to admit of such a disadvantage. 

With proper legislation the disadvantage referred to would be re- 
moved and the complicated mode of computing exchange with Grea/t 
Britain simplified. The par of the pound sterling would be 8 4.86.5, 
and quoted at that rate. 

The present fictitious* par of exchange is arrived at by adding 9 per 
cent, to the old custom-house valuation of $ 4.44.4 for the pound 
sterling, and when exchange is at par it is quoted at 109. This com- 
plicated system also leads to a fictitious quotation of our bonds in the 
London market, which, when at par, are quoted at a deduction cor- 
responding to the percentage added here to the old valuation above 
referred to. 

That a system so fictitious as this should have been adhered to for 
nearly a century after the coins and their content of fine metal on 
which it was originally based have passed away, shows the tenacity 
with which mankind adhere to monetary terms and customs. 

The following section is respectfully suggested : 

u That in converting invoices of foreign merchandise received, at 
the several custom-houses, and subject to duty, into United Stntea 
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money of account, the monetary unit in which such invoices are 
rtated shall be estimated at the intrinsic value of the fine gold con- 
tained in the coins representing such units respectively, and it shall 
be the duty of the Director of the Mint to cause assays to be made 
t annually of such foreign coins as are known to our commerce and 
present a statement thereof in his annual report.” 

The following extracts from the report made by Senator Sherman 
in 1868, on the subject of international coinage, strongly present the 
disadvantage under which we labor in connection with our foreign ex- 
changes : 

Every advance toward a free exchange of commodities is an ad- 
vance in civilization. * * * Every obstruction to commerce is a 

tax upon consumption ; every facility to a free exchange cheapens 
commodities, increases trade and production, and promotes civilization. 

* * # No single measure will tend in this direction more than 

the adoption of a fixed international standard of value by which all 
products may be measured, and in conformity with which the coin of 
a country may go with its, flag into every sea and buy the products 
of every nation without being discounted by the money-changer. 

• * * * * * 

Gold with us is like cotton — a raw product. * * * Every ob- 

struction to its free use, such as the necessity of its recoinage when 
passing from nation to nation, diminishes its value, and that loss falls 
on the United States, the country of production. 

• • • • • • 



The United States is a new nation, and therefore a debtor na- 
tion. By placing ourselves in harmony with the money units of 
creditor nations we promote the easy borrowing of money and pay- 
ment of debts without the loss of recoinage or exchange, always paid 
by the debtor. * * * 

The technical rate of exchange between the United States and 
Great Britain, growing out of the different nominal values of coin, 
is a standing reproach which can only be got rid of by unifying the 
coinage of the two countries, when both the real and technical rates 
of exchange will be at par, &c. 



Accent and Disposition op Gains from 

Boom. 



Deposit Melting- 



An important reform has been accomplished since you became 
8eeretary of the Treasury in connection with the operations of the 
mints, and resulting from the periodical examinations originated by 
you in 1869. 

I refer to the keeping of accurate account of the bullion recovered 
from the residue, fluxes, &c., in the deposit melting-room, and which 
do not admit of being returned to depositors. Before 18G9 the 
practice had always been 1 to turn these residues over to the melter 
and refiner without charge and without knowing how much bullion 
they contained. 
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Nearly all deposits of bullion are taken to the deposit melting-room 
and there melted. with protective and sometimes refining fluxes, and 
the weight after such melting is that with which the melter and refiner 
is charged and the depositor credited. All the grains that can be re- 
covered are gathered up for his account, but the utmost care and skill # 
cannot recover all the bullion. 



As the loss is hot a matter of account, it is very important that the 
residuum, flux, sweepings, &c., should be kept separate, and the 
bullion contained therein ascertained at the annual settlement, as a 
check on the operations of the deposit melting-room. 



At San Francisco, about $2,500 is thus recovered; at Oarson, 
1 25,000 to $ 30,000 ; at Philadelphia, about $ 1,200. , The amount 
depends, to a great extent, on the number and character of the 
deposits. This regulation has not yet gone into operation at the 
United States assay office, New York. 



Standard Weights. 

During the last two years the standard weights at the branch mints 
and assay offices, and the weights ordinarily used in the transactions 
of these institutions, have, pursuant to your instructions, all been 
examined, tested, and placed in exact conformity with the legal 
standards. 

The diminution in the weight of the standards in one instance 
proved the importance of this precautionary measure. 

In concluding this report, I beg to congratulate the Department 
and the officers of the mints and assay offices on the favorable results 
of our minting operations during the last few years, not a single de- 
falcation or serious error having occurredt And I also desire to ex- 
press my appreciation of the action of the Department in uniformly 
sustaining all measures having for their object the efficiency and 
economy of the Mint Establishment, and in which the officers of the 
mint, branch-mints, and assay offices have, to the qftent of their 
power, co-operated. 

With great respect, your obedient servant, 

H. R. Lindrrmak. 






Stocks in 1872. — Mr. Joseph G. Martin, Broker, No. 10 8tate Street, Bos- 
ton, has published his annual review of the Stock market of Boston, showing the 
lowest and highest prices of Boston National Bank shares, Boston Insurance 
shares, Railroad shares, New England Manufacturing Companies, City bonds, 
■Copper Mining shares, and miscellaneous securities in that market in the year 
1872. Out of twenty-two Insurance Companies quoted in the year, three were 
reported over 300 per cent ; seven were reported over 200 per cent ; six were re- 
ported over 150 between January and November. Bank shares in January, 187 3, 
are reported a little higher than in January, 1872, notwithstanding the fires 
of November last. 
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SCIENTIFIC ROGUERY AND ITS ANTIDOTE. 



bv c. h. c. 

Grime, of specific grades, at times appears to become epidemic. 
The doll routine of petty larcenies or sidewalk pilferings form the 
ordinary background to set forth the more brilliant exploits of dash- 
ing villainy, during its season of “ star performances. Murders of 
various degrees of atrocity will follow one another so closely that one 
would think the demon of violence had broken loose and there was 
no safety for human life. Again the public quiet will be startled by 
a succession of boldly planned and well executed burglaries which 
appear to set at defiance all sense of security against the wily cunning 
of the rogue, followed, perhaps by a record of dashing forgeries which 
appall the numerous custodians of our valuables and evince the acute- 
ness of the perpetrators. 

“ The means to do ill deeds 
Makes ill deeds done.” 

Roguery has lately assumed a higher phase, taking a more enlarged 
view of the horizon and drawn science to its aid. It is no longer 
mere brute force wrestling with our treasure boxes, but the cunning 
skill of the chemist and artisan, alert with brain work, is brought to 
hear in weaving schemes to rob us of our treasured effects. 

Following in the train of epidemical crime, among other methods 
which have lately come in vogue, evidences of value, by means of 
chemical agents skillfully applied, are raised to represent much larger 
amounts than their honest drawers ever intended them to convey. 
This is accomplished either by the delicate manipulation of the 
eraser, which takes off the lines of the writing, so perfectly that by 
again polishing or burnishing over the surface, it may be easily writ- 
ten upon, or as most generally is the case, by the use of some chemi- 
cal agent, acid or alkali, removing all traces of the ink and leaving 
the space ready for the operations of the rogue. This modus operandi 
coven a large field for cnininal enterprise — take for instance the idea 
of a certificate of deposit with a substantial banking house. The 
party contemplating the villainy takes a hundred or so good virtuous 
greenbacks to the bank, or what is better, manages to have it done 
through a more responsible third party, and gets a certificate of that 
amount having been so deposited. These certificates are ecpial to 
money and negotiable in any place. The rogue then applies his skill 
as above alluded to, preserves everything about the document intact 
and perfect, but changes the amount to represent a much larger sum, 
which he negotiates wherever he pleases and comfortably pockets the 
result of h is Jtnavish skill. 

To circumvent and estop these operations is most desirable — to 
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detect them in good season appears almost impossible, unless some 
method is devised whereby any tampering with the original document 
would he made apparent at^urst sight. The range or opportunities 
in this way opened up to the skillful and alert rogue are vast [and be 
very generally reasonably safe against arrest]. There are always 
moving about the world so many written vouchers of value, in the 
transaction of the world’s business, every one of which is an allure- 
ment and opportunity for the skillful rascal to make his adventure, 
that it is really a matter of serious import how to place a barrier 
against the wide facility which this species of rascality presents to 
roguish enterprise. 

Several years ago an English invention was presented to the 
public, consisting of a groundwork or tint printed with sensitive ink, 
which appeared fully to cover the purpose and was esteemed highly 
valuable as affording a means of security. It was very largely adopted 
by leading banks and others, and for a length of time appeared to 
answer the full purpose. Eventually, however, some cunning rogues 
discovered a means of removing the writing without changingor dis- 
turbing the tint. They found that the manufacture of any color into 
the requisite consistency for printing by impression, required other 
ingredients to be incorporated with it, which in a measure destroys 
its sensitiveness as a fugitive tint. They experimented by delicate 
chemical agents until they found one which would act upon the writ- 
ing without moving the printed base color. The result was, that the 
barrier was broken down and the printed tint no longer relied upon 
with a confident sense of its security. 

Various schemes were then devised to attain the desired end. 
Different kinds of writing inks were introduced claiming to be un- 
alterable, but on trial each was found to have its chemical antagonist, 
which nullified their usefulness. Besides which the difficmty of 
mechanical erasure was not covered by their use. Another method 
was by puncturing the paper, and also by perforating the figures upon 
the document, but all these devices failed before the skillful manipula- 
tions of the roguish scientist, and there appeared to be no Mbcca of 
safety for the troubled holder of values to repose in quiet confidence. 

Finally a busy brain devised a tint to be formed of diluted writing 
ink to be placed upon the surface of the paper. The Homoeopathic 
theory “ similia simiUbus curantur n was the basis upon which the 
invention was intended to operate. It is absolutely making the thief 
catch the thief, for whenever any attempt is made to change or alter 
the writing upon such paper, it so disfigures it as to make the inten- 
tion evident and so far frustrates the fraud, and even to forfeit the 
original value of the document. No rogue of course would dare to 
offer a plainly defaced original, when his efforts at fraud would be 
so palpably apparent — -his only course after being 60 thoroughly 
frustrated in his attempt would be to hide the evidences of his ras- 
cality by destroying it entirely. 

This invention consists in its embracing a base color, upon whidi 
the writing is to be placed, being of exactly the same material as the 
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ink used for filling up the document, made even more sensitive by 
diluting the body of the fluid and thus develop an y attempt to 
change the denser body of color placed upon it in writing. By this 
means any chemical agent used to obliterate the writing would act 
at once upon the lesser and more delicate body of the same material 
comprising the safety tint. To accomplish the purpose it is indis- 
pensable that the tint should be a flowing color of the same limpidity 
as comes from the pen and placed upon the paper in a nearly similar 
wav though done in mass over the entire surface. The writing ink 
is diluted sufficiently to give the proper shade of color, so that the 
writing upon it may be properly clear and distinct, and yet be so in- 
corporated with the base color that with the removal of the one the 
other will certainly be affected and thus develops any attempt to tam- 
per with the document. 

The surface of the paper being the only portion receiving the tint, 
leaves the body of the original whiteness, and by that means secures 
it from any attempt to erase by scraping, as by such effort the sur- 
face tint would be removed, developing the white material of the body 
of the paper wherever the process had been attempted. 

It is claimed that no printed tint can possess the same sensitiveness 
as a flowing color. A printing ink must be mixed with glycerine or 
other mucilaginous material to attain the requisite and indispensable 
quality to fit it for printing purposes. It cannot take a permanent 
hold upon the surface of the paper and yet retain the proper sensi- 
tiveness. The unavoidable use of some material as an admixture, to 
give it sufficient consistency for printing and yet retain its fugitive 
character under the action of chemical agents, would render it so del- 
icate that it would be affected by any moisture, such as a perspirable 
hand touching it. It could be entirely washed off without removing 
the writing, and the alterations of value made, and a new tint of sim- 
ilar character printed again over the surface, thereby affording facili- 
ties for fraud instead of a hindrance. 

By the method of the diluted writing ink tint, its affinity to the 
paper gives it exactly the required dprability to avoid changing by 
any ordinary moisture, and yet being* of exactly the same character 
as the writing, and of same material, the one cannot be removed 
without displacing the other. 

Daring the series of experimental attempts for producing this 
paper, different methods were devised for the purpose, finally respit- 
ing in an ingenious device, by which the sheet is taken immediately 
from the cylinder, and passed through a bath of the liquid producing 
the tint. 

Whilst experimenting in this way it was requisite to put the sheets 
through two compressing rollers, to remove the surplus moisture. 
One of these rollers was an old wooden one, the fibre in the strongest 
parts slightly projecting by long rise. In manipulating the paper it 
was found that each sheet as it came from the machine contained a 
delicate and perfect printing of the lines from this roller, which led to 
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farther experiment, and developed the fact that any device or form, 
however elaborate or intricate, could be clearly impressed upon the 
tint in process of manufacture. By utilizing this chance discovcnr, 
the surface, instead of being merely a plain shade of color, can be 
formed of any varied style of design which has been engraved upon 
the roller. 

This method opens up a wide field for embellishment to the tinted 
surface, and of course renders it entirely impossible, when it has been 
once removed, to renew or repair it. It also produces such different 
shades that a duplicate by photography could not be produced. 

It must be borne in mind that ink is not placed upon the paper 
with the shade it afterwards assumes ; a portion of its intensity is 
received by exposure to the atmosphere. This fact renders it utterly 
impossible, if no other difficulty was in the way, of repairing or 
renewing a part when the tint has been taken off. If it was possible, 
(which it is not,) to match the shade of color, the new part would 
soon change by exposure, and become darker than the surrounding 
portion. Let any person, however, attempt to match such a color, 
and bring them in close proximity, and it will soon be discovered that 
it is entirely out of the question. It cannot be done . * 

Natty Bumpo, one of Ooopkr’s heroes in his novel of The 
Prairie , when out with his party on one of those vast fields of wav- 
ing grass covering the prairies of the far West, descried a wide 
expanse of lurid flames and smoke sweeping rapidly towards them, 
from which there appeared no avenue of escape. It came onward 
crackling and hissing, hiding the sky with the red glare of the fire 
and heavy pall of the smoke. A general consternation prevailed 
amid the little group, when Natty, taking his faithful rifle in his 
hands and snapping’ the trigger upon the priming by which he held 
some dry grass, soon saw it blaze up. Touching it to the ground the 
flames spread around, soon forming a space upon which they could 
stand and view their own fire sweeping rapidly forward far away to 
meet the oncoming conflagration, and leave no material for it to feed 
upon in their vicinity. Natt^ laughed quietly as he turned to his 
panic-stricken companions and exclaimed, “ See the fire fight fire P 
Upon such principle, this invention may truly be said to be “ ink fight- 
ing ink,” and it affords a similar protection to those also who stand 
within the pale of its use. * 

The simplicity of the invention and its self-evident effectiveness, 
as well as the many satisfactory tests to which it has been submitted, 
manifest its entire success. It is certain that the many other methods' 
so far devised have as yet failed to accomplish the entire purpose. 
Printed tints, for the reasons named, have not attained the end ; and 
as this method is apparent in reason as a secure one, both against 
chemical agents or erasure by scraping, its merits entitle it to be 
regarded as a valuable means of detecting fraud and avoiding losses. 
It has been patented both in this country and in Eubopb under the 
auspices of a company organized fipr its manufacture and development. 
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THE PRODUCTION OF COAL IN PENNSYLVANIA. 
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for the year. 




Increase or decrease 
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The production of anthracite coal in Pennsylvania in 1872 was 
about 18.400,000 tons, being an increase of about 3,300,000 tons over 
that of the preceding year. The foregoing table will show the an- 
nual aggregate production of anthracite coal in Pennsylvania since 
the beginning of the trade, and the yearly increase or decrease, and 
will be valuable for future reference. 

The largely increased production of last season was all disposed 
of, however; the market was better during the past two months than* 
at any other period of the year, and it is believed that the stock of 
coal on hand at the close of the shipping season of 1872 was no 
larger than that held at the close of the previous year. The con- 
sumption of 1872 may, therefore, be safely set down at more than 
3,000,000 of tons over that of 1871. In making an estimate of the 
consumption of the season of 1873, the following facts are relied 
upon to warrant the belief that the increase of demand above that of 
1872 will be very nearly as great as was that of last season over the 
previous year. 

First. . The average annual increase during the last ten years has 
been about nine and a half per cent, of the consumption of the pre- 
vious year. 

Second . The great activity of the iron trade during the last 
twelve months has induced the erection of a larger number of new 
blast furnaces than were ever before put up in a single year. Nearly 
all of these new furnaces, which were in process of erection during 
the past year, will go into blast early in the coming season. In the 
regions dependent upon the roads and canals of the company for a 
supply of rael there were, during the last season, sixteen new stacks 
being built, but five of which are yet in blast. Throughout all the 
iron districts of the country new furnaces are being erected, and it is 
believed that at least three-quarters of a million of tons of coal will be 
required during the present year to supply the demand of new iron- 
manufacturing establishments alone. 

Third. The extension of new railroads into the interior of the 
country, especially to the l$ke ports, which has been prosecuted with 
great activity during the last two or three years, has opened new 
markets for anthracite coal by introducing it into regions of country 
hitherto inaccessible, and where wood had been chiefly relied upon for 
fuel. The statistics of the trade show that for the ordinary purposes of 
domestic life it requires one ton of coal per annum for each member 
of the community using it as fuel, but where the centre of manufac- 
turing industry, or lake shipping ports are opened by new lines of 
railway, the consumption per inhabitant generally exceeds that 
quantity. 

Fourth . The very high prices of coed in England will, it is be- 
lieved, induce the owners of steamships plying between Europe and 
the United 8tates to draw a larger proportion of the supply of 
coal for their vessels from America than they have heretofore ob- 
tained. 
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Fifth . The exceptionally low price in America during the past 
je&r has introduced coal in competition with wood into the districts 
where it never had been sent before, and it is well known that when 
the appliances for burning anthracite coal are once introduced, and 
the advantages of that fuel once understood, it is never displaced by 
any other. 

If the above facts justify the belief that nearly 3,000,000 of tons 
more coal will be required in 1873 than were sent to market in 1872, 
and if by twelve months of steady work during 1872 the increased 
production of coal over that of seven months’ work during the pre- 
vious year was only about 3,300,000 tons, it is not unreasonable to 
suppose that it will be difficult to produce this year any quantity so 
greatly in excess of the demand as to depress tne market to any con- 
siderable degree. Anticipating, therefore, a very large increase of 
trade, the managers have thought it wise to provide in time for its 
transportation, and it will be seen by reference to the statement of 
items added to capital account, that 1,000 eight- wheeled coal cars and 
472 eight- wheeled freight and passengers cars have been built at the 
car shops of the company and added to its rolling stock during the 
year; and should the demand require it, the company will be in a 

K 'tion to transport from 180,000 to 200,000 tons of coal per week 
og the coming season. — Philad. and Beading B. B. Beport . 



Accidents on Railways. — According to Captain Tyler’s 
annual report on railway accidents to the Board of Trade, the num- 
ber of passenger journeys last year on railways in the United 
Kingdom was estimated at 375,000,000, and as the number of 
passengers killed from all causes beyond their own control was 12, 
this gives an average of one killed to every 31,250,000 passenger 
journeys. The statistics compare very favorably- with preceding 
years. In 1870 the passengers killed were 66, the journeys being 

336.545.000, giving an average of 1 in 5,099,000 ; in the four vears 
ending 1869 die number killed was 91, the passenger journeys being 

1.177.646.000, giving an average of 1 in 12,941,000 ; in the five years 
1856-59 the number killed was 64, the journeys being 557,338,326, 
giving an average of 1 in 8,708,000 ; and in the three years 1847-49 
die number killed was 36, the journeys being 173,159,000, giving an 
average of 1 in 4,782,000. These statistics confirm what is otherwise 
known as to the remarkable freedom of English railways from 
accidents in 1871, but we fear that the present year will show a far 
less favorable result. Almost unconsciously the railway companies 
are doing all they can to postpone repairs during the present high 
range of wages and prices, and whether they are pushing this action 
too far or not, there is, to say the least, a singular coincidence in the 
crop of accidents which we now read of. We look for accidents when 
a strain is put on to keep up high dividends, but the result is really 
more expensive to the shareholder than proper repairs would be, even 
at the present high prices. 
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ANNUAL LIST OF NEW PUBLICATIONS. 



List of new works on Banking, Finance, Commerce, Trade, 
Political Economy, Ac. 



* Those marked * are published in London. 

* * Those marked * * are public documents issued by order of the Brit ish Parliament. 



* Alcock, Colonel. Remarks upon some of the movements of the present time, 
as they affect the religious, political, and social progress of the nation. 8vo. Is. 
Williams A Norgate. 

American Annual Cyclopedia, and register of important events of the year. 
1871, embracing political, civil, military and social affairs; public documents; 
biography, statistics, commerce, finance, literature, science, agriculture and 
mechanical industry. Vol. XI. 8vo. $5; sheep, $6; hlf. Turkey, $6.50; 
Russia, $9. N. Y*, D. Appleton A Co. 

* Australian (The) Hand Book and Almanack, and Shippers' and Importers’ 
Directory, for 1872. 8vo. with map, Is. 6d., clo. 2s. and 2s. od. Gordon A Gotch. 

* Banking Almanac, Directory, Ac., for 1872. 8vo. Is. 6d. Groombridge. 

* Bartlett A Chapman's Handy Book for Investors ; comprising the rise, prog- 
ress, and present position of every species of investment. 2d edition. 6vo. 
10s. 6d. The Authors. 

* Bastiat, M. F. Provost Essays on Political Economy. (People's edition.) 
Fcap. 8vo. Is. 

* Bee ton's Hand Book of the Law relating to Debtors and Creditors, Compo- 
sitions, Liquidations and Bankruptcy. (Beeton’s Legal Hand Books.) 12m u. 
Is. Ward A Lock. 

* Berkley, Bishop. On Money. Being extracts from his celebrated “ Que- 
rist," to which is aaded Sir John Sinclair on the Return to Cash Payments in 
1819, and Mr. Cobden on the Evils of Fluctuation in the Rate of Discount 
8vo. sewed. Is. Provost. 

Bigelow, M. M. Reports of all the published Life and Accident Insurance 
Cases determined in the American Courts prior to January, 1871. With notes to 
English cases. Law sheep, 820 pages. $7.50. Boston. 

* Blewert, Wm. Tables for Calculating the Value of the Public Stocks and 
Annuities. 7th edition. Square 16mo. 7s. 6d. Causton. 

Bliss, George. A Treatise on the Law of Life Insurance ; with Chapters on Ac- 
cident and Guarantee Insurance. 8vo. $7.50. N. Y., Baker, Voornis A Co. 

Brougham. Autobiography. 3 vols. 12mo. $ 6. New York, Harper. 

Brown, W. Thoughts on Paper Currency and Lending on Interest, as affect- 
ing the Prosperity of Labor, Commerce and Manufacture. 16mo. $1 Phila- 
delphia, J. B. Lippincott A Co. 

* Browne, W. A. The Merchant's Hand Book of the Money, Weights and Mea- 
sures of all Nations, with their British equivalent. 2d ed. 12mo. os. Stanford. 

* Butt, I. A Practical Treatise on the New Law of Compensation to Tenants 
in Ireland. Royal 8vo. 25s. Butterworths. 

Byles, Sir John. The Sophisms of Free Trade and Popular Political Economy 
Examined. 12mo. $ 1.25. Phila., H. C. Baird. 
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Cany, H. C. The Unity of Law ; as exhibited in the relations of Physical, 
Social, Mental and Moral Science. 8vo. $ 3. Phila., H. C. Baird. 

* Cobden Clnb Essays, second series, 1871-72. By Emile de Laveleye, Hon. 
Geo. C. Brodrick, W. Fowler, T. E. Cliffe Leslie, Julius Fancher, John Prince 
Smith, Joseph Gostick, J. E. Thorold Rogers, Hon. Dayid A. Wells. 8vo. 16s. 
Cassell A Co. 

* Commercial (The) Law Annual for 1872. 8vo. 3s- 6d. Cate. 

* Copinger, W. A. Index to Precedents in Conveyancing, and to common and 
eosunearciiQ forms. Royal 8ro. 28s. Stevens A Haynes. 

* Crumg^ A. The Key to the London Money Market. 4to. 12s. 6d. Long- 

* De Aula, Hugh. New Theory of Poverty. 8vo. 6d. Williams A Norgate. 

Demond, W. C. Twenty-five Years’ Experience in Wool Carding and Spin- 
ning. 12mo. Springfield. 

Donnell, E. J. Chronological and Statistical History of Cotton. 8vo. $ 10. 
New York, 1872. 

Elder, William. Questions of the Day, Economic and Social 8vo. $ 3. Phila., 
H. C. Baird. 

* Fawcett, H. A M. G. Essays and Lectures on Social and Political Subjects. 
Svo. $ 3.50. Macmillan A Co. 

* Fawcett, M. G. Political Economy for Beginners. 2nded., 18mo. 2s. Mac- 
millan A Co. 

Flanders, H. A Treatise on the law of Fire Insurance. 8vo, $ 7.50. Phila., 
Claxton A Co. 

* Fothergill, Samuel. The Principles of Political Economy applied to the 
Wages Question : being a reply to articles by Mr. George Potter, in the “ Con- 
temporary Review,” on “ Strikes and Lockouts ; ” and an exposure of the popu- 
lar fallacies in relation to the distribution of wealth ; of the mischievous action 
of thepresent policy of Trade Unions on themselves, its injustice and cruelty to 
Non-Unionists, and its ruinous effect on the trade of the country, etc., etc. 
12mo, sewed, 6d. Simpkiny, M. A Co. 

Fox, Charles. Digest of the Laws of Partnership. 8vo. Sheep, $6.50. New 
York, Diossy A Co. 

Ganam, Audley W. American and English Bankruptcy. Digest and Rules 
of Practice in the U. S. Courts of Bankruptcy, including the latest Bankrupt 
Laws of England and the United States. 2 vols. 8vo. $5. Albany, Little A Co. 

Gassam, Audley W. Law and Practice of Bankruptcy in the U. S. ; the latest 
Amendments ; the latest English and American Decisions, together with Forms 
and Rules of Practice. 4th ed. 8vo. Sheep, $ 6.50. Albany, Little A Co. 

Gilbert, James W. A Practical Treatise on Banking, with six new chapters. 
8 to, pp. 600. Sheep. $ 5. New York, 1873. 

* Gflmour, J. A Commercial Guide in Bankruptcy and Liquidation under the 
Bankruptcy Act, 1869. 8vo. 6s. Longmans A Co. 

* Great Industries (The) of the United States; being a Historical Summary 
of the Origin, Growth, and Perfection of the Chief Industrial Arts of this Country. 
Including Personal Sketches of the men who best Represent its Inventive 
Genius and its Mechanical Enterprise, by Horace Greeley, J. B. Lyman, Leon 
Case, Edward Howland, John B Gough, Rev. E. Edwin Hale, Philip Ripley, 
Albert Brisbane, F. B. Perkins, and other eminent writers. Illustr. 8vo. $ 3. 
Leather, $ 3.50. Hartford, J. B. Burr A Hyde. 

Green, Duff. How to pay off the National Debt, regulate the value of money, 
maitttain stability in the values of property and of labor. 12mo. $ 1.56. Phila., 
Claxton A Co. 

* Guide to Employment in the Civil Service. The System of Open Competi- 
tion, and officers ana salaries in the varioua departments, with an introduction 
bj J. W. Morrell. 12mo, 2s. 6d. Cassell, P. A G. 
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Hansen, L. G. Comparative Tables of U. S. Bonds and other American secu- 
rities between New York, London, Paris, Frankfort, Berlin, Hanfburg, Am- 
sterdam, Brussels, and Antwerp. 4to. $ 10. New York. 

* Hare and Wallace, American Leading Cases on Mercantile Law. 2 vols. 8vo. 
$15. New York. 

Has well, C. H. Book-keeping by double entry, designed for the counting- 
house, schools and private instruction. 2 vols. $5. New York, Appleton &, Co. 

* Hatherton, Lord. Memoir and Correspondence relating to Political Occur- 
rences in June and July, 1834. 8vo. 7s. 6d. London, Longmans, G. & Co. 

* Hiley, Richard. A compendium of European Geography and History. Con- 
taining a description of every country in Europe; Physical, Political, Industrial, 
Social, and Historical ; for the upper and middle classes of schools, and students 
for competitive examinations. 12mo. 3s. 6d. Longmans, G. & Co. 

Hilliard, Francis. The Law of Contracts. 2 vols. $ 15. Phila., Kay & Bro. 

* Holyoake, G. J. 8elf Help by the People. The History of Co-operation in 
Rochdale. Part 1, 1844 to 1857, Post 8vo. Sd. Is. Trubner & Co. 

Homans, I. S. The Coin Book. Comprising a history of coinage ; a synopsis 
of the mint laws of the United States ; statistics of the coinage from 1792 to 1870; 
list of current gold and silver coins, and their custom-house values; a dictionary 
of all coins known in ancient and modern times, with their values; the gold and 
silver product of each State to 1870 ; list of works on coinage ; the daily price 
of gold from 1862 to 1871 ; with engravings of the principal coins. New York, 
Banker’s Magazine. 

Homans, I. S., and Wedgwood W. B. A New Manual for Notaries Public and 
Bankers ; including a summary of the law and principles of commercial paper. 
The law of indorsement, negotiability, demand and protest, and the history of 
bills of- exchange: with recent decisions of the United States Supreme Court, and 
of the courts of the several States in reference to bills and notes, and new decisions 
of 1871. To which is added a summary of the law of each State as to the rate of 
interest and to damages on protested bills of exchange, with the latest forms 
of protest and notices of protest. 8vo. Muslin, $5. Library sheep extra, $ 6. 
Law calf extra, $7. New York, 1872. 

* Houghton's Mercantile Tables. New editiod, carefully revised by J. 
Aspin. 8vo. Bd. 21s. J. Turner. 

* Income Tax (The). A Review of its history, and reasons for its repeal. To 
which is added a reprint of a pamphlet, “ Resist, or be Ruined.” Originally pub- 
lished in 1816. Post 8vo, 8a. Longmans, G. & Co. 

* Jackson, G. The Check Journal, upon the Principle of Double Entry, com- 
bining the advantage of the Day Book, Journal and Cash Book ; forming a com 
plete system of bomring. 14th edition. 8vo. 5s. With index. E. Wilson. 

Kelley, Wm. D. Speeches, Addresses and Letters on Industrial and financial 
Questions. • 8vo. $3. Phila., H. C. Baird. 

Kennedy, John P. Political and Official Papers. 12mo. $2. N. Y., Putnam’s 
Sons. 

Kerr, Wm. Williamson. A Treatise on the Law and Practice as to Receivers 
appointed by the Court of Chancery ; with notes and references to American * 
authorities. By George Tucker Bispham. 8vo. $ 4.50. Phila., Kay & Bro. 

* Legg, R. How to prevent Monetary Panics by Reform in Banking. 8vo. 
Is. E. Wilson. 

* Levi, Leone. History of British Commerce and of the Economic Progress 
of the British Nation. (1763 to 1870.) 8vo. $8. New York, Scribner. 

* Long, J. P. A. A popular guide to matters relating to the Income Tax, the 
Inhabited House Duty, and the Land Tax. 12mo. Sd. Is. E. Wilson. 

* Low Wages and Long Hours, their Cause and Cure. By a Cheshire Man. 
12mo. Sd. 2d. Simpkin. 

McElrath, T. A Dictionary of Words and Phrases used in Commerce. 8vo. 
$7. New York, Taintor Bros. 
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* Macleod, Henry Dunning. The principles of Economical Philosophy. Being 
the 2nd edition of the Elements of Political Economy. 2 vols. Longmans, 
G. & Co. , 

McPheeter’8 New and Improved Interest Tables. $1.25. Phila., Lippincott. 
McPherson, Edward. A Hand-book of Politics lor 1872. Being a Record of 
Important Political Actions, National and State, from July 15, 1870, to July 
15, 1872. 8vo. 9 2.50. Washington. 

* Maertens, A. H. Silk Tables ; showing the cost of silk per pound avoirdu- 
pois, and Kilo, as purchased in Japan, and laid down in London and Lyons, cal- 
culated with various rates of charges, and at different rates of exchange per Mex- 
ican dollar. Shanghai, June, 1871. Pol. 30s. Wilson. 

Mann, Chas. A. Paper Money, the Root of Evil. An examination of the cur- 
rency of the United States, with practical suggestions for restoring specie pay- 
ment without robbing debtors. 12mo. $ 1.50. New York, Appleton. 

* Martin, Fred. The Statesman’s Year Book for 1872. A statistical and histor- 
ical account of the States of the Civilized World. A manual for Politicians and 
Merchants. Cr. 8vo. $ 3.50. Macmillan & Co. 

Merchants and Banker’s Almanac (The) for 1872. 8vo. $ 2. Banker’s Maga- 
zine Office. 

Mill, John Stnart Principles of Political Economy, with some of their applica- 
tions to Social Philosophy. New ed. 12mo. $ 2.50. Boston, Lee & Shepard. 

Monitor, Post Office (The), Banking and Shippers’ Guide. 4to. $4. New York 
E W. Bullinger. 

Morris, Israel W. The Duty on Coal, being a few facts connected with the 
Coal Question, which will furnish matter for thought to the friends of American 
Industry. 8vo. pp. 31. Phila., H. C. Baird. 

* Owen, Hugh. The Poor-Rate Assessment and Collection Act, 1869. With 
Introduction, Notes and Index, together with the Small-Tenements Rating Act. 
Gth ed. 8vo. *2s. Knight & Co. 



Parliamentary Publications of Great Britain: 



* * Annual Reports of Inspectors of Mines, for 1870. With plans. 3s. 
King. 

* * Annual Statement of the Navigation and Shipping of the United King- 
dom, for 1871. 3 parts. Is. lid. Kong. 



* * Board of Trade. Retdrn relating to the establishment of the Board of 
Trade, the departments, functions, several names of officers, salaries, &c. 6d. 
P. 8. King. 

* * China. No. 2. Commercial reports from Her Majesty’s Consuls for 1870. 
8ro. Is. P. S. King. 

* * Commercial Reports frem Secretaries of Embassy. No. 2 of 1871. Cot- 
ton and Woolen Manufactures of Bavaria, Emerald Mines of Muzo, Colombia, 
Denmark. Woolen Manufactures of Greece. 8vo. 5d. King. 

4 4 Commercial ’Reports by Secretaries of Embassy, &c., No. 3. 8vo. 5d. 
P. 8. King. 

* * Commercial Reports from Her Majesty’s Consuls, No. 1. Argentine Re- 
public, Belgium, Chili, Colombia, Denmark, (West Indian Islands), France, 
Germany, Greece, Italy, Persia, Peru, Portugal, (Cape Verdes), Russia, Spain, 
8weden and Norway, Tunis, Turkey, United States, Venezuela. 8vo, 2s. 8d. 
P. 8. King. 

# 4 Commercial Reports from Her Majesty’s Consuls, No. 2. 8vo. 2s. 4d. 
King. 



* * Commercial Reports from H. M. Secretary of Embassy, &c., No. 1, 1872. 
Argentine Confederation, finance; Belgium, coal statistics; France, commerce 
tod finance; Greece,. obstacles to material progress; Netherlands, trade and 
zhipping; Switzerland. 8vo. 6d. King. 
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* * Colonies. Correspondence with the Australian Colonies, relating to pro- 
posals for Inter-Colonial tariff arrangements. 8d. P. 8. King. 

* * Consular Conventions. Reports on the subject of Consular Copvanttoas, 
with copies of Consular Conventions between foreign powers, and extracts from 
treaties oetween Great Britain and foreign powers, relative to the admissions of 
Consuls into their respective dominions, their duties, foe. 4s. 3d. P. 8. King. 

* * Consular Establishments. Reports relative to British consular estab- 
lishments, and the duties which H. M. Consuls are called upon to perform, 
with statistics showing the state of British commercial interests. Part L 3s. 
4d. King. 

* * East India. Finance and Revenue Accounts of the Government of India, 
for 1870 and 71, and estimate of the revenue, expenditure, and cash balance for 
1871-2. Is. King. 

* * East India. Papers relating to the administration of the income fox Is 
India. 8d. King. 

4 4 East India. Papers respecting forest conservancy, Part 2. Madras, tea 
in Kangra, botanical gardens at Ootacamund, Chinconas, sketch map of f asee fo 
conservancy in France, Casurina plantations, relative merits of Malabar and 
Burmah teak, forest administration in South of Europe, forest code in France, 
elephant breeding. With maps, foe. 5s. 6d. P. 8. King. 

4 4 East India. Report relating to forest conservancy. (Reports on v ar iap s 
forests of India, vegetation of the Andaman Islands, supply of timber and fuel 
for railways, Chincona plantations, teak planting, iron-wood forests of British 
Burpiah.) Part 1 continued, with maps, foe. 14s. King. 

* 4 Fiji Islands. Correspondence relating to the annexation of the Fui 
Islands to the Colonies, with report on their trade and social condition. 10a. 
King. 

4 * Finance. Account for 1871-2. 9d. King. 

4 4 Inland Revenue. Supplement to the 14th annual report. 8vo. 4d. King. 

4 4 Japan. Commercial reports for 1870-71. 8vo. 8d. King. 

4 * Letters Patent. Report of inquiry into the law and practice sad foe 
effect of grants of letters patent for Inventions, with evidence, foe. 2s. 2d. 
King. 

4 4 Manufactures and Commerce. Consuls’ reports, 1872, No. 3. (Austria, 
Brasil, Denmark, Ecuador, France, Germany, Greece, Italy, Netherlands, Nor- 
way, Portugal, Russia, Spain, Turkey, United States, Venesuela.) fe. 3d. 
King. 

4 4 New Zealand. Papers relative to the progress and present condition of 
the Colony of New Zealand. 5d. King. 

4 4 Partnership. Report of Committee on the Practicability of a Registr ati on 
of Trade Partnerships, with evidence. Is. 8d. King. 

4 4 Report from Her Majesty’s Secretaries of Embassy, foe., of foreign coun- 
tries. No. 2. Austria-Hungary, cotton trade ; Denmark, finance, foe. ; France, 
customs and navigation returns, Jan. and Feb., 1872; Persia, trade; United 
States, finance and commerce. 8vo. fid. King. 

4 4 Trade Marks. Reports relative to legislation in foreign countries on the 
subject of 8vo. 6d. King. 



Perry, J. W. A Treatise on the Law of Trusts and Trustees. 8vo. Law sheep, 
$ 7.50. Boston. 

Poor, Henry V. A Manual of the Railroads of the United States in 1872 ; show- 
ing their mileage, stocks, bonds, traffic, earnings, expenses and organisation ; 
with a sketch of their rise, progress, influence, etc. 8vo. $ 5. New York. 

Putnam, G. P. The World’s Progress. A Dictionary of Dates; being a Chro- 
nological and Alphabetical Record of Essential Facts in the History of the world 
and the Progress of Society from the Creation to the present time, 1872. 12mo. 
$3.50. N. i., Putnam’s Sons. 
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Railroads and Telegraphs. Annual Report of the Commissioners of Railroads 
md Telegraphs for the rear 1870. 2 vols., prepared by Geo. B. Wright. Royal 
8 to. Columbus, Ohio. 

Raymond, R os alte r W. Mines, Mills and Furnaces of the Pacific States and 
Territories. An account of the condition, resources, and methods of the Mining 
and Metallurgical Industry in those regions, chiefly relating to the precious 
metals. A sequel to M American Mines and Mining. 8vo. $3.50. New York, 
J. B. Ford & Co. 

Redfield and Bigelow. Leading and Select American Cases in the Law of 
Bflls of Exchange, Promissory Notes and Checks ; arranged according to subjects, 
with notes and references. 8vo. $7.50. Boston, Little, Brown & Co. 

Richardson, Wm. A. Practical Information concerning the Public Debt of the 
United States, with the National Banking Laws for Banks, Bankers, Brokers, 
Bank Directors and Inventors. 8vo. $ 2. Washington, Morrison. 

Raskin, John. Munera Pulveris, or Letters on Political Economy. 12mo. $1. 
New York, Wiley. 

* Salaman, 8. A Practical Treatise on Liquidation under the Bankruptcy 
Act, I860. Post 8vo. 10s. Stevens. 

Sehem. A Universal Statistical Table, containing area, form of government, 
head of government, population, expenses, debt, paper money, amount of circu- 
lation, standing army, navy, merchant vessels, imports, exports, chief produce, 
coins and their gold value, weights and linear measures, liquid measures and 
grain measures, railroads, telegraphs, capital and principal cities of all countries, 
on the basis of Hubner’s Statistical Table. Ea. by Prof. Alex. Sehem. 50c. 
N. Y., Brinckerhoff. 

,* Seyd, Earnest The London Banking and Bankers’ Clearing-house System. 
8vo. 2s. 6d. Cassell. 

* Simmonds, P. L. Science and Commerce, their influence on our manufac - 
tures; a series of statistical essays and lectures describing the progressive discov- 
eries of science, the advance of British commerce, and the conditions of our prin- 
cipal manufactures in the 19th century. 12mo. $ 3. Scribner. 

Skinner, Orrin. Issues of American Politics. A discussion of the principal 
questions incident to the governmental polity of the United States, embracing 
the subjects of civil service, force legislation, amnesty suffrage, the centralization 
of power, our money and currency, the public debt, the Rational banking system, 
reconstruction, the constitutional amendments, tariffs, taxation, protection, and 
fee trade, and other important topics. Cr. 8vo. $ 2.25. Phila., Lippincott. 

Sullivan, 8ir Edward. Protection to native industry. 8vo. $ 1.50. Phila., 
Baird. 

Stewart, Andrew. The American system. Speeches on the tariff question and 
infernal improvements. 8vo. $ 3. Phila., H. C. Baird. 

* Taylor, George. Table showing of tithe rent charges for 1872. 8vo. Sd. 
Shaw Sl Sons. 

* Temple, J. A. Prussian and French moneys reduced to English standard, 
htaao. Sd. 2s. 6d. 

The Metallic Currency of the United States. 8vo. $1. New York, Van Nos- 
trand 



Townsend, Calvin. A compendium of commercial law, analytically and topi- 
cally arranged. 8vo. $5. nTy. 

Towers. Premium tables for buying and selling gold, bonds and stocks ; show- 
the premium on any sum from one dollar to ten thousand dollars. 12mo. 

United States. Duties on imports, 1872. Revised, corrected and enlarged by 
Lewis Heyl. 8vo. $ 3. Washington, Morrison. 



General orders in bankruptcy. New rules of the U. S. Supreme 

Coart Official ed. 8vo. Pap., 25c. N. Y., Baker, Voorhis A Co. 

— Ninth census of the U. S. ; statistics of population. 4to. 391 pages. 

Iff 7% 
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United States. Statistics of agriculture. 4to. 366 pages. 

Statistics of wealth, taxation and public indebtedness. 4to. pp. 68. 

(Government Pub.) 

Tariff and internal revenue law, (approved June 6th, 1872), to- 
gether with the acts of which it is amendatory, and a full alphabetical table of 
the U. S. tariff, also a table of internal taxes, a copious analytical index, and full 
sectional notes. Compiled by Horace E. Dresser. 8vo. $ 1 ; pap., 50c. N. Y., 
Harper. 

Tariff, or rates of duties payable on goods, wares and merchandise 

imported into the United States of America, in conformity with the Act of 
Congress of June 6th, 187&. Arranged by E. D. Ogden, late chief entry clerk, 
Custom House, Port of New York. 8vo. New York. 

Walker, Amass. (LL. D.) The Science of Wealth. A manual of political 
economy, embracing the laws to trade, currency and finance. Condensed and 
arranged for popular reading and use as a text book. Student's ed. 12mo. 
$ 1.50. Phila., Lippincott 

Wells, David A. (LL. D. ) The recent financial, industrial and commercial 
experiences of the U. S. A curious chapter on politico-economic history. (Fi- 
nancial economic series, No. 1). 8va Paper, 25c. N. Y., Qoodsell. 

* White, W. Insurance Register, 1872. Containing, with other informa- 
tion, a record of the yearly progress and the present financial position of British 
Assurance Associations, and table. Is. Layton. 

* Yeats, John. The growth and vicissitudes of commerce from B. C. 1500 to 
A. D. 1789. An historical narrative of the industry and intercourse of civilised 
nations. Post 8vo. 5s. Virtue & Co. 

* '■ - The natural history of the raw materials of commerce. 2d and rev. 
ed., with geography. Post 8vo. 5s. Virtue & Co. 

* The technical history of commerce ; or, skilled labor applied to pro- , 

duction. New bd. Post 8vo. 5s. Virtue & Co. 

* Young, John. The royal exchange table of marine insurance, for the use 
of brokers, &c. Post 8vo. Sd. 2s. Wilson. 

Addenda. 

* Bartholomew, John. Atlas of the British Empire throughout the world, 
with Explanatory and Statistical Notes. 4to. Red, 3s. 6d. Philip. 

* Browne, W. A. The Money, Weights and Measures of the Chief Com- 
mercial Nations of the World, with their British Equivalents. 4th edition. 
12mo. Is*, Is. 6d. Stanford. 

* French Customs Tariff, and Treaty of Commerce and Navigation (Alpha- 
betically arranged), as concluded between Great Britain and France, Nov. 5th, 
1872 ; ahd a Table of French Moneys, Weights, with their Equivalents in Eng- 
lish. 2d edition. 12mo. Is. Letts. 

* Greenwood, Thomas. Cathedra Petri. A Political History of the Great 
Latin Patriarchite. Book 14. From the Death of Innocent III to the Dawn of 
the Reformation. 8vo. 9s. Dickinson. 

* * Parliamentary. East Indies. Report and Evidence of the East India 
Finance Committee. 8s. P. S. King. 

* Robson, George Young. A Treatise on the Law of Bankruptcy. With an 
Appendix, comprising the Statutes, Rules, Orders, and Forms. 2d edition, 8vo. 
34s. Butterworths. 

* Technical, Industrial and Trade Education. A Manual of Recent and 
Existing Commerce, from the year 1789-1872, showing the Development of 
Industry at Home and Abroad during the Continental System, the Pro- 
tectionist Policy, and the Era of Free Trade. 12mo. 92.50. Scribner. 

* Yeaty, John. Commerce. 6 Divisions. Post 8vo. Each 3s. Virtue.- 
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THE BULLION PRODUCT OF 1872. 

Review op the Teas. 



From Hu MsroanUte Gazette of Son Francuoo . 



Bullion Production. 

The value of all the refined and base bullion, including ore of the 
precious metals, being the product of the regions west of tne Missouri 
Kiver, passing through Wells, Fargo & Co’s Express during the 
year 1872, amounted, as appears by the statement of their agent, to 
$62,236,913. This must fall considerably short of the entire amount 
of these values produced, as ‘less than $20,000,000 were so trans- 
mitted on California account, whereas the entire yield of this State 
must have been several millions more. Nevada is accredited with 
$25,548,811, though that State must have produced at least twenty- 
seven or eight mmions. Utah sent through the express ores and 
bullion to the value of $ 3,521,623. The Salt Lake papers claim that 
the Territory produced $ 10,000,000, though this is probably an over- 
estimate, seven or eight being near the mark. Estimating a like pro- 
portional increase for the other countries named, the total yiela of 
bullion for the year must have approximated $ 80,000,000. Assuming 
this to be nearly correct, we may safely count upon a production of 
nearly $ 100,000,000 for the current year, certain authorities setting 
the amount at a somewhat higher figure. We shall clearly add several 
millions to the California quota, while Nevada is talking of 
$35,000,000, twenty for the Comstock alone ; and it is not probable 
that Utah would lie to be set down for less than ten or twelve mil- 
lions and may possibly aspire to a much larger sum. A hundred 
milhons is at any rate a very moderate computation for the whole 
country west of tne Missouri. As the net profits on the product of 
1872 exceeded those of the year before, so will accruing gains on the 
production of this be in still greater excess of those realized last year. 

Treasure Exports. 

The treasure exports from San Francisco for 1S72 and the past 



two years have been as follows, exclusive of shipments through 
United States mail : 

1870. 1871. 1872. 

To New York $ 13,443^295 .... $ 8,057,279 .... $ 4,055,565 

To England • 9,790,631 .... 3,184,841 .... 2^62,302 

To Franc© 190,408 .... .... 

To China 5,496,856 .... 3,443,208 .... 7,476,862 

To Japan • 1,383,669 .... 738,412 .... 10,212,949 

To Panama 255,497 ....‘ 115,146 .... 56,679 

Toother countries. 2,422,782 .... 1,714,458 .... 5,266,075 



TeUls $ 32J#33,140 $ 17,253,347 $ 29,330,435 
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The comparative description of exports of treasure by the above 
table were as follows : 




1870. 


1871. 


1872. 


Gold Bars 


*8,345,549 .... 


* 3,566,535 


.... * 11,910,565 


Silver Bars 


11,968,477 


8,663,944 


7,913,391 


Gold Coin 


9,131,923 


3,028,100 


7,888,620 


Mexican Dollars . . . 


3,492,606 


1,872,184 


1,427,441 


Gold Dust 


30,801 


37,514 


..... 37,007 


Legal Tender 


13,284 


— 


.... 


Silver Coin 


500 


85,070 


153,412 


Totals 


* 32,983,140 


* 17,253,347 


* 29,330,436 



The following table shows the value and destination of treasure 
shipments from San Francisco during the past sixteen years, from 
1857 to 1872, inclusive : 



Years. 


Eastern Ports. England. 


China,. 


Panama. 


Other Ibrts. Totals. 


1857.. 


.$35,531,778 


..$9,847,748 


.$2,993,264 


$ 410,929 . 


. $ 692,978 


.$48,976,692 


1858.. 


. , 85,891,236 


.. 9,266,789 


..1,916,007 


.. 299,265 . 


. 175,779 


. . 47,548,026 


1859. . 


. . 40,146,487 


.. 8,910,980 


.. 3,100,756 


. 279,949 . 


. 202,890 


. . 47,640,462 


1860. . 


. . 85,719,296 


.. 2,672,936 


.. 8,374,680 


. 300,819 


. 258,185 


. . 42,325,916 


1861.. 


. . 82,628,011 


.. 4,061,779 


..8,541,279 


.. 849,769 


95,920 


. . 40,676,758 


1862.. 


. . 20,194,085 


. . 12,950,140 


. . 2,660,754 


.. 484,508 


. 822,824 


. . 42,561,761 


1863.. 


. . 10,389,880 


. . 28,467,256 


. . 4,206,370 


2,508,296 


. 505,667 


. . 46,671,920 


1864.. 


.. 13,316,122 


. . 34,486,423 


. . 7,888,973 


.. 878,795 


. 686,883 


. . 56,707,201 


1865.. 


. . 20,583,390 


. . 15,482,689 


. . 6,968,522 


1,224,845 . 


. 1,108,882 


. . 45,803,227 


1866.. 


. . 29,244,891 


.. 6,582,208 


. . 6 527,287 


.. 611,550 . 


. 1,548,457 


..44,864,398 


1867.. 


. . 28,855,903 


.. 5,841,184 


.. 9,081,504 


.. 372,1 52 . 


. 8,075,149 


. . 41,676,722 


1868.. 


. . 21,468,800 


.. 5,812,979 


. . 6,198,995 


.. 640,000 . 


. 1,828,621 


. . 85,444,895 


1869.. 


.. 12,459,813 


.. 11,841,812 


. . 6,487,445 


.. 658,182 . 


. 5,889,865 


. . 27,287,117 


1870.. 


. . 18,448,295 


.. 9,790,681 


. . 5,496,856 


.. 255,497 . 


. 8,996,801 


. . 82,988,140 


1871.. 


.. 8,057,279 


.. 8,184,842 


. . 3,443,209 


.. 115,146 . 


. 2,462,871 


. . 17,258,347 


1872.. 


.. 4,055,565 


.. 2,262,802 


..7,476,868 


. . 56,680 . 


15,479,026 


. . 29,880,4 86 


Totals 


$362,485,181 


$165,811,543 


$81,802,764 : 


R, 791, 782 $ 88,269,818 


$656,151,088 



Combined Exports. 

The combined exports, treasure and merchandise, exclusive of 
Overland Railroad, during the past twelve months, as compared with 
the same time in 1870 and 1871, were as follows : 



1870. 1871. 1872. 

Treasure Exports $32,983,140 .. $17,253,347 .. $29,330,436 

Merchandise Exports 17,848,160 .. 13,951,149 .. 23,793^30 



Totals $50,831,300 ’! $31,204,496 !! *53,123 ,966 



Treasure Product, Imports, etc. 



The receipts of Treasure from all sources, through Wells, Fargo 
& Co’s Express, during the past twelve months, as compared with 
the same period in 1871, have been as follows*: 



1871. 

From Northern and Southern Mines $ 35,608,385 

Coastwise, North and South 3,245,431 

Imports, Foreign 4,108,724 



1872. 

$28,000,270 

2,477,978 

8,060,412 



Totals 



$42,962£40 1! *38^38,660 
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The Product of Sixteen Years. 

In sixteen years California has added to the world’s wealth, in 
coin and bulliop, through the port of Ban Francisco, the enormous 
amount of $ 656,000,000, in round numbers, and wholly exclusive of 
what has been carried by individuals. A country capable of such 
stupendous achievements must command the attention of business men 
in all parts of the globe. We shall close this short retrospect with 
the assurance that up to the middle of January, 1873, everything 
indicates a continuance of the high prosperity we have experienced 
throughout 1872. It is a fact that cannot be gainsaid or distorted that 
no land under the sun presents so many inducements for immigration. 
Labor of every description receives a higher reward in this State 
than anywhere else. The cost of tilling the soil is from fifteen to 
twenty per cent, less than in the Western States, and the profits of 
our farmers are far larger. The average to each depositor in our 
sayings banks is nearly three times more than is placed to the credit 
of depositors in the most thriving institutions of New England. Own- 
ers of British vessels are disturbed to know with what they Bhall load 
their ships seeking this port for grain freights. If they will but fit 
up their Between decks for passengers, as they formerly did in behalf 
of Australia, and bring them here at low rates, they will probably 
find a quick solution of the problem. 



Financial and Commercial Summary for 1872. 

While many other sections of our own favored land have been 
subjected to sharp trials and discouraging vicissitudes, and portions oi 
other countries have been desolated by floods, storms and pestilence, 
the Pacific Coast has enjoyed a degree of prosperity unsurpassed by 
that of any former year. The various industries of this side have 
flourished and progressed, have been extended and improved. Com- 
merce has been largely increased, and all lines of domestic production 
been augmented in the most gratifying maimer. Our harbor has been 
risited by 3,695 vessels, with an aggregate tonnage of 1,240,376 
registered tons, and bearing the flags of all maritime nations, including 
that of Japan. Foreign demand for our unparalleled crop of wheat 
was active and sustained. By reason of deficient tonnage at the 
commencement of the harvest season, and the unusual requirement 
or shipping all over the world, freights were at one time higher than 
ever before experienced in California, and the amount of money 
paid to market our domestic products was very large, while the price 
paid to vessels for importing merchandise reached the high figure of 
1 5,334,665. Probably not less than twelve millions were expended 
as freight money during the year. With such a statement to contem- 
plate it is certainly strange that no greater efforts have been put forth 
to build and own a merchant fleet with which to transact at least a 
fair proportion of our growing maritime commerce. Our treasure 
exports for 1872 reached $29,330,435, exclusive of what was for- 
warded through the United States mails. The Sub-Treasurer 
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transferred $7,150,000 to banks, and sent East $2,000,000. The 
movement of coin to interior points amounted to over $ 18,000,000, 
while the receipts from the interior and coastwise were in the neigh- 
borhood of only $ 8,000,000. The value of oar merchandise exports 
was $ 23,793,530, or nearly $ 10,000,000 more than in 1871. 



Stock Sales at San Francisco, Four Years: 

Year 1869.. $69,089,000 Year 1871.. $127,867,000. 

“ 1870.. 51,186,000 “ 1872.. 189,193,000. 

The foregoing table is very suggestive, demonstrating, as it does, 
the immense volume of stock transactions in this city. It also indi- 
cates that out of a population of about 170,000 souls, a very large 
proportion must have engaged in stock operations to a considerable 
extent The month of April, 1872, was particularly noteworthy for 
the amount involved, the excitement at that period having reached its 
highest pitch, good stocks selling far above their intrinsic value, as 
they do nearly always, while wild-cat shares floated into California 
Street with the force of a tidal wave, and buried many beneath its 
widespread flow. 



Wealth of New States. 

The estimated bullion product of Nevada for the last year is 
between $22,000,000 and $23,000,000. The product for the first 
nine months is set down at $17,814,176. The increase in bullion 
produced over the preceding year is about $ 4,000,000. The same 
authority estimates the product for the coming year at $ 26,000,000. 

A writer in the Salt Lake Tribune shows that there are two hun- 
dred and seventy-seven miles of irrigating canals in Utah Territory, 
and that the assessed value of property in 1872 was $ 17,590,560, or 
more than five millions more than was taxed in Nevada. Utah, 
with more wealth and nearly double the population, remains a Terri- 
tory, while Nevada for many years has been raised to the dignity of 
a State, and has had the reflected glory of Senator Nye and other 
shining political lights. 

If Wyoming is added to Colorado Territory that will be the next 
to ask admission into the Union. Utah, we presume, is destined to 
stay out in the cold until the Mormon auestion is settled. In the 
meantime the development of wealth in that Territory will be one of 
the marirels of the times. 
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CAPITAL AND ENTERPRISE IN GREAT BRITAIN. 

Investments of the Year 1872. 



According to elaborate tables communicated to the London Times 
by Messrs. Spaceman & Sons, brokers, the accumulations of capital 
thoughout Great Britain continue very heavy every year, and con- 
tribute largely in fostering mercantile, manufacturing and financial 
schemes, on a most extended scale. This firm contributes a copious 
Kst of new enterprises started in the year 1872, and of additional 
capital supplied to former undertakings. 

The capital authorized for new companies amounts to sixty millions 
sterling, of which 44 millions have been offered for subscription, and 
the deposits thereon amount to fourteen millions. The analysis shows 
the number of and capital required for each class of companies. The 
Ittger proportion are manufacturing, trading, and mining companies. 
Out of a total of 234 companies there are 88 manufacturing and 
trading, with a total capital of 16 millions ; 81 mining, with a total 
capital of 8 millions ; and 10 banking, with a capital of 12 J millions 
sterling. 

The new issues of capital in behalf of previously existing compa- 
nies amount to 31$ millions, of which the amount actually called up 
is 23f ihillions. . 

The foreign loans negotiated in London for the year 1872, amount 
to 227 millions nominal capital, and the amount actually called up, to 
95 millions. Included in this is the French National Loan of 160 
millions, (45 J millions called up) which was not all issued in England. 

The extensive accumulations of a single year are, in part only, 
illustrated by the following analysis of # two hundred and thirty-four 
companies organized mainly through the aid of London capital. There 
▼ere, no doubt, numerous other organizations for banking, manufac- 
turing, insurance, telegraphs, &c., besides the following : 

Analysis of New Companies in the Year 1872. 







No. qf 
Companies. 


* Capital 
authorised . 


oj^rred. 


Deposits. 


Mannfact’g& Trading 89 
Bulking Companies . 10 


£ 16£10,000 


-. £ 12,327,170 


£ 3,809,044 


12,520,000 


8,100,000 


1,010,000 


Mining 


44 


. 81 .. 


8,195,000 


6,281,900 


2^96,375 


financial 


4t 


. 8 .. 


5,000,000 


4,840,000 


2,695,000 


EB& 


44 


. 6 .. 


3,850,000 


3^00,000 


1,112^00 


44 


. 8 .. 


5, 813^00 
2^00,000 

• 


2,961,000 


917,850 


Gas 


44 


- 6 .. 


1,620,000 


362^00 
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Telegraph Compan’s. 
Water “ 

Insurance “ 

Tramway “ 

Asphalt & Paving . . . 

Hotels 

Miscellaneous 



4 .. 1,855,500 .. 

4 .. 1,535,000 .. 

4 .. 1,050,000 .. 

7 .. 975,000 .. 

I .. 150,000 .. 

1 .. 60,000 .. 

6 .. 685,000 .. 



1,336,000 .. 


525,200 


1,135,000 .. 


350,500 


900,000 .. 


182^00 


735,000 .. 


171,000 


150,000 .. 


75,000 


60,000 .. 


24,000 


435,000 .. 


172,750 



Totals . . 234 ! 1 £ 60,199,000 



£ 44,181,070 



£ 14,004,219 



The contributions of fresh capital in behalf of seventy previously 
existing companies for the year, were twenty-three millions sterling, 
of which the major part were railways ; viz : — 

Analysis of New Capital to Existing Companies. 



Railway Companies 

Financial “ 

Insurance “ 

Telegraph “ 

Manufacturing & Trading 

Mining Companies 

Banking “ 

Hotel •“ 

Miscellaneous “ 

Totals .... 



Capital 

offered. 


Capital 
called up. 


£22,641,300 


.. £ 17,951 ,558 


4,450,000 


3,555,000 


1,170,000 


495,000 


1,090,000 


. 603,500 


768,455 

607,880 

320,000 


266,423 

520,995 

257,500 


39,000 


34,125 


‘800,000 


160,000 


£ 31,886,625 


” £23,844,101 



In addition to the contributions of sixty millions for n$w organ- 
izations, and twenty-three millions for old ones in Great Britain, 
the enormous sum of ninety-five millions sterling was raised for new 
loans to foreign nations. The following is an analysis of the loans 
negotiated. 



New Foreign Loans Negotiated in the* Year 1872. 



Loans. 


Issue Price. 


Amount of 
Stock. 




Paid up. 


Argentine, 6 per cent 

Arkansas, 7 per cent 


.... 76 


£ 1,225,000 




£ 931,000 


.... 65 


487,125 




316,615 


Bolivian, 6 per cent 


.... 68 . 


1,700,000 




1,156,000 


Boston City, 5 per cent 


.... m . 


400,000 




300,000 


Canada (Quebec), 6 per cent. . . 


.... 100 . 


100,000 




100,000 


Costa Rica, 7 per cent 


.... 82 . 


2,400,000 




1,968,000 


French National, 5 per cent 


.... 84* . 


160,000,000 




45,600,000 


Hungarian, 5 per cent 

Massachusetts, 5 per cent 


.... 81 


3,000,000 




2,430,000 


... 93 


443,500 




412,455 


New York City, 6 per cent 


.... 92* . 


3,375,000 




3,121,675 


Ottoman, 9 per cent 


.... 98* . 


11,126,200 




10,959,307 


Paraguay, 8 per cent 


.... 85 . 


2,000,000 




1,400,000 


Peruvian, 5 per cent 


.... 77* . 


15,000,Q00 




11,625,000 


Russian, 5 per cent 


.... 89 


15,000,000 




13,350,000 


Spanish, 3 per cent 

Washington City, 6 per cent... 


.... 28* . 


10,625,000 




743,750 


.... -87* . 


900,000 




787,500 


Toted 


— 


! £227,781,825 




£ 95,201,502 


The numerous negotiations and enterprises of the ; 


year were ac- 


companied by numerous fluctuations and panics, where; 


by 


the rates of 
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interest ranged at one time over seven per cent, while at other 
periods the rate was reduced to three per cent. 

Statement showing the fluctuations in the value qf money during the 
year 1872. Amount qf bullion held by the Bank qf England , notes in 
circulation and reserve , and price qf consols at date of each alteration 
qf bank minimum rate qf discount : — 



Minimum Bank 
Bate of Discount. 
Jan. 1st, Bank Bate 
stood at 3 per cent, 
from Dec. 14, 1871. 
April 4, 3} per cent... 
April 11, 4 per cent .. 

May 9, 5 per cent 

May 30, 4 per cent... 
Jane 13, 34 per cent . 
June 20, 3 per cent. . . 
July 18, ^ per cent.. 
8ept 18, 4 per cent . . 
Sept. 26, 44 per cent . 

Oct 3, 5 per cent 

Oct 10, 6 per cent . . 

Not. 9, 7 per cent 

Not. 28, 6 per cent . . 
Dec. 12, 5 per cent. .. 



Bullion hdd 
by th* Bank. 



£24,636,573 

21,760,815 

20,830,275 

20,330,715 

20,632,055 

22,105,980 

22^84,230 

22,146,500 

21,439,605 

21,038,625 

20,624,405 

19,734,460 

19,151,480 

21,999,515 

22,451,796 



Nat** A did Prictof 

by the Public. Rut nt of Notu. Coiuou. 



£25,646,410 ..£13,991,166 - 

26,022,035 .. 10,738,780 .. 92} 31 

26,011,470 .. 9,818305 .. 921 ) 

25,860,780 .. 9,469,935 .. 92) $ 

24,908,940 .. 10,723,115 .. 93) J 

24364,285 .. 124241,696 .. 921 fx.d. 

24,994,050 .. 124290,180 .. 92) J 

26,1654235 .. 10,980,265 .. 924 | 

25,785,766 .. 10,653,840 .. 92) - 

25,690,830 .. 10,347,796 .. 92) ) 

27,134,756 .. 8,489,650 .. 92) - 

26,661,960 .. 8,082,500 .. 92) ) 

25^30,180 .. 8,321300 - 

24,614345 .. 12384370 .. 92) ) 

24,410360 .. 13,0414235 .. 91) )x.d. 



The variations in the bank rate of discount were fourteen in num- 
ber during the year 1872; the lowest rate being 3 per cent., on June 
20, and the highest 7 per cent, on November 9. 



THE PHILADELPHIA CLEARING HOUSE. 



Aggregate Operations from March 22, 1858, to January , 1873. 



The Clearing-House Association of Philadelphia was 
organised January 15, 1858, and commenced operations March 22, 
the same year. 

Mr. Joseph B. Mitchell, now deceased, was President of the 
Association from March, 1858, till September 5, 1868. Mr. Joseph 
Patterson, of the Western National Bane, was made President 
of this Association in January, 1869. Mr. Thomas Robins, of the 
Philadelphia National Bank, is President of the Board of 
Presidents. 

The present officers of the Clearing-House Association are as 
follow : 

President Joseph Patterson, President of the Western 
National Bank. Secretary , William H. Rhawn, President of 
the National Bank of the Republic. 

41* 
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Clearing House Committee. — Chairman , Charles H. Rogers, 
President Tradesmen’s National Bank; Edwin M. Lewis, 
President Farmers and Mechanics’ National Bank ; Thomas 
Smith, President Bank North America ; Benjamin B. Comegys, 
Vice-President and Cashier Philadelphia National Bank ; 
George Phlller, Vice-President First National Bank ; James 
V. Watson, President Consolidation National Bank. 

Committee of Arbitration. — Chairman , Daniel B. Cummins, 
President Girard National Bank; Elijah Dallett, President 
Penn National Bank; William Gummere, Cashier National 
Bank of the Northern Liberties; George M. Troutman, 
President Central National Bank; James L. Claghoen, 
President Commercial National Bank; Francis P. Steel, 
President Southwark National Bank. 

Clearing-House Depository. — The Farmers and Mechanics’ 
National Bank. Manager , George E. Arnold. 



Operations of Fifteen Years. 



March 22 to Jan. 1, 1859 .. 


Exchange *. 
$663,707,303 .. 


Cash 

Balance *. 

$44,773,131 


Average Daily 
Exchange *. 
.. $2,742,592 


One year to Jan. 1, 1860 .. 
“ Jan. 1, 1861 .. 


1,026,715,542 .. 


64,213,066 




3,322,704 


1,099,817,007 .. 


72,395,749 




3,559,278 


“ Jan. 1, 1862 .. 


771,071,475 .. 


69,863,049 




2,511,656 


“ Jan. 1, 1863 .. 


965,684,302 .. 


82,874,087 




3,125,191 


“ Jan. 1, 1864 .. 


1,285,910,085 .. 


118,969,363 


r. 


4,188,632 


“ Jan. 1, 1865 .. 


2,037,729,220 .. 


148,180,902 




6,594,592 


“ Jan. 1, 1866 .. 


1,908,500,018 .. 


160,897,767 

156,401,271 




6,257,377 


“ Jan. 1, 1867 .. 


1,765,682,747 .. 




5,732,736 


“ Jan. 1, 1868 .. 


1,641,019,118 .. 


161,698,267 




5,327,984 


“ Jan. 1, 1869 .. 


1,740,641,117 .. 


165,289,731 




5,651,464 


“ Jan. 1, 1870 .. 


1,856,079,822 .. 


160,057,524 




6,026^33 


“ Jan. 1, 1871 .. 


1,803,941,184 .. 


163,481,564 




5,856,822 

7,0j7,268 


“ Jan. 1, 1872 .. 


2,165,245,830 .. 


191,840,918 




“ Jan. 1, 1873 .. 


2,004,469,537 .. 


194,554,050 




6,486,966 



. . $ 22,736,214,314 . . $ 1,955,490,440 

The largest exchange in any one day was January 3, 1872, vie : 
$ 12,951,548. 



Manufactures. — According to the ninth census, the number of 
manufactories in the United States in the year ending June 1 , 1870, 
was 252,148, with 40,191 steam engines, having 1,215,711 horse power, 
and 51,017 water wheels, having a horse power of 1,130,416. The 
average number of hands employed was 2,053,988. The amount of 
capital invested was $ 2,118,247,069, and of wages paid $ 775,621,593. 
The value of the materials used was $2,488,291,9 52, and the value 
of productions $ 4,232,625,892. Of the production, New York 
returned $ 785,194,651, and Pennsylvania $712,178,944. 
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RESUMPTION OF SPECIE PAYMENT. 



Suggestions by a New York Banker. 



47 Exchange Place, New York, January 22, 1873. 

Eon. Thomas W. Ferry, Washington , D. C. 

Dear Sir: The bill of the Finance Committee, presented by Senator 
Sherman, is perhaps the most practical step towards specie payments 
jet proposed. As a contribution to the current discussion of the sub* 
ject, permit me to suggest one or two points referred to in our recent 
conversation. 

The bill in section 2 removes the limit of circulation of National 
banks. Banks now in existence are, therefore, to be allowed to in- 
crease their circulation by depositing government bonds, and new 
banks are to be authorized whenever applied for. 

The suggestion that I make is, that banks wanting currency be re* 
paired to subscribe for a new five per cent, bond as the basis of circula- 
tKm, and pay for same in legal tenders at par, and that the Secretary 
•f the Treasury be required to cancel and destroy all legal tenders 
so paid in to him, with no power to reissue them. 

This course would be a step towards specie payments, by reducing 
gradually the amount of greenbacks, which would make resumption 
t thing more easily compassed. The retirement of legal tenders in 
this manner would not produce the money pressure which other forms 
of contraction efitail, because for every greenback retired a National 
Wok-note would be set afloat. This would not be a process of infla- 
tion. It would be a transferring of the currency from one form into 
Mother. 

The question whether a National bank-note is not as great an im- 
pediment to resumption as a legal-tender note almost answers itself. 
A bank-note is payable in legal tenders or coin, and if the government 
reduces its currency and thereby increases its power to resume, it 
brings nearer the day of resumption by the banks. A bank-note rep- 
resents property in existence pledged to the bank for the payment of 
the note, but a legal tender represents a war debt, arms, clothing and 
powder wasted, or wages paid, and is only good, not in itself, but be- 
muse its issuer — that is, the government — is in good credit. A legal- 
tender note is a confession of weakness on the part of the government, 
while a National bank-note is a legitimate medium of exchange, called 
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into existence by the demands of trade. So that the substitution of a 
buik-note for a legal tender is a conservative move, and in every way 
desirable and beneficial to the country. 

It is in this way that the country can grow up, as the expression is/ 
to the amount of currency afloat. 

If this plan of retiring greenbacks, as bank currency is put out, 
should prevail for any length of time, we can easily imagine that it 
would happen that the increase of banking capital throughout the 
whole country would absorb a large portion of the present legal tenders, 
and that a time would come when the five per cents, would be paid for 
in coin by banks who would not be able to find legal tenders in the 
market. By this plan an agency would be set at work which sooner 
or later would effect resumption, and in a perfectly quiet and unobtru- 
sive manner. The process would be gradual, for there is no warrant 
to expect any large and sudden increase of banking capital, and it is 
best that it is so. If the exchange of greenbacks for National bank- 
notes is gradual, it would be attended by no upheaval of values and. 
credits. It would go on without reference to the price of gold, and 
and would regulate the price of gold rather than be regulated by it. 
But as surely as the country increases in wealth and banking capital, 
so surely would resumption come. 

Another suggestion is, that while the banks are relieved from the 
duty of keeping reserves, they should be required to retain their gold 
interest and not sell it. This would work in the same direction as the 
other provision in reference to the retirement of greenbacks by the 
government. While the government would be lessening its outstand- 
ing promises to pay, the banks, by hoarding gold, would be increasing 
their ability to pay their promises. This course would gradually 
withhold gold from export, and yet not in such quantities as to 
affect trade. The gold so accumulated could be used in various ways, 
so that the interest on it would not be lost. The amount on hand 
would prove a powerful adjunct in promoting specie payments, and 
would make the transition easier by increasing the number of gold 
transactions. 

Thus in the course of a few years the banks would find that nearly 
all the legal tenders had disappeared, but their own vaults would bo 
full of gold. 

It remains to be said that the fixing of a time for resumption of 
specie payments is not so logical a method of procedure as to set at 
work those agencies which will, in their own time, bring about such a 
result Therefore, the principles are what should engage us, and not 
a legal enactment, for that will not bind the laws of trade. 

I have the honor to be your obedient servant, 

Theodore Oilman^ 
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FLUCTUATIONS OF THE N. T. STOCK EXCHANGE, 

Novehbzb and Dxchmbxb, 1872, AND Jandabt, 1873. 

Monthly Report, Compiled by Thomas Denny & Co., 

Stock and Bond Brokers, 39 Wall St. 



( Continued from page 663, February So, ) 



Stocks. 

U.S. Six per cts. of 1881 , Coupon Bds. 
44 Five-Twenty of 1862, 44 

44 44 1864, 

41 44 1865, 

44 44 1865, New, 44 

44 44 1867, 

44 44 1868, 

4 4 Ten- Forty Coupon Bonds 

44 Five per cent, of 1881 

44 Six per cent. Currency 

Tenn. Six per cent. Bonds, Old 

44 44 44 New 

Virginia Six per cent. Bonds, Old. . 
44 44 44 New.... 

44 44 44 Consol.. 

N. Carolina Six per pt Bonds 

44 44 New 

44 44 Special Tax 

S. C. Six per ct Bds. Jan. & July.. 
44 44 April & Oct.. 

Missouri Six per cent. Bonds 

Canton Company of Maryland 

Delaware ana Hudson Canal Co.. . . 
Consolidated Coal Co. of Maryland . 

Quicksilver Mining Company 

44 44 Preferred 

Mariposa Mining Company 

44 44 Preferred 

Western Union Telegraph Co 

Pacific Mail Steamship Company.. 

Adams Express Company 

Wells, Fargo & Co, Express Co. . . . 
American Merchants’ Union Express 

United States Express 

N. T. Cent, and Hudson River R. R. 

Erie Railroad, Common 

44 Preferred 

Harlem Railroad, Common Shares. 
Reading Railroad Shares 



Nov., 1872. 

Low*. Highest. 

1164 - 117* 
lllj .. 113 
111* .. 113* 
112 .. 113* 



114f 

114 

114* 

107* 

110 

113* 

74 



115} 

116* 

115* 

108* 

111 

114* 

76 



73* .. 76* 



Dec., 1872. 
Lowest Highest. 
117* .. 118 
112* .. 113* 
112| .. 113* 
112* .. 113* 
115 .. 116* 
115* .. 117* 
115| .. 1161 
108* .. 109* 

111 .. Ill* 

112 .. 113| 
76 .. 82* 
76 .. 83 
48 .. 48 



54 

34 

22 

13 

22 

25 



47 

43 

53 

1 * 



7! 

71 

92* 

86 

66 * 

79 



52; 

73 

113 



35 

22 

14* 

24 * 

27 

96 

107 

120 

48 

$ 

? 

9 

94 

99 
72 
82* 

100 
m 
80 

118 * 



Jan., 1873, 

Low St. Highest 

114* .. 119* 

1121 .. lltf 

113* .. 115 
113* .. 116 
112* .. 115 
1131 .. 116, 
113* .. 117 
109} .. life* 
112 .. 115 1 
112* .. 115 
79* .. 82 
79* .. 89* 




94 ..10 

83 .. 86 

68 .. 71 

75* .. 82 

99f .. 106| 
58* .. 07 

75 .. 80* 

114* .. 122* 
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1873.] Fluctuations of the New York Stock Exchange. 

Nov., 1872. Dec., 1872. Jan., 1873. 

Stocks. Lovtx Bight*. Le m*. Bight*. Lem*. Bight*. 

N. York & New Haven R.R. Share* 139 .. 142 

Michigan Central Railroad Co 113} .. 115* 114} .. 117 104 .. 110 

Lake Shore A Mich. Southern R.E. . 86} .. 95} 93} .. 96} 91} .. 97 
Panama Railroad Company Shares . . 130 .. 143 124 .. 133 125 .. 130 

Union Pacific Railroad “ .. 32} .. 39} 36} .. 38} 34 .. 39} 

Illinois Central Railroad “■ .. 119 .. 127} 125 .. 129 120 .. 126} 

Cleveland &. Pittsburgh R.R. “ Gtd. 86} .. 90 87} .. 89} 89 - 90} 

“ Col., Cinn. &Ind. R.R... 88 .. 91} 90 .. 93 89} .. 93} 

Chicago, Rock Island A Pacific R.R. 105 .. 111} 109 .. 115 109} .. 114} 

“ Burlington A Quincy “ 132 .. 135 137 .. 138 114 .. 138} 

“ & Alton Railroad Shares.. 108 .. 113 110 .. 113} 112} .. 115 

“ •« “ Pref. 113 .. 113 113 .. 113 116 .. 116 

“ A Northwestern R.R. Shares 80 .. 190 81} .. 88 80} .. 84 

“ “ “ Pref. 83} .. 95} 84} .. 91} 87} .. 92 

Del., Lackawanna A West. R.R. Co. 94 99 91 96 93 .. 101} 

Pitiab’gh, Ft Wayne A Chic., Guar. 92 .. 94} 93 .. 94 91} .. 93} 

Toledo A Wabash R.R. Co. Shares. 66}.. 77} 69 .. 75} 71}.. 75} 

*•' “ “ Pref. 

St Louis, Alton A Terre Haute R.R 

“ “ “ Pref. 

Ohio A Mississippi R.R. Co. Shares 42 .. 48} 46} .. 48} 45} .. 49} 

Hannibal A St Joseph R.R. “ 29 .. 35} 34 .. 49} 46 .. 50} 

“ “ “ Pref. 48 .. 61} 52 .. 70 70 .. 71} 

Milwaukee A St. Paul R.R. Shares 51}.. 56} 53} .. 55} 51}.. 54} 

“ “ “ Pref. 72} ..76 75 .. 77} 76} .. 79} 

Boston, Hartford A Erie R.R. Shares 6} .. 8} 7} .. 9} 6} .. 9} 

Col., Chic. A Ind. Cen. R.R. Shares 29} .. 36} 33 .. 37} 36}.. 41} 

Dubuqne A Sioux City Railroad.. . 62 .. 64 

New Jersey Central Railroad Shares 100 .. 104 100 .. 103} 100 .. 105} 

Morris & Essex Railroad Shares... 91} .. 92} 89} .. 94 89} .. 91} 

N. Y. Central Six p. ct. Bds. of 1883 89 .. 91 90} .. 92} 92 .. 93} 

Erie First Mortgage Bonds of 1868.. 101} .. 102 T01 ..102 101 .. 101} 

Long Dock Bonds 96 .. 96 90} .. 93} 92 .. 93 

Mich. Southern Sinking Fund Bonds 100 .. 101} 100} .. 102 103 .. 104 

“ Seven p. ct. 2d Mtge. 95 .. 97} 97 .. 98 97 .. 99} 

Central Pacific 1st Mortgage Bonds 99} .. 101 100} .. 102} 99 ..102 

Union “ " “ 86 .. 88} 88} .. 91} 85-88 

“ “ Land Grant Bonds.. 73} .. 77} 77} .. 79} 74 - 80 

“ “ Income Bonds 76 - 86 80 .. 82} 71} „ 83} 

Alton A Terre Haute 1st Mtge. Bds. 101 .. 101 100} ..101 99 .. 100 

“ “ 2d “ Pref. ,90 ..90 87} .. 90 89 - 89 

“ " “ Income Bds. 78} .. 80} 80 .. 80 80 .. 81 

Belleville A So. 111. 1st Mtge. 8 p. ct 96 . . 96 95 . . 95 

Chic. AN. W.Consol’nS. F. Bonds 93 - 93 89}.. 92} 91 - 92} 

“ “ 1st "Mortgage Bonds- 98 .. 100 98 - 99 98} 160 

Cleveland A Tol. Sinking Fund Bds. 102} .. 102} 102} .. 103} 99} „ 102 

“ A Pittsb’gh Consol’n Bds. 92 .. 95 94 95 97 .. 97 

“ “ Second Mtge. 100 .. 100 

“ “ Third “ 98} .. 98} 97 .. 98 97} .. 98} 

" Fourth “ 83} .. 84 86} .. 86} 83 - 84 

Chic., Bock lsl’d APac. 7 p. ct, Bds. 101} .. 102 102} .. 104 100 .. 102 

Milwaukee A St Paul 1st Mortgage 91} — 91} 93 — 94 90} — 92 

StLouis A Iron Mountain R.R. Bds. 92 — 92 94} .. 96} 96} — 99 

Col.,Chic.A Ind. Cen. IstMtge.Bds. 86} .. 88 86} - 88} 88 - 90} 

“ “ “ “ 2d “ 72} .. 73} 73 .. 73} 72} .. 76} 

Toledo, Peoria A Warsaw 1st) E.D. 94 94 91} — 92 

“ “ “ lst.W.D. 87} .. 89 88 .. 89} 90 .. 91 

“ “ “ 2d, W.D. 81 .. 81} 80..80 

Cedar Falla A Minn, lit Mtge. JBds 81 .. 81} 79} - 82 

Boston, Hart A Erie 1st Mtge. Bds. 36 - 42} 41}.. 43} 40}.. 45 
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THE DAILY PRICE OF GOLD AT NEW-YORK. 

(Continued from page 660, February No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of January, 1873, compared with the same period 
in the years 1868-72. The figures in full-face denote the lowest and highest 
quotations of the month : 



Jan. 



9 

io| 

11 

12| 

i: 

14 

15 

16 

17 

18 
1 



Wednesday 

|Thursday.. 

Friday 

Saturday .. 
Sunday. 
Monday .. 
Tuesday .. 
Wednesday 
Thursday.. 

Friday 

Saturday .. 
Sunday.] 
3| Monday . . . 
Tuesday .. 



21 

22 

23 

24 

25 

26 

27 

28 

29 

30 



Thursday.. 

Friday 

Saturday . . 
9 Sunday. 
Monday . . . 
Tuesday .. 



[Thursday. 
Friday . . . 
Saturday . . 

Sunday. 

Monday .. . 
[Tuesday.. 



Thursday.. 
31 Friday 



187*. 


1872. 


1871. 


1870. 


I §69. 


Holiday. 


Holiday. 


Sun. 


Holiday. 


Holiday. 


Hi 


124 


9} 


9} 


Holiday. 


Sun. 


34} 


35) 


hi 


11$ 


9 


94 


10) 


104 


19) 


20* 


Snn. 


m 


11? 


9 


91 


104 


10} 


19) 


19ft 


35 


35* 


Snn. 


94 


94 


10* 


10) 


19ft 


20 


34) 


35* 


m 


lli 


81 


9) 


104 


10} 


20* 


20} 
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MONTHLY PREMIUM ON GOLD AT NEW-YORK, 1867-72. 
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For the d*Uy prioe of gold from Juavy, 1863, to Dooembor 1871, mo the BmJur't Amu 
for 1873. 
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SPECIAL DEPOSITS. 

A Lancaster paper, alluding to the recent robbery of bonds from 
the Lancaster Bank, says most of them belonged to depositors 
▼ho bad placed them there for safe keeping, and that the loss to the 
bank, it is thought, will not be more than 8 1,700, it not being re- 
sponsible for the bonds deposited with it. This responsibility depends 
rerr much on circumstances. On the face of the matter the bank is 
undoubtedly liable for every dollar of money or valuables that it can 
be shown it received from its depositors and has not returned or made 
good in value. Any circumstances changing this prima facie re- 
sponsibility, it behooves the hank to show ; if it acknowledges that it 
has received any amount of valuables, but ought not to be required 
to return the same, it should explain why. It is no sufficient answer 
that valuables are held by the bank without direct money considera- 
tion for the service, and that, therefore, non-responsibility is to be in- 
ferred. There is consideration ffenerally in some shape. The banks 
do not receive and hold everybody’s box of valuables, out usually only 
those of their customers and depositors, who requite the obligation in 
the profits of their business intercourse with the bank. The hanks 
holding box deposits ought to take pay for the service and risk, or 
not receive them at all. There is the less excuse for this accommo- 
dation at hank now than formerly, for there are several companies 
▼hose especial purpose it is to safely keep at a very low charge all 
such deposits. Besides, the Comptroller of the Currency has formally 
called attention to this matter, and expressly denied the right in any 
national bank to receive and hold boxes and bundles on deposit. If 
there is no responsibility on the part of banks in such matters, few 
careful men would be willing to entrust their valuables to them, 
especially if the officer was thought to be so careless as to open his 
ranlt and safe to all out-of-doors, and then turn his back on any 
depredator who might choose to enter, as is reported was the case on 
the occasion of this Lancaster bank robbery. The losses by robberies 
of boxes belonging to individuals from banks and other institutions 
in our own city, as well as elsewhere, show carelessness quite as 
great as that reported at Lancaster, and, all things considered, should 
prove a caution to banks as well as to depositors. The boxes are 
the bait that in most cases provoke the assault on the banks robbed. 
The bank’s own funds are not always a sufficient inducement to bur- 
glars, who closely count chances, to incur the risk. — Phila. Ledger . 



The Cotton Crop of 1872.— Over 2,500,000 bales have already 
been brought to market ; about half a million of bales are now stored 
m the shipping ports ; while nearly a million and a half have been 
shipped to Extrope. 

42 
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THE CASE OF BOWLES BROTHERS. 

On the 6th February, the case of Mr. Robert Bowles came up 
before the Recorder’s Court) London, by whom Mr. Bowles was 
released. The Recorder remarked, 

Charles Bowles was the founder, and superintended other of the 
establishments, as well as that in London ; and there being a claim 
by the London house against the Paris house of <£ 54,000, and against 
the Boston house of <£ 80,000, it was probable that the establish- 
ment here had been dragged down by fosses incurred by the other 
houses. Under these circumstances, if he were to sum up the case, 
he would not be able to find any evidence against the defendant 
on which to lay stress. It was one of those cases on which he 
could not ask the jury to draw any inference of guilt, and he there- 
fore did not think there was any necessity for troubling them with 
the case. Under these circumstances, although he deeply regretted 
the great wrong that had been done to the prosecutors, he held that 
it was not a case to go to the jury. 

The jury then formally returned a verdict of not guilty, and the 
defendant was discharged. 



The Case of Bowles Brothers & Co. — The first meeting of the 
creditors of Nathan Appleton took place February 18, before S. 
Lathrop Thorndike, register in bankruptcy, Boston, Mass., and 
resulted in the choice of Franklin H. Story as assignee. Mr. 
Henry J. Stevens appeared in behalf of the creditors of Bowles 
Brothers & Co., and stated that he had obtained the adjudication of 
that firm as bankrupts ; that he claimed that Nathan Appleton was 
a general partner of Bowles Brothers & Co., and his estate ought 
to be appropriated to the benefit of the general creditors of the firm. 
With that object, he moved to adjourn the first meeting to March 18, 
at the United States Court-room ; at that time he would be ready to 
present claims against Mr. Appleton as a general partner of Bowles 
Brothers & Co. Ordered accordingly. 



Pennsylvania.— John L. Martin, late teller of the National Bank of 
Chester Valley, at Coatesville, Pa., who, last October, was discovered to have 
purloined $26,000 of the funds of the bank, was tried at West Chester on the 29th 
January. Against him were found thirty true bills for embezzlement of sums 
of money at different times. Three charges were brought against him ; one for 
general embezzlement, one for larceny of $ 4,000 worth of oonds, and one for 
Keeping false accounts. The prisoner pleaded gnilty to the charge of larceny. 
The prisoner made a statement of the causes which led him to commit the crime 
of which he was charged. 
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New York. — Mr. Dewitt Clinton Ellis, of Monroe County, has been nom- 
inated and confirmed as Superintendent of the Banking Department of New 
York, as successor to Hon. D. C. Howell. 

New York. — Mr. Samuel T. Brown wai, on the 13th of January, elected 
President of the Bowery Savings Bank, New York, by the trustees, in place 
of the late Thomas T. Jeremiah. 

New York. — F. D. Tappen, Ed. F. De Lancey and Thomas P. Cummings, 
a Committee duly appointed by the Corporators of the Mutual Trust Institu- 
tion op the City of New York, to receive subscriptions to its capital stock, 
give notice, pursuant to the act of incorporation of said company, that they will 
open books and receive subscriptions on the 20th day of February, 1873, at the 
Bank of the Metropolis, corner of Broadway and Sixteenth street. Sub- 
scriptions will also be received at the banking house of Wm. Alex. Smith & 
Co., No. 40 Wall street. 

New York. — At a meeting of the Board of Directors of the Hanover National 
Bank, held in January, William H. Scott was elected President, vice Wil- 
liam H. Johnson, who declined a re-election after. Mr. John T. Banker 
having resigned the Cashiership to accept another position, George W. Per- 
kins, late Assistant Cashier of the Importers and Traders’ National Bank, 
was elected Cashier. Mr. Johnson has resigned the office of President of this 
bank, after nineteen years’ faithful service in that capacity. He commenced his 
holiness life as a bank clerk, and was promoted through the various grades to 
Playing Teller, Cashier, and President. His friends will be glad to know that 
he has accumulated a competence without indulging in speculation — the bane of 
io many bank officers ana clerks — thereby setting an example that should be 
more generally followed. He remains in the Board as a Director, and his old 
associates have addressed to him a complimentary letter. 

California. — The Mint building, at San Francisco, makes good progress ; it 
has now been three and a half years in building, and has cost so far $900,000. 
The pillars for the portico are up, and the steps will be finished iu a few weeks. 
There are now about seventy men employed, and the complete institution 
will have coat $ 1,500,000. The leading objection is the distance at which it is 
Joeaied from the business part of the city; but when it is completed, very 
extended operations may be anticipated. The production of silver is rapidly in- 
creasing, and if a market for it can be made in China or Japan in the shape of 
dollars, with perhaps a Chinese inscription stating the fineness and value, an 
immense amount of work will be cut out for the new Mint, not only in making 
the dollars, but in coining the gold necessarily separated from the coined silver. 

Stockton. — The First National Gold Bank of Stockton, (No. 2077), 
was organized in January, with a capital of $100,000, limited to $200,000. 
Frank Stewart is president and Henry H. Hewlett, cashier anjl general 
manager. They offer to make collections and transact a general business on 
favorable terms. Their New York correspondents are the First National 
Bask and the Phenix National Bank. They refer also to the National 
Gold Bank and Trust Co., San Francisco, and to the Atlantic Mutual Insur- 
ance Co., New York. ( See their card in Banker’s Magazine.) 

Georgia. — The City National Bank of Griffin, Spalding County, (No. 
2075), was organized in January, with a capital of $ 30,000, limited to $ 50,000. 
President, Gilman J. Drake; Cashier, J. G. Rhea. 
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Illinois.— The First National Bank of Moline has increased its capital 
to $150,000, with a present surplus of $25,000. President, F. M. Gould; 
Cashier, John 8. Gillmore. Their New York correspondent is the Importers 
& Traders’ National Bank. 

Chicago. — Mr. M. D. Buchanan, Cashier of the Commercial National 
Bank op Chicago, has been elected rice-president of the Manufacturer^ 
National Bank of that city: and is succeeded as cashier by Mr. George 
L. Ons, hitherto assistant cashier. 

Indiana.— The business of the Citizens’ Bank of Richmond, Indiana, is 
consolidated with that of the Richmond National Bank, which will occupy 
the banking house of Morrisson, Blanchard & Co., which firm is dissolved. 
Mr. Charles F. Coffin remains president of the Richmond National Bank, 
and Mr. Albert H. Blanchard, (of the late firm), is cashier. Their New 
York correspondents are Winslow, Lanier & Co., Pine Street The bank has 
a capital of $ 230,000, and surplus fund $ 105,000. 

Indiana.— At the annual meeting of the Vincennes National Bank, in 
January, Mr. Wilson J. Williams was elected president in plaoe of Mr. John 
Ross who declined further service. Mr. Williams is succeeded as cashier by 
Mr. F. H. Ross. 

Iowa.— The Monticello National Bank, (No. 2080), was organised in 
February, at Monticello, Jones County, Iowa, with a capital of $ 50,000, limited 
to $ 100,000. President, 8. C. Lang worthy ; Cashier, John C. Duer. 

Kansas. — Chanute is the name of the city located at the junction of the Mis- 
souri, Kansas, and Texas Rivers, and the Leavenworth, Lawrence, and Galveston 
Railroads in Neosho County, Kansas ; formed by the consolidation of the towns 
of New Chicago and Tioga, in January, 1873. 

Emporia . — The First National Bank of Emporia, Kansas, offers its ser- 
vices for the collection of paper in that 8tate and further west. Their corres- 
pondents are Northrup & Chick, New York ; the Fourth National Bank, 
St. Louis; the Merchants* National Bank, 8t. Louis; the First National 
Bank of Kansas City, Mo. (See their card on the cover of the Banker *e Magazine. ) 

Paola. — Mr. J. E. Thayer succeeds Mr. J. B. Hobson as president of the 
First National Bank of Paola, Kansas. Mr. F. M. Shaw remains cashier; 
Mr. C. A. Leighton, assistant cashier. Their New York correspondents are 
Messrs. Brown, Wadsworth & Co. 

Atchison. — The Atchison National Bank, (No. 2082), was organised in 
February, at Atchison, Atchison County, Kansas, with a present capital of 
$50,000, limited to $100,000. President, John M. Price; Cashier, Milton 
Barratt. 

Kentucky. — Mr. Henry A. Griswold, the successor of Mr. Virgil 
McKnight, as president of the Bank of Kentucky, died at Louisville in 
December last. He was a son of the Right Reverend Alexander Vliet Gris- 
wold, and was bom in Bristol, R. I., July 5, 1811. He did not pursue a regular 
course at any college, but studied different subjects under whatever teachers 
were thought most capable of teaching them.* He afterward. received an hon- 
orary diploma from Harvard University. The last school which he attended was 
the Round Hill school, under the charge of Geo. Bancroft. He removed to 
Lexington, Kentucky, about 1829, having been appointed tutor in Transyl- 
vania University. When the doors of the University were closed, he was 
engaged as assistant teacher by the Rev. B. O. Peers. In 1834 he came to 
Louisville, and established a school which was very successful. In 1837 he 
became a partner of John P. Morton, in the business of bookselling, and he 
continued to be a member of the firm till 1857. He was afterward elected one of 
the directors of the Bank of Kentucky. After the death of Mr. Bullen he 
consented to act as cashier, and he retained this office till the appointment of 
Mr. Barrett. He was then urged to accept the office of president of the bank, 
which, with great reluctance, he consented to do. He was engaged in the per- 
formance of his duties in the bank when stricken by the hand of death. 
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Louisiana. — The Hibernia National Bank of New Orleans, (No. 2080), 
w*g organised in February with a capital of $ 500,000. President, Patrick 
Is win ; Cashier, James J. Tarleton. This bank is successor to the Hibernia 
Bake of New Orleans, under the same officers and a State charter. 

Maine. — Governor Per ham was inaugurated January 2, and delivered his 
annual message. The present State debt is $7,187,900. If no extraordinary 
appropriations are made this winter, the State tax for 1873 can be reduced five 
mills on the dollar, being a decrease of $ 170,000 from the State tax of 1872. He 
advocates the raising ot the public schools to a higher standard, so that private 
schools and academies may become unnecessary. The message notes with 
pleasure the rapid revival of industrial interests, especially shipbuilding. 

Massachusetts. — Mr. Frank C. Merrill was in January last appointed 
cashier of the Warren National Bank of Peabody, Mass., in place of Mr. 
Francis Baker, resigned. Mr. Lewis Allen remains president 

Association of Banks for the Suppression of Counterfeiting.— The 
annual meeting of this association was held in February at the Boston 
Clearing House, and the following-named persons were elected a Board of 
Managers for the ensuing year:— Benjamin E. Bates, Abner I. Benton, 
Charles R. Hall, Lemuel Gulliver, Almon D. Hodges, William Hyde, 
Life Baldwin, John A. Appleton, Charles K. Vickery, S. W. Stickney, 
P. C. Howland, Joseph W. Bacon, John O. Loyett, Ebrnezer Torrey, 
John Webster; Auditor, Lemuel Gulliver. Several skilled forgers of notes 
and checks on various banks have been arrested and sentenced during the past 
year, and other parties are now under arrest and awaiting trial for various for- 
geries ; and the managers, in their annual report, recommend a continuance of 
tne work of the association in the same manner as heretofore. 

Savings Banks of Massachusetts.— The committee on banks and banking 
in the Massachusetts legislature, gave a hearing on the question, whether any 
further legislation is necessary in relation to savings banks and trust companies 
in the Commonwealth^ Mr. Benjamin V. French, Treasurer of the Lynn 
Five Cents Savings Sank, addressed the committee and said if any change 
was needed in savings banks it would be a reduction of the corporators or trus- 
tees, as where there were as many as now the management was apt to be 
neglected, although he was not strenuous for a change in this matter. Mr. 
James H. Beal, President of the Second National Bank in Boston, expressed 
the opinion that trust companies should pay a larger tax than now, and be re- 
quired to keep a guarantee reserve. Hon. F. E. Parker, who appeared for 
the New England Trust Company, thought the law was now well enough, 
while Mr. C. L. Putnam, of Worcester, spoke in opposition to trust companies. 
Mr. F. B. Crowninshield expressed his views on trust companies, to the effect 
that they should not do a regular hanking business, hut receive trust funds 
awaiting the disposition of the courts, on which they should pay interest. 

Michigan.— The Lumberman’s National Bank of Muskegon, Muskegon 
County, Mich., (No. 2081), was organized in February, with" a capital of 
$50,000, limited to $100,000. President, Chauncey Davis; Cashier, Colon C. 
Bilunghurst. 

lamia . — The SECOND National Bank OF Ionia has been reorganized, and is 
now under the management of Mr. William C. Page, as President, George W. 
Webber, Vice-President, and Virgil Van Vleck as Cashier. They offer to 
transact business for Eastern and other correspondents. (See their card on the 
«wr of this work.) 

Ishpeming. — The First National Bank of Ishpeming, Marquette County, 
(No. 2084), was organized in February with a capital of $ 50,000. President, 
Robert Nelson. 

Negawmeo . — The First National Bank of Negaunee, Marquette County, 
Michigan, (No. 2085), was organized In February with a present capital of 
$ 50,000. President, Henry E. Haydon ; Cashier, Riederick Stafford. 
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Minnesota. — Mr. Thomas Mee was in January last elected Cashier of the 
First National Bank of Faribault, in place of Mr. Wm. H. Dike, resigned. 
Mr. T> B. Clement remains President, and Mr. Thos. 8. Buckham, Vice- 
President. 

Nebraska. — Mr. O. H. Irish was in Janaary last elected President of the 
Otoe County National Bank, Nebraska City, in place of Mr. Tolbert 
Ashton, resigned. Mr. Julian Metcalf remains Casnier. 

New Jersey.— The Ninth Ward National Bank of Newark, Essex 
County, N. J , (No. 2083), was organized in February with a capital of $ 125,000, 
limited to $250,000. President, Hiram M. Rhodes; Cashier, Georoe Roe. 

New York. — The Bank of Buffalo will commence business in March, with a 
capital of $ 300,000, under a State charter, and the following officers : President, 
S. 8. Jewett ; Vice-President, George B. Gates ; Cashier, A. L. Bennett. 
The new bank will be located near the northwest corner of Main and Seneca 
streets, Buffalo. 

Norwich.— Mr. Walter M. Conkey, president of the Bank of Chenango, 
Norwich, N. Y., bom January 23, 1806, died suddenly on Sunday, December 29, 
1872. He was teller and cashier of this .bank from the year 1825 until 1854, and 
president from that date until his death. Mr. William B. Pellett, cashier of 
this bank, died on Friday, January 10th. He was born in March, 1806, became 
teller in 1826, and was appointed cashier in the year 1854. 

Syracuse. — The State Bank of Syracuse was organized in February with 
a capital of $ 100,000, with a privilege of increasing the same to $ 1,000,000. 
John J. Crouse is President, Dudley P. Phelps, Vice-President, and M. J. 
Myers, Cashier. 

Yonkers. — The Citizens* National Bank of Yonkers has commenced 
business with a present capital of $ 50,000. President, Charles H. Hamilton. 

Pennsylvania. — M r. John S. Brown having resigned the cashiership of the 
Second National Bank of Philadelphia, James Anderson, lately Cashier 
of the First National Bank of Newtown, Pa., has been duly elected cashier 
in his stead. 

Conshohockin . —The First National Bank of Conshohockin, Montgomery 
County, Pa., (No. 2078), was organized in January with a capital of $75,000, 
limited to $ 150,000. President, Alan Wood ; Cashier, William McDermott. 

Philadelphia. — The Guarantee Trust and Safe Deposit Company, with a 
capital of one million dollars, is now fully organized and ready for business, at 
the temporary office, S. E. corner of Chestnut and Fifth streets. The Company 
is authorized by law to act as executors, administrators, guardians, assignees r 
receivers, trustees, committees, agents, and execute trusts of every description. 
The directors are William H. Rhawn, John S. Brown, Charles Richard- 
son, Charles S. Pancoast, William M. Seyfert, Alfred Day, Jovm 
Welsh, Jr., J. Barlow Moorhead, Edward C. Knight, Elijah Coleman, 
Thomas MacKellar, William Adamson, Samuel S. White. William H. 
Rhawn, President; John S. Brown, Vice-President and Treasurer; John M. 
Hazel, Secretary ; Charles S. Pancoast, Solicitor. 

Rhode Island. — Mr. Thomas Harkness was, in January, elected president 
of the Manufacturers* Bank of Providence, R. I., in place of William A. 
Robinson, deceased. Mr. Harkness was president of the same bank for a 
period of ten years, while under State law, until 1857. Mr. Robinson was a 
brother of the late Edward Mott Robinson (formerly president of the Bed- 
ford Commercial Bank, of New Bedford), and became president off the Man- 
ufacturers* Bank as successor to Mr. Harkness in 1857, and also presi- 
dent of the present bank until his death. His age was seventy-five years. 

Texas. — Mr. Robert J. John was, ip November last, elected cashier of the 
National Bank of Texas, at Gal vet ton. Mr. M. Kopperl remains President ; 
Mr. J. J. Hendley, Vice-President. Their New York correspondent is the 
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American Exchange National Bank ; and at New Orleans the State Na- 
tional Bank. 

Wisconsin. — The First National Bank op Baraboo, Sank County, (No. 
2079), was organised in January with a capital of $ 50,000, limited to $ 100,000. 
President, David S. Vittum; Vice-President, George Mertens; Cashier, 
William B. Rich. Their New York correspondent is the Third National 
Bank. 

Wisconsin. — The controversy between the State of Wisconsin and the city 
of Duluth and the Northern Pacific Railway has been compromised by Governor 
Washburne, who is now in Washington with a committee from Duluth and the 
president of the railway. The Northern Pacific agrees to extend its road to the 
city of Superior, within eight months, and to give that city the same facilities of 
business as Duluth; the dvke to be removed, and the bay of Superior to bb 
dredged out from the natural entrance to the docks at Superior and Duluth. 



Canada. — Molsons’ Bank at Montreal, with a capital of $ 2,000,000, offers 
to make collections in all parts of the Dominion. Agencies are established at 
London, Toronto, Windsor, Sorel, Morrisburg and Owen Sound. The officers 
are William Molson, President; John Molson, Vice-President; F. W. 
Thomas, Cashier. Their correspondents are Jay €«oke &, Co., New York ; 
City Bank, London; Bank op New Brunswick, St. John. 

New Banks. — Charters will be asked this year for the Banque St. Jean 
by parties in St. John’s, P. Q. ; 2, the Victoria Bank op Canada, the pro- 
moters of which are presumed to be in Montreal ; 3, the Western Bank of 
Canada; 4, a new bank in the City of Toronto, the name of which does not 
seem to have been determined upon; 5, the Three Rivers Bank, whose 
intended location is sufficiently indicated by the name; 6, the Scottish 
Canadian Banking Company, the notice for which is dated at Montreal ; 7, the 
Chatham Bank, in the town of Chatham, County of Northumberland, N. B.; 
8, the Central Bank of Canada, with head office at Montreal, and a capital of 
11,000,000; 9, the Bank op Canada, also with its head office at Montreal ; 10, 
also a new bank with head office in Quebec, the name of which is not given. 

There is also a fair prospect for a slight increase in the number of financial 
companies. 1, The Landed Credit of Canada, with its head office at Montreal ; 
2, the Land Financier’s Company of Canada, for the purchase and ‘sale of lands, 
to lend money on mortgages, debentures and other securities; 3, the Depositors’ 
Mutual Association, for borrowing and lending money, receiving deposits, buy- 
ing and selling mortgages ; 4, the Glasgow Canadian Land and Trust Company, 
the notice for which is dated at Montreal, are all of this class. 5, The Canadian 
Loan and Agency Company, asks certain amendments to its charter; 6, the 
Freehold Building Society wants its name changed and its powers extended ; 
7, the Montreal Investment Association desires various amendments. Three 
feeble young building societies of Ontario ask to be consolidated into one. 

— Toronto Monetary Times . 

Nova 8ootia.— The card of the Merchants’ Bank op Halifax, N. S., may 
be found on the cover of this work. They have agents at Antigonish, Bridgwater, 
Pictou, Sydney, Truro and Weymouth, all in Nova Scotia. Their New York 
correspondents are Morton, Bliss Sl Co. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 



February’ 1873. 



The Banker’s Magazine contains a monthly list of new National banks, 
State banks, Savings banks and private bankers. Subscribers are requested to 
furnish additional names for the new edition of the Banker’s Almanac for 
1873, now in preparation. No charge is made for the insertion of these names 
in the Banker’s Magazine, and in the Banker’s Almanac. 



NEW YORK. 

Hill, Scott & Co., 37 Wall. A. W. Beasley Sc Co., 11 Wall. 



Place and State. Name of Bank. N. Y. Correspondent. 

Napa, Cal Bask* of Napa First National Bank. 

Stockton, “ First National Gold Bank 



Denver, Col Bank of Denver Kountze Brothers. 



Washington, D. C. . . German- American Savings Bank. German- American Bank, i 

Morris, III First National Bank German- American Bank. 

Chebanse, “ Thomas L. Sawyer Knauth,Nachod Sc Kuhne. 

Painesville, “ Auten Sc Aller Allen, Stephens Sc Co. 

Tonica, “ Tonica Bank 

Chicago, “ State Street Savings Bank Henry Clews & Co. 

Mt. Vernon, Ind Mt. Vernon Savings Bank Allen, Stephens Sc Co. 

Bristol, “ S. B. Romain Union Banking Co., Phila. 



Carroll, Iowa . . George W. Paine 

Magnolia, 44 . . Clark Sc Ford 

Missouri Valley, “ ..Wm. Pelan Sc Co 

Decorah, “ . . Euston & Bigelow 

Prairie City, 44 ..Citizens’ Bank 

Sabula, “ ..J. S. Tuttle 

Monticello, 44 ..Monti cello National Bank 



G. Opdyke Sc Co. 

Henry Clews Sc Co. 
Allen, Stephens & Co. 

. German- American Bank. 
Gilman, Son A Co. 

Allen, Stephens Sc Co. 



Chanute, Kan. .M. Bailey Sc Co Howes Sc Macy. 

GrasshopperFalls, “ .M. P. Hillyer& Co Donnell, Lawson Sc Co. 

Atchison, “ .Atchison National Bank 

Baltimore, Md Harrison Hopper Sc Co J. B. Colgate Sc Co. 



Boston, Mass Hill & Scott Hill & Scott. 

Franklin, 44 Franklin National Bank National Park Bank. 

Boston, 44 Brown & Riley Jay Cooke & Co. 



Marquette, Mich. . .Citizens’ Bank Henry Clews Sc Co. 

Muskegon, %l . .. Lumberman’s National Bank . ..Central National Bank. 

Detroit, 44 ...E. K. Roberts & Co G. Opdyke Sc Co 

Hubbardstown, 44 . . . Hubbardstown Exchange Bank. Henry Clews Sc Co. 



Brainard, Minn H. A. Hills & Co Gilman, Son Sc Co. 



Marshall, Mo Gilliam & Doak Northrop & Chick. 

St. Louis, “ German- American Bank German-American Bank. 



♦ 
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Place and Stale. 
Dover, N. J 

Painted Post, N. Y. 
Newark, 44 
Flashing, “ 
Otego, 

Syracuse, 44 

n tt 

Delhi, Ohio. ... 
Malvern, “ .... 

Harrisburg, Pa . 
Conshohockin, 44 . 
Oil City, 44 . 
Philadelphia, 44 . 
Easton, 44 . 

Pleasantville, 44 . 
Williamsport, 44 .. 
Hellertown, 



Name of Bank. N. Y. Correspondent. 

National Union Bank Importers &, Traders’N.B. 

National Park Bank. 

Fisk & Hatch. 



First National Bank. 

First National Bank 
Fourth National Bank. 

Ramsay & Teeple Howes & Macy. 

Haines, Hardisty & Co Gilman, Son & Co. 

State Bank Jay Cooke & Co. 

First National Bank 

Dollar Savings Bank Third National Bank. 

Guarantee Tt. & Safe Dep. Co 

Northampton Co. Savings Bank. Fisk & Hatch. 

Pleasantville Bank Henry Clews &> Co. 

Weed, Brown & Co National Park Bank. 

Saucon Savings Bank Union Banking Co., PkUa. 



.Bronson’s Bank 

Pierson & Perkins 

Flushing & Queens Co. Bank.. 

Bank of Otego 

Trust and Deposit Co 

State Bank of Syracuse 



Calvert, Texas J. S. McLendon & Co Importers & Traders’ N.B. 

Paris, . 44 Smith <fc Company Northrop & Chick. 

Huntsville, 44 Smith & Wynne Northrop & Chick. 



Front Royal, Va 
Luray, 44 

Suffolk, 44 

Winchester, 44 

Rocky Mount, 44 

Petersburg, 44 

Alexandria, 44 



..Bank of Warren J.J.Nicholson&Sons, Balt. 

. . Page County Bank 44 44 

..Farmers’ Bank..* 44 44 

..Union Bank 44 44 

. . Franklin Bank Howes & Macy. 

. . Bank of Petersburg 

. . Farmers & Mechamcs’SavingsB Jay Cooke & Co. 



Huntington, W. VA..Bank of Huntington Fisk & Hatch. 



Eau Claire, Wis Clark & Ingram P. M. Myers & Co. 

Baraboo, 44 First National Bank Third National Bank. 



DISSOLVED OR DISCONTINUED. 

{Monthly List , continued from February Number, page 676.) 

New York. — Randall H. Foote & Co.; H. A. Heiser & Sons ; Dimmock & 
Myers ; Marquand, Hill & Co. ; Warner & Cp. # ; Robert Baile ; R. R. Butler. 

ILLINOIS. — First National Bank, Seneca. 

Indiana. — Morrison, Blanchard Sc Co., Richmond , (merged in Richmond Na- 
tional Bank). 

Kentucky. — Traders* Bank & Warehouse Co., Louisville. 

Kansas. — Marion County Bank, Florence. 

Massachusetts. — Worcester County National Bank, Blackstone ; Walker & 
Merriam, Boston ; Marquand A Hill, Boston. 

Michigan. — G. E. Southwick & Co., Dexter; Page & Wilson, Ionia , (suc- 
ceeded by Second National Bank). 

Missouri. — Haskell Bank, St. Louis , (succeeded by the Lucas Bank). 

New York. — Bronson & Higman, Painted Post. 

Pennsylvania. — Brown & Irwin, Pleasantville , (succeeded by the Pleasant- 
ville Bank). 
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CHANGES OF PRESIDENT AND CASHIER. 

(Monthly List; continued from February No., page 675 .) 

Changes of president and cashier of National and State banks should be 
promptly reported, for announcement in the Banker’s Magazine. No charge 
is made for such announcements. 

Name of Bank. Elected. In place of 

Bowery Savings B., N. Y. City. Samuel T. Brown, Pres. ..Thomas T. Jeremiah.* 
Hanover National B., “ George W. Perkins, CasA. John T. Banker. 

Metropolitan Sav. B., “ Augustus W. Payne, Pres.Isaac T. Smith. 

Nat. Bank, Birmingham, Ala.. Robert B. Jones, Cash D. Travers. 



Pacific B., San Francisco, Cal O. H. Bogart, Cash Ford H. Rogers. 

Rockville National B’k, Conn. .E. C. Chapman, Cash. . . .James F. Preston. 

National Bank, Athehs, Geo... J ames White, Cash F. W. Adams. 

First National B., Lanark, III. John Paley, Cash Rufus M. Cook. 

Jacksonville National B’k, “ G. M. McConnel, Cash C. D. Miller. 



Rockford National Bank “ Marcus S. Parmelee, Cash. D. H. Ferguson. 
First Nat. Bank, Kewanee, “ C. S. Wentworth, Cash . .. Truman B. Hicks. 

Commercial N. B., Chicago, “ George L* Otis, Cash M. D. Buchanan. 

Merchants’N.B. Evansville, Ind. Matthew Henning, Cash. .Charles Decker. 

Vincennes National Bank, 44 F. H. Ross, Cash W. J. Williams. 

41 44 44 W. J. Williams, Pres John Ross. 

First Nat. Bank, Danville, 44 Jesse R. Cope, Pres Allen Hess. 

“ 44 44 44 Benj. F. Thomas, Cash. ..N. T. Hadley. 

44 44 New Albany, 44 Henry H. Combs, Cash. ..William H. Lewis. 

44 44 Centreville, 44 James Forkner, Pres Jacob B. Julian. 

44 44 Crawfordsv’le 44 Alex. Thomson, Pres William H. Durham. 

44 44 Lafayette, “ A. H. Byrns, Cash D. McBride. 

First Nat. Bank, Atlantic, Iowa. F. H. Whitney, Cash Norman Haskins. 

44 44 44 44 B. F. Allen, Pres F. H. Whitney. 

Citizens’ N. B., Davenport, 44 S. H. Griggs, C. S. Eells. 

Merchants’N.B., Burlington 44 E. M. Kitterick, 

Muscatine National Bank, 44 J. B. Doughaty, Pres Jacob Rutter. 

First Nat. Bank, Wyoming, 44 FrancisD. Hodgeman, Pres.Hiram Shaw. 

Fayette N. B., Lexington, Ky.. Squire Bassett, Pres Robert B. Stone. 

44 44 44 R. S. Bullock, James M. Hocker. 

First Nat. Bank, Paola, Kan ...J. E. Thayer, Pres J. B. Hobson. 

Cecil Nat. B., Port Deposit, Mo.fybert C. Hopkins, Cash. J. B. Ramsey. 

Second N. B., Cumberland , 44 A.JP. Shepherd, Pres Edwin L. Moore. 

44 44 44 Lloyd Jones, Cash Daniel Annan. 

Merchants’ N. # B., Portland, Me. J acob McLellan, Pres. . ..R. Cram.* 

Eliot Nat. Bank, Boston, MASS.William H. Goodwin, Pres . John Demeritt. 
Merchants’ N. B., 44 44 George B. Chapman, CasA. John K. Fuller. 

Fall River N. B., 44 44 F. H. Gifford, CasA George B. Fiske. 

Warren N. B., Peabody, 44 F. C. Merrill, Cash Francis Baker. 

N.B.Commerce,NewBedford 44 Benj. F. Coombs, Cash. ..Thomas B. White.* 
Roll stone N. B., Fitchburg, 44 Henry A. Willis, Pres . . . .Alvah Crocker. 

44 44 44 John M. Graham, CasA. .. Henry A. Willis. 

National Bank, Wareham, 44 Gerard C. Tobey, Pres Isaac Pratt, Jr. 

First Nat. Bank, Sturgis, Mich. W illiam Allman, Pres. . ..Richard Reed. 

44 44 St. Joseph , 44 James Baley, Cash . ...... Francis Jordan. 

44 44 Sturgis, 44 Samuel P. Williams, V ,P. William Allman. 

“ 44 Plymouth , 44 T. C. Sherwood, CasA. ...E. H. Bennett. 

* Deceased. 
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Name of Bank . Elected . In place of 

Nat. Marine B., St. Paul, MiNNJ'rancis M. Roser, Cash... C. S. Bunker. 

First Nat. Bank, Faribault, 44 Thomas Mee, Cash William H. Dike. 

Valley Nat. Bank, St. Louis, Mo. J. A. J. Adderton, Pres. ..Dwight Durkee. 

National Bank, Rollo, “ D. A. Malcolm, Cash R. r. Faulkner. 

Second Nat. B., St. Louis, 44 Edward D. Jones, Pres. ..George H. Rea. 

“ “ “ “ N. J. Fairchild, Cash Edward D. Jones. 



Manufact’s* Say. B., 44 44 Roger E. Harding, Pres. .John M. Randall. 

Lexington Savings Bank, 44 John W. Waddell, Pres 

44 44 44 Moses Chapman, Cash 

Farmers’ Bank, Savannah, M M. F. Wakefield, Pres. .. .Samuel F. Garrett. 



Otoe Co. N. B., Neb. City, Neb.O. H. Irish, Pres Tolbert Ashton. 

Hackettstown Nat. Bank, N. J.Robert A. Cole, Cash George Roe. 



Meehan ics’N.B., Syracuse, N. Y.James M. Ellis, Pres Edward B. Wicks. 

Troy City Nat. B., Troy, 44 Hannibal Green, Pres. . ..John A. Griswold.* 

Auburn City Nat. Bank, 44 Charles N. Ross, Pres. . ..Clinton T. Backus. 

First Nat. Bank, Oneida, 44 Robert G. Stewart, Pres. .James J. Stewart.* 

Bank of Chenango,Norwich, 44 George Rider, Pres Walter M. Conkey.* 

44 44 “ M. McLean, Cash William B. Pellet.* 

First Nat. B., New Berlin, 44 S. L. Morgan, Pres Tracy F. Knap. 

First 44 Champlain, “ Timothy Hoyle, Pres George V. Hoyle.* 

Second “ Watkins, 44 A. T. Abbey, Cash B. C. Hurd. 

First 44 Cortland, 44 Fitz Boynton, Cash W. H. Crane. 

Third 44 Syracuse, “ George S. Leonard, Cos A .F. H. Williams. 

Cuba Banking Co., 44 S. H. Morgan, Cash A. P. Lawton. 

First Nat. Bank, Moravia, “ H. H. Tuthill, Pres A. B. Hale. 

Second Nat. B., Toledo, Ohio. Charles F. Adams, CasA. .N. Waterman.* 
Merchants , N. B., Dayton, 44 D- E. Mead, Pres John Powell. 



44 44 44 Joseph O. Pierce, V. Pres 

First Nat. Bank, Napoleon, 44 James W. Miller, Pres Edward S. Blair. 

Second N. B., Philadelphia, Pa. James Anderson, Cash John S. Brown. 

Nat. Bank, Chambersburg, 44 Edmund Culbertson, Pres.. William McLellan. 
Second Nat. B., Pittsburgh, 44 James H. Willock, Cash.. Robert J. Stoney. 

Improvem’t Tr. Co., 44 44 H. Rosenberg, Trtas A. Q. Casselberry. 

First Nat. Bank, Brookville, 44 Isaac G. Gordon, Pres. .. .Philip Taylor. 

Penn Nat. Bank, Pottsville, 44 R K. Lee, Pres C. H. Dengler. 

44 44 44 F. Dengler, CasA W. P. Ryon. 

Manfrs. N. B., Providence, R. I.Thomas Hark ness, Pres. .Wm. A. Robinson.* 

Mechanics’ N. B. t 44 44 S. H. Tingley, Cash Lewis Dexter. 

Aquidneck N. B., Newport, 44 Charles T. Hopkins, Cash.B . H. Norman. 

Springfield Nat. Bank, TENN..H. S. Stratton, Pres W. H. Brown. 

State Bank, Richmond, Va William M. Hill, CasA. ...John M. Goddin. 

First Nat. Bank, Monroe, Wis.A. Ludlow, Pres, George W. Hoffmann. 



* Deceased. 



DIVIDENDS PAYABLE FEBRUARY, 1873. 
With Surplus Fund of each 7 1872. 



Capital. 

German- American Bank 9 2,000,000 

National Bank of the Republic 2,000,000 

Pacific Bank 422,700 

St Nicholas National Bank.. 1,000,000 

Manhattan Co 2,050,000 

Corn Exchange Bank 1,000,000 

Farmers* Loan &, Trust Co. . . 

* Quarterly. 



Surplus . 
953,800 
420,500 
371,300 

179.800 
1,066,300 

556.800 



Rate. 

4 

4 

3* 

4 

5 
5 
3* 
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NOTES ON THE MONEY MARKET. 



New York, February 20, 1873. 



Kxekamgt on London, ot rfxty dago’ tight, 106% 9 109 for gold. 



The chief financial feature of the month of February, has been the offering of the 
United States Funded Loan of three hundred million dollars five per cent, bonds. 
The syndicate of bankers through whom this negotiation was to be arranged, have, at 
this date, made public no report of their success. The condition of the European 
money market has been growing more and more auspicious for this operation ; but the 
secrecy observed by the parties in charge of the loan is not reassuring to those who 
hope for its speedy absorption. 



The demand for money in New York during the past month has been of a fluctuating 
nature, tending latterly towards an unlooked-for stringency. Call loans have varied 
from 4 a 5 per cent currency, to 7 per cent gold on government collaterals. The latest 
quotations in Wall Street ure given below, a bonus of one thirty -second to one- 
sixteenth per day in addition to the rate, bring in some cases, paid on miscellaneous 



collaterals : 

PerCent. 

Loans on call—' Government collaterals. 7 9 

'• Miscellaneous collaterals, first-class. Gold 7 9 

Commercial first-class indorsed paper, sixty days 7 % 9 8 

Commercial first-class indorsed paper, four months 8 9 S'* 

Commercial first-class indorsed paper, six months 7% ® 8 

Commercial first-class, single names, sixty days 9 ® 10 

Commercial first-class, single names, four to six months 10 9 1 8 

Bankers’, first-class domestic, three to four months 9 9 IB 



The shipments of specie from January 1st to February 15th, amount to $ 8,972,984- 
They compare with the same period in a series of years as follows : 



Year 1873. 


.88,972,984 ... 


... Year 1866. 


..8 3.568,168 ... 


... Year 1859. . 


83,274.909 


“ 1872. 


.. 1,620,313 .. 


“ 1865. 


. 3,817,103 . . . 


'* 1858. . 


7,728,738 


“ 1871. . 


. 4,310,673 .. 


... # “ 1864. 


. 7,341,503 . . . 


" 1857. . 


2,613,313 


“ 1870. 


.. 3,674,414 .. 


“ 1863. 


. 5,540,329 


“ 1856. . 


563,447 


“ 1869. . 


. 4,211,332 .. 


“ 1862. 


. 4,079,802 


“ 1855. . 


783.696 


“ 1868. . 


. 8,793,388 .. 


“ 1861. 


177,067 


“ 1854. . 


8,045,043 


" 1867. 


.. 3,466,816 .. 


“ 1860. 


. 1,034,569 .... 


“ 1853. .. 


1,329,391 
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A still fiirther advance in the premium on gold has followed that chronicled in our 
last report. The rate touched yesterday was 14%, the highest since October last. A 
comparison of the imports and exports at this port during the month of January, goes 
far towards accounting for this rise. 

Foreign imports at Now York , in January. 

1871. 1872. 1878. 

General merchandise <28,583,376 $35,574,174 $37,689,752 

Specie and bullion 208.686 105,322 113,939 

Total (Gold value) $ 28,792,062 ’!!!!’ $ 35,679.496 .’!!!! $ 37,803,691 

The imports at this port for the week ending February 15, show a very large increase, 
both of dry goods and general merchandise ; the total exceeding eleven and a quarter 
million dollars in foreign gold value. 

Foreign imports at New York , week ending February 15. 



Dry Goods 

General merchandise 


J 871- 

.. $2,663,591 ... 

4,341,556 . . 


1872. 

$2,864,556 

4,454,783 


1876. 

$5,095,845 

6,268,523 


Total for week 

Previously reported 


.. $7,005,147 ... 

. . 33,211,704 . . . . 


$7,319,339 

39,494,992 


$ 11,364,368 
42,328,109 


Sinoe January 1 


’’ $40,216,851 .!. 


.. $46,814,331 


♦ 53,692,477 


Exports to Foreign Ports from New York , in January. 




Domestic produce* 

Foreign merchandise 

Specie and bullion 


1871. 

. . . $ 18,370,758 
467,118 
2,149,211 


1872. 

.... $18,179,488 ...... 

771,516 

1,540,632 


• 1873. 

$ 19,379,497 
671,053 
7,127,989 




$ 20,987,087 


$20,491,636 


$27,178,539 



Foreign exchange has been dull and rates lower during this month. Bills drawn 
against cotton shipments have been more freely offered. We quote: Bills at 60 days 
on London, 108% a 108% for commercial ; 108% a 108% for bankers 7 ; do. at short 
sight, 109% a 109% ; Paris at 60 days, 5.27% a 5.24% ; do. at short sight, 5.20 a 5.18% ; 
Antwerp, 5.26% a 5.28% ; Swiss, 5.25 a 5.28% ; Hamburg, 4 Reichsmark, 95 a 95% ; 
Amsterdam, 40 o 40% ; Frankfort, 40% a 41 ; Bremen, 4 Reichsmark, 95 a 95% ; Prus- 
sian thalers, 71% a 71%. 

Rates for the three preceding months compare as follows : 

Sixty days* Bills. Nov. 23. Dec. 23. Jan. 21. Feb. 20. 

On London, banker*’ .. 108* 9 106* .. 109* 9 109* .. 109* 9 109,* .. 108* 'a 108* 

“ commercial 107* 9 108 .. 108* 9 109* .. 108* 9 109* .. 108* 9 108* 

Pans, francs, 4P’ dollar . .5.37* ®5.31* . 5.27* ®5 23* ..5 27* ®5.22* .. 5.27* ®5.24* 



Amsterdam, ¥ guilder. 39* 9 39* .. 40 9 40* .. 40* 9 40* .. 40 9 40* 

Frankfort, p florin .... 40* 9 40* .. 40* 9 41* . . 40* 9 41* .. 40* 9 41 

Hamburg, 4P* 4 R'mark 95* 9 96 .. 95* 9 96* .. 95 9 95* 

Prussian thalers 70* 9 71 .. 71* 9 72 .. 71* 9 72* . . 71* 9 71* 



The brokers' rates (in gold) for miscellaneous coin are as follows : 

American silver, large* 96 a 97* ; American silver, small, 95 a 97* ; Mexican dollars, old 
stamp, 106 a 107 ; Mexican dollars, new stamp, 103* a 104 ; English silver, 480 a 485 ; 
Five francs, 95 a 97 ; Thalers, 70* a 72; English sovereigns, 484 a 488; Twenty francs, 
383 a 386; Spanish doubloons, 15. 90 a 16.25 ; Mexican donbloous, 15.55 a 15.70. 
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The last statement of the New York City banks is not a satisfactory one. With 
loans expanded to $291,000,000, their reserve of legal tenders and specie falls short 
about $1,800,000 of the limit prescribed by the National Banking law. We append 
their returns in a series of years. The aggregate capital of the fifty-one National 
banks is $71,785,000, and of the twenty-six State banks, $15,570,500. 



1867. 


Loan*. 


Specie. 


Legal 
Tender t. 


Circulation. 


Deposits. 


Weekly 

Clearings. 


Jan. 5 — 


$257,852,460. 


$12,794,892. 


.$65,026,121. 


$32,762,779. 


..$202,533,564 


$466,987,787 


Jan. 4, ’68. 


. 249,741,297 . 


. 12,724,614 . 


. 62,111,201 . 


. 34,134,391 


.. 187.070,786 


. 483.266,304 


Jan. 4, ’69. 


. 259,090,057 


. 20,736,122 . 


. 48,896,421 . 


. 34,379,609 . 


. 180,490,445 . 


. 585,304,799 


Jan. 3. ’70.. 250,406,387. 


. 31,166,908 


. . 45,034,608 . 


. 34,150,887 . 


. 179,129,394 . 


. 399.355,175 


July 4 . .. 


. 276,496,503 . 


. 31,611,330 


. . 56,815,254 . 


. 33,070,365 . 


. 219,063,428 . 


. 562,736,404 


Jan. 2, ’71.. 263,417,418. 


. 20,028,846 . 


. 45,245,358 . 


. 32,153,514 . 


. 168,238,995 . 


. 467,692,982 


July 3 296,237,959 . 


. 16,526,451 


. . 71,348,828 . 


. 30,494,457 . 


. 243,308,693 . 


. 561,366,458 


Jan. 1,72. 


. 270,534,000 


. 25,049,500 


. . 40,282,800 . 


. 28,542,800. 


. 200,409,800 . 


. 551,802,964 


July 1 .... 


. 289,002,800 . 


. 22,795,500 


. . 54,951,400 . 


. 27,416,100 . 


. 232,387,900 . 


. 485,973,837 


Jan. 6, '73. 


. 277,720,900 


. 19,478,100 


.. 41,165,400 


. 27,613,800 


. 203,808,100 . 


. 642,834,841 


“ 27... 


. 282,159,100 . 


. 20,371,700 


. . 45,974,000 . 


. 27,529,200 . 


. 216,670,800 . 


. 65\ 561,096 


Feb. 3 286,879,600 . 


. 18,612,200 


. . 45,802,100 


. 27,501,000 


. . 217,168,500 . 


. 661,411.941 


44 10.... 


. 293,939,000 . 


. 19,035,400 


. . 45,107,700 . 


. 27,520,600 . 


,. 220,299,900 . 


. 823,394.604 


“ 17.... 


. 291,520,700 . 


. 16,461,200 


. . 42,778,300 . 


. 27,539,800 . 


. 214,613,400 . 


. 835,845,448 



The following were the returns at the latter part of February in preceding years : 





Loans. 


Specie. 


Legal Tenders. 


Circulation. 


Deposit*. 


1872 .. 


. . .$284,911,300 .. 


. .$19,589,400 . 


...$45,620,300 .. 


..$28,149,200 .. 


. .$217,697,200 


1871 .. 


... 274,912,520 .. 


.. 24,707,307 . 


... 56,366,639 .. 


.. 31,737,841 .. 


.. 216,290,333 


1870 .. 


... 267,327,368 .. 


.. 37,264,387 . 


... 55,134,066 .. 


.. 33,694,371 .. 


.. 212,188,882 


1869 .. 


. . . 263,428,068 . . 


.. 23,351,391 . 


... 50,997,197 .. 


... 34,247,321 .. 


.. 187,512.546 


1868 .. 


... 267,766,643 .. 


.. 22,513,981 . 


.... 60,868,930 .. 


.. 34,100,023 .. 


.. 209,095,351 


1867 .. 


... 257,923,994 .. 


.. 13,513,456 . 


... 63,153,895 .. 


... 33,006,141 .. 


.. 198,420,347 


1866 .. 


... 239,776,200 .. 


.. 14,213,351 . 


... 61,602,7$6 ... 


... 22,959,918 .. 


.. 183,241,404 


1865 .. 


.. 183,534,725 . . 


.. 20,692,378 . 


— 


2,730,383 .. 


.. 153,948,481 


1864 . 


... 174,928,205 .. 


.. 22,301,687 . 


— 


... 5,907,851 ... 


. . 154,875,058 


1863 .. 


... 179,958,842 .. 


.. 39,512,256 . 





... 8,739,969 .. 


.. 173,911,658 


1862 . . 


... 137,674,238 . 


.. 29,823,959 . 


— 


. . . 5,363,914 . . 


.. 107,974,499 



The Philadelphia banks present a less favorable showing than in January. With a 
larger line of deposits, their reserve^ have decreased nearly a million of dollars. Their 
statements for the last month, and a comparison with five previous years, are given 
below. The aggregate capital of the twenty -seven National Banks is $ 16,285,000. 





Loans. 


Sped*. 


Legal Tenders. 


Circulation. 


Deposits. 


Jan. 4, 1868 . .. 


. . $52,002,304 . 


. . $235,912 


. .$16,782,432 .. 


. . $10,639,000 . . 


. $36,621,274 


44 4, 1869... 


. 50,716,999 . 


.. 252,483 


. . . 13,210,397 . . 


. 10,593,719 . . 


. 38,121.023 


“ 3,1870... 


. 51,662,662 . 


..1,290,096 


... 12,670,198 .. 


. 10,568,681 . . 


. 38,890,001 


44 2, 1871... 


. 51,861,827 . 


.. 1,071,528 


... 12,653,166 .. 


. 10,813,212 .. 


. 38,660,403 


44 1, 1872... 


. 55,631,723 . 


.. 1,069,585 


.... 11,228,988 .. 


. 11,348,851 .. 


. 42.049,757 


July 1, 44 . .. 


. 59,659,324 . 


. . 228,338 


. . . . 13,952,002 . . 


. 11,345,868 . . 


. 50,021,793 


Jan. 6, 1873 . . . 


. 55,370,011 . 


.. 424.458 . 


. • ■ 10,576,155 . . 


. 11,331,579 . . 


.. 40.86UH 


44 27, “ ... 


. 56,022,383 . 


.. 379,229 . 


. . . 10,780,387 . . 


. 11,377,393 . . 


. 41,690,037 


Feb. 3, “ ... 


. 57,062,437 . 


. . 352,775 . 


... 10,599,532 . . 


. 11,370,253 . . 


. 42,120 451 


44 10, 44 ... 


. 57,058,382 . 


. . 347,632 . 


... 10,263,725 .. 


. 11.365,329 . . 


. 41,254,169 


44 17,“ ... 


. 56,927,381 . . 


.. 242,414 . 


... 9,936,882 .. 


. 11,373,811 . . 


. 41,295,531 
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The returns of the Boston banks show a further increase of loans. The fifty-one 
Boston banks have a combined capital of $49,000,000, and surplus funds, $ 12, 872, 0*>0. 
We annex the returns for 1867-1872 : 

Loan*. Specie. Legal Tender*. Circulation. Deposit*. 

J an. 6, 1868. ... $ 94,969,249 ...$1,466,946 ...$ 15,543,169 ....$ 24,626, 559 ....$ 40,856,022 



Jan. 4,1869.... 98,423,644 .... 2,903,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 

Jan. 3, 1870.... 105,985,214 .... 3,765.347 .... 11,374,559 .... 25,280,893 .... 40,007,225 

Jan. 2,1871.... 111,190,173 .... 2,484,536 .... 12,872,917 .... 24,662,209 .... 46,927,971 

July 3 119,152,150 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50,693,067 

Jan 1, 187* . 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,715,976 .... 46,994,488 

July 8 112 164.800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48,875,500 

The deposits ('after this datej include the amount due to other banks. 

Jan. 6, 1873... 122,872,700 . ... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 

“ 27 124,282,000 .... 2,524,500 .... 11,481,500 .... 25,533,500 .... 75,613,700 

Feb. 3 125,088,700 . .. 2.253,300 .... 11,507,300 .... 25,485.800 .... 77,272,500 

“ 10 125,759,300 .... 2,095,000 .... 11,311,100 ... 25,419,800 .... 78,465,900 

“ 17 126,247,900 .... 1,684,200 .... 11,082,800 .... 25,379,100 .... 77,389,600 



In Bank stocks a larger business has prevailed and generally at full prices. The 
latest quotations are annexed : 



NewTork 


Offered. 

..132 


Asked. 
.. 133 


Irving 


Offered. 

122 


Ashed . 
.. 127 


Manhattan 


.. 157% . 




Metropolitan 


134 


.. 136 


Merchants' 


.. 116 




East River 


112 




Mechanics* 


.. 135% . 


.. 137 


Nassau 


103% . 


.. 106 


Union 


..140 




Shoe and Leather 


. 148 




America 


..150 




Corn Exchange 


126 




City 


.. 250 




Continental 


. 80 


.. 83 


Phenix 


..102 


.. 103 


St Nicholas'. 




.. 113% 


Batchers and Drovers' . . 




.. 146 


Marine 


165 




Merchants' Exchange 


.. 90% . 


. . .. 


Commonwealth 




.. 86 


Commerce 


.116 




Importers and Traders’ . . . 


. 170% . 


.. 197 


Ocean 


. . 10 


.. 12 


Manuf. and Merchants' . . . 


. 100% . 




Mercantile 


.. 132 


.. 140 


New-York National Exoh. 




.. 97 


American Exchange 


.. 112% . 


.. 113 


Fourth National 


.in 


.. 111% 


Chatham 




.. 150 


Ninth National 


. 105 


.. 106% 


Bank of die Republic 


. 110% . 


.. 111% 


Gold Exchange 


. 112 . 




Bank of North America. , 




.. 105 


Bankers and Brokers' As. 


. 80 




Hanover 


. . 101 




German- American 


.10 2 


.. 104 



According to previous announcement, the Comptroller of New York City opened on 
January 27th the bids for City Improvement stocks. The bidding was for a total 
amount of $3,816,500. The rates offered ranged from 100.04 to 105, averaging 
102.00 3*. 

The Erie Kail road Directors on the 11th of February ordered a dividend of three 
and a half per cent, to be paid upon the preferred, and one and three-quarters per cent, 
upon the common stock. The auditor made the following report of the year’s business, 
ending December 81, 1872: 

The gross earnings of the Erie Railway for the year ending Dee. 31, 1872, were $18,694,096 

The working expenses for the same period were $13,629,956 



Interest on the funded and floating debt 1,814,043 

Rental of leased lines, &o 1,223,712 



$16,667,711 

Net results for the year 

Less dividend on preferred stock paid to July 1, 1872 

Leaving a surplus of $ 1,727,593 



$2,026,385 
. 298,792 
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The amount included in working expenses paid for new work and iron was $ 4,000,000. 
The property refunded by Jay Gould was not included in any way in the statement. 
In consideration of the auditor’s statement the directors declared a dividend upon the 
preferred and common stock, as before stated. 

The negotiation of the new 7 per cent Convertible (Gold) Loan of the Erie Com- 
pany for $10,000,000 was successfully concluded in London on the 11th, the applica- 
tions for the loan being, it is stated, largely in excess of the sura offered. The division 
of the net profits of last year to both classes of stockholders was probably made a 
condition to this prompt action of the London friends of the road. 



In the European monetary centres further abundance has prevailed. The Bank of 
England lowered its rate of discount on January 80th to 8 Mi per cent In Berlin, 
money is as low in the open market as 8 per cent, but at Frankfort it has been lees 



plentiful. We annex the latest quotations 

Baak Rate. 
Per Cent. 



Amsterdam. 5 

Bremen ... 

Berlin 4 ... 

Brussels. 41* ... 

Frankfort 4 



mail : 

Bank Rate. 
Per Cent 



Hamburg 4 

Leipeie 5 

Paris. 5 

8t Petersburg 7 

Vienna., f 6 



A cable telegram to Henby Clews & Co. states that the Japanese Government loan 
of $ 10,000,000, for which books were recently opened for subscriptions by their London 
house, has been taken up. The total amount of subscriptions was $ 50,000,000. The 
loan has risen three and a-half per cent since the books were closed. 



DEATHS. 

In Providence, R. I., November 19tb, 1872, aged seventy-five years, William A. 
Robinson, President of the Manufaotuber’s National Bank of Providence, from 
1857 until his death. 

In Norwich, N. Y., Sunday, December 29, 1872, aged sixty -seven years, Walter 
M. Conksy, President since 1854 of the Bank of Chenango. 

In Norwich, N. Y., on Friday, January 10th, aged sixty-seven years, William B. 
Pellett, Teller of the Bank of Chenango from the year 1826 until 1854, and Cashier 
from 1854 until his death. 

In Chillicothe, O., on Sunday, January 26th, Addison Pearson, President of the 
Ross County National Bane. 

In Paris, France, on Sunday, February 9th, aged sixty-throe years, James T. 
Souther, of the banking firm of Soutter Co., William St., New York; Presi- 
dent of the Bank of the Republic, New York, in the years 1851 to 1854, and 
from 1854 till 1860. 

In Versailles, Ky., on Thursday, February 8th, aged seventy-eight years, David 
Thornton, President of the Commercial National Bank of Versailles. 

In Washington City, February, 1878, Col. D. L. Eaton, Cashier of the Sbooht» 
National Bank, and for several years Actuary of the Freedman's Savings Insti- 
tution. 
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FOREIGN PUBLIC DEBTS. 

I. The Statesman's Year Book , a statistical and historical annual or 
fte States of the Cmtised World ; a handbook for politicians and 
merchants, for the pear 1873. By Frederick Martin. Tenth 
oimtial publication. 1 2mo., pp. 756. Macmillan & Co., London and 
New York. Brice , seven shillings sterling , or $ 3.50. 

II. Fknn’s Compendium qf the English and Foreign funds , debts 
and revenues qf all nations; banks, railways , mines, joint-stock com- 
panies. Edited by R. L. Nash. 8 vo., pp. 682. London, 1872. 
Effingham Wilson, publisher. 

III. On National Debts . By R. Dudley Baxter. Bead before 
the British Association, Liverpool , September , 1870. 8 vo., pp. 144. 
London. 

IV. Statistical Abstract qf (he United Kingdom for fifteen years. 
London, 1872. 



These volumes supply authentic and recent information upon the 
subjects above enumerated. They are compiled mainly for the use 
of legislators, and those interested in legislation, and for the use of 
thousands of persons who are concerned in the current and pro- 
spective values of foreign securities. The “ Statesman's Tear-Book ” 
supplies copious details in reference to the financial condition of the 
various nations of Europe, Asia, Africa and America. 

43 
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The tabular information herein given to the readers of this volume 
will enable them to realize the great responsibility unnecessarily 
atesumed by many nations to involve themselves in heavy debts, 
whereby their future earnings are mortgaged in order to cover the 
extravagances and follies of the present day. We need not, in fact, 
look beyond the Eastern shores of the Atlantic for a lamentable 
lesson on this subject. We have encumbered a heavy debt of three 
thousand millions of dollars, in order to lessen the ambition and folly 
and extravagance of a small portion of our people. 

This is, however, a comparatively small evil, when we witness the 
demoralization and ignorance of our congressional representatives, 
who persist in fastening upon the country a paper currency, which 
drives the wealth of the people to feed pauper Europe’. Congress, 
eight or nine years ago, authorized the issue of over four hundred 
millions of legal-tender paper money, as a war measure, with the 
express understanding and agreement that this paper should be 
gradually liquidated, upon a return of peace, in order that the 
commerce and finances of the country should be placed upon a 
specie basis. So far from fulfilling this promise, Congress placed 
a veto upon the first attempt of the Treasury to execute it. This 
agreement has been violated, and instead of an economical adminis- 
tration of the government, to-day virtually bankrupt, the Treasury is 
annually depleted to gratify the extravagances of the day. We have 
obtained an extension of twenty years on the public debt, and 
until that debt is fully extinguished, no appropriations should be 
made beyond the actual needs of the country. Every bond of the 
United States that goes abroad is a damage to the country ; 
because, instead of obtaining actual value for it, we exchange the 
proceeds mainly for silks, trinkets and worthless rubbish, imported 
from the pauper districts of England and the continent of Europe. 

Millions of the poor of Europe are employed annually at fifty 
cents to one dollar per day, to manufacture finery for thirty-eight 
millions of our people, who are perfectly competent to make their 
own goods. This course of trade demands the outlay (or export) by 
us of about eighty millions of dollars in specie, annually— equivalent 
to the whole annual product of the precious metals of the country. 

History reproduces itself. Europe is impoverished by causes 
similar to those which prevail with us. Let us furnish our readers 
with a condensed view of the immense debts of Europe, as well as 
of South America, &c. We are indebted for these details to the 
valuable works enumerated above. 

The ensuing compilation shows, in brief, the financial condition of 
the following countries, according to the latest authorities ; mainly 
of the year 1872 : 

Europe. — I. Austria. II. Belgium. III. Denmark. IV. France. 
V. Germany. VI. Italy. VII. Netherlands. VIII. Portugal. IX. 
Spain. X. Russia. XI. Sweden and Norway. XII. Turkey. 
XIII. Great Britain. 
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Africa. — XIV. Egypt. XV. Liberia. 

India. — XVI. British India. 

South America, &c. — XVII. Argentine Confederation. XVIII. 
Bolivia. XIX. Brazil. XX. Chili. XXI. Costa Rica. XXII. 
Ecuador. XXIII. Paraguay. XXIV. Peru. XXV. San Domingo. 
XXVI. Uruguay, 

XXVII. Japan. 



I. AU8TRIA. 



Area, 226,406 square miles. Population (1869), 35,904,435. 



At the end of the year 1866, a statement appeared to the effect 
that the public debt was 2,919,717,689 florins;* showing an in- 
crease of over 300,000,000 florins during the war with Russia. 
But this statement would include the Lombardo- Venetian debt 
now transferred to Italy. The total may be therefore about 
<£ 280,000,000 sterling. The interest of management and the appro- 
priation for the sinking fund for the year 1868, were estimated at 
& 18,700,000 ; absorbing a very large portion of total <£ 42,000,000 
revenue of the Empire. 

The continuous revenue deficits (amounting to one thousand mil- 
lions of florins in ten years, 1854-1863) proved so onerous after 1866, 
and the Government was compelled to pay such high rates for the 
new loans, that it was determined in 1868 to reduce the rate of in- 
terest on the whole debt by the forcible imposition of an eighteen per 
cent income tax, whieh would have the effect of reducing the usual 
five per cent, interest to a trifle above four per cent. The measure 
was appealed against by the foreign bondholders, who argued that, 
for the credit of Austria, retrenchment should not be inaugurated 
by a partial repudiation of debts already incurred. 

According to the official returns, the public debt of Austria on 
1st July, 1871, was 3,065 millions of florins, equal to 306 millions 
sterling, or about 1500 millions of our currency, with an annual in-’ 
terest of 134,000,000 florins or an average of 4.40 per cent. viz. : 



Florins. 

Consolidated debt, old 1,319,000 or 

Do. do. new 2,571,415,000 « 

Floating debt *492,536,000 « 



Florins, 3,065,270,000 



Sterling. 

£ 131,900 
257,141,500 
49,253,500 



£ 306,526,900 



The growth of this debt has been mainly owing to the many wars 
in which Austria has been engaged in the eighteenth and nineteenth 
centuries. 

* The Austrian florin is valued at 48 cents at our mint. 
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Year 1763, 
44 1781, 
44 1789, 
44 1815, 
44 1820, 



Debt, Florins. 

150.000. 000 

283.000. 000 

349.000. 000 

825.000. 000 

987.000. 000 



Year 1830, 
44 1848, 
44 1868, 
44 1871, 



Debt, Florin $. 

1.084.000. 000 

1.250.000. 000 

3.009.000. 000 

3.065.000. 000 



A ustrian-Hungary. 



Since the separation of the Kingdom of Hungary from Austria 
the finances of both have been placed upon a better footing, and the 
once regular deficits have at last been converted into some sort of 
surplus. A reduction in the so called “ Income Tax ” imposed upon 
coupons might, therefore, properly be made. There is still an ex- 
penditure, in common, for military and financial purposes between 
the two nationalities, to which they contribute in various proportions. 
The imports of Austrian-Hungary in 1871 were <£ 152,573,000 
sterling, and the exports were <£ 49,836,000, each showing an in- 
crease of about ten and a-half millions on the previous year. 

After the compulsory conversion of all descriptions of internal and 
external debt was decreed in 1869, Austria refused to acknowledge 
the injustice done to the foreign bondholders in compelling them to 
exchange bonds with interest payable in Paris or London, into an 
internal stock, bearing interest only in florins in Vienna. Added to 
this, the action of the sinking funds was stayed, and the Council of 
the Foreign Bondholders took the matter in hand and issued “ Anglo- 
Austrianr Bondholders’ Certificates ” to the holders of such bonds in 
England, representing the loss sustained upon conversion. At the 
same time the London Stock Exchange removed the quotations of 
Austrian securities from the official list. Matters went on in this 
unsatisfactory state until the end of the year 1871, when, upon 
Hungary’s wishing to .negotiate a loan in London, it found that such 
an operation would be impossible unless the then existing claims of 
the bondholders were first 9 settled. The Hungarian government, 
therefore, undertook, through the medium of Messrs. Baphaxl & 
Sons, to pay off the Anglo-Austrian Certificates at <£ 5 each in cash, 
and at a meeting held on the 11th of December, 1871, that offer was 
accepted, and the expenses of the English Council of Foreign Bond- 
holders were provided for by u deduction of 5s. from every <£ 5 re- 
ceived. Since then Austrian internal consolidated bonds have been 
again admitted to an official quotation in Stock Exchange lists, there 
being about <£ 96,500,000 of “ Silver Bents,” and about <£ 101,500,000 
of “Paper Bents,” upon which latter the interest is payable in depre- 
ciated currency. The interest on the former is receivable in January 
and July, and on the latter in May and November. Boom was thus 
made for the introduction of the following loan : 

In January, 1872, the Hungarian loan appeared for a total of 
<£3,000,000 sterling (equal to 30,000,000 florins silver), nominal 
capital five per cent, bonds, 1871. The prospectus specially ex- 
empted the loan from taxation. 
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The Vienna Zeilung publishes the report of the Austrian Control 
committee of the National debt oh the state of the whole consolidated 
Austrian debt, including the floating debt to the end of July, 1872, 
which we now reproduce showing the increase since December, 1871. 



Florins. 



Increase. 

Florins. 



Consolidated debt 2^89,387,707 .. £258,938,770 . 

Floating debt of provinces 40,891,922 .. 4,089,190 - 

Land redemption debt .... 229,157,512 . . 22,915,750 . 

National floating debt 376,860,514 .. 37,686,050 . 



19,161,413 

3,511,545 

4,461,985 

3,259,620 



.. £323,629,760 .. 

The increase in the total debt is caused by the additions of the sum 
of four million florins (<£ 400,000) on account of the Danube-regu- 
lahon loan, contracted by the State, and the participation by the 
State in the five per cent, loan of the Villach-Brixen and St. Peter 
Frame Railway, which, as the State took one-third, amounted to fif- 
teen million florins (<£ 1,500,000). The interest yearly payable on 
the consolidated debt, as above, is stated to be 103,415,026 florins 
(<€10,341,500), and that of the provincial floating debt 1,845,773 
floras (<£ 184,580). 



II. Belgium. 

Area, 11,412 English square miles. Population (1870), 5,087,000. 

In 1867 a loan for <£1,541,000 was raised for Belgium; and, 
according to the latest advices, the present debt is <£ 27,825,000. A 
peat part of this amount has been expended on the State railways, 
canals, and other public works ; and the redemption by purchases in 
the marked, are year by year reducing the loans outstanding. There 
is no floating debt of the Treasury. 

The revenue and expenditure were, in the years 1865-1871, as 
follows : 

Emenue. • Expenditure. 

Year 1865, £6,360,513 £6,175,011 

“ 1866, 6,561,732 6,343,170 

“ 1868 6,776,000 6,876,000 

“ 1870 7,061,000 7,059,000 

“ 1871, 7,121,000 6,774,000 

The expenditure includes the outlay on various public works. 
The trade of Belgium continues to increase; and during the first 
part of 1868 advanced rapidly. 

Belgium, France, Italy and Switzerland formed, in 1865, a 
monetary league, whereby their coins assimilate in weight, value and 
fineness. It would be fortunate if all European countries would come 
into this measure. 
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The action of the Danish sinking fund continues to reduce the 
debt of the nation, which, in 1867 was <£ 14,512,200, in 1869 
was <£ 13,238,000, in 1871 was <£ 13,010,800, and in 1872 was 
<£ 12,747,500. The revenue of the country for the year ended 
March 31, 1871, was <£2,602,000, and the expenditure <£2,433,700, 
the surplus being <£ 168,300. The expenditure included <£ 864,652 
as the charge upon the debt, <£ 243,540 being applied to reduction 
of principal. The general imports in 1870-1 were weighed at 
1,976,575,540 lbs., and the exports at 1,037,508,382 lbs., both show- 
ing increase. The value of the agricultural produce (the principal 
item) exported, was estimated to be <£ 4,600,000. The revenue for 
the fiscal year, 1871-2 was <£2,720,000. 



IV. France. 

Changes of an unprecedented character have to be recorded in the 
composition of the debt of the French Republic, the establishment of 
which dates from the fall of the Empire on the 4th of September^ 
1870. On the outbreak of the Franco-Prussian war, in July of that 
year, the French Government opened credits for large amounts, 
which, by the middle of August, were authorized to the extent of 
<£ 40,000,000. 

In the third week of August, an issue of three-per-cent. Rents was 
effected, at the price of sixty and a-half per cent., by which it would 
appear some <£ 32,183,000 was raised, so that the amount of nominal 
capital created must have reached over <£ 50,000,000. At a 
later date a further loan of <£ 4,500,000 appears to have been raised 
by sales of Rents, and for this purpose, at least <£ 7,500,000 nominal 
capital in three-per-cent. Rents must have been allotted. 

At the end of October, 1870, the French Government six-per-cent* 
loan was issued by Messrs. J. 8. Morgan & Co., London, under the 
authority of the Government for the National Defence. The nominal 
amount of the loan was <£ *10,000,000, and the issue price eighty-five 
per cent. The subsequent loan of two milliards (<£ 80,000,000) vraa 
promptly taken by the people. 

On July 27, 1872, the prospectus of the second great National loan 
appeared, the French Minister of Finance having been duly author- 
ized to realize the amount of Rents at five per cent., necessary to pro- 
duce a capital of three milliards of francs, as well as such supple- 
mentary amount as might be necessary to cover the interest due 
thereon in 1872 and 1873, and to meet the expenses of the operation, 
and all charges for discount, exchanges, transport and negotiation. 
Except in the price of issue, the details of this loan are similar to 
those of the previous issue. The nominal price was eighty-four and. 
a-half per cent, but by the prepayments of the twenty defenrod 
monthly instalments under discount at the rate of six per cent, per 
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annum, the net price was reduced to about eighty and three-fourths 
per cent. The deposit was fixed at fourteen and a-half per cent, 
(payable in London at the exchange of 25.43 francs per pound), and, 
therefore, amounted to <£ 14 5s. Id. per 2500 francs nominal capital, 
say £ 100 stock, and in similar proportions for larger amounts. The 
remaining instalments of three and a-half per cent, each, the last pay- 
able on die 11th April, 1872. By this loan, <£ 120,000,000 sterling 
was to be raised, and the stock issue would probably exceed 
<£155,000,000. The debt of the French Government may thus 
be summed up. 

* t _ i • 



Nominal capital. 9 

Funded debt. May, 1868-1869 £ 568,805,000 

Loan of August, 1870 50,000,000 

8alee of Rents, year 1870 7,500,000 

Six per cent. Morgan loan 10,000,000 

Fire per cent. National loan, 1871 107,858,000 ‘ 

Credit at the Bank of France, &c 73,000,000 



Total in 1872 £ 807,163,000 

To which add the new loan for £ 120,000,000 Stock 
issued 155,000,000 



Grand total £962,163,000 



Allowing for deficits and for the discount at which future loans will 
probably be issued, France will probably, after paying off the Ger- 
man indemnity, be saddled with a debt, the nominal amount of which 
will be fully <£ 950,000,000, or nearly five thousand millions of dol- 
lars, the war having added <£400,000,000 thereto. The actual 
cost of the war to France, in hard cash, is stated to have been 
£600,000,000. The interest charged on the above debt will, in all 
likelihood, approach <£ 35,000,000 annually (175 million dollars). 

The foreign imports and exports during the past three years, have 

been; Total 

. Import*. Export*. foreign trad*. 

Tear 1809, .... £126,122,000 .... £122,998,000 .... £249,120,000 

Tew 1870, .... 111,252,000 .... 144,404,000 .... 255,656,000 

Year 1871, 135,732,000 .... 144,624,000 .... 280,356,000 

The public debt of France is about 500 francs ($ 100) per capita; 
that of the United States is about $ 65 per head. The principal 
towns of France have, in addition, local debts, most of which 
doubled in the years 1870-1872. The debt of Paris at the close of 
1872, was 1600 million francs, at an interest of about five and a-half 
percent. * 



V. Germany. 

Area, 212,091 English square miles. Population (1871), 41,05S,139. 

During the Franco-Prussian war two loans for fifty-one million 
thalers or <£ 7,500,000 each, were contracted partly in Germany and 
partly in London. These were termed the “North-German Con- 
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federation Five-per-cent. Treasury Bonds, First and Second Emis- 
sions,” and, in each case, the London Joint-Stock Bank received 
subscriptions for <£ 3,000,000, the amount reserved for London. The 
issue price of the first emission (effected in December, 1870) was 
ninety-six per cent, but in the latter case, although the loan ap- 
peared in January, 1871, the first coupon did not fall due till the 
November following. 

The public debt of the Empire, at the close of 1871, was 
<£ 23,500,000 (which, however, it is intended to pay off), while that 
of Prussia is £ 64,000,000 (of which £ 26,900,000 represents rail- 
way loans) ; that of Bavaria has been stated at <£ 34,000,000; that 
of Wurtemburg at £ 11,000,000 ; that of SaxonV at £ 12,000,000 ; 
that of Baden at £ 13,000,000 ; that of Brunswick at £ 2,500,000 ; 
that of Hamburgh at nearly £ 5,000,000 ; and that of Hesse and 
Mecklenburg-Schwerin at under £ 1,500,000 each. 



* VI. Italy. 

Area, 112,677 English square miles. Population (1871), 26,796,253. 

In November, 1869, a second “ State Domains ” loan was issued, 
subscriptions being invited in Italy ; in Paris by the Societb Gen- 
erals ; in London by the Anglo-Italian Bank; in Hamburg, 
Frankfort, and Berlin. This five-per-cent loan for 130,000,000 
lire, or £ 5,200,000, forms a further part of an authorized debt of 
400,000,000 lire, secured upon the sale of public domain lands, and 
the whole is repayable by six equal annual instalments at par; the 
first instalment falling due in 1876, so that the entire redemption will 
be effected in 1881, the same date as that of the first State Domain 
loan. The bonds are at all times receivable in payment for lands. 
They were issued in sums ranging from 500 to 50,000 lire, the issue 
price being £ 29 5s. per bond of *1,000 lire, or £ 40. Taking into 
account the discount on instalments paid in advance, the price to the 
subscriber was 72J per cent., and the whole loan was readily taken 
up, mostly on the Continent. 

According to Italian journals, commerce considerably improved in 
the year 1871. The imports of the year were valued at <£38,547,000, 
while the exports were computed at <£43,418,000. In 1870 the im- 
ports were valued at <£ 35,705,000, and the exports at <£ 30,543,000. 
The comparison shows an increase last year of <£ 2,842,000 in the 
imports, and <£ 12,874,000 in the exports. 

The Pontifical debt, about <£ 1,500,000, has been assumed by the 
Italian Government. 

The aggregate revenue of this government was, in the year 1862, 
<£18,850,000; and in the years 1867-69 about thirty-two millions 
sterling, annually. 
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Area, 13,464 English square miles. Population (1870), 3,915,956. 

Three railway loans, bearing the unconditional guarantee of the 
Dutch Government, have been subscribed for in London, and are , 
quoted on the London Stock Exchange. The 4j-per-cent. Dutcli- 
Indian (Java) Railway loan was introduced by Messrs. Horstman 
& Co., in 1867. The amount was £ 3,339,000, in bonds of £ 84 15s. 
each, redeemable in thirty-eight years from 1867. The price of issue 
was £ 75 8s. 6d. Ir the year 1869, Messrs. Samuel Montagu & 
Co. received subscriptions for a similar loan for £ 398,300, at the 
price of £77 11s. per £84f. This loan is repayable in thirty-five# 
years from 1872. 

In March, 1871, Messrs. Samuel Montagu & Co. brought out 
another Dutch-Indian Railway loan for £ 189,000, but this time the 
rate of interest was fixed at five per cent., and the bonds were issued 
in sums of £ 100 each. The redemption at par is secured upon an- 
nual drawings, terminating in the year 1906. The price of issue was 
£90 10s. per bond. While the previous issues receive interest in 
January and July, the payments upon these bonds are. effected in 
April and October. 

The revenue in 1871 was estimated at <£8$ millions, and the ex- 
penditure at £ 9£ millions, and the estimates for 1872 show a deficit 
on the home budget of £ 500,000. 

In the year 1869 the general imports, exclusive of bullion, were 
£47,560,018, and in 1870 they were <£51,084,898. In the same 
yeare the exports were <£ 40,900,760 and £ 43,497,540 respectively. 
Deducting the imports which were again conveyed out of the 
kingdom, the imports for consumption were £ 37,996,000 and 
£38,825,000. 



VIII. Portugal. 

Area, 36,510 English square miles. Population (1868), 3,995,152. 

In December, 1867, a three-per-cent, loan, for <£ 5,500,000, was 
proposed by Portugal. This issue was brought out by Messrs. 
Stern Brothers, but as a portion had been subscribed in Lisbon, 
only £ 3,750,000 was offered in London, and in Amsterdam and 
Paris, at fixed rates of exchange. The issue price was 38J per cent., 
less l£ per cent, coupon deducted from the January instalment. 
These bonds are to “ bearer ” and convertible, at the option of the 
holder, into internal stock. 

It appeared, from a statement published at Lisbon, in 1867, that 
at the end of 1866 the total home and foreign debt of Portugal was 
about fifty millions sterling, viz : 
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Debt. 

Year 1866 £47,333,000 

Add the above loan 5,500,000 



The present total is £ 52,833,000 



[April, 

Annual Charge. 

£ 1,441,000 
165,000 



£ 1,606,000 



* The debt is almost entirely three-per-cent, stock, and of this 
amount some £ 4,000,000 cash has been expended on railways, and 
2 1 millions on roads, besides other public works. The financial 
budget for 1867 showed an expenditure of <£ 5,000,000 as compared 
with a revenue of £ 3,752,000 ; deficit over £ 1^200,000. 

The population in 1865, including the Azores and Madeira, was 
.over 4J millions. 

The good faith of Portugal has recently been called in question, 
both for annulling the agreement with the South-Eastern Railway of 
Portugal, and in the application of the loan of 1867. 

In November, 1869, a new Portuguese three-per-cent, loan for 
£ 12,000,000 stock was brought out by Messrs. Stern Brothers, 
London, at the price of 32£ per cent., with instalments payable over 
six months. The particulars relating to dividends are the same as 
those of the previously existing three per cents. The bonds, in sums 
of £ 100 and £ 500, were issued to bearer, and £ 1,850,000 was re- 
served for the South-Eastern of Portugal Railway, the liability upon 
which was at length recognized. 



IX. Spain. 

Area, 182,758 English square miles. Population (1860), 16,301,851. 

In April, 1869, Messrs. J. S. Morgan & Co., of London, were 
authorized by the contractors of the new Spanish three-per-cent, loan 
for fifty million dollars (£10,500,000) Effective, who were Messrs. 
Oppbnheim, Alberti & Co., of Paris, and Messrs. Sulsbach, of 
Frankfort, agents, to receive subscriptions for £ 8,000,000 nominal, 
of the same in bonds of £ 42 J, £ 85, £ 170, £ 255, £ 510, and 
£ 1,020 each. The issue price was 29J per cent., payable at the 
fixed rate of 4s, 3d. per dollar in London. 

In June, 1870, Messrs. N. M. Rothschild & Son offered the five- 
per-cent. Quicksilver Mortgage bonds for £ 2,318,100 in London at 
the price of £ 80 per £ 100 stock, and the whole were at once taken 
up — principal and interest being payable in London. 

In May, 1871, Messrs. Stern Brothers, London, were authorized 
by the Bank of Paris and the Bank of Castille, to receive appli- 
cations for an issue of 246,850,000 reals (or £2,622*700 sterling), 
being a^moiety of the Spanish six-per-cent. National Lands Mortgage 
Certificates ; the other half of which were reserved for subscriptions 
in Spain. The subscription price was 80 per cent., or £ IT per 
£21 5s. bond; the other bonds being for £ 106 5s., and £ 150 each. 
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In September, 1871, the Spanish Financial Commission in London 
and Paris, and other establishments elsewhere, invited applications 
for £ 6,375,000 sterling, in bonds of the three-per-cent. Consolidated 
External debt. The bonds were for stuns of <£ 42 10s., <£ 85, <£ 170, 
<£ 255, o£ 510, and <£ 1,020 ; and the half-yearly interest was declared 
payable to bearer, in Juno and December, 11 free cf Spanish taxes” 
The issue price was 31 per cent., or <£ 13 3s. 6d., for <£ 42 10s. bond, 
payable until the 30th December following, on which day the first 
coupon was due. The question of an official quotation for this loan 
has been deferred. 

The three-per-cent, loan for <£ 10,500,000, in 1869, required an issue 
of <£35,600,000 stock, and the three-per-cent. 1871 loan for 
<£6,375,000 an issue of <£ 21,200,000. So that the above four addi- 
tions to the debt of Spain represent a total of «£ 64,300,000 as the 
nominal increase therein during three years. 

The deficits since the revolution have been enormous; that of 
1868-9 being <£7,089,000; that of 1869-70 being <£7,226,000; and 
that of 1870-1 being <£ 6,700,000. The figures for 1871-2 were no 
better, standing thus, in pesetas (five pesetas to the dollar of U. S. 
currency) : 

’ REVENUE, 1871-2. EXPENDITURE, 1871-2. 



Pesetas. Pesetas. 

Direct contributions 170,000,000 .. Royal House 7,518,056 

Indirect “ 62,000,000 . . Legislative bodies 929,636 

Transitory “ .... 24,500,000 .. Public debt 269,498,360 

State paper, stamps, and . . Justice, &c 2,755,568 

special service rendered .. Pensioned classes 41,011,803 

by the Administration, 138,000,000 .. Presidency of Council .. 608,063 

Sales National property.. 60,000,000 .. State 2,619,206 

Rent “ “ 9,000,000 .. Grace and justice 47,864,359 

Receipts from colonies . . 4,000,000 .. War 95,663,325 

Spec T l Treasury resources 2,000,000 .. Navy 23,246,065 

.. Gobemacion (interior) .. 19,060,813 

. . Public works and instruc- 
tion 43,478,923 

. . Colonies 309,500 

.. Finance 101,186,213 

Pesetas , 469,500,000 !! Pesetas , 655,749,890 



X. Russia. 

Area, Russia in Europe, 103,028 English square miles ; Russia in 
Asia, 271,321 square miles. 

The debt of Russia, at the end of the year 1866, was stated at 
£ 286,600,000, with an annual charge of <£ 10,961,000. * 

In August, 1867, four-per-cent, government loan for <£ 12,000,000 
was issued, making the present debt about three hundred millions 
sterling. 
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The average revenue deficit since the year 1832 has been about 
<£ 7,000,000 per annum. The figures below are in silver roubles (6J 
to <£ 1), except the estimates for 1867 and 1868, which are in pounds 
sterling. 

Revenue. Expenditure. 

Year 1863, Roubles *318,830,000 .... Roubles 330,538,000 

44 1864, 44 346,241,000 .... « 388,726,900 

44 1865, 44 349,945,000 .... - 38G, 343,000 

44 1866, 44 349,680,800 .... « 387,195,000 

44 1867, £60,475,000 .... £66,577,000 

44 1868, 64,420,000 .... 72,089,000 

The railway loans of 1870-1871, bearing five per cent., are selling, 
in London, at 93 <a> 94 per cent. The credit of Russia stands de- 
servedly high. 

In April, 1869, Messrs. Basing Brothers, London, issued a 
second instalment of four-per-cent, bonds, the particulars of which 
are nearly identical with those of the years 1866-1867. The amount 
of the loan was £ 11,110,000, and the issue price of the £ 20 bondB 
was <£12 12s. Messrs. Hope were the agents in Amsterdam, and 
Messrs. Hottinguer in Paris. 

In January, 1870, Messrs. Rothschilds, of London and Paris; 
contracted for and brought out a five-per-cent. Russian loan for 
£ 12,000,000 nominal, the object of which was to reinforce the 
railway fbnd. The bonds are for sums of <£ 50, <£ 100, <£500 and 
<£1,000 each, with coupons payable in August and February, in 
London, Paris, Frankfort, Amsterdam and Berlin. The issue price 
was £ 80 per cent., payable in instalments from one to eight months. 
The whole might be paid up at once, a discount of four per cent, per 
annum being allowed. The bonds are re-imbursable at par in 
eighty-one annual drawings, the first of which took place on die 1st 
of February, 1871. 

In March, 1871, Messrs. Rothschilds, of London and Paris, 
issued further £ 12,000,000 of “ Five-per-cent. Consolidated bonds, n 
at the nominal price of eighty-one and a-half per cent., with instal- 
ments payable during six months. The object was to reinforce the 
railway fund of Russia. 

Besides these, some guaranteed railway loans have appeared, 
amongst which we may mention the Kursk-Charkow-Azow five-pet- 
cent. bonds for <£ 1,760,000, issued in London by Messrs. . Hambbo 
& Son, and in Amsterdam and in Germany. Apart from these 
guarantees, the debt of Russia stands about £ 350,000,000. 

The budget for 1872 showed a surplus for the first time during 
forty years. There are about nine thousand miles of railway in 
Russia, in operation. The opening of the country by these lines has 
done much for the renovation of the Empire, and in 1 870 the imports 
were stated at £ 49| millions sterling, and the exports at c£ 55 mil- 
lions, showing a large increase. Thte imports and exports of Finland 
were, in addition, about £ 1 § millions each. 

* About 79)6 cents U. 8. Currency. 
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Area, Sweden, 168,042 square miles; Norway, 120,729 miles. 
Population, Sweden (1869), 4,158,757; Norway (1865), 1,701,365. 

The public debt of Sweden, at the close of 1871, was 121,314,200 
rix-dollars, equivalent to £ 6,739,780, at four and five per cent ; a 
large portion of which, devoted to railway construction, was nego- 
tiated in London, at 90 and 92 per cent, in the years 1864 and 1868. 

At the close of 1871 it was notified that out of the 4£-per-cent. 
loan for <£2,2 23,000, the sum of <£1,663,100 had been reimbursed 
and destroyed, leaving outstanding only <£ 559,900. 

The population of Norway is stated, *1,701,365. The imports 
into Norway, of foreign goods in 1869, were valued at 23,878,000 
specie-dalers, and in 1868 were valued at 26,457,000 specie-dalers. 
The exports of native goods valued at 17,150,000 specie-dalers, and 
19,439,000 specie-dalers, 4£ specie-dalers equal <£ 1 sterling. The 
public debt of Norway is only 6,876,000 specie-dalers, equal to 
£1,547,100. The Swedish rix-aaler is equal to Is. ljd., sterling, or 
18 to the <£. The Norwegian specie-daler is equal to 5 marks = 120 
skilling, or 4s. 5jd. English, or $ 1.10 United States currency. 
Swedish five-per-cent, bonds command in London, 102 & 104 per 
cent. 



XII. Turkey. 

The finances of Turkey have, for many years, been mismanaged. 
In March, 1869, a new six-per-cent, loan, for £ 2,480,000, appeared 
under the auspices of the Societb Generals and its London agents 
(Dkyaux), who offered it for subscription at 83 per cent. The bonds 
of 600 francs (<£19 16s. lOcl.) or 2,500 francs (<£99 4s. Id.) were 
redeemable at par, in four instalments, between April, 1872, and 
October, 1873; the return to the investor being calculated at 12£ 
per eent. The principal and interest were repayable in London, 
Paris, or Constantinople. The following is extracted from the 
prospectus : “ The bonds now offered form part of a total sum of 
150,063,985 francs, or about «£ 6,000,000 sterling, Treasury Bonds 
of the Imperial Ottoman Government. The rest of the bonds, viz : 
for 88,063,985 francs, or about <£ 3,520,000 sterling, are repayable, 
riz: about £ 3,385,000 between April, 1869, and October, 1871, and 
about £ 135,000 between April, 1872, and October, 1873.” 

In December, 1869, the six-per-cent, loan for <£12,000,000 ster- 
ling, or £ 22,222,220 stock, was brought out ; the Paris contractors 
bring the Comptoir d* Escoicpte, and Messrs. Louis Cohen & 
Sons, the London agents. The bonds are “to bearer,” in sums of 
£ 20, £ 100, and £ 500 each, bearing interest from the first of Octo- 
ber previous, and the issue price is 60£ per cent. The loan is re- 
deemable in thirty-three years from 1869, by an accumulative sinking 
fund of one per cent, per annum, applied half-yearly to drawings at 
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par. Principal and interest are payable in London, Paris, or Con- 
stantinople. Tbe loan is declared free of Turkish tax. Allowing 
for accraed interest and deferred instalments, the issue price, is 58 J 
per cent., and the loan therefore yields the investor Ilf per cent 
per annum. 

In September, 1871, the Imperial Ottoman six-per-cent. Egyptian 
Tribute Loan of 1871, for £ 5,700,000 nominal capital, was issued 
by Messrs. Dent, Palmer & Co., London, at the price of 73 per 
cent. The bonds, to bearer, in sums of «£ 1,000, £ 500, £ 100, and 
£ 20 each, carry coupons payable on the 10th April and 10th Octo- 
ber, and a sinking fund of one per cent, accumulative will be applied 
to yearly drawings ; the first taking place in sterling and referring to 
the Egyptian Tribute. # 

In August, 1872, Messrs. R. Raphael & Sons, London, received 
subscriptions for “ Imperial Ottoman nine-per-cent. Treasury Bonds 71 
to the amount of £ 11,126,200. . Serie A representing £ 3,708,700, 
redeemable 13th July, 1876; Serie B, £ 3,708,750, redeemable July, 
1877; and Serie C, £ 3,708,750, redeemable July, 1878. The issue 
price was fixed at 9S& per cent., and the bonds, carrying interest 
payable in London, at Messrs. Raphaels’, on the 13th January and 
13th July, were issued in sums of £ 1,000, £ 500, £ 100, and £ 50 each. 

In round numbers the debt of the Turkish Government cannot be 
stated at less than <£105,000,000 sterling, with an annual charge of 
about £ 8,000,000, including considerable sinking funds. In addition, 
a three-per-cent, guarantee has been accorded to the Roumelia Rail- 
way loans, for some £ 31,000,000, upon which a considerable pay- 
ment has to be forthcoming. Turkey has only partially provided 
for her liabilities to the Ottoman and other railways. 

The budget for the Turkish financial year 1288, published in 
March, 1872, showed an estimated revenue of 4,127,442 purses' or 
£ 18,573,500, and an expenditure of 4,280,890 purses or £ 19,264,000. 
This deficit is increased by some special items. The Porte has taken 
care to provide itself with a powerful and well-equipped army and 
navy, and differences with the Khedive have been arranged. 

The foreign debt of Turkey in the year 1872, was as follows. 
Their six-per-cent, bonds selling at 71 <a> 89 in the London market. 



Issued. 


Nominal. 




Interest. 




Sinking Annual 

Fund. Charge. 


1S54 


.. £3,000,000 .. 


6 per cent. . . 


1 


per cent. . . £ 210,000 
“ .. 250,000 


1855 


5,000,000 .. 


4 




1 


1858 


5,000,000 .. 


6 


« 


2 


“ .. 400,000 


1860 


2,070,000 .. 


6 


»< 


1 


“• .. 144,900 


186*2 


8,000,000 .. 


6 


u 


2 


“ 640,000 


1864 


8,000,000 .. 


6 


« 


2 


“ . . 640,000 


1865 


6,000.000 .. 


6 


M 


2 


“ -- 480,000 


1867 


2,500,000 .. 


6 


U 


2 


“ . . 200,000 


1869 


0 
8. 

1 


6 


« 


2 


“ .. 1,198,400 


1870 


.. 12,000,000 .. 


6 


ft 


2 


“ .. 960,000 


1871 


5,700,000 .. 


6 


it 


1 


“ .. 399,000 


1872 


.. 11,126,200 .. 
£ 84,918,420 


9 


if 


1 


“ -- 1,112,620 
£ 6,654,920 



Digitized by v^ooQle 




1873.J 



United Kingdom . 
XIII. British Empire. 



775 



The public debt of Great Britain and Ireland stood thus at 
the close of the financial years ended 30th March, in 1871 and 1872 : 



1871. 

Funded Debt £ 731 ,309,237 

Unfunded “ ........ 6,091,000 



737,400,237 

Terminable Annuities . 57,969,885 



£795,370,122 



1872. 

£730,986,800 
5,220,000 * 



736,206,800 

55,737,000 



£791,943,800 



Upon these totals, the annual charge, including the sinking fund 
provided for by the terminable annuities, amounted to £ 26,826,000 
annually. 

Of the £ 26,826,000 expended in the year 1871, the sum of 
<£ 4,512,706 was absorbed by the terminable annuities, out of which 
we may suppose that above £ millions went to the reduction of 
the capital. So that the actual interest on the national debt, in round 
numbers, scarcely exceeded £ 24J millions. During the year the 
capital of the terminable annuities was increased by £ 370,000, the 
additional expenditure on fortifications. This adds c€ 36,341 to the 
annual charge until 1885, and the charge on “ 1885 annuities,” pre- 
viously raised for fortification purposes, is £ 420,085. On the 31st 
of January, 3870, the debt was increased by the purchase of the 
telegraphs, an operation which was, at first, estimated to absorb 
£ 5,715,048 ; a figure, however, that was considerably exceeded. 



Progress of the British National Debt. 



7w. 


Funded Debt. 


Annuities. 


Unfunded Debt. 


Total. 


1858, 


£ 779,225,500 


£24,497,200 


.. £25,911,500 .. 


£829,634,200 


1860, 


785,962,000 


19,746,200 


16,228,300 .. 


821,936,500 


1862, 


784,252,300 


19,388,800 


16,517,900 .. 


820,159,100 


1864, 


777,429,200 

773,313,300 


26,442,400 


13,136,000 .. 


817,007,600 


1866, 


25,435,000 


8,187,700 .. 


806,936,000 


1868, 


741,190,300 


56,816,800 


7,911,100 .. 


805,918,200 


1870, 


740,789,500 


53,130,300 


6,761,600 .. 


800,681,400 


1872, 


730,986,800 


55,749,000 


5,155,100 .. 


791,890,900 



Tear. 


Imports. 


Imports and 

Exports. 


Exports. 

Revenue. 


Cotton 

Imported. 


1856, 


£ 172,644,000 


.. £139,220,000 


.. £ 68,001,000 # .. 


£ 29,288,000 


1860, 


210,530,000 


.. 164,521,000 


71,205,000 


35,756,000 


1865, 


271,072,000 


.. 218,831,000 


70,313,000 


66,041,000 


1871, 


320,855,000 


.. 282,380,000 


74,708,000** .. 


55,477,000 



* 1858 . ** 1872 . 
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The revenue statement of the United Kingdom, for the year 
ended the 31st March, 1872, was as follows : 

Income . * 



Customs 

Excise 

Stamps 

Land, Tax and House Duty 

Property Tax 

Post Office 

Telegraph Service 

Crown Lands (net) 

Miscellaneous 



£20,326,000 
23,326,000 - 

9.772.000 

2.330.000 

9.084.000 

4.680.000 

755.000 • ‘ 

375.000 

4.060.000 



Total Income £ 74,708,000 

The imports of foreign and colonial produce, and the exports of 
British ana Irish manufactures during the past four years have been 

“ under: Imports 

Tear. Imports. Exports. Exported. 

1868, £294,693,608 .. £227,778,454 .. £179,677,812 

1869, 295,428,967 .. 237,106,325 .. 190,045,230 

1870, 303,296,082 .. 244,134,738 .. 199,640,983 

1871, 326,834,647 .. .. 219,319,071 



British Colonial Debts. 



During the past three years the changes in, and additions to, colo- 
nial indebtedness have been comparatively insignificant ; and the 
following tabular statement will, therefore, supply a large amount of 
Statistics it would be needless to give under separate heads : 



Public Debt. Gross 

Present Amount Revenue in 

Country. In 1869. about Population. I860. 

Asia— 

British India ....£108,134,073 £ 120,000,000 155,348,090 (1869) £ 49,262,691 

Ceylon 700,000.. 700,000 ..2,081,395 (1868) .. 946,495 

Mauritius 1,100,000.. 1,100,000 .. 322,924(1869).. 595,024 



ATTfi r rH AT TA-— 

New South Wales . 9,546,030 ! . 

Victoria 10,385,900 . . 

South Australia - - - 1,783,700 . . 

Tasmania 1,148,000 . . 

New Zealand . . I . - - 7,360,616 . . 

Queensland 3,459,750 . . 

Africa 

Cape of Good Hope 1,101,650 .. 

Natal 268,000.. 

Sierra Leone Nil. 

America— * - 

Canadian Dominion 20,233,947 ) 

British Columbia. Since f 

absorbed in Dominion 304,166 ) 

British Guiana 649,940 . . 

Total, West Indies. - . 1,007,559 . . 

Antigua 54,431 .. 

Jamaica 746,044 .. 

Barbadoes 1,255 . . 

Trinidad 105,1 64 . . 



10.400.000 .. 503,981 (1871).. 

11.500.000 .. 731,528(1871).. 
2,000,000 .. 188,995 (1871) .. 

1.300.000 .. 99,328 (1870) . . 

9.550.000 .. 256,167 (1870).. 

4.200.000 .. 109,897 (1869) .. 

1.880.000 566,158 (1865) I! 

320.000 .. 269,551 (1869) .. 

25.000 .. 55,374 (1868).. 

20.600.000 \ 3 » 879 » 812 (l 888 ) -- 

( 34,816(1861).. 

650.000 .. 148,026(1861).. 

1.400.000 .. 934,197 (1861).. 

54.000 .. 37,125(1861)-. 

1.100.000 .. 441,255(1861).. 

1,000 .. 152,727(1861)-. 

105.000 .. 84,438(1861) .. 



3,663,509 

3,329,414 

965,834 

346,467 

1,746,623 

772358 

593,245 

124,157 

69,624 



3,017,737 

110,515 

311,377 

1,018*368 

38386 

445.605 

102.606 
244,056 



(To he continued .) 
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THE HISTORY AND PRINCIPLES OF BANKING. 
By James W. Gilbart. 

» 

( Continued from the March No . , page 709. ) 



Chapter 1 . The Origin and Progress of Banking. 2. The Rise of Banking 
in England. 3. The History of the Bank of England. 4. The London 
Bankers. 5. Country Banks. 6. Joint-Stock Banks. 7. Branch Banks. 8. 
Banks of Deposit. 9. Banks of Remittance. 10. Banks of Circulation. 11. 
Banks of Discount. 12. Cash Credit Banks. 13. Loan Banks. 14. Savings 
Banks. 



Chapter Tenth. — Banks of Circulation. 



A bank that issues notes is called a bank of circulation. The 
amount of notes that any bank has in circulation is usually called by 
bankers “ the circulation ? Banks of circulation, both in England 
and Scotland, have all of them had to sustain heavy accusations. I 
shall notice some of these charges, not with a view of rebutting them 
in regard to any individual bank, but in order to discuss the general 
principles by which we should be guided, in judging of the effects 
produced by banks of circulation. 

The most common charge against banks of circulation is, that they 
hare issued an excessive amount of their notes; and thus have 
encouraged speculation, raised the price of commodities, and led to 
commercial convulsions similar to that of December, 1825. 



Before entering upon the consideration of these charges, I shall 
point out the checks that operate against an over-issue of notes. 

I have already stated, that similar accusations may be as justly 
advanced against banks of deposit as against banks of circulation ; 
for to give increased motion to the currency has the same effect as to 
increase its amount. If a million of money be taken from the count- 
ing-houses of the merchants, and the tills of the shopkeepers, and 
lodged in the hands of a London banker, for him to employ in 
advancing loans or discounting bills, this has the same effect as 
though he issued for the same purposes a million of his own promis- 
sory notes. There is, however, one difference. The advances of a 
London banker are limited by the amount of his lodgments. If the 
money be not placed in his hands, he cannot issue it ; and hence he 
may be regarded as merely an agent regulating the distribution of 
the previously existing currency. But the country banker having 
the power of making money, the amount of his advances is not subject 
to this restraint. 



But the amount of notes issued by a bank must be limited by the 
demand of its customers. No banker is so anxious to put his notes 
into circulation that he gives them away. He advances them eitboi 
by way of loan or discount ; and he always believes that the security 
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on which he makes his advances is sufficiently ample. He expects 
that the money will be repaid with interest. It is true, that like 
other commercial men, he is sometimes deceived in his customers; 
and hy placing too much confidence in them he sustains losses. Bat 
this is a misfortune against which he is always anxious to guard. 

The issues of bankers are limited, therefore ; on the one hand by the 
wants of the public, and on the other hy the bankers 7 desire to pro- 
tect their own interests. 

A further check upon the issues of banks is, that all their notes 
are payable on demand. Although a banker has the power of issu- 
ing nis notes to excess, either hy advancing them as dead loanB or 
on slender security, yet he has not the power of keeping them out : 
their remaining in circulation depends not on him, hut on the public; 
and the uncertainty as to the time of their return for payment com- 
pels him to keep at all times a sufficient stock of money to meet the 
most extensive demand that is likely in the ordinary course of busi- 
ness to occur. 

Another check upon an excessive issue of notes, is the system of 
exchanges that is carried on between the hanks. £very banker that 
issues notes has an interest in withdrawing from circulation the notes 
of every other hanker, in order to make more 1 room for his own. 
When a banker receives the notes of another banker, he never reis- 
sues them. If the two hankers live in the same place, they meet 
once or twice a week, as they may find convenient, and exchange 
their notes. The balance between them, if any, is paid by a draft 
on London payable on demand ; or, which amounts to the same thing, 
the London agent of the one party is directed to pay the amount to 
the London agent of the other party. If the country banker lives 
at a distance from the banker whose notes he has received, he sends 
them to his London agent to present for payment. Hence it is that 
country notes seldom travel far from the place of issue: they are 
sure to be intercepted by some of the rival hanks ; and in a country 
where banks are so numerous as in England, it is obvious that the 
notes of any individual bank must move in a very limited circle. If 
a banker attempts to force out a higher amount of notes than the 
wants of this oircle require, he will soon find that the notes will be 
returned to him in the exchanges with neighboring bankers, or else 
they will speedily find their way for payment to his London agent. 

Another check upon an over-issue on the part of the banks is their 
practice of allowing interest upon money lodged in their hands. No 
man will keep money lying idle in his hands if he can obtain interest 
for it, and have it returned to him upon demand. If a banker 
attempts to force out a large amount of notes, they will get into the 
hands of somebody. And those who do not employ them in their 
trade will take them back to the bank and lodge them to their credit, 
for the purpose of receiving the interest. Thus, if the notes of a 
banker are put in motion by the operations of commerce, they are 
soon intercepted by rival bankers ; and if they attain a state of rest, 
they are brought back and lodged upon interest; so that in either 
case they are withdrawn from circulation. 
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Banks of circulation have also been accused of encouraging a 
spirit of speculation. ® 

To obtain clear ideas as to the justice of this>harge, it will be 
necessary to define accurately the nature of speculation, and to view 
the circumstances by which it is governed. 

Between the producer and the consumer of any commodity, there 
are generally two or more parties, who are merchants or dealers. 
The demand for any commodity is either a speculative or a consump- 
tive demand. The demand by the consumers who purchase for 
immediate use is always a consumptive demapd. But if the com- 
modity purchased be not intended for immediate use, but is purchased 
at any given time, merely because the purchaser apprehends that its 
price will advance, then is that demand a speculative demand. So, if 
a merchant purchase of a manufacturer, or a farmer, such a quantity 
of commodities as in the ordinary course of his trade he is likely to 
require, that demand may be considered a consumptive demand ; but 

in expectation of a rise in price, he fills his warehouses with goods 
for which he has no immediate sale, then is that demand a speculative 
demand. A speculation, then, is that kind of traffic in which the 
dealer expects to realize a profit, not by the ordinary course of trade 
bat by the intervention of some fortuitous circumstance that shall 
change the price of the commodity in which he deals. 

A speculation in any commodity, therefore, is occasioned by some 
opinion that may be formed of its future price. It is well known that 
toe price of commodities is governed by the proportion that may exist 
between the supply and the demand. Whatever increases the supply 
or diminishes the demand, will lower the price ; and, on the contrary* 
whatever diminishes the supply, or increases the demand, will advance 
the price. The greater part of our food, and the materials of most of 
our clothing, are produced by the seasons ; and the quantity produced 
in each year depends, in a great degree, upon the most uncertain of 
all things — the weather. Here, then, is a wide field for speculation. 
If our food, like the manna in the wilderness, were supplied to us day 
by day, in exactly the quantity that each individual required, it would 
furnish no subject for speculation. But as long as the seasons are 
variable in the quantity of their productions, so long will speculation 
exist Many commodities, too, besides being influenced by the sea- 
sons, are influenced by several other circumstances — as a state of 
peace or war — the opening of new markets— the discovery of 
cheaper modes of production — or the substitution of a rival com- 
modity ; all these circumstances have an effect upon price ; and the 
dealer who buys or sells any commodity in expectation, than an alter- 
ation in price will be produced by such causes, is a speculator. 

Now, it is obvious that no system of banking can prevent specula- 
tion, and that speculations would be formed, even were there no bank 
in existence. We learn from Holy Writ, that the owners of corn 
sometimes refused to sell,, in expectation of an advance of price. 
These were speculations, though Jud ma. had neither banks nor paper 
money. If it be said that the country bankB are the cause of specu- 
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lation, I will ask how it is that speculations exist in countries where 
there are no country banks 1 If it be said that the issuing of country 
notes is the cause of speculation, I will ask how it is that Liverpool 
is the most speculative place in England, although the Liverpool 
bankers do not issue notes t If it be said that the speculations of 
1825 were produced by the country banks, I will ask, what produced 
similar speculations in 1720, when there was not a single country 
bank in tne kingdom 1 

It must not, however, be denied that all banking gives to specula- 
tion facilities that would not otherwise be so easily supplied. It is 
the object of banking to give facilities to trade, and whatever gives 
facilities to trade gives, facilities to speculation. Trade and specula* 
tion are in some cases so nearly allied, that it is impossible to say at 
what precise point trade ends and speculation begins. When a banker 
discounts a bill, he does not usually ask the party how he intends to 
employ the money ; and, for aught he knows, it may be employed in 
speculation. Wherever there are banks, capital is more readily 
obtained, and at a cheaper rate. The cheapness of capital gives facil- 
ities to speculation just in the same way as the cheapness of beef and 
of beer gives facilities to gluttony and drunkenness. 

The legitimate operations of banking, however,* are such as to pl&ee 
speculation under some degree of restraint As to men of large cap* 
ital and immense wealth, they may speculate as much as they please *, 
over them the bankers have no control. But if men of moderate 
means engage in speculation beyond their capital, it is not the interest 
of the banker to support them. For such persons to carry speculation 
to any great extent, it is necessary either that they raise money on 
slender security, or that the money be advanced for a considerable 
length of time. It is not the interest of a banker to meet their wishes 
in either of these respects. It is not his interest to advance his money 
on insufficient security. It is not his interest to advance money as a 
dead loan. The security a banker requires ought to be both ample 
and convertible. It is contrary to all sound principles of banking for 
a banker to advance money on dead security. In the first place, 
such loans do not create any banking capital ; and, in the second 
place, they cannot be suddenly called up, in case any contraction of 
the banking capital should render it necessary. 

In admitting that banking, by granting facilities to trade, neces* 
sarily grants facilities, to a certain extent, to speculation, it is not 
admitted that bankers generally have granted facilities to speculation 
beyond the fair operations of their trade. All speculation, by increas- 
ing the number and amount of commercial transactions, puts into 
motion a greater quantity of money. This money is supplied by the 
bankers either in the way of repayment of deposits, or of discounting 
of bills, or by loans. Now as increased issues on the part of the 
banks are almost simultaneous with a spirit of speculation, it has been 
inferred that the issues of the notes have excited the spirit of specula- 
tion, whereas it has been the spirit of speculation that has called out 
the notes. In the years 1824 and 1825, as the speculations increased, 
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the issues of notes increased ; and when the speculations were over, 
the notes returned. This was the case not merely in England, but 
also in Scotland, though none of the Scotch banks sustained the 
least diminution of public confidence. 

Another charge that has often been preferred against banks of cir- 
culation is, that by an increased issue of their notes they have caused 
a general rise in prices. 

In investigating this charge, it will be proper to inquire what are 
the cases in which an increased issue of notes may produce a rise in 
prices. 

It cannot be denied that if any bank have the privilege of issuing 
notes, not convertible into gold — that is, not payable in gold on de- 
mand — the notes may be issued to such an amount as to cause a con- 
siderable advance in prices. It is now generally believed that the 
issues of the Bank of England during the operation of the restric- 
tion act did produce this effect. It may also be admitted that in a 
country where there is one chief bank, possessing an immense capital 
and unbounded confidence, the notes of such a bank, even if payable 
in gold, may be issued to such an extent as to cause an advance of 
prices, until an unfavorable course of the exchange shall cause pay- 
ment of the notes to be demanded in gold. For gold will not be de- 
manded until the course of the exchange is so unfavorable as to cause 
the exportation of gold to be attended with profit. Hence the issues 
of the Bank of England being at present under no other restraint 
than liability to pay in gold on demand, may for a time cause an 
advance in prices. 

In cases where the increased issue of notes is caused by the in- 
creased quantity of commodities brought to market, the additional 
amount of notes put in circulation does not cause any advance of prices. 
In aD agricultural districts there is a great demand for notes about the 
•cason of harvest, to pay for the produce then brought to market. In 
the south of Ireland the amount of notes in circulation is much 
greater in the winter, when com and bacon are being exported, than in 
the summer months. Almost every trade and every kind of manufac- 
ture is carried on with more activity at some periods of the year than 
at others ; and during the active seasons when money is in demand, 
more notes are in circulation. These notes are at such periods drawn 
out of the banks, either as repayments of money lodged, or by dis- 
count of the bills drawn against the exported commodities. 

An increased issue of notes often causes the production of an addi- 
tional quantity of commodities, aqd in this case does not produce an 
advance of prices, The issue of notes will be either in the form of 
discounts, or loans, or the repayment of deposits. In either case the 
parties receiving the money will spend it, and a demand will thus be 
occasioned for a certain class of commodities. If this demand should 
not exceed the quantity that can be readily supplied, there will be no 
advance of price. The parties who receive the money from the banker 
may give it to the dealfer in exchange for the articles they purchase. 
The dealer wishes to replace the goods be has sold, and passes the 



Digitized by v^.ooQle 




782 



History and Principles qf Banking . 



money for more goods to the manufacturer. The manufacturer con- 
sequently bays more raw material and employs more laborers. An 
increased quantity of goods is thus produced, and exchanged against 
the increased quantity of money. But while the supply can keep 
pace with the demand, the price will remain the same ; it is only when 
the demand exceeds the supply, and the commodities are consequently 
comparatively scarce, that the price will advance. 

In many cases, an increased issue of notes is not the cause but the 
effect of an advance in prices. If a Yorkshire clothier sells a thousand 
pounds’ worth of goods to a London merchant, he will draw a bill for 
a thousand pounds, and take it for discount to a country banker, 
whose notes for a thousand pounds may thus be put into circulation ; 
but if, in consequence of a scarcity of wool, or from any other cause, 
the goods that were sold for a thousand pounds are now worth two 
thousand pounds, then will the banker discount a bill for two thous- 
and pounds, and put into circulation two thousand pounds of his 
notes. In this case it, is obvious that the issue of notes is not the cause 
of the high price of wool; but that the high price of wool is the cause 
of the increased issue of notes. Such is often the case with many 
other commodities ; a real or apprehended scarcity causes an advance 
in price. The same commodity exchanges for a greater quantity of 
money. The bills are drawn for higher sums, and the bankers who 
discount these bills issue, of course, a greater amount of notes. The 
rise in price, too, renders more capital necessary to carry on the same 
extent of business. Many persons who had money in the bank on 
interest will now draw it out, to employ it in their trade, and these op- 
erations will occasion a still farther issue of notes. A rise in the 
price of one commodity will sometimes advance the price of other 
commodities, and hence similar banking operations are affected by 
persons engaged in other branches of trade. 1 he process by which 
high prices cause an increase in the amount of notes in circulation 
can thus be easily and obviously traced. 

In cases where an increased issue of notes does cause an advance 
of price, the advance can be but temporary, and this advance may 
generally be ascribed to a spirit of speculation on the part of the 
aealers, and not to an excessive issue on the part of the banks. As 
the prices of all commodities are regulated by the proportion that 
may exist between the demand and the supply, whenever an in- 
creased issue of notes raises prices, it must be either by increasing 
the demand for commodities, or diminishing the supply. The cases 
in which an increased issue of notes may cause an advance of prices, 
are chiefly those in which the monly is employed in purchasing such 
commodities as cannot be readily produced by human labor. Thus, 
if a banker lend money to a corn merchant to purchase a stock of 
corn, he increases the demand for corn. If he lend money to a fanner 
to enable him to pay his rent without selling his corn, he diminishes 
the supply. In both cases he may cause an advance in price. Hut 
even in this case, the most unpopular that can well be imagined, the 
effect on price will be but temporary ; for these speculations do not 
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diminish the quantity of corn in the country. The supplies now 
withheld must ultimately be sold, and in proportion as they advance 
the price when withheld, will they lower the price when brought to 
market. A degree of speculation in some commodity or oyier is 
always«on foot, and occasions fluctuations in the price. The banks 
have no control over these speculations, and ought not to be deemed 
answerable for the changes they occasion. To suppose that the 
banks can so regulate their issues as to maintain permanent prices, is 
to ascribe to them a power which they do not possess, and which, if 
they did possess, they ought never to use. 

There are various cases wherein an increased issue of notes causes 
a redaction of prices. The speculations which advance prices are 
chiefly those carried on by dealers. The speculations of producers 
who invest their capital in new undertakings, with the view of pro- 
ducing any given commodities at a less cost, will, if successful, reduce 
the price to the consumer, and so far as such speculations are assisted 
by the banks, the issue >of notes thus occasioned tends to the reduc- 
tion of prices. An advance of money which enables a farmer to 
bestow a higher degree of cultivation on his land — which enables a 
manufacturer or a tradesman to extend his business — has the effect of 
increasing the quantity of commodities offered for sale, and conse- 
quently to reduce the price. The hanks, too, by advancing capital 
on lower terms than it could be otherwise obtained, diminish the cost 
of production, and, consequently, the price. The banks still farther 
reduce prices by destroying monopoly. In towns where there are no 
banks, a few moneyed men have all the trade in their own hands ; 
but when a bank is established, other persons of character are enabled 
to borrow capital of the bankers. Thus monopoly is destroyed, com- 
petition is produced, and prices fall. Hence it is obvious, that in the 
ordinary course 0/ business the issues of the hanks tend not to advance 
but to lower prices. 

The effect which the amount of notes in circulation has upon the 
foreign exchanges has been the subject of much discussion. One • 
party contended, that as the amount of notes increases, the exchange 
must become unfavorable. Another party njaintained, that the ex- 
changes were not at all affected by the issue of notes, but by the state 
of foreign trade. The authors of the Report of the Bullion Com- 
mittee expressed the former opinion, some of the Bank Directors 
maintained the latter. 

It is obvious that the exchanges are regulated by the amount of 
gold that is required to be sent abroad, either to pay the balance of 
trade, or to pay our armies, or to subsidize foreign powers, or as 
rents to absentees, or for some other purpose. Now it is clear that 
an increased or diminished issue of notes will in no way diminish the 
amount of gold that is to be sent abroad, and, therefore, can have no 
direct effect upon the exchanges. If we owe the gold, we must pay 
h. We may diminish our issues of notes, but that will not pay our 
debts. If, then, the issues of notes have any effect upon the ex- 
changes, it mast be in an indirect way. 
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I have already stated that an increased issue of notes can have no 
effect upon the prices of commodities at home, but by influencing 
either the supply or the demand. If the increased quantity of money 
raiseg the demand for commodities beyond a certain point, it will 
advance the price. And if it increases the supply, it will lower the 
price ; but in no way can the quantity of money in circulation affect 
the price of commodities but through the channels of supply and 
demand. Just so with the foreign exchanges. An unfavorable 
course of exchange arises generally from our owing a sum of money 
which we have to pay in consequence of our imports having exceeded 
our exports. An increased quantity of money, therefore, to effect the 
exchanges, must diminish the amount of our foreign debt, and it can 
do this only by either increasing our exports or diminishing our imports. 
When money is abundant our merchants can import more than for- 
merly. This increases our debt. The importers are disposed to lay 
in stocks of goods, and the competition between the importers raises 
the price they give to the foreigner. Hence there are heavy sums to 
be sent abroad. It is true that when money is abundant our manu- 
facturers and exporters can also export more goods, but the competi- 
tion among exporters diminishes the price to the foreigner, and hence 
we have a less proportionate sum to receive. The exporter, too, 
having abundance of money, gives the foreigner long credit, and 
hence the money is not received in England for a considerable time 
after the goods have been shipped. In the meantime the exchanges 
become unfavorable, and gold must be sent abroad. Now suppose in 
this state of things the banks contract their issues ; money becomes 
scarce — bills cannot be discounted, and trade is dull. Now, then, the 
importer, having already a heavy stock of goods, will buy no more ; 
he is anxious to sell, for he has not now sufficient capital to keep so 
large a stock. A general desire of selling will cause a fall of price. 
Fewer commodities will now be imported, and these obtained at a 
less price, hence there is less money due to the foreigner. The 
exporters, on the other hand, deprived also of their usual accommo- 
dation, cannot carry on business to the same extent — the supply will 
be reduced — the competition is less, and prices rise to the foreigner. 
The exporters, too, cannot give such long credit as formerly ; they 
will call in the sums due to them, and hence more money must come 
in from abroad. As, then, we have to pay other nations a less 
amount of money for our imports, and they have to pay us a greater 
amount for our exports, the exchanges will become favorable. It is 
obvious that this operation will cause great embarrassment in trade ; 
in fact, it is only by producing embarrassment that a contraction of 
the currency can affect the exchanges. 

The amount of notes in circulation affects the foreign exchanges in 
another way. When an increased issue takes place, money becomes 
more abundant ; the lenders are more numerous, and the supply of 
capital is increased. Hence the price given for the lean of money-, 
that is, the rate of interest, falls. Persons who have money to 
employ will find they cannot obtain the same interest as formerly-, 
hence they will be disposed to invest it in the foreign funds, where it 
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can be employed to greater advantage. In order to remit this money 
they will purchase foreign bills ; this demand for foreign bills will 
advance their price, and the exchanges will consequently be unfavora- 
ble. On the other hand, when the circulation is considerably 
reduced, money becomes scarce, a higher price will be given for the 
use of it, the rate of interest rises ; persons who have property abroad 
will be disposed* to bring it home, where it can be more profitably 
invested ; they will draw bills against it and sell them in the market. 
This new supply of bills will lower the price, and make the 
exchanges favorable. 

It should always be recollected that the transmission of money as 
subsidies, loans, or for investment in the foreign funds, will have the 
same effect upon the exchanges as though it were transmitted in pay- 
ment of commodities imported. Whenever, therefore, the issue of 
notes shall, directly or indirectly, cause a transmission of money from 
one country to another, the exchanges will be affected. But when 
this shall not be the case, the expansion or contraction of the cur- 
rency will have no effect upon the foreign exchanges 
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A considerable branch of the business of modern banking consists 
in discounting bills of exchange. As they have only a short time to 
ran before they fall due, the capital advanced soon returns ; and be- 
ing transferable, they can, if necessary, be re-discounted. Hence 
they are admirably adapted for the purposes of the bankers ; for, as . 
the advances of bankers to their customers are made with other 
people’s money, and that money may at any time be withdrawn, it 
becomes necessary that the securities on which those advances are 
made should rapidly revolve and be at all times convertible. By 
means of bills of exchange bankers can easily extend or diminish 
their advances in proportion to the capital they may have to employ. 
If they find that the amount of their deposits or the amount of their 
circulation is diminishing, they will diminish their discounts. If these 
increase, they may increase their discounts. 

L Nature and Origin qf Bills of Exchange.— BUls of exchange are 
•aid to hAve been invented in the fourteenth century by the Jews or 
the Lombards, for the purpose of withdrawing their property from 
the countries from which they were expelled. The drawer and the 
acceptor of a bill were two persons, residing at two distant places, and 
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the bill was probably nothing more than a written order delivered to 
a third person, who was going to visit the place where the debtor re- 
sided, and who would return with the money to the drawer. But it 
might happen that this person might not be going to return ; in this 
case he might advance to the creditor the amount of the order, and 
receive the money again from the debtor when he arrived at his jour- 
ney’s end. But this third person might not be going to the place 
where the debtor resided, he might be going only a part of the way, 
and he might then fall in with some other person who was going the 
other part ; he would then request this other person to advance him the 
money in exchange for the order he had received from the creditor, and 
the order would then be transferred. It would thus be discovered that 
as a creditor might give an order upon his debtor to a third person, this 
third person might transfer the order to a fourth, the fourth to a fifth, 
and so on. To effect these transactions it would be necessary that 
each person receiving the order, or bill, had confidence in the drawer 
or some of the endorsers, and also that each person receiving it should 
have some compensation for the trouble it occasioned him. If the 
order were not payable on demand, but at some months after date, the 
compensation would be increased by the amount of interest for the 
time the order had to run before it would be payable. 

Such is at present the case. The drawer of a bill on a person re- 
siding in the country jseds it on the exchange. Foreign bills are 
never said to be discounted, but to be sold; for the person who gives 
the drawer the amount is supposed to deduct not only the interest on 
the bill, but also the expense of its transmission. The buyer of a bill 
is a person who owes a sum of money to a person in another country 

S say in France), and who wants a bill to remit thither to pay his 
lebt. The seller of a bill is a person who has exported a quantity of 
goods to France, and who draws a bill for the amount; it will be for 
the convenience of these Jt wo people to deal together ; the buyer will 
give his money in exchange for the bill, which he will send to his 
creditor in France, and the seller will give his bill in exchange for 
the buyer’s money, by which he has paid for the goods he has export- 
ed. If this money is equal to the amount of the bill, minus only what 
may be deemed equal to the discount and the expense of transmission, 
the exchange is said to be at par ; but there are various circumstances 
which may cause the exchange to be either above or below par, and 
the price given for bills of exchange will vary accordingly. 

When two nations exchange their commodities with each other to 
exactly the same amount, the buyers will be just as numerous as the 
sellers. The demand for bills and the supply of bills will be equal ; 
the exchange will now be at par ; but it rarely or never happens that 
the exports and imports between any two countries are precisely the 
same; and as gold is the medium of traffic between nations as well*as 
between individuals, the balance or difference between the "purchases 
and the sale must be remitted in that metal. Now the expense in 
freight and insurance of sending a quantity of gold from one country 
to another will not be inconsiderable. If, then, I owe a sum of money 
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to a merchant in France, I would be willing to give something more 
than that sum for a bill, rather than submit to the expense and trouble 
of remitting gold. But if the bill would cost more than the expense 
at which I could send the gold, why, then the gold should go. * It is 
evident, then, that in that nation which is in debt to another nation, 
and which, consequently, has to send gold to pay its debts, the de- 
mand for bills of exchange will be greater than the supply. These 
bills will be sold for more than the amount of the money for which 
they are drawn ; they are then at a premium, but this premium never 
can rise higher than the expense of remitting an equal amount in gold; 
for if it were cheaper to remit gold, the gold would be remitted. 

The price of bills in the market is usually called the rate of ex- 
change, and when the balance of trade is against a country, and gold 
must be remitted to pay that balance, and consequently, the price 
of foreign bills rises beyond their real value or par, then the course 
of exchange is said to be against that country : thus, for instance, if 
in London I can sell a bill on Paris for more than the amount for 
which it is drawn, then the course of exchange is said to be against 
England and in favor of France ; but if I am obliged to sell my bill 
for less than the amount, then the exchange is against France and in 
&vor of England The price of bills is regulated entirely by the 
proportion that may exist between the demand and the supply, and 
the demand and the supply are regulated chiefly by the state of trade 
between the respective countries. 

The trafficking in bills of exchange is now a distinct branch of 
business. When bills, [say on France,] are at a high premium in our 
market, a house in London will draw bills upon a house in Paris, and 
the bills will be sold at a good price. On the other hand, when bills 
on England are at a high premium in the Paris markets, a house in 
Paris will draw upon a house in London, and sell the bill in the Paris 
market This seems to be a very honorable kind of business, but it 
is said that some inferior persons engaged in this traffic sometimes 
have recourse to unjustifiable means of raising or lowering the price 
of bills, in the same way as stockjobbers are said to do to affect the 
value of the public funds. 

Not only are bills employed as the means of transmitting money 
from one country to another, but also as the means of making remit- 
tances from one town to another. If a person in a country town 
wishes to send money to London, he can go to the bank and procure 
a bill upon a banker in London. If he wants to receive money from 
London, he will draw a bill upon his debtor, and get the money for 
it at the bank. If he wish to send money from one provincial town 
to another, he will get from the bank a bill upon a London banker 
and send it to his correspondent by post. When the country banker 
discounts, or, as it is called in the foreign market, buys a bill, he usu- 
ally charges, in addition to the discount, a commission to pay the ex- 
pense of its transmission and collection. And when he issues or sells 
a bill, he usually gives in exchange for cash a bill at a certain num- 
ber of days after date. Hence the number of days at which a pro- 
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vincial banker is in the habit of drawing upon his London agent is 
usually called the par qf exchange between that place and London. 

IL Advantages qf Bills qf Exchange . — Besides their utility as a 
means of transferring money from one place to another, bills hare the 
following advantages : — 

1. Bills are a means of transferring debts from one person to 
another. If I owe a man £ 100 and another man owes me £ 100, I 
will draw a bill for that amount on my debtor and give it to my cred- 
itor. I have thus transferred the debt from my debtor to my creditor, 
and my own debt is liquidated. • My debtor, instead of paying me the 
money he owed me, will pay it to the holder of the bill. My creditor 
will now look for payment to my debtor, and consider me simply as 
a guarantee for the payment of the bill. If he wishes to make use of 
the bill he will again transfer the debt to another party, placing his 
own name on the bill as an additional guarantee. The bill may thus 

S ass through a variety of hands, and liquidate a great number of 
ebts, before it becomes due. When due, it will be paid by the ac- 
ceptor, who was the original debtor, and all these intermediate trans- 
actions will be closed. Hence, in Lancashire, bills of exchange have 
served the purpose of a circulating medium, in the same way as bank 
• notes. The only difference is, that in transferring a bank note yon 
are not responsible for its ultimate payment ; but in passing a bill of 
exchange you place your name on it ad a guarantee. A bill of ex- 
change, too, cannot always be passed for its full amount, but you will 
have to pay a discount according to the time it has to run before it 
will fall due. 

2. Bills fix the period for the payment of debts, and in case of liti- 
gation they afford an easy proof of the debt. A person will have 
little scruple in putting off a tradesman to whom he owes money, and 
the creditor dares not be urgent lest the debtor should no longer deal 
with him, hence the time of payment can never be calculated upon 
with certainty. But if the customer has given a bill for the amount 
he owes, that bill will circulate into the hands of other persons who 
will be more peremptory in demanding payment, and whose applica- 
tions cannot oe disregarded with impunity. Besides, if a man dis- 
honor his acceptance, his character is stamped at once in the com- 
mercial world as "being either very poor, very negligent, or very 
unprincipled, and at no future time will he be able to raise money 
upon the credit of his name. Hence many persons who are very 
tardy in paying a book debt, are very punctual in paying their bills. 
In case, too, a tradesman is under the necessity of bringing an action 
at law against his customer, he will have to prove the actual delivery 
of every article mentioned in his account. This, at a distance of 
time, is often difficult to do ; but if a bill has been accepted for the 
amount, it is only necessary to prove that the acceptance is in the 
defendant’s handwriting. 

3. Bills enable a tradesman to carry on a more extensive business 
with the same amount of capital. If, by the custom of traae, a dealer 
ives his customers three months’ credit, he cat, during that period. 
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make no use of that portion of his capital which is invested in the 
commodities they have purchased ; bat if they accept his bills, drawn 
at three months after date, he can, if in good credit, get those bills dis- 
counted at the bank in his town, and then employ this money in the 
further extension of his business. He will thus, while selling on 
credit, obtain nearly the same advantages as though he sold for ready 
money. Should he, instead of having these bills discounted, pay 
them to the manufacturer or wholesale house of whom he makes his 
purchases, it will amount to nearly the same thing. The whole of his 
capital is thus kept in motion, and is not diminished by any amount 
of outstanding debts. To give credit without drawing bills requires 
that a tradesman should have a large capital. To give no credit will 
restrict his business. By means of bills he is enabled to give credit 
and to extend his business, without requiring any addition to his 
capital. 

4. Hills afford an easy way of giving a guarantee. A person may 
wish to borrow money of me, and I may be unwilling to lend it to him 
unless he procure a more wealthy person to guarantee the repayment 
at a given time. If he has a friend that will do this, the most easy 
way of effecting the guarantee is by means of a bill drawn by the 
borrower upon his friend. This, in point of security, is. the same 
thing as a letter of guarantee ; but it has also this additional advant- 
age, that if I should want the mogey before the time fixed for its 
repayment, I can get this bill discounted and reimburse myself the 
money I have advanced. Bills of this description are called accom- 
modation bills, or wind-bills, or kites. When employed only as a 
means of affording occasional assistance to a needy friend, or for 
raising a sum of money for a short time, to meet an unexpected call, 
they do not appear to be very objectionable ; but when systematically 
pursued for the purpose of raising a fictitious capital whereon to trade, 
they uniformly indicate the folly and effect the ruin of all the parties 
concerned. 

5. Bills are the means of facilitating the removal of capital from 
one branch of trade to another as circumstances may require. When 
the demand for any commodity increases, the price advances, and 
more capital is put into requisition to increase the supply. When 
the demand for any commodity declines, the price falls, the trade is 
bad, and capital will be withdrawn to be invested in a more profitable 
employment. Every branch of trade is liable to fluctuations from an 
alteration in the proportion between the demand and the supply, and 
hence capital is continually undergoing a transfer from the production 
of those articles for which there is a less demand to the production of 
those articles for which there is a greater demand. But in what way 
is this transfer effected ? Is it by a manufacturer leaving one employ- 
ment for another? No. The manufacturer in the declining trade 
will reduce his capital, while the manufacturer in the prosperous trade 
will augment his capital ; and the transfer of capital from one trade to 
the other is effected chiefly by bills of exchange. The manufacturer 
who has sold a less quantity of commodities will have fewer bills for 
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his banker to discount ; the other, having sold a greater quantity of 
commodities, has more bills for discount. The banker’s capital, which 
he employs chiefly in the discount of bills, is thus easily transferred 
from one branch of manufacture to another, in exact proportion to 
the circumstances of the respective parties. On this subject we quote 
Mr. Ricardo : 

il In all rich countries there is a number of men forming what is 
called a moneyed class. These men are engaged in no trade, but 
live on the interest of their money, which is employed in discounting 
bills, or in loans to the more industrious part of the community. 
TKe bankers, too, employ a large capital on the same objects. The 
capital so employed forms a circulating capital of a large amount, 
and is employed in larger or smaller proportions by all the different 
trades of a country. There is, perhaps, no manufacturer, however 
rich, who limits his business to the extent that his own funds alone 
will allow ; he has always some portion of this floating capital 
increasing, or diminishing, according to the activity of the demand 
for his commodities. When the demand for silks increases and that 
for cloth diminishes, the clothier does not remove with his capital to 
the silk trade, but he dismisses some of his workmen, and he discon- 
tinues his demand for loans from bankers and moneyed men : while 
the case of the silk manufacturer is the reverse; he wishes to employ 
more workmen, and thus his motive for borrowing is increased ; he 
borrows more, and thus capital is transferred from one employment 
to another without the necessity of a manufacturer discontinuing his 
usual occupation,”* 

III. Classes of Bids qf Exchange . — The bills presented to a bank 
for discount may generally be divided into the following classes : 

1. Bills drawn by producers or manufacturers upon wholesale 
dealers. 

" 2. Bills drawn by wholesale dealers upon retail dealers. 

3. Bills drawn by retail dealers upon consumers. 

4. Sills not arising out of trade, but yet drawn against value, as 
rents, &c. 

5. Kites, or accommodation bills. 

The first two classes of bills are the best, and are fair legitimate 
bills for bankers to discount. 

The third class ought not to be too much encouraged. 'J’hey are 
for comparatively small amounts, and are drawn by shopkeepers and 
tradesmen upon their customers. To discount these bills freely 
would encourage extravagance in the acceptors ; and ultimately 
prove injurious to the drawers. When a man accepts bills to his 
butcher, baker, tailor, upholsterer, &c., he may fairly be suspected of 
living beyond his income. Solvent and regular people pay their 
tradesmen’s accounts with ready money. 

The fourth class of bills, though sometimes proper, ought not to 
be too much encouraged. Persons out of trade have no business 
with bills. 

* Ricardo’s Principle* of Political Economy, page 84. 
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The last class of bills should almost always be rejected. To an 
experienced banker, who knows the parties, the discovery of accom- 
modation bills is by no means difficult. They are usually drawn 
for even amounts, for the largest sum that the stamp will bear, and 
for the longest term that the bank will discount, and are presented 
for discount soon after they are drawn. The parties are often rela- 
tions, friends, or parties, who, from their avocations, can have no 
dealings with each other. 

Not only the parties and the amounts of bills are matters of con- 
sideration to a banker, but also the time they have to run before they 
fall due. A bill drawn for a long term after date, is usually styled, 
not perhaps very properly, a long dated bill. A bill drawn at a short 
term is styled a short dated bill. 

Query . — Is it most for the interest of a bank to discount long dated 
bills or short dated bills? 

Short Bills versus Long Bills. — First: There is more safety in dis- 
counting short bills, because the parties may fail before the long ones 
become due. Secondly : If any given amount; of capital be employed 
in discounting bills, it will accumulate more rapidly by discounting 
short bills than long bills, operating in the same way as money 
placed at compound interest, which increases the faster, as the times 
of paying the interest are more frequent. Thirdly : If a bank 
charges commission on the amount of the bills discounted, the com- 
mission will be more in the course of a year upon any given amount 
of capital employed in discounting short bills than employed in dis- 
counting long bills. Fourthly: If a bank issues notes, a greater 
amount of notes will be issued in discounting a succession of short 
bills, than by discounting long bills. Thus, if I discount a bill for 
of 1,000 drawn at twelve months after date, I isspe only <£ 1,000 of 
notes ; but if I discount in succession four bills each, having only 
three months to run, I issue, in the course of the year, c £ 4,000 of 
notes. Fifthly : Long dated bills lock up the funds of a bank so that 
they cannot be discounted with safety but from the bank’s own capi- 
tal : for if a bank employs its deposits or its circulation in discount- 
ing long dated bills, and payment of the notes or deposits should be 
demanded, the long dated bills could not be re-discounted, and the 
bank must stop. Sixthly : Long bills may encourage speculation. 
Persons may purchase large quantities of commodities in the expec- 
tation that the price will advance before the long bills which they 
accept in payment shall fall due. But if the bills are of short date, 
the speculation will be prevented. 

Long Bills versus Short Bills. — First : The amount of discount is 
greater on a long bill than on a short bill. If, therefore, a gentleman 
out ot business wants a temporary advance, and proposes to draw a 
bill on his friend, it is better to advise him to draw a long bill than a 
short one. Secondly : Long bills will employ a larger amount of cap- 
ital. If a banker discounts any given amount per week, he will 
always have twice the amount of bills current, if they are drawn at 
one month’s date, than he will have if they are drawn at two months’. 
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And, as bankers wish to employ their capital, it will be more for their 
advantage to discount such Dills as will employ the largest amount. 
Thirdly : The discounting of long dated bills being a more permanent 
advance of capital, is more beneficial to the commercial and agricul- 
tural classes in the district. If a retail dealer can get long bills dis- 
counted, he can afford to give longer credit, and this will induce his 
customers to buy more goods of him, and he will do more business. 
If a manufacturer or wholesale dealer can get his long bills dis- 
counted, he also can give longer credit, and will sell more goods. If 
a landlord can get a lone bill on bis tenknt discounted, he need not 
urge him for rent, and the money may, in the interim, be employed 
in improving the land. The discounting of long bills is similar to a 
permanent advance of capital. The money may be profitably em- 
ployed, and be reproduced before the long bill may become due, but 
if the bill be short this cannot be done. 

IV. Notaries Public . — “ A notary was anciently a scribe that only 
took notes or minutes, and made short drafts of writings and other 
instruments, both public and private. But, at this day, we call him a 
notary public who confirms and attests the truth of any deeds or 
writings, in order to render the same authentic.”* This part of the 
business of a public notary must have been very necessary before 
the discovery of the art of printing, and when many of the first men 
in the State were unable to read or write. We find that some public 
documents have been attested by notaries in the following form : — 

“ As my Lord Bishop is unable to write, I do hereby certify, that the 
above is his mark. These notaries were appointed by the Arch- 
bishop of Canterbury, and took an oath of fidelity on receiving their 
appointment. All instruments made by them were considered public 
instruments, and were received as evidence in the courts of law. 

The business of a notary includes the making of wills, drawing up 
powers of attorney, bonds of arbitration, bills of sale, charter parties, 
and attestations. The drawing of instruments of this description 
constitutes almost the sole employment of some few notaries ; while 
the chief, indeed, the sole business of the majority, consists in noting 
and protesting bills of exchange. Some notaries are translators of 
languages, but more frequently they employ a foreigner for this pur- 
pose. 

The difference between the noting t and the protesting of a bill of 
exchange for non-payment, is this : In noting, the notary, after hav- 
ing presented the bill at the proper place, and demanded payment, 
attaches to it a small piece of paper, on which he writes the amount 
of his charge and the reason why the bill is. not paid— such as “no 
effects,” “ no advice,” “ out; no orders,” “ will be paid to-morrow/* 
&c. This piece of paper is called “the notary’s ticket,” and the 
writing on it is called “ the notary’s answer.” Some notaries have 
their name and address printed on their tickets. The notary also 
places on the bottom part of the bill, in front, the initials of his name, 
the amount of his fee, and the date of the noting. The same form 
used in noting a bill for non-acceptance. 

* Barns’ Ecclesiastical 'Law, volume ill, page 1. 
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The practice of noting bills of exchange is not recognized by the 
laws of England. It is said to bare taken its rise from the follow- 
ing circumstance : After the modern system of banking was estab- 
lished, and bills of exchange became numerous, it was customary for 
toe of the clerks of the banking-house to act as a notary. If the bill 
had been presented in the morning and was not paid, he called in the 
evening to ask the reason of its non-payment, and he charged a small 
fee for this additional trouble. By decrees this practice became es- 
tablished, and, ultimately, a notary public wag employed for the pur- 
pose. 

A protest is a' legal instrument, drawn on stamped paper, generally 
seconding to the following form : — 

On ihis day , the . . . day of one thousand eight 

hundred and I, A. B., Public Notary , by legal authority, 

admitted and sworn , dwelling in the city qf did present for 

payment the original bid, fa true copy whereof is within written ), to a 

woman at who replied , that said bid could not then be 

paid. 

Wherefore, I, the said notary , do solemnly protest against the drawer 
and endorsers qf the said bill , and all others therein concerned, for all 
exchange, re-exchange, losses , costs, interest and damages, suffered and to 
he suffered, for want qf payment qf said bid. Thus done in my office, 
the day and year aforesaid , 

Which I attest , 

A. B., Not. Pub. 

If a bill has been protested for non-acceptance, it must, when due, 
be again protested for non-payment. The holder of a protested bill 
should immediately send the protest to the party of whom the bill had 
been received. If the bill was only noted, the party should receive 
due notice. 

If an action be brought upon a bill which bas been only noted, it 
will be necessary to produce a witness in court, to prove that the bill 
was duly and properly presented for payment : but if the bill has 
been protested, the production of the protest will be sufficient evi- 
dence. No action can be brought upon a foreign bill, unless it has 
been protested. But if the bill has been duly noted, a protest may 
he drawn np at any time previous to the commencement of a suit, 
without a second presentation of the bill at the place where it was 
payable. 

An inland bill may be protested for non-acceptance if it be above 
£ 5, if drawn after date, and if the value is stated therein to be 
received. Inland bills, in such cases, may also be protested for non- 
payment, if they have been accepted. No other inland bills can 
legally be protested. This excludes bills drawn after sight, or for a 
less sum than <£ 5. 

Although every foreign bill must be protested, yet it is not con- 
sidered absolutely necessary that an inland bill should be either noted 
or protested, in order to sustain an action for the amount. 

45 
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A bill is usually noted or protested for non-payment after bank 
hours, on the evening of the day on which it falls due. But if not 
done then, it may be noted or protested at any subsequent time. The 
omission of the noting or protesting by the holder doss not nullify 
his claims upon any of the antecedent parties, provided they received 
due notice of the dishonor. Foreign bills should be noted on the day 
that acceptance or payment was refused. Inland bills may also be 
noted on that day, but a protest for non-payment of an inland bill 
cannot be made out until the day after it is due. 

If a bill be refused acceptance by the drawee, and another party 
accept it for honor of the drawer or of an endorser, it 'must again be 
protested for non-payment by the drawee before an action can be sus- 
tained against the acceptor. 

In London it is not the custom to protest inland bills at all. And 
in case of non-acceptance, they are not even noted, unless drawn after 
sight. It is then necessary that they should be noted in order to fix 
the time on which they fall due. Inland bills are always noted for 
non-payment. Foreign bills are protested both for non-acceptance 
and for non-payment. Bills drawn from Ireland or from Scotland 
are regarded as foreign bills. The notary’s charge for noting a bill 
within the site of the ancient walls of the city of London, is Is. Gd. 
Beyond those limits the charges are 2s. 6d., 3s. 6d., 5s., and 6s. 6d., 
&c., according to the distance. The charge for protesting a bill un- 
der <£20 is 5 s. 6d., — from <£20 to <£100 it is 6s. 6d., — <£100 to 
<£500 iti8 7s. 6d. — <£500 to <£2,000 it is 1 0s., and for every ad- 
ditional thousand, Is. extra The charges of notaries in London are 
not fixed by law, but are regulated by a society which they have es- 
tablished themselves, and which issues printed rules, a copy of 
which is given to each notary. Mr. Justice Bayley has Btated 
positively, that if a bill be paid when presented by the notary, the 
acceptor is not bound to pay the expense of noting. But this is con- 
trary to the usual practice. In such cases, the notaries always refuse 
to take the money for the bill, unless they are paid the noting fees at 
the same time. 

It is customary for the country bankers to re-issue the London 
bills they have discounted. In this case they always endorse the 
bills, and place on them a “ case of need.” A case of need is a 
reference for payment to a merchant or banker in London if the bill 
should not be paid by the party on whom it is drawn. This reference 
is made by writing on the back of the bill at bottom # — “ In case of 
need apply to Messrs. A. B. & Co.” If, then, the bill should not be 
paid, Messrs. A. B. Sc Co. will pay it for honor of the endorser. The 
advantage of placing a case of need upon a bill is, that the party 
endorsing it receives it back sooner in case of non-payment. It also 
makes the bill more respectable, and secures its circulation. The 
notaries always observe these “ cases of need,” and after having noted 
the bill apply to the referee. 

* A foreign ease of need It generally written on the fro at ef the bill, and the notary present* 
it the day after doe. 
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In the year 1801, an Act of Parliament was passed for the better 
regulation of public notaries in England. It enacts, that from and 
after the first day of August, 1S01, no person shall be admitted as a 
notary, unless he shall have served as an apprentice for seven years 
to a public notary, or to a scrivener, being also a public notary. 
Within three months after the date of the indenture of apprenticeship, 
one of the subscribing witnesses must make an affidavit of the fact 
before the Master of the Faculties of his Grace the Lord Archbishop 
of Canterbury, in London, his surrogate, or commissioner. This affi- 
davit ifl to be entered in a book, for which the clerk may charge the 
sum of 5s., and this book may be searched by any person on paying 
the sura of Is. for each search. Every person previous to being en- 
rolled as a notary, must also make an affidavit that he has served an 
apprenticeship of seven years, and that during the whole of that time 
he has been actually employed in the business. No public notary 
can have an apprentice but while he actually practices. Persons ap- 
plying for a faculty to become notaries within the jurisdiction of the 
.company of scriveners, must previously take their freedom of that 
company. Any person doing anything belonging to the office of the 
notary, without being enrolled, shall forfeit the sum of of 50. • 

In the year 1833, an act was passed to alter and amend the act 
of 1801. It limits the ope ration of the former act to the city of 
London and liberties of Westminster, the borough of Southwark, 
and the circuit of ten miles from the Royal Exchange, in the Raid 
city of London. Beyond those limits the Archbishop of Canterbury 
may authorize attorneys, solicitors, and proctors, to practise as 
notaries within any district in which it shall be made to appear to 
the master of the Court of Faculties, that there is not (or shall not 
hereafter be) a sufficient number of such notaries public (3 & 4 
Will. IV, c. 70). 

In default of a notary public, a bill may be protested for non- 
acceptance or non-payment by any other substantial person of the 
city, town, or place where such bill or note shall be so dishonored, in 
the presence of two or more credible witnesses, which protest 
shall be made and written under a fair written copy of such bill 
or note. 

V. The Bate of Discount . — During the middle ages it was believed 
that all interest taken for the loan of money was unjust and un- 
scriptural, and the lender was stigmatized as a usurer. 

Though this notion has been altogether discarded in modern times, 
it may not have been either pernicious or absurd at the time it Vas 
introduced. It originated when the population was purely agricultu- 
ral. That a man who borrows money with a view of making a profit 
by it, should give some portion of his profit to the lender, is a self- 
evident principle of natural justice. A man makes a profit usually 
by means of traffic. But in a country purely agricultural, and 
under such a government as was the feudal system, there cau be but 
little traffic, and hence but little profit. Besides, in an agricultural 
country a person seldom wants to borrow money except he be re- 
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duced to poverty or distress by misfortune. Now for a rich man who 
has money which he cannot profitably employ, to charge interest for 
a loan to a man in distress, appears to be consistent with neither 
justice nor benevolence. 

Erroneous views are often entertained of the Mosaic laws, from 
neglecting to consider the state of the people to whom those laws 
were given. It was the object of the Jewish legislator to make the 
Jews a purely agricultural people. The promotion of agriculture 
was, as Montesquieu would say, the spirit of his laws. Hence he 
prohibited the taking of interest for the loan of money. By this 
means he interdicted commerce. His design was to prevent the 
Israelites associating with the surrounding nations and learning their 
idolatrous practices. But even Moses permitted the Jews to take 
interest for money lent to strangers ; a circumstance which proves 
that the prohibition was only a political and not a moral precept. It 
the taking of interest for money were morally wrong, it would have 
been forbidden in all cases. But in the Middle Ages the political 
and the moral laws of Moses were confounded together, and all of 
them were supposed to be of perpetual obligation upon all nations. 
These opinions, which might have been useful in a purely agricul- 
tural state, were still indulged when a change of manners required 
that this country should become commercial. If we admitted the un- 
lawfulness of taiiag interest for money we might on the same prin- 
ciple condemn all kinds of commerce, and even all profitable invest* 
ment of capital. Where is the difference between taking money for 
the use of money, and taking money for the use of commodities that 
are purchased with money ? If I lay out <£ 100 in the purchase of a 
house, I am allowed to take rent for the use of that house. Why, 
then, if I lend to a friend the <£ 100 with which he purchases a house, 
am I to receive no remuneration ? If we are not allowed to receive 
any money for the loan of money, why are we allowed to receive 
money for the loan of a house or a coach, or any other article ? An 
exorbitant charge for interest is certainly unjust, but so is an exorbi- 
tant charge for anything else. 

After it bad been admitted that it was lawful to take interest for 
the loan of money, the government thought proper to limit the amount. 
In the reign of Henry VIII interest was limited to 10 per cent. 
James I reduced it to 8 per cent. ; at which rate it remained till the 
reign of Charles II, when it was reduced to 6 per cent.; and 
finally, in the reign of Queen Anne, it was reduced to 5 per cent. ; in 
Ireland the legal rate of interest being higher. However inapplicable 
these laws may be to our own times, they were probably beneficial 
at the time they were enacted. In our time capital has accumulated, 
money is abundant, the lenders are numerous, hence competition is 
sure to take place, and the value of money will be regulated in the 
same way as that of any commodity in the market. But in those 
times, the lenders were few, and might easily combine to fix the rate 
of interest as they pleased. They had, in fact, though not a legal, 
yet an actual, monopoly, and hence it was necessary that they, like 
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other monopolists, should be placed under restraint In our times, 
it is the rate of profit which regulates the rate of interest. In those 
times, it was the rate of interest which regulated the rate of profit. 
If the money-lender charged a high rate of interest to the merchant, 
the merchant must have charged a high rate of profit on his goods. 
Hence, a large sum of money would be taken from the pockets of the 
purchasers to be put into the pockets of the money-lenders. This 
additional price, too, put upon the goods, would render the public 
less able and less inclined to purchase them. The laws, therefore, 
which restricted the rate of interest were, probably, in those times, 
friendly to trade. 

Sir J 081 ah Child, in his excellent Essay on Trade, accuses the 
“ new-fashioned bankers 77 of being “ the main cause of keeping the 
interest of money at least two per cent, higher than otherwise it 
would be ; for, by allowing their creditors six per cent., they make 
moneyed men sit down lazily with so high an interest, and not push 
h»to commerce with their money, as they certainly would do, were it 
at four or three per cent., as in Holland. This high interest also 
keeps the price of land at so low as fifteen years 7 purchase. It also 
makes money scarce in the country, seeing that the trade of bankers 
being only in London, it very much drains the ready money from all 
other parts of the kingdom . 77 

That we may be able to judge of the truth of these accusations, 
it will be necessary to make some observations upon those circum- 
stances which influence the rate of interest. 

It has been the opinion of most of our political economists, that the 
rate of interest is regulated by the rate of profit This sentiment 
has, however, been attacked. It has been contended, that the rate 
of interest is not influenced by the average rate of profit, but by the 
quantity of moneyed capital in the market, compared with the wants 
of the borrowers. In other words, that the price of money is influ- 
enced by the proportion between the demand and the supply. 

This sentiment is undoubtedly rights but it does not overthrow 
the proposition against which it is advanced. The price of money, 
or of the loan of money, is, no doubt, like the price of every other 
commodity, regulated at any particular time by the proportion be- 
tween the supply and the demand. But does not the rate of profit 
regulate the supply and the demand ? Will any commercial man 
borrow money when he must give a higher interest for it than he can 
make profit by its use ? Or will any man lend money at a very low 
interest when, by engaging in business, he can make a very high 
profit ? It is true that, on particular occasions, and under particular 
circumstances, some individuals may do this, but not permanently 
and universally. It is obvious, then, that a high rate or interest, in 
proportion to profits, increases the supply of money, and diminishes 
the demand ; and a low rate of interest, in proportion to profits, in- 
creases the demand for the loan of money, and diminishes the supply. 
The rate of interest, therefore, is ultimately regulated by the rate of 
profits. 
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When wo say the price of cotton is regulated by the cost of pro* 
duction, wo do not mean to deny that the market price of cotton ie 
fixed by the proportion between the demand and the supply. On 
the contrary, this is admitted ; but then it is contended, that the sup- 
ply itself is regulated by the cost of production. If the market 
price of cotton were so low as not to furnish to the grower a fair 
average of profit on the capital employed, then would capital be 
removed, after a while, from the cultivation of cotton to some other 
employment. And if the price of cotton were so high as to furnish 
more than a fair average of profit, then, after a while, more capital 
would find its way into that employment, the supply woula be 
increased, and the prices would fall ; but it is only by influencing the 
supply that the cost of production has any effect upon the price. 
Thus, although the cost of production may be the same for a number 
of years, the price may be perpetually varying. The price may, 
from a variety of causes, be in a state of constant vibration ; but it 
cannot permanently deviate on one side or the other much beyond 
the line marked out by the cost of production. 

It is the same with the interest of money. It is subject to perpet- 
ual fluctuation from the proportion between the demand and the sup- 
ply, but it will not deviate far from the line marked out by the rate 
of profit. For the rate of profit not only influences the supply (aa 
with cotton)^ but also influences the demand. 

The above reasoning is founded on the supposition that those who 
borrow money, borrow it for the purpose of investing it in trade, or 
of making a profit by its use. But this is not always the case ; and 
is never the case with the government of a country, who always bor- 
row for the purpose of spending. Now, we can form a judgment as 
to what portion of his profits a merchant is willing to give for the 
loan of a sum of money, but we can form no judgment as to the con- 
duct of a profligate rake who wants money to spend on his follies. 
A king or a government is in the same state. They will borrow 
money as cheap as they can ; but, at all events, money they will 
have. We cannot, therefore, infer that, because Charles II gave, 
at times, to the uew fashioned bankers, thirty per cent, for money, 
the average rate of profit exceeded thirty per cent. May not, then, 
these advances to the king have had the effect of raising the interest 
of money, and thus justify the accusations of Sir Jostah Child ? 

When a number of commercial men borrow money of one another, 
the permanent regulator of the rate of interest is the rate of profit ; 
and the immediate regulator is the proportion between the demand 
and the supply. But when a new party comes into the market, who 
has no common interest with them, who does not borrow money to 
trade with, but to spend, the permanent regulator (the rate of profit) 
loses its influence, and the sole regulator is then the proportion 
between the demand and the supply. The loans to the king created 
a much greater demand for money, and the rate of interest conse- 
quently rose. These demands were to so great an amount, and were 
so frequently repeated, that the rate of interest became permanently 
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high. Many individuals would, no doubt (as Sir Josiah Child 
states they aid), withdraw their capitals from trade, and live upon the 
interest of their money. And others, who were in business, would 
employ their superfluous capital in lending it at interest, rather than 
in extending their business. Those commercial men who now wanted 
to borrow money must give a higher interest for it than they did 
before. To enable themselves to ao this, they must charge a higher 
profit on their goods. Thus, then, in this artificial state of the money 
market, it appears reasonable to suppose that the rate of interest may 
have regulated the rate of profits, instead of the rate of profits regu- 
lating the rate of interest, which is the natural state. 

As the rate of interest is regulated by the proportion between the 
demand and the supply of money, it will vary, not only in different 
countries, but in different provinces of the same country, according to 
the proportions found to exist. In the London money market the 
rate of interest is usually much less than in the country. The price 
of any commodity when purchased in large quantities at a wholesale 
warehouse, is always less than that at which it is retailed to the con- 
sumer. So the price of the loan of money at the Stock Exchange, 
where it is advanced in large masses upon government security, will 
always be less than when advanced in small sums upon individual 
security. A low rate of interest in London, however, will, after a 
while, have the effect of lowering the rate of interest in the country 
upon those securities which are negotiable in London. For if the coun- 
try banker insists on a high rate of discount for bills drawn upon 
good London houses, the drawer will send them to a bill broker in 
London, who will get them discounted and remit the money to the 
drawer. But with regard to those bills which are not payable in 
London, a higher rate of discount may be obtained. 

The cheapness of money in London has the effect of diminishing 
the number of bills drawn upon London. A London merchant who 
sends an order for goods to a country manufacturer, instead of say- 
ing, “ Draw upon me at two months, ” will say, “ Allow me the dis- 
count, and I will send you the cash.” If he can get an allowance 
of four per cent, discount, and borrow the money in London at two 
per cent., he will make an additional profit on this transaction. As 
the surplus quantity of money in London thus becomes diffused 
throughout the country, the rate of discount will gradually advance 
in London and fall in the country. 

Although a low rate of interest indicates the abundance of capital, 
and hence may be considered as a favorable circumstance in the con- 
dition of any nation, yet it produces some injurious effects : it occa- 
sions the removal of capital to foreign countries; it weakens the 
inducements to frugality and accumulation ; and it encourages specu- 
lative and hazardous undertakings. Persons who can obtain but a 
low rate of interest for their money, are often induced to engage in 
speculations which promise to yield a more profitable return. All 
seasons of speculations have been preceded by a low rate of interest. 

In the year 1818, a select committee of the House of Commons 
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was appointed to consider of the effects of the laws which regulate or 
restrain the interest of money, and to report their opinion thereupon 
to the House. After examining twenty-one witnesses upon the sub- 
ject, the committee delivered the following report : — 

“ 1. Resolved, — That it is the opinion of this committee, that the 
laws regulating or restraining the rate of interest have been exten- 
sively evaded, and have failed of the effect of imposing a maximum 
on such rate ; and that of late yean, from the constant excess of the 
market rate of interest above the rate limited by law, they have 
added to the expense incurred by borrowers on real security ; and 
that such borrowers have been compelled to resort to the mode of 
granting annuities on lives, — a mode which has been made a cover 
for obtaining higher interest than the rate limited by law, mid has 
further subjected the borrowers to enormous charges, or forced them 
to make very disadvantageous sales of their estates. 

“ 2. Resolved, — That it is the opinion of this committee, that the 
construction of such laws, as applicable to the transactions of com- 
merce as at present carried on, has been attended with much un- 
certainty as to the legality of many transactions of frequent occur- 
rence ; and, consequently, been productive of much embarrassment 
and litigation. 

“ 3. Resolved , — That it is the opinion of this committee, that the 
present period, when the market rate of interest is below the legal 
rate, affords an opportunity peculiarly proper for the repeal of the 
said laws.” 

In the bill passed in 1833 for the renewal of the charter of the 
Bank of England, a clause was introduced, which exempted bills 
not having more than three months to run, from the operations of the 
laws against usury . # 

VI. IJffect of Discount on the Circulation.— The discounting of 
bills, by banks of circulation, will have the same effect in changing 
the currency as the deposit accounts, but will not operate so rapidly. 
When a bill is discounted, the banker issues his own notes to that 
amount ; and when the bill is paid, he receives a part of the amount 
in gold, or silver, or in notes of other banks. If, however, the bill 
be not a local bill, that is, if it be not payable in the place in which 
the bank is established, it will be paid in the currency of the place 
where it is payable, and its payment will not have the effect of 
diminishing the local currency. 

While the issue of notes upon the deposit accounts depends alto- 
gether upon the depositors, the issues in the way of discount depend 
altogether upon the banker — he may discount, or not discount, as he 
pleases. If he discounts with real capital, he does not thereby in- 
crease the amount of the currency — for that capital must, in some way 
or other, have been previously employed. If he discounts with that 
portion of his banking capital which is raised by deposits, he does 
not increase the amount of the currency, but gives it increased. 

* The laws against usury hare been repealed. 
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rapidity. If he discounts with that portion of his banking capital 
which is raised by notes, he increases the amount of the currency. 
As banka of circulation always issue their own notes, it would seem 
that their discounting business was carried on exclusively with this 
last description of capital, but it is not so. It is very possible for a 
hanker to issue his own notes for all the bills he discounts, and yet 
nine-tenths of the bills in his possession shall represent real capital. 
For, although in the first instance, the banker’s notes are given for 
the bill, yet these notes may not stay in circulation until the bill be- 
comes due : the bill may have three months to run, the notes may 
return in three days. If the notes given in exchange for the bills re- 
main in circulation until the bills become due, then do the discounts 
create a banking capital equal to their own amount. But if the bills 
have three months to run, and the notes remain out only one month, 
then they create a capital to only one-third of their amount, and the 
other two-thirds must consist of capital derived from other sources. 
If the notes remain out beyond the time the bill falls due, then do the 
discounts create a banking capital beyond their own amount. 

It may be observed, that in order to trace the effects of banking, it 
is necessary to mark particularly the way in which the bankers em- 
ploy their money. It is not by the creation of a banking capital, 
hut by the way in which that capital is applied, that the greatest 
cffeetB are produced upon the currency, and upon the trade and com- 
merce of the country. Money employed in discounting bills drawn 
for value will encourage trade — if employed in discounting accom- 
modation bills, it will promote speculation — if advanced as dead loans 
to persons out of trade it may lead to extravagance — if invested in the 
funds, it will raise their price and reduce the market rate of interest — 
if kept in the till, it will yield- no profit to the banker, and be of no 
advantage to the community. 



New Cones of the World.— The Bunn’s Almanac for 1878, illustrated with 
engravings of thirty-three new coins of England, France, Germany, Euaeia, Sweden, 
Denmark. Canada, Spain, Austria, Mexico, Portugal, Italy, Wurtemburg, Frankfort 
ad Japan, with a description of each coin, and engravings of new bank buildings in 
Few York. Chicago, Baltimore, etc., is now ready for delivery. It contains a list of 
afl the National and State bants in operation to date, 2,500 m number ; the location, 
nsmes of officers, capital, and New York correspondent of each. A list of the private 
bankers in the Uxitzd States ; 2,200 in number ; with population of each place. A 
fist of chartered Savings banks in New England, New York, Maryland, Nxw 
Jersey, California, and Pennsylvania ; 500 in number. An alphabetical list of 
rsririm In the United States ; with a new list of assistant cashiers ; with other details 
of value to bankers, and to merchants abroad and at home. The names of other 
assistant cashiers throughout the CJ. S. should be made known immediately to this 
ofiee for the second edition of thw volume. 
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THE UNION OF CAPITAL AND LABOR. 



The Science of Wealth : A Manual 6/ Political Economy , embracing 
the laws of trade , currency and finance. Condensed and arranged for 
popular reading and use as a text book . By Am as a Walker, LL. I). 
1 2mo. Price $ 1.50. 



Having considered the two great agents by which all wealth is cre- 
ated, viz., capital and labor, we come to speak of their union, and to 
inquire under what circumstances it will be most effective. 

1st. When a due proportion of each is found. Labor halts with- 
out capital; capital wastes without labor. Which shall govern the 
other ? Which shall be the fixed quantity to which the other must 
conform ? Labor, certainly, because it is less variable in amount. It 
can be diminished or increased hut slowly, depending as it does on 
the propagation of the human race; an element that is determined 
positively, in the old countries, to a very gradual growth, and, in new 
countries, has never more than doubled itself in thirty or forty years. 
Capital, on the contrary, is liable to very rapid fluctuations ; can be 
accumulated, under favorable circumstances, with great ease ; and can 
be wasted or scattered just as fast under different conditions. 

Labor, then, being that which is most restricted in quantity, capital 
must, in order to the highest production, conform to it. There must 
be as much capital as labor requires, not as much labor as capital 
needs. We do not put this on the ground of any superior rights of 
labor. Capital is the labor of the past, and has rights as perfect as 
that of the present. It is certain there should be as many tools as 
workmen needing the use of them, else some must stand idle. It ia 
equally certain that an excess of tools will not aid in production. 
Capital is the instrument of labor, and should, of course, be adapted 
to the power of the laborer and the work to be done. 

What this proportion should be in any community, it would be im- 
possible to declare beforehand, as it is even impossible to decide 
precisely what it is in fact. Still less could a proportion be determined 
which capital should bear to labor in all communities. It is plain that 
this will vary according to the occupation ; as, for instance, we have 
seen that in agriculture there cannot be so general application of 
machinery as in the manufactures ; while, on the other hand, because 
its operations cannot be localized or made independent of the season s y 
the number of tools is thereby greatly increased ; each farmer requir- 
ing certain tools, yet not using them to their full capacity at any- 
season, and letting them lie idle for months. 
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The mechanic, on the other hand, while he uses a greater share of 
tool-power, has it yet so arranged that the tools lie idle little of the 
time. 

It is plain that the proportion will vary, also, according to the 
natural advantages a person or community enjoys. 

By the census of 1860, “ the real and personal property of the 
Union was valued (slaves excluded) at $ 14,183,000,000. * A calcu- 
lation made at the Treasury Department estimates the products of 
1860 at 26.8 per cent, of the wealth of the country at that time. 
Without intending to vouch at all for the correctness of this estimate, 
it is doubtless approximately true ; and, if so, we shall be surprised 
if we look* at the large proportion of annual product to the accumu- 
lated wealth of the nation. If, for the sake of convenience, we call 
the annual product 25, instead of 26.8 per cent., we find that it 
amounts to $ 3,545,750,000 per annum. It certainly appears almost 
incredible that the total amount of wealth accumulated in the country 
since its first settlement should be only equal to four times the product 
in 1860; but such we understand to be the statement. If so, it shows 
▼hat an immense proportion of all the wealth annually produced is 
annually consumed. From these figures, too, we may make an esti- 
mate of the proportion of the product which belongs to labor and 
capital. Allowing for the use of the latter ten per cent., in the shape 
of interest and rent, or use, the amount will then stand thus : # 

Aggregate national wealth, $14,183,000,000, at ten per cent., is 
$1,418,300,000, which deducted from the whole product, as before, of 
$3,545,750,01*0, will leave us the share of labor, $2,127,450,000, or 
about two-thirds of the whole. 

From these statistics, we find that the whole national wealth is 
only equal to about seven times the gross earnings of labor for a sin- 
gle year. 

We have also an opportunity of comparing the wealth and produc- 
tion of the United States with Gbeat Britain. The estimated 
wealth of the latter, according to Leone Lbvi (see his work on Tax- 
ation, page 6), is 8 30,000,000,000, or $ 1,000 per capita ; the estima- 
ted yearly production, $ 3,000,000,000, or $ 100 per capita. The 
vedth of the United States, according to the foregoing figuring, 
and taking the whole population, as in 1860, at 31,443,321, is $451 
each; while the amount of product per capita is $ 112 each : so # that, 
while Great Britain has more than double the capital, she has less 
annual product per capita. This is a confirmation of the well-khown 
fact, that capital and labor, interest and wages, are at least double in 
this country what they are in Great Britain. We must not con- 
found the annual product with the annual accumulation ; the latter 
being but a small fraction of the former. 

Capital should, at least, increase in a degree corresponding to the 
increase of population. If it does not, labor is crippled, wages fall, 
and starvation eventually ensues. Ireland may be quoted as an 

* Report of the Secretary of the Trea»ury, 



Digitized by v^ooQle 




$04 



The Union qf Capital and Labor . [April, 

illustration. Her soil, wrested from the people by conquest at differ- 
ent periods, from the reign of Henry II to the battle of the Boyne, 
has passed into the hands of foreigners, who draw away annually all 
her surplus products. Population increases from year to year; but 
capital does not increase correspondingly. Nay, even the waste of 
the soil and of implements is not fully and honestly supplied. 

What is the necessary consequence ? Increasing poverty, and ulti 
mate starvation or emigration. We have said that capital is formed 
from the annual savings of labor. Four million pounds a year go from 
Ireland to absentee landlords, and eight million pounds are taken 
away every year in taxes. The Irish people can make no savings. 
There can be no increase of their capital. Starvation or emigra- 
tion is their inevitable fate.* 

Is it possible that there should be a surplus of capital ? 

It is evident that there may become such a surplus, if we assume 
that production itself does not expand in the meantime. Given a 
certain industry, within defined limits, it may become full and oveT “ 
flowing with its accumulations. By economy and thrift, these multi- 
ply fast, and crowd their barriers. Common observation shows this 
to be often true, with the enterprises of individuals. The excess is 
transferred to other branches, or withdrawn for personal gratifications. 

A sempstress, who, by saving, obtains a sewing-machine, has a 
wonderful help in her industry ; but a second sewing-machine would 
not assist her a single stitch. 

The same is true of special occupations. The limit of profitable 
production being reached, the amount of capital employed cannot well 
be increased. The product, being generally in the form of circulating 
capital, now flows off to other business, or is turned to purposes of 
adornment and culture. 

The same is also found true, though more rarely, of entire commu- 
nities. States and cities sometimes reach the limits within which they 
desire to use capital in their traditional industries. They become 
bankers for the world, or direct their profits to sumptuous houses and 
works of art. 

It is evident, then, that, within the bounds of present occupations, 
capital might easily attain a surplus, increasing as it can more rapidly 
than population. It is productive only as applied by labor; and 
therefore its production is limited by the capacities of labor. 

But in fact, and on the whole, the limits of industry do not remain 
the same. Wants expand, as we have seen. Capital is relieved from 
its former employments, and goes on to new efforts. 

Yet we are not to anticipate the same rapid progress at all times and 
everywhere which we see in a new country like our own, full of wants, 
and stimulated to efforts. Capital has its checks, just as population 
has. Theoretically, steady increase is certain in both ; practically, 

‘From 9,600,000 before the famine in 1846, the population fell rapidlj to a little over 4 , 000 , 000 . 
At this point the equilibrium wan so far restored that wages rose to a rate sufficient to secure to 
the laborer a deoeni subsistence. 
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each meets obstacles ; is lost here, and checked there. The forces 
which operate to stay it may be briefly summed up as follows : a 
certain disinclination of capital to emigrate ; the lessening power of 
personal supervision from a distance; and a distrust in the administra- 
tion of foreign laws. 

Another constant force operating against the increase of capital is 
found in those wants of man which do not look to reproduction. 
The desire to spend is just as truly in human nature as the desire to 
earn, and can be as accurately calculated. Hence it follows that, 
as die desire to earn loses power by capital becoming plenty and 
cheap, the desire to spend gains force. 

Yet capital, when it has supplied the demands of labor in its own 
vicinity, has gone abroad to colonize. It has carried on great wars 
in which it had no interest, has developed the resources of infant 
states, and saved old nations tottering to their fall. Capital has gone 
round die world in the same boat with the inspired discoverer. 

2d. The union of capital and labor will be most effective, when 
each is sure of its just reward. If the rights of man as a holder of 
property are eacred, and his rights as laborer equally so, the greatest 
motive to production can be secured. If otherwise, the creation of 
wealth will be restricted. Men will not work or save, unless sure of 
their reward. 

There cannot come, out of the earth or heaven, a blow that levels 
all industry in the dust so quickly and hopelessly as wrong done 
between labor and capital.* Pestilence, drouth, or floods do not so 
thoroughly and permanently prostrate the strength and hopes of a 
country as a breath of suspicion on the union of the two great agents 
of production. Then comes an antagonism, indeed, fatal to both. 
There is hardly any climate or soil so unpropitious that man Will not 
struggle on, earning his livelihood with much endurance, and laying 
something by for the future. There is hardly any government so 
rigorous as wholly to. suppress the energy of its people. There is 
hardly any taxation so exhaustive that something still cannot be got 
out of Nature for man. In all these difficulties, the motive to exer- 
tion is not destroyed. But if foul play or legal fraud comes between 
labor and capital and their reward, the very life of industry ceases 
at the thought. The spring of work is broken. Its admirable parts 
and its cunning mechanism are useless — motionless. 

Labor is the first to suffer. Its wants are instant, immediate, vital. 
Capital, in such economical convulsions, has the privilege of leviathan. 
It cm dive down to the depths, and give up breathing for awhile. 
If labor goes under, it dies. 

It is familiar to every reader of history how the brutal rapacity 
of the Spanish conquerors terrified the nations of Pe^u and the 
Antilles, and shut up the treasures of the New World in a secrecy 
that even torture could not break. The wisdom of the man that 
owned the hen that laid the golden egg has been embodied a thousand 

•It wfil be recollected that production carried on by slave* Is done wholly by oapital : the 
producer being’ a chattel, the whole prjduct is that of capital. 
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times in the acts of government. The result is never the enriching of 
one: it is ever the ruin of all. Wealth itself becomes valueless, 
since it has no security in possession, and only excites the cupidity of 
the common tyrant. 

3d. The union of labor and capital is most effective when the 
latter is appropriately distributed. Capital creates no values by its 
own powers. It must be joined with labor. Somebody must use it, 
bring his personal energies to bear upon it, set it in motion, watch its 
operations, work with it. The farmer, the merchant, the manufac- 
turer, must each bestow constant attention on the capital he employs, 
or no good will come of it. The more intense and vigilant the appli- 
cation, the more certain the return, the larger the profits. This is a 
well-known practical principle ; and from it follows that the point will 
be reached where an individual has so much capital under his control 
that his entire efforts, by himself and those working under his direc- 
tion, are not sufficient to secure its greatest effectiveness. 

Such limitations are highly .beneficial to society ; for, were there no 
restrictions of this kind, were capital in vast aggregations equally 
efficient as in smaller bodies, the business of the world might be 
controlled, and the profits appropriated by a very few persons. 

The point is of great importance. Such a concentration of capital 
as effects the highest division of labor, and the fittest application of 
machinery, is desirable for the interest of all ; and for those purposes, 
and up to such a degree, capital so concentrated has a wonderful power 
in production. But its aggregation, merely, is a hinderance rather 
than a help. After the two advantages spoken of above are once 
secured, capital becomes potent and beneficial just in proportion as it 
is distributed. By such distribution it comes closer to labor and nat- 
ural advantages. It makes use of various powers ; it defends itself 
better in emergencies ; it adapts itself more shrewdly to peculiarities 
of circumstance ; it has a keener intelligence of the public wants ; it 
commands a greater amount of executive talent ; it superintends its 
employes with more accuracy. 

The man who is to gain by the work is brought nearer to it. He 
is well served, because he serves himself. 

For a long time, it was a favorite belief with the American people, 
that corporations were the most efficient agents of production, even 
where the work was not so great as to be beyond individual enterprise. 
The older wisdom of the country turns more and more to the smaller 
establishments, which secure full, interested personal supervision of 
labor. The English economy has always preferred these, except 
where the operations were beyond the reach of ordinary capital. 

4th. The union of capital and labor is most effective where there 
is the greatest freedom of industry. # 

Whenever a population is sufficiently .intelligent to understand its 
own interests, it should be left to direct its own labors. Its industry 
should never be interfered with by government. In all countries 
which may be considered as enlightened or civilised, like the Euro- 
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pean and Anglo-American, the people have no occasion to look to 
government for direction as to the business they shall engage in, or 
the manner in which they shall conduct it. 4 Every branch of industry, 
in a normal state of society, grows spontaneously out of the wants 
and capacities of the people. Tillage, manufactures, commerce, fish- 
eries, spring up in the places to which they are best adapted. 

Bnt our immediate topic relates, not to acts of government, based 
on a distinct purpose to change the general course of national indus- 
try,— which will be more appropriately discussed elsewhere, — but 
• rather to those which impose minor restrictions ; directing the modes 
of labor, moulding the forms of capital, and prescribing the conditions 
of their union. All limitations of the rights and powers of capital 
or labor, not required by the public morality or security, are useless 
and mischievous. 



FREE BANKING. 



BY THE SAME AUTHOR. 



Much has been said, at different times, of the desirableness of free 
banking. Of the propriety and rightfulness of allowing any person 
who chooses to carry on banking, as freely as farming or any other 
branch of business, there can be no doubt. But it is not, and can 
never be, expedient or right to authorize by law the universal manu- 
facture of currency. While banking, as at present, means the issuing 
of inconvertible paper, the more it is guarded and restricted the better. 
But when such paper is forbidden, and only notes equivalent to so 
much coin are issued, banking may be as free as brokerage. There 
is not the slightest reason why any banker, making loans, should en- 
gage in the manufacture of currency. It no more appertains to his 
vocation than to that of the merchant. On the other hand, there is 
the most manifest impropriety and danger to himself and the public in 
bis doing so. His business leads him, of necessity, to incur great 
risks ; and this being well known, as soon as failures become frequebt, 
as they will when there is a great pressure for money, the banker 
will be suspected, and his depositors begin to withdraw their funds, at 
the very moment when he is least able to spare them. All this is 
inevitable ; and therefore no one taking such risks, and exposed to 
such contingencies, should be allowed by law to issue his promises as 
money. 



Gold Notes. 

Fortunately/ while it is thus improper that bankers or banking 
institutions should be intrusted with the important function of issuing 
notes, there is not the slightest necessity for their doing so. Govern- 
ment very properly certifies to the weight and fineness of the national 
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coin ; and it is equally incumbent upon the government to certify to the 
soundness of the paper circulation, which convenience requires instead 
of the coin itself. It should receive the gold of the people, and give its 
certificates therefor ; and those certificates (of all the denominations 
required) would form a circulating medium, perfectly reliable, unfluc- 
tuating, and well adapted to all the purposes of trade. 

To do this, government need assume no new function ; for it already 
issues this very kind of certificates for deposits of specie. They are 
called “ gold notes,’’ and circulate as such. When the specie standard 
is restored, all the notes in circulation will be gold notes , government 
being the trustee for holding the coin. This would not give any new 
power to the government, or confer any additional political influence. 

Being custodian merely, with no patronage to bestow, no loans to 
make, no accommodations to grant, there could be no occasion to fear 
that the currency of the country would be swayed by partisan politics. 

And this important change may be effected without any convulsion 
in the money market, or any interruption of the trade and industry 
of the nation, by the enactment of a law requiring a gradual with- 
drawal of the existing circulation. And the contraction required may 
be made an entirely voluntary one on the part of the people so far as 
the treasury notes (greenbacks) are concerned, by providing for the 
monthly issue of compound interest notes in their stead, convertible, 
after a given time, into treasury bonds, at the option of the holder. 

The national banks, on their part, might be required to take in 
their circulation at a certain rate per annum, and allowed to receive 
pro rata their bonds now held as security by the government, thus 
supplying themselves with reliable capital with which to accommodate 
the business public. This being accomplished, all restrictions as to 
paying interest upon deposits, all requirement to hold specie for the 
redemption of notes, ana all taxation imposed for their franchise, or 
privilege of issuing paper money, might be removed, and the banks 
have the whole field of legitimate and profitable operations at their 
entire command. They would suffer no detriment, while the trade 
and industry of the nation would gain immensely. 



English Millionaires. — The Spectator publishes a curious list 
compiled from the files of the Illustrated London News } showing the 
account of almost every fortune exceeding a quarter of a million 
personalty which has been transferred by death within the past ten 
years. Ten persons have expired in Great Britain within the de- 
cade, leaving more than a million, 53 leaving more than half a mil- 
lion, and 161 leaving more than a quarter of a million sterling. 
These fortunes, says the Spectator , are exclusive altogether of for- 
tunes still more numerous and vast invested in land, and are very 
considerably under-stated, both in extent and number. 
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CORRESPONDENCE OF THE BANKER’S MAGAZINE. 



L— The Duty of a Bank to Pay the Notes of its Customers. 
R— Duplicates of Lost Checks. 

m. — C hecks upon a Failing Banker Left for a Specified Object. 
IY. —Grace on Checks Payable at a Future Day. 

V.— The Duty of Protest under Impossibilities. 



L— The duty of a Bank to Pay the Notes of its Customers. 

Versailles, Ky., March, 1S73. 



Ts the Editor of the Banker's Magazine . 

Is there any question as to the right of a banker to pay, and charge to the 
account of his depositor, a note made, or bill accepted, payable at the office of his 

banker? 

Could the maker or acceptor of such note or bill contest the right of his 
banker to pay it and debit his account with it T 

Would a banker have the right to refuse payment of such note or bill upon the 
grounds that he had no authority from his depositor other than that conferred by 
me tenor of the note or bill ? We think, that the fact of the instrument being 
made payable at the banker’s is not only sufficient authority for him to pay it, 
but is an express order to do so. We know that it is customary to pay such 
instruments, Dut haying had the question raised by one of our depositors, would 
like to haye your opinion. If there haye been decisions on this point, please 
dte some of them. Would there be any distinction made between an incor- 
porated and a private banking company? 

Banker. 



Beply. 



According .to the law as now understood* a banker has a right, 
and it is his duty, to charge to the account of his customer a note 
payable at the banking counter. 

From Morse’s valuable Treatise on Banking we extract the 
following lines, which are followed by copious remarks on this topic, 
and other branches of the enquiry. , 

It is however safer, we think, for the hanker to obtain (as is usual 
in all large cities) the written order of the customer to charge hia 
46 
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account with notes made payable at such bank during the current 
month. This is an obvious check upon fraud, as well as a con- 
venience to the customer. 

“As it is the duty of the bank to pay its customers 7 checks, when 
in sufficient funds on his account so to do, equally it is ks duty to 
pay his bills, notes and acceptances, drawn on, or made payable or 
negotiable, at the bank. For it is a presumption of law, that if a cus- 
tomer does so draw upon, or make payable or negotiable, at his bank, 
any of his paper, it is his intent to nave the same discharged from his 
deposit. It is his order to pay, equally with his checks ; and if the 
bank pays, without express orders to the contrary, it shall be pro- 
tected in so doing, and it shall be a good defense to a suit by the 
depositor. Nay, it has been said, that if the bank refuses to pay, it 
shall be liable in damages, in like manner as for its refusal to pay the 
check of a customer when in funds sufficient to do so. But in case of 
its refusal ;.to pay an acceptance, the writ shall lie in favor of the 
acceptor only, and not in favor of the drawer, for it is to be supposed 
that the acceptor provided the funds ; and further, it would seem that 
at any rate tne payment could be properly made only from his funds, 
since it was at least prima facie his duty, and not the drawer’s, to 
supply the means of payment.” 



II. — Duplicate Checks. 



Marshall, Mo., 1873. 



To the Editor qf the Bmnker^t Magtine. 

A, living in St. Louis, wishing to pay a debt due B who lives in the interior of 
the State, has his check for the amount certified by his bankers, and sends to B. 
B remails it to his correspondent, but it gets lost in the mail. He applies to A 
for a duplicate, but A writes him that the bankers will not certify a duplicate, the 
original having been certified to by them ; nor will they allow him to withdraw 
his deposit. Query — What is A's course to relieve himself of his predicament f 

Banker. 



Reply. 



The bankers, being unquestionably liable to any bona fide holder 
of a check certified by Them, are fully justified in refusing to issue a 
duplicate to A. But upon a guarantee against loss, by a satisfactory- 
bond of indemnity, they would, doubtless, accede to the application. 

In ordinary commercial intercourse there will arise such a variety 
x>f circumstances, in reference to lost or mislaid notes and checks, 
that £t would be difficult to frame a law or system to meet them. 
A few cases on the subject will be found in the Manual for Notaries 
and Bankers , pages 21, 78, 112, 113. 
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III. — Checks upon a Failing Banker. 

Nebraska City, 1872. 

To the Editor of the Banker's Magazine. 

Dear Sir : Will you be bo kind as to give me your decision on the following 
<joeslion : 

A leaves with banker B a deed for C, to be delivered to him (C) upon his pay- 
ing a certain sum of money. 

D gives C his check on banker B, and C takes said check an<J leaves it with 
said banker B to apply as part payment on said deed. Banker B places the 
amount of said check to the credit of A, and issues a duplicate deposit ticket 
which was delivered to A the same day during business hours. The same day, 
hot after this transaction, banker B failed, and he, on his oath, says that during 
that same day he don’t think there was money enough on hand, at any one time, 
to pay said check. 

Whose loss is it T * A. C. D* 



Beply. 

Intricate cases of such a character as the above can be safely re- 
ferred to legal counsel only. In such a case as that stated by our 
correspondent, where the check paid in was not realized or collected, it 
seems to us that a Court of Equity would decide that no payment had 
been made for the deed. Ana that if the failure to protest IVs check 
had clearly entailed no loss upon him, D is still liable to C for the 
amount involved ; and C, in his turn, to A. 



IV. Grace on Checks Payable at a Future Day. 



Bank, , N. Y., 1873. 



To ike Editor of the Banker’s Magazine. 

What is the present law or custom in regard to days of grace on checks drawn 
a certain numtor of days after date or made payable on a certain fixed date, other 
than the date of the check ? There is a difference of opinion among the banks 
of this City. 

Asst. Cashier. 



Beply. 

The question as to grace on checks payable on a future day, has 
been a troublesome one in various quarters. 

Our correspondent will find a case in point in the Manual for Nota- 
ries and Bankers (page 127), wherein it is stated that “ checks made 
payable at a day fixed, are treated as bills of exchange and entitled 
to days of grace.” It is otherwise in Louisiana ana elsewhere, by 
express statute. In a noted case before the New York Court of Ap- 
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peals (Manual, page 127) the paper was a check on the Thompson 
Bank for two thousand dollars, aated the 5th October, and payable 
“on the 1 2th instP It was held, in this instance, that the notice and 
protest on the 12th were premature. (Selden's New York Reports y 
page 190.) 



* To meet -cases of this kind, a statute was passed by the Legislature 
of New York in 1857, whereby “ checks, &c., on banks or bankers, 
payable on a specified day, or in any number of days after sight, are 
declared payable without grace.” No protest for non-acceptance is 
necessary. 



It should be remembered, however, that the addition of the word 
“fixed” to the day stated tor payment, tneans, invariably, “ without 



gr/ice.' 



V. — The Duty op Protest under Impossibilities. 



National Bank, Mass., March, 1873. 



To the Editor of the Banker’s Magazine. 

What is the custom and what the law in the case as follows : A note is given 
by a party residing and doing business some miles away from any bank, and 
not made payable at any particular place. On the day of maturity, there arises 
a storm, so as to make a demand upon the promissor impossible. Will notice* 
to the endorsers sent by the ordinary course of mail answer the law and hold 
the endorsers! 

■ -■ President. 



Reply. 

If a banker undertakes the collection of a note or draft, he 
assumes the duty of a proper presentment and the risk qf its neglect 
but such paper as Uiat described ought never to be received - 
Where demand and protest are essentid, endorsers cannot be held 
bv mere notice of non-payment when no demand has been made. A 
plea that the endorsers may be held, because demand was rendered 
impossible “by the act of Providence 77 must show this- with unmis- 
takable clearness before the claim would be sustained by any court 
at law. 



[Other conmunications from correspondents are deferred until our 
next number.— Ed. B. Jf.] 
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NOTICES OF NEW PUBLICATIONS. 



I. A Practical Treatise on Banks a/nd Banking. By James W. 
Gilbart, former manager qf the London and Westminster Bank. 
Fourth edition. Svo., pp. 600. New York, 1873. Price 85. 

The public appreciation of the late Mr. Gilb art’s works on bank- 
ing has been testified by their frequent reissues. Of his various 
publications, the History and Principles qf Banking , and the Practical 
Treatise on Banking , have been the most popular, and still rank as 
standard text-books. In the present volume they are combined, with 
the double view of preserving the more valuable characteristics 
of both, and, by lessening the cost, of bringing them within the reach 
of the many. To the contents of the former edition have now been 
added fifteen new chapters, viz., the following subjects — all of special 
interest to bankers. 1. The Origin and Progress of Banking. 2. The 
Rise of Banking in England. 3. The History of the Bank gf Eng- 
land. 4. The London Bankers. 5. Country Banks. 6. Joint-stock 
Banks. 7. Branch Banks. 8. Banks of Deposit. 9. Banks of Remit- 
tance. 10. Banks of Circulation. 11. Banks of Discount. 12. Cash 
Credit Banks. 13. Loan Banks. 14. Savings Banks. 15. The Crises 
of 1857 and of 1861. 

II. The Unity of Law ; as exhibited in the relations qf Physical , 
Social, Mental, and Moral .Science . . By H. C. Carey. Philadelphia. 
8 vo., pp. 458. 8 3.50. 

The subjects of Mr. Carey’s volume are as follows : 1. A Science 
based upon Assumptions. 2. Of Science and its Methods. 3. Of 
Man. the Subject of Social Science. 4. Of the Physical and Social 
Laws. 5. Of the Societary Organization. 6. Of Matter and Mind. 
7. Of Mind and Morals. 8. Of Civilization. 9. Of Scientific Rela- 
tions. 10. The Law of Distribution. 11. Occupation of the Earth. 
12. Statistical Facts. 13. The Opium Trade. 14. Exclusive Agri- 
culture. 

III. The Law qf Municipal Bonds , in two volumes. By Wm. N. 
Coler, Esq., Counsellor at Law , No. 17 Nassau Street , N. Y. 8 10. 

This is a work of merit and one which has long been wanted to 
answer the query of every lawyer, banker, broker, insurance company, 
as well as the issuer and investor. When are the bonds or obligations 
of municipalities valid , and how may payment be enforced f 

The author says they are to be governed by the law merchant, with 
all the legal rights of commercial paper and differing only as to the 
right to sign, seal and issue. The payor haring the right qf taxation. 
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It is an exhaustive treatise, furnishing the constitutional provision* 
of every State having reference to the subject matter, with the lead- 
ing adjudications of the Supreme Court of every State, and annota- 
tions by the author, bearing upon the question, while a full and com- 
plete index makes it a text-book for the lawyer. 

The necessity for a treatise of a practical character upon the subject 
of municipal bonds has long been apparent to all classes interested in 
their negotiation, or in questions affecting their validity. Although 
the true position of the Courts is not in any sense uncertain, the dis- 
position on the part of eminent jurists to attempt to overturn the 
established precedents has had a tendency to create a wide-spread dis- 
trust, and to depreciate the values of a portion of the safest and best 
securities in any market. To present a work that would fully dem- 
onstrate the value and safety of such securities, by incontrovertible 
proofs, in the form of the most authoritative expressions of the 
Courts ; to afford a true conception of the principles that govern their 
issue and validity; to collect in convenient form the leading cases 
upon the subjects ; to disclose the settled law of each State, so that it 
may be at once apprehended ; in brief, to present a practical manual 
to die dealer, ana an exhaustive compilation to the lawyer, have been 
the objects of the author. It is believed, that wherever capital is 
seeking investment, or the public demanding improvement, this work 
will be found of great utility. 

To lawyers, bankers, brokers, capitalists, municipal officers, insur- 
ance officials, and others, who are called upon to give information or 
advice in the premises, or who are constantly making investments, the 
treatise will commend itself. 

IV. A Treatise on the Law qf Trusts and Trustees . By J. W. 
Perry. One volume , octavo, law sheep. • $ 7.60. 

In this treatise the author states the American Law of Trusts in 
its general principles, as now prevailing in all the States. The work 
covers all the ground embraced by the treatises of Mr. Lewln and 
Mr. Hill, so far as the same is important to the American lawyer ; 
it also includes such other subjects relating to the Law of Trusts, not 
treated fully in those works, as are useful and necessary in American 
practice. More than ten thousand cases are cited in the volume. 

V. A Treatise on the Law qf Usury , Pawns or Pledges , and Mari- 
time Loans. By R. H. Tyler, late County Judge qf Oswego County , 
N. r. 8 vo. $7.50. 

VI. Telegraph Cases decided in the Courts qf America, Great 
Britain and Ireland. Edited by Charles Allen, N. Y. Pp. 740. 
t 7.50. 

This is the first compilation of decisions that we have seen on the 
subject of the Telegraph. The editor has here collected all the cases, 
except patent cases, adjudicated in the courts of America, Great 
Britain and Ireland. Several cases have been’ wholly or partly 
made up from original papers, and cannot, at present, be found fully 
reportea elsewhere. In this volume there are no less than twelve 
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cases against the Western Union Telegraph Co. There are, in all, 
over one hundred cases reported. 

VII. Political Economy . — The following is a list of works issued 
by Mr. H. Carry Baird, Philadelphia, on the subjects of Free 
Trade, Currency, Social Science, &c., with the prices annexed. 
These works may be obtained at the Banker’s Magazine Office. 

1. Byles, Sir John. Sophisms of Free Trade and Popular Po- 
litical Economy Examined. 12mo., cloth. $ 1.25. 

2. Carey, H. C. Manual of Social Science. 12mo., cl. $2.25. 

3. Miscellaneous Works. 8vo., cloth. $4.50. 

4. The Past, the Present, and the Future. 8vo., cl. $ 2.50. 

5. The Slave Trade, Domestic and Foreign. Cloth. $1.50. 

6. Elder, Dr. William. Questions of the Day, Economic and 
Social. 8vo., cloth. $ 3. 

7. Kelley, William D. Speeches, Addresses, and Letters on 
Industrial and Financial Questions. 8vo., cloth. $ 3. 

8. Smith, E. P. Manual of Political Economy. 12mo. $1.25. 

9. Stewart,* A. Speeches on the Tariff Question and on Inter- 
nal Improvements. 8vo., cloth. $ 3. 

10. Sullivan, Sir Edward. Protection to Native Industry. 

8vo., cloth. $1.50. % 



Sharp Banking. — We were recently shown a certificate of de- 
posit for $ 50, issued from the “ Savings Department n of the First 
National Bank op Oneonta, which drew interest at the rate of 
five per cent, collectable for even months. It was about the size of 
a bank bill, and very convenient for circulation. For that purpose 
such certificates had evidently been manufactured and used, in dis- ' 
regard of a provision in the national banking act, and in such large 
numbers that the fact became known to the Comptroller at Washing- 
ton, and it is said he has directed *an investigation into the matter. 
Whether he intends collecting the ten per cent, levied on all bank 
“ circulation ” other than that issued by the Department to national 
banks, we are not informed. If that sort of banking were allowable, 
an institution of fifty thousand capital might get into circulation a 
species of unprotected currency to a much larger extent. 

— Cooperstown Journal , March 20 th. 
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THE NATIONAL BANK ACT. 
Amendment of March, 1873. 



An act to require National banks to restore their capital , when im- 
paired, and to amend the National Currency act 

Be it enacted by the Senate and House qf Representatives qf the 
United States qf America in Congress assembled, That all National 
banks which shall have failed to pay up their capital stock as required 
by law, and all National banks wnose capital stock shall have become 
impaired by losses or otherwise, shall, within three months after re- 
ceiving notice thereof from the Comptroller of the Currency, be 
required to pay the deficiency in the capital stock, by assessment 
upon the shareholders, pro rata , for the amount of capital stock held 
by each ; and the Treasurer of the United Stages shall withhold 
the interest upon all bonds held by him in trust for such association, 
upon notification from the Comptroller of the Currency, until other- 
wise notified by him ; and if such banks shall fail to pay up their 
capital stock, and shall refuse to go into liquidation, as provided by 
law, fcyr three months after receiving notice from the Comptroller, a 
receiver may be appointed to close up the business of the association, 
according to the provisions of the fiftieth section of the National Cur- 
rency act. 

Sec. 2. That section fifty-seven of said act be amended by adding 
thereto the following : “ And provided further , That no attachment, 
injunction, or execution shall be issued against such association or its 
property, before final judgment in any such suit, action, or proceeding 
in any State, County, or municipal Court. 

Sec. 3. That all banks not* organized and transacting business 
under the National Currency act, and all persons, companies, or cor- 
porations doing the business of bankers, brokers, or savings institu- 
tions, except savings banks authorized by Congress to use the word 
“ national * as a part of their corporate name, are prohibited from 
using the word “ national ” as a portion of the name or title of such 
bank, corporation, firm, or partnership ; and every such bank, corpor- 
ation, or firm, which shall use the word u national’ 1 as a portion of 
their corporate title or partnership name six months after the passage 
of this act, shall be subject to a penalty of fifty dollars for each day 
thereafter in which such word shall be employed, as aforesaid, as part 
of such corporate name or title ; such penalty to be recovered by 
action in any court, having jurisdiction. 

Sec. 4. That it shall be the duty of the Comptroller of the Curren- 
cy to cause to be examined each year, the plates, dies, butt-pieces 
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and other material from which the National bank circulation is printed 
in whole or in part, and file in his office, anribally, a correct list of 
the same ; and each material as shall have been used in the printing 
of the notes of National banks which are in liquidation, or have 
dosed business, shall be destroyed under such regulations as shall be 
prescribed by the Comptroller of the Currency and approved by the 
Secretary of the Treasury ; and the expense of such examination and 
destruction shall be paid out of any appropriation made by Congress 
for the special examination of National banks and bank plates. 

Approved, March 3, 1873. 



FORGERIES ON THE BANK OF ENGLAND. 

From the London Times , March 4th. 

The forgery discovered on Saturday, 1st inst., in the city, will rank among 
the most skillful attempts to prey upon the complex organization of modern 
commerce. It is no isolated fraud committed by an ordinary gang of forgers 
for the sake of a few hundred pounds. It is as elaborate a conspiracy as was 
ever concerted at New York to gain the command of a railway or the bullion 
market, and must evidently have been carried out by men of considerable ac- 
quaintance with commercial affairs, and commanding a large capital. The 
manner in which the plot was laid indicates the possession of very complete in- 
formation respecting the management of business in the city. The object was 
to get forgea bills discounted. Now, the Bank of England exercises very 
great caution in admitting new customers to the privilege of obtaining discount. 
Any person who desires to open a “ discount account ” must be introduced by 
one of the directors, and consequently, very careful inquiries are made into his 
respectability and solvency. It is highly improbable tnat the confederal? of a 
gang of forgers would be able to produce sufficiently satisfactory recommend- 
ations to induce the bank to grant him discount accommodation. But the bank 
has a branch in Burlington Gardens, which does an entirely different kind of 
business from the parent establishment in the city. It is intended for the con- 
venience of gentlemen and ladies and Wesf-end tradesmen who find it incon- 
venient to journey to the city in order to transact their occasional business. It 
is not, therefore, ordinarily concerned with the large bill transactions of city 
commerce, and in consequence is less bound by strict regulations in dealing 
with any business of that nature which might accidentally be brought to it. 
The conspirators must have been aware of this, and they laid their plans for 
approaching the Bank of England by this weaker portion of its defenses. 

The person, accordingly, who is now being sought by the police commenced 
by opening a deposit account of the ordinary character with the western branch 
of the bank. For this purpose he would need only an introduction by some cus- 
tomer, and the only evidence of solvency the bank would require o 1 him would 
be the deposit of a sufficient cash balance. This was, of course, forthcoming, and 
constituted part of the capital with which the scheme was carried on. Of course, 
all the money thus invested would, it was expected, ultimately be recovered; 
but the gang must have been well supplied witn funds in order to afford to keep 
a large sum of money invested, as it were, in the speculation. The manager of the 
plot was in no hurry, and took care to gain a good footing before he ventured on 
his ultimate enterprise. He behaved for some time just like an ordinary cus- 
tomer of good resources. He drew upon his balance and renewed it, but kept 
it always at a good figure. After a while he deposited some bills. They were 
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good and genuine bills. Still he was careful not to be hasty, and be continued 
nis transactions with the*bank until he had acquired the reputation of a person 
engaged in legitimate commerce and thoroughly trustworthy. At length the 
moment came for the presentation of the forged bills. They were discounted 
without hesitation, ana the authors of the fraud had, to all appearance, suc- 
ceeded in safely pocketing about a hundred thousand pounds. Some of the 
money, it appears, was invested in United States bonds, so that to the last they 
might avoid the appearance of doing anything unusual. They are said to be 
Americans, and what more natural than that they should desire bonds of their 
own country l All these arrangements were masterpieces of ingenuity and 
patience. But the bills themselves must have required the greatest amount of 
labor. In the first place, many of the large firms upon whom the bills purported 
to be drawn are in the habit of using a peculiar kind of paper, witn certain 
water-marks and printed matter. All this would have to be imitated, and, as the 
bills were drawn on more than one firm, there must have been several such imi- 
tations. There remained the drawing of the bills and the affixing the signatures, 
and each bill must have required a series of feats in successful forging. Some 
bills were backed by several acceptors, so that there might easily be as many as 
half a dozen signatures on a single bill. Yet the bills were so perfect that not 
one of them was questioned on the ground of the acceptances not appearing 
genuine. The plot had, to all appearance, a success which its consummate skill 
and patience deserved. The money was obtained. The bills were drawn at 
three months’ date ; no further inquiry was likely to be made about them until 
they fell due, and the forgers would have ample time for placing themselves be- 
yond all risk of capture. But it is rarely that these conspiracies are not marred 
by some utterly gratuitous oversight, and the execution of this scheme was 
marred by the inevitable flaw. The men who had exerted a skill, foresight and 
perseverance sufficient to insure the unhesitating acceptance of forged bills could 
not escape one trivial blunder, which revealed the whole plot. They presented 
two bills in which the date of acceptance had been omitted. The whole calendar 
was at their disposal ; they knew perfectly well that a single slip in the usual 
forma ities would be fatal, and yet they fell into the folly ofmarring their whole 
scheme for lack of a date. Inquiry was of course made of the firm whose ac- 
ceptance was thus undated ; it was discovered that the bill was not genuine, and 
the whole series were then found to be forgeries. How much further the plot 
might have been carried it is impossible to say. 



The money article of The Times contains the following additional details : 

With regard to the forged bills discounted at the West End Branch of Hie 
Bank of England, it is satisfactory to understand that, so far as the bank is 
concerned, their full amount has been ascertained, and that under no circum- 
stances can the loss exceed £ 70,000 or £ 80,000. It appears that the man, War- 
ren, by whom they were negotiated, was introduced to the bank by a customer of 
ten years’ standing; that he deposited a good cash balance, together, occasion- 
ally, with securities for a considerable amount, and that he also, at times, dis- 
counted genuine bills on leading firms. Like his supposed confederate. Notes, 
who is now under arrest, and who will be brought up again on Friday, he is sui 
American, and the reason assigned for the extent of his transactions was that 
he was arranging for the manufacture of a larpe number of Pullman’s cars, to 
run from Pans to Berlin and Vienna, in time for the exhibition in the latter city, 
which is to be opened on the 1st of May. As the cost of these cars is aboot 
£4000 each, the total outlay would necessarily be large. Of the forged bills 
held by the Bank, the first does not fall due till the 25th insk, and the fraud, 
therefore, might have proceeded for some time longer but for the accident of liis 
having left two bills at the West End Branch for discount on Friday last, in 
which the date of acceptance had been omitted. Upon inquiry being made ad 
the counting-house of the firm whote name had been forged as acceptors, the 
affair was exposed and the apprehension of Noyes soon followed, while from tlxe 
other steps taken it may be hoped Warren will also speedily be in custody. 
Meanwhile, it is feared there may be similar forgeries in the hands of other es- 
tablishments. The execution of all those at present discovered is described as 
marvelously perfect. 
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Coin in the Treasury, March 1873, $65,930,782; Currency, $32,370,902; total, $98,301,684. 




820 



Daily Price qf Geld at New York . 



THE DAILY PRICE OF GOLD AT NEW-YORK. 

(Continued from page 744, March No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of February, 1873, compared with the same period 
in the years 1868-72. The figures in full-face denote the lowest and highest 
quotations of the month : 



Feb. 1873. 


187®, | 


1879. 


1871. 


1870. 


1860. 


J 1868. 


1 


Saturday . . 


13* 


13* 


»4 


10 


ii* 


11* 


214 


21* 


354 364 


40* 


40} 


2 


Sunday. 


Sun. 


9* 


9* 


u* 


n* 


214 214 


1 35f 


35* 


Sun. 


3 


Monday . . 


13 


13*1 


9| 


94 


ii* 


n* 


20} 


21* 


35* 


35* 


404 


411 


4 


Tuesday .. 


i»* 


134 i 


> Sun. 


m 


ii* 


20* 


20} 


35j 


35* 


414 


41} 


5 


Wednesday 


13* 


13* 


10 


10* 


Sun. 


204 


21 


35 


35* 


404 


414 


6 


Thursday.. 


134 


13* 


9* 


104 


in i** 


Sun. 


35 


35* 


41* 


42 


7 


Friday 


m 


14 j 


9* 


10* 


HI 


12 


20* 


214 


Nun. 


41* 


4*4 


8 


Saturday .. 
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14* 
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21 
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35* 


42 


42* 


9 


Sunday. 


Sun. 


10* 


10* 
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n* 
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20* 


344 


35* 


| Sun. 


10 


Monday . . . 


13* 


14* 


10* 


10* 


ii* 


ii* 


20§ 


20* 


34* 


354 


1 42* 4*1 


11 


Tuesday .. 


13* 


14*1 


Sun. 1 


in 


ii* 


19* 


204 


1 35 


35f 


41* 


4*4 


12 


Wednesday 


14 


14* 


101 


lot 


Sun. 


19* 


20| 


1 35 


351 


414 


41} 


13 


Thursday . . 


14 


14* 


10J 


10* 


ii* 


Hi 


Sun. 


34* 


35} 


40| 


4*4 


14 


Friday 


14 


14* 


104 


10§ 


11 


Hi 


19* 


19* 


Sun. 


39| 


J?! 


15 


Saturday . . 


14* 


141 


104 


10* 


lO) 


ii* 


19* 


20 


35 


35 * 


40* 


411 


16 


Sunday. 


Sun. 


10* 


10* 


11* 


HI 


19* 


20 


35 


354 


Sun. 


17 


Monday 


14* 


14* 


104 


101 


11 


ii* 


19* 


19* 


34* 


354 


40* 


ill 


18 


Tuesday .. 


14* 


14* 


Sun. 


11* 


ii* 


19 


19* 


34* 


34 * 


40* 


414 


19 


Wednesday 


14* 


14* 


104 


10* 


Sun. 


18* 


19* 


331 


34 


40* 


404 


20 


Thursday . . 


!4f 


14* 


10* 


10* 


114 


Hi 


Sun. 


331 


33*1 


40 


40* 


21 


Friday 


14* 


14* 


10* 


10* 


a* 


in 


18* 


194 


! Sun. 


40| 


404 


22 


Saturday .. 


Holiday. 


Holiday. 


1 Holiday. 


Holiday. , 


> Holiday. 


Holiday. 


23 


Sunday. 


Sun. 


10* 


It 


ii* 


ii* 


17} 


18* 


324 


334 


Sun. 


24 


Monday .. . 


14* 


14* 


10* 


11 


ii* 


n* 


ie* 


17| 


32* 


324 


42* 


44 


25 


Tuesday 


14 i 


14} 


Sun. 


114 


ill 


16* 


17* 


32* 


33 


42 


42* 


26 


Wednesday 


14# 


19* 


104 


10* 


Sun. 


15* 


17*1 


31* 


324 


41 


41* 


27 


Thursday . . 


14* 


14* 


101 


10* 


11 


Hi 


Sun. 


304 


31* 


40) 


41* 


28 


Friday 


14* 


14* 


I°f 


10* 


10* 


m 


15 


16# ’ 


Sun. 


414 


41* 










9* 


10* 






* ' 


• • i 
1 






414 


41* 



The gold market presents very unfavorable features. Owing to the refusal of 
Congress to act decidedly on the proposition to fix upon a time of resumption of 
specie payment, even five years hence, the premium, on gold has, in March, 1873, 
reached 15 per cent. In March, 1872, the highest premium was 11 per cant.; 
and for one week it was quoted at 9| per cent. In January, 1872, it was as low 
as 8$. Want of confidence in the management of the Treasury finances has 
since raised the premium to 11 @ 15 per cent., and the vacillating policy of 
Congress will soon carry the premium to a higher figure. Three years ago it 
was 11 r a) 12, with more confidence than now prevails as to the managers and 
management of the paper circulation of the country. 

We reproduce the table of the Daily Premium on Gold in the year 1872, some 
typographical errors having occurred in its first appearance, page 660, February 



Digitized by v^ooQle 




Daily Price of Gold , Year 1S72. 



1 

1 

1 

1 

i 

91 

m • >! 

te ♦* i 
§ 

as a 11 

^ B II 

£ § | 
^ © 

X o 
X * 
2* ! 

* * 

M V 

X Ud 
X 3 

0 T3 

9 

£1 
, o 
r< ja | 

"5 

a| 

J 05 

tv 

9 JLj 
35 f 1 

°i 

Si 

5-9 

Si 

;i 


1 


* h»t*i te-W W. » • -W i>rterte*-F • teo-ff 1 teterter . Hitter 3 tmmst te • ten-te 

►>©» <N C¥ M CO CO ►sWCONWCilN ►kO* N ^ 2 <N C* <N ►»«?! 

B 1-1 1 -n 1-1 1 -n eg ^n 1-1 3 Hr«H dHH 

"3 ** *B »B t 3 ♦j 03 

2 <W»OiKfi «BI tei »» 2 i keteBtee-te Ml W 2 "»»'«■< W 2 teetee'S ter H» 2 *9 

do S 2 2 2 2* t» 2 2? 2 2 22 2 ® 2 3 £ J ^ ~ « 2 - g ^ *5 ^ 5 2 2 


h 

© 

E 

© 

> 

o 

J5 


■ate ■ tee • «Dte «w • -*tmoate fc<terter • terteoteeteo tee • hd hto • outer I 

C* ►>?< >>« WWW >te| WWW W W hw WWWteW >iW CO <M ►*« W 1 

1— « — ' B — 1 flHHHH W _\ — — ^n — ^ cernr-I^^^H «9 »— 1 »— 1 Cg ^ 1— i 

^*b" 3 raw 10 'B* r o 

■ a ^ a a a a 

t-eeteB - tee o »-»teetee-ee 2 —etee-te' m tt~*» 2 te-te tee 2 tee ter tee o te^ 1 

Z3 ,1< ws2k22S2®2S22222S25®S32322222 , 5S2522{352S 


September. 1 October. 


^^50'? co co c? co co S? ^sS*3 co'co KcocooTST 

1 — »*-»_■ — 1—1 Urt-nHHH eS 1— ' — S — ^ — 1 08 ^ ^ 

W rs no 05 

M £3 rt rt rj 

i ■■teteerfle 2 teeter ffteeteeter 2 Ho*teeH*H»teoter £ teti-tooHgHg tee 2 iteteTteao rr 

’<rco’te'<rco.2!?>c*fi»oi©*©*.£c¥©*c*o»©*o» r 5c*c*c*oicoco r £ ©•©*©*<?* 

>-«.-l— i-n-n'-'-'— - — .~ni— «i— li-li— t~ni— l.-l'".— i^ni— < 


>V:o co co J co r co co ^c?c?co co* co cS* 9? ^ 1 

og _ 1-1 ^n — < — 1 eg ^n r-i r- — , r-l ej r. -. -S H H r. tf in 

*B 03 no F< TO *"0 

a ^ b a a ^ _ a 

jS CO COCO CoSfSTjScO cf 3?S?3?CO^rt C0C??? , te'?0 > P 2 C?C?C?COCO C?j5?0 1 

(Wr.H*nHjJ|jH i "in-lHHinH® r nH«f-HH®'HinHHHH { «H 


5 

t© 

B 

-< 


kfl tOiO ^*5? *0 S'i^STiS* iO ►eU5 5? CO CO* ^>w co c$fco w w 

mrmn eg * i— ^ i— t i— t r- t eSHHH^HH j h H H nn 4NmHmmH 

@ •§ ■§ '§.... 

ioSuo 5 SIoo io SS 5 !?!?““ i» in 3 •?eoS«9S’ 5 #f afSTSf ?* ST 


•3* 


•-tctef • ter ter • tem+e -«D-te . teeteeterter te • teoteeteo tetter ter . *te -** 

-te co CO ►»«« ►eCO CO -te >te -te ►k-te te -v te> -te rr ►k-te te* >te te« >>nj. o v? 

w* fH W ^ H €0 tH rH fH cd ^ f-i flj H H H H fS ^ 0$ « ^ 

| (g) 2 03 »B 'B /B ^ 

I i<r nfcuHr’oiteDHn 2 jSp*« l »g , i* p »te .S^tetee-Fte* 1 W »■> 2 ne 'WteHptete 2 teeter 

sasasgMSSSSSSMSsssssMSssSssws^s 


|s 

►o 


ar *;a«?sararar ^arra^ « ■. ^a:»??srs? *y?arar?rar?? ►. l 
3 ! EH” 2 1 ^ 2 1 2 2 2 2 Ss 1 « 1 


Maj. 


5«WW >kCO te* ^3|T ►kS , ’te^^? < te ^ kkCO S’te , ?C?S' ►kCo'nf ‘*97? 

HHrti- P»-li-l»H»H^:i-^ grtHHHH-n tfHHHHHH < H te H H 

(g) *B m »B 'B *B 

aTSsf CO ji cocfci’cyc?? ^ C?C?CO CO WC? jS C?C?8'c0c¥£P { i STSc? -te «te 


April. 


oooJo? hoJJooc ^sw^srar ► k j?aro?s'jyco ►eSrs* l 

HHHHinH (jHHHHHtejjHHHHHmgnnHHH"H 
• B B P 05 

®S»oS^|ar^3r?s?|ssys33|3cr»3jsrs?lsP3Sf I 






S| 

33 

H 


March. 


&££ ££S<3 x$’^o <ff^3T hSooSSo ►kSoSS'JPo k 

— n i^ < J h te »n »n H 4 H H H H H H c8 m — s nn H <8 m »n ^ Ut^ H eg 

ssIssssssIssSsssIs^^I^sflsI 


r 

ua 

& 


© srsr frsrsrs^srs’ ►,3‘3'S - <jS^o^ 1 l 


p 

4 


►k^oSTsS oT ►kSTSoiaDaPo? KSoiSoiaS ►k^o>o>SS3^ ►kS^J 

B $ »3 »0 »B *B FI 

oJoi »Sao ^ aP® ^ afafa?® ao Oi ^ oj to So a a SrJ 


1 


-d.«^©© t .®©©-oj 23 r a ©j ;| ooo> S -g}M SSSS ; SSS - 



Digitized by v^ooQle 



Lw st of the year, 8|. t Highist of the year. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 



December, 1872, and January and February, 1873. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



( Continued from page 743, March No.) 

Stocks. Dec., 1872. Jan., 1873. Feb., 1873. 

Lowest. Highest. Lowest. Highest. Lowest. Highs*. 

U.S. Six per cts. of 1 881 , Coupon Bds. 117* .. 118 114* .. 119* 118* .. 118* 

" Five-Twenty of 1862, 44 112* 113§ 1121 .. 115| 114* .. 115* 

44 44 1864, “ 112| .. 113* 113* .. 115* 114* .. 115* 

44 “ 1865, 44 112* .. 113* 113| .. 116§ 115* .. 116* 

44 44 1865, New, 44 115 .. 116} 112| .. 115| 114* -.114* 

“ “ 1867, 44 115* .. 117* 113| .. 116} 116* .-. 116* 

44 44 1869, 44 115} .. 116} 113| .. 117 116* .. 116* 

44 Ten-Forty Coupon Bonds 108} .. 109* 109* .. 115» 114* .. 115* 

44 Five per cent, of 1881 Ill .. Ill* 112 .. 115* 113* .. 113} 

44 Six per cent. Currency 112 .. 113§ 112* .. 115* 114} .. 115* 

Tenn. Six per cent. Bonds, Old 76 .. 82* 79* .. 82* 79 83* 

44 44 44 New 76 .. 83 79} .. 82* 79 .. 83* 

Virginia Six per cent. Bonds, Old.. 48 .. 48 49 .. 49 

“ 44 41 New 

44 44 44 Consol.. 54 .. 60 54 .. 56* 55* .. 56 

N. Carolina Six per ct. Bonds 34 :. 35 33* .. 34* 33 .. 34 

44 44 New 22 .. 22 17* .. 19 18* .. 18* 

44 44 Special Tax 13 .. 14* 10 .. 14 14 .. 15 

S. C. Six per ct. Bds. Jan. & July.. 22 .. 24* 21* -. 23 20* .. 22* 

44 44 April & Oct.. 25 .. 27 25 .. 25* 25 .. 26 

Missouri Six per cent. Bonds , 94* .. 96 92} .. 93* 93* .. 95 

Canton Company of Maryland 101} . . 107 100* . . 102* 100 . . 102 

Delaware and Hudson Canal Co. .. . 116} .. 120 115* .. 119* 118* .. 124 

Consolidated Coal Co. of Maryland. 47 .. 48 43 48} 48 .. 53} 

Quicksilver Mining Company 43 .. 48} 43* .. 46* 43* .. 46* 

44 44 Preferred 53 .. 56* 53 .. 55* 55 .. 57 

Mariposa Mining Company 1* .. 1* * 1 * .. * 

44 44 Preferred 2* .. 3 2 .. 2} 1 .. 2 

Western Union Telegraph Co 75}.. 82* 78*.. 85} 83*.. S4* 

Pacific Mail Steamship Company.. 71 .. 89} 69* .. 75* 55* .. 76* 

Adams Express Company 92} .. 94 94 .. 100* 94} .. 99* 

Wells, Fargo & Co. Express Co. ... 86 .. 90 83 .. 86 85 .. 86 

American Merchants 1 Union Express 66* .. 72 68 .. 71 66 .. 70 

United States Express 79 .. 82} 75* .. 82 70 78* 

N. Y. Cent, and Hudson River R.R. 95* .. 100 99} .. 106} 101* .. 106* 

Erie Railroad, Common 52* .. 62} 58* .. 67 63 .. 69* 

44 Preferred 73 .. 80 75 .. 80* 78 .. 82 

Harlem Railroad, Common Shares. 113 .. 118* 114* .. 122* 118* .. 130* 

Reading Railroad Shares I 
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Stocks. 



Dec., 

Lowest. 



1872. 

Highest. 



N. York A New Haven R.R. Shares. . 

Michigan Central Railroad Co 

Lake shore & Mich. Southern R.R. . 
Panama Railroad Company Shares . . 
Union Pacific Railroad “ 

Illinois Central Railroad “ 
Cleveland &. Pittsburgh R.R. “ Gtd. 

44 Col., Cinn. &Ind. R.R... 
Chicago, Rock Island A Pacific R.R. 

44 Burlington A Quincy 4< 

44 dk Alton Railroad Shares. . 

44 44 44 Pref. 113 

4< A Northwestern R.R. Shares 81* 
44 “ 44 Pref. 

Del., Lackawanna A West. R.R. Co. 
Pittsb’gh, Ft. Wayne A Chic., Guar. 
Toledo A Wabash R.R. Co. Shares. 

4 - 44 41 Pref. 

St. Louis, Alton A Terre Haute R.R. 

“ 44 *• Pref. 

Ohio A Mississippi R.R. Co. Shares 
Hannibal A St. Joseph R.R. * 4 
44 41 44 Pref. 

Milwaukee A St. Paul R.R. Shares 
“ 44 41 Pref. 

Boston, Hartford A Erie R.R. Shares 
Col., Chic. A Ind. Cen. R.R. Shares 
Dubuque A Sioux City Railroad.. . 



114} 

93| 

124 
36$ 

125 
87 * 
90 

109 
137 

110 



84* 

91 

93 

69 



. 117 
. 96| 

. 133 
. 381 
. 129 
. 89* 
. 93 
. 115 
. 138 
. 113* 
. 113 
. 88 
. 91* 
. 96 
. 94 
- 75* 



Morris A Essex Railroad Shares. . . 
N. Y. Central Six p. ct. Bds. of 1883 



Union 



Seven p. ct. 2d Mtge. 



Land Grant Bonds. - 



Alton & Terre Haute 1st Mtge. Bds. 
4< 44 2d 44 Pref. 

44 44 44 Income Bds. 

Belleville A So. 111. 1st Mtge. 8 p. ct. 
Chic. A N. W. ConsoPn S. F. Bonds 
44 44 1 st Mortgage Bonds. . 

Cleveland & Tol. Sinking Fund Bds. 
44 A Pittsb’gh Consol’n Bds. 
44 44 Second Mtge. 

44 44 Third 

44 44 Fourth 44 

Chic., Rock Isl’d & Pac. 7 p. ct. Bds. 
Milwaukee A St. Paul 1st Mortgage 
St.Louis A Iron Mountain R.R. Bds- 
Col.,Chic.& Ind. Cen. 1st Mtge. Bds. 

m tt u u 2d “ 

Toledo, Peoria A Warsaw 1st, E.D. 
44 44 4 4 lst,W.D. 

44 44 4 4 2d, W.D. 

Cedar Falls A Minn. 1st Mtge. Bds. 
Boston, Hart. &Erie 1st Mtge. Bds. 



Jan., 

Lowest 

139 . 
104 . 

91| 
125 
34 
120 
89 
89| 
1091 
114 
112* 
116 
80* 
87* 
93 

911 

71* 



1873. 

Highest. 
.. 142 
.. 110 
.. 97 
.. 130 
.. 39* 
.. 126* 
.. 90} 
.. 93J 
.. 114} 
.. 138* 
.. 115 
.. 116 
.. 84 

.. 92 
.. 101 * 
.. 93* 
.. 75} 



Feb. 

Lovett. 

141 . 
107} 
90* 
95 
33 
119* 
88 } 
90 

nil 

117* 

no 

112 * 

80 

89 

100 

92* 

71} 



, 1873. 

Highest. 

142* 
. Ill 
. 97} 
. 126* 
. 36* 

. 120* 
. 92| 
. 94* 
. U4| 
. 120 
. 116 
. 119 
. 85 

. 93* 
. 103* 
. 94 
- 74* 



46* .. 


48) 


45* .. 


49f 


44§ .. 


491 


34 .. 


49| 


46 .. 


50) 


42) .. 


521 


52 .. 


70 


70 .. 


71* 


65 .. 


71 


53| .. 


55) 


51* .. 


54* 


51| .. 


54* 


75 .. 


77) 


76i .. 


79* 


73) .. 


79) 


7| .. 


») 


6, - 


q 


8| .. 


10) 


33 .. 


37| 


36) .. 


41* 


38 .. 


43* 


. . 




. . 


. . 


63 .. 


63 


100 .. 


103* 


100 .. 


105* 


103 .. 


106 


89* ... 


94 


89) .. 


9l{ 


91 .. 


91} 


90* .. 


92* 


92 .. 


93) 


93 .. 


94) 


101 .. 


102 


101 .. 


. 101} 


101* .. 


103 


90* .. 


93* 


92 .. 


. 93 


92| .. 


95) 


100} .. 


102 


103 . 


- 104 
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Banker’s Magazine.— -The January No. of the Banker’s Magazine is out 
of print. We desire a few copies from present subscribers, and will allow sub- 
scription price for them in exchange for W>ks issued at this office. 

Savings and Private Banks. — The bill which passed last Congress and is 
now a law, prohibits the use of the word “ National ” as a title for tneir respec- 
tive institutions, by any persons, companies or corporations, doing the business 
of bankers, brokers or savings institutions, and not authorized by the National 
• Currency act, or any special act of Congress. This law goes into effect six 
months after its passage, and any failure to remove the word “ National ” from 
their title, subjects the offender to a penalty of $ 50 per day while the word re- 
mains. The Comptroller of the Currency contemplates notifying those savings 
and private banks who come under the provisions of the law, that they must 
comply with it or be subject to the penalty prescribed. The new law will be 
found on page S16 of this No. 

National Bank Capital. — The bill to reauire National banks to restore 
their capital when impaired, which passed the last Congress, will be put into 
effect very soon. The Comptroller of the Currency states that there are not a 
large number of banks whom the bill effects, but that it was passed more to give 
the Comptroller power to have National Banks conform with the National bank- 
ing laws than for any other purpose. 

New Acts of Congress. — Acts relating to banking, passed at the third ses- 
sion of the XLII Congress : 

1. An act to authorize the National Bank of Lyons, Michigan, to change 
its location and name. 

2. An act to authorise the examination of certain banks. 

3. An act authorising the First National Bank of Newnan, Geo., to- 
change its location and name. 

4. An act authorising the First National Bank of Watkins, New York, 
to change its location and name. 

5. An act to amend the National bank act. 

6. An act abolishing coin charges. 

Copies of the latter act will be supplied to our subscribers, upon application, 
without charge. 

The New Pattern of National Bank Notes— An Escape for the 
Banks. — The last Congress adopted a paragraph in the Legislative appropriation 
bill appropriating $ 600,000 for the replacement of worn and mutilated bank note* 
and those notes of such designs as are easily counterfeited. It also provided 
that the Natioual banks should reimburse the National Treasury, for the cost of 
circulating notes furnished. The wording of the paragraph is rather obscure, 
and as it was not prepared by either the Secretary of the Treasury or the Comp- 
troller of the Currency, there is some doubt as to the instructions to be given 
National banks under it. The $ 600,000 will be expended in issuing new notes 
as far as it will go ; but as to holding National banks responsible for the cost, it 
will not be done. Comptroller Knox says there is no principle nor any form in 
that provision under which the banks could be assessed, ana if they reimburse 
the government it will require extra legislation to bring it about 

— Washington Chronicle, 8th. 

New York.— -The community was surprised by a notice on the 20th of March, 
of the failure of the Bull’s Head Bank, Third Avenue and Twenty-fifth 
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Street. The amount of deposits involved is about a million of dollars, on a capital 
of $200,000. The bank was established about twenty years ago, under the 
New York Banking law, and declined to come under the National system in 
1863-64. Its location for deposits and other safe business was one of the best in 
the city for a small and prudently-managed capital. Mr. R. Williamson, the 
late president, was formerly a merchant, and retired from business, wealthy. 
When the bank was organised, in 1854, he was chosen president, and so remained 
until his resignation, two weeks ago. Ue was generally deemed a careful and 
prudent financier, and under his management the bank for years was exceedingly 
prosperous. The stock has been quoted above 200 ; the dividends for many 
years past having been four per cent, quarterly, or sixteen per cent, per an- 
num. The concern is now suddenly ruined by the bad conduct of some of its 
officers, and the event is a very unexpected misfortune to its numerous small 
depositors. These are connected, to a considerable extent, with what is known 
as the Bull’s Head market for Horses and Cattle. According to the last quar- 
terly report to the Bank Department, Albany, the liabilities of the bank were 
for capital, $ 200,000 ; profits undivided, $90,000; deposits, $1,216,000; their 
loans were $1,075,000, or five times their capital, thus yielding an annual in- 
terest of thirty-five per cent. 

Assay Office. — Dr. John Torrey, the well-known American chemist and 
botanist, who died in New York, March 10th, was* born in that city in 179b. 
After graduating in medicine he turned his attention to botany, chemistry and 
natural history, and in 1824 was appointed Professor of Chemistry at the* West 
Point Military Academy. He resigned this position in 1887, to accept the Pro- 
fessorship of Chemistry and Botany in the College of Physicians and Surgeons, 
KeW York city, and held this post until 1851. In 1828 he was also elected Pro- 
fessor of Chemistry in Princeton College, N. J., and filled the duties of that 
ehair until 1851. In 1853 he was made Assayer in the U. S. Assay Office, at 
that time established in New York city, and held that office at the time of his 
death. Prof. Torrey was an ardent explorer in the fields of science, and a 
rohiminous writer, and published numerous catalogues of plants to be found in 
•pedal localities and in more extended regions. He prepared the botanical 
portions of the Natural History Survey of the State of New York, and, iu con- 
nection with Dr. Asa Gray, examined and described the new plants, trees and 
•hrnbs collected by the U. 8. Exploring Expeditions. 

• 

New York. — A petition fqr the repeal of the Usury law has been forwarded tee 
the New York legislature, bearing the signatures of the Produce Exchange, the 
Cotton Exchange, the Grocers’ Board of Trade, ana the leading merchants in 
the dry goods and other important branches of business of the City of New York, 
including the representative signatures of the great class of mercantile bor- 
rowers who are distressed bysthe practical working of the Usury law. The 
signatures of the borrowers ot money in Wall Street might have been obtained, 
but they, we understand, were not solicited. This petition ought to remove the 
last doubt which the legislature has as to the desirability of at once repealing 
the law, as it is a protest from those for whose benefit the law is supposed to 
exist The opponents of repeal are the farmers, who misunderstand the sub- 
ject, at least as far as mercantile interests are concerned, and a very powerful 
class of capitalists, not inappropriately designated Shy locks, who fatten on the 
necessities of borrowers, both mercantile and Wall Street 
' Usury Laws. — The debate in the State Senate, March 5th, does not look like 
repeal of the Usury laws. The most that can be hoped for will be a bill so 
qualifying the existing law that only the extra interest will be forfeited. Even 
this will be hedged by provisions that the lenders think are to their advantage. 
Senator Wwslow, in the course of his remarks, said that he had studied the 
•object very carefully for some time, and that he was satisfied that two hund- 
red millions of State money was sent West for investment every year. This 
looks like a very large amount, but it is undoubtedly correct. The argument 
that it is easy and common to evade the law, and that therefore it should stand 
because it is practically useless, is a strange one, and yet it is constantly used 
here. What the law can do, not what it does do, is the true test to put on this 
question. 

47 



i 
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Kfew Loan.— We understand that Messrs. Birthoffsheim, of London, have 
sold $ 6,250,000 of the 7-per-cent, gold mortgage of the newly-projected line of 
the New York, Boston, and Montreal Road, comprising the New York and Boston 
Road via Lake Mahopac to Brewster’s Station, on the Harlem ; the Dutchess 
and Columbia Road, and the Lebanon Springs Road. The whole project is 
supposed to look to a connection with the Erie Road by bridging the Hudson 
River at or above Peekskill, and also with the Gilbert Elevated City Road, 
which has been taken in hand by the same parties. The new mortgage of the 
New York, Boston, and Montreal Company is for $ 12,500,000, of which one-half 
has been placed by Messrs. Bischoffsheim. 

Robbery.— On 7th March, two gentlemanly appearing men made a suc- 
cessful attempt upon the property of the Tradesmen’s National Bank, corner 
of Reade street and Broadway. They succeeded in entering the office of the 
President, and, appearing to be waiting their turn to converse with President 
Berry, no suspicion was entertained regarding them. Soon Mr. Berry had 
occasion to walk out into the bank with two customers he had business with, 
and left the men in the office. During his momentary absence the thieves pulled 
open a drawer over the President’s desk, and abstracted two certificates of one 
hundred shares each, of the stock of the Lake Shore and Michigan Southern 
Railroad Company. These certificates are numbered 18,523 in the name of 
Verm i lye & Co., and 16,677 in the name of Robinson, Chase & Co. The 
value of the certificates, which are negotiable, is $ 20,000. The transfer of 
them on the books has been stopped, but the thieves are not likely to be ar- 
rested, as no one seems able to describe their appearance. 

Dividends. — The receiver of the Eighth National Bank of New York, gives 
notice that a dividend of ten per cent, will be paid to the creditors. The re- 
ceiver of the Ocean National Bank gives notice that on March 17, 1873, he 
will sell at auction, 5,000 shares of the capital stock of the Portage Lake and 
Lake Superior Ship Canal Company, par $ 100 each; 278 mortgage bonds of 
the Lake Superior Ship Canal, Railroad and Iron Company, $ 1 ,000 each ; 106 
mortgage bonds of the Decatur, Sullivan and Mattoon Railroad Company, 
$ 1,000 each, aud 59 mortgage bonds of Chicago and Illinois Southern Railroad 
Company, $ 1,000 each. It is by investments of this character that banks and 
bankers frequently fail, and defraud their stockholders and depositors. There 
is no excuse for such outlays by any national bank in the United States. 

• New York. — In the Common Pleas of New York, March, 1873, before Judge 
Larremorb, the First National Bank of Lyons, Iowa, began anew trial of 1 
their action against the Ocean National Bank of New York City, to recover 
about $50,000, the value of five-twenty bonds which the bank at Lyons had 
deposited with the Ocean Bank as security. These bonds, with many others, 
were stolen from the Ocean Bank at the time rf the robbery of that institution 
on June 28, 1869. The plaintiffs instituted a suit against the Ocean Bank, on 
the 23d of last January, and after the plaintiffs had consumed five days in put- 
ting in their evidence, the counsel for tne defendants moved to dismiss the com- 
plaint, on the ground that the plaintiffs had not shown sufficient negligence on 
the part of the Ocean Bank to entitle them to recover. Judge Joseph F. Daly 
denied the motion, and told the defendants that they must put in their defense 
the next day. At about that time the counsel for the Lyons Bank was taken 
sick, and, subsequently, the jury were discharged and a new trial was rendered 
necessary. The Dank at Lyons allege that before the robbery the Ocean BANk 
was frequently warned of the danger of a robbery, and requested to take extra 

f recautions against such an event. Mr. Edgar Holley, of the Globe Fire 
nsurance, testified that he had seen wax on the lock of the main door of the 
Ocean Bank, and found the lock broken one morning, a short time before the 
robbery. He reported his discoveries to the bank. The Globe Insurance occu- 
pied the basement of the Ocean Bank building, and a short time before the 
robbery the company moved out of the building, and rented the basement to a 
Mr. William O’Kell, who sub let a small office in the extreme rear to the rob- 
bers. They entered the bank by breaking through the ceiling of the back office 
and getting into the vault. The Bank of Lyons propose to prove gross negli- 
gence on the part of the Ocean Bank. 
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New York . — Among? the recent corporations created by the legislator#, is the 
Nbw York Loan and Indemnity Company, now established^ at 229 Broad- 
way, corner Barclay Street * formerly occnpied by the Ocean Bank. The new 
company has a capital of $ 1,000,000, and will transact a general banking busi- 
ness. Receive deposits subject to' check at sight, paying interest on daily 
balances. Checks on this company pass through the Clearing House. The 
company will receive Trusts aud Financial Agencies, keep Transfer Books, 
register Stocks, and act as Trustees for Railroads and other corporations and for 
individuals. The officers are H. H. Van Dyck, President ; Andrew McKinney, 
First Vice-President; T. W. Park, Second Vice-President; Prosper P. Shaw, 
Third Vice President. John T. Banker, lately Cashier of the Hanover 
National Bank, Secretary. 

Brooklyn. — The Atlantic National Bank OF Brooklyn, located at the 
City of Brooklyn, in the State of New York, is about closing up its affairs in 
pursuance of a vote of its shareholders owning more than two-thirds of its stock. 
All note-holders and other creditors of said association are notified to present 
the notes, and other claims against the association, for payment. 

Alabama. — The Montgomery and Eufaula Railroad Co. has gone into 
bankruptcy. This road runs from Montgomery to Eufaula, in Barbour county, 
a distance of eighty miles. Montgomery is the north-western terminus, where 
connections are made with South Ml North Alabama R. R., for points north and* 
esst, and with Western Alabama R. R., for points west and south. At Union 
Springs, forty miles from Eufaula, is the crossing of the Mobile & Girard R. R. 
County seat of Bullock county. Eufaula, Ala., is the eastern terminus, on the 
vest bank of the Chattahoochee river. Connections are there made with the 
South-western B. R., for all points in Florida, also with byats on the riven 

Colorado. — The People's Bank of Pueblo, Colorado, will commence 
business April 1st, 1873. Capita), $ 100,000. Mr. E. W. Hailey, President ; 
for many years widely and favorably known in the West as a member of the 
old and well-established banking house of Bailey & Brother, at Weston, 
Missocrl Mr. John R. Lowther, Cashier, is an old citizen of Colorado, 
of large influence and excellent business character. Their New York corres- 
pondents are Messrs. Donnell, Lawson Ml Co., No. 4 Wall street. 

Denver. — The Bank of Denver is open for business and offers its services to 
correspondents. H. C. Brown is President, C. D. Gurley Cashier, and their 
New York correspondent Messrs. Kountze Brothers. Their card will be 
found in the usual place bn the cover of this work. 

Georgia. — The Legislature of Georgia has repealed the usury law of that 
State, so that any rate of interest agreed upon in writing is now legally collect- 
able. Upon open accounts, and all instruments and obligations bearing interest, 
where no rate is agreed upon, seveu per cent, is to be allowed. 

Savannah. — During the past three days public attention has been drawn to the 
protracted absence of Mr. Allen G. Jones, bookkeeper in the Southern Bank 
of the 8tate of Georgia, who, about the 21st of February, left Savannah with 
bis wife and a young lady of this city, to visit Kingstree, South Carolina, and 
return on the 25th nit It seems that Mr. Jones bad been gradually accumu- 
lating funds of the bank during February, keeping the posting of his books be- 
hind so as to avoid detection, at the same time telling the bank officers that he 
lacked only three or four days in being up with them. This appears to be the 
status of matters when he left for his four days' tour to Carolina. The devel- 
opments indicate that the defalcation was undertaken and pursued deliberately 
and with shrewd calculation — the journey to visit the relative at “the little 
place in tbe country " having been carefully Appointed and timed for the final 
triumph of his skillful financiering; and that instead of being waylaid, murdered 
sod robbed in the wilds of the Palmetto State, or languishing with sudden sick- 
ness in some lonely cabin by the roadside* Mr, Jones sped away directly to 
New York, to collect the few thousands his certified checks called for there, and 
then finally vanished from the eyes of all men who know him. — Savannah Rep. 

Illinois. —M r. R. W. Townshend, was, in February, elected Cashier of the 
Gallatin National Bank of Shawneetown, Gallatin county, in place of Mr. 
F. C. Crawford. 
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Stock Frauds. — A series of forgeries of stock certificates on the Toledo and 
Wabash and Fort Wayne and Chicago Hoads were developed March 17, the 
frauds, thus far, being traced through the Stock Exchange firm of Oddis & 
Austin, but whether poipetrated by scoundrelly people for whom they incau- 
tiously did business, or by third parties who cannot be traced, remains to be 
told. The members of the implicated firm, if in the city, have tendered no 
satisfactory explanations. The forged certificates were hypothecated at bank 
to the extent of 600 or 800 shares, and it is hoped that this is the extent of the 
mischief. « 

a 

Indiana. — Mr. W. J. Lowry, head of the banking house of W. J. Lowry 
& Co , and for long years connected with the State Bank and Bank of the 
State of Indiana, died suddenly on Saturday, February 22nd. Mr. Lowry 
was in the seventy-eighth year of his age, and, until the day of his death, was 
apparently in the full vigor of health. By the articles of association, the bank- 
ing firifi of W. J. Lowry & Co. will continue as heretofore, with unimpaired 
capital, until the expiration of the same by limitation — January 1st, 1874. 

Louisville. — The Falls City Tobacco Bank, at Louisville, was robbed by 
burglars on the 10th March. Among the securities taken were various rail- 
road bonds belonging to depositors. A reward of f 5,500 is offered for the fol- 
lowing securities, viz : one Louisville, Cincinnati and Lexington Railroad, first 
.mortgage, $1,000 bond, No. 322; ten LouiArille and Portland Canal bonds, 
$ 1,000 each, No. 732 to No. 741 inclusive, maturing in 1876 ; eleven Jefferson, 
Madison and Indianapolis Railroad, second mortgage, $ 1,000 bonds, Nos. 1,020, 
1,021, 1,022, 1,023, 1,340, 1,865, 1,964, 1,975, 1,976, 1,977, 1,978. 

LquisTXna.— The Crescent City National Bank at New Orleans closed its 
doors March 14th. *£. H. Summers, one of the Committee of Two Hundred, is 
its President, and Charles Faurie, Jr., its Cashier. Its loans and discounts 
on the 1st of February, 1873, were $ 659,785. Its capital stock is $ 500,000. 

Heavy Loss or Robbery. — Yesterday the paying teller of the New Orleans 
National Bank, in making his exchange, was robbed of or lost $25,000. He 
is unable to give any particulars of the robbery or the manner in which it was 
effected. He, however, makes the following statement in reference to the matter: 

I left the bank for the purpose of settling some of our accounts, and left my 
assistant in charge. I had some bills, about $ 25,500 or so, which I rolled up 
into two packages. They were large bills, $500 and $1,000, and the rolls were 
quite small. I put them both into the right pocket of my pants, and on my way 
down to the Citizens* Bank, where I was going, I stopped at Gonzales’ to get 
some tobacco. I then went on down, and stopped at the Banking Association 
to pay an account there, and when I .went to look for the money both rolls were 

S one. I immediately stepped outside and told Farrell ( special bank officer) about 
le matter. I do not remember having been jostled by any one, nor do 1 know 
of 'any one ever being near enough to rob me of the money, unless it was in the 
Banking Association. There were several persons there. 

— New Orleans Picayune , lltA March , 1873. 
Moral. — Bank clerks should not take heavy packages of bank notes into the 
street 2d. They should not Btop at tobacco shops, saloons, &c. 3d. They 
should not use tobacco ih any way, especially during office hours. 4th. A clearing- 
house is the only proper place for the adjustment of bank balances. — Ed. B. M. 

Maine. — The Yeazie National Bank of Bangor (No. 2089) was organized 
in March, with a capital of $ 75,000, limited to $150,000. President, Alfred 
. Yeazie ; Cashier, william S. Holt. 

Massachusetts.— The Worcester 8afe Deposit and Trust Company 
has commenced business under a State charter, at No. 448 Main Street Worces- 
ter, Mass., with a capital of $200,000. This company has constructed burglar 
and fire-proof vaults for the safe-keeping of valuable papers, &c., and the 
renting the safes. By its charter the company is limited in its investments to 
securities of the first class, such as the authorized loans of the Government of* 
the New England States, cities and towns, and stocks of National banks, &c. * 
so that its safety is undoubted. This company is authorized to receive money 
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m deposit subject to check at sight, and it will pay to depositors interest on 
daily balances at the rate of four per cent, per annum. To receive money from 
courts of law or equity, including probate or insolvency, executors, administra- 
tors, assignees, guardians, trustees, and corporations. The company has a pri- 
vate night-watcn, who is not allowed to leave the room in which the vault is 
situated, between the hours of 6 P. M. and 6 A. M. A burglar alarm, communi- 
cating with the police office, renders it impossible to either open or close the door 
of the vault without giving notice to the police officers. President, George M. 
Bice; Secretary, Edward F. Bisco. 

It is by the establishment of such institutions as the above that capitalists 
and others are able to place their valuable securities in a perfectly reliable de- 
pository, without being exposed to such losses as have occurred at the Boyls- 
toh National Bank, Boston ; Ocean National Bank, New York, & c. 

The Money Burnt in Boston. — The number of cases of burnt money re- 
ceived at Washington, from Boston, after the great fire in that city, was eighty- 
nine. The nominal amount of money contained in these cases was supposed, by 
the parties remitting them, to be $88,812.90. The money that was identified 
and for which returns were made, was as follows : 



Legal-tender notes and fractional currency $ 4,332.05 

National bank notes 4,172.00 

United States bonds (principally five-twenties) 73,050.00 

Railroad bonds 5,000.00 

Coupons of United States bonds 1,629.00 

Certificate of bank stock 100.00 

State bank notes 7.00 

Counterfeit # 75 



Total $88,290,80 

Total amount of “ shorts ” $ 1,672.35 

Total amount of “ overs ” 1,150.25 

t Net short 522,10 

Total $88,812,90 



In addition, a large amount of checks, promissory notes, and other valuable 
business paper, were either wholly or partially identified, and returned to their 
owners. 'The money was, generally, very badly burnt, and it was with the great- 
est difficulty that it could be separated and identified.' The identification and 
restoration occupied the constant labor of three ladies, for a period of four months. 

John Savage, Jr., late cashier of the Lechmere National Bank, of East 
Cambridge, Mass., has been arrested on a charge of stealing the funds of that 
hank, and held in $ 15,000 bail. 

Michigan. — It appears from a report by the Detroit Board of Trade, that the 
attempt to construct a tunnel under the Detroit river, is a failure. A committee 
of the Board waited on the President of the Michigan Central Railway and as- 
certained that the small trial tunnel, preparatory to the main tunnel, is not yet 
half completed, and that almost insuperable difficulties, in the shape of quick- 
sands, spongy earth, etc., render the completion of the main tunnel a matter of 
great doubt, and that in any event, at least five years will be consumed in its 
Wilding. In view of these facts, the Board of Trade urge the building of a 
bridge over the river, and have resolved to petition Congress to pass a bill 
authorising the construction of such a bridge. 

Minnesota. — A receiver has been appointed for the Southern Minnesota 
R. R. Co. This road runs from La Crosse to Winnebago, a distance of 171 miles, 
passing through the towns ofTanesboro (Fillmore County), Ramsey, Albert 
Lea (Freeborn County). 

Rochester . — The Union National Bank, of Rochester, Olmsted County, 
Minn., (No. 2088), was organized in March, with a capital of $ 50,000, limited 
to $ 100,000. President, J. Y. Daniels ; Cashier, M. J. Daniels. Their New 
York correspondent is the National Park Bank. 
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Missouri. — The Haskell Bank, at 8t. Louis, has relinquished business, 
in fayor of the Lucas Bank, of which Mr. H. 8. Turner is president, and Mr. 
R. R. Hutchinson is cashier. Mr. J. M. Franciscus, late rice -president of 
the Haskell Bank, has been elected a Director of the Lucas Bank, which has 
been removed for the present to the banking room formerly occupied by the 
Haskell Bank, comer of Main and Vine Streets. 

Ohio.— The Manuml for Notaries and Bankers, (published at this office,) con- 
tains a summary of the law of each State in relation to the rates of interest, the 
penalties, <fe c. Since the last edition was issued, the law of Ohio has been 
altered. By the law of May 4, 1869, (Ohio Laws, pp. 66-91) interest may be 
charged at the rate of eight per cent, (instead of six per cent), under private 
contract. 

Cincinnati . — The charter of the Commercial Bank, of Cincinnati, expires with 
this year. A majority of the stockholders haye formed a co-partnership, and 
will continue the banking business under the same name. Among the stock- 
holders are the following citizens : E. H. Pendleton, Geo. H. Pendleton, 
Rufus King, Larz Anderson, W. H. Clement, J. N. Kinney, Thomas 
Sherlock, George H. Hill, J. W. Donohue, L. J. Thompson, J. H. 
Barker, Matthew Hart, B. F. Strader, Hugh Colville, B. B. White- 
man, Dr. William Carson, Dr. Nathaniel Foster. 

Cleveland. —At a meeting of the directors of the Cleveland, Columbus, Cin- 
cinnati and Indianapolis Railway Company, held at the office of the 
company in Cleveland, on the 5th of March, 1873, it was ordered that a special 
meeting of the stockholders be called for the purpose of consulting on a lease 
of the railway to the Atlantic and Great Western Railroad Company; 
and also fqr the purpose of acting upon a proposal to authorise the directora 
of said Cleveland, Columbus, Cincinnati and Indianapolis Railway, to 
issue not exceeding five millions increased capital stock of said company for 
purposes authorized by law. A meeting of said stockholders will be held in 
Cleveland, Ohio, on the 16th day of April. 

Cleveland . — Messrs. Price Brothers, bankers and brokers, made an assign- 
ment, March 6th. The failure was caused by a decline in stocks in which the 
firm were dealing and the withdrawal of deposits from theft* bank. Their liabilities 
are about $175,000, and assets from $125,000 to $1:10,000. It is stated that 
the full amount of their liabilities will possibly be paid, but this is highly im- 
probable. When bankers cease to employ the deposits of their customers in 
stock speculations, failures will diminish ; and dividends of one hundred cents 
on the dollar will be more frequently realized than of late. 

Medina .— The Phenix National Bank, of Medina, Medina County, Ohio, 
(No. 2091), was organized in March, with a capital of $ 50,000, limited to 
$ 200,000. President, J. H. Albro ; Cashier, Harrison G. Blake. This bank 
succeeds to the business of Mr. H. G. Blake, banker. Their New York cor- 
respondent is the National Trust Company. 

Pennsylvania.— The Shackamaxon Bank and Saving Fund, chartered 
by the State of Pennsylvania, is established at Philadelphia, at 1737 Frankford 
Road. Authorized capital, $500,000. President, William Bumm; Cashier, 
T. L. Huggard. 

Pennsylvania Bonds. — A dispatch from Harrisburgh reports unofficially 
that the Commissioners of the Sinking Fund have resolved to pay on presen- 
tation $ 1,250,000 of the five, ten and six-per-cent bonds of the commonwealth, 
being certificates of $ 5,000 and under, and to stop the interest thereon. 

State Finances. — The Commissioners of the Sinking Fund of the Common- 
wealth of Pennsylvania give notice, through the Farmers and Mechanics 9 
Bank, to holders of the first series of six-per-cent. State loan, to the amount of 
$5,000 and under, that they will cease to bear interest on the 31st day of July 
next, when said loan and accrued interest will be redeemed on presentation at 
the said bank in Philadelphia. 

Franklin. — Thomas F. Anderson, Cashier of Lamberton’s Bank, at 
Franklin, one of the oldest cashiers in the oil regions, committed suicide, March 
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14th. He opened the bank as usual, and transacted business with several cus- 
tomers. It is stated that he was carrying a large amount of overdrafts for the 
accommodation of his personal friends, unauthorised by the bank ; that the con- 
cern was soon to change hands, and he had been requested to have the books 
and accounts in complete order at a certain date, which would expose these 
irregularities. The bank loses heavily, but confidence is felt in its security. 

Philadelphia. — Hahrison P. Brown and Henry Williams, who attempted 
to rob the Corn Exchange National Bank, of Philadelphia, were tried and 
found guilty, March 14. Harrison P. Brown is Frank Wilson, who 
escaped from Sing Sing Prison, New York, on the 12th of January last. 
Henry Williams is Albert Williams, who escaped from the same prison, 
Dec. 18, 1871. 

Philadelphia Stock Board. — The Board of Stock Brokers, March 3, held 
its annual meeting for the election of officers, with the following result : Presi- 
dent, Henry G. GowEn ; First Vice-President, E. Robins ; Second Vice- 
President, William J. Morris ; Third Vice-President, Joseph R. Wilkins, 
Jr. Standing Committee: Benjamin P. Hutchinson, Henry L. Gaw, 
Joseph C. Harris, Thomas A. Biddle, C. D’Invilliers, T. Whelen, 
John Markoe, and Abr. Barker. Secretary and Treasurer, John C. 
Johnson. 

South Carolina. — The Winnsboro National Bank, (No. 2087), was or- 
ganised in March at Winnsboro, Fairfield County, S. C., with a capital of 
$ 60,000, limited to $ 200,000. President, William Ross Robertson ; Cashier, 
Samuel B. Clowney. Their New York correspondent is the National 
Park Bank. 

Tennessee. — The Tennessee Legislature has passed to a final reading the 
bill to fund the past due interest on the State bonded debt, and interest accruing 
op to and including January. 1874. It provides for the funding of the interest 
into 40-year 6-per-cent, bonas, redeemable at the option of the State after ten 
years. It also provides for the sinking fund and for the redemption of interest 
on and after January 1st, 1874. 

Texas.— The case of the First National Bank op Washington v. State 
of Texas, came up before the Supreme Court, U. S., at its present term. The 
latter against the former — writs of error to the Supreme Court of the District op 
Columbia. The question in these cases was whether the bank, having pur- 
chased bonds of the State of Texas, after they were redeemable or overdue, from 
a party receiving them before maturity, stands in the place of the party from 
whom it took them and is entitled to the bonds and their redemption, notwith- 
standing the fact that they were not endorsed by the Governor of Texas, as re- 
quired by statute. The court holds that the bank stands in the place and holds 
the title of the party taking before maturity and, under the various acts of the 
Legislature, is entitled to the bonds, although they were not endorsed by the 
Governor. Judgment reversed, the Chief Justice delivering the opinion. 

Virginia. — It is announced that on April 1st the Second Anditor at Richmond, 
Virginia, will begin the payment of the January interest on Virginia’s pub- 
lic debt. 

The Public Debt. — Both Houses of the General Assembly have passed a bill, 
in conformity with the agreement entered into between the Legislative Com- 
mittee and bondholders, providing for the payment of interest on the public 
debt for the years 1872 and 1873 at the rate of four per cent, per annum on 
consols and on two-thirds of the amount of the unfunded bonds. For the 
remaining two per cent, dne and unpaid, non-interest bearing certificates, 
payable at the pleasure of the State, are to be issued. The payment of interest 
for 1872 is conditioned upon a board, consisting of the two Auditors and 
Treasurer, first ascertaining that there will be sufficient money in the Treasury 
and revenue accruing to safely allow of it; but a calculation has already been 
made which renders almost certain that the interest for 1872 can be placed upon 
a like footing with the interest for 1873. 

No special provision for meeting the matured coupons which are “ receivable 
for taxes” is made, bat the holders of such bonds can draw the four per cent. 
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and get the non-interest bearing certificates above provided, if they are willing to 
deliver up their coupons. It was said in the remarks made by Judge Cochran, 
while this bill was pending in the Senate, that four per cent, interest could be 
paid for 1872 and 1873, even though nearly one-half of the matured coupons 
44 receivable for taxes ” did reach the treasury in the payment of taxes. It is 
believed, however, that the understanding had with the bondholders willprevent 
any large amount of coupons from being forced upon the collecting officers of 
the Commonwealth. The bill, having passed both Houses, will be sent to the 
Governor for his approval. — Richmond Enquirer, March S. 

Virginia —The Union Bank has commenced business at Winchester, Fred- 
erick County, Virginia, with a present capital of $ 40,000, limited to $ 200,000. 
President, William L. Clark; Cashier, Robert B. Holliday. Their cor- 
respondents are Messrs. J. J. Nicholson & Sons, Baltimore; the National 
Bank of the Republic, New York. 

Notaries Public in Virginia. — T he following act in regard to notaries 

S ublic, which has become law, should be examined Dy all notaries and all who 
esire to be notaries of Virginia ; 

An act to amend and re-enact section 1 of chapter 120 of the Code (edition of 
1800) in reference to notaries public. [Approved January 14, 1873.] 

Be it enacted bn the General Assembly, That section 1 of chapter 120 of the Code 
(edition of I860) be amended and re-enacted so as to read as follows : 

1. The Governor shall appoint in and for the separate counties and corpora- 
tions of the State as many notaries public as to him shall seem proper : Provided* 
the number shall not exceed one for each thousand of population, *who shall 
hold office for the term of four years, and that the Governor may appoint the same 
person to serve for two or more counties or corporations. Every notary public 
shall give bond before the court of the county or corporation for which he is 
appointed, in a penalty of not less than five hundred dollars, and the clerk of 
said court shall immediately forward a copy to the Secretary of the Common- 
wealth. All notaries now in commission, who shall have heretofore executed 
bond within the time prescribed by law, or shall execute such bond within four 
months from the passage of this act, in the penalty above named, and only such, 
shall continue to act as notaries, and their commissions shall be construed to run 
four years from the date of this act 

Wisconsin. — Messrs. A. H. Howard & Co. have succeeded to the Banking 
House of H. H. Rice db Co., at Omro, their New York correspondents being 
Henry Clews & Co. 



Canada.— The London and Canadian Loan and Agency Company has 
commenced operations in the Exchange Building, Wellington street, Toronto, 
Canada, under a charter dated October, 1863. The present capital is $ 2,000,000, 
limited to $5,000,000. President, William P. Howland ; C. A. Growski and 
Donald A. Smith, Vice-Presidents ; Manager, J. Grant Macdonald. 

City Bank v. Bank of Montreal. — In the somewhat celebrated case of 
44 Banque Nationals v . City Bank,” the latter institution has been condemned 
by the Court of Review in Quebec to pay the full amount demanded by the 
» action, viz: $ 106,000, with interest and costs of suit. It reverses a judgment 
of Justice Stewart in the Superior Court, rendered in January last. A principal 
point involved is as to the power of a manager to bind the bank by certifying 
the cheques of customers. According to this ruling the manager has no such 
power, and that, therefore, the Bank of Montreal is not liable. It is an unsettled 
point among American jurists whether a cashier has authority to certify the 
cheques of a depositor even as against funds in the bank. In this case, though 
there were no funds to meet the cheques in auestion, yet Sanderson, the drawer 
ef the cheques, had, it is alleged, been for a longtime permitted to overdraw his 
account, and it is therefore presumed that the Bank of Montreal were aware of 
such over-drafts, and tacitly sanctioned them.. — Toronto Monetary Timet . 
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Bank Bobbery in Belgium. — An exciting scene took place on February 10, 
on the boulevards of Paris, when two Belgians, who had left their country for 
their country’s good, fell into the hands of the French police. Some time back 
a robbery to a considerable amount took place at the Anvers branch of the Na- 
tional Bank of Belgium. The perpetrators of the robbery — a wrestler named 
Devoos, the guardian of the bank, and a man named RiplaRD, his comrade and 
accomplice — absconded with their booty and proceeded to Paris. Belgian de- 
tectives followed immediately on their track. The latter at once placed them- 
selves in communication with the French police, and portraits of the robbers were 
profusely distributed among those establishments which, it was not unnaturally 
presumed, would be among the first objects of attraction on their arrival in this 
city. This device completely succeeded. Two creaturps were immediately put 
on the track, and the thieves were pointed out to the police on the boulevards, 
on Tuesday evening. About 11| two inspectors of the detective force — MM. 
Moleon and Barque — proceeded to the Cafe de Su&de to effect their arrest. 
Riflard, after desperate resistance, succeeded in getting out of the hands of the 
detectives, and fled up the Faubourg Montmartre ; the detective followed, calling 
loudly for assistance, and Riflard was soon rearrested by two police agents, 
who conducted him to the lock-up. Inspector Barque, about the same time, 
was conducting Devoos to prison ty the Rue Montmartre, holding his prisoner 
tightly by the arm ; but Devoos, disarming his captor by his apparent indiffer- 
ence and exceedingly quiet demeanor, suddenly disengaged himself, and pulling 
out a revolver, discharged three barrels at the inspector. Two of the balls struck 
Basque in the neck and compelled him to give up all pursuit, while the third 
struck a passing coachman in the cheek. Devoos continued his onward course, 
menacing with his revolver everybody who a< tempted to arrest him until, reach- 
ing the corner of a street, a sergeant of police, unintimidated by the revolver 
Maed him by the throat and took possession of the revolver before he had time 
to make use of it. While being conducted to prison, the robber, and would-be as- 
sassin, made a complete confession and placed in the hands of the sergeant a 
puree containing 585 francs in notes ; he had also in his possession about fifty 
francs and a profusion of jewelry. He was shortly afterward joined in prison 
by his accomplice, Riflard, on whom a sum of upward of 37,000 francs was 
bund. The wounded men have received only slight wounds, and are progress- 
ing favorably. 



DISSOLVED OR DISCONTINUED. 

New York. — Wheeler & Peters, 5 Exchange ‘Place. 

Georgia. — Agency Georgia Banking & Trust Co., CartersvilUj (succeeded by 
Planters & Miners’ Bank). 

Illinois. — Merchants & Farmers’ Savings, Loan & Trust Co., Bunker Hill , 
(changed to Bunker Hill Bank); McKee & Pratt, Hamer , (succeeded by T. D. 
McKee); J. T. Webb, Nokomis , (removed to Tolono). 

Kentucky. — Brent & Pullen, Parity (merged into Citizens’ Bank). 

Louisiana. — Crescent City National Bank, New- Orleans, (failed). 

Minnesota. — City Bank, St. Paul , (consolidated with First National Bank). 

Missouri. — W. H. Trigg & Co., Boouville ; Salmon &, Stone, Clintony (suc- 
ceeded by Salmon & Salmon); Clinton Savings Bank, (succeeded by First 
National Bank of Clinton). 

Ohio. — Price Brothers, Cleveland, {failed); Cope & Rogers, SalinevilU, 
(succeeded by Salineville Banking Co). 

New York. — N. S. Weed & Co., FranklinviUe, (succeeded by Franklinville 
Bank). 

South Carolina. — L. Gambrill* Charleston , {failed). 

Texas. — James H. Starr & Son, Marshall, (succeeded by Raguet & Fry). 

Wisconsin. — H. H. Rice & Co., Omro, (succeeded by A. H. Howard & Co. ) 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 
Makch, 1873. 

The Banker’s Magazine contains a monthly list of new National banks. 

State banks. Savings banks and private bankers. Subscribers are requested te 

furnish additional names for the new edition of the Banker’s Almanac for 

1873, now in preparations No charge is made for the insertion of these names 

in the Banker’s Magazine, and in the Banker’s Almanac. 

» 



NEW YORK. 

S. M. Mills, 54 Broadway. 

Ftaee and State. Name qf Bank. N. Y. Correspondent. 

Montgomery, Ala... -W. Q. McKenzie & Co Nat B’k of the Republic. 

Pueblo, Col. People’s Bank .* Donnell, Lawson A Co. 

Georgetown, “ James Judge Kountze Brothers. •* 

Golden City, 44 Bagley & Sons Kountze Brothers. 

Waterbury, Conn. . ..Anson F. Abbott Jay Cooke & Co. 

Wilmington, Del. .. .Artisans’ Savings Bank 

Cartersville, Geo. .. .Planters & Miners’ Bank Jay Cooke & Co. 

Gainesville, “ . . .Banks & Brother Williams, Birnie & Co. 

Newnan, 44 ...People’s Savings Bank Importers &Traders’N.B. 

Savannah, “ ... David R. Dillon ' Edwin Parsons. 

Washington, 44 . ..Merchants & Planters’ Bank Fourth National Bank. 

Ashton, III Mills & Petrie German-Americ&n Bank. 

Buckley, “ J. A. Koplin Traders’ N. B., Chicago. 

Chicago, “ Cook County Savings Bank 

“ “ Dime Savings Bank 

Hoopestown, “ McFerron &, Chamberlin George Opdyke Sc Co. 

Joliet, 44 Charles Goodspeed Irving National Bank. 

Jonesboro, “ E. A. Willard Importers &Tradere’N.B. 

Nashville, “ Hay Brothers & Co 

Pontiac, 44 J. F. Culver & Co Jay Cooke & Co. 

Tolono, ....Exchange Bank of J. T. Webb. Henry Clews & Co. 

Washburn, 44 Frank N. Ireland Henry Clews & Co. 

Minooka, 44 D. Ferguson Cook Co. N. B., Chicago. 

Lafayette, Ind Lafayette Savings Bank Gilman, Son & Co. 

Terre Haute, 44 Evans, Magill & Co First National Bank. 

Jefferson, Iowa Head Brothers Austin Corbin. 

Parkersburg, 44 J. B. & M. J. Powers Austin Corbin. 

Sabula, 44 National Savings Bank Allen, Stephens & Co. 

Washington, 44 J. B. Richards Ninth National Bank. 

Leavenworth, Kan. . .Insley, Shire & Co Donnell, Lawson & Co. 

Manhattan, 44 . . . First National Bank 

Paducah, Ky City National Bank 

New Orleans, La Hibernia National Bank Importers& Traders’N.B. 

Boston, Mass Lewis Hecht Sternberger, Netter& Sea- 

New Bedford, 44 . ..Beauvais & Co Fisk & Hatch, [tongood. 
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Place and State. Name of Bank. N. Y. Correspondent. 

Rochester, MAtn Union National Bank National Park Bank., 

Meridian, Miss People’s Savings Bank Howes & Macy. 

St. Louis, Mo Stewart, Steel dr Co Northrop & Chick. 

Memphis, “ Petkin, Leslie & Co Oilman, Son dr Co. 

Brownsville, “ Wm. B. Kincaid dr Co 

Clinton, “ Salmon dr Salmon Northrop & Chick. 

Jersey City, N. J Germania Savings Bank 

“ “ “ Gregory & Hyde -Clarke .... Duncan, Sherman & Co. 

Newark, “ American Trust Co 

Camden, 44 Gloucester Savings Bank 

Buffalo, N. Y Bank of Buffalo Nat. Shoe ^Leather Bank- 

Franklinville, “ Franklinville Bank National Trust Co. 



Elyria, Ohio. 
Fondlay, “ 

Medina, 44 

Salineville, “ 

Wadsworth, “ 
Cleveland, 44 



Savings Deposit Bank Jay Cooke dr Co. 

Seymour, Vance dr Co Fourth National Bank. 

Phoenix National Bank National Trust Co. 

Salineville Banking Co Importers drTraders* N.B. 

H. A. Brotts dr Co Central National Bank. 

People’s Savings & Loan Assoc. 



Philadelphia, Pa. . . Citizens’ Bank Hanover National Bank. 

“ “ . . Shackamaxon Bank 

* “ “ ..Ackley & Smith James T. Bates & Co. 

Pittsburgh, “ . . Farmers & Merchants’ Bank... Howes & Macy. 

Braddocks Field, 44 ..Braddocks Trust Co 

Miffiinburg 44 ..Mifflin burg Bank Kountze Brothers. 



Winnsboro, S. C Winnsboro National Bank National Park Bank. 



Corsicana, Texas. ..Adams dr Leonard Morton, Bliss & Co. 

Houston, “ . .National Exchange Bank 

Waxahachie, 44 ..Aldridge & Williams Northrop dr Chick. 

* 

La Crosse, Wis Wilson dr Jurgens Knauth,NachoddrKuhne. 

Omro, 44 A. H. Howard dr Co Henry Clews dr Co. 



Brattleboro, Vt Brattleboro Savings Bank 

Bradford, 44 Bradford Savings dr Trust Co. . . 

Montpelier, 44 Montpelier Savings & Trust Co. 

Northfield, 44 Northfield Savings Bank 

Si. Albans, 44 National Trust Co 

Winooski, 44 Winooski Sayings Bank 



Halifax.' N. S. 
Antigonish, 44 
Bridgewater, “ 
Liverpool, 44 
Pictou, 44 
Sidney, “ 
'lYuro, 44 

Weymouth, 44 



. Merchants' Bank of Halifax.... ) Morton> Bli,,, & C o. & 
u } Fulton National Bank. 

Bank of Acadia Allen, Stephens dr Co. 

Merchants’ Bank of Halifax Fulton National Bank. 

« t< << (( « 

« « « i ( « tt 

u i« H ,t i< « 



Lost Bonds. —Messrs. Humbert Brothers, No. 18 Wall Street, give 
notice that the following bonds are mislaid or stolen : two registered U. S. ten- 
forty bonds, $ 5,000 each, Nos. 7696 and 7697, standing in the name of J. & W. 
Seligman dr Co. Bankers and the public are notified not to receive or nego- 
tiate the same, transfer having been stopped. A reward of five hundred dollars 
will be paid on delivery of the bonds to the firm. 
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CHANGES OF PRESIDENT AND CASHIER. 



(Monthly List; continued from March No., page 755. J 



Changes of president and cashier of National and State hanks should be 
promptly reported, for announcement in the Banker’s Magazine. No charge 
is made for such announcements. 



* Name of Bank. Elected. In place of 

First N. B., Montgomery, Ala. .Charles J. Campbell, Cask.E. R. Mitchell. 

First N. Gold B., Stockton, Cal.. Frank Stewart, Pres Henry H. Hewlett 

“ “ “ .Henry H. Hewlett, Cask. .Thomas Sedgwick. 

Yale N. B., New Haven, Conn.. Joseph A. Smith, V. Pres.. 

“ “ “ .John A. Richardson, Cash .. Joseph A. Smith. 

First Nat. Bank, Seaford, Del. .Mitchell J. Morgan, Cash. . I. M. Fisher. 

Delaware City Nat. Bank, “ -F. Mclntire, Cash W. W. Ferris. 

ManufactV N.B., Chicago, Ill.M. D. Buchanan, V. Pres . . 

First Nat. Bk., Rochelle, “ -R. Paddock, Pres M. T. Ellinwood. 

First Nat. Bk., Tuscola, “ .H. T. Caraway, Pres W. P. Cannon. 

MeridianN.B.IndianapolisjKD.J. G. Kennedy, Cash C. F. Hogate. 

Merchants’N.B., Fort Wayne," .C. M. Dawson, Asst. Cash.. John S. Inrin. C. 

Second Nat. B., Richmond, “ .Andrew F. Scott, Pres • 

Rush Co. Nat. B., Rushville,“ .John Megee, Cash James S. Lakin. 



Fifst N. Bk., Indianola, Iowa. Ed. R. McKee, Cash A. S. Moncrief. 

MarshallCo.B. Marshall to wn,“ .J. H. Frisbie, Cash 

Knoxville N. B., Knoxville, “ .A. W. Collins, Pres Larkin Wright. 

Farmers and Traders’ Bank, j .J. L. Caldwell, Pres.., J. D. Gqthrie. 

Shelbyville, Ky \ .J. T. Middleton, Cash J. L. Caldwell. 

CommercialN.B.Ver8aille8,KY.. Louis A. Berry, Pres * D. Thornton. 

New Orleans N. Bkg. Ass., La.. Henry Blache, Cash N. Augustin. 

Nat. Bk. of Wareham, Mass.. .Gerard C. Tobey, Pres Isaac Pratt, Jr. 

People’s Bank, Baltimore, Md..J. B. Ramsay, Cash John M. Nelson. 

First N. B., Hagerstown, “ .George Schley, Pres * Charles G. Lane. 

First Nat B., Decatur, Mich..C. W. Fisk, Pres A. B. Copley. 

“ “ “ .Charles Duncombe, Cash.. .E. P. Hill. 



First Nat. B., St. Paul, Minn. .H. P. Upham, Cash H. M. Knox.' 

Montana N. B., Helena, Mon. .William Roe, Pres James King. 

“ “ “ .George W. Fox, Cash t C. F. Dner. 

Souhegan N. B., Milford, N. H. . W. B. Towne, Pres H. A. Daniels. 

Central N.B., Hightstown,N.J. .Archibald F. Job, Pres. .. .E. C. Taylor. 

First Nat. Bk., Elmira, N. Y. .John Arnot, Pres D. Decker. 

Nat. Bank of Fort Ed ward, “ .P. C. Hitchcock, Cash A. Wing. 

Mutual Nat. Bank, Troy, ‘ 4 .George H. Sagendorf, George A. Stone. 

Troy City Nat. B’k, Troy, “ .George A. Stone, Cash G. F. Sims. 

First Nat. Bank, Plymouth, O.. Urban J. Lewis, Cash John Deveny. 

Ross Co. N. B., Chillicothe, “ .A. P. Story, Pres * A. Pearson. 

First Nat. Bank, Franklin, Pa.. A. D. Cotton, Cash R. L. Cochran. 

Iron Bank, Philadelphia, “ -Joseph W. Souder, Pres. ..R. B. Sterling. 

First Nat. Bank, Newtown, “ .8. Carey Ball, Cash James Anderson. 

Mechanics’N. B.ProvidenceR.I. . Lewis Dexter, Moses B. Lockwood. 

Orange Cfo. N. B., Chelsea, Vt. .E. Hyde, Pres B. W. Bartholomew. 

* Deceased. 
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NOTES ON THE MONEY MARKET. 



Nbw York, March 20, 1873. 

Exchange on London , at sixty dayf tight, 106 ® 10854 for gold. 



I The ehief feature of the month of March has been the appointment of a new Secre- 
tary of the Treasury, as successor to Mr. Boutwell, who has been transferred to the 
iterate. Mr. William A. Richardson, hitherto Assistant Secretary, has been nominated 
to the post and confirmed by the Senate. We look upon this appointment as a most 
unfortunate one for the whole country and the forerunner of serious financial evils. 
Mr. Richardson has been considered the promoter of the scheme whereby the legal 
tenders were suddenly increased last year, thereby encouraging speculation which was 
•heady too extensive. 

The Committee on Finance has recently reported on this breach of law by the 
Treasury, and concluded with the following language: (Seepage 649, February No.) 

“Beeolved, That, in the opinion of the Senate, the Secretary of the Treasury has not 
the power, under existing law, to issue United States notes for any portion of the 
$44,000,000 of the United States notes retired and canceled under tne Act approved 
April 12, 1866.” 

This certainly should be considered not only as a rebuke of the movement of the 
Treasury in October last, but as the view of the Senate that no repetition of this gross 
violation ahauld be committed. Yet, in the face of this resolution of the committee, 
the author of this outrage is promoted to the office of Secretary of the Treasury, and 
bow holds a power with which no one man should be entrusted. 

We regret to learn from a cotemporary, who is in the confidence of the Department, 
that “It is reported from Washington that the Secretary of the Treasury has been 
obliged to draw about $1,550,000 from the 4 reserve 1 of legal tenders, in order to pay 
off * immediate demands’ on the Treasury. As a curious coincidence, it may be 
noted that the amount of the inroad on the 1 reserve,’ which is an inflation of the 
currency to that extent, is almost exactly the amount of the extra pay for two years 
which Congress voted to themselves at the close of the session* There are about three 
hundred and twenty -five members, delegates, and Senators, and of these there are about 
three hundred and ten who are entitled to the full extra pay of $5,000 each. Mul- 
tiplying $5,000 by 810, the curious calculator will find the result to be $1,550,000, 
the exact amount reported to be drawn from the reserve by the 4 immediate demands ’ 
above referred to.” 
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The month of March opened upon a stringent money market, and extreme rates 
have prevailed. As high as per cent, per day in addition to 7 per cent, per annum 
was paid by stock operators early in the month. Towards the middle some relaxa- 
tion ensued, but the prospect of ease for some time to come is not promising. Wall 



street quotations to-day are as follows : 

• Per Cent. 

Loans on call — Government collaterals. 7 <t 

“ Miscellaneous collaterals, first-class Gold 7 9 

Commercial first-class indorsed paper, sixty days 4 9 d 10 

Commercial first-class indorsed paper, four months 9 9 12 

Commercial first-class indorsed paper, six months 9 9 19 

Commercial first-class, single names, sixty days. ? 10 9 12 

Commercial first-class, single names, fonr to six months 11 *15 

Bankets’, first-class domestic, three to four months .# 10 9 11 



The demand for Government bonds has been well maintained, and rates steady. 
The latest quotations are the following : 

Offered. Asked. 

U. 8. Currenoy 6s 11356 113% 

U. 8. 6s, 1881, Registered 11656 116% 

U. 8. 6s, 1881, Coupon 118% 119 

U. 8. 5-20 Reg., May and Nov. . 115% 116% 

U. 8. 5 20, *62, Coupon, Nov 115% 116% 

U. 8 5-20, ’64, Coupon, Nov 115% 116% 

U. 8. 5-20, ’65, Coupon, Nov 11656 116% 

U. 8. 5-20, ’67, Reg. , Jan. & Joly.114% 115% 

A sharp diminution in deposits is shown in the returns of the New York city 
banks. Their loans are thirteen millions lower. We append their returns in a series 
of years. The aggregate capital of the fifty-one National banks is $71,785,000, and 
of the twenty-six State banks, $15,570,500. 

Legal Psetiy 

1867. Loans. Specie. Tender s. Circulation. Depoeits. Clearing*. 

Jan. 5 ....$257, 858,460.. $12, 794, 892. $65,026,121 ..$32,762, 779.. $202, 533, 564 $466,987,787 
Jan. 4, ’68.. 249,741,297.. 12,724,614 .. 62,111,201.. 34,134,391.. 187,070,786 .. 483 266,304 
Jan. 4, '69. . 259,090,057 . . 20,736.122 48,896,421 . . 34,379,609 . 180,490,445 . . 585,304,799 

Jan. 3, ’70.. 250,406,387 . 31,166,906.. 45,Q34,608.. 34,150,887 179.129.394.. 399,355,775 

July 4 276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070,365 . . 219,083,428 .. 562,736,404 

Jan. 2, *71.. 263,417,418 20,028,846.. 45,245,358 . 32.153,514 188,238.995 .. 467,692,982 

July 3 296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 . 243,308,693 .. 561,366,458 

Jan. 1,72.. 270,534,000 . 25,049,500.. 40,282,800.. 28,542,800 . 200.406 800.. 5S1.802 964 

July 1 289,002,800 .. 22,795,500.. 54,951,400 .. 27,416,100 . 232,387,900 .. 485 973,837 

Jan. 6, 73. 277,720,900.. 19,478,100.. 41,165,400 . 27,613,800 203,808,100.. 642,834,841 

Feb. 3 286,879,600 .. 18,612,200 .. 45,802,100 .. 27,501,000 . 217,168,500 .. 661,411,941 

“ 24 286,870,100.. 15,046,900.. 41,461,100 .. 27,573,100 .. 205,898,700 . . 626,395.902 

Mar. 3. . t . . 281,344,900 .. 16,370,500.. 40,724,000.. 27,601,300.. 202,066,100 .. 818,260,202 

“ 10 280,351,300.. 17,149,600.. 39,473,000.. 27,801 200.. 199.508,700.. 833,306,704 

“ 17 278,028,600 .. 16,916,700 .. 38,715,500 .. 27,610,400.. 196,095,400 .. 781,569,065 

The statements of the National and State banks show the following aggregates: 

Loans. Specie. Legal Tenders. Circulation. Deposit*. 

State Banks $ 37,886,400 .... 1,400,100 .... 3 800,000 . 43,000 .... 26,015,600 

National Banks. . . .240,143,200 .... 15,546,600 . . . . 34,915,500 . . 27,567,400 .... 170,079.800 

$ 278,028,600 16,946,700 38,715,500 27,610,400 196,005,400 



Offered. Asked. 



U. 8. 5*20, ’65, Coup., July 114 % 115!* 

U. 8. 5-20/67, Coup. , July 116% 117 

U. 8. 5-20/68, Coup., July 116% 116% 

U- 8. 10-40, Registered 110% 111 

U. 8. 10-40, Coupon 11094 111 

U. 8. 5a of ’81, Registered 113 113% 

U. 8. 5s of *81, Coupon 113 113% 
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The banks of Philadelphia present stili a very unfavorable exhibit, but as their re- 
serves at New York are not reported, their condition may be much stronger than 
appears by their returns. We annex a comparison with five previous years, as usual. 
The aggregate capital of the twenty -seven National Banks ip $ 16,235,000. 



Loan ». Specie. Legal Tend ere. Circulation. Depoeite. 

Jan. 4. 1868 $52,002,304 $235,912 .. $16,782,432 . . . . $10,639,000 ... $36,621,274 

14 4,1868 50,716.999 . ... 252,483 13,210,397 .... 10,593,719 .... 38,121.023 

** 3, 1870 51,662,662 ...1,290,096 12,670,198 .... 10 568,681 .... 38 890 001 

“ 2, 1871. . 51,861,827 .1,071,528 .... 12653,166 .... 10,813,212 .... 38,660,463 

“ 1, 1872 55 631,723 . . 1,069,585 ... 11,228,988 .... 11,348,85L . . 42.049.757 

July 1, “ 59,659,324 .... 228,338 .... 13,952,002 . ... 11,345,868 .... 50,021,793 

Jan. 6, 1873 55,370,011 .... 424,458 . ... 10,576,155 .... 11,331,579 ... 40.86l.J14 

Feb. 3, “ 57,062,437 . ... 352,775 ... 10,599,532 .... 11,370,253 . ... 42,120 451 

*• 24,“ 56,476,940 .... 173,293 .... 9,735,670 .... 11,392,438 .... 40,399,024 

Mar. 3, “ 56,867,858 . ... 271,544 .... 9,917,655 .... 11,389,972 .... 41.495,605 

** 10,“ 56,566,325 .. . 329,056 .... 9,992,033 .... 11,382,107 .... 41,556 956 

“ 17.“ 57,519,215 ... 140,715 ... 9,874,360 .... 11,396,756 .... 41,601,863 



Boston also appears to have ample use for money. The deposits of her banks have 
decreased some ten millions of dollars since February. The tifty-one Boston banks 
have a combined capital of $49,000,000, and surplus funds, $12,872,000. We annex 
the returns for 1867-1872 : 



Loan*. Specie. Legal Tender ». Circulation. Depoeite. 

Jan. 6, 1668. ... $ 94,969,249 $ 1,466,246 ... $ 15,543,169 . . . .$ 24,626,559 . . . .$ 40,856,022 

Jan. 4,1869.... 98,423,644 .... 2,203,401 ... 12,938,342 .... 25,151,340 .... 37,538,767 

Jan. 3, 1870.... 105,985,214 .... 3,765.347 .... 11,374,550 .... 25.280,893 .... 40,007,225 

Jan. 2,1871.... 111.190.173 .... 2,484,536 .... 12,672,917 .... 24,662,209 .... 46,927,971 

July 3 119,152,159 .... 1,441,500 .... 13,117,482 .... 24 816,012 .... 50 693,067 

Jan. 1.1872. 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,715,976 .... 46,994,488 

July 8 112 164,800 .... 2,740,100 .... 9,471,800 . ... 24,877,000 .... 48,875,500 

The deposits (after this date) include the amount due to other banks. 

Jan. 6, 1873. . . 122.872,700 .... 2.075,400 . ... 11,122,500 .... 25,614,400 .... 74,113,500 

Fab. 3 125,088 700 .... 2.253,300 .... 11,507,300 .... 25,485 800 .... 77,272,500 

“ 24 125.578,800 .... 1,171,400 .... 11,157,500 .... 75,27<M00 .... 25,566,400 

Mar. 3 124.390,400 . ... 1,015,100 .... 11,185,680 ... 74,833,700 .... 25,457,500 

“ 10 123333,900 .... 929,900 .... 10,834.200 69,761,900 «. .. . 25,484,100 

" 17 122,550,800 .... 795,900 .... 9,884,000 .... 66,576,500 .... 25,428,900 



Foreign exchange has ruled* still lower than in February, and has generally 
been dull. The rates of leading bankers are 108}£ for 60 days hills and 109 for 
'short sight. We quote: Bills at 60 days on London, 107>£ a 107% for commercial ; 
108 a 108% for bankere’ ; do. at short sight, 108% a 109 ; Paris at 60 days, 5.32% a 
5.27%; do. at short sight, 5.23% a 5.22%; Antwerp, 5.81% a 5.26% ; Swiss, 5.31% 
a 5.26% ; Hamburg, 4 Reichsmark, 94% a 95 ; Amsterdam, 89% a 40% ; Frankfort, 
40% a 40% ; Bremen, 4 Reichsmark, 94% a 95 ; Prussian thalers, 70% a 71%. 



Rates for the three preceding months compare as follows : 

SbOfdaye' Bill*. Dee. 23. Jan. 21. Feb. 20. 

On London, bankers' .. 109% 9 109% .. 109% 9 109% .. 108% 9 108% 

“ commercial. 108% 9 109% • 108% 9 109% . . 1C8% 9 108% 

Paris, francs,? dollar . 5.27% 95.23% ..5 27% 95.22% .. 5.27% 95.24% 



Amsterdam, F guilder. 40 9 40% .. 40% 9 40% .. 40 9 40% 

Frankfort, ? florin .... 40% 9 41% 40% 9 41% .. 40% 9 41 

Hamburg, ? 4 R'mark. . 95% 9 96 .. 95% 9 96%.. 95 9 95% 

Prussian thalers 71% 9 72 .. 71% 9 72% . 71% 9 71% 



March 19. ■ 
1C8 9 108% 

107% 9 107% 
5.32% @5.27% 
39% 9 40% 
40% 9 40% 
94% 9 95 
70% 9 71% 
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The premium on gold has ruled high, reaching, on 17th instant, 16%, the highest 
point touched during the year 1872. Shipments of specie and bullion to Europe, from 
January 1st to Biarch 16th, amount to over twelve millions of dollars. Compared with 
the previous years the follpwing is the exhibit: 



Year 187a # . 


$12,061,000 ... 


.. Year 1866. 


..$4,957,000 ... 


.. Year 1859. 


\ # 6,381,000 


“ 1872. . 


3,207,000 . . 


“ 1865. 


. 4.120.000 ... 


44 1858. 


9,015,000 


“ 187L . 


9,864.000 . . . 


44 1864. 


. 9,995,000 ... 


44 1857. 


4,309,000 


41 187a . 


5,946,000 


44 leea 


. 9,323.000 ... 


44 1856. 


24*14,000 


1869. . 


6,954.000 . . 


“ 1862. 


. 7,067,000 


44 1855. 


. a 739,000 


44 1868. . 


. 12,795,000 .... 


“ 1861. . 


. 1,260.000 ... 


44 1854. 


2,737,000 


“ 1867. . 


5,746,000 . . . 


44 I860. . 


. 2,612,000 ... 


44 185a 


2,580400 



The imports of foreign goods and merchandise, during the same period in three 
years, compare as follows. 

1873. 1872. 1871. 

Sinoe Jan. 1 $88,460,000 #81,858,000 #73,69L,000 

There is a gratifying increase in the exports for the eight months of the fiscal year, 
as shown by the following exhibit : 

Exports (exclusive of specie) from New York to foreign ports, for eight months end- 



ing with February. 

Six wuntJu ending 1871. 1872. 1873. 

January 1 $107,664,919 $119,604,290 $130,400,814 

January 18,837,876 . . 18,951,004 . ’ 90,050.550 

February 18 739,742 17,916,16 .. 21,139,009 

Total produce $145 232.667 $156,470,463 $171,590,366 

Add specie 47,622.162 24,823,943 45.642,576 

Total exports $192,754,689 $181,29^406 $217,232,942 



We import in this district an average of two-thirds of the total foreign products and 
merchandise landed in the United States, and export now about forty -six per cent of 
the exports, excluding specie from the calculation. 



The European money markets have been abundantly supplied with capital. At 
London the Butx of Eholaitd rate remains at three and a-half per cent, while on 
the Stock Exchange money is a drug at 2% a 8 per cent on English government col- 
laterals— and even at lower rates. Quotations on the Continent, at the latest dates 
by mail, were as follows : • 



Bank Bate. 
P«r Cent 



Amsterdam 5 

Bremen 4)4 ... 

Berlin 4)6 ... 

Brussels. 4 

Frankfort 4 ... 



Bank Bate. 
PerCent 



Hamburg 3 

Leipeie 5 

Paris 5 

8t. Petersburg 6)4 

Vienna 6 



DEATH. 

in New York City. Monday, March 10, aged seventy-five years. Ur. Johw Tobut, 
Assayer of the U. S. Assay Office from the year 1858 until his death. 
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FOREIGN PUBLIC DEBTS. 

I. The Statesman? 8 Year Book , a statistical and historical annual qf 
the States qf the Civilised World ; a handbook for politicians and 
merchants, for the year 1873. By Frederick Martin. Tenth 
annual publication. 12 mo., pp. 756. Macmillan & Co., London and 
New York. Price, seven shillings sterling, or $ 3.50. 

II. Fenn*s Compendium qf the English and Foreign funds , debts 
and revenues qf all nations ; banks, railways, mines, joint-stock com- 
foam. Edited by R. L. Nash. 8 vo., pp. 682. London , 1872. 
Eftotgham Wilson, publisher , 

III. On National Debts. By R. Dudley Baxter. Read before 
the British Association, Liverpool, September , 1870. 8 vo., pp. 144. 
London. 

IV. Statistical Abstract of the United Kingdom for fifteen years. 
London, 1872. 



Second Article. 

The ensuing compilation shows, in brief, the financial condition of 
the following countries, according to the latest authorities ; mainly 
of the year 1872: 

48 



Digitized by v^.ooQle 




842 



Foreign Public Debts. 



[May, 



Africa. — XIV. Egypt. XV. Liberia. 

India. — XVI. British India. 

South America, &c. — XVII. Argentine Confederation. XVIJI. 
Bolivia. XIX. Brazil. XX. Cliili. XXI. Costa Rica. XXII. 
Ecuador. XXIII. Mexico. XXIV. Paraguay. XXV. Peru. 
XXVI. San Domingo. XXVII. Uruguay. 

XXVIII. Japan. 



XIV. Egypt. 

Area (estimated), 31,000 geographical square miles. Population (es- 
timated), 7,000,000. 

The present Egyptian debt may be stated at twenty-seven millions 
sterling : 

1862 Loans £ 3,000,000 .. Nine- per-cent Loan.. . £ 2,000,800 

1864 Loans ,5,050,000 .. Viceroy’s Seven-per-ct. 3,030,000 

Railway Loan 2,500,000 .. 

1868 Loan 11 ,890,000 . . Total debt £ 27,470,100 

with an average interest and sinking fund of over ten per cent, per 
annum until after 1874, when the railway loan will have become ex- 
tinct. To this may be added a loan to the Khedive of <£ 7,142,000, 
contracted in London and Paris, 1870, on a mortgage of his private 
domain. 

The commerce and revenue of Egypt have rapidly increased of 
late years, and the present revenue is estimated at between seven and 
eight million pounds sterling. 

Although the Egyptian Government agreed not to issue any further 
public loan for the space of five years from July, 1868, or till after 
July, 1873, this did not prevent the introduction in April, 1870, of 
another “ Viceroy’s loan ” for a large amount, which now goes by the 
name of the Khedive’s Loan of 1870. 

The Franco-Egyptian Bane were the contractors for this seven- 
per-cent. loan for £7,142,860 sterling, or 178,571,500 francs, and 
through their agents, Messrs. Bischoffsheim and Goldschmidt in 
London, and the Comptoir d’Escompte in Paris, the loan was 
brought out. The bonds to bearer, in sums of «£ 20, <£ 100, and 
£ 1,000 each, were allotted at 7S£ per cent., with instalments payable 
over a period of five months, and from the last instalment in Octo- 
ber, the first half-yearly coupon was deducted. Dividends and prin- 
cipal are payable in Londott, Paris, and Alexandria ; the former in 
April and October, and the latter by a 2g-per-cent. sinking fund 
applied hall-yearly in drawings at par. The seven-per-cent, bonds 
of Egypt command 94 98 in London. 
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XV. Liberia. 

Population (estimated), 720,000. 

In August, 1871, Messrs. Holderness, Nott & Co. negotiated 
the Liberian Government seven-per-cent, loan for $500,000, or 
£ 100,000, in bonds of £ 50 and £ 100 each, the price of issue being 
£ 85 per £ 100 bond, payable by instalments over three months. 
The loan is redeemable at par in fifteen years. 



XVI. British India. 



The revenue and expenditure of the Indian Government for the 
four financial years ended the 31st March, 1868, 1869, 1870, and 
1871, and the estimates for 1871-2, are below : 



Years ended 
March 81 st. 


Revenue. 


Expenditure. 


Extra Outlay 
on Railway and 
Public Work e. 


1868, 


£ 48,534,412 


.. £50,141,569 


— 


1869, 


49,262,691 


53,407,334 


— 


1870, 


50,901,081 


50,782,413 


.. £2,599,614 


1871, («£.) .. 


51,048,900 


50,051,800 


1,146,800 


1872, ( est .) .. 


49,098,900 


49,005,500 


3,362,600 



XVII. Argentine Confederation. 

Area, 515,700 English square miles. Population (1869), 1,736,900. 

In 1871 the debt of the Argentine Confederation was stated 
at $76,571,000, or £ 15,314,000, as follows : 



Internal debt $22,608,411 £4,521,682 

Foreign debt 53,962,974 .. 10,792,594 



Totals $76,571,385 .. £15,314,276 

To which add “ Lard dollar ” bonds 6,000,000 1,225,000 

Present debt $82,571,385 £ 16,539,276 

These tables include the old Buenos Ayres loans, taken over at 
the time of the Confederation ; but not the Buenos Ayres loan of 
1870, nor the Entre Rios of 1872, which bear the same relation to 
Argentine bonds as Massachusetts or Virginian bonds do to United 
States securities. The annual charge, interest and sinking fund in 
1870 was £ 6S5,556, and in 1871 it was £ 1,278,000. 

The revenue of the Argentine Confederation was in 1863, 
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$6,478,682; in 1864, $7,005,328; in 1865, $ 8,295,071 ; in 1866, 
$9,568,554; in 1867, $12,040,287; in 1868, $ 12,496,126; in 1869, 
$ 12,676,690; in 1870, $14,853,904; and the estimate for 1871 wu 
$ 15,806,620. These figures are exclusive of the receipts from 
loans, and are chiefly derivable from Customs dues. They show a 
gratifying and steady increase. The ordinary revenue at the present 
time may be set down at <£ 3 J millions sterling. 

In 1870 the official value of the duty paying imports was 
<£ 9,324,953 ; though the total imports are officially calculated at not 
less than £ 12,000,000, while the exports were officially estimated at 
<£ 7,000,000. 

In February, 1872, Messrs. Stern Brothers, London, received 
subscriptions for $ 6,000,000, which, at the exchange of 49d. is equal 
to £ 1,225,000, in six-per-cent, internal hard dollar bonds of $500 
(equal to £ 102 Is. 8d.) and $1,000 (<£204 3s. 4d.) each. The 
principal and interest are guaranteed by the Argentine Con- 
federation, the latter being payable quarterly in specie in Buenos 
Ayres. Coupons will be negotiable in London. An Accumulative 
Sinking fund of one per cent, will be applied to purchases of bonds 
by tender. The issue formed part of $ 20,809,506 of this description 
of internal debt. The issue price was 76 per cent., or £ 77 1 Is. 8d. 
per $ 500 bond ; reduced, however, to <£ 74 10s. 5d., allowing for pre- 
payment of instalments and accrued dividends. Their six-per-cent, 
bonds realize 91 92 per cent, in the London market. 



XVIII. Bolivia. 

Area (estimated), 473,000 English square miles. White Population, 

1,742,000. 

It appears from the memorandum furnished with the prospectus of 
the loan, that the population of Bolivia is now about 2,750,000, one 
million being Spanish. The revenue for 1871 was estimated at 
$2,318,000, and the expenditure at $2,153,000. The internal debt 
was <£ 349,000, -and the external debt (held in Chili) <£ 200,000. 
The foreign commerce, despite the country’s inland position, is stated 
at imports, <£ 1,288,000, exports, <£ 1,345,000. 

In January, 1872, Messrs. Lumb, Waukleb & Co., London, 
invited applications for the six-per-cent. Government loan of 
£ 1,700,000 nominal capital, in <£ 100 and <£ 500 bonds, bearing 
interest payable in London, free of income tax, on the 1st January 
and 1st July. The issue price was 68 per cent, nominal, but re- 
duced to 66 J net, reckoning rebate on prepayment of instalments. 
The six-per-cent, bonds of Bolivia are selling in the London market 
at 60 ©62. 
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XIX. Brazil. 



Area (estimated), 3,100,000 English square miles. Population, free, 
8,184,000 ; slaves, 1,674,000. 



No fresh loan for account of Brazil has appeared on the London 
market since the year 1865 until 1872; but while the foreign debt 
has slightly decreased by the action of the sinking fund, yet owing 
to the Paraguay w r ar, the internal debt has rapidly advanced, and the 
whole may now he stated as under : 



Foreign debt £ 14,000,000 

Internal debt to December 31st, 1867, 4, 5, and 6-per-cent. bonds.. 12,418,270 

.Paper money and Government notes, December 31st 5,468,339 

Debt to Bank of Brazil 1,226,909 

Treasury acceptances, estimated at 6,000,000 

Orphan fhnd and deposits 1,200,000 

Deficit acknowledged in May, 1868 7,200,000 



Total £47,513,518 



Mr. Packenham, the British Secretary of Legation at Rio, has 
famished figures from which it appears that the general expenditure 
of the empire for 1868-69 was estimated at about <£ 6,774,000, in- 
cluding £ 1,441,000 on account of the war, and that the inland 
rerenue is estimated at about £ 5,900,000. 

The total debt of this empire, in 1872, is stated at about sixty mil- 
lion pounds, including paper and treasury bills , and of this amount 
about £ 16,000,000 is foreign, and about £ 24,000,000 home-funded 
debt The cost of the Paraguay war, now happily at an end, has 
been stated at £ 30,610,000 as far as Brazil is concerned. The rev- 
enue, in 1868-9, was £ 7,752,275, while the estimate for 1872-3 is 
<£9,337,000, showing a surplus. The imports and exports, in 1867-8, 
were stated at £ 13,825,814 and £ 18,175,138 respectively, and have 
increased since then. The Government measure for the gradual abo- 
lition of slavery has been passed. 

In February, 1871, Messrs. Rothschilds brought out new propo- 
sals for a loan of £ 3,000,000 sterling, in conformity with the law, 
No. 1764, of 28th June, 1870. 

The price of emission was 89 per cent. 

The redemption of this loan will be effected by a sinking fund of 
one per cent, per annum, to he applied by purchase of bonds in the 
market when the price is under par, and when at or above par by 
drawings by lot. The operations of this sinking fund will commence 
m the first February, 1873. 

The five-per-cent, bonds of Brazil are selling in the London mar- 
ket at 95 & 96. 
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XX. Chili. 

Area, 130,000 English square miles. Population, 1,938,000. 

The total debt of Chili, at the commencement of 1870, was 
stated at £ 7,587,000 ; of which £ 5,785,000 was external debt. 
The annual charge thereon was announced to be £ 564,000. The 
revenue in 1868, exclusive of loans, was £ 1,870,000; in 1869 it was 
£ 2,011,000 ; and in *1870 it was <£2,300,000, Some four and a half 
millions have been expended on railways which, a few years ago, 
produced a return of £ 170,000 a year. 

In February, 1870, Messrs. J. S. Morgan & Co. brought out a 
new loan, on account of Chili, for £ 1,012,700, at the price of S3 per 
cent. The five-per-cent, interest is payable in London in January 
and July, and there is a sinking fund at the rate of two per cent, per 
annum for the first five years, and of one per cent, thereafter, both of 
which are accumulative ; by which the entire loan will be redeemed 
in or before the year 1902. The drawings are effected in May and 
November, and the bonds are divided into sums of £ 1,000, £ 500, 
and £ 100 each. The loan was raised for railway purposes, and was 
subscribed for many times over. 



XXI. Costa Rica. 

Area, 26,040 British square miles. Population (estimated), 125,000. 

The debt of the Republic of Costa Rica consists of various loans 
negotiated in London, and of a small amount of about £ 20,000 due 
to Peru. There is no interior debt, and 6ome 6mall dollar loans 
contracted between 1856 and 1865 were speedily repaid. Altogether 
the debt of Costa Rica may be put down at £ 3,410,000, contracted 
for the purpose of executing various public works, amongst which 
may be named the railway to San Jose de Costa Rica and other 
points. The estimated revenue for 1872 was stated at $2,026,400 
(say £ 405,000), and the expenditure, including interest charges and 
ordinary public works, at $1,097,054 (say £220,000). The prin- 
cipal exports are coffee, tobacco and sugar : that of coffee amounting, 
in 1871, to 15,000 tons. The particulars of the Costa Rica loans, 
which have all been contracted since April, 1871, are annexed. 

In May, 1871, Messrs. Bischoffsheim and Goldschmidt, Lon- 
don, received subscriptions for an issue of £ 500,000, nominal capital 
of the “ Costa Rica Government six-per-cent. Loan,” at the price of 
72 per cent., payable over a period of nearly six months. 

In October, 1571, the “Costa Rica Government six-per-cent. Loan, 
Second Issue,” to the amount of £ 500,000 stock, was brought out by 
Messrs. Bischoffsheim and Goldschmidt, at the price of seventy 
four per cent.; the instalments thereof falling due over a period of 
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more than five months. The further details of this issue are precisely 
similar to the above. 

In May, 1872, the Costa Rica Government seven-per-cent, loan, 
1872, for <£2,400,000 nominal capital, was advertised by Messrs. 
Knowles & Fostsb, in bonds of <£ 100, <£ 200 and <£ 500, at the 
price of 82 per cent. The bonds of Costa Rica command in the 
London market 62 & 65 for six-per-cents., and 70 <a> 71 for seven- 
per-cents. 



XXII. Ecuador. 

Area (estimated), 218,000 English square miles. Population, 
1,300,000. 

The coupon due in May, 1868, on the one-per-cent, consolidated 
debt still remains uupaid. In May, 1869, it was announced that the 
Finance Minister proposed to stay the payment of customs due to 
the bondholders, for the alleged reason that the state revenue was 
insufficient to meet the country’s expenses. This was of course ap- 
pealed against ; but in December, 1869, advices were received that 
the President’s decree had confirmed this proposition, the National 
Convention at the same time authorizing the Government to take 
advantage of this act of spoliation by laying out <£ 10,000 in the pur- 
chase of bonds at their necessary depreciated prices. Since then, 
Ecuador has been a recognized defaulter. Their bonds are quoted 
at 8£ & 9J in London. 



XXIII. Mexico. 

Area, 1,030,000 English square miles. Population, 9,176,000. 

No settlement of the claims of British creditors has yet been 
effected with the Mexican Republic, though negotiations have from 
time to time been carried on, and in July, 1870, a proposition 
emanating from the Mexican Government was submitted to the bond- 
holders, who deemed certain items inadmissible. The country is still 
subjected to periodical revolutions. The population in 1869 was 
8,567,000. 

In October, 1870, the permanent committee of Mexican bond- 
holders received the sum of 6d. per cent., to cover the cost of 
negotiations ; and in November they made a claim upon the Mexican 
Railway Company without result, that company being paid a pro- 
portion of the Customs dues, which were originally hypothecated to 
the Mexican bondholders. Mexican three-per-cent, bonds are quoted 
in London at 8 <2> 17 per cent., which shows the estimate of the 
integrity of the nation. 
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Area (recently reduced to), 57,300 English square miles. Population, 
1871 (estimated), 1,200,000. 

Since November, 1871, Paraguay has contracted two foreign 
loans, representing a total of <£ 3,000,000 sterling, bearing eight 
per cent, interest, with an additional two-per-cent, charge for the 
establishment of a sinking fund, the money being required for im- 

S rovements and for immigration and financial purposes. After the 
esperate conflict sustained against Brazil and the Argentine 
Confederation, the state of the country must have been one of 
utter exhaustion ; but now, under the military protection of Brazil, 
with foreign aid, with a fine climate and productive soil, and with a 
promise of regular communications with the Atlantic coast, the pros- 
pect, at any rate, is much more hopeful. 

In November, 1871, Messrs. Robinson, Fleming & Co., London, 
invited subscriptions for a u Public Works Loan 7 ’ for <£ 1,000,000 
stock, in bonds of £ 1,000, <£500, and <£100 each, at the issue price 
of 80 per cent., less two months’ interest accrued, and discount on 
deferred instalments. 



XXV. Peru. 

Area (estimated), 502,000 English square miles. Population (1868), 

3,200,000. 

According to the terms of the Peruvian Government Five-per-cent. 
Consolidated loan, 1872 (described hereafter), the total foreign debt 
of Peru is <£ 36,800,000, plus the five-per-cent, guarantee on the 
Pisco-Yca Railway Bonds, which amount to <£290,000. Altogether 
the foreign debt may be stated at £ 37,000,000, with an annual 
charge of five per cent, for interest and two per cent, for sinking fund, 
or together about <£ 2,590,000. By far the greater portion of this 
debt has been raised for the purpose of constructing railways and 
other public works. The internal debt amounts to <£ 1,000,000. 

In March, 1872, Messrs. J. H. Schroder & Co. and Messrs. 
Stern Brothers, London, invited applications for the Peruvian 
Government Five -per- cent. Consolidated loan, 1872. The nomi- 
nal amount was <£ 36,800,000, of which <£ 21,800,000 was reserved 
for the extinction of the previously existing bonded debt, and 
<£15,000,000, in sterling bonds, to bearer, in sums of <£ 1,000, «£ 500, 
<£ 200, <£ 100, and «£ 20 each, was issued for the carrying out of rail- 
roads and other public works. The five-per-cent, interest, exempt 
from all Peruvian taxes, is payable in London on the first of January 
and the first of July, or at the exchange of 25 francs in Paris, or at 
the exchange of the day in Amsterdam. The redemption of the en- 
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tire loan will be effected by a sinking fund of two per cent, per an- 
num accumulative, to be applied to half-yearly drawings at par, by 
which the whole will be paid off in twenty-six years from the first of 
July, 1872, the date of the first drawing. The allotment of the 
£ 15,000,000 offered to the public was effected at the price of 77£ 
per cent., but as instalments were payable during a period of nine 
months, and as three months’ interest accrued at the date of allot- 
ment, the actual price was about 75 per cent. 

The possession of the important article of Guano will soon eman- 
cipate Peru from debt. The guano islands are estimated at 112 
millions sterling, viz.: 



Lobos islands 3,000,000 tons at £ 6 per ton, £ 18,000,000 

“ 1,000,000 « 4 “ 4,000 ; ( 00 

Macabi 1,500,000 “ 6 “ 9.< 00,000 . 

Guannassa *2,500,000 “ 6 “ 15,000,000 

Chincha islands... 11,000,000 “ 6 “ 66,000,000 



£ 112,000,000 

The commercial resources of Peru are such that their six-per-cent, 
bonds command 78 Tt 80 per cent, in London. 



XX VI. San Domingo. 

Area, 18,045 English square miles. Population, 136,000. 

In July, 1869, San Domingo contracted a six-per-cent, loan in 
England. This issue, for <£ 757,700, nominal, was announced at the 

S rice of 70 per cent. The bonds, of <£ 500 and «£ 100 each, are re- 
eemable at par, within twenty-five years from January, 1870, by 
half-yearly drawings. Messrs. Peter Lawson & Son, of London 
and Edinburgh, were the agents who issued the bonds to bearer. 
The special hypothecated securities are the proceeds of guano sales 
and customs, said to be worth £ 120,000 a year. The dividends are 
made payable in January and July, and the drawings take place on 
the 15th June and 15th December. The money was required for the 
construction of roads and railways. 



XXVII. Uruguay. 

Area, 73,000 English square miles. Population (1860), 221,000. 

In October, 1870, Messrs. Thomson, Bonar & Co., London, en- 
deavored to place a Montevidean loan for £3,000,000 in six-per- 
cent. sterling bonds, at the price of 80 per cent, nominal ; but after- 
wards withdrew it on receipt of unfavorable news. 

In October, 1871, the same firm placed the “Consolidated six-per- 
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cent. Loan of the Republic of Ubuguay,” for <£ 3,500,000 stock, at 
the price of 72 per cent., payable over a period of six months. The 
bonds, in sums of £ 1,000, £ 500, and £ 100 each, bear interest due 
in London on the 1st February and 1st August, and a cumulative 
sinking fund of per cent, per annum is applied to the extinction of 
the loan, at par, within twenty-one years, by drawings on the 1st May 
and 1st of November. 

The population, in 1869, was stated to have grown to above 
500,000. The imports in 1870 were £ 3,125,696, and the exports 
£ 2,503,268, showing some falling off as compared with 1869, owing 
to revolutionary movements. The Customs revenue in 1862, was 
<£354,000; in 1868, it was <£841,000; in 1869, it was £ 954,100 ; 
in 1870, it was <£907,700; and in 1871, it was <£ 1,062,500. 

At the commencement of 1870, the debt was officially stated at 
$26,540,475, or under «£ 5,500,000 including $8,259,000 as floating 
debt. The State guarantees some railway loans recently issued, such 
works being, it is understood, greatly needed. 



XXVIII. Japan. 

Area (estimated), 156,600 English square miles. Population, 

32,794,000. 

Little is known with respect to Japanese finances, but since the 
revolution and the resumption of power by the family of the Mikado, 
after centuries of subjection, the government has appeared stable in 
character, and solicitous for the advancement of the nation. Public 
works, including various railways have been pushed forward, and 
the direct foreign trade of Japan, which is increasing, in 1870 
amounted to — imports, <£6,224,128; exports, <£3,028,650. The 
country is stated to be rich in minerals, which are roughly worked 
to a small extent. The new bonds of Japan were engraved by 
the National Bank Note Company of .New York, where specimens 
may be seen. These bonds, bearing nine per cent, interest, were 
quoted on the London Stock Exchange, in December last, at 110 <a> 
112 per cent. They are curious in au historical and literaiy view, 
as well as financial. 

The fact that Japan has obtained a loan of ten millions in 
England, and that offers were tendered to five times the amount, 
shows what good credit the government of that country has estab- 
lished by persevering in its liberal policy. This is the first loan ever 
effected by Japan, and it is another step in establishing intimate re- 
lations with foreign powers. An ‘effort was made to procure the 
money in the United States, but there is less surplus capital here 
than in England, and the rates of money are higher. 

This, the first public loan of Japan, was readily subscribed, and 
has since risen to a considerable premium. 
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In order to present this subject more fully we append a tabular 
statement of the current (or recent) values of various government se- 
curities in the London market. It will be seen by this, that the bonds 
of those governments where repudiation and procrastination have pre- 
vailed (as in Mexico, Spain, Portugal, Austria, Ecuador, Vene- 
zuela, &c.) are at a low point. These governments have either been 
financially mismanaged and indifferent to the claims of their creditors, 
or, as in some instances, have contracted debts with no intention to 
pay them. In some cases, too ignorant to establish a system of taxa- 
tion to secure punctual payment of interest. 

In other notable instances, such as Brazil, Denmark, England, 
Russia, Sweden, Holland, the true principles of political economy 
and statesmanship have demanded and have secured punctilious scru- 
tiny and regard; whereby the credit of these States stands fully 
acknowledged in and by the world. 

The annual stock review of the London market presents unfavor- 
able features for the bondholder ; at the same time, it is a fair index 
as to the credit of leading nations, and to the discredit of others. 
Thus the credit of those who observe punctuality in their engage- 
ments is of' a high order, while those who are regardless of their 
financial integrity, find their bonds quoted throughout the civilized 
world at five to fifty cents on the dollar. We annex an exhibit of 
the current values of government bonds in the London stock market, 
at the close of the year 1872. Further, to illustrate the ruinous sys- 
tem adopted by modern nations in the unnecessary creation of heavy 
debts, we extract from Mr. Baxter’s volume, the following remarks, 
which were read before the British Association at Liverpool, in 
September, 1870. 

“But a debt produces greater evils and causes of weakness than the 
mere increase of taxation. Moderate taxes are easy to lay and to 
bear, without hardship or inequality, and the taxes necessary for 
government and national safety are usually of moderate amount. 
But heavy taxes are difficult to impose without hardships and in- 
equalities, disarranging industry, and raising the prices of necessary 
articles ; losses that are apt to fall principally upon the poor. Such 
taxes may be borne for a short effort during the fever of war, but 
when continued during peace, for the interest of a heavy debt, they 
lessen the annual production of a nation and cripple its development. 
Such was notably the effect of debt-taxation in the United States 
after the Civil War. Such also was the effect of the Dutch debt. 
Hence, a debt not only causes the payment of additional taxation, 
but of a worse kind of taxation ; for, even if taxes are wisely levied, 
it necessitates the heavy portion of the taxation, which is always the 
most prejudicial to industry. Escape from such taxes is often sought 
by emigration, draining the State of many of its best workers and 
their savings. #»*****## 
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FOREIGN STOCKS, BONDS, &c., 



In the London Market , December , 1812. 



Dividends due. 



Name. 

Jon. July 2} Argentine, 1868 6 

Mar. Sept 2} “ Public Works 6 

Jan. July 2 Bolivia 0 

June Dec 1 Brazilian, 1852 4} 

June Dec I 19 / “ 1858 4} 

April Oct “ 1859 5 

June Dec V :l / “ 1860 4\ 

April Oct. V*/ ...... - 1863 44 

Mar. Sept 1 “ 1865 5 

Feb. Aug “ 1871... 5 



Public Works 6 91} 92 | 

ia 6 60 el 



Jan. July Buenos Ayres. 



1858 

1859 

1860 

1863 

1865 

1871 



95} 96 
95 96 



Jan. July 

April Oct 1 



June Dec 

Jan. July 2 

Jan. July 2 

Jan. July 



“ “ 1870 

“ “ 1007. ... 

Chilian, 1842 


.. 6 .... 

. . 8 . . . . 


93 

93 


95 

95 


“ 1858 


.. 4} .... 


87 




“ 1866 


.. 7 .... 


106 


108 


“ 1867 


.. 6 .... 


102 


104 


1870 


.. 5 .... 


96 


98 


“ “ 1007. 








Colombian 


.. 6 






Costa Rica 


.. 6 .... 


62 


*65 


“ 1872 Scrip . . . 


.. 7 .... 


70 


71 



April Oct 7 Colombian 6 

May Nov 2 Costa Rica 6 

April Oct 1 “ 1872 Scrip 7 

Mar. Sept Danish, 1825 3 

Mar. Sept “ 1850 &’61 4 

June Dec. “ 1863 4 

“ “ 1007 

Jan. July 1 “ 1864 5 

^ Not “ \xmJt 5 

Mar. Sept 2 Dan ubi an, 1864 7 



Jan. July 1.64 . 

none , 



Mar. Sept. 
Mar. Sept. 
Mar. Sept. 
Mar. Sept. 
April Oct. 



“ 1867 8 

Ecuador, New Con 1 



j Provision '1 ) 
} L’ndWrn’t } 



91 92 

99 101 

8} 9* 



Egyptian, 1862. 



7 92 91 



2d Issue 7 

“ 5007 

“ 1007 

1864 7 

“ 5007 

“ low 

1868 7 



07 98 

98 100 

Jan. July 1 “ 1868 7 92} 921 

J “- | DebnVres \ 7 105104 

April Oct French Nat. Defen 6 95} 96i 

Greek, 1824-25, ex 

Coupons 5 15 17 

" Coupons 5 7 

Feb. Aug. not applied. Guatemala 5 

April Oct 3 “ 1869 6 *. 

Jan. July ...... 8 Honduras Govern’t 

Railway Loan 10 84 36 

“ 5007 84 36 

« 1007 85 39 

April Oct “ 1867 5 

Jan. July 3 “ 1870 10 39 40 
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Foreign Stocks, Bonds , <£c. 



Sinking 



Dividends due. Fund 

April Oct 1* 

Jan. July 

April Oct 6.G6 

Feb. Aug 

Feb Aug 

Jan. 1867 none 

Jan. 1867 none 

April Oct none 

Jan. July 1 

Feb. Aug 5 

June Dec 

June Dec 

June Dec 



2 

Jan. July 5 

Jan. July 

Jan. July none 



Jan. July 

Mar. Sept 

Tan. July 2 

June Dec 1* 

May Nov 

May Nov 

April Oct 1 

April Oct 1 

April Oct 

April Oct 

May Nov 0.15 

Feu. Aug 0.1 

Mar. Sept 0.1 

Jan. July 1.77 



June Dec. 1 

June Dec 

Jan. July 

June Dec * 

April Oct 0.45 

Jan. July 

April Oct 1 

Mar. Sept 1 



Jan. July ..... 2 

Jan. July 

Jan. July 2 

Jan. July 

Jan. July 2.44 



April Oct. 



April Oct 

Feb. Aug 21 

<^oup. 1805 i ... 

Coup. 1865 



Coup. 1867 



Fame. 

Hungarian 

Italian, Marern’in. 
Kailway. . 

“ 1863 

Japan 

Liberian 

Mexican 

“ 1864 

“ Ang-French 
Mont’vid’n Europ’n 
Moorish, Imperial.. 
New Granada 



“ Deferred. . . 
“ Land YV’nts 
(Hectares). . 

Paraguay 

Peruvian, 1865 

“ 1870 

Portuguese, ’58-67. 

I860.. 

Russian, 1822, £ stl. 

" 1850 

“ 1860 

“ 1850 

" 1862 

1 1 j Ang. Dtcli, ) 
\ 1864, \00l ] 
“ “ 84 1 15s 

“ “ 1866, iow 

“ “ 84 1 15s 

“ (Niels. Rail.) 

“ 1870 

« 1871 

San Domingo 

“ ' Small... 

Sardinian 

Spanish 

„ \ Quicksilv’r 1 
) Mortgage J 
Swedish Provincial 
Mortgage Loan 
“ Gov’t, 1 864 . . 
“ “ 1868. . 

Turkish, 1854 

“ 1858 

“ 10W.... 

" 1862 

“ iow... 

1863 

1865 

“ 1865 

“ Guaranteed. 

“ 1869 

“ 10W.... 

“ 1871 

Uruguay, Con. 1871 
Venezuela 



1862. . . 

1SG4... 



Per Closing 

Cent. Prices. 

5 79* 80* 

5 67 69 

5 88 90 

9 110 112 

7 

3 17 174 

3 8 9 

6 

6 

5 98 102 

21 22 

3 86 W 

10 10 V 



8 71 73 

5 

6 78* 79* 

3 42* 42* 

3 42* 42* 

5 93 95 

4* 91 93 

4* ..... 

3 63 64 

5 92 93 

5 95* 96* 

5 

5 954 9GA 

5 

4 

5 

5 

6 



5 

3 

5 



4 

4* 



5 ... 


. 102 


10! 


0 ... 


. 87 


89 


6 ... 


. 71 


72 




. 74 


76 


6 ... 


. 75 


76 




. 76 


77 


6 ... 


. 71 


73 


5 ... 


. 53* 


54 


6 ... 


. 72* 


73 


4 ... 


. 101 


103 


6 


. 62* 


63* 




. 62* 


63J 


6 


. 71 


71* 


6 ... 


. 74* 


735 



3 



6 17 20 

6 17 20 



74* 75* 
93 94 

91* 924 
29 . 31 
29 31 

80 32 

29* 39* 

82* 83* 



Note.— Dividends on the before-mentioned Stocks pay n hie in London. 
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Thus, a great State will from time to time be obliged to spend in 
national defense, far more than can be raised within the year, even 
by war taxes ; and, in order to avoid confiscation of property and 
stoppage of industry, will be compelled to have recourse to loans, 
.throwing part of the burden upon posterity, aud will have to submit 
to disadvantageous terms and costliness, in order to be strong enough 
to repel attack or carry the war into the enemy’s territory. A wise 
natiou will, like Prussia, borrow as little as possible, and administer 
the borrowed money with the strictest economy. A wise nation will 
not, like the United States, carry on war by borrowing instead of 
taxation, and postpone increased taxes till a huge debt has been accu- 
mulated. A wise nation will not, like England in the Revolution- 
ary Wars, borrow on conditions that render subsequent repayment 
extremely onerous ; and abandon all care for economy in expenditure. 
*»**••#••#• 

If a debt is causing objectionable taxation that hinders trade and 
industry, there can be no doubt that the principal efforts ought to be 
directed to getting rid of the pernicious taxes, and that it is unwise to 
spend in simple saving of interest the greater part of a surplus that 
might do double service by creating new industry as well as re- 
mitting a burden. Still more is it unwise to impose fresh prejudicial 
taxes, in order to pay off debt and save its interest, since this is 
destroying industry, and buying a five-per-cent, reduction by a ten or 
fifteen per cent imposition. But it is not wise altogether to lose 
sight of the diminution of the debt, and to allow the nation to lose 
the habit and the sense of duty of reduction. 

If there is no taxation that tends to cripple industry, and if it is 
possible to obtain a surplus without injuring industry, ought greater 
efforts to be made to reduce an old debt ? Many have argued that it 
is unwise to pay off a debt that bears a low rate of interest with 
money drawn from industry and bearing higher interest. But money 
paid in taxes is not chiefly drawn from industry. It comes from 
other sources as well, where it bears as low an interest as that of the 
Funds, and it is partly saved from superfluities. The industrial cap- 
ital of a nation is rather increased than diminished by reducing a 
debt. 

The real argument arises on the point that we have taken so much 
pains to elucidate, the rapid growtn of modern nations in numbers 
and wealth. Why, it may be said, should we increase our present 
taxation in order to diminish the debt for future generations, when 
the experience of the last 170 years shows that the nation by its 
rapid growth is constantly diminishing its burden. In the peace be- 
tween 1815 and 1870, England has diminished the pressure of her 
debt from 9 per cent, to less than 3 per cent., principally by her 
natural growth and increase ; what can we want more than such a rate 
of diminution, and why should we pinch ourselves to accelerate so 
rapid a process! The answer is, that this argument is fallacious, be- 
cause it assumes the continuance of peace and rapid growth, which 
we have no right to count on as a certainty. We must in prudence 
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expect, and make provision for, periods of war and great increase of 
debt. 

In 1784 the same argument might have been used : “ See how 

immensely the national income has increased since 1700, trebling it- 
self in 84 years. The next thirty years will make a vast reduction 
in the burden of the debt.” But the next thirty years included 
twenty-two years of war, and notwithstanding the growth of income, 
the actual pressure of the debt was nearly doubled. The same con- 
tingency of war may again falsify anticipation, and render the argu- 
ment equally delusive. So also in France, it might have been 
argued under the Second Empire: “See how the increase of na- 

tional wealth has kept pace with our borrowing, so that the pressure 
of the debt in 1869 was no greater than in 1850.” But the war has 
destroyed a great part of the increased income, and rendered the debt 
in 1869 far heavier than in 1850, besides imposing a fresh burden far 
harder to be borne. A great naval war might equally destroy a 
large portion of the trade and income of England, besides loading 
her with a new debt very hard to bear. 

But there is still another reason for active debt-reduction in the 
industrial competition of nations. The least indebted nation will, 
other things being equal, have a distinct advantage in the markets of 
the world ; au advantage that may, in course of time, have a great 
influence over national prosperity. There will piobably in the future, 
be three great industrial and trading nations, England, the United 
States, and Germany. Of these three, England stands first at 
the present moment, but the United States and Germany have 
the greatest room for expansion. France has for the present 
thrown herself out of the competition. The future pre-eminence of 
these three nations will depend in a great degree on their taxation ; 
and that again on their National debts. Germany has always been 
economical in debt, and now has the prospect of being entirely free 
from its burden. The United States have taken up the idea of 
paying off their debt with the pertinacity with which they embrace 
all ideas tending to the greatness of their nation ; and they are aided 
by an extraordinary rate of National development that will diminish 
the pressure of their debt at double, and soon at treble, the diminu- 
tion of that of England. At no long distance of time, if they man- 
age their affairs with the ordinary prudence, the pressure of the debt 
will have become insignificant, ana they may return to their former 
light taxation before the Civil war. Their mineral resources will 
then be fully opening, and their manufacturing and trade capabilities 
growing greater than those of their Mother Country. 

If England remains burdened with debt, how will she maintain 
the competition ? It is the true policy of every industrial nation to 
diminish the burden of her debt; but of all nations this is a policy 
most essential for England. Just as in 1700 greater nations c ime 
upon the scene to contend for commercial supremacy with the Italian 
Cities and Holland, so towards 1900 greater nations are coming up- 
on the scene to contend for commercial supremacy with England. 
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The United States and Germany may each rise to 70,000,000 
inhabitants, and the United States will grow to 100,000,000, and 
far exceed any population of the United Kingdom. The United 
Kingdom ought to lessen her burdens to prepare for the competition. 

But England is not the only State to whom this advice should be 
given ; every other borrowing State equally requires it. The Latin 
Nations are injuring their industrial prospects by the recklessness 
with which they are plunging into debt. France is grievously 
weighted with her recent additions. Italy is almost crushed by her 
burden. Spain and Portugal are increasing the obstacles to a re- 
vival of their commerce. Latin America is steadily enlarging the 
taxation for her debts. In Eastern Europe, Austria continues to 
borrow for her military deficits ; Russia goes on burdening her poor 
population ; while Turkey and Egypt borrow up to the verge of 
bankruptcy. All these States are disqualifying themselves for com- 
petition with Anglo-Saxon and Teutonic industry. 

Reduction of National debts has been practised by few nations. 
The following table shows nearly its extent : 



Nation. 



Reductions op National Debts. 



Period. 



IRg keel 
Ddbt. 



Low** 

Debt. 



Far Cent, 
per Ann. 
Re d uction. 



United Kingdom. . . 1815-1870 . . £ 902,000,000 
United States 

(with State debts) 1865-1870 . . 622,000,000 

Holland 1814-1870 .. 144,000,000 

Belgium 1830-1870 .. 39,000,000 

Denmark 1866-1869 .. 14,860,000 

Prussia 1820-1842 .. 31,000,000 



..£800,000,000 .. 0-2 

.. 532,000,000 .. 2-6 

.. 80,000,000 .. 0*8 

.. 27,400,000 .. 0*75 

.. 13^240,000 ~ 3*6 

.. 21,000,000 1*5 



All of these are Anglo-Saxon and Teutonic or Scandinavian na- 
tions. The reduction by the United Kingdom is the smallest in the 
list, being only 4s. per «£ 100 per annum. Those of Holland and 
Belgium are four times as great. That of the United States for 
the last four and a-half years is thirteen times as great ; but this, like 
the reduction by Denmark, is over too short a period for a fair 
comparison.” 



Mr. Jefferson on National Debts. — “It is a wise rule, and 
should be fundamental in a government disposed to cherish its credit, 
and at the same time to restrain the use of it within the limits of ita 
faculties, never to borrow a dollar without laying a tax in the same 
instant, for paying the interest annually, and the principal within a 
given term ; and to consider that tax as pledged to the creditors on 
the public faith. On such a pledge as this, sacredly observed, a 
government may always command on a reasonable interest, all the 
lendable money of its citizens ; whilst the necessity of an equivalent 
tax is a salutary warning to them and their constituents against 
oppression, bankruptcy and its inevitable consequence, revolution.” 
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THE HISTORY AND PRINCIPLES OF BANKING. 
B 7 James W. Gilbabt. 

{Continued from the April No., page 801 .) 



Chapter 1. The Origin and Progress of Banking. 2. The Rise of Banking 
in England. 3. The History of the Bank of England. 4. The London 
Bankers. 5. Country Banks. 6. Joint-Stock Banks. 7. Branch Banks. 8. 
Banks of Deposit. 9. Banks of Remittance. 10. Banks of Circulation. 11. 
Banks of Discount. 12. Cash Credit Banks. 13. Loan Banks. 14. Savings 
Banks. 



Chapter Twelfth. — Cash Credit Banks. 

A cash credit is an understanding on the part of the bank to ad- 
. vance to an individual such sums of money as he may from time to 
time require, not exceeding in the whole a certain definite amount ; 
the individual to whom the credit is given entering into a bond, with 
securities, generally two in number, for the repayment, on demand, 
of the sums actually advanced, with interest upon each issue from the 
day upon which it is made. 

A cash credit is, in fact, the same thing as an overdrawn current 
account, except that in a current account the party overdraws on his 
own individual security, and in the cash credit he finds two securities 
who are responsible for him. Another difference is, that a person 
cannot overdraw his current account without asking permission each 
time from the bank, whereas the overdrawing of a cash credit account 
is a regular matter of business ; it is, in fact, the purpose for which 
the cash credit has been granted. 

The following considerations will show that a person who has 
occasion for temporary advances of money will find it more ad- 
vantageous to raise these sums by a cash credit than by having bills 
discounted : — 

First. In a cash credit the party pays interest only for the money 
he actually employs. 

If a person, wants to make use of <£ 100, and has a bill for <£ 150, 
he will get the bill discoi*nted, and thus pays interest for <£ 50 for 
which he has no use. But if he has a cash credit, he draws only 
«£ 1 00, and pays interest for that amount. 

Secondly. In a -cash credit he can repay any part of the sum 
drawn whenever he pleases. 

If a trader has a bill for X 150 discounted to-day, and should un- 
expectedly receive X 150 to-morrow, he cannot rediscount the bill, 
but has actually paid interest for money he does not want. But if he 
draws <£150 upon his cash credit account to-day, and to-morrow re- 
ceives X 150, he takes this money to the bank, and will have to pay 
the interest upon <£150 for only one day. 

49 
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Thirdly. In a cash credit he has the power of drawing whenever 
he pleases, to the full amount of his credit ; but in the case of dis- 
counting bills, he must make a fresh application to the bank to dis- 
count each bill, and if the bank have at any time more profitable 
ways of employing their money, or if they suspect the credit of the 
applicant, they may refuse to discount, but this would not be the 
case if he had a cash credit. 

Fourthly. In a cash credit the party does not pay the interest 
until the end of the year ; whereas, in the other case, he pays the 
interest at the time the bill is discounted. 

Cash credits are granted not only upon personal security, but 
also upon the security of the Public Funds. 

This furnishes great facilities of raising money to those who possess 

E roperty which they are not disposed to sell. A person who is a 
older of government stock may sell out a portiou to Bupply his 
temporary necessities ; and when he wishes to replace it he finds 
the price of stock has risen, and it will cost him more money to re- 
purchase than he received when he sold. But if he transfers the stock 
to a bank as a security for a cash credit, he may repay the money 
whenever he pleases ; and, if in the mean time, the value of the 
security should have risen, all the advantage will be his own. 

The effect of cash credits are thus described by Adam Smith : 

“ The commerce of Scotland, which at present is not very great, 
was still more inconsiderable when the two first banking companies 
were established, and those companies would have had but little 
trade had they confined their business to the discounting of bills of 
exchange. They invented, therefore, another method of issuing their 
promissory notes, by granting what they call cash accounts, that is, 
by giving credit to the extent of a certain sum (two or three 
thousand pounds, for example) to any individual who could procure 
two persons of undoubted credit and good landed estate to become 
surety for him, that whatever money should be advanced to him 
within the sum for which the credit had been given should be repaid 
upon demand, together with the legal interest. Credits of this 
kind are, I believe, commonly granted by banks and bankers in all 
different parts of the world. But the easy terms upon which the 
Scotch banking companies accept of repayment are, so far as I 
know, peculiar to them, and have perhaps been the principal cause 
both of the great trade of those companies and of the benefits which 
the country has received from it. 

u Whoever has a credit of this kind with one of those companies, 
and borrows a thousand pounds upon it, for example, may repay 
this sum piecemeal, by twenty and thirty pounds at a time, the com- 
pany discounting a proportional part of the interest of the great 
sum, from the day on which each of those small sums is paid in, till 
the whole be in this manner repaid. All merchants, therefore, and 
almost all men of business, find it convenient to keep such cash ac- 
counts with them, and are hereby interested to promote the trade of 
those companies by readily receiving their notes in all payments, 
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and by encouraging all those with whom they have any influence to 
do the game. The banks, when their customers apply to them for 
money, generally advance it to them on their own promissory notes. 
These the merchants pay away to the manufacturers for goods ; the 
manufacturers to the farmers for materials and provisions ; the farm- 
ers to their landlords for rent ; the landlords repay them to the mer- 
chants for the conveniences and luxuries with which they supply 
them ; and the merchants again return them to the banks, in order 
to balance their cash accounts or to replace what they may have 
borrowed of them : and thus almost the whole money business of 
the country is transacted by means of them. Hence the great trade 
of those companies. 

u By means of those cash accounts every merchant can, without 
imprudence, carry on a greater trade than he otherwise could do. If 
there are two merchants— one in London and the other in Edin- 
burgh, who employ equal stocks in the same branch of trade, the 
Edinburgh merchant can, without imprudence, carry on a greater 
trade and give employment to a greater number of people than theq* 
London merchant. The London merchant must always keep by 
him a considerable sum of money, either in his own coffers or in those 
of his banker, who gives him no interest for it, in order to answer 
the demands continually coming upon him for payment of the goods 
he purchases upon credit. Let the ordinary amount of this sum be 
supposed five hundred pounds. The value of the goods in his ware- 
house must always be less by five hundred pounds than it would 
have been had he not been obliged to keep such a sum unemployed. 
Let us suppose that he generally disposes of his whole stock upon 
hand, or of goods to the value of his whole stock upon hand, once 
in the year. By being obliged to keep so great a sum unemployed 
he must sell in a year five hundred pounds^ worth less goods than 
he might otherwise have done. His annual profits must be less by 
all that he could have made by the sale of five hundred pounds’ 
worth more goods, and the number of people employed in preparing 
his goods for market must be less by all those that five hundred 
pounds more stock could have employed. The merchant in Edin- 
burgh, on the other hand, keeps no money unemployed for answer- 
ing such occasional demands. When they actually come upon him 
he satisfies them from his cash account with the bank, ana gradu- 
ally replaces the sum borrowed with the money or paper which 
comes in from the occasional sales of his goods. With the same 
stock, therefore, he can, without imprudence, nave at all times in his 
warehouse a larger quantity of goods than the London merchant, 
and can thereby both make a greater profit himself and give con- 
stant employment to a greater number of industrious people who 
prepare those goods for the market. Hence, the greater benefit 
which the country has derived from this trade. 

u The facility of discounting bills of exchange, it may be thought, 
indeed, gives the English merchants a convenience equivalent to 
the cash accounts of the Scotch merchants. But the Scotch mer- 
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chants, it mast be remembered, can discount their bills of exchange 
as easily as the English merchants, and have, besides, the addi- 
tional conveniency of their cash account.” — Wealth qf Nations, Book 
ii, chap. 2. 

Query . — Is it better for a bank to make advances of money on 
cash credits, or by discounting bills of exchange 1 

Bills qf Exchange versus Cash Credits. — 1. Cash credits, when once 
granted, cannot be called up, but bills of exchange soon fall’ due, 
and you can refuse to discount again. 

2. If you discount bills of exchange they can be rediscounted to 
supply the bank with funds, if necessary, but advances on cash 
credits cannot be replaced. 

3. In case of a panic or a run upon the bank, the persons having 
cash credits might have occasion to draw upon the bank, and the 
notes would immediately be returned up a the bank for payment in 
gold ; but you could refuse to discount b ; s of exchange until the run 

. was over. * % 

Cash Credits versus Bills of Exchattge . — 1. A higher interest is 
charged upon cash credits than upon bills of exchange. 

2. Cash credits, being of the nature of a permanent advance, are 
more beneficial to the parties ; hence trade is more promoted, and the 
benefit to the bank must ultimately be greater. 

3. Parties having cash credits are more closely connected with the 
bank, and hence would use their influence to prevent any run upon 
the bank, and to promote the prosperity of the bank. 

4. The mode of recovering an advance upon a cash credit is more 
summary and certain, as the bond can be put into execution immedi- 
ately, but an action for the recovery of an unpaid bill is very tedious, 
and may be frustrated by informality, &c. 

A cash credit operates much in the same way as a discount account 
and a current account combined. It resembles a discount account 
inasmuch as a banker is usually in advance to his customer. It re- 
sembles a current account, as it is required that there be frequent 
operations upon it ; that is, that there be perpetual payings in and 
drawings out of money. The bankers expect that a cash credit shall 
maintain a banking capital equal to its own amount. As the banker 
is usually in advance, a cash credit can create no banking capital by 
means of deposits ; it can be done only by means of the notes. If, 
then, the operations on a cash credit are sufficient to keep in circula- 
tion an amount of notes equal to the amount of the credit, then it 
gives satisfaction to the banker; but not otherwise. Previous to 
granting a cash credit, the banks always make inquiries to ascertain 
if this is likely to be the case ; and even after it is granted it is liable 
to be called up if it has not accomplished this object. Hence, cash 
credits are denied to persons who have no means of circulating the 
banker’s notes, or who wish to employ the money as a deadloan. 
And in all cases they are limited to such an amount as the party is 
supposed to be capable of employing with advantage to the bank. 
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Chapter Thirteenth. 



Loan Banks. 



Loan banks are banks formed for the purpose of advancing loans 
upon articles of merchandise. Some are carried on for the purposes 
of gain, others from motives of charity. 

The Bank of England was empowered by its charter to earry 
on the business of a loan bank. The following is the twenty-sixth 
section of the act : — “ Provided that nothing herein contained shall 
in anywise be construed to hinder the said corporation from dealing 
in bills of exchange, or in buying or selling of bullion, gold or silver, 
or in selling any goods, wares, or merchandise whatever, which shall 
really and bona fide be left or deposited with the said corporation for 
money lent or advanced thereon , and which shall not be redeemed at 
♦ the time agreed on, or within three months after, or from selling such 
goods as shall or may be the produce of lands purchased by said cor- 
poration. " In pursuance of the privilege granted by this clause, the 
directors gave public notice that they would lend money at four per 
cent., on “ plate, lead, tin, copper, steel and iron." 

The Bank of Scotland was also authorized to act as a loan 
bank. The following is one clause of the act by which it was es- 
tablished in 1795 : — “ And it is further hereby statute and ordained, 
that it shall be lawful for the said governor and company to lend, 
upon real or personal security, any sum or sums, and to receive an- 
nual rent for the same, at six per cent., as shall be ordinary for the 
time : as also that if the person borrowing, as said is, shall not make 
payment at the term agreed upon with the company, that it shall be 
lawful for the governor and company to sell and dispose of the secu- 
rity or pledge by a public roup, for the most that can be got, for pay- 
ment to them of the principal, annual rents and reasonable charges, 
and returning the overplus to the person who gave the said security 
or pledge." 

The Royal Bank of Scotland were also empowered by their 
charter, “to lend to any person or persons, bodies politic or 
corporate, such sum and sums of money as they should think fit, at 
any interest not exceeding lawful interest, on real or personal 
security, and particularly on pledges qf any kind whatsoever , qf any 
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goods, wares , merchandises , or of/ior e/focfe whatsoever , in such way and 
manner as to the said company should seem proper and convenient.” 

“ The Hibernian Joint-stock Loan Company,” usually called 
the Hibernian Bank, was formed in 1825, u for the purpose of pur- 
chasing and selling annuities, and all public and other securities, real 
and personal, in Ireland, and to advance money and make loans 
thereof, on the security of such real and personal security, at legal 
interest, and on the security of merchandise and manufactured 
goods.” This company, however, has never carried on the business 
of a loan hank, but has confined its transactions to the business of a 
commercial bank. It has not the power of issuing notes, but it iB a 
bank of discount and of deposit. 

Capital advanced, by way of loan, on the securities of merchan- 
dise, would produce the same effects as if advanced in the discount- 
ing of bills. If a party borrows <£ 100 on the security of his mer- 
chandise, it is the same as though he sold his merchandise for a <£ 100 
bill, and got it discounted with the banker. By obtaining this ad- 
vance he is enabled to hold over this merchandise for a better market, 
and avoids a sacrifice which, otherwise, he might be induced to make, 
in order to raise the money for urgent purposes. 

Every advance of money by a banker, let it be made in what way 
soever, is in fact a loan. To discount a <£100 bill that has three 
months to run, is much the same as to lend that amount for three 
months. The difference is, that the hanker has two or more 
securities instead of one — the time of repayment is fixed ; and the 
interest on the whole sum is paid at the time it is advanced. But let 
one trader draw bills upon his customers, and take them to the bank 
for discount — let another trader give his customers three months* 
credit without drawing bills, and borrow of the banker the amount of 
the goods sold ; it is obvious that in each case the traders receive the 
same accommodation, and the effect on commerce will be the same. 
The bill is merely a transfer of the debt from the drawer to the 
banker, with the drawer’s guarantee. Cash credits are loans— the 
amount of the loan varies every day, but the maximum is fixed. If 
a trader who has a cash credit for <£ 500 has always <£ 300 drawn 
out, it is nearly the same thing as though he had a loan for <£ 300. 
The advantage to him is, that he can draw exactly such a sum as he 
may need — that he can replace it whenever he pleases, and ip . such 
portions as he may find convenient ; and he pays interest only for 
the sum drawn out. It is unnecessary to say that overdrawn ac- 
counts, mortgages, and all advances of money on pledges or securi- 
ties of any kina are loans. 

It is contrary to all sound principles of banking for a banker to 
advance money in the form of permanent loans, or as they are called, 
dead loans. In the first place, those dead loans do not create any 
banking capital— and, secondly, they cannot be suddenly called up. 
For a banker to lend out his banking capital in the way of per- 
manent loan is obviously imprudent, as he knows not how soon that 
capital may be taken out of his hands ; and it is almost equally im- 
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prudent to advance his real capital in that way, as the real capital 
ought to be kept in a disposable form, so that it may be rendered 
available in case of any sudden contraction of the banking capital. 
The investing of money in the public funds is not strictly an opera- 
tion of banking. It does not increase the banking capital. Yet it is 
necessary that a banker should lay out some portion of his capital in 
this wav, because he can so easily realize the money in case a run 
should be made upon his hank. The portion thus invested is prob- 
ably less productive than any other part of his capital, except the 
sums kept in his till to meet occasional demands. Sometimes, how- 
ever, a rise in the funds will be the means of affording him a con- 
siderable profit. 

The second class of loan hanks arose from motives of charity. 

These institutions were , first established in the fifteenth century, 
for the purpose of checking the extortions of usurers, by lending 
money to the poor -upon pledges, and without charging interest.* 
They were originally supported by voluntary contributions ; but as 
these were found insufficient to support the necessary expenses, it be- 
came necessary that the borrowers should be charged interest for the 
loans. These banks were at first distinguished by being called 
monies pietaHs. It appears that the word mont, or mount, was at an 
early period applied to any pecuniary fund, and it is probable that 
the promoters of this system added u pietatis v to give it an air of re- 
ligion, and thus to procure larger subscriptions. A bank of this kind 
was formed at Perugia in the year 1464 ; another at Rome in 1539 ; 
one at Naples, which was considered the greatest in Europe, in the 
following year, and it took the name of banco dei poveri — the bank of 
the poor. These institutions were opposed in France. An attempt 
was made to introduce them under Louis XIII, in 1626, but the 
managers were threatened with punishment, and the undertaking was 
relinquished. The Mont de Pi6te, at Paris, was established in the 
year 1777 ; and so largely has the public taken advantage of the ac- 
commodation this afforded, that it has been known to have in its 
possession forty casks filled with gold watches. 

These banks were not only called Mounts of Piety, but they were 
also called Lombards, from the name of the original bankers, or 
money-lenders. A loan-bank, or a Lombard, was established in 
Russia in 1772,t to prevent the usury and the oppression to which 
the poor were exposed, and the profit was given to the foundling 
hospital of St. Petersburg. The “ Lombard ” lent on gold ana 
silver three-fourths of the value, on other metals it lent one-half the 
value, and on jewels as much as the circumstances of the times 
would allow, the estimate being made by sworn appraisers. The 
rate of interest was established throughout the empire, in 1786, at 
five per cent. At the Lombard, one year’s interest is taken in ad- 
vance. Pledges that are forfeited are publicly sold ; and if they 
produce more than the loan, the interest, and the charges, the over- 
plus is given to the owners. 

* Sea Beckman'* History of Ancient Institutions. 

t Oddy, on European Commerce. 
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In 1695, Sir Francis Brewster published his Essay on Trade and 
Navigation , “printed for T. Cockerell at the Three Legs in the 
Poultry, over against the Stocks-market.” He has a section upon 
“ Banks and Lumbers” • He recommends that in every shire a bank 
should be erected by act of parliament ; and he states that it would 
be “ the most effectual way for suppressing highwaymen ; for that no 
man need travel with more than pocket money for his expenses, 
when he may have bank tickets to any part of the kingdom where 
he goes.” He afterwards observes, “ that lumbers for poor artisans 
and others is an appendix to banks, and may by funds out of them 
in each county be supplied so as that the poor men have money to 
carry on their trade and employment on the pawns that may be bo 
easy, and with the advantage of selling in public sales what they 
leave in pledge. And that what they borrow should be of more ad- 
vantage and easy to them than if the money were lent them gratis, 
and may be of gr^it use in the employment, ai\d encouraging the 
manufactures of the nation, which are much discouraged by the 
necessities and hardships that are put upon the poor.” 

Loan banks for charitable purposes, have, for a considerable time 
past, existed in Ireland. A voluntary association of this kind was 
established in the year 1756. This society was incorporated in 1780, 
under the title of “ The Charitable Musical Society.” They had 
their meetings at St. Ann’s vestry -room, Dublin, on the first and 
second Tuesday in every month, for the purpose of lending money, 
interest free, to indigent tradesmen, in sums of not less than two 
pounds to any one person at one time, which sums are to be re- 
paid at sixpence in the pound, weekly. 

The Meath Charitable Loan Society was established in 1807. The 
committee of managers lent sums, not under five and not exceeding 
twenty pounds, free of interest, to be repaid by weekly instalments 
of Is. 6a. for c£ 5 ; 3s. for <£ 10 ; 6s. for c£ 20. Donations of <£ 10 
and upwards being invested in government securities, the interest 
only to be applicable to the fund, or thrown into the floating 
capital, at the option of the dpnor. 

It seems highly desirable that in England also charitable loan 
banks should be taken under the protection of the legislature. These 
institptions might be organized in the same manner as savings banks. 
In most parts of England there are probably some persons of 
affluence who would become personally bound for the repayment 
of such sums as the government might be disposed to advance ; or, in 
other parts, the necessary funds might be raised by private donations. 
The funds might be employed in such a way as the committee might 
deem best adapted to promote the object of the institution. The 
- loans might be made either in money, in raw produce, or in imple- 
ments of labor. These might be recovered, if necessary by summary 
process. The State would thus become the Bank of the Poor. It 
would sustain the same relation to the humbler classes which ordi- 
nary banks sustain to the commercial classes. It would be an inter- 

* Lumbers, if., Lombards. 
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mediate party between the borrowers and the lenders. .It could 
borrow, by means of savings banks, from those who had money to 
lend; and lend, by means of loan banks, to those who wished to 
borrow. ♦ 



Chapter Fourteenth. 



8avings Banks. 



Savings banks are banks formed to promote saving. They are 
purely banks of deposit; they differ, however, from other banks of de- 
posit in the following particulars : — First : Very Small sums are received 
as deposits. Secondly: All the money deposited is lent, upon in- 
terest, to the government. Thirdly : The depositors are restricted 
as to the amount of their lodgments ; these restrictions are designed 
to exclude from the bank all except the humbler classes of the com- 
munity. 

Loan banks, or institutions for lending money to the poor, are 
of ancient date ; but savings banks, or institutions for borrowing 
money of the poor, are entirely of modern invention. They were 
firet urged upon the attention of the public and the legislature of 
this country, in the years 1815 and 1816, by the late Right Hon. 
Geobge Rose. In his pamphlet upon the subject Re thus traces 
the origin of these establishments : 

u The idea was first suggested by the society for bettering the 

condition of the poor, of which I have long been a member, and it 

has been acted upon in Edinburgh and Bath with such a degree of 

talent, zeal, and perseverance, as to manifest the great advantage 

of it. 

• 

“ In other parts of Great Britain, however, the principle has been 
acted upon on a small scale, especially in Scotland, where the par- 
ochial institutions for saving are called Maneges ; so full an account 
of these is given by Mr. Duncan, the early promoter of them, as 
to render it quite unnecessary to enter on any particulars respecting 
than here. But however well intended they are, there are strong 
objections to them. In any event, extended establishments are in- 
finitely more to be desired, on account 6f the preferable manage- 
ment of them, as well as for tlie safe custody of the money. By a 
large district being included gentlemen of property are found to be-- 
come trustees and managers, and a fund is easily furnished by small 
voluntary subscriptions at first, and by the surplus of the interest 
allowed to the depositors afterwards, to meet all the expenses of the 
institution f 
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“ Since* the first publication of these observations a controversy 
*has arisen by Mr. Duncan, the promoter of the parochial banks, 
insisting upon his having (by the establishment of the one at Ruth- 
well) been the first to bring the banks for savings into notice, in 
an address to Mr. Forbes, a gentleman of the highest respectability 
in Edinburgh, who was a zealous promoter of the banks there. 
The truth is that the two establishments are perfectly dissimilar, as 
above stated, which will appear more manifestly to whomsoever will 
take the trouble of reading the pamphlet of Mr. Duncan and the 
answer of Mr. Forbes to it. As far as respects Scotland, it would 
seem that the Edinburgh plan has the merit of priority, for general 
advantage ; but it may be hoped that in future there may be no 
contention except how the public can be most benefited — it is of very 
little importance from whence the suggestion originated.” 

Mr. Rose proceeds to explain in detail the nature of these institu- 
tions, and points out the advantages they may be expected to con- 
fer upon different classes of the community : 

“ Apprentices, on first eoming out of their time, who now too 
frequently spend all their earnings, may be induced to lay by five 
shillings to ten shillings a week, and sometimes inore, as in many 
trades they earn from twenty -four shillings to fifty and sixty shillings 
a week. 

“ The same observation applies, though somewhat less forcibly, to 
journeymen in most trades (whose earnings are very considerable) 
from not beginning so early, and to workmen in several branches. 
With respect to these it has been made evident to me, and to many 
members who attended the mendicity committee in a former session 
of parliament, 4hat in numerous instances when the gains have been 
as large as above stated, the parties have been so improvident as 
to have nothing in hand for the support of themselves and families 
when visited with sickness, and have consequently with their fam 
ilies fallen immediately upon the parish. In some instances the 
tools and implements of their trade have been carried to the pawn- 
broker during illness, whereby difficulties were thrown in the way 
of their labor being resumed on the restoration of health. # 

“ Domestic servants, whose wages are frequently more than suffi- 
cient for their necessary expenses. 

“ Carmen, porters, servants in lower conditions, and others may, 
very generally, be able to make small deposits, without finding the 
slightest inconvenience from the diminution of their income occasioned 
thereby. 

“With respectf to day laborers, the full advantage cannot be 
expected to be derived at first, as far as relates to married men with 
families ; it too frequently happens that when there are two or three 
children, it is all that the father can do to support himself and those 
dependent upon him with his utmost earnings ; but the single man, 
whose wages are the same as those of his married fellow-laborers, 
may certainly spare a small weekly sum, by doing which lie would. 
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in a reasonable rime, have saved enough to enable him to marry, with 
a hope of never allowing any one belonging to him to become a bur- ^ 
then to the parish. 

“Nothing is so likely as a plan of this sort to prevent early and 
improvident marriages, which are the cause, more than any others, of 
the heavy burthen of the poor-rates. When a young single man 
shall acquire the habit of saving, he will be likely to go on till he 
shall get together as much as will enable him to make some provision 
towards the support of a family, before he thinks of marrying. 

“The welfare of the lower classes of society cannot be a matter 
of indifference to any, nor can it be doubted that their situation will 
be ameliorated by the adoption and promotion of these banks. The 
industry, sobriety, and economy among the lower orders of the peo- 
ple will thus be promoted by their being encouraged to make little 
savings for a provision against want ana distress ; and their moral 
improvement will be advanced, while their social comfort is aug- 
mented. By the plan which I here recommend, this beneficent and 
most important object will be obtained at no expense to the higher 
orders, or at so trifling a one as to be utterly unworthy of notice. 

“This plan has in it the germ of valuable moral principles, and if 
it can be fairly brought into action, will tend more than anything to 
lessen the enormous and increasing burthen on the middle and higher 
classes, and at the same time -to infuse, into the minds of the lower 
order a legitimate spirit of independence. Its merits are so well 
expressed where its advantages were early experienced, that I can- 
not do so well as to quote a few words from one of the Edinburgh 
reports: ‘It secures independence without inducing pride — it removes 
those painful misgivings which render the approaches of poverty so 
appalling, and often paralyze the exertious that might ward off the 
blow. It leads to temperance and the restraint of all disorderly pas- 
sions, which a wasteful expenditure of money nourishes. It produces 
that sobriety of mind and steadiness of conduct which afford the best 
foundation for the domestic virtues in humble life. The effects of 
such an institution as this upon the character of the people, were it to 
become universal , would be almost inappreciable* 

In the year 1817, Mr. Rose obtained an Act of Parliament enti- 
tled, “ An Act to encourage the establishment of Banks for Savings 
in Ekglakd.” About the same time an act was passed, entitled, “An 
Act to encourage the establishment of banks for savings in Ireland 
the provisions of which were similar to the preceding. 

The establishment of post-office savings banks in 1861 (24 Vict. 
c 14) has, by the greater facilities, and by the undoubted security 
which they afford, largely reduced the number of the (old) savings 
hanks, and still more largely the funds lodged in them. Government 
and the public are indebted to Mr. Sikes, manager of the Hudders- 
field Banking Compact, for the suggestion, and for an outline of 
the plan as well, of making the money order offices contributory to 
the development of savings banks. 
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Scotland has always had the advantage of savings banks by 
^means of the deposit syBtem, which is a regular branch of the busi- 
ness of the commercial banks. The deposit system of banking is 
universally considered to be one cause of the prudence and frugality 
by which the lower classes of the people of Scotland are 
distinguished. 

In every point of view the savings banks appear calculated to pro- 
duce unmingled good. They extend to persons of small means all 
the benefits of banking. The industrious have thus a place where 
their small savings may be lodged with perfect security from loss, 
and with the certainty of increase. They tend to foster that disposi- 
tion to accumulate which is usually associated with temperance and 
prudence in all the transactions of life. Upon the mercantile inter- 
ests of society they have the same effect as commercial banking. 
The various small sums which were previously lying unproductive in 
the hands of many individuals, are collected into one sum and lodged 
in the public funds. The tendency of this, in the first place, is to 
raise the price of the funds. This advanced price may cause some 
of the holders to sell out and to employ their money in trade and 
commerce. Thus the savings banks augment the productive capital 
of the nation.* 

It is much to be regretted that the advocates for savings banks 
should ever have proposed these institutions as substitutes for benefit 
societies. Cannot the ii^terest of one excellent institution be pro- 
moted but at the expense of another 1 Savings banks are a useful 
addition to benefit societies, but cannot supply their place. A 
laborer pays to a benefit club about thirty shillings per annum, and 
for that payment he receives about eight shillings per week during 
the time of illness. If this sum be lodged in a savings bank, how 
soon will a few weeks 7 illness exhaust the whole. It is no doubt the 
reveling and excess that have too often attended the meeting of ben- 
efit societies at public houses that have given rise to objections 
against them. It may be expected, however, that as our laborers 
and mechanics become better instructed these excesses will be avoided. 

But while savings banks do not supersede benefit societies, neither 
do benefit societies supersede the necessity for savings banks. The 
benefit society is of use only in case of illness — in no other case has 
a member any claim upon its funds. He cannot draw out money 
to support his wife, to furnish his house; or to educate his children. 
The benefit societies are only to guard against calamity, not to in- 
crease enjoyment. By these, laborers may be saved from the parish 
workhouse, but they must also become depositors in a savings bank 
if they wish to acquire independence. 

By the Act of Parliament, 26 & 27 Vict., c. 87, the law relating to 
savings banks is materially altered. The Act 27 & 28 Vict., c. 43, 
relates to Government Insurances and Annuities. It extends the 

* The funds lodged Id sayings banks at the end of the year 1864 amounted to £39,417,995 ; 
this being less by £ 1,840,373 than in I860, the last year before the institution of post-office say- 
ings banks ; but the funds lodged In these post-office banks amounted, at the end of 1864, to 
£4,993, 124. — Annual Statistical Abstract of Progress of tkt United Kingdom. 
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limit of deferred annuities, previously fixed at <£ 30, to £ 50 ; whilst 
the sum required to purchase such annuity is rendered payable in* 
smaller instalments and at shorter periods. By the Act 29 Vict., c. 

5., power is given to the Treasury to substitute terminable annuities 
for capital stock, standing in savings banks 7 accounts, to an amount 
not exceeding £ 2,500,000 ; the annuities to be terminable at a period 
not exceeding thirty years ; the capital stock thus provided for to be 
canceled, and the dividends to cease. The terminable annuities are 
to be provided for from the Consolidated Fund, and the Treasury 
may vary the periods at which payments are to be made. The Treas- 
ury have also power to cancel such further sums of capital stock as 
may be held by the Commissioners for the Reduction of the National 
Debt, substituting terminable annuities as they may from time to time 
deem expedient. Plain rules for the guidance of persons desiring to 
insure their lives, or to purchase government annuities, can be ob- 
tained at various post-offices, and without charge. 

The returns of savings banks, which brings up their accounts to 
the end of 1869, shows that at this date the number of banks closed 
were, in England, 119: in Wales, 9; in Scotland, 6; in Ire- 
• land, 11 ; giving a total of 145 banks closed. The number of depos- 
itors 7 balances, on 20th of November, previous to date of notice to ♦ 
elose, was, in England, 134,183 ; in Wales, 3,280 ; in Scotland, 

2,034 ,* in Ireland, 2,082. The amounts of the balances were, in 
England, £ 3,083,648 ; in Wales, £ 72,147 ; in Scotland, 
<£19,944 ; in Ireland, <£52,527. Thus the total number of depos- 
itors 7 balances, throughout the United Kingdom, in the banks 
about to dose, was 141,579; the total amount, £ 3,228,268. The 
number of accounts thence transferred to post-office savings banks 
was, in England, 73,911; in Wales, 782; in Scotland, 238; in 
Ireland, 360: total number, 75,291. The amounts transferred 
were, in England, £ 1,785,552 ; in Wales, <£20,110; in Scot- 
land, £ 634 ; in Ireland, £ 10,037 ; total amount, £ 1,816,33 5. 
These amounts were transferred by transfer certificates only ; but in 
addition to them, it is estimated by the post-office authorities that 
£ 194,000 were paid in cash by about 9,800 of the depositors in 
these closed savings banks to the post-office savings banks. 

The total amount received from and paid to depositors in the post - 
office savings banks throughout the United Kingdom, and of the 
computed capital of those * savings banks at the end of 1869, was: 
received (including interest), <£6,084,610; paid, <£4,227,056; com- 
puted capital, <£ 13,524,209. 

The total amount, according to official returns made up to the same 
date, received and paid by savings banks under trustees , from and to 
depositors, was: received, «£ 7,667,73 5; paid, <£7,857,091; and 
their computed capital, <£ 37,500,522 ; which last amount, added to 
the computed capital of the post-office savings banks, exhibits the 
gratifying fact of no less a total than the immense sum of 
£51,024,731 prudentially invested in these admirable banks of 
deposit by the humbler classes of the United Kingdom. 
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THE LAW OF TRUSTS AND TRUSTEES. 



A Treatise on the Law qf Trusts and Trustees. By J Antes Wake 
Perry. Octavo. Pages 1050. Price , $ 7.50. 



There are numerous subjects discussed in this volume, which are 
entitled to the consideration of bankers ; questions that come up 
every day in the business of bankers, and with which most bankers 
should make themselves familiar. Among these we may appro- 
priately name the subjects of 1. Acceptance of Trust. 2. Accumu- 
lation. 3. Agent. 4. Annuities. 5. Application of purchase money. 
6. Assignments. 7. Banks. 8. Bankrupts. 9. Bonds. 10. Trustees 
for bondholders. 11. Breach of Trust. 12. Commission. 13. Com- 
pensation. 14. Constructive Trusts. 15. Corporations. 16. Co- 
Trustees. 17. Creation of Trusts. # 18. Trusts for Creditors. 19. 
Directors. 20. Discharge of Trustee. 21. Distribution of Trust 
funds. 22. Duties of Trustees. 23. Executors. 24. Expenses. 25. 
Guardian. 26. Heirs. 27. Implied Trusts. 28. Interest. 29. In- 
vestments. 30. Laches. 31. Legacies. 32. Mortgages. 33. Negli- 
gence. 34. Payments. 35. Powers of Trustees. 36. Receipts. 37. 
Revocation of Trusteeship. 38. Special Trusts. 39. Stocks. 40. 
Unlawful Trusts. 



In this elaborate work there are over five thousand cases referred 
to, many of them quoted, upon the numerous branches of the subjects 
of Trusts and Trustees. Among these are the noted cases wherein 
the Bank of the United States, the Bank of America, the 
Bank of England, the Bank of Mobile, the Bank of Orleans, 
the Bank of Virginia, the Bank of Turkey, the Union Bank 
of Tennessee, and other banks, were parties. 

Among the numerous topics discussed in this volume, that are im- 
portant to banking institutions, is that in relation no the custody of 
Trustee funds. Herein the author says: 

Sec. 443. A trustee may deposit money temporarily in some 
responsible bank or banking-house ; but he will be liable for the 
money in case of a failure of the bank, if he deposits it to his otm 
credit , and not to the separate account of the trust estate. So if 
he allows another person to draw upon the fund and misapply the 
money ; so if he deposits the money in such manner that it is not 
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under his own exclusive control, as where money is deposited in 
bank so that it cannot be drawn without the concurrence of other per- 
sons, the trustee will be liable for the failure of the bank, on the 
principle that it is the duty of the trustee to withdraw the money 
from the bank upon the slightest indication of danger or loss, and he 
cannot perform this duty promptly if he is clogged by the necessity 
of procuring the concurrent action of other persons. So he will be 
liable if he keeps money in bank an unreasonable length of time, 
or where it is his duty to invest the fund in safe securities, or to 
pay it over to newly appointed trustees, or into* court ; or, if having 
no occasion to keep a balance on hand for the purposes 'of the trust, 
be lends .the money to the bank on interest upon personal security, 
that being a security not sanctioned by the court. 

Sec. 444. Trustees may leave money in the custody of third per- 
sons when it is necessary in the course of business, as where money 
is left in the hands of an auctioneer as agent of both parties on a sale 
or purchase ; and during the negotiation of an investment, the trustees 
may buy exchequer bills; but if they leave the exchequer bills undis- 
tinguished in the hands of a banker or broker, they will be liable for 
the loss of the money. But if trustees deposit money in bank to 
their own credit; or if they leave it for an unreasonable time, as a 
year after the testator^ death and after all debts and legacies are 
paid ; or if they place their papers and receipts in the hands of their 
solicitor, so that he can receive their money and misapply it ; or if the 
money is so paid into bank that it may be drawn out upon the check 
of one trustee and misapplied ? or if they neglect to sell property 
when it ought to have been sold, or suffer money to remain upon per- 
sonal security, or upon an unauthorized security ; or if the money is 
left improperly or unadvisedly in the hands of a co-executor 'or co- 
trnstee, so that he has an opportunity to misapply it, — all the trustees 
will be responsible for any loss that may occur to the trust fund. 

8ec. 445. In one case it was said, that an executor would not be 
H&ble if he had placed money in bank under the control of a co-exe- 
cutor. The money was entered on joint account, but the individual 
•ebecks ef the co-executors could draw it out. This was held to be the 
ordinary and reasonable course of business. If, however, there is 
any fraud, collusion, or willful default, or gross neglect, or if the 
executor has any reason to interfere, and does not put a stop to the 
mismanagement of his co-executor, he will be held liable. The case 
of Ktlbee v. Snbyd, however, is so doubtful on this point, and con- 
trary to authority, that it would be unsafe to act upon it. 



Special Deposits in Banes. 

Few decisions have been reached on the subject of deposits of 
bonds, etc., for safe keeping in the vaults of banks. As a bank is 
never paid for the safe keeping of such personal propertv, it is doubt- 
ful whether a bank can be held responsible in case of loss by bur- 
glary or theft. 
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Investments. 

The following rule should be borne in mind Jby administrators and 
trustees : 

Sec. 453. There is one rule that is universally applicable to in- 
vestments by trustees, and that rule is, that trustees cannot invest 
trust moneys in personal securities. If -trustees have a discretion as 
to the kind of investments, it is not a sound discretion to invest in 
personal securities. Lord Hakdwicke said, that “ a promissory note 
is evidence of a debt, hut no security for it.” Baron Hothman ob- 
served that u lending on personal credit for the purpose of a larger 
interest was a species of gaming.” Lord Kenyon said, that “no rule 
was better established than that a trustee could not lend on mere per- 
sonal security, and it ought to be rung in the ears of every one who 
acted in the character of trustee.” It makes no difference that there 
are several joint promisors ; nor that the loan is to a person to whom 
the testator loaned money on his personal promise ; nor will personal 
sureties justify the loan. There must be express authority in the in- 
strument of trust, to authorize a loan on personal promises. Loose, 
general expressions, leaving the nature of the investments to the 
trustees, will not justify such loans. All the terms and conditions of 
a loan, to be made on personal security, must be strictly complied 
with ; as, if a loan is authorized to # a husband, upon the written con- 
sent of the wife, such consent must he had in the required form ; and 
a subsequent assent will not save the trustees from responsibility. An 
authority to loan on personal security will not justify the trustees in 
lending to one of themselves ; nor will it justify them in lending to a 
relation for the purpose of accommodating him. 

Sec. 454. So, in the absence of express authority, the employ- 
ment of trust funds in trade or speculation, or in a manufacturing 
establishment, will be a gross breach of trust. However advantage - 
ous such an investment may appear, the trustee investing the funds 
in such undertakings will be compelled to make good all losses, and 
to account for and pay over all profits. The law discourages all such 
use of trust funds, by rendering it certain that the trustee shall mak$ 
no profit from such investments, and that he shall be responsible for 
all losses. And if a trustee stands by, and sees his co-trustee employ 
the funds in that manner, he’will be equally liable. The same rule 
applies if the trustees simply continue the trade or business of the 
testator. It is their duty to close up the trade, withdraw the fund, 
and invest it in proper securities at the earliest convenient moment; 
and the same rule applies, although the trustees may have been the 
business agents or partners of the testator. Nor will a power to 
place out at interest, or other way of improvement,” authorize the 
employment of the money in a trading concern. In one case, the 
direction was to “ employ ” the money, and it was thought that it sav- 
ored of trade, and might be employed in that manner ; but it would 
not be safe for trustees to rely upon that case as an authority, even if 
. {heir trust instrument contains a similar direction. If the settlor au- 
thorize his trustees to continue the fund in a trading firm, it will be a 
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breach of trust, if the trustees allow the fund to remain after a m 
ehange in the firm, as by the death or withdrawal of one of the part- 
Ders. If the trustees are directed to continue the testator’s trade, they 
can invest none of his general assets in the business. They are 
confined to the fund already embarked in the trade. If the trustees 
act in good faith in continuing the testator’s business, under such 
directions in a will, they will not be liable for any loss ; but they 
most act in good faith and without collusion or interested motives. 

80 trustees are not bound to continue the capital in such trade, and 
they ought not to do so against their judgment. But if all the cestuis 
que trust are sui juris , and capable of acting for themselves, and they 
desire an executor, administrator, or trustee to continue the business 
of the testator a few months in order to preserve it for his son, 
and the executor acts in accordance with their request, and uses his 
best skill and judgment in the conduct of the trade, he will be 
allowed for the loss in his accounts. 

8xc. 455. In England, trustees cannot invest the trust fund in the 
stock or shares of any bank or private or trading corporation ; for 
the capital depends upon the management of the directors, and is 
subject to losses. It is apparent, that a manufacturing or trading 
corporation may lose its whole capital in the prosecution of its busi- 
ness strictly within the terms of its charter. Lord Eldon said of 
bank stock, that “it is as safe, I trust and believe, as any government 
■ecurity ; but it is not government security, and, therefore, this *court 
does not lay out or leave property in bank stock, and what this court 
will decree it expects from trustees and executors.” By Lord St. 
Leonakd’s act, 22 and 23 Vict., c. 35, trustees, not forbidden by the 
instrument of trust, are authorized to invest in Bank of England or 
Ireland or East India stock. This act was held not to authorize an 
investment in these stocks of trust funds settled before the passage 
of the act. By 23 & 24 Vict., c. 38* the original act was made retro- 
spective, and the courts of chancery were authorized to issue general 
orders, from time to time, as to the investment of funds subject to its 
jurisdiction, either in three-per-cent, consolidated or reduced, or new 
hank annuities, or in such other stdcks, funds, or securities, as the 
court shall think fit ; and trustees, having power to invest trust funds 
in government securities, or upon railway stocks, funds, or securities, 
may invest in the stocks, funds, or securities which may be designated 
by the genial order of the court. In pursuance of the statute, a 
general order was issued in 1861, as follows : “Cash under the control 
of the court may be invested in bank stock, East India stock, 
exchequer bills, and <£ 2 ,10s. annuities, and upon freehold and copy- 
hold estates, respectively in England *and Wales, as well as in 
consolidated <£ 3-per-cent, annuities, reduced X 3-per-cent, annuities, 
^ new «£ 3-per-cent, annuities.” There are, also, provisions in the 
act, by which trustees may apply to the court, for leave to change 
their investments into those now allowed by the act and the court; 
bat the act does not apply where the fund is settled specifically and 
there is no power of varying the securities. 

50 
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# Sec. 456. The English rale, in relation to investments of trust funds 
in bank stock, and shares in trading and manufacturing corporations, 
prevails in New Yobk and Pennsylvania. It is agreed, that 
trustees cannot invest trust funds in trade, nor directly in manufacture 

* ing, nor in business generally, nor in personal securities, unless there 
is an authority contained in the instrument of trust. The reasoning is, 
that trustees cannot use the trust fund in carrying on a private manu- 
facturing establishment, nor in the business of private bankers, nor 
in underwriting, nor in trade and commerce, and that there is no 
difference in principle between carrying on such enterprises them- 
selves with the trust fund, or lending it to other individuals to do so 
on their personal security, and buying shares or Btocks in such busi- 
ness corporations carried on by other private individuals, or by the 
trustees themselves, as officers or agents. Ferhaps these are the only 
States in which the strictTGnglish rule is holden. In Massachusetts, 
it is held that trustees may invest in bank stocks, and in the shares 
of manufacturing and insurance corporations, or in the notes of indi- 
viduals secured by such stocks and shares as collateral security. 
The court justifies this rule in an elaborate opinion, affirming that 
such stocks are subject to no greater fluctuations than government 
securities ; that they are as safe as real securities, which may depre- 
ciate in value, or the title fail ; that claims against such corporations 
can be enforced at law, while government funds can only be enforced 
by supplicating the sovereign power; and that government securities 
have hitherto been so limited in amount that it was impossible for the 
trust funds of the country to be invested in that manner. The last rea- 
son no longer exists. There are now National, State, County, Town, 
and City bonds in sufficient amounts to absorb all trust funds seeking 
investment, and it is not to be denied that such investments are more 
permanent and safe. It may be admitted, that great public emergen- 
cies and National dangers have an unfavorable effect upon the value 
of public securities ; but such emergencies and dangers have the same 
effect upon the stocks of private corporations. In addition to these 
deDressing influences, the capital of such companies runs the risks 
and chances of trade, business, and speculation. Calamities that de- 
press public credit seldom occur, while the risks of trade are constant. 
It would seem to be the wiser course to withdraw the funds, settled 
for the support of women, children, and other parties who cannot 
exercise an active discretion in the protection of their ipterests, as 
much as possible from the chances of business. * It may be said, that 
settlors may always do this by directing in what manner the funds 
settled by them shall be invested. But it would seem to be wiser for 
the court to establish the safest rule in the absence of special direc- 
tions, and leave it to the settlor, if he prefers, to direct a less safe 
investment. 
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SPECIAL DEPOSITS IN BANKS. 



A verdict in a very important suit was decided in the Supreme 
Court of Pennsylvania, in March ; being an action brought by 
Dayid Scull against the Kensington National Bank, for the re- 
covery of a box deposited with the bank and alleged -to contain 
$30,000 of coupon United States bonds; the contents of which 
box were stolen at the time of the robbery of the bank, some two 
years ago. The case was vigorously contested, and given to the jury 
after an elaborate charge from Judge Williams. The jury returned 
into Court, finding for the plaintiff the full amount of his claim — 
principal and interest, 8 37,043. 

The verdict in this case against the Kensington Bank, giving 
judgment against the bank, is an important matter for the considera- 
tion of banks throughout the country that are in the habit of receiv- 
ing valuables of their friends and customers for safe-keeping. Mr. 
Scull had in the bank at the time when it was robbed, a tin box 
containing a considerable sum in bonds, and the contents of this box 
were among the plunder carried off by the thieves. If the judgment 
in this case holds good in others, the banks which provide storage for 
such Valuables are responsible for their loss. 

The case will, probably, be carried up to the full bench for ultimate 
decision. Banks may well take into consideration their liability in 
such cases. The reception of special deposits by banks is not only* 
a serious inconvenience and trouble to them, but may result in a posi- 
tive responsibility for either burglary or theft. We have on record, 
some instances where the loss was by the dishonesty of employes ; in 
others, by delivery to a wrong person ; in numerous others, by burg- 
lary — such as at Philadelphia (above mentioned); the Ocean 
National Bank, New York city; the Boylston National Bank, 
of Boston ; the Sakatoga County Bank, Waterford ; the Third 
National Bank, Baltimore, Maryland ; and numerous others. * 
There is no occasion whatever, for a bank to assume such responsi- 
bility without compensation. In large cities there are proper places 
for the deposit* of valuable securities, beyond the reach of fire or 
burglary, for a small fee. In smaller towns, not provided with such 
*afe depository, the bank, in receiving special deposits, should charge 
t commission, or take a written acknowledgment from the depositor 
who will assume all risk in the case. 

Another security for the depositor, is to convert all his bonds into 
registered bonds, to prevent their negotiation in case of loss. 
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THE SAVINGS BANKS OF SAN FRANCISCO. 

From the Commercial Herald of San Francieco. 

Subjoined will be found a tabulated statement showing the condition 
of our several city savings banks, on the 1st of January, 1873. It 
is official and reliable, and furnishes an excellent criterion from which 
to determine the financial status of our artisan and laboring classes, 
as compared with that of other cities. Although these statements 
have been regularly made at the end of every six months, it is a 
noteworthy fact that Eastern journals seldom refer to them, whereas 
their publication would probably have the effect of inducing immigra- 
tion. It will be seen that the* average to each depositor is $ 922 gold, 
whiph is very much beyond the line of average deposits in any other 
place on the globe. The largest average amount due any individual 
depositor outside of California, is in Rhode Island, being $ 402.55 
currency; the next Connecticut, which has $289.10; Maine, 
$265.40; New Hampshire, S2G2.33; Massachusetts, $259.65; 
and Vermont, $ 142.55 — all currency. Reduce gold to currency at 
ten per cent, premium for the former, the San Francisco depositor’s 
account would show over $ 1,014 as his proportion. If this discrep- 
ancy teaches anything, it is that labor is not only far better rewarded 
here than elsewhere, but that our people are thrifty, industrious and 
* economical. San Francisco contains about 175,000 souls, including 
large numbers of Asiatics, who do not deposit in her savings banks. 
Her voting population, according to the Great Register, is 36,000 ; 
but she has 46,060 depositors in savings banks, who, together, owned 
$42,474,935 on the 1st of January last. The wide world can show 
nothing to compare with it outside our metropolitan limits. It is con- 
ceded by all political economists that wherever the masses are the 
proprietors of property to a large extent, they are also eminently 
patriotic, intelligent and law-abiding; the majority being specially 
interested in the preservation of order. There is another point which 
may be properly considered in this connection. Living is much 
cheaper in San Francisco than in any other city* of the Union. 
There are dozens of well-kept restaurants, where an excellent meal, 
consisting of soup, fish, two or three entres, a roast, dessert, coffee, a 
half-bottle of good table wine, with bread, butter, pickles; and vegeta- 
bles, all of good quality and well cooked, can be obtained for the com- 
paratively inconsiderable amount of fifty cents. The clothing, boots, 
hats, and other like articles of California manufacture, are much 
better than those obtained from outside sources, and whatever little 
difference there may be in cost, is more than counterbalanced by their 
superior quality and durability. 
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The aggregate dividends of the above-named savings Institutions for the six months ending December 31st, 1872, amounted to $ 1,818,406, against $ 1,712,000 for the 
previous six months, These dividends ranged from 7 Mi per cent on ordinary, to 10 per cent- per annum on permanent deposits. 
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TREASURY DECISIONS, 1872-1873. 



Entries in Transcripts Must be Made so as to Show Each Individual 

Deposit . 

Before the Treasurer can receipt for the amount entered on a 
[covering] warrant, he muet be able to identify each individual de- 
posit from entries made in his books, such entries being derived from 
the transcripts [of account | sent him by Assistant Treasurers and des- 
ignated Depositaries of the United States and National Bank Depos- 
itaries. (Letter to Merchants National Bank , Little Rock , Ark .; 
August 27, 1872.) 



Postmasters are Authorized to Register , without Charge , Currency 
Mailed to Treasurer for Redemption. 

Under section 190 of the act of June 8, 1872, u all postmasters are 
authorized to register in the manner prescribed by law, but without 
payment of any registration fee, all letters containing fractional or 
other currency of the United States which shall he by them sent 
by mail to the Treasurer of the United States.” (Letter to C . B. 
Dicks , Natchez , Miss., September 6, 1872.) 



A National Bank which has Ceased to do Business Must Average 
Items for Six Months in Semi-Annual Return. 

A National Bank which has ceased to do business, should, in order 
to make up its semi-annual return in proper form, average the differ- 
ent items tor six months. To do this it should add together the duly 
balances of the items, respectively, from the 1st of July [or Janaary, 
as the case may be] to the time it ceased to do business, and diride 
the aggregate amounts by 184 [or 182], the number of days in the six 
months. The average of the different items for the six months is 
thus obtained, and then, by calculating the duty on these averages, 
at the prescribed rates, there will be obtained the amount of duty on 
each item for the proportion of the half year for which the item is 
liable. (Letter to First National Bank, Rochester , N. Y., September 
14, 1872.) 
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A printed Circular Cannot be Accepted as Evidence qf Authority qf a 
Person to Indorse for a Firm. 

The First Comptroller decides that u the Department cannot ac- 
cept a printed circular, the name of the firm purporting to have 
issued it being also printed, as evidence of authority conferred upon 
Mother person to sign the firm’s name.” ( Letter to Acting-Assistant 
< Treasurer United States , San Francisco , Cal.> September 17, 1872.) 



Postmasters May Demit Currency for DedempUon by Either Maxi or 
Express without Expense. 

It iB the desire of the Department that all United States currency 
unfit for circulation shall be forwarded to the Treasurer’s office to be 
replaced by new currency. The facilities for forwarding currency to 
the Treasury for retirement are now so ample, that there is no oc- 
casion for a postmaster to pay out mutilated currency received by 
him. Under Circular Number* 1, currency unfit for circulation may 
te forwarded to the Treasurer’s office for redemption, by express, at 
the expense of the Department, provided only that not less than five 
dollars in fractional currencv or fifty dollars in legal tender notes be 
remitted. In addition to this, the act of June 8, 1872, and the in- 
structions of the Post Office Department of June 20, 1872, make it 
the duty of every postmaster to register in the manner prescribed by 
but withont payment of any registration fee, all letters contain- 
ing fractional or other currency of the United States, delivered to 
him for mailing to the Treasurer of the United States for redemp- 
tion. By .either of the above methods, postmasters and others may 
forward defaced and mutilated currency to the Treasurer’s office for 
redemption, and may receive returns in new currency without risk or 
expense, and with no loss of time beyond that required to convey 
*nd count their remittances. (Letter to Francis Lathrop , Postmaster , 
Columbia, Mo., September 20, 1872.) . 



Registered Interest on Stock qf Funded Loan qf 1881 Only, is Paid by 

Check . 

The system of paying interest on registered stock of the United 
States by check has been applied only to the new five-per-cent. 
Funded Loan of 1881. Interest on all other United States regis- 
tered stock is paid as heretofore, viz. : to the stockholder or his 
uttorney upon receipting therefor at the office of the Treasury at 
which it is payable. (Letter to Thomas Moore , Scranton , Pa., Sep- 
hmber 23, 1872.) 
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Assistant Treasurers are Required to Redeem Notes of Issues Prior to 
1869, or they may he Forwarded to Treasurer . 

An Assistant Treasurer is required by Circular No. 1, to redeem 
notes of issues prior to 1869, and there is no objection to his redeem- 
ing large notes of those issues in such denominations of new notes of 
the issue of 1869 as may be desired ; or the holders may forward 
them to Washington at the expense of the Department, and receivei 
returns, also at the expense of the Department, in new notes of any 
denomination desired. ( Letter to Assistant Treasurer United States , 
Charleston , S. C., September 25, 1872.) 



Interest on Registered Stock is not Paid on a Rebate. 

There is no provision for the payment of interest on United States 
registered dtock on a rebate. ( Letter to First National Bank , Rich- 
mond, Va. y September 25, 1872.) . 



The Tax on Net Earnings of National Banks Ceased January 1 , 1872. 

The Commissioner of Internal Revenue states that “ no tax is due 
from National Banks on net earnings declared since January 1, 1872. 
See act of July 14, 1870, section 15.” (Letter to First National 
Bank, Plattsmouth , Neb., October 4, 1872.) 



Concerning Remittances from Banks Without the Government Contract 
with Adams Express Company . 

% 

The Government contract with Adams Express Company does not 
extend over the lines of Wells, Fargo & Co. A* bank situated on 
the lines of the latter company, by prepaying the charges over its 
lines, and marking its remittances u Under Government Contract 
with Adams Express Company from” the point of connection be- 
tween the two companies, may avail itself of the privileges of the 
contract from that point, f Letter to Topeka National Bank , Topeka , 
Kan., October 7, 1872.) 



Bank Depositaries are not Required to Redeem Currency not Assorted 
in Accordance with Circular No. 1. 

The provisions of Circular No. 1 are still in force and National 
Bank Depositaries are not required to redeem currency not assorted 
in accordance therewith. ( Letter to Second National Bank, Detroit^ 
Mich., October 26, 1872.) 
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An Indorsement of an Assistant Cashier for a Firm Must he Authen- 
ticated by a Resolution of Board of Directors Under Seal 

The First Comptroller decides that indorsements by a person sign- 
ing himself as “ assistant cashier n of a firm, under a printed circular 
which states over the printed signature of the firm, that such person 
has been duly elected assistant cashier, cannot be accepted by the 
Department. In order to make such an indorsement valid, it would 
be necessary to file in the Treasurer^ office or that of the First 
Comptroller a certified copy, under seal, of a resolution of the Board 
of Directors of the company, that the person who made it had been 
duly authorized to indorse drafts as assistant cashier, for the corpora- 
tion. Indorsements for use in the Treasurer’s office must be such as 
will stand the most rigid test of an action-at-law. ( Letter to Assist- 
ant Treasurer United States , St. Louis , Mo., October 26, 1872.) 



Burnt Money Should be Forwarded to Treasurer in the Condition in 
Which Rescued from the Fire . 

Burnt money, intended to be transmitted to the Department for re- 
demption, should be treated with great care so that it may be received 
in tne same condition as when rescued from the fire. Smearing 
burnt money with oil or other preparations only adds to the difficulty 
of identification, and very generally totally ruins the money. ( Let- 
ter to Exchange Bank , Chicago , IU., November 11, 1872.) 



Instructions Concerning the Preparation of Charred Notes and Bonds 
for Remittance to the Treasurer. 

It would be well for all persons who have charred notes or bonds 
of the Government, to do them up just as they find them, first in tis- 
sue paper, and then in cotton batting ; to pack them securely in a 
strong box, so that they cannot, be crushed or shaken, and then to 
forward them to the Treasurer by Adams Express Company. Large 
amounts will thus be saved that would otherwise inevitably be lost to 
the owners. (Letter to Assistant Treasurer United States , Boston , 
Mass., November 16, 1872. ) 



There is no Difference in Value Between Legal Tender Notes of New 
Issue and qf Series of 1869. 

There is no difference in point of legitimacy or value between the 
earlier issues of Legal Tender Notes known as “ New Issue ” and the 
last issue which is known as the “Series of 1869.” If* is, however, 
the desire of the Department to withdraw all the Legal Tender Notes 
of issues prior to 1869. (Letter to H. Horsier , Pollard, Ala., Novem- 
ber 20, 1872.) 
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Circular No. 5 does not change Mode qf Redeeming Currency by 
Assistant Treasurers and DepositdHes. 



Circular No. 5 [which provides that returns for currency redeemed 
shall be made in new currency by express] was not intended to make 
any change in the mode of redeeming fractional currency at the 
offices .of Assistant Treasurers and Depositaries or of forwarding it to 
the Treasurer. Such officer^ may therefore continue to receive and 
redeem currency and to forward it to the Treasurer in the same man- 
ner as theretofore. ( Letter to Assistant Treasurer United Stales , Bos- 
ton, Mass., November 29, J872.) 



Depositary National Banks are not Required to furnish New Fractional 

Currency. 



There is no law or regulation which requires Depositary National 
Banks to furnish fractional currency, except in return for currency 
redeemed by them under Circular No. 1. Under Circular No. 2 new 
fractional currency can be obtained from the Treasurer’s Office by a 
bank not designated as a depositary quite as readily as by a deposi- 
tary bank. (Letter to Second National Bank, Fall River, Mass., 
December 13, 1872.) 



A Note composed qf Pieces each less than Ealf is worthless. 



A note made up of pieces each less than half is utterly worthless, 
not only for the reason that there is not the half of any one note in 
its. composition, but also from the fact that the inutilation was for 
fraudulent purposes, under which circumstances the Department re- 
fuses to redeem. (Letter to Prairie State Loan and Trust Company , 
Chicago , III., December 16, 1872.) 



It is discretionary with a Bank to refuse to receive Private Deposits . 

Fractional Currency is not a legal tender for any amount in pay- 
ment of private debts. A National Bank has therefore the legal 
right to refuge to accept it in payment of debts owing to it. In the 
opinion of the Treasurer the receipt or refusal of a deposit, for the 
credit of a depositor’s account with a bank, is discretionary with the 
bank, irrespective of the kind of money tendered. ( Letter to N. 

Schlosser , Chambersburg , Pa., December 16, 1872.) 
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hanks without the Territory covered by contract with Adams , Express 
Company may forward and receive Currency at Expense of De- 
partment. • 

The Secretary of the Treasury decides that, as a temporary meas- 
ure, the express charges on currency received for redemption from 
National Banks situated without the limits of the Government con- 
tract with Adams Express Company, and on the new currency 
returned therefor, may be paid by the Department. The remittances 
should be marked “ Under Government, contract with Adams Ex- 
press Company from ” the point of connection with that company, 
and the charges to that point should be paid by the bank, and the 
bill therefor forwarded to the Treasurer for settlement in its favor. 
The charges on the new currency returned will be provided for by 
the Department. (Letter to Deseret National Bank , Salt Lake City, 
Utah, December 17, 1872.) . 



Department Cannot control Special Deposits in National Banks . 

The Department has no control over special deposits in National 
Banks. (Letter to First National Bank, Denver , Colorado Territory, 
December 27, 1872.) 



BANK CIRCULATION IN THE UNITED KINGDOM. 



, The combined bank circulation of the United Kingdom is now 
near forty-five millions sterling. From the year 1854 imtil 1865, it 
ranged from <£ 36,642,000 to <£ 40,379,000; and in 1867-1868 it rose 
to <£ 41,420,000. While the population has increased from twenty-six 
millions in the year 1840 to 31,455,000 in the year 1871, the bank 
circulation remains essentially the same. While the foreign imports 
and exports of that country have increased from 268 millions sterling 
in the year 1854 to 700 millions in 1871, there is no need of an in- 
crease in the bank issues. The circulation in October last was as 
follows : 

Thus, the bank circulation of the United States (including legal 
tenders) are six hundred and eighty millions of dollars, equivalent 
to one hundred and thirty millions sterling, or three times the amount 
in circulation in the United Kingdom. 



Bank of England £ 26,000,000 

Private Banks 2,800,000 

J oi nt-StockJBanks 2,500,000 — £31,300,060 

Scotland 5,500,000 

Ireland 7,600,000 



Total, United Kingdom 

The United States $ 6$), 000,000 



£ 44,400,000 
£ 130,000,000 
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THE BANK CLERKS' ASSOCIATION. 

Fourth annual report of the Board of Management of the Bank 
Clerks’ Mutual Benefit Association of the city of New York, De- 
cember 1st, 1872. 



Board of Management for 1873. Elected Dec. 10 , 1872. 

Officers. — President , Jacob C. Parsons, Paying Teller, Chemi- 
cal National Bank. Vice-President, William A. Nash, Cashier, 
Corn Exchange Bank. Recording Secretary , Charles H. Dummer, 
Paying Teller, Merchants’ Exchange National Bank. Corresponding 
Secretary , John H. Brennen, First Teller, New York Gold Ex- 
change Bank. Treasurer, Thomas L. Raymond, President, Prod- 
uce Bank. 

Directors. — Richard W. Swan, Receiving Teller, Metropolitan 
National Bank. Edward T. Boarer, Collection Clerk, National 
Bank of Commerce. Octavius D. Baldwin, Paying Teller, Fourth 
National Bank. Walter Coggeshall, Book-keeper, Bowery Sav- 
ings Bank. Luther H. Donaldson, Paying Teller, Bank of Amer- 
ica. Thomas W. S. Middleton, Discount Clerk, American Ex- 
change National Bank. * • 

Trustees. — M. F. Reading, Cashier, National Mechanics’ Bank- 
ing Association. P. R. Kissam, Note Teller, National Bank of 
Commerce. Henry L. Grant, 130 West 44th Street. ' 



An Appeal in aid of the Bank Clerks’ Mutual Benefit 
Association. 

To Merchants , Bankers , Brokers , and others: 

The Bank Clerks’ Mutual Benefit Association of New York and 
Brooklyn was organized February 10, 1869, for the purpose of mak- 
ing some provision at the death of a member, for his widow and 
children, or, in the event of his ndt being married, for mother, sister, 
or others dependent upon him for a support. Also, to relieve the ne- 
cessities of the aged and disabled. 

There are over nine hundred members, who pay into the treasury 
the sum of fifty cents a month, and a like amount as part of a general 
assessment on the death of an associate. The family or representa- 
tive of a member at his death receive, at the present rate of member- 
ship, over $ 950. 

Since the date of organization twenty-two have died, and the sum 
of $ 29,490.50 has been paid to their families or heirs. It is expected 
there will be not less than ten deaths in each year. 
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In several cases there was pressing need of the relief afforded by 
the Association, .and there will, donbtless, be many more of like char- 
acter in the future. There can be no doubt that, in the majority of 
cases, the sum paid by the society to the families of the deceased was 
an important addition to the amount saved by provident father, hus- 
band or brother. 

The society has a fund contributed b^ banks and private individ- 
uals, amounting at present to $ 30,000, the interest only of which 
can be used in carrying out its objects. 

The fund is in the hands* of three trustees, of whom William A. 
Camp, manager of the Clearing House, is chairman. 

To increase the permanent fund to an amount sufficient to provide 
for an increase in the number of deaths per annum, by reason of sick- 
ness, epidemic in character, or from other cause ; to enlarge in time 
the benefits to the families of deceased members, to enable the society 
to care for those worn out and disabled in the service, and to add 
another to the benevolent organizations in which our citizens take 
pride, the liberal minded are invited to contribute. 

Should the response be general, the aggregate will amount to a 
very handsome sum. 

Believing the officers of the Association to be men of honor and in- 
tegrity, giving their time and best efforts to this work of brotherly 
kindness, and without pecuniary reward, we are pleased to recom- 
mend this benevolent undertaking to the public. 

( Signed by 24 merchants , bankers , dbc.) 

' * 

New York, April 20th, 1871. 



The fourth annual meeting of the Association was held at the Hall 
of the Young Men’s Christian Association, comer of 23d Street and 
Fourth Avenue, Thursday evening, December 5th, 1872. Addresses 
▼ere delivered by J. D. Vermilyb, .Esq., President of the Mer- 
chants’ National Bank, Rev. Charles H. Hall, D. D. and Robert 
Ahdkrsox, Esq., Of the Bowery Savings Bank. The meeting was 
called to order by the President of the Association, who introduced . 
J. D. Vkrmilye, Esq., Chairman of the meeting, as follows : 

Pm 

Ladies and Gentlemen : 

We have assembled fts members and friends of the Bank Clerks’ 
Association for the purpose of celebrating its fourth anniversary. 
Having during the past year added to our resources, enlarged our 
membership, and increased the amount previously paid to the family 
or heirs of deceased members, we feel, by reason of our good fortune, 
more than ordinary pleasure in bidding you welcome this evening. I 
have the honor of introducing to you, as presiding officer on this oc- 
casion, the President of the Merchants’ National Bank, J. D. Ver- 
milyb, Esq. 
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Address of the Chairman, J. D. Vermilye, Esq. 

President of the Merchants’ National Bank. 

Gentlemen : 

Since your President very kindly invited me to preside at your • 
annual meeting, this evening, I have asked myself, what could have 
been the reason for selecting me for this honor ? It certainly w&s not 
that I have displayed any peculiar skill or elegance as a speaker, nor 
aptness as a presiding officer, for these things have never been in my 
line ; and to such qualities I can lay no claim. The only conclusion 
I can arrive at is, that from an experience of nearly forty years in 
connection with banks, as clerk ana officer, through a great many 
changes in moneyed circles, he may have supposed that I had ac- 
quired some knowledge of the duties and trials which pertain to the 
service, and that I might, on that account, be able to impart some 
words of kindly counsel and good cheer to my younger brethren in 
this sphere of responsibility and labor. Perhaps he wished me to 
commiserate you gentlemen, upon the hard lot that has driven you 
from some honorable handicraft to the bank desk or counter, which I 
cannot really consent to do ; or to congratulate you upon the most re- 
spectable position you occupy in the business world, and the delight 
which must thrill your hearts to be in constant contact with hoards of 
money ; to count, to handle, and to pay it out. There are very few 
who enjoy the satisfaction of seeing so much as you do ; of handling 
millions daily. Surely this is a great privilege, and the sight ana 
knowledge that there is so much in the world, may enlarge one’s 
idec& 7 even though it may not expand the pocket. 

For your honorable position and these privileges, I am to tell you 
that you are expected to be very correct in deportment, to be very 
courteous to dealers, to give your time and mind to your duties from 
nine in the morning until four in'the afternoon — with a full half hour 
for lunch ; to enter checks, to post your ledgers, balance dealers’ 
books, have your ledger balance made out, and oh the cashier’s desk 
on the first day of the month, by ten o’clock in the morning; the 
teller, after three o’clock, to balance his cash, look up differences, and 
if he finds they were the cashier’s fault, to feel very Christian and 
kindly towards him, and always, in a word, to show great respect to 
your President, Cashier and Directors, and other human beings who 
may have any dealings with that grand institution of modern ages, 
that chief motive power of th§ world, known as a Bank ! Certainly, 
gentlemen, to speak seriously, such things are included in. your du- 
ties, when we take a practical view of your office; and upon the 
fidelity and thoroughness with which these particular acts are per- 
formed, upon the prompt and easy movement of each wheel of the 
complicated machinery, depends the harmonies and efficiency of the 
whole, and tho benefit of the institution to the community around. 
Whatever be your cares and toils therefore, no one need disparage 
the position, for in real utility, we can claim that it yields to none in. 
the business world. 
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Every clerk is an essential, and therefore a dignified part of the 
system, so long as he is competent, diligent and faithful in his place. 

I think it was a happy idea that Bank Clerks, as a class, should 
form an association like the present. ^ 

There is always power in combination ; the individual need not be 
merged in the mass, but should still exert his own faculties, and feel 
his personal responsibilities, and consider, that after all, it depends 
mainly upon his own efforts , whether he shall accomplish much or 
little ; rise or fall in his calling. He who leans his whole weight on 
others, and looks to others to dictate his thoughts and actions, will 
never make much of a man in any sphere. Yet, in union there is 
strength.” The association gives importance to the profession. It 
makes its members feel that they are not isolated beings, but belong 
to a fraternity that is eocial, sympathetic, honorable and manly ; and 
thus it fosters noble sentiments, and encourages each in his particular 
duties. Besides this kind of aid, there will be also direct advantages 
from your connexion. I suppose the u Mutual Benefit ” your associa- 
tion aims at contemplates brotherly relief, in case sickness or disaster 
makes a brother’s helping hand needful. What can be more just and 
commendable ? To whom may one look more properly for kindness 
and aid in providential want, than to those of his own class'? It 
seems to be implied, that besides what each appropriates of his earn- 
ings for his own necessities or comfort, the industry of the profession 
can be so economized and stored away, as to create a sort or common 
fund, to which the suffering member may resort for succor. 

In addition to the consoling sympathy he enjoys from his fellows, 
he may also apply to that treasure their united efforts accumulated in 
seasons of health, when misfortune makes it necessary. 

There is no degradation in this; nor need any sensitive spirit 
writhe under a sense of dependence, for he is now only reaping a 
share of what his own labor aided in gathering. By such forethought 
and a little self-sacrifice in health, the hour of sickness may be 
soothed, and himself and family spared the keen gnawings of want, 
with the sad feeling, there is none to feel for ns, and none to help. 

But “ Mutual Benefit” will have also another direction. It very 
naturally means a proper pride in your calling, and* the cultivation of 
a high tone of honor among members. Trustworthiness, slern in- 
tegrity, truthfulness, are the strength and ornament of individual 
character ; and they are the very pillars on which all commercial and 
money dealings must stand. Confidence in men is absolutely essen- 
tial to- a business community. Every official and agent in banking 
operations, must have these qualities ; they must be (as I am glad to 
declare I think they have been, and now are), the characteristics of 
die bank agents among ourselves. Exceptions, of course, there have 
been ; but they were the somewhat rare exceptions. When we con- 
sider what temptations, and what facilities for deception and dis- 
honesty lie in the way of the weak, or wicked servant, it appears to 
me a high, but only a just compliment to our bank officials, that so 
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few, in proportion, have proved faithless to their trust. Villainy, in 
the misappropriation of money, theft, there has been enough of it, 
and on gigantic scales ! But not often, nor in the largest sums, in 
the banks. 

Some memorable instances, alas, may be cited ; but for this rascal- 
ity in its grandeur, for this stealing in its heroic achievements and 
boundless proportions! for impudence that may almost make the 
devil jealous, you must turn, not to the banks, but to railroad 
officials, and New York politicians. Now this good name of bank 
servants your associations will guard ; this high tone of professional 
honor and uprigtyness, it is your object to foster. 

A primary purpose of your union is, of course, to maintain and in- 
crease this noble “ esprit de corps” 

i Permit me to speak on another topic. I mean the idea which 
naturally falls into your plan, Mutual Benefit, to wit : Mental Cul- 
ture. A bank clerk is presumed to be a gentleman ; his position and 
employment require intelligence, and a very considerable degree of 
information. He may not, indeed, have the kind of learning or men- 
tal training of college-bred men. But he cannot be without thought, 
and without intellectual activity, and be at all fit for his position. Of 
course, also, the more of them he has, the better will he be qualified 
to discharge his duties with ease and advantage, and to rise in his 
profession. Your labors, we know, must occupy the large share of 
your time, and are necessarily exacting and often exhausting, both to 
mind and body. But in this case, as in most others, relief will come 
more readily, often, by change of occupation, than by total relaxa- 
tion. And in addition to bodily exercise, you may turn with advan- 
tage to cheerful instructive conversation, to some book, or some train 
of inquiry that will enlarge knowledge, while it interests and relieves 
the fatigued powers, and renews their vigor ; as we find when one set 
of muscles are wearied, relief! is frequently found by bringing a new 
set into play. So it is with tne mind. 

You must not be contented with the routine of daily drudgery; 
with the mechanical counting of coin or of bank notes; but every 
clerk should strive to become acquainted with the principles of Jus 
business. 

Look how money enters into all the activities of life ! Look at the 
wide influence it does and must exert in all the domestic, social, po- 
litical, as well as mechanical and commercial relations. Money, saith 
the wise man, “ answereth all things.” It supplies the sinews of war, 
and advances the arts of peace. No agent of the civilized world is 
more universal, more powerful, more needful. 

As the sun brings forth the products of the seasons, and fills the 
earth with life and beauty, so, money sets busy man in motion, and 
turns the inventions of many minds, and the industry of man j hands, 
and the products of varied climes, to the comfort and improvement of 
earthly condition. 
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Thus the money interest holds its sway over the entire business of 
the globe. 

And there can be no doubt, I think, that in time, New York will 
not only be, as now, the great commercial and money heart of this 
continent, but one of the centres, if not the grand centre, of monetary 
influence and power in the world. 

Behind it lies the pibductiveness of one of the richest regions, and 
the activity of one of the most intelligent and enterprising races of 
men — New York will represent, not a nation, but a vast continent. 

And this, gentlemen, may and probably will be in your time. 

The more important does it become, therefore, that bank officials 
among us, should be a class of well-informed and thinking men, 
skilled in the practice, but also in the principles and theory of their 
profession. I hail a union of this kind, not for its social and benevo- 
lent features alone, but as it gives dignity to the calling, and Creates 
a spirit that must lead to good results. 

It will give a salutary impulse to the whole class of bank clerks ; it 
may become a school of banking, and furnish a corps of bankers who 
may stand beside any in the world. 

. Such men will choose to conduct the business on its own legit- 
imate principles and rules, free from speculative gambling so rife in 
our times ; they will keep it on its true basis, as the safe depository 
of funds, and the auxiliary to mercantile energy and prosperity. 

I hope, gentlemen, you will not think I am inclined to school you, 
(to play the lecturer), and will receive these remarks in the spirit of 
frankness in which they are given. I cannot be insensible to the 
honor of that calling* in which my life, from my boyhood, has been 
passed, and everything which tends to its advancement and greater 
utility, must have my hearty good wishes. * My connexion with 
many bank clerks, through many years, has only made me respect 
the class, for their industry and fidelity, and prompt me to say, God 
&eal to the Bank Clerks’ Mutual Benefit Association. 



Akstual Report. 

Members of the Bank Clerte? Mutual Benefit Association : 

The Board of Management present for your consideration, a brief 
review of the transactions of the past year, congratulating you, at the 
same time, on the success attending your labors. 

Argument is no longer needed to demonstrate the benefit of such 
an organisation to its members, as well as the banking interests of 
51 
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our city. The Association is now firmly established, each year 
affording additional evidence of public appreciation. 

Beyond our own borders, its progress has been watched with inter- 
est by others, inciting them to unite upon a similar basis, for social 
and benevolent purposes. 

Recalling the fact that little more than three years have elapsed 
since the inception of this enterprise, that af fund of a considerable 
amount has been created, a number of widows and others cared for, 
and provision made for' several associates unfitted by disease for 
gaining a support by further labor, we have good reason to rejoice at 
our success. 

Personal sacrifices may have been necessary, in some cases, to meet 
the claims of membership; still, the fraternal union has gained 
strength; for every want relieved and sorrow soothed, each, it is 
hoped, has received his reward in the satisfaction of being able, in 
part, to share the burdens of others. 

The only drawback to the pleasure with which we present this re- 
port, arises from the fact that, with the exception of the sum of two 
hundred and fifty dollars received from the Emigrant Industrial 
Savings Bank, there have been no other contributions the past year 
from banks or savings banks, not already subscribers to the Perma- 
nent Fund. 

Eighty-three banks in the cities of New York, Brooklyn, Jersey 
City, and Hoboken, together with twenty-three savings banks, are 
represented, by their clerks, in the association. That, only forty-four 
of that number have, so far, extended us pecuniary aid, is a matter of 
deep regret ; thereby retarding the growth of the fund, curtailing our 
usefulness, and depriying the movement of thit interest in the eyes of 
the public, which would be otherwise secured by a unanimous en- 
dorsement on the patt of the banks. 

All admit the objects of the society to be praiseworthy, but many 
not feeling disposed to give in the same proportion as others, pass the 
matter by, without pausing to consider the good that might be ac-* 
complished by a smaller contribution. 

That great results are produced by the combination of small forces, 
we see daily illustrated in the economy of nature, in various depart- 
ments of labor, and in the success of co-operative associations at home 
and abroad. As an illustration, take the Railroad Conductors 7 Asso- 
ciation. Taxing each member one dollar, whenever a brother is 
killed, dies by disease, or is incapacitated from working, there has 
been raised within four years, and paid to the families of their 
brothers, the sum of $ 400,000. 

Now fifty dollars, contributed annually by one institution) would, 
be a small addition to our resources ; but the same amount from forty' 
banks, would add two thousand dollars each year to the fund. The* 
interest arising from such increase, would enable us to add to th^ 
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amount at present paid to the representatives of deceased members, 
or to enlarge oar work, by making provision daring sickness, for 
those needing assistance. 

This view of the subject is respectfully submitted to the considera- 
tion of bank officers and directors, hoping the next report will em- 
brace in its list of contributors, every institution represented in our 
ranks. 

The donations from private sources the past year, amount to 
$1,675. Of that sum, five hundred dollars were contributed by 
John David Wolfe, Esq., the last act, almost, of a life made illus- 
trious by noble deeds of public spirited generosity and Christian 
charity. In his death, ana that of Messrs. Joseph Sampson and 
Eobkrt J. Dillon, the association has experienced the loss of warm 
friends. 

From Messrs. Jno. Q. Jones, Russell Dabt, Geo. A. Clark & 
Bro., and M. P. Read, Miss Mary S. Jones and Miss M. J. Gel- 
8T0N, have been received one hundred dollars each, in addition to 
previous donations. From Miss E. Clarkson Jay, and Wm. R. 
Holbrook, fifty dollars each; Robt. R. Morris, forty; James 
Gemhel, twenty ; Clark, Little & Co., twenty. Also, in addition 
to last year, Henry A. Hurlbut, one hundred dollars, Robert J. 
Dillon, fifty, and Wm. Habrishaw, twenty-five; besides other 
8um8 elsewhere acknowledged. Messrs. Wm. Henry Gunther and 
C. G. Gunther’s Sons, join J. R. Platt, Esq., as annual sub- 
wribers of twenty-five dollars each, a manifestation of liberality we 
should be pleased to see emulated extensively by our merchants. 



Since the closing of the accounts for the year, on the first of 
December, there have been received from Jno. Q. Jones, Esq., one 
hundred dollars, and Jno. R. Platt, twenty-five dollars. 

For these evidences of interest in the success of the association, we f 
tan scarce find words to express our heartfelt thanks. 

To those contributing to the support of homes for the aged and in- 
firm, asylums for orphans, and various other public institutions, there 
are daily presented opportunity of viewing the results of their bounty. 

In the case of this society, there is a marked difference. A member 
dies, and all are called on to meet the regular assessment ; yet, out- 
side of the institution with which he was connected, few, with the 
exception of tbe Board of Management, are familiar with the circum- 
stances of those left behind him. A young man, with the hue of 
death upon his cheek, and • breath scarce above a whisper, seeks the 
aid of the Board, to enable him to go South, in hope of getting 
through the winter. It is granted, without public mention of the 
fret So in the case of others, lingering along with softening of the 
brain or paralysis, having no means of support. 

Under such circumstances,. every dollar contributed to the fund, by 
almost entire strangers to the members of the society, can only be re- 
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garded as an expression of confidence in our honor and good judg- 
ment. We appreciate the kindness and hope ever to prove worthy 
of the trust. 



Membership.— At the last anniversary, the active members num- 
bered 902 ; 5 were in arrears ; 73 have been admitted during the year 
1872, making a total of 978. 

Allowing for 8 deaths, 1 case total disability, 6 resignations, 12 
forfeitures, and 2 at present in arrears, making 29, we have at this 
time 951 members in good standing, being an increase of 49 during 
the year. 



Deceased Members. — There has been a loss of eight members 
by death, the youngest at the age of 24, the oldest 81. One con- 
tinuing in the active discharge of duty, long past the period usually 
allotted to man ; the other, in the flush of manhood, full of warm and 
generous impulses, with a bright future before him, cut off in the 
“ twinkling of an eye,” as the waves closed over him, and blotted out 
the hopes of parents and friends. 

In looking over the list of those who have died since the society 
was organized, it will be seen that 17 out of 32 have been, in most 
cases, hurried to an early grave by consumption. The fact is start- 
ling, yet not to be wondered at, taking into consideration the slight 
attention paid, in most cases, to proper ventilation, the want of suffi- 
cient room, and the nature and amount of labor necessary within a 
limited number of hours, in order to keep up with the increasing 
demands of business. 



Disabled Members. — The name of another member has been 
added the past year, to the list of those unfitted by disease for labor, 
and having no means of support. 

Mr. Frank Todd, formerly of the Central National Bax*:, 
having removed to the West, word was received that he was pros- 
trated with disease of the brain and paralysis, his wife and children 
in destitute circumstances. After satisfactory investigation, the 
assessment was ordered, and the sum of twenty-five dollars per month 
will be paid him till one thousand dollars are exhausted. 



Meetings of the Board, regular and special, have been held at 
various periods during the year, for the transaction of business. At 
an early date, a resolution was adopted, that the silm to be paid 
during the year to the heirs or relatives of deceased members, or in 
cases of permanent disability, be fixed at one thousand dollars, the 
difference between the amount named and that raised by assessment 
to be paid from the interest of the permanent fund. 
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CORRESPONDENCE OF THE BANKER’S MAGAZINE. 



I. Notarial Demand after Banking Hours. II. Lien of a Bank upon 
the Shares of Debtors. HI. Rebate of Interest— Payment Before 
Maturity. IV. Interest— Grace on Sight Bills. V. The Law of 
Married Women. 



I. — Notarial Demand. 

National Bank of , Boston, December, 1^72. 



To the Editor of the Banker's Magazine. 

In your numl>er of the Banker’s Magazine for this month, in reply t*» Banker, 
page 416, you say it is not essential that a note or check should be presented 
during bank hours, but may be presented after bank hours if any of the officers 
are there to refuse payment. It has always appeared to me, that in order to make 
a legal demand upon which to establish a protest, the demand must be made dur- 
ing the business hours of the bank. It can be dohe as soon as the bank is open 
and any time during the day until the bank closes : but after that, no demand 
can establish a foundation for a notary’s fee. 

* Banker. 



Reply. 

• 

It is the usual practice to demand payment or certification of notes 
through the the Clearing House, in order to save time and trouble ; 
the funds to meet them being generally provided by deposit the day 
before maturity; but where certification or payment is refused, the 
note must be (or generally is) in the Receiving Teller's .hands or at his 
counter awaiting payment by the maker. 

A demand of payment after banking hours at a bank, is strictly 
legal. It was held by the Supreme Court United States, in the case 
of Hildeburne v. Turner, (see Manual for Notaries and Bankers , 
page 133,) that “a protest of a bill payable at, and held by, a bank, 
need not state to what officer it was presented, or who replied it would 
not be paid ; a statement that it was presented at the bank, and pay- 
ment refused, is sufficient.” 

Further, “ If a bill or note be payable at a bank, and the bill or 
note is at the bank on the day of payment, and if any person is there 
authorized to receive payment and to give up the note, it is sufficient 
to charge the indorser.” 
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Further, “ A note payable At bank, was presented to the teller at the 
t bank, by the notary, after the usual hour of closing as to other business, 
but within the time allowed, by the custom of the bank, for presenta- 
tion.” (See Manual, page 488, case before the Supreme Court of Nkw 
York.) There are numerous other cases on this point, pages 487-489, 
in the same volume. 

According to Brooke’s Treatise on the Office qf a Notary, “ If the 
place of business or the residence of the acceptor, (or of the drawee if 
not accepted, as the case may be,) or the house or place where the bill 
is made payable by the acceptance be shut up, the hill must be taken 
there ana an attempt made to present it for payment ; and if the door 
be found locked or fastened, and no person there to give an answer, 
the bill is considered as dishonored. However, if there be any neigh- 
bor or person on the spot likely to afford information, inquiries are 
sometimes made of him respecting the party Whose place is so shut 
up, but if made, they seem generally considered as in the nature of 
acts of" courtesy, or abundant caution ; not as being necessary.” 



II. — Lien on Shares bt a Bank. 

Second National Bank of , Indiana. 

Tp the Editor of the Banker's Magazine . 

Will you be good enough to state whether a National bank can hold stock of a 
stockholder that is a debtor to the bank (by the provisions of the by-law* against 
the transfer of stock without the consent of the directors) as against third parties. 
1 think there was one precedent in this State, published in the Banker’s 
Magazine two or three years since, in which a third party, with a judgment in 
hi* favor, levied on the stock and had it transferred, notwithstanding the second 
party was debtor to the Evansville Bank. 

Be good enough to respond at your earliest convenience, and oblige 

Vice-President. 



Reply . 

The question you make is yet undecided finally by our Courts. 
In the Banker’s Magazine for December, 1871, (page 428) you 
will find an interesting case of assignees against the Old National 
Bank of Providence, R. I., in which the bank was allowed to hold 
stock against a debtor as provided by their by-laws — a case before 
the United States Circuit Court. In our March number, 1872, (page 
667) you will find the case of the Metropolitan National Bank 
0. the Evansvtlle National Bank, also before the United 
States Circuit Court, which was decided the other way. This was 
the case of the late prominent firm of Watts, Crane & Co., 
bankrupts, who had borrowed 8 30,000 on the shares as collateral to 
the Metropolitan, with the power of transfer. 
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We take occasion here, as before, to remind our banking subscri- 
bers that they will find the value of this Magazine materially 
enhanced, by binding the respective volumes for future reference. * 
Each volume begins in July, and ends in June following, quaking a 
volume of 1,000 pages with a copious index to all the subjects, and 
to all the cases during the year. As every bank has from ten to fifty 
persons engaged in its management, either as officers, directors, or 
clerks, the Banker’s Magazine, in bound volumes, is well worth 
preservation for future reference. 



III. — Rebate of Interest. 



The State National Bank, of , Iowa. 



To the Editor of the Banker’s Magazine. 

Where a note is given payable at a certain time, with interest, can the inter- 
est on the three days grace be collected provided the days of grace have not ran 
or commenced ? 

For instance : A note at sixty days, payable with interest, is discounted by a 
bank, by adding sixty-three days interest to the principal and then discounting 
the amount so obtained for the time it has to run. The maker of the note, on 
the sixtieth day, offers to pay the principal and sixty days’ interest only. Is 
the holder obliged to surrender the note on these terms, or may he demand th# 
sixty-three days’ interestsor hold the note to maturity (sixty-three days) 1 

Banker. 



Beply. 

Where » note is given payable at a fixed time with interest, the 
holder has a right to demand interest until the last day of grace, and 
he is legally entitled to hold the note until such day. Rut we never 
knew a case where a holder of a note declined to receive payment 
in advance, with interest only to day of payment. In small trans- 
actions the maker of a note may have special reasons to desire 
possession of it before maturity, and is willing to submit to a loss of 
interest. In larger transactions the holder may properly claim the 
“ pound of flesh,” and insist upon a rigid compliance with the written 
contract. 

To avoid all discussion between the maker and the holder, in such 
a case as our correspondent suggests, a note should be payable “ on 
or before n such date. Then the maker has the option of payment at 
any day prior to maturity. 

A promissory note is a written contract, binding in all its provisions,, 
upon the maker and the endorsers : a contract in which the holder 
may legally insist upon a strict performance. 
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Banking House of , Wis. 

To the Editor of the Banker’s Magazine . 9 

Is there any law or usage by which a note payable “ on or before ” a stated 
future date can be construed to draw interest for both the day on which it is 
dated and the day of its maturity T 

2. One more question : In cases where, owing to the uncertainty of the law, 
it is deemed safest to protest sight drafts twice, should the first protest be for 
non-acceptance or for non payment, or both? 

■ ■ Bankers. 



Beply. 

In reply to your inquiry of the 4th inst., we should say, that the 
ordinary rule with bankers is to make no charge for interest on the 
first day. 'A note at sixty days* date is chargeable with sixty-three 
days* interest, although the borrower has the use of the mondy sixty- 
four days, including the day of the date when he borrows and the day 
of payment ; he pays for sixty-three only. 

2. Owing to the uncertainty of the law, there is, in some States, 
some doubt as to allowing grace on sight bills. In such cases (where 
payment is refused on presentation at sight), protest for non-payment 
must be made the first day ; and again on the third day after if pay- 
ment is still refused. As all written (as well as verbal) agreements 
should be explicit and clear in phraseology, all drafts and bills “ at 
sight” should be drawn payable “ without grace? to avoid dispute 
brtween the holder and the drawee. 

In the “ Manual for Notaries and Bankers ” our correspondent will 
find (pages 666-752) the laws of all the States on this latter question, 
with upwards of one thousand important cases. In the State of New 
York (pages 705-706) the statute provides that grace shall not be 
allowed on bills at sight, “ but shall be deemed due and payable on 
presentation.” 



V. The Law of Married Women. 

Savings Bank, Pittsburgh, Pa. 



To the Editor of the Banker's Magazine. 

• 

We have a case as follows (see note herewith) in which A. C. takes J. F. S.’s 
note for machinery sold him. J. F. 8. represents himself as agent for his wife * 
who owns the property and shop, and she endorses it as security to A. C. for its 
payment. Our board refuse the paper ; however some members of the board 
daim that they or we could collect from the wife if he refused to pay it. I can 
not find a parallel case in our small law library. Will you, please, answer it 
through your next number of the Magazine, or sight me a desuxon of Court cov- 
ering the case, and oblige, 
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$ 500. Pittsburgh, March 3d, 1873. 

Four months after date I promise to pay to the order of A. C. Five Hundred 
Dollars at Nations Bank foe Savings, Allegheny City, Pa., without defalca- 
tion. Value received. • 

* No. (Signed) J. F. S., Agt. 



Endorsed as follows : 
A. S. (the wife). 

A. C. (the holder). 



Reply. 

We conceive that the liability of the wife as well as of the husband 
is clear in the above case, where both assent to the transaction, and 
in States where a married woman is by law allowed to transact busi- 
ness on her own account and for her own benefit. 

It wobld be otherwise in States where there are no statutes to 
authorize married women to carry on business for their own account. 
This feature of the law of commercial paper is fully discussed in the 
“ Manual for Notaries and Bankers ” (pages 226-239). 

In the State of New York it is provided that “ a married woman 
may bargain, sell and assign, and transfer, her separate personal 
property, and carry on any trade or business, and perform any labor 
or services on her sole and separate account ; and the earnings of any 
married woman from her trade, business, labor, or services, shall be 
her sole and separate property, and may be used or invested by her 
in her own name.” (See Manual , page 235.) 

As the law stands under the statutes of 1860 and 1862, in New 
York, a married woman may make u Contracts in relation to her 
separate business, in the same manner as though she were a single 
woman” (see Manual , page 237), but it may be otherwise in Penn- 
sylvania and other States. 



Note. — There are several other inquiries before us, from subscribers, which 
claim attention and will be duly noticed in future Nos. of this work. In the 
mean timq we take occasion to say that nearly every conceivable case of inquiry, 
by or before a banker, has had a precedent, and that the law on the subject will 
be found to be clearly laid down in 6ome one of the following works : 

1. The Manual of Notaries and Bankers, 8vo, pp. 800. 2! Morse on Banking. 
3. Grant on the Law of Banking. 4. Story on Bills of Exchange. 5. Story 
on Promissory Notes. 6. Parsons on the Laws of Business for Business Men. 

Every bank and banker should be provided with these works for the use of 
their officers, clerks, notary, and directors. 
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THE DAILY PRICE OF GOLD AT NEW-YORK. 



(Continued from page 820, April No.) 



The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of March, 1873, compared with the same period 
in the years 1868-72. The figures in full-face denote the lowest and highest 
quotations of the month: 



i 



in a r. 1878. 


1 1873. 

1 


1872. 

• 


1871. 


1870. 


1869. 


1868. 


1 


Saturday - - 


HI 


154 


10 


104 


io! 


114 


15 


1 

16 


31 


324 


1 

1 Sun. 


2 


Sunday. 


[ Sun. 


104 


101 


10| 


11 


151 


16! 


31! 32* 


I 40} 41| 


3 


Monday .. 


14* 


151 


Sun. 


105 


JI4 


154 


15ft 


31ft 


32* 


40* 


41| 


4 


Tuesday . . 


14} 


15* 


10 


lOi 


10* 


114 


134 


14 


31* 


32 


404 


41! 


5 


Wednesday 


15 


151 


10 


104 


Sun. 


i:U 


14 


31 


31} 


1 41 


41! 


6 


Thursday.. 


15 


15| 


10 


104 


10* 


11 


Sun. 


304 


31* 


1 41} 


411 


7 


Friday ... j 


15| 


15! 


id 


104 


11 


114 


124 


134 


Sim. 


1 40} 


414 


8 


Saturday .. 


15§ 


151 


I 104 


10j| 


114 


11* 


10} 


12* 


31* 


32 


| Sun. 


9 


Sunday 


Sun. 


10 


104 


hi 


HI 


IO! 


114 


30| 


31* 


39§ 


40* 


10 


Monday .. . 


15 


15* 


Sun. 


114 


111 


104 


114 


314 


32 


39! 


40| 


11 


Tuesday .. 


15 


154 


104 


104 


114 


114 


12| 


13* 


3 1 ft 


31* 


39* 


39| 


12 


Wednesday 


15 


154 


104 


104 


Sun. 


HI 


1*4 


31 


31ft 


39* 


40} 


13 


Thursday.. 


14} 


J5j 


<>4 


10 


114 


m 


Sun. 


314 


31| 


39| 


40 


14 


Friday 


14J 


151 


10 


104 


114 


111 


hi 


I3i 


Sun. 


38* 


39| 


15 


Saturday .. 


14J 


154 


10 


104 


m 


1H 


in 


i*l 


30* 


31ft 


| Sun. 


16 


Sunday. 


Sun. 


104 


104 


hi 


Hi 


m 


124 


31ft 


31| 


' 39* 


39* 


17 


Monday 


15 


154 


Sun. 


114 


11* 


12 


12! 


311 


31* 


, 39 


39} 


18 


Tuesday .. 


151 


15| 


10 


104 


11 


114 


in 


124 


30! 


31* 


38} 


38} 


10 


Wednesday 


151 


154 


9} 


104 


*un. 


12 


121 


30* 


31ft 


38* 


38| 


20 


Thursday.. 


1*H 


151 


9? 


10 


10* 


H4 


Sun. 


30| 


314 I 


38| 


38! 


21 


Friday 


15f 


15ft 


9| 


9} 


11 


114 


124 


12! 


Sun. 


38} 


39| 


22 


Saturday .. 


15* 


15! 


9| 


9} 


10} 


114 


124 


12* 


31 


31! 1 


Sun. 




Sunday. 


Sun. 


91 


10 


10} 


114 


m 


12| 


31 


314 


38f 


39* 


24 


Monday . . . 


154 


15! 


Sun. 


104 


ll 


124 


m 


314 


31* 


37} 


38} 


25 


Tuesday . . . 


151 


15 J 


9J 


9i 


104 


10} 


hi 


12| 31 


31*1 


38} 


38} 


26 


Wednesday 


15f 


164 


9| 


10 


Sun. 


"I 


in. 


Good Fri. 


38* 


38* 


27 


Thursday . . 


151 


lf>4 


I l 0 


104 


104 


10! 1 


Sun. 


31 


314 


384 


38} 


28Friday .... 


16§ 


16| 


1 104 


10* 


101 


10* 


US 


m 


Sun. 


38| 


:i8| 


29|8aturday .. 


164 


17 


Good Fri. 


104 


10! 


US 


12 


314 


31* 


Sun. 


30|Sunday. 


SUII. 


10 


104 


104 


10| 


m 


12} 


31* 


31* 


38| 


394 


31 (Monday 


16! 184 


Sun. | 


104 


104 


>1} 


124 


314 


314 


38| 


38| 



The above record for March, 1873, confirms the suggestions contained in our 
gold table for February, on page 820, April No. The premium on the last day 
of March, 1873, was 100 per cent, beyond the lowest premium reported in March, 
1872, and 50 per cent, beyond the premium of March, 1871. 

The extraordinary importations from Europe this season will, of course, de- 
mand larger shipments of coin in liquidation ; and yre cannot anticipate any 
material decline in the premium on gold during, the present six months. The 
country cannot sustain much longer the enormous debts created iu Europe, in 
addition to the heavy remittances of government bonds. 
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DIVIDENDS OF THE BOSTON BANKS. 



Compiled by Joseph G. Martin, Stock Broker, No. 10 State Street, Boston*. 





Total Capital. 


Total Dividends. 


Average.* 


Total, April, 1873, 
Total. Oct., 1872, 


$ 49,700,000 


8 2,432,500 


$ 4.89.43 


49,4ui), 000 


2,438.000 


4.9.5.52 


Total, April, 1872, 


49,100,000 


2,270.500 


* 4.62.42 


Total, Oct., 1871, 
Total, April, 1871, 


49,100,000 


2,336,250 


4.75 81 


48,600,000 


2,364,500 


4.80.52 



The table presents the capital of each bank, together with the last 
two semi-annual dividends, and the amount payable on Tuesday, 
April 1. Also the market value of each stock dividend on October 1, 
1872, and at the present lime. # 

The banks of Boston have done a profitable business the past six 
months, the average high price for money having enabled them to 
keep up their rate of dividends, besides adding moderately to the 
reserve, the evils of the November fire having proved to be less thus • 
far than had been feared. The following are the changes as compared 
with October, 1872. The Atlantic alone increases from 5 to 6 per 
cent. The Broadway passes the April dividend. The Freeman’s 
reduces from 6 to 5 per cent. It will be remembered that the entire 
loan of this bank, nearly 8 800,000, was destroyed in the great fire, 
all of which was replaced except about 8 9,0p0, and the full extent of 
loss from all sources will not exceed S 25,000. Since October the 
bank has increased its capital from 8 600,000 to 8 800,000, and now 
pays on the latter sum. The Boylston has also increased from 
8500,000 to 8600,000. The Market reduces from 4J to 4 percent, 
North America 4£ to 4, and Revere 5 to 4£ per cent. 

The Eleventh Ward National Bank, which commenced busi- 
ness May 20, 1872, now pays its first dividend of 4 percent. The 
Central National Bank will probably go into operation the 1st of 
May. Anew bank, the First Ward National, is to be established 
in East Boston Of the fifty-one banks in Boston, three pay 7 per 
cent., ten 6 per cent., twenty 5 per cent , two 4J per cent., fifteen 4 pci* 
cent., and the Broadway passes. The average per centage is 4.89 
per cent, against 4-93 the previous six months. This is a remarkable 
expose in view of the extraordinary losses and heavy failures in the 
City of Boston, produced by the large fire, November 9th.* 

The aggregate capital of the banks in Boston is 8 49,600,000. 
Their surplus profits were, in June, 1872, 8 14,383,096; in October, 
1872, 813,705,891, or about 27.63 per cent. Some of them show 40 
to 50 per cent, surplus beyond their capital ; others less than 10 per 
cent. It is by the publication of statistics of this character that in- 
vestors can ascertain the strength and dividend -paying capacity of the 
respective banks. 

* These averages are ascertained {without the use of pen, paper, or bead work,), by anew in- 
strument, * n titled an ARITHMOMETER. a French 1 vention, and now extensively used in FraSCK 
und England by actuaries, accountants, and others. 
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J. Cipital of each Bank. 2. Dividend and market values of shares in April 
and October, 187*2, and April, 1873. 3. Surplus fund of each. 



Dividends. Share*. 

- 1872. 1878. 1872. 1873. Surplus. 

* Neeme of Bank. Capital. Apl. Oct. Apl. Oct. Apl. Oct., 1872. 

Merchants’ National. . $3,000,000 . 5 . 5 . 5 . 138 . 135 $1,208,500 

Nat. B. of Commerce. 2,000,000 . 5 . 5 . 5 . 131 . 129 . 641,602 

Tremont National 2,000,000 . 5 . 5 . 5 . 129 . 127$ . 175,916 

State National 2,000,000 . 3 . 4 .4 .114 . 109 . 100,410 

National Revere--- t 2,000,000 .4 .5 . 4$ . 128 . 121 . 402,740 

Second National 1,600,000 . 6 . 6 . 6 .152 _ 150 . 624,734 

N. Bank of Republic 1,500,000 . 5 . 5 . 5 . 132 . 130 . 374,023 

N. Hide & Leather . t 1,500,000 . 4 . 4 . 4 . 118 . 115$ . 110, 137 

Suffolk National, 1,500,000 . 5 . 5 . 5 . 132 . 130 . 289,546 

Atlas National, 1,500,000 .4 .4 . 4 . 117 . 117§ . 284,512 

National Webster 1,500,000 . 0-4 . 4. 108§ . 108 . 136,761 

Blarkstone National.. 1,500,000 . 6 - 6 . 6 .151 . 150 434,770 

First National....... 1,000,000 . 6 - 6 . 6 . 196 . 198 . 987,500 

Nat. B. of Redemption 1,000,000 . 5 - 5 . 5 . 145 . 142 . 475,586 

North National 1, 0(H), 000 . 4 . 4 . 4 . 123 . 123 . 274,855 

National Exchange.. 1,000,000 . 6 - 6 . 6 . 180 . 176 . 725,345 

Eliot National 1,000,000 . 5 . 5 . 5 . 127$ . 122 . 192,272 

New Engiand Nat’l.. 1,000,000 . 5 - 5 . 5 . 145 . 140 . 416,240 

National City 1,000,000 . 4 . 4 . 4 . 116 . 114 . 158,968 

Shoe & Leather Nat’l l, 000*000 . 6 - 6 - 6 . 143$ . 148 . 227,636 

N. B. of N. America t 1,000,000 . 4$ . 4$ . 4 .116 .113 . 115,920 
Faneuil Hall National 1,000,000 .5 . 5 . 5 . 143 . 141$ . 257,282 

Globe National 1,000,000 . 5 . 5 - 5 . 138 . 130 . 307,255 

National Union 1,000,000 . 5 . 6 . 6 . 147 . 150 . 511,398 

National Eagle 1,000,000 . 4 . 4 - 4 .119 . 114 . 215,329 

Columbian National.. 1,000,000 . 5 - 5 . 5 . 133 . 133 . 384,489 

Boston National 1,000,000 . 4 - 5 . 5 . 123 . 125 . 251,258 

Shawmut National- t 1,000.000 . 5 . 5 . 5 - 125 . 126 . 219,387 

Continental National. 1,000,000 . 4 . 4 . 4 - 116 . 113 . 176,464 

Howard National.... 1,000,000 . 4 . 4$ . 4$ - 116 . 114$ . 105,483 

Old Boston National. 900,000 .-6 . 6 . 6 - 76 . 75$ . 285,225 

Market National 800,000 . 4 . 4$ . 4 - 120 . 112$ . 112,857 

Massachusetts Nat’l.. 800,000 . 4 . 5 . 5 - 128 . 125 . 221,397 

Washington National 750,000 . 6 . 6 . 6 • 145 . 143 . 272,641 

Atlantic National.... 750,000 - 5 - 5 - 6 - 136 .139 . 280,247 

Hamilton National — 750,000 - 5 . 5 .5 - 125 . 126 - 171,443 

Traders’ National 600,000 . 4 - 4 . 4 - 119 . 115 . 117,225 

Freeman’* Nat’l — t 3( 0,000 - 6 . 6 . 5 . 150 . 131 . 219,684 

Boylston National... 500,000 . 6 . 7 . 7 - 157 . 150 . 215,670 

N. B. Commonwealth 500,000 . - . 4 . 4 - 120 . 124 . 66,634 

Maverick National... 400,000 - 5 - 5 . 5 - 126 - 126 . 132,630 

Third Naiiona! 300,000 . 4 . 4 . 4 - 147$ - 145$ . 153,787 

People’s National.... 3(10,000 . 6 - 7 . 7 - 157 - 155 . 161,834 

National Rockland... 300,000 . 7 . 7 . 7 . 165 . 162 . 162,308 

Mechanics’ National.. 250,000 - 5 - 6 . 6 - 133 . 130 . 57,317 

Broadway National.. 200,000 - 5 . 5 . - . 130 . 125 . 42,978 

. Everett National 200,000 . 5 . 5 . 5 .138 . 136 - 65,247 

Mount Vernon Nat. t 200,000 . 5 . 5 . 5 . 133 . 130 . 58,673 

National Security 200,000 . 4 . 4 . 4 . 130 . 130 . 55,345 

Blue Hill National... 200,000 . 5 - 5 . 5 . 125 . 125 . 57,266 

Eleveuth Ward Nat’l 300,000 . - . - .4 . 102 . 106 . 9,165 

Totals, 51 Banks $ 49,600,000 $ 13,705,891 



t Burned oat, November 9th. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE^ 

FOR THREE MONTHS. 

Monthly Report, Compiled by Thomas Denny Sc Co., 

Stock and Bond Brokers, 39 Wall St 



( Continued from page 823, April No.) 



Stocks. 

U S. Six per cts. of 1 881 , Coupon Bds. 
44 Five-Twenty of J 862, 44 

44 44 1864, 44 

44 44 1865, 

44 44 1865, New, 44 

44 44 * 1867, 

44 44 1863, 44 

44 Ten- Forty Conpou Bonds 

44 Five per cent, of 1881 

44 Six per cent. Curreucy 

Tenn. Six per cent. Bonds, Old 

44 44 4 4 New 

Virginia Six per cent. Bonds, Old. . 
44 44 44 New.... 

44 44 44 Consol.. 

N. Carolina Six per ct Bonds 

44 44 New 

44 44 Special Tax 

S. C. Six per ct. Bds. Jan. &. July.. 
44 4< April & Oct.. 

Missouri Six percent Bonds 

Canton Company of Maryland 

Delaware and Hudson Canal Co 

Consolidated Coal Co. of Maryland. 

Quicksilver Mining Company 

44 44 Preferred 

Mariposa Mining Company 

44 44 Preferred 

Western Union Telepraph Co 

Pacific Mail Steamship Company.. 

Adams Express Company 

Wells, Fargo & .Co. Express Co. .. . 
American Merchants’ Union Express 

United States Express 

N. Y. Cent, and Hudson River R. R. 

Erie Railroad, Common 

44 Preferred 

Harlem Railroad, Common Shares. 
Reading Railroad -Shares 



Jan., 1873. 


Feb., 1873'. 


Lowest . Higk/st . 


Lowest. Highest, 


114$ 




119$ 


118* 




118} 


112$ 




115) 


114* 




115* 


1131 




115$ 


114$ 




115) 


113* 




116) 


115$ 




116* 


112} 




lUtf 


114| 




114* 


113* 




116} 


116$ 




116* 


113) 




117 


116$ 




116} 


109$ 




115* 


114* 




115$ 


112 




115* 


113$ 




113} 


112* 




115$ 


114) 




115$ 


79$ 




82$ 


79 




83$ 


79J 




82* 


79 




83* 


•• 






49 




49 


54 




56$ 


55* 




56 


33* 




34* 


33 




34 


17* 




19 


18* 




18* 


10 




14 


14 




15 


21* 




23 


20* 




22$ 


25 




25$ 


25 




26 


92} 




93$ 


93* 




95 


100* 




102$ 


100 




102 


115$ 




119$ 


118$ 




124 


43 




48} 


48 




53} 


43* 




46$ 


43$ 




46$ 


53 




55$ 


55 




57 


$ 




1 


i 




4 


2 




2} 


1 




2 


78$ 




85} 


83$ 




94$ 


69$ 




75$ 


55$ 




76* 


94 




100$ 


94| 




99$ 


83 




86 


85 




86 


68 




71 


66 




70 


75$ 




82 


70 




78$ 


99) 

58* 




106) 

67 


101$ 

63 




106$ 

69$ 


75 




80$ 


78 




82 


114$ 




122$ 


118$ 




130$ 



Mar., 1873. 

Lowest . Highest, 
118$ 120$ 
115$ .. 117$ 
115$ .. U7| 
1161 .. 118$ 
114$ .. 116$ 
116 .. 118$ 
116* .. 118 
110 • .. 112$ 
112$ .. 115* 
113f .. 115 
80 .. 86 
79$ .. 86 

44$ .. 46 



55$ 

31$ 

17 

13 

17 

22 



56$ 

32 

13 

20 $ 

23 



93$ .. 95$ 
93$ .. 102$ 
117 .. 123 

51$ .. 57$ 

40 .. 45 

50 .. 54 

i ~ i$ 

83 .. 90$ 

49 .. 62 
94 .. 95| 
80$ .. 85$ 

66 .. 69$ 
72$ .. 76 
100 .. 106$ 
62$ .. 66$ 
74 .. 79$ 
127 .. 139 
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Jan., 1873. Feb., 1873. 

STOCKS. Lowest Highest. Lowest. Highest. 

N.York&New Haven R.R. Shares.. 139 .. 142 141 .. 142* 

Michigan Central Railroad Co 104 .. 110 107} .. Ill 

Lake Shore & Mich. Southern R.R. . 9Jf .. 97 90* .. 97* 

Panama Railroad Company Shares.. 125 .. 130 95 .. 126* 

Union Pacific Railroad 44 .. 34 .. 39* 33 .. 36* 

Illinois Central Railroad “ .. 120 .. 126* 119* .. 120* 

Cleveland &. Pittsburgh R.R. 44 Gtd. 89 .. 90* 8 8*.. 921 

“ Col.,Cinn. &Ind. R.R... 89* .. 93* 90 .. 94* 

Chicago, Rock Island & Pacific R.R. 109* .. 114* 111* .. 114| 

14 Burlington & Quincy 44 114 .. 138* 117* .. 120 

11 & Alton Railroad Shares.. 112* .. 115 110 .. 116 

“ 4 4 44 Pref. 116 .. 116 112* .. 119 

44 & Northwestern R.R. Shares 80* .. 84 80 .. 85 

44 44 44 Pref. 87* .. 92 89 .. 93* 

Del., Lackawanna & West. R.R. Co. 93 .. 101* 100 .. 103* 

Pittsb’gh, Ft. Wayne & Chic., Guar. 91 J .. 93* 92* .. 94 

Toledo & Wabash R.R. Co. Shares. 71*.. 75f 71| .. 74* 

4 * 44 44 Pref. 

St. Lonis, Alton & Terre Haute R.R. 

# 44 44 44 Pref. 

Ohio & Mississippi R.R. Co. Shares 45* .. 49$ 44§ .. 49§ 

Hannibal & St. Joseph R!R. 4 46 .. 50* 42*.. 52* 

44 4 4 44 Pref. 70 .. 71* 65 .. 71 

Milwaukee & St. Paul R.R. Shares 51* .. 54* 51| .. 54* 

‘ 44 44 44 Pref. 76* .. 79* 73* .. 79* 

Boston, Hartford & Erie R.R. Shares 6* .. 9* 8f .. 10* 

Col., Chic. &Ind. Cen. R.R. Shares 36*.. 41* «8 .. 43* 

Dubuque & Sioux City Railroad 63 63 

New Jersey Central Railroad Shares 100 .. 105* 103 .. 106 
Morris & Essex Railroad Shares. . . 89* .. 91* 91 .. 91* 

N. Y. Central Six p. ct. Bds. of 1 883 92 . . 93* 93 . . 94* 

Erie First Mortgage Bonds of 1868.. 101 .. 101* 101* .. 103 

Long Dock Bonds 92 .. 93 92* .. 95* 

Mien. Southern Sinking Fund Bonds 103 .. 104 103 .. 103* 

44 Seven p.ct. 2d Mtge. 97 .. 99* 98 .. 99 

Central Pacific 1st Mortgage Bonds 99 .. 102 101* .. 104* 

Union 44 44 “ 85 .. 88 86* .. 89 

44 44 Land Grant Bonds.. 74 .. 80 76 .. 79 

44 Income Bonds 71* .. 83* 72* .. 79* 

Alton & Terre Haute 1st Mtge. Bds. 99 ..100 100 .. 100 

" 44 2d 44 Pref. 89 .. 89 87 .. 90 

44 44 44 Income Bds. 80 .. 81 82* .. 82* 

Belleville &. So. 111. IstMtge. 8 p. ct. 95 .. 95 

Chic. & N. W. Consoles. F. Bonds 91 .. 92* 90* .. 91* 

44 44 1 st Mortgage Bonds. . 98* . 100 97 .. 98 

Cleveland & Tol. Sinking Fund Bds. 99* .. 102 

44 & Pittsb’gh Consol’n Bds. 97 97 

“ 44 Second Mtge 

44 44 Third 44 97* .. 98* 97 .. 98* 

44 44 Fourth 44 83 .. 84 83* .. 85 

Chic., Rock lsl’d &Pac. 7 p. ct. Bds. 100 .. 102 101* .. 102 

Milwaukee & St. Paul 1st Mortgage 90* .. 92 

8tLouis & Iron Mountain R.R. Bds 96* .. 99 94* .. 96 

Col., Chic.A Ind. Cen. 1st Mtge. Bds. 88 .. 90* 90 .. 92* 

“ 44 44 44 2d 44 72* .. 76$ 73* .. 74* 

Toledo, Peoria & Warsaw lsk E.D. 91* 92 91* .. 92* 

“ 44 44 lst,W.D. 90 .. 91 88 .. 89 

“ *t u 2d \\r,D ' g<2 86 

Cedar Falls & Minn. 1st Mtge. Bds! 79* . ! 82 82 . ! 82* 

Boston, Hart. & Erie IstMtge. Bds. 40*.. 45 37*.. 42* 



Mar., 1873. 



Lowest. Highest. 



139* . 


. 141 


105 . 


. 108* 


91| . 


. 96$ 


106* . 


. 127* 


33| . 


. 35* 


117* . 


. 123 


88 . 


. 90* 


87 . 


. 90 


112 . 


. 117| 


Ill . 


. 113 


108* . 


. 112* 


112 . 


. 114* 


80 . 


. 82* 


87* . 


. 90 


100| . 


. 102 



93| .. 95* 
71* .. 74* 

23* " 25 

441 ” 46| 



40 . 


. 45* 


60 . 


. 66 


52 i . 


. 60* 


73 . 


. 76* 


21 . 


. 9* 


36 . 


. 42* 


63 . 


. 63 


103 . 


. 105 


90* . 


. 91* 


94* . 


. 95 


103 . 


. 103* 


95 . 


. 95* 


104 . 


. 105 


98* . 


. 100* 


103 . 


. 104 


85* . 


• 87* 


77 . 


. 79* 


70* . 


. 77 


100 . 


. 101 


88* . 


. 89 


81* . 


. 81* 


90* ! 


.* 91 


98* . 


. 100 


101 . 


. 101 


99 ! 


! 99 


85 .’ 


*. 86 


1015 - 


. 104 



94* .. 95* 
90* .. 91* 
72* .. 74* 
91 .. 91* 

88* . . 89 
81 .. 81 
80 .. 80 
38* .. 42* 
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BANKING AND FINANCIAL ITEMS. 



Tub Banker’s Magazine contains a monthly list of new National banks, 
State banks. Savings banks and private bankers. Subscribers are requested to 
tarnish additional names for the new edition of the Banker’s Almanac for 
1873, now in preparation. No charge is made for the insertion of these names 
in the Banker’s Magazine, and in the Banker’s Almanac. This is one of 
the most important features of the Magazine, and one to the value of which, 
additions may be made by bankers in the city and country. 

The Magazine contains also a monthly list of changes of president and 
cashier of National and 8tate banks. Notices of future changes, are requested 
forpnblication, for the information of banks generally. Another feature of the 
won, is a list of dissolutions of banks and bankers, discontinuances and failures. 

The cards of Banks and Bankers are inserted in the Banker’s Magazine 
(monthly) at thirty dollars per annum, and in the Banker’s Almanac, an- 
nually at twenty-five dollars, and will thus reach every bank and banker in the 
Cefted States. 



Die Value of Foreign Coin.— A n Act to esta b li s h the Custom House value 
4 the sovereign or pound sterling of GREAT BRITAIN, and to fix the par cf Ex - 
deage. Be it enacted by the Senate and House of Representatives of the . 
United States of America in Congress assembled. That the value of foreign 
coin as expressed in the money of account of the United States, shall be that 
•f the pure metal of such coin of standard value, and the values of the standard 
coins in circulation of the various nations of the world, shall be estimated 
annually by the Director of the Mint, and be proclaimed on the 1st day of 
January, by the Secretary of the Treasury. 

Sec. 2. That in all payments by or to the Treasury, whether made, here or in 
Amiga countries, where it becomes necessary to compute the value of the sove- 
reign or pound sterling, it shall be deemed equal to four dollars, eighty-six cents 
and six and one-half mills, and the same rule shall be applied in appraising 
merchandise imported, where the value is, by the invoice, in sovereigns or 
pounds sterling, and in the construction of contracts payable in sovereigns or 
pounds sterling; and this valuation shall be the par of exchange between 
Great Britain and the United States; and all contracts made after the first 
day of January, eighteen hundred and seventy-fonr, based on an assumed par of 
exchange with Great Britain of fifty-four pence to the dollar, or four dollars, 
tarty-four *nd four-ninths cents to the sovereign or pound sterling, shall be null 
andvoid. 



Sec. 3. That all acts and parts of acts inconsistent with these provisions be, 
end the same are, hereby repealed. Approved, March 3, 1873. 



The Sovereign or Pound Sterling. — Congress having recently fixed the Mint 
vake of the £ Sterling of Great Britain at 4 dollars, 86 cents, 6} mills in 
American Gold Coin, its real weight at our Mint, it is satisfactory to know that 
Ike same act forbids all recognition of the present and long accepted practice of 
“Httinff and selling exchange on London on the conventional basis of 4 
dflfian, cents, 4 mills to the £ Sterling ofter the 1st of January next. All con- 
tacts thereafter made on this basis are declared null and void. The £ Sterling 
cr Sovereign of Great Britain being now worth 4 dollars, 86 cents, 6} mills, 
Ike aetaal par of Exchange is 100 per cent, whereas the conventional value 
under the eld practice is made J09| per cent After next New-Year, Exchange 
62 
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will be anoted at a discount or at a premium on the real par, according to the 
ruling or the market. Thus, what we now call 107$ per cent., would be about 
98 per cent, and what we call 110 per aent, would be about 100$ per cent 

Important to Merchants.— By the coinage act of Congress, 1873, it ia 
provided that gold coin, if reduced by wear more than one-half of one per cent. 
Delow the standard, after a circulation of twenty years, shall be re-coined. And 
all coins of less age than twenty years shall be received when their value is pro- 
portionally reduced by wear. Coins not so reduced, are to be jeceived at their 
nominal value. When coin falling below the legal limit is offered for payment 
of duties, a conditional receipt is to be given ; the coin will be sent to the mint* 
and a certificate of value will be sent to the customs officer, who, on r e ceiving 
this certificate , will allow the importation to be withdrawn. 

Mr. Cattell’s Mission. — At the dinner given Hon. A G. Cattell b j the 
National bank Presidents of Philadelphia, Wednesday, April 9th, he said: The 

object of my mission abroad is known to you all. It is to facilitate and further 
as best I can, the refunding of our National debt at a lower rate of interest than 
that now existing, thus removing to this extent, the burdens from the shoulders 
of a heavily-taxed but patient people. Of course you know that the arrange- 
ments for carrying on this work have been made by an agreement between our 
Government and a syndicate composed of the most eminent and powerful 
banlSrs of our own country and of Europe. Theparties to this syndicate are 
Messrs. Jay Cooke «&, Co., representing Messrs. H. M. Rothschii-D & Sons* 
Messrs. Jay Cooke, McCulloch & Co., and themselves, for one-half, and 
Messrs. L. P. Morton. and J. P. Morton, representing Messrs. Baring, Bros. 
& Co., Messrs. J. S. Morgan & Co., Messrs. Morton, Rose Cl Co., Messrs. 
Dr ex el, Morgan & Co., and Messrs. Morton, Bliss & Co., for the other half; 
an association of capital and talent for the accomplishment of a financial meas- 
ure that is without parallel in the history of the world. The work contemplated 
will be performed chiefly by these gentlemen. My duty is simply to render 
them such aid, under the direction of my Government, as will fiuulitate their 
work and insure success. Already, under the management of Mr. Richardson, 
$2(10,000,000 of six- per-cents, have been exchanged tor five-per-cent, bonds, thus 
making an annual saving of $ 2,000,000 in interest. And 1 see no good reason 
why the funding shall not continue at this or even at a less rate of interest ; for 
why should not the credit of our Government be as good if not better than any 
in the work! ? Our heritage a continent, with boundless resources, agricultural, 
mineral, and industrial combined, and with the industry and activity of the peo- 
ple, its glorious form of government surely entitles it to rank among the foremost 
nations of the earth, and the rapidity with which its great war debt has been 
reduced, should as surely establish for it a credit second to that of no other 
nation on the globe. 



Bankrupt Law. — An act approved March 3d, 1873, in reference to a uni- 
form Bankrupt law, declares that the exemptions allowed the bankrupt should be 
the amount allowed by the constitution and laws of each State respectively, as 
existing in 1871, and that such exemptions be valid against debts contracted 
before the adoption and passage of such State constitutions and laws, as well as 
those contracted after the same, and against Hens by judgment "or decree of any 
State court, any decision of any such court rendered since the adoption and 
passage of such constituti«) and laws to the contrary notwithstanding. 



New York.— A New Tran s- Atlantic 8team-8hip Company. — A new Trans- 
Atlantic steam-ship company has been formed recently by German capitalists* 
with the object of stil. further developing the freight ana passenger trade be- 
tween this port and that of Hamburg. It is called the “ Eagle ” tine, and ths 
company will be known as the “ German Trans-Atlantic Steam Navigation Core 
pany of the City of Hamburg.’' There are now building eight iron steamers, off 
3,600 tons each, upon the Clyde, for the company. They are of superior paodel,. 
and are intended to rank with the best steamships in the trans-Atlantic trader 
They are each 375 feet long, of 40 feet beam, ana with engines of 3,000 hom^ 
power. Their names are those of German poets, Goethe, Schiller, HerdUl* 
Lessing, Wieland, Klopstock, Gellert, and Th. Koerner. The contract 
price of each steamer Is $ 800,000. Trips will bo made Weekly. It is intendadt 
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to make the passenger accommodations superior to. those of existing lines in 
many particulars. The second cabin passengers will be accommodated on the 
main deck, the same as the first class, and the steerage passengers will occupy 
that portion of the spar deck which, in most steamers, is used as the second 
eabin. This class will also have state-rooms, each accommodating eight or ten 
parsons, instead of being huddled tbgether promiscuously in one or two large 
apartments. There wills also be a dining-room in the steerage, with tables, 
which, when not in use, may be raised out of the way to the ceiling. 

For the accommodation of ships, freight, and passengers on this side of the sea, 
the company has purchased a large water-front adjoining the Hoboken Ferry, 
for which the sum of $ 600,000 casn has been paid. Upon this property there is 
now being built one of the largest piers in New York harbor. It is 80 feet wide 
sad 704 feet long. A shed is also being constructed oyer it 70 feet wide and 650 
feet long. 

A bonded warehouse will also be erected upon the premises, 100 feet long, 100 
feet wide, and five stories high. The plans have already been drawn, and the 
contract given out for its construction. The improvements upon the Hoboken 
property, in the way of building the piers, shed, and warehouse, will cost 
$ 250, uuO. 

The steamers of the line will commence theii trips upon the 1st of July.*' The 
agents in this city are Rnauth, Nachod & Kuhne, No. 113 Broadway. . . 

New York. — The new Drexel building is now completed at the south-east 
corner of Wall and Broad Streets. The following firms will occupy offices in 
this elegant structure: 1st, Drexel, Morgan & Co. ; 2d, Morton, Buss & 

Co. The Bank of British North America have removed from No. 48 Wall 
Street (Bank of New York) to No. 52, (City National Bank building.) 

Messrs. Knauth, Nachod & Kuhne, bankers and foreign bill drawers, remove 
from Broad Street to 113 Broadway. Messrs. J. B. Alexander & Co. have* 
removed from No. 49 to No. 68 William Street. 

Robbery. — Messrs. H. T. Godet & Co., bankers and brokers, of 25 William 
Street, notified the New York Stock Exchange, to refuse to receive fifteen New 
Jersey Central convertible bonds of $ 1,000 each, numbering from 2,744 to 2,758, 
registered in the name of John Matthews. No power of transfer has been 
given. Mr. Godet says the bonds were obtained from them on Thursday by a 
fraudulent check, but declines to give the names of the parties implicated. The 
valuables were the property of a customer of the bouse. 

Special Deposits.— In the case of Daniel Scull v. the Kensington Na- 
tional Bank, in which the jury rendered a verdict allowing $ 37,000 to the 
plaintiff for the loss of his bonds by the robbery of the bank in February, 1869, 

Jodge Will lam 8 has set aside the verdict and ordered a new trial. 

Dividend. — T he Comptroller of the Currency has declared a second dividend 
of 25 per cent, in favor of the creditors of the Walkill National Bank, of 
Sew York, making, in all, dividends of 50 per cent. 

Dividend . — The Comptroller of the Currency has declared a final dividend of. 

36 per cent, in favor of thp creditors of the First National Bank, of Bethel, 
Connecticut, making, in all, dividends of 98 per cent, in fevor of the creditors 
of that bank. 

G boroia. — T he Bank of the 8tatb of Georgia has commenced business 
at Atlanta, with a chartered capital of one million of dollars, over one hundred 
thousand dollars paid in. President, Francis M. Coker, formerly President of 
the Ban of Amemccs; Cashier, William W. Bell, formerly Vice-President • 

of the Nebraska City National Bank. Their correspondents are the Fourth 
National Bank, N. Y. ; R. T. Wilson & Co., N.Y ; National Bank of 
Commerce, Chicago ; First National Bank, St Paul, Minn, 

Illinois. — T he Edgar County National Bank of Paris, -(No. 2100), was 
mmiaed Id April, with a capital of $50,000, limited to $ld0,000. President, 

Calvin W. IuEYINGS ; Cashier, Frederick W. Levings. This bank takes the 
business of the late firm of C. W. Levings & Co., at that place. Their Ne w 
Terk correspondent is the St. Nicholas National Bank. 



L 
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Indiana.—' The Meridian National Ba^k at Indian^polin, has recently 
appointed Mr. B. F. Wood as Assistant Cashier; Mr. John H. Farquhar 
remains President; Mr. Alva Walker, Vice-President; Mr. John G. Ken- 
nedy, Cashier. 

Michigan City.— The First National Bank of Michigan City, Laporte 
County, (No. 2101), was organised in April,.with a capital of $ 60,000, limited to 
% 150,000. President, Henry H. Walter ; Cashier, ^alter Vail. 

Kansas.— The First National Bank of Manhattan, Riley County, Kan- 
sas, (No. 2094), was organised in March, with a capital of $ 50,000, limited to 
$200,000. President, Stephen French; Cashier, J. K. Winship; Vice-Presi- 
dent, Nathan Taylor. Their New York correspondent is the First National 
Bank. 

Kentucky.— T he City National Bank op Paducah, McCracken County, 
Ky., (No. 2093), was organized in March, with a capital of • 100,000, limited to 
4 200,000. President, K. 6. Ratcliffe ; Cashier, Samuel B. Hughes. 

Maine. — The Lime Rock National Bank of Rockland, Knox County, 
Maine, (No. 2097), was organized in April, with a capital of $ 130,000, limited 
to 4 300,000. President, John T. Berry ; Cashier, George W. Berry. This 
bank takes the place of the Lime Rock Bank, which was chartered by the State. 
Preliminary steps were taken by this bank in August, 1865, to organise under 
the National bank act, but the plan was not fully executed. 

Bonds.— The interest on the bonds of the Portland Water Company was not 
met in Boston, April 1st. A meeting of bondholders will be held soon, to devite 
means to relieve the company of its embarrassments. A writ has been filed by 
J. B. Brown & Sons, to recover the sum of $50,000, advanced the company, 
and the attachment for double that amount will be issued. 

• Massachusetts.— Mr. Edward Turner, of Quincy, formerly President of 
the National Mount Wollaston Bank, and now President of the Quincy 
Savings Bank, has been elected President of the new Manufacturers’ Na- 
tional Bank of Boston. 

Watertown. — Another new bank, the Watertown National, has been estab- 
lished. It has been organized with a capital of one hundred thousand dollars, 
with authority to increase to two hundred thousand. 

Boston. — It is remarked, with pleasure, that Robert N. Woodworth, who 
was formerly Cashier of the Brighton Bank, and who, through unfortunate 
speculations, left the bank under a cloud, has recently made his third payment 
of 1 5,000, ($ 15,000,) to his former bondsmen, with interest, and intends not 
•only to pay the remaining $ 5,000 due them, but also the amount of his indebted 
ness id the bank, if his life is spared, from all which he is legally absolved. 8ucb 
rare cases are worthy of record. — Boston Traveler, March 9tH 

Boston.— Mr. Daniel Harwood, who goes to Europe, has resigned the 
Presidency of the Hide and Leather National Bank, and Mr: W m.uif 
Clafljn has been chosen his successor. 

Michigan.- The First National Bank of Cbntrkville, 8t Joseph County, 
Mich., (No. 2095), was organised in March, with a capital of $ 50,000, limited to 
.$ 100,000. President, C. T. Chaffee ; Cashier, Edward Talbott ; Vice- 
President, Daniel F. Wolf. Their New York correspondent is the Norm 
National Bank. 

Manchester. — Messrs. Mack, Schmidt & Co., bankers, have relinquished 
business in favor of the People's Bank of Manchester. L. D. Watkins, Preo- 
ddent; J. D. Van Duyn, Vice-President ; O. F. Hall, Cashier. Their New 
York correspondent is the Ninth National Bank. 

Minnesota.— The Exchange Bank of Northfield, and the banking house of 
J. A. Sc river, have merged their business with that of the First National. 
Bank of Northfield, of which Mr. F. Goodsell is President, and George M. 
Phillips, Cashier. Their New York correspondent is the Ninth National. 
Bank. 
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Nevada. — The failure of Wilson & Dunlap, mining-stock brokers, of Gold 
Hill, was announced March 29, making the third failure m this State caused by 
the recent heavy decline in stocks. Dunlap has absconded, leaving liabilities 
amounting to $40,000 or $ 50,000, and no assets. He even sold his office furni- 
ture to his landlord to pay the rent, and disposed of his private property. 
His creditors embrace a large number of miners, merchants, and laborers. His 
books show five or six hundred individual accounts. 



New Jersey. — New Jersey has had on her statute book for some rears a 
six-per-cent, interest law for some counties, and a seven-per-cent, interest law for 
the counties near New York city. The Newark Advertiser, noticing the annual 
attempt to repeal the “ Five-County Law,” says: “The origin of the Five-County 
law was in the embarrassment experienced by counties bordering on New York, 
where the rate of interest is seven-per-cent., while in New Jersey it is only six 
per cent. Other things being equal, under that difference New Jersey capital 
would flow toward New York, and, moreover, contracts which were perfectly 
1ml on the other side of the Hudson became usurious on this side. The first relief 
ofered was to Jersey City and Hoboken, legalizing seven-per-cent, interest to those 
localities. This was soon exteuded to the entire county of Hudson, and next to 
Emex and the city of Paterson, and was finally enlarged to its present dimen- 
sions, which include the counties having large commercial relations with States 
in which the seven-per-cent, rate is legal. Other amendments were made from 
time to time to the interest law, all bearing upon the discrepancy occasioned by 
a difference in the interest in different but closely connected localities. 

Thus railroad and jactation bonds and mortgages were made valid, although 
sold below their par value. Another supplement makes the interest seven per 
cent, where both or either of the parties reside in Hudson, Essex, or Paterson. 
Still another, in 1857, authorized the savings banks in all the State to loan money 
at seven per cent. A supplement passed in 1864 weakened the usury penalty by 
enabling the lender to collect all the money he actually loaned. The only penalty 
wag in the loss of interest and the cost of suit — a practical estoppel of most usury 
suits at law. In 1866 the seven-per-cent, rule was extended to all personal 
property transactions. And sales of notes below their face value, if made in good 
suth, are not usurious.” 



New Hampshire.— The National Granite State Bank, Exeter, N. H., has 
voted to repair the capital of the bank, which had been reduced from $ 100,000 to 
about $40,000, by the recent defalcation of its Cashier, N. Appleton Shute. 
An assessment of sixty dollars upon each share is ordered to be paid by the stock- 
holders, on or before the first day of May. The directors are to enforce the col- 
lection of this assessment, and the bond of $20,000 against the late cashier and 
bis sureties.* The vote stood 656 yeas to 18 nays. 



North Carolina. — The Wilmington, Charlotte, and Rntherfordton Railway 
was sold at public auction April J2th, under a decree from the Superior Court of 
New Hanover County. Edward Matthews, trustee for the first mortgage 
bondholders, became the purchaser at $ 1,100,000. 



Ohio. — The Laoovda National Bank of Springfield, Clark County, Ohio, 
(No* 2098), was organized in April, with a capital of $ 100,000, limited to $500,000. 
President, J. Warren Kjbifer; Cashier, D. P. Jefferies. This bank takes 
the place of Frye, McMillan & Co., bankers. Their correspondents in New 
York are Messrs. Winslow, Lanier & Co. and the Importers and Traders 1 ' 
National Bank. 

CaideoelL — The Noble COUNTY National Bank of Caldwell, Noble County, 
(No. 2102), was organized in April with a capital of $60,000, limited to 
$ 150,000. President, W. H. Frazier ; Cashier, 0. T. Lewis. 



CUwvUmd . — A large number of the stockholders of the Cleveland, Columbtis, 
Cincinnati and Indianapolis Railroad, among whom are such well-known citizens 
»W. 8. C- Otis, T. D. Crocker, Fayette Brown, Judge Cad well, and 
others, have determined to resist the proposed increase of stock and lease of the 
mad to the Atlantic and Great Western Company. These stockholders claim 
that the $ 5,000,000 new stock is wholly uncalled for, and that it is proposed only 
tor fraudulent and corrupt purposes, and that the Atlantic and Great Western, 
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with its $ 109,000,000 of bonds, is hopelessly insolvent The hearing in the ap- 

f ilication of the stockholders of the Cleveland, Columbus, and Cincinnati and 
ndianapolis Railway for an injunction restraining the proposed lease of the 
road and its dependencies to the Atlantic and Great Western Railway, was 
finished before Judge Emmins, in the United States Circuit Court, April 15. 
Affidavits were presented by defendants in reply to allegations of plaintiffs, after 
which Judge Emmins gave his decision granting the injunction as to the leasing 
of the road, but denying it as to an increase of capital. An injunction against 
both was granted in the Cuyahoga Common Pleas Court. 

Toledo . — The loss by the robbery of the First National Bank, by burglars, 
in April, proves to be greater than at first reported. Papers belonging to V. H. 
Ketcham, President of the bank, were taken, including twenty Toledo City bonds 
of $ 1,000 each, Nos. 26 to 30, inclusive ; and Nos. 37, 40, 75, 76, 77, and 87, of the 
date of November 9, 1872 ; and Nos. 83 to 86, inclusive, of May 4, 1870 ; also, 
No. 21, of the latter date, of $500. The aggregate of the losses will reach 
$25,000. 

Pennsylvania. — By a disastrous fire at Parker’s Landing, Armstrong County, 
Pa., on the third of April, the buildings occupied by the Exchange Bank and 
by the Parker Savings Bank were destroyed ; also, the Post-office and the 
Telegraph office. Country bankers will find a saving in the use of fire- 
proof buildings for their securities. Such buildings are desirable, not Only on 
account of the valuable papers contained in them, belonging to proprietors and 
to customers, but they are frequently serviceable in preventing a further exten- 
sion or loss by fire. 

Pennsylvania State Loan. — The State Treasurer gives notice to holders of 
the five- ten year series (known as the first series) of the six-per-cent, loan of 
the Commonwealth of Pennsylvania, under Act of February 2d, 1867, to the 
amount of five thousand dollars and under, that interest on their loan will cease 
on the 31st day of July next, and that said loan, with accrued interest, will be 
redeemed forthwith, on presentation at the Farmers and Mechanics’ National 
Bank, Philadelphia. 

Franklin. — The Lamberton Savings Bank, at Franklin, Pa., continues 
business under the management of C. W GlLFILLAN, President ; R. L. Cochran, 
Cashier. They transact a general banking business. Their New York cor- 
respondent is the Ninth National Bank. (See their card on the cover of this 
work.) 

Pittsburgh. — Some facts have just been developed concerning the abstraction 
from the vaults of the Safe Deposit Bank, on Monday, April 7th, of a box 
containing a large amount of cash and valuable papers belonging to the Odd 
Fellows’ Savings Bank. The box contained about $6,000 in cash, and paper 
representing $ 200,000. It appears that the cashier of the savings bank deposited 
the box with the Safe Deposit Company on Saturday evening, and when he 
applied for it on the following Monday morning, the officers of the latter com- 
pany were unable to produce it or to account for its mysterious disappearance. 

Tennessee.— The Fourth National Bank of Memphis, Shelby County, 
(No. 2096), was organised .in March, with a capital of $ 100,000, limited to 
$300,000. President, Thomas H. Milburn ; Cashier, Warren C. McClure; 
Vice-President, James T. Pettit. Their New York correspondent is the Third 
National Bank. 

Texas.— T he National Exchange Bank of Houston, Harris County, 
Texas, (No. 2092), was organised in March, with a capital of $ 100,000, limited 
to $ 200,000. President, William T. Hutchins. 

Texas Railroads. — One of the important events of the day is the completion 
of the Houston and Texas Central Railroad which, with connecting lines, forms 
a through route by rail from New York to Galveston. The enterprise, since its 
inception, has been in the hands of men of experience in railroad construction 
as well as capitalists, and the road has been thoroughly built and has evevy 
prospect of doing a thriving business. Their bankers nave negotiated securities 
to amount of $ 10,000,000 first mortgage seven-per-cent, gold bonds. 
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FINANCIAL CHRONOLOGY. 



March, 1873. 



3 Annual election Philadelphia Stock board. H. Q. Gowen, President. 

4 Adjournment of the forty -second Congress. Inauguration of President 

Grant for his second term. 

5 Debate in the N. Y. State Senate on Usury laws. 

6 Failure of Price Brothers, bankers, Cleveland, O. 

7 Bobbery of the Tradesmen’s National Bank, New York. 

10 Death of Dr. Torrby, assayer, U. 8. assay office, N. Y. 

10 Robbery of Falls City Tobacco Bank, Louisville, Ky. 

10 Bobbery of Teller New Orleans National Bank, $ 25,000. 

14 Great fire at Lawrenceburg, Ky. — Destruction of Witherspoon’s banking 
house. 

14 Failure of the Crescent City National Bank, N. O. Capital, $ 500,000. 
14 Suicide of T. F. Anderson, Cashier of Lambekton’s Bank, Franklin, Pa. 
17 Forgery*by Oddie & Austin, of Railway bonds, made known. 

17 Resignation of Secretary Boutwell. Appointment of William A. Rich- 
ardson. 

20 Suspension of the Bull’s Head Bank, New York city. Capital, $200,000. 

26 Bank op England advanced rate from 31 to 4 ptfr cent. 

27 Failure of E. S. Scranton & Co., bankers, New Haven, Conn. 

29 Failure of Wilson &. Dunlap, and other mining brokers, Virginia City, 
Nevada. 



* 



April. 

1 Loss of the steamer Atlantic, near Halifax, N. S. * 

3 Bids opened for loan $ 300,000 city of New York, 7 per cents. 

3 Sale ot $ 1,500,000, gold, by U. 8/ Treasury, at 17.28 to 17.56 prem. 

8 Fraud of $ 26,000 discovered in Hoboken City 8ayings Bank. 

9 Purchase of $ 500,000 U. S. bonds by the Treasury. 

10 8ale of $ 1,500,000, gold, by U. 8. Treasury, N. Y., at 18.13 to 18.19 prem. 

12 Good-Friday ; observed as a holiday by the Stock and Gold Exchange, N. Y. 

14 Failure of Escher & Co., Broome Street, $ 1,200,000. 

16 Suspension of Barton & Allen, bankers, New York city. 

17 Sale of $ 1,500,000, gold, by U. 8. Treasury, N. Y., at 17.26 to 17.50 prem. 

17 Suspension of John L. Brownell & Brother, brokers, New York. 

18 Suspension of Lockwood & Co., bankers, 94 Broadway. 

24 Sale of $ 1,500,000, gold, by the U. S. Treasuiy, N. Y., 17.49 to 17.71|. 

* 



Railroads. —The New Jersey Central Railroad Company has passed its 
usual quarterly dividend of 2} per cent, and its stock consequently declined from 
MB* to 98, but subsequently rallied to par. The omission of the dividend, 
under the circumstances of the money market, and the fact that the company are 
borr o w e rs on their new bonds, is deemed both proper and prudent. The Elix*- 
4a Ik Jmrmmt is assured that the Central is earning money, and that the dividend 
is only deferred to the six months’ term. President Johnston proposed a scrip 
dividend, on account of the high price of money, but the Board aid not ratify his 
views. Delaware and Lackawanna stock is selling at 99} % 100, and Morris 
ml Essex si 90f @ 91. Compare these prices with thp roads out of this city: 
and Amboy is selling at 120, Pennsylvania at 113, Reading at 116, 
Philad elphia, Wilmington, and Baltimore, at 110, and Lehigh Valley at 120. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 
April, 1873. 

(Monthly List, Continued .from April Number, page 884.) 



NEW YORK. 

Tweedie & Osborne, 67 Exchange PI. Yande venter A Patton, 6 Wall 8t. 



Plaoe and State. Name of Bank. N. Y. Correspondent . 

Eufaula, Ala E. M. Keels 

Opelika, “ W. G. McKenzie A Co Nat. Bank Republic. 

Camden, Ark Merrell & Magill Jay Cooke A Co. 

Los Angeles, Cal Farmers and Merchants’ Bank.. Lees & Waller. 

Merced, 44 .. -Wigginton, Blair A Co.. Lees A Waller. 

Snelling, “ ...Wigginton, Blair A Co Lees A Waller. 

Atlanta, Geo Bank of State of Georgia Fourth National Bank. 

Savannah, “ Triest A Herman Irving National Bank. 

La Grange, 44 La Grange Banking Co Fourth National Bank. 



Chicago, Ills. 



Neoga, “ 

Pecatonica, “ 
Bloomington, “ 
Paris, " 



H. J. Christoph A Co Greenebaum Bros. A Co* 

...:Ten Eyck, Brothers & Co Ninth National Bank. 

Franklin Bank German-American Bank. 

Voris, Minshall A Whitney Union Nat. B’k, Ckitege. 

D. A. Knowlton A Sons Vermilye & Co. 

Phenix Sav, Loan A Trust Co.. Importers A Traders’N.B. 

Edgar County National Bank. ..St. Nicholas Nat Bank. 



South Bend, IND St Joseph’s Savings Bank 

Lebanon, “ Lebanon Bank Third National Bank. 



Des Moines, Iowa.. .State Savings Bank 

Monti cello, “ . . . Monticello National Bank Ninth National Bank. 

Laporte, “ ... City Exchange Bank Greenebaum Bros. A Co. 

Nashua, “ . . . M. Rosenbaum A Co Importers A Traders’N.B. 

Bedford, “ .. .Crum & Van Fleet Allen, Stephens A Co. 

Ellsworth, Kansas . . D. W. Powers & Co Donnell, Lawson A Co. 

Girard, 44 ..F. Playfair y .. Brown, Wads worth A Co. 

Hutchinson, “ . . Reno County Bank ?- . Fourth National Bank. 

Parker, “ ... Parker, York & Co 

Arkansas City," . . Cowley County Bank Northrup & Chick. 

Neodosha, “ ..Neodosha Savings Bank Northrup A Chick. 

Ottawa, “ . . Ottawa Bank Gilman, Son A Co. 

Holton, 44 . . Holton Exchange Bank Ninth National Bank. 

Paris, Ky Citizens’ Bank Importers A Traders’N.B. 



Boston, Mass Brown, Riley A Co * E. Sweet A Co. 

41 tl G. W. Long A Co O. D. Ashley A Co. 

Worcester, 44 William H. Morse E. Sweet A Co. 



Bangor, Me Bowler A Merrill Brewster, SweetACo Boit. 

Mexico, Mo Farmers A Traders’ Bank Merchants' Exch. N. B. 

St. Louis, 44 German-American Bank German-American Bank. 

Maysville, 44 Maysville Exchange Bank Donnell, Lawson A Co. 
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Centreville, Mich... .First National Bank Ninth National Bank, 

Ishpeming, “ ... First National Bank 

Menominee “ .. .0. A. Woodford & Co Gilman, Son A Co. 

Negaunee, * ...first National Bank 

Niles, “ .. .Citizens* Savings & Loan Assoc.. National Park Bank. 

Port Huron, “ .. .Port Huron Savings Bank 

Virginia City, Mont.. Henry Elling Kountze Brothers. 

Hackensack, N. J Hackensack Savings Bank 

Brock port, N. T Bank of Brockport National Park Bank. 

Fort Ann, “ John Hall & Co Henry Clews & Co. 

Johnstown, “ McIntyre & McLaren Metropolitan Nat. Bank. 

Tonawanda, “ Evans, Killmaster & Co Jay Cooke & Co. 



Steubenville, Ohio.. .Exchange Bank 

Springfield, “ ... Lagonda National Bank 

Hellertown, Penn. ..Saucon Savings Bank.. 

Mifflinborg, “ . . Mifflinburg Bank 

Pteasantville, “ ..Citizens' Bank 

Latrobe, “ ..W. S. Head & Bro 

“ “ .. Latrobe Banking Co. . . 

Cambridgeboro“ . . J. L. & A. Kelly 

Denison, Texas First National Bank ... 

“ M Perry, Shepherd & Co. 

Fort Worth, u Loyd, Marklee & Co. .. 

Memphis, Tenn Fourth National Bank. 



.Henry Clews & Co. 
.Winslow, Lanier & Co. 

. Union Banking Co. ,Pkila . 
. Konntze Brothers. 

.First National Bank. 

.E. D. Randolph & Co. 
.Jay Cooke & Co. 

.Ninth National Bank. 

. Northrup & Chick. 

.Bank of North America. 

. Bank of North America. 

.Third National Bank. 



Blacksburg, V a Montgomery Savings Bank J.J.Nicholson&SonsvBa/t. 



Envelopes addressed to ail the Banks, Bankers, Savings Banks, Insurance, 
Companies, Railroad Companies, in the United States and Canada (including a 
large number of new Savings Banks and Bankers, organized in the year 1873), 
may be had at the office of the Banker's Magazine, viz: National Banks over 
2,000 in number, State Banks 500 ; Savings Banks 500 ; Private Bankers over 
2,000; Insurance Companies (old and new) 950; Railroad Companies 950; Insu- 
rance Companies and Bankers, Canada, 300. Address Banker's Magazine 
Office, 251 Broadway, New York, or P. O. Box No. 4574, N. Y. 
iy The cards of banks and bankers inserted in this work, monthly, at thirty 
dollars per annum. 



Public Libraries. — The Mercantile Library Co., of Brooklyn, N.Y., in their 
recent annual report of donations, say : “ The additions to the library by dona- 
tion daring the year that is now closing have been considerably in excess of 
those reported for the previous year, ana amount to 398 bound volumes and 452 
pamphlets, besides sundry engravings and other items. To George G. Samp- 
son, Esq., we are indebted for fine sets, nearly complete, of Hunt's Merchants' 
Magazine, and of the Banker's Magazine, comprising in all about eighty 
vohunes. We take this occasion also to acknowledge our obligations for vanous 
fevers to the Hon. Henry W. Slocum, the Hon. Thomas’ Kinsella, J. Carson 
Brevoort, Esq., and the proprietors of the leading newspapers of this city." 

It would be well for subscribers to our work, in other cities, to donate at the 
end of the year, a copy of the Banker's Magazine and of the Banker’s Al- 
manac to some public library, where the volumes would be valuable for future 
inference by those who use the library Ten or twenty years hence these vol- 
umes will be valued for statistics, not to be found in any other work, in reference 
to banks, banking, finance, commercial record, &c. This will be specially the 
ease in regard to monthly and annual prices of stocks, bonds, the staples of conv 
merce, & c. 
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DISSOLVED OR DISCONTINUED. 



NEW YORK CITY. 

Eugene Lentilhon A Co., 24 Exchange Wheeler & Pettis, 51 Exchange Place. 
Place, ( failed ). Ludlow Patton A Co. 

Conn.— E. 8. 8cranton A Co., New Haven , ( failed \ 

Georgia. — J ohn F. Moreland, La Orange , (succeeded by La Grange Banking 
end Trust Co). * * 

Illinois. — Carlin, Cross A Co., Aft. Vemon , (continue at Jerseyville) ; C. W. 
Levings A Co., Parts, (succeeded by First National Bank). 

Iowa. — Ell well A Ingersoll, La Porte City , (succeeded by City Exchange 
Bank) ; Crum, Moore & van Fleet, (succeeded by Crum A Van Fleet). 

Kansas.— Graves A Niles, Baxter Springs , {failed). 

, Maine. — Veazie Bank, Bangor , (succeeded by Veazie National Bank). 

Minnesota. — Union Savings Bank, Rochester , (succeeded by Union National 
Bank) ; Exchange Bank, NortJficld, (merged in First National Bank of N.) 

Michigan. — Mack, Schmidt A Co., Manchester , (succeeded by the People's 
Bank); Bentley A Crandon, Niles, (succeeded by the Citizens’ Loan and 
Savings Association). 

Ohio.— Frye, McMillan A Co., Springfield. * 

# Wyoming.— J. W. Iliff, Cheyenne; J. W. Iliff A Co., South Pass. 

New York. — East Chester National Bank, Mount Ferno*, Westchester County, 
(transferred to German National Bank, Evansville, Indiana); Waverly Bank* 
Waverly, (formerly Waverly National Bank) failed; J. D. Decker, Brockport. 

Texas. — Bonham Bank, Bonham. 



The National Banks.— The redistribution of National hank ctroalorio*.— Th e 
Comptroller of the Currency, in a circular of April 1, for the New England 
States, says : 

The $54,000,000 of additional circulation has been apportioned to hanks 
already organized, or in process of organisation in • the western and southern 
States ; but the whole amount has not yet been issued, and may not be issued 
for some months to come — possibly not until the meeting-of the next Congrats. 
As soon as the whole amount shall be issued it will be my duty to make requi- 
sition upon the banks in New York city having more than $ 100,000 circulation, 
and upon those in the States of Rhode Island, Connecticut, and Massachu- 
setts, having more than $ 300,000 circulation, for any excess beyond that* 
amounts; but the date of such requisition is yet uncertain. Applicatioiis are 
frequently made to this office for an increase of the circulation of National banka 
for the organisation of new National banks, circulation to be issued upon the 
condition that the same amount of notes of National banks which have closed 
business, shall be first returned to this office for destruction. The amount issued 

to the States of , , , — — , being largely in excess of the amount 

contemplated by the acts referred to, no further issue of circulation beyond tke 
amount already approved, will be issued to National banking associations organ- 
ized in those States. 

• 



Digitized by v^ooQle 




1873.J 



Changes qf President and Cashier . 



915 



CHANGES OF PRESIDENT AND CASHIER. 

April, 1873. 

( Monthly List ; continued from April No page 836 J 

Name of Bank. Elected. In place of 

First N. B., Suffield, Conn... .Byron Loomis, Pres Daniel W. Norton. 

Say brook Nat. Bank, 44 .. .J. E. Redfield, Pres Cornelius B. Deane. 

44 44 44 C. S. Hough, Cash J. E. Redfield. 

Pacific B., San Francisco, Cal.O. H. Bogert, Cash F. H. Rogers. 

National Bank of Athens, Geo. James White, Cash F. W. Adams. 

Delaware City Nat B., Del. ..F. McIntyre, Cash W. W. Ferris. 

Madison N. B., Richmond, Ky. S ilas T. Green, Pres T. S. Moberly. 

44 44 44 Charles D. Chenault, Cash. S. T. Green. 

First Nat. B., Rockville, Ind.. W. E. Livengood, Cash... .8. A. Herrick. 
Richmond Nat. Bank, 44 ..Charles H. Coffin, Cash... .A. H. Blanchard. 

NatSavings B., Waterloo, I owa. A llen T. Lane, Pres Edmund Miller. 

First N. B., Belle Plaiue, 44 -W. A. Scott, Pres David W. Read. 

First N. B., Manhattan, Kan. .J. K. Winchip, Cash Isaac T. Goodnow. 

LechmereN B.,Cambr’e,MA8S.C. E. Richardson, Cash John Savage. 

• Hide & Leather N.B., Boston, 44 William Claflin, Pres Daniel Harwood. 

Second N. B., E. Saginaw, M ich. R. G. Horr, Pres C. K. Robinson. 

44 44 44 W. H. Coats, Cash R. G. Horr. 

First N. B., Canandaigua, N.Y.E. G. Tyler, Pres Lucius Wilcox. 

Niles Savings Ass., Niles, Ohio. William Ward, Pres C. H. AndreWh. 

Second N. B., Cleveland, 44 .Kennedy Clinton, Cash H. Garrettson. 

Toledo National Bank, 44 .Horatio S. Young, Cash.. .Paul Jones. 

Nat. Eagle B., Providence, R. I. Joseph Sweet Pres ..James T. Rhodes. 

DeseretNB,8altLakeC’y, U tah. William H. Hooper, Pres. .Brigham Young. 

Castle ton N. B., Castleton, Vt.M. D. Cole. Cash I. M. Guy. 

Northfield National Bank, 44 -Frederick L. Ely, Cask. ..PL. G. Ely. 

First N. B., Fairhaven, 44 .E. H. Phelps, Cash 8. W. Bailey. 

4 4 44 44 .Joseph Adams, Pres Joseph Sheldon. 

Farm’s AM.Loan Co, NorPk,YA. Caldwell Hardy, Cash Frederick Hardy. 



Good Friday — Good Friday was observed as a close holiday by the Stock 
aad Gold Boards and by the. Cotton and Produce Exchanges. The Cotton 
Exchange adjourned over until Monday morning. In London, Saturday and 
Monday were also observed as holidays. As Good Friday is not a legal holiday 
the banks had to remain open as usual, to meet the pavment of drafts. The 
expediency, if not the propriety, of making the day a legal holiday, is getting to 
be more striking every year. Governor Dix might make the matter the subject 
of a special message to the Legislature, or the Legislature might take it np with- 
out any further suggestion. 
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NOTES ON THE MONET MARKET. 



New York, April 22, 1S73. 



Rx hnngt on London, mt titty doyt* tight, 108 *$ » 106 ^ for gold. 



The month has been remarkably stringent in its money features, producing heavy 
losses to borrowers, and resulting in the failures of several firms heretofore possessing 
large capital and good credit Among these suspensions are Messrs. Barton &, Allen, 
on the 16th inst, Brownell & Brother on the 17th, and Lockwood <fe Co. on the 18th. 
The rates prevailing for money in April have been quite as severe in Wall Street as at 
any previous period. The enlarged volume of stocks and bonds on the market, 
rapidly increasing during the last two years, has demanded fresh capital to sustain 
prices and the market. This capital has been liberally supplied from foreign and 
domestic sources, thereby creating higher prices. At the same time the stock exchange 
and its members have absorbed a large portion of the capital which is demanded for 
the legitimate wants of trade and commerce. The country bonkers, far and near, have 
been importuned to plaoe their cash balances in Wall Street, instead of keeping them 
at home ; the promise of high rates of interest creating inducements for the transfer of 
capital to New York. Country bankers in former days kept from ten thousand to one 
hundred thousand dollars on hand in their vaults, to meet the ordinary cash demands 
of the day. Gradually, this “ ready cash,” instead of being kept dead in their vaults, 
has been largely transferred to New York, where four, five or six per cent. interest 
paid to the owners, would make these hinds “ active ” instead of dead.” The prin- 
ciple is a vicious one, because the same money serves a double purpose, but at grout 
risk. The exchange transactions with New York are so heavy and so constant, that 
balanoes in Wall Street are, by the country banker considered as cash in hand. The 
result hss been, that these immense accumulations of capital owned in the South and 
West, instead of being “ cash on hand,” are loaned out “ on call ” by the city banker, 
thereby contributing to a fatal inflation of prices. The country banks thereby con- 
tribute indirectly to the stock gambling in New York, in order to realise interest on 
their daily balances here. 

This scheme of stock gambling is fhlly exhibited in the enlarged cash trmisaHose 
made through the clearing house. Twelve years ago the daily average sum was 
$ 19 , 000 , 000 . Ten years ago it increased to $48,000,000. Five years ago H reached 
$ 92 , 000 , 000 . Last year the average reached $ 106,000,000, whereas in March and April 
it covered $ 780 , 000,000 to $ 888,001,000 per week, or over $ 180,000,000 per day. 

The obvious necessity prevailing to plaoe these accumulated country funds in u loans 
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on call/ 1 (loans on >tocks), instead of commercial paper, so as to be ready at a mo- 
ment's warning, for the country drafts, acts doubly. It encourages stock gambling, 
and carries prices above real values, — at the same time the legitimate demands of trade 
are denied, and the merchant and manufacturer suffer because they cannot compete 
with the stock operator in the rates for money. The merchant can afford to pay six 
per cent., rarely more, per annum. The stock operator who bids for a rise in market 
values, offers six per cent, per month, in many instances. Even this is not a maxi- 
mum in Wall Street In the month of April current, millions have been loaned 
to }4 per cent per day; for carrying loans, and money was scarce, (or not attainable), 
at that One of the firms recently suspended announcod that they had paid, between 
the 1st March and 16th of April, $50,000 in extra interest/ 

Is it surprising, with such prospects for money, that capital concentrates here from 
the wilds of Maine, the recesses of Connecticut, the prairies of the West, or the tobacco 
fields of the South, to be used at one or two per cent, per month, instead of six per cent, 
at home! 

Is it surprising that the bubble will burst occasionally, and drive into a common ruin 
the speculators for a rise in stocks, or for a corner in some great staple of commerce ? 

We caution our country bankers to keep a healthy reserve at home, and not to trust 
too large a fund in Wall Street “ on call.” ' • 

a 

Among the anomalies of the time is the shipment of gold from London to New 
York, in viaw of the extraordinary condition of the money market here and the low 
rates of bills on London. The latter have been sold as low as seven per cent, this 
month. Foreign exchange is now held at one-half of one per cent, advance ; 
bankers ask 108^ for 60 days sterling and 109$£ for short sight do. We quote : Bills 
at 60 days on London, 107% o 108% for commercial ; 108% a 108% for bankers 1 ; 
do. at short sight, 109% a 109%; Paris at 60 days, 5.82% a 5.21)4; do. at short 
tight, 5.23% a 5.22% ; Antwerp, 5.82% a 6.26% ; Swiss, 5.82% a 5.26% ; Hamburg, 
4 R e ichsmar k, 94% a 95% ; Amsterdam, 89% a 40% ; Frankfort, 40% a 40% ; Bremen, 
4 Reichsmark, 94% a 96% ; Prussian thalers, 71 a 71%. 

Rates for the three preceding months compare as follows : 

Shty days’ Bills. Jan. 21. Feb. 20. March 23. April 23. 

On London, banker.’. 109% 9 109% .. 106% 9 106% .106 9 108% .. 106% 9 1063* 

“ commercial 106% 9 109% .. 108% 9 108% .. 107% 9 107% .. 107% 9 106% 
Paris, franco F* dollar. . 5.27% 9 5. 22% .. 5.27%|95.24% .. 5.32%95.27% .. 5.32%95 27% 



Amtterdaas, P guilder. 40% 9 40% .. 40 9 40% .. 39% 9 40% .. 39% 9 40% 

Praakftvt.F florin .... 40% 9 41% .. 40% 9 41 .. 40% 9 40% .. 40% 9 40% 

Hamburg) F 4 R'mark. . 95% 9 96% .. 95 9 96% .. 94% 9 95 .. 94% 9 95% 

Pnurian thalers 71% 9 72% . . 71% 9 71% .. 70% 9 71% .. 71 9 71% 



The export of gold to Europe is again very^heavy, showing a large accumulation of 
indebtedness by our merchants, part of which is liquidated by twenty-year bonds, the 
remainder by gold bullion and coin. 

The coin shipments of the year are mainly on account of importations, now largely 
in excess of the means of the country to’pay for, but many millions are now required 
annually to pay the coupons of our government bonds that are held abroad ; and also 
to pay the expanses of thousands of our fellow-citizens who are traveling in Europe. 
The foreign export of coin and bullion this year, from New York alone (three and a 
half months) has been $ 16,521,000, against $ 6,610,000 for the same period last year. 
The comparative exports for fifteen years, to the middle of April, were ss follows : 
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1839 •11,016,000 1864 ...$11,780,000 1869 ..$ 9,678,000 

1860 .. 5,808 000 1865 ... . 5,153,000 1870 7,084.000 

1861 .. 2.333,000 1866 .... 5,697,000 1871 . 16.668,00 0 

1862 .. 11,065,000 1867.... 7,080,000 1872 .. 6,610 000 

1863 .. 16,196,000 1868.... 16,897,000 1873 .. 16^21,000 

The following are the nominal quotations representing the price in gold for miscel- 
laneous coin in this market : 

American silver, large, 94 a 97 ; American silver, small, 94 a 98; Mexican dollars, oM 
stamp, 105 a 107; Mexican dollars, new stamp, 102 a 103; English silver, 470 a 485; Five 
francs, 93 a 96 ; Thalers, 68 a 70*2 ; English sovereigns, 480 a 487 ; Twenty francs, 380 a 
386; Spanish doubloons, 15.60 a 16 00 ; Mexican doubloons, 15.40 a 15.65. 

The hank deposits in New York are reduced $ 30,000,000, compared with the high&t 
figure this year. The loans are $ 15,000,000 less. The legal tender reserve is for below 
the actual needs of the banks, and should be gradually enlarged to double the amoun*. 
as in 1871. 



1867. 


Loan e. 


Specie. 


Legal 

Tendere. 


Circulation. 


Depoeite. 


Weekly 

Clearing e 


Jan. 5 ....$257,852,460. 


$12,794,892. 


• 65,026,121 . 


• 32,762,779 . 


.♦202,533,564 


• 466,987,787 


Jan. 4, ’68. . 


249.741,297 . 


. 12,724,614 


. 62,111,201 


. 34.134,391 


. 187,070,786 


483.266.304 


Jan. 4, ’69. t 259,090,057 


. 20,736.122 


. 48,896,421 . 


. 34,379,609 


. 180,490,445 


. 585,304,799 


Jan 40. ’70 . 250,406.387 . 


. 31.166,908 


. 45,034,608 . 


. 34,150,887 . 


. 179.129.394 


399.355,375 


July 4 


276,496,503 . 


. 31,611,330 


. . 56,815,254 . 


. 33,070,365 . 


. 219,063,428 . 


. 562.736,404 


Jan. 2, *71.. 


263,417,418 . 


. 20,028,846 . 


. 45,245,358 . 


. 32.153,514 . 


188,238,995 . 


467,692.982 


Jnly 3 


296,237,959 . 


. 16,526,451 . 


. 71,348,828 . 


. 30,494,457 . 


243,308,693 


. 561,366,456 


Jan. 1,72 . 270,534,000 


. 25049,500 


. 40,282,800 . 


. 28,542,800 . 


. 200,409,800 


. 511,802,964 


July 1 289,002,800* 


. 22,795,500 . 


. 54,951,400 . 


. 27,416,100 


232,387,900 


. 485 973,837 


Jan. 6, 73 277,720,900 


. 19,478,100 


. 41,165,400 


. 27,613,800 


203,808,100 


642,834,841 


Feb. 3 286,879,600 ., 


. 18,612,200 


. 45,802,100 . 


. 27,501,000 


. 217,168,500 . 


661,411.941 


Mar. 3 


. 281,344,900 . 


. 16,370,500 . 


40.724,000 . 


27,601,300 . 


. 202,066,100 . 


. 818,260^02 


“ 24... 


. 275,198,800 . 


. 17,472 300 . 


. 38,304,200 


27,613 600 . 


. 194.623,500 


658,903,673 


“ 31 


. 271,348,700 


. 16.179,100 . 


. 38.729,800 


27,635,700 . 


. 193.508,700 


. 640,361.782 


April 7 


. 273,534,000 . 


. 15,664,400 . 


. 34,940,500 


27,715.800 . 


. 187,687,000 . 


780.498463 


“ 14... 


. 271,516,900 . 


. 16,134,300 . 


. 35,493,800 . 


. 27,714,400 . 


. 186.899,200 . 


. 659,075.391 


“ 21 


. 270,190,600 . . 


16,116,400 . 


. 36,619,800 . 


. 27,713,300. 


187.167,300 . 


. 868,472.883 



In order to show the progress in banking in this city during the past ten years, we 
add the corresponding returns for the third week in April, from 1862 to 18T2. 





Jjoane. 


Specie. 


Legal Tendere. 


Circulation. 


Depoeite. 


1872 .. 


.•273,050,000 .. 


..•18,278,000 


.. $39,909,000 .. 


•27,91.1,000 .. 


. •195,630,000 


1871 . . 


... 285,207,000 .. 


. 13,970,000 .. 


. . 56,536,000 . 


.. 31,488,000 . . 


.. 217,180 000 


1870 .. 


... 269,016.000 .. 


25,310,000 . 


... 53,119,000.* 


. 33,616,000 . 


203,583,000 


1869 


. . . 257.458,000 . . 


8,850,000 .. 


. . . 53,677,000 . . 


... 34,060,000 .. 


.. 177,340.000 


1868 .. 


... 252,314,000 .. 


. . 14,934,000 . . 


. . 53,866.000 . 


. 34,227,000 . 


. 180,307,000 


1867 .. 


. . . 247,737,000 . . 


.. 7,404,000 


. . . 67,920,000 . . 


.. 33,601,000 ... 


.. 187,674,000 


1866 .. 


. . . 245.017,000 . . 


8,243,000 .. 


. . . 80,589,000 . . 


. . 25,377,000 . . 


. 202,718,000 


1865 .. 


... 204,277,000 ... 


.. 19,049 000 .. 


. . . 66,096,000 . . . 


4,660,000 ... 


.. 193,188,000 


1864 


... 194,157.000. 


.. 24,087,000 .. 


— 


. 5,626,000 . . 


. . 164,578.000 


1863 .. 


. . . 177,364,000 


.. 36 846,000 . . 


— 


7,201,000 . . 


.. 167,695.000 


1862 . 


... 133,406,000 ... 


.. 35,175,000 .. 


— 


.. 8,482.000 ... 


.. 109,634,000 



From these returns it will be seen that the specie column at this time is for below 
that of 1869-1872, while the legal tendere are about one-half what they were some 
years ago. The banks are inclined to loan too heavily, and to maintain too light a re- 
serve. If the surplus or undivided profits of each bank were added to the weekly list, 
it would enable the public to discriminate more readily as to the prospective values of 
bank shares. 
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The pressing demand for money in New York has diminished the active means of 
Boston. The loans there have declined $ 4 , 000 , 000 , and the deposits still farther, or 
from $ 77,000,000 in February, to $ 68,000,000 in April. The fifty-one Boston banks have 
a combined capital of $ 49 , 600 , 000 , and surplus fuuds, $ 13 , 700 , 000 . We annex the re- 
turns foi 1867-1872 : 



Loans. Specie. Legal Tenders. Circulation. Deposits. 

Jan. 6. 1668. ... $ 94,969,249 ... $ 1,466,246 . . . $ 15,543,169 . . . .$ 24,626,559 . . . .$ 40,856.022 

Jan. 4,1869.... 98,423,644 .... 2,903,401 .... 12,938,342 .... 25,151,340 .... 37.538,767 

Jan. 3, 1870.... 105,985,214 .... 3,765.347 .... 11,374,559 .... 25,280,893 .... 40,007,225 

Jan. 2,1871.... 111,190.173 .... 2,484,536 .... 12,872,917 .... 24,662,209 .... 46,927,971 

July 3 119,152,150 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50 693,067 

Jan. 1, 1872- 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,715,976 .'... 46,994,488 

July 8 112 164.000 .... 2,740,100 .... 9.471,800 . ... 24,877 000 .... 48.875,500 

The deposits (after this date) include the amount due to other banks. 

Jan. 6. 1873. . 122.872,700 ... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 

Feb. 3 125,088,700 ... 2.253,300 .... 11,507,300 .... 25,485 800 .... 77,272,500 

Mar. 3 124.390,4 00 .... 1,015,100 .... 11,185.600 ... 25,457,500 .... 74.833JOO 

44 24 121,164,500 .... 802,200 .... 9,857,500 .... 25,417,200 .... 64,478,100 

“ 31 120,209,400 .... 718,500 .... 10,055,400 .... 25.412,700 .... 63,447.200 

April 7 120,001,600 ... 9&2.600 ... 8,939,300 ... 25,519,400 ... 64[623.200 

** 14 118,783,700 .... 932,100 .... 8,452,200 .... ,25,677,000 .... 63,130,100 



The bank loans at Philadelphia are about one-half those of Boston, and one-fifth 
those of New York. The loans, deposits, and legal tenders do not vary much from 
our report a month ago. The Philadelphia banks continue to sell their specie, when 
it should be retained for their fature wants. We annex a comparison with five previous 



years, as usual. The aggregate capital of the twenty-seven National Banks is 
$16,236,000. 

Loans. Specie. Legal Tenders. Circulation. Deposits. 

Jan. 4, 1868 $52,002,304 .$235,912 ....$16,782,432 .... $10,639,000 ....*36,621.274 

" 4,1869 50,716.999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121.023 

“ 3,1870 51,662,662 ...1,290,096 .... 12,670,198 . 10,568,681 .... 38,890,001 

“ 2,1871 51,861,827 .1.071,528 .... 12,653,166 .... 10,813,212 .... 38.66M03 

“ 1, 1872 55,631,723 .... 1,069,585 .... 11,228,988 .... 11,348,851 . . 42.049,757 

July 1, “ 59,659,324 .... 228,338 . ... 13,952.002 .... 11,345,868 ... 50,021,793 

Jan. 6,1873 55,370,011 424,458 10,576,155 .... 11,331,579 .... 40,861.114 

Feb. 3, “ 57,062,437 352,775 10,599,532 . ... 11,370,253 . ... 42,120 451 

Mar. 3 “ 56,867.858 ... 271,544 9,917,655 .... 11,389 972 .... 41,495,605 

" 24, “ 57,063,527 .... 142,551 .... 9,945,846 ... 11,423,753 .... 40,858,795 

- 31,“ 57,742,122 130,204 9,686,728 .... 11 446,941 .... 39,985,615 

April 7. “ 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 .... 40,124.310 

“ 14,“ 57,129,734 128,271 .... 10,317,071 ... 11,482,752 .... 41,571,881 

M 21, “ 57,894,111 . . . 142*00 10,909,241 .... 11,479,014 .... 43,288,268 



The price of gold has advanced during the month to 18}£ ® 19. Our readers will 
note that this was anticipated in our remarks in our last No., (page 820). The finan- 
cial policy of the Treasury and of Wall Street is so strongly opposed to resumption of 
specie payments, and to any early steps or preparation therefor, that the market will, 
(or the future, be exposed to all the fearful combinations of capitalists, and the lament- 
able results which must follow the present inflation of currency and prices. 

Messrs. Duncan, Sherman & Co. are paying the New Y ork Central dividend of 4 
per cent. , (half-yearly), on $ 90*000,000 stock, to-day. It is stated that of the $3,600,000 
thus distributed to the stockholders, Mr. Vanderbilt and his family receive about 
$1,700,000, or at the rate of 8 per cent per annum. 
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The official returns of the foreign trade of the country, for the past nine moothi, 
fully account for the condition of our banks in their specie column. Our foreign im- 
portations for the current fiscal year are 319 millions, or 38 millions in excess of the 
extravagant period of 1872, and 60 millions ! ! in excess of the same period in 1870- 
71, vis: 



Foreign import* at New York for nine month*, ending March 81. 



1871. 1872. 1873. 

Six months 8156,339,206 $183,028,276 $199,396,090 

January 28,792,088 35,679,496 37,803,691 

February 35,491,384 38,206,143 38,060517 

March 38,696,064 39.218,268 43,440,681 

Total for 9 months $859,318,658 $896,138,183 $319,430 819 

Deduct specie 7,616,366 2,180,768 5379,210 

Total merchandise $251,702,892 $293,951,415 $313,551,$B 



The total of merchandise (excluding specie), for the first nine months of 1870, vas 
$ 208,217,000, the gain in two years being more than fifty per cent. This excess could 
be reduced hereafter if our banks would pursue a policy of contraction until their legal 
tenders were beyond the legal limit. # 

We now exhibit the exports for the same period, giving first the produce and mer- 
chandise in currency values, and adding the specie at the foot of the table : 

Export* (exclusive of specie) from New York to foreign port* for nine month*, mdinf 

with March 81. 



Six months ending 1871. 

January 1 $107,654,919 

January 18,837,878 

February 18,739,748 

March 82,139,338 



Total produce $ 167,371,069 

Add apecie 55,098,032 



1872. 1873. 

$119,604,290 $130,400,814 

18,951,004 90,050,550 

17,915,169 21,139.008 

16,530,019 21983,909 



$173,000,482 $193,572,575 

27,537,547 49.213.008 



Total export $228,463,901 $800,538,029 $948,785,583 



The imports altogether at this port for nine months amount, as we have shown, to 
three hundred and thirteen and a half millions, of which only one hundred and mx 
millions consisted of dry goods. 



DEATHS. 

In LavAmn, Indiana, on Sunday, March 16th, aged sixty-three yean, Uxhby 8. 
Mayo, President of the Sxcoim National Bank or Lafatnitn. 

In Palmtba, Mo., on Friday, April 11th, aged sixty-four yarns, Thomas E. Tb oht- 
son, a native of Warrenton, Va., President of the Mabion County Satchos Bank, at 
Pajmyra, from its organisation. 



* 
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THE NEW COINAGE ACT OF 1873. 




An important change in the coinage law of the United States 
was adopted at the last session of Congress, by the passage of “An 
act revising and amending the laWB relative to the Mint®, Assay 
Offices and Coinage,” which was passed February 12th, 1873. 

The advantages to follow such a radical change will appear morei 
folly upon the resumption of specie payments a few years hence. At 
present the country is bound down to a paper system which cripples 
its productive channels, and forces the supply of gold and silver to 
our foreign creditors. Although a gold-producing country, our peo- 
ple pay tribute annually to the laboring classes of Europe, for 
articles which could as well be manufactured here. We pay hun- 
dreds of millions annually, to our own people in paper money, beyond 
▼hat would be required if we had a specie currency. 

The annual expenditures of our Treasury, officially reported, are 
(besides interest on the public debt) about one hundred and fifty 
millions of dollars ; one-fifth of which could be saved if we paid our 
salaries and contracts in specie instead of paper. The radical error 
of the Treasury consists in liquidating the bonds of the government 
instead of cancelling legal tenders by the surplus revenue. If a 
gradual reduction of the latter were effected to the extent of, say fifty 
miUiona per year, the value of the remainder in circulation would 
gradually (and more rapidly) approach a specie basis ; for it is a prin- 
ciple, acknowledged by all able writers on political economy, and 
ascertained by an considerate men, that the value of any article in 
53 
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the market will fall according to its redundancy, and will appreciate 
or advance according to its reduced quantity. 

Whenever this return to specie payments shall he accomplished, 
the phases of specie will command closer attention. The coins of the 
country will be more closely scrutinized, and our foreign commercial 
policy will be wiser. Our farmers will then realize specie funds 

S constitutional currency) for their surplus products, and our manu- 
acturers will be enabled to compete with foreign labor in the supply 
of articles created by domestic labor. 

In order to inform our readers as to the practical workings of the 
new coinage act of Congress, we annex a bnef synopsis of the several 
sections. The Mint is now controlled at Washington instead of Phila- 
delphia. Dr. H. R. Linderman was, on the first of April, appointed 
Director of the Mint, and has entered upon the discharge of his 
duties. The Secretary of the Treasury has notified the super- 
intendents of Mints to proceed under the new coinage law, which 
ook effect on that day. 

Our readers will find in the March No. of the Banker's Magazine 
(pp. 710-716), appropriate remarks by Dr. Linderman on the 
coinage question, and on the supply of gold and silver on this con- 
tinent. 



COINAGE ACT OF 1873. 

Synopsis . — It creates a Bureau in the Treasury Department for the 
control of all of the Mints and Assay Offices of the United States. 
The chief officer of the Bureau is denominated the Director of the 
Mint, who is under the general control of the Secretary of the Treas- 
ury. The offices of the Treasurer and Superintendent of the Mint 
are consolidated into one called the Superintendent, the latter being 
the executive, receiving and disbursing officer. 

The Mints at Philadelphia, San Francisco and Carson, and the 
Assay Office in New York, have each a superintendent, while the 
chief officer at the Assay offices other than at New York are termed 
“ Assayers in charge," performing both the duties of executive officers 
and assayers. 

No person is to be appointed to employment in the operative de- 
partments, except upon the nomination, in writing, of the respective 
heads thereof. 

Standards . — The standards for both gold and silver coin are 900 
parts of pure metal to 100 of alloy. The alloy of the silver coins 
to consist of copper, and of the gold coins, copper and silver; bat the 
latter not to exceed one-tenth of the whole alloy. 

The provision relating to silver in the alloy is based upon the re- 
fining of gold to 990 thousandths, the remaining ten thousandths of 
silver not being susceptible of being parted economically. T*he gold 
dollar, consisting of twenty-five and eight-tenths grains of standard 
gold, is declared to be the unit of value. The remedy of the mint. 
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with respect to fineness, is one-thousandth as to gold, and three - 
thousandths as to silver ; and the remedy as to weight, on the double 
eagle and eagle, one-half of a grain ; the half-eagle, three-dollar-piece, 
quarter-eagle and one-dollar-piece, one-fourth of a grain, but when 
me coins are delivered by the coiner to the superintendent, the devia- 
tion from standard weight must not exceed one -hundredth of an 
ounce in five thousand dollars in double-eagles, eagles, half-eagles, 
or quarter-eagles, or in one thousand three-dollar-pieces and one 
thousand one-dollar-pieces. The gold coins are a legal tender at 
their nominal value in all sums when within the tolerance allowed in 
manufacture, and when of less weight than standard and tolerance, 
they are a legal tender at a valuation in proportion to their actual 
weight. A legal limit of abrasion of one-half per cent, below the 
standard weight, after a circulation of twenty years, is provided, such 
coins being receivable at the Treasury oi the United States at 
their nominal value, and thus made current. Any pieces presenting « 
evidence of artificial reduction are to be rejected. The silver coins 
consist of a trade dollar of the weight of 420 grains, troy, while the 
weight of the subsidiary silver coins (one-half dollar, one-quarter 
dollar and the dime), is to the dollar twelve and a-half grains, or three 
hundred, eighty-five and eight-tenths grains, troy. These coins are a 
tender at their nominal value, for any amount not exceeding five 
dollars in any one payment. The tolerance in their manufacture is 
one and one-half grains in each piece. The trade dollar which is de- 
signed for exportation to the Asiatic Nations, will have the weight 
and fineness stamped on the reverse. The coinage charge on gold is 
one-fifth of one per cent., and the charge for the coinage of the trade 
dollars will be one-half cent for each piece. The charge for the trade 
dollar and all others except the gold coinage charge,* is fixed by the 
Director of the Mint with the approval of the Secretary of the Treas- 
ury, so as to equal, bat not exceed, the actual average cost to each Mint 
and Assay Office, of the material, labor, wastage and use of machinery 
employed in each operation. 

The subjects of charge are melting, refining, parting, toughening 
copper for alloy, and stamping of bars. The silver bullion required 
for the subsidiary silver coinage, and metals for the minor 
coinage, are purchased by the government at market rates, and 
manufactured into coin for its own account. At the Western 
Mints the subsidiary silver coin are issued only in exchange, at par, 
for gold coins, (the object being to keep these coins at par with 
gold, to the extent to which they are a legal tender) while at the 
Mint at Philadelphia, and Assay Office at New York, they are, for 
two years from the passage of the act, to be paid out for silver bul- 
lion purchased for coinage. This provision is to meet a demand for 
these coins for exportation. The seniorage or gain to the government 
on the subsidiary silver coinage is about four per cent, on that issued 
at Philadelphia and New York, and six per cent, on that issued at 
8an Francisco and Carson, against which must be set the expenses of 
manufacture, distribution and wastage. The minor coins are issued 
at par in exchange for United States currency, and are redeemable 
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at par in the same money. Authority is given the Secretary of the 
Treasury to suspend the minor coinage whenever there is evidence of 
redundancy. Vouchers are required to be taken in all transactions 
with the Mint and Assay Offices, and transmitted with the bullion 
and ordinary accounts, when the latter are sent to the Treasury 
Department for adjustment. 

The wastage allowed the operative officers is, in the case of 
the melter and refiner, one thousandth of the whole amount of 
gold, and one and one-half thousandths of the silver bullion 
operated on by him. In the case of the coiner it is one-half thous- 
andth of the gold, and one thousandth of the silver. Unparted 
bullion may be exchanged for fine bars at any of the Mints on such 
terms and conditions as may be prescribed by the Director of the 
Mint, with the approval of the Secretary of the Treasury. The fine- 
ness, weight and value of the bullion given and received in exchange, 
is to be determined in all cases by the Mint Assay, and the charge to 
the depositor not to exceed that allowed in the exchange of unrefined 
for refined bullion. Thisprovision is designed to encourage refining 
by private enterprise. The depositor has as heretofore the security 
of the Mint Assay, and accountability for the bullion. A sufficient 
fund is kept as a deposit, by the Treasury Department, at each of 
the Mints, out of which to pay the depositors tne net value of their 
bullion, as soon as the same nas been determined by the Mint Assay. 
Provision is made for taking from each delivery of coins a certain 
number of pieces, for the annual trial of the coinage. The moneyB 
arising from all charges and deductions from gold and silver bullion, 
manufacture of medals, seniorage on silver ana gain on minor coinage, 
are to be transferred from time to time to the Treasury of the 
United States. The expenses of distributing the subsidiary silver 
coin and the minor coinage, are paid out of the profits of such coin- 
age. With these exceptions, the expenditures of the Mint and Assay 
Offices are to be paid from appropriations made by law, on estimates 
furnished by the Secretary of the Treasury. 

The operations of Assay Offices, other than that at New York, are 
confined to the receipt of gold and silver bullion for melting and 
assaying, and return to the depositors of the same, in bars, with the 
weight and fineness stamped thereon. 

Offences against the coinage of the United States are defined, 
and the punishment therefor, upon conviction, prescribed. 

Summary . — The objects of the law are to insure first, the efficient 
administration of the business of the Mints and Assay Offices, and 
the prompt rendition and adjustment of their bullion and ordinary 
accounts. Second, to place the bullion and coinage interests of the 
United States upon an equality with the most favored nations. 
It is expected that tne new law will have the effect of having all the 
bullion products of the country minted at home, and which can be 
done without any appreciable increase of expenses, the capacity of 
the Mint establishment being double the present amount of business. 
Bullion being minted on these advantageous terms will only be ex- 
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ported when required to adjust balances with foreign countries, 
and not as heretofore for the mere out-turn. More than half the 
bullion product of the country consists of gold containing silver or 
silver containing gold, in quantities to require the separation of the 
one metal from the other before either can be put in shape for coin- 
age or fine bars. A large portion of this bullion under former laws 
was exported direct, on account principally of there not being a 
sufficient market in the United States for the silver. It is ex- 
pected that this difficulty will, to a considerable extent, be removed 
by the issue of the trade dollar. 

The old laws made no provision in relation to abraded coin, while 
the new coinage act has fixed a limit of wear, corresponding very 
closely with that of the principal European nations ; but, with the ex- 
ception of the worn coin in the Treasury of the United States on 
the 1st of April last, the loss on gold coins below the legal limit of 
abrasion falls on the individual holder. As the loss from attrition 
arises while the coin was performing the function of the standard of 
value and circulating medium, it would appear to be just that the loss 
should fall upon the public and not upon the last holder, who has 
received it at its full nominal value. 

This principle has been recognized in the recent coinage law of 
the German Empire, provision being made for the redemption, at par, 
of gold coins worn below the legal limit of abrasion, when not pre- 
senting evidence of a fraudulent reduction. Should a similar pro- 
vision be enacted in this country, the redemption should take place 
at the Mints and not at the Treasury and Custom Houses, in order 
that the necessary scrutiny may be exercised by competent experts, 
to protect the government against fraudulent practices in respect to 
the coinage. It is proper to add that tampering with coin has never 
been carried on to any extent in the United States, and it is 
believed that laws having for their object the keeping of the standard 
coin within reasonable limits of the prescribed weight, can be as effi- 
ciently administered as any other laws having for their object the 
prevention of offences and punishment of crime. 



At a meeting of the Chamber of Commerce of the State of New 
Yobk, held at their rooms, No. 63 William Street, in the City of New 
York, on the 6th of March, 1873, Hon. William E. Dodge, Presi- 
dent, in the chair, the following communication from Mr. Samuel B. 
Bugglbs, in respect to the coinage act recently passed by the Con- 
gress of the United States, was presented ana read for the infor- 
mation of the Chamber : 

New York, March 5th, 1873. 

3b the Chamber qf Commerce: 

The undersigned, Chairman of the Committee of the Chamber on 
Coinage and Currency, being unavoidably prevented from attending 
the monthly meeting of the Chamber, to be held on the 6th of March 
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inst., begs leave to communicate the following facts in respect to the 
coinage bill recently passed by Congress. This bill, which is en- 
titled “ An Act revising and amending the laws relative to the mints, 
assay offices and coinage of the United States,” and contains sixty- 
seven sections, was introduced into the House of Representatives early 
in 1872, during the second session of the XLlla Congress, which 
closed yesterday at noon. The bill, as introduced, proposed to reduce 
the weight of tne then existing silver dollar from 412£ grains to 384 
grains. The Chamber of Commerce of the State of New York, on 
examining and considering that provision, by resolution duly trans- 
mitted to Congress in June last, respectfully recommended that the 
weight of the silver dollar should be made precisely equivalent to 
that of the five franc silver coin of Europe, which would require an 
addition of less than one-half of one per cent, to the weight proposed 
in the bill. It being late in the session, the House passed the bill as 
at first introduced, and sent it to the Senate, where it was delayed to 
consider the amendment suggested by the Chamber. 

On the 20th of October, 1872, the National Board of Trade, as- 
sembled in the City of New York, after full examination of the sub- 
ject concurred, by unanimous resolution, in the recommendation of 
the Chamber, a copy of which resolution was duly communicated to 
the Chairman of the Finance Committee of the Senate of the United 
States. On the 16th of December, 1872, that Committee reported 
to the Senate the amendment thus recommended by the Chamber 
and the National Board of Trade, but with an important modification, 
proposing, in disregard of all national prejudices or predilections, to 
discontinue the coinage of the silver dollar as then existing as a portion 
of the silver currency of the United States, and to internationalize 
the silver half dollar in the manner proposed, by fixing its weight at 
12£ metrical grammes , so that two half dollars would be precisely 
equivalent to the five franc silver coin of Europe and its equivalents, 
and would circulate by their side on terms of perfect equality in all 
the nations of the world using the franc system. This fundamental 
change, working, in fact, a total revolution in our silver currency, the 
Committee proposed to make still more effectual by a further amend- 
ment, which provided for the coinage, solely for purposes of commerce 
and not for currency, of a heavy 'silver trade dollar, to weigh 420 
grains, exceeding in value by 27-lOOths of one cent the Mexican 
dollar, now bearing a considerable premium, and very largely used in 
commerce with the Oriental nations of the Pacific. 

The bill thus amended duly passed the Senate. The House disa- 
greed to the amendments, which led to the appointment of commit- 
tees of conference, consisting of Messrs. Sherman, Scott and 
Bayard of the Senate, and Messes. Samuel Hooper, Stoughton 
and McCrbery of the House. ' After much discussion in those com- 
mittees, the amendments in question were unanimously approved, 
and the respective reports of tne committees were unanimously con- 
curred in by both Houses, to wit, in the Senate on the 6th, and in 
the House on the 7th of February, thus finally passing the bill, which 
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was approved shortly afterwards by the President. Previously 
thereto, on the 31st December, 1872, a statement, prepared by the 
undersigned, of the condition at that time of the measure, and of the 
facts and reasons urged in favor of the amendment proposed by the 
Chamber of Commerce and the National Board of Trade, and es- 
pecially the importance of a preliminary unification of silver coin in 
greatly facilitating the eventual unification of the different coinages of 
gold, had been printed for the information of the members of the 
chamber, a copy of which is hitherto annexed. Separate copies of 
this statement had also been sent to each of the members of both 
Houses of Congress, who consequently legislated on the bill with full 
knowledge and appreciation of all the objects, aims, and contemplated 
effects of the proposed amendments. 

The slight addition made by the act, of less than one-half of one 
per cent, to the 192 grains, the lately existing weight of the half dol- 
lars of the United States, certainly will not prevent their free cir- 
culation, as heretofore, in most of the countries of Nobth and South 
America and the islands appurtenant to the Gulf of Mexico and the 
Caribbean Sea ; while their material internationalization will permit 
them, whenever carried to Continental Europe in commerce or by 
travelers, (to whom they will be peculiarly convenient and desir- 
able,) to pass without recoinage, discount or other impediment, bear- 
ing the emblems of our Republic through all the populous nations 
now using the five franc silver coin, from the Atlantic Ocean to the 
eastern boundaries of Greece. The wide diffusion and populariza- 
tion of this international coin, extending through nearly one hundred 
and fifty degrees of longitude — from the “ Golden Gate ” on the 
Pacific to the mouth of the Dardanelles — will moreover exert an efficient 
and beneficial influence in hastening the necessary reform in most if 
not all of the other silver coinages of the world. The comparatively 
provincial circulation in separate portions of northern Europe of the 
u shilling,” the “ thaler,” and the “ rouble,” all differing in weight and 
and none of them metrical, must inevitably yield in time to the uni- 
form metrical silver coin of a higher and broader civilization. The 
friends of international coinage may now reasonably indulge the hope 
that the enlightened nations of the European world will all unite, ere 
long, in carrying into practical effect the memorable and emphatic 
declaration at St. Helena, by the first Napoleon, more than half a 
century ago, that “ among the civilizing agencies most needed in 
Europe, was a common money .” 

It is proper to add, that the active interest manifested by our cos- 
mopolitan city, in respect to a general international coinage of gold 
and silver, for the common use of the world at large, may be due, in 
part, to the important fact shown by the official tables, that during 
the period of four years ending in June, 1871, the foreign commerce 
of the port of New York, in exports, imports and re-exports of gold 
and silver coin and bullion, amounted to £ 271,046,929 ; that of the 
port of San Francisco, during the same period, to £ 77,343,662; that 
of New Orleans to £ 5,500,699 ; that of Boston to £ 1,993,359 ; and 
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that of Philadelphia to $ 426,648. The aggregate of all the other 
ports of the United States was comparatively unimportant. 

A full and authenticated copy of this new coinage act, which takes 
effect by its terms on the first of April next, and which contains many 
important provisions in respect to gold and silver coin and bullion, in 
which our merchants and others dealing in the precious metals are 
directly and largely interested, should be printed for the use of the 
chamber. Samuel B. Ruggles, Chairman . 

Explanatory Note.— The statement in the preceding com- 
munications that the excess in value of the new silver “ trade ” dol- 
lar over the Mexican dollar amounts to of a cent, is taken from 
the official report to the Secretary of tne Treasury of the United 
States, made in November, 1872, by Doctor Linderman, former 
Director of the Mint at Philadelphia, and Professor Torrey, present 
chief of the Assay Offiee in New York. That report shows, however, 
that the weight of the fine silver in the proposed trade dollar exceeds 
that in the Mexican dollar by three-quarters qf a gram troy, equiva- 
lent very nearly to ^ of a cent. If the latter be the true excess of 
value, it serves still further to strengthen the opinion expressed in 
that report, that the new u trade” dollar will, “ in a short time, com- 
mand a premium of 6 or 8 per cent.” Such a premium would affect 
very advantageously the price of our silver bullion, the yearly product 
of which, as stated in the same report, “ has been increasing in the 
last three years, and now amounts to twenty millions of dollars.” 

It becomes more and more evident, that although gold alone should 
constitute the legal standard value, silver, for commercial and prac- 
tical purposes, must continue to form a large and necessary portion 
of the metallic money of the world. 



I. The act of Congress creating this new office and authorizing 
new coins, was passed February 12, 1873. The first two sections 
refer to the new office, viz. : 

Be it enacted by the Senate and House qf Representatives qf the 
United States qf America , in Congress assembled, That the mint of ' 
the United States is hereby established as a bureau of the Treasury 
Department, embracing in its organization and under its control all 
mints for the manufacture of coin, and all assay offices for the 
stamping of bars, which are now or which may be nereafter author- 
ized Dy law. The chief officer of the said bureau shall be denomi- 
nated the Director of the Mint, and shall be under the general direc- 
tion of the Secretary of the Treasury, He shall be appointed by the 
President, by and with the advice and consent of the Senate, and 
shall hold his office for the term of five years, unless sooner removed 
by the President, upon reasons to be communicated by him to the 
Senate. 

Sec. 2. That the Director of the Mint shall have the general su- 
pervision of all mints and assay offices, and shall make an annual 
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report to. the Secretary of the Treasury of their operations at the 
close of each fiscal year, and from time to time such additional reports, 
setting forth the operations and condition of such institutions, as the 
Secretary of the Treasury shall require, and shall lay before him the 
annual estimates for their support And the Secretary of the Treas- 
ury shall appoint the number of clerks, classified according to law, 
necessary to discharge the duties of said bureau. 



II. Redemption of Base Coins. — The Secretary of the Treas- 
ury has issued a circular advising all persons holding copper-bronze or 
copper-nickel coins, heretofore authorized by law, that they can 
exchange them for minor coins, namely: five, three, and one-cent 
pieces, authorized by the act of February, 1873, by presenting or 
forwarding them to the Philadelphia Mint, in sums not less than 
twenty dollars, or a multiple thereof, properly assorted by denomi- 
nations, and advising the Superintendent of the amount and kind 
of coin desired in return. Persons desiring the redemption of any 
of the minor coins may forward them to the mint and receive 
a check therefor, or may present or forward them to the office of the 
Treasurer, some Assistant Treasurer, or designated depositary of the 
United States, in assorted quantities, advising the officer to whom 
sent of the amount and kind of coin forwarded, and the amount and 
kind of lawful money desired in return. 



III. American Numismatic and Archaeological Society. — 
At the annual meeting of the above society, held March 27, at New 
York, the following were elected officers : 

President , Charles E. Anthon, LL. D. ; ' First Vice-President , 
Benjamin Betts; Second Vice-President , Daniel Parish, Jr.; 
Corresponding Secretary , L. Watson ; Recording Secretary , William 
Poillon ; Librarian , I. F. Wood ; Curator , E. Groh. 

• The treasurer’s report exhibited a balance in favor of the society. 
A committee was appointed to examine the by-laws and prepare such 
amendments as would further the interests of the society and its use- 
fulness. 



IV. Scandinavian Coinage.— The new Scandinavian coinage 
law, which is about to be adopted by Sweden, Norway, and Den- 
mark, fixes gold as the standard coin. The “ crown ” is the nominal 
unit, though a silver piece. Gold coin are to be minted in the value 
of ten and twenty-crowns. There are to be one and two-crown 
pieces in silver. The “ crown” is subdivisible in a hundred oers, 
5,221 oer pieces being coined of bronze, 50, 40, 25, and 10-oer pieces 
in silver ; 248 crowns in gold are to hold a kilogramme of the pure 
metal. 
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t . V. The Metric System. — It should not be forgotten that the 

; plan for the unification of the currency, the international metric sys- 

tem of coins, now about to he adopted, originated with a Rhode 
^ Islander, the late Thomas A. Tefft, of Providence, whose plan 

received the warm commendation of some of the best minds of the 
age. Since his death, the able papers that he prepared on this sub- 
ject, and brought into successful notice in England and France, 
have beenpublished bv Rev. E. M. Stone, with a memoir of Mr. 
Tefft. That plan is the basis of our new coinage and mint law. 

— Providence Journal. 



VI. The Assay at the Mint. — The following-named gentlemen 
were appointed by the President as special Commissioners to attend 
at the annual assay at the United States Mint at Philadelphia, on 
Monday, February 10th : F. A. P. Barnard, President of Columbia 
College, New York; Prof. John Torrey, United States Assay 
Office ; Prof. W. P. Blake, New Haven, Conn. ; Prof. F. A. 
Walker, of New Haven; Prof. R. W. Raymond, of New York; 
Prof. R. E. Rogers, of Philadelphia ; Hon. H. R. I^nderman, of 
Philadelphia ; J. G. Fell, of Philadelphia ; John Jay Knox, Comp- 
troller of the Currency ; E. Hilgard, Assistant Superintendent U. S. 
Coast Survey. 



VII. Melting of Gold at the Mint.— The United States Mint 
has commenced melting the first instalment ($ 1,000,000) of twenty 
millions $ 1 gold pieces, which, during the ensuing month are to be 
re-coined into larger denominations. These pieces were of incon- 
venient size, and the government has experienced trouble in issuing 
them in large quantities. This induced the government to take them 
from the Sub-Treasury in New York, where they have been idle the 
' past few years, and place the metal in a more desirable shape. 

From 1849, when the first one-dollar gold pieces were coined at the* 
Mint in this city, to 1867, when the coinage was stopped, there has 
been $ 17,709,442 made in the Philadelphia Mint alone. It is pre- 
sumed that the whole issue of $ 1 gold pieces will amount to over 
thirty millions. 

One million of gold dollars, when first issued by the Mint, will 
weigh 3,686 pounds avoirdupois, or a fraction over one ton (twenty 
cwt) and four-fifths. In twenty millions of dollars we have nearly 
thirty-three tons. The loss by abrasion in one million dollars Is 
t>4,408 37. In other words, $20,000,000, used ten years, loses 
$88,167 40. If the twenty million pieces to be melted were piled in 
aperpendicular line, they would reach eleven and five-sixths miles. 
Were the pieces laid flat on a level plain, they would extend one 
hundred and fifty-eight miles. — PhUa. North American , March 4th. 
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VIII. German Coinage. — The London Economist of the 11th of 
Janaary has the following concerning the new German coinage of 
gold: 

According to the last statement, the German Government has been 
making rather less progress than usual with its gold coinage. For 
the most part of last year, the coinage was at the rate of nearly half 
a million a week, but in the interval between Nov. 23 and Ike. 21 
the coinage was at a less rate : 

Martt. £. 

On Dec. 2! the coinage was 416,401,820 .. 20,820,091 

On Nov. 23 it was 390,293,890 .. 19,514,694 

Increase 26,107,930 .. 1,305,397 

Thus the increase is <£ 1,305,000 in four weeks, or about <£ 326,000 
per week, against a previous weekly average of between <f 450,000 
and & 500,000. The German Government, in the interval, appears 
to have been coining 10-mark pieces almost exclusively, which ac- 
counts for the smaller out-turn in value, although an equal number of 
pieces may have been struck. The comparison is : 

Coinage Coinage, 

Nov. 23. Dec. 21. Increase, 

Marti. Marti. Marti. 



20-mark pieces 337,634,380 .. 339,115,780 .. 1,481,400 

10-mark pieces 52,659,510 .. 77,286,040 .. 24,626,530 

Total 390,293,890 !! 416,401,820 26,107,930 . 



IX. A Hare Collection. — Mr. Charles G. Nicholson, of 
Baltimore, is the owner of a most unique, interesting and valuable 
collection of autographs, ancient coins, revolutionary and other docu- 
ments, including aTso some rare curiosities from Pompeii and Her- 
culaneum, and many Indian relics. Some of them may be considered 
almost fabulously valuable in consequence of their uniqueness and 
nurity. Among the revolutionary records is a muster-roll, in plain, 
legible writing, of two companies of Maryland artillery, commanded 
by Captains Brown and Dorsey, joined by Col. Howard’s artillery 
on the 3d of June, 1778, and consolidated finally under Captain 
Brown. This roll contains only fifty members. Muster-rolls tear- 
ing nearly the same date, from Camp Fredericksburg, Ticonderoga, 
Fort Schuyler, Camp Chester and Valley Forge are also in Mr. 
Nicholson’s possession. Of the autographs are those of kings, 
emperors and distinguished personages, some of whom lived a 
thousand years ago. One piece of silver dates back over three 
thousand years, whilst many others show great antiquity and rare- 
ness. At some future time it is quite likely these relics will be 
donated and placed by the owner in a position where the public can 
have free and permanent access to them. 
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X. Old Coins Recovered. — The Rev. S. J. Knapp, of Paterson, 
N. J., has received from hie brother, in Spain, a collection of rare 
coins, which are thus described : 

The two Roman coins were called Aureus, having the date A. D. 
397, or 1150 from the foundation of Rome, 753 B. C. 

One has the image of the Emperor Honorius, with the inscription 
u D. N. Honorius, P. F. Aug.” — that is, “ Our Lord Honorius, 
Augustus ” (emperor). On the other side is the picture of a Roman 
legionary soldier, with the Roman signum (or standard) in the right 
hand, and the representation of “ Victory ” perched on a globe and 
in the act of crowning the triumphant soldier---all held in the legion- 
ary^ left hand. He is standing with his foot on the body of a pros- 
trate Goth. The reading is, “ The Victory of Augustus (the Em- 
peror) over the Goths.” The date is below : “ C. O. M. 0. L.” 
(C— 100 ; M— 1000 ; L — 50) — 1 150 — A. D. 397. 

The other coin is nearly the same, with the exception of the name 
Arcadius, instead of that of his brother Honorius. 

These coins are in a handsome state of preservation. They are 
free from anything like tarnish, and the gold has a yellower, purer, 
clearer look than even the gold of to-day. The intricate representa- 
tions upon them, with all the finest lines ; the very expressions, not 
only in the vignettes of the emperors, but in the minute expressions 
of the smaller soldier and Goth, are as perfect as can be. Indeed, 
there is no United States coin of the present day that begins to 
have as clear outlines and perfect engraving. It would put to shame 
the majority of the die-sinkers to-day. It is an evidence that in some 
respects — and this is one — the ancients possessed a knowledge oi 
art superior to that of the present day. The edges of the coins an 
not so finely finished as those of to-day, but in all other respect 
they are more perfect. 

The first two silver coins are of the reign of Augustus Gas ab, tb< 
first Emperor of Rome, who died A. D. 14. He was called Pata 
Patrice, or “ The Father of His Country,” by a formal decree of tin 
Roman Senate about twenty years before Christ. Christ was bon 
under him, and he is the Casab mentioned in Luke ii, 1. The pic 
ture of this emperor appears upon the coins, as perfect as a freshly 
taken photograph. 

The third silver coin is of the reign of Tiberius C asar, who die< 
A. D. 37. It was under him that Christ was put to death. He wa 
the second Emperor of Rome. This is the “ penny” of whicl 
Christ said, 11 Show me a penny !” ( Denarius J 

The fourth coin is one of the reign of Nero, who died A. D. 6* 
It was he to whom Paul appealed, saying : “ I appeal ant 
Casar,” and before whom he was brought at Rome, and under whoi 
he was put to death in A. D. 66 — two years before the death of Neb 
himself. Judging from the coin, the features of Nero betray him a 
being precisely such a man as history records him. He was a hear 
less, blood-thirsty-looking emperor, holding his head up in a mann< 
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at once suggesting cruelty and arrogance. If there is any truth in 
the legend of Nero fiddling while Rome burned, this is the very man 
who aid it. 

All these coins are in a perfect state of preservation, the letters and 
pictures showing forth plainly, although a little worn. These coins 
appear to have been in use ; while the gold ones are apparently new 
(if new can be applied to anything 1,476 years old) — we mean just 
from the “ mint. 

The silver coins of Augustus are about L900 years old. That of 
Tibeeius about 1,830 years old ; that of Nero about 1,800 years 
old. All these were recently found in Spain, in a buried earthen 
jar ; the latter, by the way, being apparently as perfect as when it 
was just molded. 



XI. The Eably Coins op Ambbica. — The committee of publi- 
cation of the New England Numismatic and Archaeological Society, 
at Boston, have commenced the publication of a work on the early 
coinage of America. It will include the Sommer Islands pieces ; all 
the silver coinage of New England ; the Rosa Americana coins ; the 
Granby tokens ; the colonial pieces of Vibginia ; the early coins of 
Vermont, Connecticut, New Jersey, and Massachusetts ; the 
Washington issues ; together with the pattern pieces of the Mint, pre- 
▼ious to its regular issues of 1793 ; also many tokens struck in 
Europe for circulation in this country, etc., etc. It is the intention 
of the committee to make it a more complete and thorough work on 
the early numismatic history of America than has ever been pub- 
lished ; and to accomplish this, time, labor, and money have been 
freely given, as the book will abundantly testify. Tne work will, 
necessarily, embrace much of the early history of this country — a 
great deal of which has never been published — and will, therefore, 
commend itself to many antiquarians and historians outside of the 
numismatic ranks. An edition of but three hundred and fifty copies 
will be printed, and issued to subscribers only, in a series of about 
ten numbers, containing thirty-two quarto pages each, printed on fine 
tinted paper, with new type, and each number will contain at least 
one full page of accurate illustrations. The price is One Dollar per 
number . Owing to the heavy outlay attending its production, sub- 
scribers are required to accompany their orders with five dollars, one- 
half the estimated amount or subscription. No. 1 is now ready for 
delivery. Subscriptions to this work may be made through the office 
of the Banner’s Magazine. 



XII. The “Numismatic And Antiquarian Society op Mon- 
treal 79 have commenced the publication of the “ Canadian Anti- 
quarian and Numismatic Journal,” in quarterly numbers of 48 pages, 
with numerous engravings, edited by a committee of the society. 
Terms, $ 1.50 per annum. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

FOR THREE MONTHS. 

Monthly Report, Compiled by Thomas Denny & Co., 

Stock and Bond Brokers, 39 Wall St. 



( Continued from page 903, May /Vo.) 



Stocks. Feb., 1873. 

Lovett. Highest, 

U.S. Six per cts. of 1831, Coupon Bds. 1^1 -• H84 
u Five-Twenty of 1862, “ 11-14 -• H5$ 

“ “ 1864, “ 1144 .. 115$ 

“ “ 1865, “ 1154 •• lB>i 

“ “ 1865, New, “ 1141 114$ 

“ “ 1867, “ 1164 -- lio6 

“ “ 1863, “ H64 -- 116tf 

“ Ten-Forty Coupon Bonds H44 •• 1154 

“ Five per cent, of 1881 1134 -- H3| 

“ Six per cent. Currency H4| -- 1154 

Tenn. Six per cent. Bonds, Old 79 -- 

“ “ “ New 79 .. 834 

Virginia Six per cent. Bonds, Old. . 49 -- 49 

“ “ . “ j^ ew 

t( t( “ Consol.. 554 56 

N. Carolina Six per ct. Bonds 33 .. 34 

“ “ New 1^4 -• 1^4 

“ " Special Tax 14 -- 15 

S. C. Six per ct. Bds. Jan. & July.. 264 .. 224 

“ “ April & Oct.. 25 .. 26 

Missouri Six per cent. Bonds 934 .. 95 

Canton Company of Maryland 166 -. 102 

Delaware and Hudson Canal Co 1184 - • 124 

Consolidated Coal Co. of Maryland . 48 . . 53| 

Quicksilver Mining Company 434 - - 464 

“ ' “ Preferred 55 -- 57 

Mariposa Mining Company 4 -- 4 

*' “ Preferred 1 -- 2 

Western Union Telegraph Co 834 .. 944 

Pacific Mail Steamship Company.. 554 -- 76$ 

Adams Express Company 94$ .. 994 

Wells, Fargo & Co. Express Co. ... 85 . - 86 
American Merchants’ Union Express 56 .. 70 

United States Express 70 .. 784 

N. Y. Cent, and Hudson River R. R. 1614 -- IO 64 

Erie Railroad, Common 63 .. 694 

“ Preferred 78 .. 82 

Harlem Railroad, Common Shares. H84 -- 1304 
Reading Railroad Shares 



Mar., 1873. 

Lowest. Highest. 

1184 - 1204 
1154 1174 

1154 .. J17| 
116§ .. 1184 
1144 .. 116$ 
116 .. 1184 
116$ 118 

110 .. 1124 



112 $ 

113f 

80 

794 

44$ 



1154 

115 

86 

86 

46 



554 . 

314 - 

17 . 

13 . 
17 . 

22 . 
934 . 
934 . 
117 

514 . 

40 

50 



. 56$ 

. 32 
. 18 
. 13 

. 204 
. 23 
. 95| 

. 1024 
. 123 
574 
45 
54 



14 

904 

62 

95f 

85f 



1 
83 
49 
94 
804 
66 

724 .. 76 
100 .. 1064 
624 66 $ 
74 .. 794 
127 .. 139 



April, 1373. 

Lowest. Highest- 
118| .. 121 
116 .. 1184 
116 .. 1131 
117J .. 1204 
1154 .. 113 
116f .. 120 
116 .. 113 



111 

1154 

1124 

774 

78$ 



1 



92f 

78 

65* 

714 

97 

634 

73 

120 



1141 

1164 

116 

m 



52 .. 54 
30 .. 30 
164 .. 17 
13 .. 16J 



174 

23 

934 

90 



19| 

27 

94 

924 



112 .. 115f 
53 } .. 53 $ 
38 .. 404 
50 .. 504 



U 



77| .. 87 j 
53 .. 614 



95} 

814 

69 

764 

102 } 

66f 

77 

1374 
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Feb.. : 


1873. 


1 Mar.. 


1873.1 


1 April. 


1873. 


8tock s. 


Lowest. Highest. 


Lowest. Highest. 


Lowest. Highest. 


N. York dbNew Haven R.R. Shares. . 


141 




142} 


139} 




141 


135} 




139 


Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. . 


107} 




111 


105 




108* 


103} 




105} 


90} 




97* 


91* 




96* 


88} 




93} 


Panama Railroad Company Shares . . 
Union Pacific Railroaa “ 


95 




126} 


106} 




*3 


103 




112} 


33 




36} 


33} 




25 




35 


Illinois Central Railroad “ 


119} 




120} 


117} 




123 


114 




118 


Cleveland & Pittsburgh R.R. “ Gtd. 


88} 




92} 


88 




90* 


88 




89} 


“ Col., Cinn. &Ind. R.R... 


90 




94* 


87 




90 


82} 




87* 


Chicago, Rock Island db Pacific R.R. 111} 




114| 


112 




117# 


104} 




114} 


“ Burlington db Quincy 11 


117} 




120 


111 




113 


109 




111 


“ db Alton Railroad Shares. . 


110 




116 


108} 




1X2} 


no 




111} 


“ “ “ Pref. 112} 




119 


112 




114} 


112 




113} 


“ db Northwestern R.R. Shares 


80 




85 


80 




82} 


76 




82} 


“ “ “ Pref. 


89 




93} 


674 




90 


83 




88 


Del., Lackawanna db West. R.R. Co. 


100 




103} 


100} 




102 


95 




101 


Pittsb’gh, Ft. Wayne db Chic., Guar. 


92* 




94 


93| 




95* 


91* 




93} 


Toledo db Wabash R.R. Co. Shares. 


71* 




744 


71} 




74} 


62 




72* 


*• " “ Pref. 

St. Lodi., Alton Sr. Torre Haute R.R. 








23} 




25 


- 




“ ' u “ Pref. 


. . 


















Ohio db Mississippi R.R. Co. Shares 
Hannibal db St Joseph R.R. 


44* 




49} 


44* 




46| 


40} 




45} 


42} 




52} 


40 




45* 


37 




45* 


“ " Pref 


65 




71 


60 




66 


65 




65 


Milwaukee db St. Paul R.R. Shares 


51} 




54} 


52i 




60* 


53 




62} 


" “ “ Pref. 


73} 




79} 


73 




76* 


68} 




76 


Boston, Hartford db Erie R.R. Shares 


8» 




10} 


2} 




9* 


2* 




4} 


Col., Chic. db Ind. Cen. R.R. Shares 


38 




43} 


36 




42} 


35* 




40} 


Dubuque db Sioux City Railroad.. . 


63 




63 


63 




63 




New Jersey Central Railroad Shares 


103 




106 


103 




105 


96 




103 


Morris db Essex Railroad Shares. . . 


91 




91* 


90} 




91} 


90 




92 


N. Y. Central Six p. ct. Bds. of 1883 


93 




94} 


94* 




95 


94} 




95} 


Erie First Mortgage Bonds of 1868. . 


101} 




103 


103 




103} 


103 




103} 


Long Dock Bonds 


92} 




95} 


95 




95} 


95} 




97} 


Mien. Southern Sinking Fund Bonds 


103 




103} 


104 




105 


104} 




105 


“ Seven p. ct. 2d Mtge. 


98 




99 


98} 




100} 


99 




100 


Central Pacific 1st Mortgage Bonds 101} 




104} 


103 




104 


102} 




103} 


Umon “ “ “ 


86* 




89 


85} 




87* 


85} 




87* 


“ “ Land Grant Bonds. . 


76 




79 


77 




79} 


73} 




75} 


“ u Income Bonds 


72} 




79} 


70* 




77 


72} 




74} 


Alton Sc Terre Hante 1st Mtge. Bds. 
“ “ 2d “ Pref. 


100 




100 


100 




101 




87 




90 


88} 




89 


88 




88 


“ u “ Income Bds. 


82} 




82} 


81} 




81} 


80 




82 


Belleville db So. 111. 1st Mtge. 8 p. ct. 


. . 














Chic. dbN. W. Consol’n S. F. Bonds 


90} 




9i} 


90} 




91 


90 




9i} 


“ u 1st Mortgage Bonds. . 


97 




98 


98} 




100 


97 




100 


Cleveland db ToL Sinking Fund Bds. 


.. 






101 




101 


102 




102 


“ db Piitsb’gh Consorn Bds. 

** “ Second Mtge. 


• ■ 




. * 


99 




99 


-* 




-* 


“ “ Third “ 


97 




98} 








loo 




100 


“ “ Fourth “ 


83} 




85 


85 




86 


84 




85 


Chic., Rock IsPd dbPac. 7 p. ct. Bds. 101} 




102 


1015 




104 


103} 




104 


Milwaukee db St. Paul 1st Mortgage 
St Louis db Iron Mountain R.R. Bds. 


. . 




_ . 










9*1 




96 


94} 




95} 


94} 




98} 


Col.,Chic.db Ind. Cen. 1st Mtge. Bds. 


90 




92} 


90* 




91} 


85} 




87 


«« 4 1 44 44 gd “ 


734 




74} 


72} 




74} 


72} 




73} 


Toledo, Peoria db Warsaw 1st, E.D. 


m 




92} 


91 




91} 


89} 




91 


“ “ “ let,W.D. 


88 




89 


88} 




89 


87} 




88 


“ “ “ 2d, W.D. 


82 




85 


81 




81 






Cedar Falls db Minn. 1st Mtge. Bds. 


82 




82} 


80 




HO 


80 




82 


Boston, Hart dbErie 1st Mtge. Bds. 


374 




42} 


38} 




42} 


36 




41} 
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THE DAILY PRICE OF GOLD AT NEW YORK. 



(Continued from page 899, May No.; 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of April, 1873, compared with the same period 
in the years 1868-72. The figures in full-face type denote the lowest and 
highest quotations of the month : 



Ap’1,1873. | 


1873. 


1872. 


1 


Tuesday . . 


16J 


174 


10 


104 


2 


Wednesday 


161 


17# 


9i 


10 


3 


Thursday.. 


ni 


in 


»i 


10J 


4 


Friday - .. 


ns 


18| 


10 


101 


5 


Saturday . . 


i*4 


19 


104 


104 


6 


Sunday 


Sun. 


104 


10# 


7 


Monday .. . 


184 


194 


Sun. 


8 


Tuesday .. 


18 


18| 


104 


10* 


9 


Wednesday 


ni 


1*1 


10* 


10* 


10 


Thursday . . 


in 


1*1 


104 


10* 


11 


Friday 


Holiday. 


10| 


10* 


12 


Saturday . . 


18| l»l 


10# 


10# 


13 


Sunday. 


Sun. 


H'4 


los 


14 


Monday . . . 


184 


1*} 


Sun. 


15 


Tuesday .. 


ni 


184 


10# 


104 


16 


Wednesday 


ni 


17# 


10i 


H4 


17 


Thursday.. 


17 


17S 


10* 


H4 


18 


Friday 


in 


184 


10i 


114 


19 


Saturday . . 


171 


m 


114 


Hi 


20 


Sunday. 


Sun. 


114 


m 


21 


Monday .. . 


n| 


I7i 


Sun. 


22 


Tuesday.. . 


17| 


ni 


114 


hi 


23 


Wednesday 


n| 


178 


m 


ni 


24 


Thursday.. 


ni 


174 


m 


124 


25 


Friday 


174 


174 


124 


1-23 


26 


Saturday .. 


171 


ns 


12* 13* 


27 


Sunday. 


Sun. 


128 


13 


28 


Monday. .. 


17 


171 


Sun. 


29 


Tuesday .. 


164 


174 


12# 


123 


30 


Wednesday 


164 


174 


J2* 


12# 



1871. 


1870. 


I860. 


1868. 


10# 


10* 


114 


H| 


31! 


31* 


384 


381 


Sun. 


114 


111 


31* 


32 


37* 


38i 


10* 


10* 


Sun. 


314 


31* 


37* 


381 


10* 


10* 


114 


Hi 


Sun. 


384 


381 


10* 


10# 


lli 


124 


31| 


311 


Sun. 


10* 


10* 


111 


124 


314 


31* 


37* 


38* 


Good Fri. 


lli 


124 


31* 


31* 37* 


38# 


104 


10# 


12* 


!2I 


31* 


32* 


384 


38# 


Sun. 


12| 


134 


324 


33* 


384 


38* 


104 


10# 


Sun. 


32| 


33* 


Good Fn. 


10* 


10# 


138 


141 


Sun. 


384 


38* 


10* 


10# 


128 


13| 


32| 


33f 


Sun. 


104 


10# 


124 


12| 


32# 


32{ 


384 


39 


10f 


10* 


128 


13 


32# 


334 


38* 


384 


10# 


104 


Good Fri. 


32* 


32* 


384 


38| 


sun. 


134 


13* 


32# 


33# 


38 


38* 


io| 


10i 


Still. 


33 


33* 


384 


38| 


10i 


111 


134 


134 


Sun. 


36* 


38# 


Hi 


114 


134 


134 


33* 


33* 


Sun 


u 


111 


134 


13* 


33* 


341 


38| 


39 


10i 


Hi 


13 


134 


34* 


34# 


381 




10i 


11 


123 


134 


34 


34* 


391 


404 


Sun. 


13* 


134 


33* 


33* 


394 40# 


10* 


101 


Sun. 


33* 


33* 


394 


39| 


10* 


11 


13* 


13i 


Sun. 


38* 


39 


10# 


104 


13* 


134 


33# 


33# 


Sun. 


10# 


114 


13| 


141 


33* 


34 


38* 


39* 


104 


11* 


14# 


154 


33* 


34 


39 


39* 


114 




14* 15# 


33# 


34 


39 


:*9| 


Sun. 


144 


154 


34 


34* 


39 


39* 

• 



The gold market for the month of April closed at abtut the same premium as 
the opening. The lowest rate for the whole month was 16* (30th 1 ; the highest 
was 19| (12th). The unfavorable features of the month, wnen compared with 
the same period in the years 1870, 1871, and 1872, are the positive and inevit- 
able results of a bad policy encouraged by the banks, and fostered by the Treas- 
ury. These results follow the inaction of Congress on the subject of the cur- 
rency. Instead of initiating a policy of contraction, whereby the banks, in a 
few years, might assist the Treasury m the resumption of specie payments, the 
Treasury is empowered to increase the paper circulation at its own option or 
will; and the banks are still authorized to sell the gold which should be retained 
for future uses, and until the specie reserve be made 10, 15 or 20 per cent, of their 
cash liabilities. 
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THE HISTORY InD PRINCIPLES OF BANKING. 

( Continued from the Mag No . , page 869.) 



Chapter 1. The Origin and Progress of Banking. 2. The Rise of Banking 
in England. 3. The History of the Bank of England. 4. The London 
Bankers. 5. Country Banks. 6. Joint-Stock Banks. 7. Branch Banks. 8. 

Banks of Deposit 9. Banks of Remittance. 10. Banks of Circulation. 11. . 

Banks of Discount. 12. Cash Credit Banks. 13. Loan Banks. 14. Sayings 
Banks. 

Chapter Fifteenth. — The Panics of 1857 and of 1866. 

Mr. Gilbart’s estimate of the effects of the Bank Charter Act of 
1844, in producing that singularly similar sequence of variations in 
the rate of interest “ to which we must always be liable as long as 
<mr currency is regulated by the act,” has been amply verified by 
subsequent experience. Nor are these fluctuations of rise and fall in 
the bank rate more marked in the regularity of their 'fitfulness, than 
is the recurrence of those far more momentous periodic changes in 
the money market which entail misery upon thousands of happy 
households, and even bring nations themselves to the verge of 
bankruptcy* 

There is a general impression that panics recur, at regular intervals 
of about ten years each ; nor can this be wondered at, seeing that the 
years 1825, 1837, 1847, 1857, and 1866 have, from various causes, 
been marked by the catastrophes so named. Judging by this recur- 
rence of disasters at an apparently fixed period, it certainly seems as 
if there were a cycle, and this of but short duration, fated to bring in 
its train ruin to the monetary world and to millions outside of it. 

Going further back than the earliest years named above, we find no 
such fatal sequences; and when we take into consideration that, 
together with the immense development within the last few years of t 
trade and commerce, there has grown up along with it not aloue a 
wholesome feeling of caution, the fruit of bitter experience, but a 
fuller and wider knowledge as well of the invariable laws which pre- 
vail no less in the financial than in the physical world, one cannot 
but hope that the monetary whirlwinds Called panics will eventually 
have their cause defined as accurately, and the means of escape from 
their destructive force as distinctly known, as are those of the fiercest 
storm-winds. The dominant causes of the panics of the years speci- 
fied, and their distinguishing characters, differ in some essential par- 
ticulars. In one feature, indeed, they are all alike— the unreasoning 
fear which heralds, accompanies, follows, always accelerates, and 
sometimes produces these devastating tornadoes. 

The presumed derivation of the word attests its significance. 
Causeless dread occasioned by the voices of mountain or of forest, 

54 
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which were ascribed to “ the great god, Pa£,” became fossilized in the 
word “ Panic ;” or, according to another etymology, it originated in 
Pan, a general of Bacchus, putting to ignominious flight an army 
(which, outnumbering his own, was preparing to fall upon him in a 
rocky valley) by ordering his soldiers to awaken the surrounding 
echoes ; their shouts reverberating on all sides, seemed to proceed 
from an innumerable host, and the enemy fled in fear. A stampede 
of horses or of buffaloes in the prairies of America, the panic which 
will indifferently seize a disorderly mob or veteran troops, and a 
monetary crisis, are “of imagination all compact” — they paralyze 
the reason. They also mournfully resemble each other in another 
sad particular; the misery they bring upon thousands of innocent 
persons. In these two points a picture and description of One would 
serve for a counterpart of all. 

Like the awful panic of 1825, that of 1857 came suddenly upon 
the public. A general delusion had prevailed in the former year, 
countenanced by the speeches from the throne on the opening and on 
the prorogation of Parliament, as well as by the complacent remarks 
of members of both houses, that the country was about to enjoy an 
era of unexampled prosperity. Peru and Mexico were to pour into 
her lap the fabled wealth of El Dorado, and the golden sands of 
Pactolus to be eclipsed by the treasures which every tide would bring 
up the Thames. By the end of the year those fairy visions had dis- 
appeared before stern realities. It was the same in 1857. Families 
that had been living in opulence, or reveling in fancied enjoyment of 
palaces like Aladdin’s, were in a few brief agonizing hours reduced 
to beggary and plunged in despair — their fortunes gone, their hopes 
dreams. Labor was driven from its accustomed fields; commerce 
laid prostrate; credit all but extinct; energy paralysed; fear and 
distrust in the ascendant; and enterprise a departed spirit. The 
gloom was universal, for thousands in every rank of life were ruined* 

In sober truth, the crisis of 1857 fell upon the commercial world 
like a thunderbolt. Notwithstanding the extra expenditure entailed 
by the Crimean war, peace was concluded before the national 
resources had been strained beyond the limit their strength could 
bear. 

“ A period of nearly ten years,” says an able writer, “ uneventful 
as far as commercial disaster is concerned, may be passed over in 
silence, except to remark that, in 1852 consols attained their maximum 
price since 1737, namely, lOlf. The beginning of the memorable 
year, 1857, seemed to promise a long period of commercial ease, but 
the outbreak of the mutiny in India, the consequent suspension of 
remittances from that quarter, and the inverse demand for specie, the 
demand for capital to supply materials of war to the government and 
the East India Company — all those causes tended to depress the 
funds. In January they reached 94§; in November they fell to 
87| — lower than at any time since January, 1856, during the pres- 
sure of the Russian war.”* 

* Commercial Panic*, by ARTHUR LOCKER. Companion to tit Brititk Almanac t 1867. 

f 
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Even so late in the year as the month of August, the public were 
unapprehensive of the storm soon to ensue, and few or none foresaw 
the severity with which it would rage. During the inquiry which 
followed, the Governor of the Bank stated : 

“ Things were at this time pretty stationary ; the prospects of har- 
vest were very good ; there was no apprehension that commerce was 
otherwise than sound. There were certain more far-seeing persons 
who considered that the great stimulus given by the war expenditure, 
which had created a very large consumption of goods imported from 
the East and other places, must now occasion some collapse ; and 
still more those who observed that the merchants, notwithstanding 
the enhanced prices of produce, were nevertheless importing as they 
had done successfully in the previous years. But the public gen- 
erally viewed trade as sound, and were little aware that a crisis of 
any sort was impending, faj less that it was so near at hand. 77 

The crisis of 1847 had been owing chiefly to excessive railway 
speculations at home ; this of 1857 was mainly due to overtrading 
abroad. 

About the middle of September, the mails brought disastrous news 
from the United States. American railway .securities had fallen 
nearly twenty per cent. The railway accounts had long been 
" cooked, 77 and the too well-known results of the process followed — 
sudden and enormous depreciations of railway stock, widely -spread 
distrust, a drain upon the American banks, and failures shaking com- 
mercial credit to its centre. The proximate cause of this terrible 
crisis in America was the stoppage of the Ohio Life and Trust 
Company ; an establishment which made advances on financial secu- 
rities, and which, at the time it stopped payment, held deposits to 
the amount of <£1,200,000. Hereupon a deliberately planned sys- 
tem of “ bearing 77 operations was put in movement, which was 
described in the Times* city article of September 10, 1857, as follows : 

“ There is actually a powerful combination for the avowed purpose 
of bringing all the principal undertakings to ruin. A large body of 
active persons are known to be associated for the purpose; they 
influence the press to work out their views, and are alleged not 
merely to operate with a joint capital, but to hold regular meetings 
and permanently retain legal advisers, whose chief vocation, it may 
be assumed, is to discover points that may enable the validity of each 
kind of security to be called in question, and thus to create universal 
distrust. 77 

The downfall of the Ohio Life and Trust Company *had been 
quickly followed by the failure of one hundred ana fifty banks in 
Pennsylvania, Maryland, Virginia, and Rhode Island ; and 
since no less than eighty millions of American railway stock were 
computed to be held in England, a large demand for bullion on 
American account set in here. The run for deposits in specie on the 
New York banks, brought about by the villainous u bearing 77 organi- 
zation noticed above, swelled distrust in America into a panic, which 
soon reacted on England. By the middle of October failures began 
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to be numerous here. Liverpool and Glasgow, ever necessarily the* 
most sensitive to fluctuations in the American markets, exhibited 
unmistakable indications of the probable severity of the coming 
storm. Rumors spread affecting the Borough Bank of Liverpool* 
and the Western Bank of Scotland; and the alarm in London, 
where failures were following in quick succession, rose to its height 
when, on November 7th, the great firm of Dennistoun & Co., which 
had numerous agencies in America and Australia, stopped pay- 
ment, with liabilities of about two millions sterling ; and when, on 
the morning of the 9th, news arrived of the failure of the Western 
Bank of Scotland for between six and seven millions. Together 
with this intelligence came a call for gold from Scotland, a most 
unexpected, because unusual and exceptional circumstance, the pre- 
dilection of the Scotch for their one-pound note currency, and the 
confidence justly reposed in their tried, jested, and proven system of 
banking, inclining the Scotch banks to forego keeping any large 
metallic reserves. Three hundred thousand sovereigns were 
despatched to meet this demand ; and when, on the 11th of 'Novem- 
ber, the city was excited by the suspension of Sanderson & Co., a 
great discount house, with liabilities to the amount of upwards of five 
millions, when further demands for gold came from Scotland, when 
large calls followed from Ireland as well, when tremendous failure 
succeeded tremendous failure, and the utter rottenness which had per- 
vaded the commercial world became apparent, and general bankruptcy 
seemed imminent — recourse was had, tor the second time, to the pan- 
acea — suspension of the Bank Act of 1844. Government authorized 
the Bank of England to exceed the prescribed limit of its issues 
by discounts and advances %pon approved securities. 

This authorization, which was given on the 12th, at once quieted 
the public mind ; but there was this notable difference between the 
effects of the first suspension of the act in 1847 and of the. present, 
that whereas in that year the mere notice of suspension had operated 
as a charm, and notes to the amount only of <£ 400,000 were actually 
issued in excess of the statutory limit, — in 1857 the bank issued, from 
November 13th to the end of the month, no less than <£ 6,776,000 of 
notes beyond the limit (<£ 14,475,000) fixed by the act.f Nor did the 
reverses consequent upon fraudulent financial management and reck- 
less overtrading end with the allaying of the general panic. Trade 
with America had acquired such development here ana on the conti- 
nent, in Germany especially, that failures in the Hanse Towns and 
other centres of commerce brought about the downfall of many 
English houses in this connection, and, superadded, were stoppagec 
of large firms connected with the Baltic trade ; among them the 
Northumberland and Durham Bank for three millions sterling — 
so that it was hardly before the close of 1858 that the collapse ol 
dishonest trading ana fictitious credit was complete, and commercial 
affairs resumed their legitimate course. 

We have said that the crisis came upon the world without a note 
of warning, and remarked that the consequeuces of the financial 

* Not long afterward! It stopped payment 

t Mow raised to £ 15 , C 00 , 000 . 
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earthquake which shook the moneyed institutions of America to their 
base, were severely felt on the continent, as well as in the United 
Kingdom. In the autumn of 1857, (August 17), the Bank of Eng- 
land entered into a negotiation with the East India Company to 
supply a million in specie for transmission to the East. At this date 
the bullion held was <£ 10,606,000, the reserve <£ 6,296,000, and the 
rate of discount 5} per cent. By the 8th of October, the bullion had 
fallen to <£9,751,000, the reserve to <£ 4,931,000, and discount was 
raised to 6 per cent. On the 12th, the rate was reused to 7 per cent., 
and on the 19th to 8 per cent. By this time the bullion had sunk to 
d 8,991,000, and the reserve to <£ 4,115,000. At Paris, discount had 
risen to 7£, and at Hamburg to 9 per cent. On the 5th of November 
the Bank of England raised its rate to the latter figure, and on the 
9th, to 10 per cent. ; whilst the Bank of France raised its rates to 
8, 9, and 10 per cent for one, two, and three months. By the 11th, 
the bullion in the bank was reduced to <£ 6,666,000, and the reserve 
to d 1,462,000. So that at this date there was a decrease, since the 
middle of August, of about four millions in the bullion, and of close 
upon five millions in the reserve. As soon as the pressure had begun 
to be felt, a great demand for gold on American account had set in ; 
and in the interval between this period and the rise of the crisis to 
panic height, large amounts of specie had to be sent to Scotland 
and Ireland, whilst the discounts meantime were in proportion to 
the magnitude of the calls for assistance; on the 12th, they amounted 
to d 2,373,000. The state to which the bank was reduced on the even- 
ing of this eventful Thursday, when the act was suspended, is shown 
by the startling fact that its total reserve in London was but <£ 384,144, 
sad at its branches, only <£ 196,607 more. The bankers’ balances 
alone against it on this very evening were <£ 5,458,000. It is clear, 
therefore, that but for the suspension of the act the bank must have 
stopped. 

We present the views taketf at the time, by the more influential 
organs of public opinion, of the operation of the Bank Charter Act, 
premising that they concurred in approval of its suspension. The 
Times observed : — 

u On the merits of this step ” (the suspension) a we will say but 
little. It may be consistent with the maxims of political economy to 
regulate the issue of notes in ordinary times, and thus to check rash 
speculation and the embarkation in business of men destitute of capi- 
tal, while when an actual dearth of money prevails, the chief banking 
institution of the country may be allowed to extend its issue of notes 
under a public guarantee. But if such is to be the principle of our 
monetary system, the sooner it is embodied into a law the better. If 
the bank is to extend its legal issue of notes as often as its rate of 
discount is necessaril/ raised above a certain point, then an Act of 
Parliament should establish the practice on sound and intelligible 
principles. The commercial interests of the country should not be 
subjected to a system by which a law is obeyed as long as obedience 
is easy, and temporarily swept away as often as pressure or panic 
supervenes. The houses which, in 1847 and 1857 have stopped 
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payment before the relaxation of the law, may well complain that,, 
while they have been crashed by the operation of the Bank Charter 
Act, others not more solvent or of higher standing than themselves 
have been saved by the suspension of it” 

The Daily News remarked : — 

“ This is not the first time that England has awoke to find that 
she has been slumbering upon an incipient earthquake. We are too 
sincerely grateful for the escape of the country from a great danger to 
entertain any feeling of animosity towards the party who, whilst act- 
ing, doubtless, to the best of their judgment, have labored hard to close 
the safety-valve ; but we must tell the supporters of the Bank Charter 
Act that they brought the nation, even so recently as yesterday, to 
the verge of an explosion which might have shattered the entire 
financial edifice, and carried deep distress into thousands of house- 
holds.” 

The comments of the City-article writer in the Morning Herald are 
of a more hesitating and deliberative characters— 

u Whether, by any alteration in the law, commerce might be bene- 
fited, is of course a matter for future consideration. The committee 
appointed to investigate this question have not yet brought their 
labors to a conclusion. Under the circumstances, therefore, it would 
be impossible for ministers to rash into the other extreme, and 
attempt, or even appear to sanction, a permanent alteration of the 
law.” 

The Morning Chronicle is more outspoken : — 

“ Even a fortnight since, the apearance of the ministerial letter we 
publish to-day would have averted many catastrophes, and spared 

the mercantile community a long series of calamities But the 

question is everywhere asked, why was the remedy withheld so 
long ? It might have been applied in time to save the Western 
Bane of Scotland, the City of Glasgow Bank, Messrs. San- 
derson, and many other firms of less note, but whose suspension 
will involve thousands in rain. The delay has proved most disastrous 

to all the commercial interests of the country By the bigoted 

partisans of the act of 1844, the violation of its restrictive enact- 
ments now authorized will be regarded as something like a mortal 
sin The only peril which the partisans of convertibility an- 

ticipate from any relaxation in the Bank issues is that of a ‘ run for 
gold. 7 This was the bugbear of financial theorists during the early 
decades of the present century. In truth, the public mmd in thin 
country has outgrown any such suicidal tendency? 7 

The commercial atmosphere having been cleared by the monetary* 
hurricane of 1857, a period of comparative tranquility ensued. The- 
bank rate of discount was not reduced below 5 per cent, until the^ 
bullion in its vaults exceeded £ 15,000,000 ; but, generally speaking, 
its rate was moderate throughout 1859 and 1860, and, with the ex- 
ception of a rise to 8 per cent, in 1861, which was but of brief dura— 
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tion, the same may be observed of that year and of 1862. Owing to 
the large issues of paper money by the belligerent governments of 
the North and South, bullion soon disappeared from circulation in the 
warring States, and floated hither. Hence money was plentiful and 
its price easy. But the advantage was soon more than counter- 
balanced by the monetary derangement ensuing from the absence of 
the supply of cotton from the Southern States — itself a consequence 
of the civil war then and there raging. The price of this great staple 
of British manufacture rapidly rose. Supplies had to be sought from 
new sources, and had to be paid for in cast. The drain which then 
set in, and the apprehension of ever speculation excited by the num- 
ber of new companies forming under the Limited Liability Act, which 
came into operation at this conjuncture, caused a general uneasiness. 
This state of feeling commenced in the fall of 1863. Between this 
, date and the summer of 1864 the fluctuations in the bank rate of dis- 
count evidenced the feverish condition of the country. On one occa- 
sion the Bank of England raised its rate twice in one week, from 
5 to 6, and then to 7 per cent. This was in the winter of 1863 ; and 
again in May, 1864, it raised its rate, twice in one week, to 9. In 
fact, the rate of discount during this period was continually oscillat- 
ing. Similar disturbance of the money market was manifested in 
Trance ; occasioned, primarily, by the American civil war, and the 
failure in the supply oi cotton. Large amounts of specie were drawn 
from the Bank of Fbanck, which raised its rate of discount several 
times concurrently with the Bank of England, and to the same 
figure. 

“ Already in March, 1864,” writes Mr. Macleod, “ the number of 
new companies formed under the Limited Liability principle gave 
great uneasiness. Up to that time it appeared there were 263 compa- 
nies formed, with the nominal capital of <£ 78,135,000, out of which 
27 ware banks, and 15 discount companies. In August, 1864, the 
long-dated acceptances of the new financial companies Began to press 
on the market, and lay the foundation of the crisis of 1866.” 

On the 20th of June, 1865, the rate of discount reached its mini- 
mum, 3 per cent From the 3rd of August to the 28th of September,’ 
the minimum rate of discount was 4 per cent. ; on the 28th of the 
same month it was raised to 4$, on the 2nd of October to 5, on the 
5th to 6, and on the 7th to 7 per cent — a rise of 3 per cent in nine 
days. In November a drain set in of gold to Paris, and of silver to 
the East. The bank raised its rate in January from 7 to 8. At the 
same time, the Bank of France raised its rate from 4 to 5 per cent. ; 
and this simultaneous rise seems to have exercised a healthy influence 
upon jobbers and speculators. February was a period of intense 
perturbation among the holders of miscellaneous securities. Some 
large firms engaged in railway contracts suspended payment. Invest- 
ments became unmarketable which a few months before had been 
eagerly sought after, and the public scouted concerns which had 
“floated” readily during the Limited Liability mania. Suspicion 
everywhere prevailed, and all kinds of securities were thrown upon 
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the market at once. The editor of the Banker’s Magazine, review- 
ing the events of the previous month, pertinently remarked in April, 
1866 

“ Company winding-up seems likely to become one of our national 
institutions. By the mere force of circumstances it has, for nearly all 

practical purposes, established a court of its own Many weeks 

ago, Lord Komilly was complaining of the degree to which this par- 
ticular kind of business was stopping the way for everything else ; 
keeping ordinary suitors waiting, and rendering his court almost un- 
available for its proper purpose of a court of original jurisdiction in 
Chancery. If tnia complaint were ^ell founded in the beginning of 
January, it applies with infinitely greater force in the middle of March. 
The process of winnowing company wheat from company chaff has, 
during that period, been going on with a regularity and rapidity entirely 
unexampled The number of cases in which once promising con- 

cerns are now going through the Chancery mill is quite sufficient to 
show that for many months past there has been something very rotten 
in the state of Denmark. Several general companies for pottery 
manufacture, ship-building, mining, cork -cutting, and hotel-keeping 
have figured in the official list ; and last, but not least, that gigantic 
example of directorial mismanagement, the Joint-Stock Discount 
Company. . . Only a very slight acquaintance with the requirements 
of the money market was needed to satisfy any one that the creation 
of companies demanding a hundred millions of money a year could 
not be kept up for ever. Yet there were those who, in the flush of a 
financial fever, were ready 1o maintain this or any other equally ab- 
surd proposition.” 

It was the break-up of the Joint-Stock Discount Company, 
mentioned in the above extract, which first sounded the tocsin ; and 
fhe alarm-bell pealed more loudly upon the stoppage in April of 
Barned’s Bank, at Liverpool, with liabilities of three and a half 
millions. • The sounds became “ deeper and deeper still,” and more 
and more ominous of fright culminating into universal panic. On the 
3rd of May, 1866, the bank raised its discount from 6 per cent., the 
•quotation for the previous month, to 7 ; on the 8th, to 8 ; on the 9th, to 
9 ; and on the 10th (which brought with it the most disastrous failure 
that ever filled the city with panic and dread, the stoppage of the 
great house of Overend, Gurney & Co., for upwards of ten millions 
sterling) the rate was raised to 10 per cent. This momentous news 
was only known after banking hours ; but when made public by the 
papers the next morning, that of Friday, the 11th, the scene of ex- 
citement which then took place is said to have thrown ail previous 
wild terrors of the kind into the background ; it was, said the Chan- 
cellor of the Exchequer, next evening in the House, declared by the 
oldest inhabitants of the City to have been without a parallel. 

11 At midday,” writes Mr. Patterson, the panic was at its height. 
Lombard Street was actually blocked up by crowds of respectable 
persons who th rouged the aoors of the banks and other establish- 
ments. Lothbury, Bartholomew Lane, and the adjoining streets, were 
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also thronged with excited knots of people. While depositors rushed 
to withdraw their money, a body of onlookers gathered before each 
bank or financial establishment, expecting to see it close its doors. 
Every one was on the alert for bad news, and discussed only too 
freely the dangers which threatened the various establishments. A 
fist of the shareholders of the fallen firm of Overend, Gurney & Co., 
published at the high price of one shilling, was eagerly bought up at 
2 b. 6d. The penny papers, in like manner, were bought at threepence 
—so great was the eagerness to learn the latest news or rumors. Con- 
sols were unsaleable : no one mistrusted their value, but there was 
no currency wherewith to purchase them. The Bank op England 
itself would not give loans upon them/ 7 * 

The following was the account given by the Times, in its impres- 
sion of May 12th,‘ 1866, of this bewildering scene of unreasoning 
fear, immeasurably idle, , irreflective curiosity, and bitterly painful 
anxiety : — 

“The doors of the most respectable banking houses were besieged, 
more, perhaps, by a mob actuated by the. strange sympathy which 
makes and keeps a mob together, than by creditors of the banks ; 
and throngs, heaving and tumbling about Lombard Street, made that 
narrow thoroughfare impassable. The excitement on all sides was 
such as has not been witnessed since the great crisis of 1825, if in- 
deed the memory of the few survivors who shared that panic can be 
trusted when they compare it with the madness of yesterday. Noth- 
ing had happened since the day before to justify such a fear as was 
everywhere shown. Rfemor, however, like the false woman in the 
Laureate’s legend, ‘ ran riot amongst the noblest names/ and left no 
reputation unassailed. Each man exaggerated the suspicions of his 
neighbor ; and until a report, at that time unfounded, was circulated 
in the afternoon, that the Government had authorized the bank 
directors to issue notes to the extent of five millions beyond the limit 
imposed by the Bsfrik Charter Act, it seemed as if the fears and dis- 
trust of the commercial world had become boundless. 9 

This ominous day, known in the city annals as “ Black Friday/’ 
is thus described in the Revue des Deux Mondes by M. Wolowski, 
an eminent writer on banking and finance : — 

“The 11th of May will be long remembered in London; it was 
a day of distress and terror, and seemed to be the signal of general 
min. No one was sure of any one else, or of himself, the moment it 
became known that the great house had closed its doors. It was by 
hundreds of millions that the engagements of that gigantic financial 
firm, whose fall made the very ground tremble, were counted. The 
settlement of a great portion of the commerce of the world is con- 
centrated in England ; the settlement of the commerce of England 
was concentrated in the City ; and the house of Overend, Gurney, 
k Co., held one of the foremost places among the small number of 
establishments in whose houses is the settlement of the commerce of 
the City. For a long time it enjoyed immense credit ; it disposed of 

* PATTlRSOlf‘8 Science of Finance, p 2:0. 
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enormous securities ; a renown more than European had multiplied 
the number of its customers, and augmented the amount of deposits 
confided to it. Thus, the fatal Friday which witnessed the. disastei 
continues to be popularly known as the ‘ Overend Friday / n 

Sensational writing has invaded every province of our literature, 
and no wonder that the swelling hyperboles of romance should be 
used to typify the magnitude of disasters which have been occasioned 
by carrying imagination and the ignis fatuus spirit-of speculation intc 
the domain which ought by right to belong to sober calculation alone 
Homelier language, however, even erf a familiar and every-daj 
character, is often more suggestive, more pregnant with meaning 
and presents the tnfe consequences of a momentous event more fullj 
and vividly to the mind than rounded periods or ornate phrases 
and when we find it stated in a monthly publication, already quoted 
that ‘‘ the only word that can give an adequate idea of the extent 
of the collapse is the significant word 6 Crash / 77 we feel the trnth o 
the assertion, and the thorough comprehensiveness of the idiomatic 
word. The writer goes on to say : “A greater crash has never takei 
place in any one week in any country in the world. Looking at tlx 
list of suspensions, it will? be seen that their business ramification! 
are more than European. More or less they embrace all the foui 
quarters of the world, and we have yet to feel the reaction from tlx 
effect which the news will produce as it extends from point to point. 

The fever was at its height, the crisis had set in, and, for the thin 
time, suspension of the Bank Charter Act wrought the cure. In repl; 
to the questions certain to be asked in thrf House of Commons oi 
emergencies of the kind, the Chancellor of the Exchequer said : — 

“ I stated in the commencement of the evening that representation 
had been made to me from quarters of the greatest influence &n< 
credit with respect to the extraordinary state of the market, and th 
distress prevailing in the City to-day. I stated that those represents 
tions had come from gentlemen representing in particular the priv&t 
banks of London, an<r I expected that I should shortly have receive 
similar representations from those connected with the joint-stocl 
banks. Those representations I have received accordingly, and the; 
were pressed even more earnestly and urgently than I anticip&tec 
I stated also, at the time when I had the honor of addressing th 
House, that the effects of the day’s proceedings through the Baki 
of England had not been fully given to us. Since then we hav 
become acquainted with them, and we find that the bank, through 
desire to extend relief, has raised its loans and discounts to-day to 
sum of something more than «£ 4,000,000. The effect of that l&rg 
accommodation was to reduce the reserves of the bank to a sum nc 
very far short of o£ 3,000,000 of money. Under these circumstance4 
as far as the facts are known, and there being no reason to believ 
that any great change has occurred in the state of things, the estima4 
is sufficiently accurate for all practical purposes, we find the ban 
reserves reduced in a single day from a sum approaching j£ 6,000,00 
to a little exceeding <£ 3,000,000. The Government have felt tin 
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this is a state of things which, combined with the public feeling, calls 
for intervention on their part We have taken the opportunity during 
the evening of considering the state of the facts, and the result has 
been that we have addressed a letter to the governor and deputy-gov- 
ernor of the bank, substantially the same adVas addressed to those 
high officers m 1847 and 1857. That is to say, if the proceed- 
ing upon its usual prudent rules of administration, shall find occasion 
to make such advances from the issue department as shall exceed the 
limits allowed by law, we recommend that they should not hesitate 
to make that issue, and we undertake to make immediate application 
to parliament for its sanction. (Cheers.) There are other points of 
detail, but that is the substance of the letter which shall be in the 
hands of the governor and deputy-governor of the bank to-morrow, 
and which I earnestly hope may have the effect of allaying the feel- 
ing of uneasiness which prevails in the country, especially as it does 
not arise from any general unsoundness in the condition of our com- 
mercial relations, but only from causes of a peculiar and specific 
• character. In that respect we are able to draw a favorable distinction 
between the present crisis and others in former times; but there is 
also another distinction, and that is the extraordinary rapidity with 
which the crisis has come upon us, and which has prevented the 
adoption of measures which otherwise would have been taken for its 
relief. We have not, however, hesitated to act, to address ourselves 
to the subject with all the means in our power, and we trust that our 
proceedings will meet with the approbation of Parliament.” (Cheers.) 

The foregoing took place on the evening of the 1 1th Hay ; and on 
the 17th the Chancellor was again interrogated as follows : — 

Captain Gkidley asked the Chancellor of the Exchequer — 

“ Whether he was aware that the Directors of the Bank of Eng- 
land had declined to make advances upon the lodgment of Govern- 
ment securities, on the ground that they ought to be realized ; and 
whether he considered the directors had complied with the express 
understanding that they, on getting permission to increase the issue 
of bank notes, were to afford accommodation to bankers and mer- 
chants.” 

Mr. Wyld asked the Chancellor of the Exchequer — 
u If it were true that the Bank of England had refused to make 
advances on consols, and had otherwise neglected to give to mer- 
chants, bankers, and others, the accommodation not only implied, but 
expressed, when they obtained power to increase their issue of notes.” 

The Chancellor of the Exchequer : 

“It may be convenient that, in answering the questions of the hon. 
members, I should combine them together, as they are so nearly akin. 
In the first place, I may say that I have not received complaints 
from any persons who consider themselves aggrieved by the conduct 
of the Bank of England. At the same time, certain rumors have 
gone abroad, and it is in respect of those rumors, as embodied iu the 
questions of the hon. members, that I give my reply. The two 
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points principally raised are these. First, whether I am aware that 
the Directors of the Bank of England have declined to make ad- 
vances upon the lodgment of Government securities, on the ground 
that they ought to be realised ; and secondly, whether I am of opin- 
ion that the directors lftve complied with the express understanding 
that they, on getting permission to increase the issue of bauk notes,' 
were to afford accommodation to bankers and merchants. I think 
these questions have been Very opportunely put, because they enable 
me to remove a misapprehension that has got abroad, and which ap- 
pears, from all that 1 can see, to have taken possession, to a certain 
extent, of the public mind. The misapprehension refers equally to 
the subject of advances upon bills and discounting of bills, and to ad- 
vances upon Government securities. The best account that can be 
given of the operations of the Bank of England with regard to 
these two great branches of hanking, is to state the figures relating to 
them, and I think it will be found on referring to them that the Bank 
of England has not refused to make advances on Government secu- 
rities. These figures are as follows: — The advances made by the 
Bank of England on Government securities on Friday, the day 
of the panic, amounted to <€919,000, on Saturday to <€747,000, and 
on three subsequent days various amounts, making up the total 
amount advanced on these securities, . in five days, to <€2,874,000. 
(Hear, hear.) Then with regard to the accommodation of commerce 
in general, the best measure that can be given of the manner in which 
the Bank has exercised its functions is shown in this— that it has 
made advances upon bills and has discounted bills to the extent of 
*€ 9,350,000, making a total of advances and discounts in five days of 
<€12,225,000. (Hear, hear.) Looking at these figures, I do not 
think that a vgry strong pritna facie case has been made out of 
the bank having declined to afford to commerce the accommodation 
it should have given, hut it is only due to the bank that I should 
point out certain words in the letter of Government which were 
expressly intended to serve as a notice to the world that the Bank 
of England was not to he expected, in the then circumstances 
of difficulty, to depart from all rules of caution. The conditional 
promise made in the letter, signed by the First Minister and myself, 
was a promise to apply to Park’ ament for its sanction, in case it should 
happen that necessity should require the bank, for the purpose of 
making advances and discounting bills, to issue notes beyond the limit 
fixed by law, subject to the restriction that the bank was not to give 
to everybody everything that was asked, but that it should be gov- 
erned by those prudent rules of caution by which it was generally 
guided. That was a very important limitation, and it reserved, I 
think, entirely, as it was meant to do, the discretion of the gentlemen 
of the Bank of England, in whom we have every reason to place 
confidence. With regard to the Government securities and othei 
points, the foundation upon which the rumors rest is of the slight- 
est possible nature. I cannot find that there ip any possible ground 
for supposing that any limit was placed by the bank on its advances 
on securities, either upon Friday, the day of the severest pressure, oi 
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upon Saturday, which wag also a critical day ; but on Monday, when 
the panic began to subside, and when Government securities were 
brought to the bank for advances, the baqk directors suggested, in 
various instances, to the holders of those securities, that it would be 
better for them to try the open market and to realize for themselves. 
(Hear, hear.) In consequence of that view — in mv opinion, not an 
unreasonable one on the part of the directors of the Dank — certain 
sales of securities were effected. These sales, I believe, were effected, 
bj one, two, or three persons only ; and whenever representations 
were made to the bank that sales could not be made— meaning, I 
presume, thereby, without serious loss — the bank met all the reason- 
able demands of the parties. With respect to other kinds of accommo- 
dation, commercial accommodation strictly so called, I have not been 
able to discover, nor are the authorities at the bank aware of any 
other ground for the rumors existing than the circumstance that ap- 
plications did arise from one or two quarters, not for an amount of 
discount to a given limit, but for an unlimited amount of discount to 
be made use of jn case necessity should arise. The Directors of the 
Bank of England did not consider that their duty compelled them 
to accede to such demands, and as far as l am able to judge, I think 
that, under the circumstances of the times, they acted wisely in giving 
no engagement to meet an unlimited amount of discount That, I 
believe, to be the sole foundation for the rumors which are abroad. 
I think the explanation I have given is one which the House will be 
glad to receive, and I believe that the authentic figures which, I have 
stated to the House will do more than any mere verbal statement to 
explain the liberal, yet judicious manner in which the operations of 
the Bank of England are conducted at critical perioas. I hope 
the effect of such communications will be that all that hereafter trans- 
pires with respect to the state of the bank wilt tend not to disturb, 
bat further to compose the public mind." (Cheers.) 

Annexed is the correspondence which passed between the govern- 
ment and the bank on this momentous ocoasion : 



“Bank of England, May 11, 1866. 

“ Sik : 

“We consider it to be our duty to lay before the government the 
facts relating to the extraordinary demands for assistance which have 
been made upon the Bank of England to-day, in consequence of 
the failure of Messrs. Ovebend, Qxtks ey & Co. 

“We haye advanced to the bankers, bill brokers, and merchants in 
London, during the day, upwards of four millions sterling, upon the 
security of government stock and bills of exchange — an unprecedented 
Atm to lend in one day, and which, therefore, we supposed would be 
sufficient to meet all their requirements, although the proportion of 
this sum which may have been sent to the country must materially 
affect the question. * 

“We commenced this morning with a reserve of <£ 5;727,D00, 
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which has been drawn upon so largely that we cannot calculate upon 
having so much as <£ 3,000,000 this evening, making a fair allowance 
for what may be remaining at the branches. 

“We have not refused any legitimate application for assistance, 
and unless the money taken from the bank is entirely withdrawn 
from circulation, there is no reason to suppose that this reserve m 
insufficient. 

“ We have the honor to be, sir, 



“ Your obedient servants, 
“ H. L. Holland, Governor. 



“ Thomas Newman Hunt, Deputy-Governor 



11 The Right Hon. the Chancellor of the Exchequer, M. P.” 



“ To the Governor and Deputy-Governor qf the Bank of England. 

“ Downing Street, 11th May, 1866. 

“ Gentlemen, 

1 * 

“We have the honor to acknowledge the receipt of your letter o 
this day to the Chancellor of the Exchequer, in which you state tin 
course of action at the Bank of England, under the circumstance) 
of sudden anxiety which have arisen since the stoppage of Messrs 
Overend, Gurney & Co., limited, yesterday. 

“We learn with regret that the bank reserve, which stood & 
recently as last night at a sum of about five millions and three quai 
ters, has been reduced in a single day by the liberal answer of th 
bank to the demands of commerce during the hours of business, an 
by its great anxiety to avert disaster, to little more than half ths 
amount, or a sum (actual for London and estimated for the branchei 
not greatly exceeding three millions. 

u The accounts and representations which have reached he 
Mfgesty’s government during the day exhibit the state of things i 
the city as one of extraordinary distress and apprehension. Indeed 
deputations, composed of persons of the greatest weight and influence 
and representing alike the private and joint-stock banks of Londoi 
have presented themselves in Downing street, and have urged, wit 
unanimity and with earnestness, the necessity of some interventio 
on the part of the State, to allay the anxiety which prevails, an 
which appears to have amounted, through great part of the day, t 
absolute panic. 

“ There are some important points in which the present crisis diffe 
from those of 1847 and 1857. Those periods were periods of mercai 
tile distress, but the vital consideration of banking credit does n< 
appear to have been involved in them, as it is in the present crisis. 

“ Again, the course of affairs was comparatively slow and mea 
nred, whereas the shock has in this instance arrived with an in ten; 
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rapidity, and the opportunity for deliberation is narrowed in propor- 
tion. Lastly, the reserve of the Baits: of England has suffered a 
diminution without precedent relatively to the time in which it has 
been brought about, and in view especially of this circumstance her 
Majesty's government cannot doubt that it is their duty 'to adopt, 
without delay,, the measures which seem to them best calculated to 
compose the public mind, and to arrest the calamities which may 
threaten trade and industry. If, then, the directors of the Bank of 
England, proceeding upon the prudent rules of action by which 
their administration is usually governed, shall find that, in order to 
meet the wants of legitimate commerce, it be requisite to extend their 
discounts and advances upon approved securities, so as to require 
issues of notes beyond the limits fixed by law, her Majesty's Govern- 
ment Recommend that this necessity should be met immediately upon 
its occurrence, and in that event they will not fail to make application 
to Parliament for its sanction. 

“ No such .discount or advance, however, should be granted at a 
rate of interest less than 10 per cent., and her Majesty's Government 
reserve it to themselves to recommend, if they should see fit, the im- 
position of a higher rate. After deduction by the bank of whatever 
it may consider to be a fair charge for its risk, expense, and trouble, 
the profits of these advances will accrue to the public. 

“ We have the honor to be, gentlemen, 

“ Your obedient Servants, 

“ (Signed) Bussell. • 

. “ W. E. Gladstone." 

The official correspondence is completed by the following letter 
and accompanying resolutions : — 

To the Right Hon. Earl Bussed and the Bight Hon . W. J E. 
Gladstone , M. P. 

Bank of England, May 12. 

Mr Lord and Sir; 

Having laid before the court of directors the letter received from 
you yesterday with respect to a further issue of notes, if necessary, 
beyond the limit affixed by the act of 1844, we have now the honor 
to enclose a copy of the resolutions of the court thereupon. 

We have the honor to be, my Lord and Sif, 

Your most obedient servants, 

H. L. Holland, Governor. 

Thos. N. Hunt, Deputy-Governor. 

“ ( Copy qf Resolutions Enclosed.) 

u At a court of Directors of the bank, on Saturday the 12th of 

May, 1866 , 

“ Resolved , — That the governors be requested to inform the First 
Lord of the Treasury and the Chancellor of the Exchequer that the 
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court is prepared to act in conformity with the letter adreesed to them 
yesterday. 

“ Resolved , — That the minimum rate of discount on bills not having 
more than ninety-five days to run be raised from 9 to a 10 per cent. 

“ Hammond Chubb, Secretary * 



The announcement of the suspension of the Bank Charter Act of 
1844, for the third time operated like a charm. Mr. Macleod winds 
up his account of the crisis as follows : 

“The bank raised its rate to 10 per cent., and everything was 
calmed down ; and subsequently to this some other stoppages took 
place, yet the knowledge that the bank had power to make advances 
on good securities abated the panic. . . . The sum that was paid 

away during the panic can probably never be known, but it was 
something perfectly fabulous. It has been said, though, of course we 
know not on what authority, that one great bank alone paid away 
£ 2,000,000 in six hours.” 

Mr. Patterson observes in his work “ On Finance ” : — 

“ It was midnight before the announcement was made. In the in- 
terview which the deputation from the bank/ had with the Chancelloi 
of the Exchequer, the necessity of suspending the act was urge<] 
upon the Government by all present, except the representative of the 
Bank of England. This was mere bravado on the part of the 
Bank. The other banks could have shut it up at once, simply bj 
withdrawing the reserves which they keep at the Bank. Indeed, on< 
of the representatives of the joint-stock banks is reported to hav< 
said plainly, addressing the Bank’s representative, ‘ 1 can draw i 
couple of cheques to-morrow morning which will shut you up a 
once.’ The Bank Directors knew this quite well ; but they knev 
also that they could indulge in bravado safely, as it was perfect! j 
certain that the Bank Act must be suspended. . . . The effec 

of the announcement of the suspension of the Bank Act was st 
salutary that next day (Saturday) it was generally thought that tb 
crisis was at an end. But, as became visible in a day or two, tin 
crisis was not at an end — the panic revived. Large conxmercia 
failures began, imperiling the banks which held the bills of the fallei 
merchants ; the ‘ bearing ’ operations went on ; a run for deposits wa 
kept up on several of the' banks. It was impossible for these es 
tablishments to convert their securities into bank notes in sufficien 
amount to meet the run upon them. After paying out 50 per cent, o 
its deposits in cash, the Bank of London (a substantially solven 
establishment) had to stop; as almost every bank in like circum 
stances must do. When the Bank of London stopped, the Con 
solidated Bank came to the rescue. . . . But as the Consolj 
dated Bank did not engage to take over the ‘ acceptances 9 of th 
Bank of London, the legality of the arrangements between the tw 
banks was challenged, and the Consolidated Bank was threatene 
with a suit in Chancery.. ... In these circumstances the Coi 
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soudated Bank was unable to meet the run upon it; and after pay- 
ing out a large sum to the depositors of the Bank of London as 
well as its own during a struggle of three days, it closed its doors. 
After a still longer struggle — and mainly in consequence of a lying 
telegram sent from this country to Bombay, announcing its failure — 
the Agra and Masterman’s Bank was likewise compelled to 
suspend payment. 

“ Contemplate the magnitude of the disaster. Overend, Gurney 
& Co., the oldest and most powerful discount-house in the kingdom — 
the English Joint-Stock Bank, which fell because a large portion 
of its deposits was locked up in the stoppage of Overend & Co. — 
the Imperial Mercantile Credit Company, the European 
Bank, the Bank of London, the Consolidated Bank, and the 
Agra & Mastermans, with its wide-spread connections, were 
wrecked during that terrible season of panic. All three — the 
Bank of London, the Consolidated Bank, and the Agra & 
Masterman’s — were perfectly solvent establishments ; tind the two 
latter subsequently resumed business. Their suspension (which was 
only momentary in the case of the Consolidated Bank) was caused 
not by a want of assets, but from the impossibility of converting their 
assets into currency (fymk of England notes), in order to meet the 
unusual demand upon them.” 

— Patterson's Science of Finance, pp. 237 - 239 . 

The several panics that have occurred have originated, or are sup- 
posed to have originated, in as many distinct causes. Thus, the 
panic of 1825 has been ascribed to anticipated profits on working 
foreign mines ; that of 1836 chiefly to the rapid extension of joint- 
stock banks ; that of 1847 to excessive railway undertakings ; that 
of 1857 to reckless over-trading; and the last, that of 1866 (mainly 
due to a mistaken estimate of the advantages of the Limited Liability 
Act, which led to the too rapid formation of financial companies), has 
been styled a “ banking panic.” But, although it be true that each 
crisis of the kind is in large part produced by a distinct proximate 
cause, yet the primary cause of each and all is inordinate speculation 
begotten of the lust of gold. Men are in haste to be rich. This is 
no new thing. It has been observable in all times and in all coun- 
tries. But the fact is more patent now than ever. Men live, as they 
journey, at railroad pace. 8o long as appearances can be kept up 
they “ lay the flattering unction to their souls” that some lucky hit 
will make all right. Honesty gives place to expediency. Shifts, 
evasions, trickery undermine the moral sense, and grow into con- 
firmed habits. The shams of private life are transported into men’s 
public business. To seem is to be. Existence is undervalued unless 
men can “ grow to what they seem ” as respects wealth, that is ; or, 
at least, can manage to make their “ Brummagem lacquer” look like 
gold. Hence petty frauds develop into gigantic swindles. Covet- 
ousness — a maddening desire to bound at once, say, from competence 
to riches — hurries the flies into the meshes cunningly woven for them, 
and the weak become the victims. 
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The disclosures elicited by the Select Committee of the House of 
Commons (appointed, after the panic of 1857, to inquire into the 
operation of the Bank Act of 1644), and published in their report 
issued the succeeding year, show, so instructively, the mechanism of 
the “bubble-blowing,” whose brilliant but evanescent colors dazzle 
and bewilder the public eye so as to cheat the multitude into a belief 
of the airy nothings being globes of solid metal, that we quote 
largely from its warning pages. It is to be regretted that a like 
inquiry was not instituted after the panic of 1866. Revelations of 
even more startling character would, most probably, have been* the 
result. The exposure of the machinery of commercial fraud, of 
banking incapacity, and of general gullibility which we proceed to 
extract, will, however, apply, mutatis mutandis, to every monetary 
crisis yet recorded ; and affords far too valuable a lesson to be omit- 
ted. The committee, then, report as follows : 

“ The first occurrence in this country which caused alarm, was the 
failure of the house of Macdonald & Co., of Glasgow and London, 
which took place in October, and was accompanied by the failures of 
Monteith & Co., and Wallace & Co., of Glasgow. The house 
of Macdonald employed a great many work-people in sewing mus- 
lin goods for the home trade and for the American market, and this 
they carried on to a very large extent. They had been in fair credit 
till very nearly the time of their failure, but shortly before that period 
they are described as having given out that they had changed their 
mode of doing business, for the purpose of embracing a wider field. 
This, however, is represented as having been a deception, intended to 
cover a system to which they had recourse qf drawing fictitious bills, and 
to give to those bills the appearance of genuine business transactions. 

“ From the records of the public tribunals, it appears that a very 
considerable number of persons (one of the partners is said to have 
admitted as many as seventy-five) in London and other places, were 
employed by this firm, for a small commission, to put their names to 
fictitious bills, which were then discounted, a large proportion of them 
in Glasgow ; and when the house of Macdonald failed, it was found 
to be indebted to the Western Bank <£ 422,000. 

“ For a general review of the failures which occurred in England 
your committee have been indebted to Mr. Coleman and to Mr. 
Ball, of the firm of 'Messrs. Quilter & Ball, both eminent 
accountants in London. These gentlemen do not profess to have 
studied abstruse questions of currency ; they do not represent them- 
selves as particularly conversant with the operation of the act of 
1844. They, however, assign what appears to your committee an 
adequate cause for the recent commercial crisis. Availing themselves 
of tneir experience in 1847, the aflairs of which have now been 
finally closed, to illustrate the transactions of 1857, which still 
appear in estimate, and are therefore liable to correction, they ascribe 
the calamities of both periods to the same principal cause, viz., the 
great abuse of credit and consequent over-trading. They notice also 
this difference between the two periods : many of the houses which 
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fell in 1847, they say, had once been wealthy, bat had long ceased to 
be so. Those of 1857 had, with few exceptions, never possessed 
adequate capital, but carried on extensive transactions by fictitious 
credit. In 1847, for example, one house, which had been originally 
wealthy, failed, with liabilities amounting, in the whole, to upwards 
of £ 1,800,000, of which not quite <£ 1,000,000 were to be paid by 
other parties, leaving more than <£ 800,000 the direct liabilities of the 
bouse. The capital, as represented in their books at the time of sus- 
pension, was <■£ 215,000, and the assets, according to their own valua- 
tion, *£ 800,000, or nearly sufficient to meet the whole of their liabili- 
ties. Very different, however, was the valuation of the accountant, 
who estimated their assets at <£ 1 85,000, and even that was materially 
diminished in the result. The dividend ultimately paid was only nine 
pence in the pound! This firm, originally merchants, insensibly 
advanced their capital to planters in the East Indies, until it 
became necessary for them to be planters themselves. They then 
were compelled to obtain advances from others, which they accom- 
plished by the sale and circulation of bills in the East Indies upon 
the house, to a great extent. Obtaining credit in that mariner tney 
postponed their fall many years, and ultimately fell, paying only 
uinepence in the pound. In this case, advances had been made on 
the credit of the next year’s crop. This was an extreme case, and 
was connected with peculiar considerations at that time effecting the 
price of colonial produce, the principal property of the house. But 
Mr. Coleman, from whose evidence these particulars have been 
taken, says that the estates which came under his notice as insolvent 
in that year paid generally very small dividends, not averaging more 
than 4s. 

u Another example of the same period is described by Mr. Ball as 
follows : It was that of a house which failed in 1847 ; they were 

engaged very largely as merchants in this country, and they were a 
house of very old standing. In the course of their business, they 
eame under advances to a house in one of the colonies, on the security 
of the crops to be sent forward from time to time. The parties to 
whom those advances were so made failed to repay them ; that is to 
say, to recoup the London house for them ; and eventually the Lon- 
don house was obliged to take upon themselves the business which 
was originally conducted by those whom they accommodated with 
advances ; in other words, the merchant in London did practically 
become the planter and the owner of estates. After he had so become 
the planter, his position was changed from that of being a person who 
nude advances, and he himself found it necessary to obtain advances. 
Must likely the course would be this, that the house on the other 
«de, perhaps the correspondents themselves of the London house, 
, would draw upon the London house, or draw upon some third party, 

( and remit to tne London house ; which bill the London house would 
take to its banker and get discounted, and by that process would be 
placed in funds to provide from time to time for its own engagements. 
The result of which would be to sustain for some time the credit of 
the house, after the capital of the house had been exhausted. The 
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effect would be to enable them to hold produce in expectation of better 
prices ; the longer it was continued, the heavier would be the ultimate 
loss. After an interval of ten years, this house has, within the last 
few months, paid a final dividend, making a total <rf Is. lOrf, in the 
pound . 

“Mr. Ball is asked, — 

“ i Looking back to the experience of the year 1847, were the 
dividends that were paid by the insolvent houses generally very 
small ? ’ — ‘ The average dividend would be small, so far as I recollect. 
Here and there would be a house which would pay in full, or would 
pay a very large dividend; but the general result was, that a small 
dividend upon the whole was received by the creditors.’ 

u 1 Looking back now, with your experience, to the results of 1847, 
is it your opinion that if the law had afforded greater facilities for 
obtaining credit at that time for the purpose of sustaining these houses 
longer, the result would have been more advantageous to the houses 
themselves, or to the community at large V / Knowing what I do of 
the internal state of those houses when they did stop, I should say 
that had they been able to obtain further credit for a continued period 
of time, it would only have had a temporary effect upon their position, 
and that most of them (of course I have a reserve or some good cases 
in my mind), from their internal condition being worn out, and from 
the want of real capital in their concerns, must have failed ultimately, 
and that the longer the assistance was continued simply upon their credit, 
the greater the ultimate loss would he, 1 

11 * Such is your view of the failures that took place in 1847, speak- 
ing generally V—‘ That is my view.’ 

“ Your committee have thought it not irrelevant to place on record 
these instances which it was not ip the power of their predecessors in 
1848 to give, because they furnish an instructive example how readily- 
misfortunes are at the time attributed by the sufferers, and others sym- 
pathising with them, to the operation of statutory enactments, which 
misfortunes, upon a full review of all the circumstances attending 
them, it is obvious that no wisdom qf the legislature , no regulation of the 
currency could have prevented, 

u Your Committee have before them the particulars of thirty houses 
which failed in 1857. The aggregate liability of these houses is 

9,080,000 ; of this sum the liabilities which other parties ought 
to provide for amount to <£5,215,000, and the estimated assets, 
to «£ 2,317,000. Besides the failures which arose from the suspen- 
sion of American remittances, another class of failures is disclosed. 
The nature of these transactions was the system of open credits 
which were granted ; that is, by granting to persons abroad liberty- 
to draw- upon the house in England to such extent as had been 
agreed upon between them ; those drafts were then negotiated upon 
the foreign exchanges, and found their way to England, with the 
understanding that they were to be provided for at maturity. They- 
were principally provided for, not by staple commodities, but hy 
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other bills that were sent to take them up. There was no real basis 
to the transaction, but the whole affair was a means of raising a 
temporary command of capital for the convenience of the individuals 
concerned, merely a bare commission hanging upon it; a banker’s 
commission was all that the houses in England got upon those 
transactions, with the exception of receiving the consignments pro- 
bably of good 8 from certain. parties, which brought them a merchant’s 
commission upon them ; but they formed a very small amount in 
comparison with the amount of credits which were granted. One 
boose, at the time of its suspension, was under obligation to the world 
to the extent cf about £ 900,000. Its capital at the last time of taking 
, stock teas under <£ 10,000. Its business was chiefly the granting of 
open credits, «. e., the house permitted itself to be drawn upon by 
foreign houses without any remittance previously or contemporane- 
ously made, but with an engagement that it should be made before 
the acceptance arrived at maturity. In these cases the inducement 
to give the acceptance is a commission varying from £ to lj per 
cent. The acceptances are rendered available by being discounted, 
as will appear hereafter, when the affairs of the banks which failed 
come unaer our notice. - * 



“ The obvious effect of such a system is first, unduly to enhance, 
and then, whilst it continues, to sustain the price of commodities. In 
1857, that fall of prices which, according to Mr. Neave, 1 far-seeing 
people had anticipated.’ actually occurred. Tables have been put in 
by more than one of tm witnesses, exhibiting an average fall of twenty 
or thirty per cent., in many instances much more, upon the compari- 
son of July, 1857, with January, 1858. It needs no argument to 
prove what effect such a fall must have upon houses which had 
accepted bills, on the security of produce consigned, to the extent qf 
one hundred times the amount qf their own capital . 
u The witness is asked : 



“‘In the case which you are now describing to the committee, 
these transactions had gone on to the extent of <£ 900,000. The real 
guarantee was partly produce and partly bills of exchange ; to what- 
ever extent that produce was depreciated, of course the liability of 
the firm to failure would arise, and the capital of that firm, to meet 
such depreciation of produce, was about one hundredth part of the 
whole of their liabilities 1 ’ i That is so.’ 



" 1 Do you consider that case to be a fair illustration of the recent 
commercial disasters which have occurred V ‘I think it is, though I 
should mention that in some cases the proportion of capital possessed 

was larger than that which I have mentioned ’ 

“ The commercial crisis was very little felt in Ireland until the 
failure of some of the banks in England and Scotland. The 
trade of Ireland, with the exception of that of Belfast, being little 
connected with the United States, did not feel directly the effect of 
the failures there, but when failures began to take place at home 
there was an internal pressure consequent upon them, which, about 
the early part of the month of November, manifested itself severely 
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in a demand for gold by depositors and holders of notes, and there 
was a run on the savings banks. The Bank of Ireland advanced 
to the banks in Ireland requiring gold to the extent of about 
c€ 250,000 ; and they were obliged to draw from the Bank of Eng- 
land from <£ 1,000,000 to <£ 1,200,000 besides. Belfast has a large 
trade with the United States, as well as a constant intercourse 
with Scotland, but there was no alarm until the time of the 
Scotch bank failures. There was then , what had never been known 
before in Belfast since the institution qf (he joint-stock banks } a consid- 
erable run for gold in exchange for their notes . But the amount of 
gold which they held under the act of 1845 was a source of 
strength. The banks appear to be well constituted, and no serious 
results ensued 

“Your committee have "examined Mr. Joshua Dixon, who in 
August, 1857, first assumed the post of managing director of the 
Borough Bank; Mr. Fleming, who has been, since July, 1857, 
assistant manager, manager pr liquidator of the Western Bank of 
Scotland ; and Mr. Kirkman Hodgson, a member of the House, 
and director of the Bank of England, who, being well acquainted 
with the trade of Newcastle, went to that town in November, for the 
purpose of ascertaining how far it was right that the Bank of Eng- 
land should give assistance to the Northumberland Bank. 

“ The state of these three banks at the time of their failure may 
be collected from the following summary, viz : 

“Mr. Joshua Dixon, for many years raident in the United 
States, aud once a private banker at New Orleans, settled at Liver- 
pool in 1852, and soon afterwards became a shareholder and director 
of the Borough Bank. This institution was originally a private 
bank, that of Messrs. Hope, in whose hands it was prosperous, and 
they retired as wealthy men about the year 1834. In 1847, however, 
the Borough Bank was under the necessity of obtaining assistance 
from the Bank of England. When Mr. Dixon became connected 
with it, he found that the Board, which consisted of twelve directors, 
chose two managing directors and a chairman. The entire manage- 
ment of the bank was amongst the managing directors and the man- 
ager. On the 1st of August, 1857, Mr. Dixon himself became a 
managing director, and thus describes the state in which he found the 
affairs of the bank : — Its position, he says, was that of its available 
means being very much reduced, being far smaller than was at all 
consistent with the sound and safe position of the bank. Speaking 
irrespectively of any general commercial pressure, he tells your Com- 
mittee that, from the 1st of August, when his attendance at the bank 
was daily,. as he became more and more thoroughly acquainted with 
the position of individual accounts, and with the whole circumstances 
of the bank in proportion as time lapsed, he became more and more 
convinced that the position of the bank was one of exceeding danger. 
When the commercial crisis showed itself, of course the danger to the 
Borough Bank became imminent, and they made an application to 
the Bank of England for assistance, some time between the 20tlx 
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and the 23rd of October. The position, in general terms, of the bank 
was, that its assets were all locked up and unavailable, and that some 
£ 600,000 or £ 700,000 of its assets or claims on its debtors, which 
had until a short time previously been considered good', could not be 
relied upon, even for ultimate realization. About £ 3,500,000 bills 
were at that time in London under the indorsement of the Borough 
Bank of Liverpool ; of which from £ 700,000 to £ 1,000,000 had 
no negotiable validity at all , except the indorsement of the Borough 
Bank of Liverpool. 

u Pending the negotiations with the Bank of England, there 
appeared in the Times , of October 27 tb, an article stating that 
arrangements had been made for giving assistance lo the Borough 
Bank ; in consequence of which a run took place, and the doors of 
the bank were closed. That run lasted only two or three hours, but 
the cash at their command was reduced to between £ 15,000 and 
£ 20,000, while their liabilities on deposit were in all £ 1,200,000, of 
which £ 800,000 were at call, and the remainder at periods varying 
from two to six months. The dividend of this bulk, which had 
previously been seven percent., had, at the last meeting, held on 10th 
July, 1857, been reduced to five ; and the sum of £ 165,000 was, on 
the face of the report, acknowledged to have been lost. The total 
loss , so far as the witness could estimate it, amounted to £ 940,000, 
being the total capital qf the bank . It is ascribed, not to advances im- 
properly made to favored persons, but to want of discretion in the 
management. 

“ The Western Bank of Scotland was founded in 1832. In 
1834 it was already in difficulties, and their correspondents in London 
dishonored their bills. They applied to the other banks for assistance, 
and received it upon certain conditions. In the year 1838 they 
applied to the Board of Trade for letters patent, which were refused. 
At this time the Bank of Scotland and other banks addressed a 
memorial to Mr. Poulett Thomson, alleging the breach of the con- 
ditions referred to. 

“ In 1847 the Western Bank was again in difficulties, and was 
assisted by the Bank of England, receiving an advance of 
£ 300,000. The then manager, Mr. Donald Smith, appears to 
have taken alarm from the occurrences of 1847, and in 1852, when 
he retired, the bank, though not in a satisfactory position, stood better 
than it had stood before since 1847. When it failed on 9th November, 
1857, it appeared that the four insolvent houses of Macdonald, 
Monteith, Wallace, and Pattison, were indebted to it in the 
sum of £ 1,603,000 ; the whole capital qf the bank being only <£1,500,000. 
One of the conditions of the co-partnery was, ‘ that if it shall at any 
time appear, On balancing the company’s books, that a sum equal to 
£ 25 per centum on the Advanced capital stock of the company has 
been lost in prosecution of the business of the company, such loss 
shall, ipso facto , and without the necessity of any further procedure, 
dissolve and put an end to the company. 7 

“l*r. Fleming became assistant manager in July, 1857, and at 
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once examined the affairs. He estimated that even supposing the 
debts of these four houses (which had not yet become insolvent) were 
assumed to be good, there appeared on the face of the books as good 
assets X 573,000 of ba^ debts ; and deducting the rest and guarantee 
fund, which then amounted to X 246,000, there remained an apparent 
deficiency or encroachment on the capital of the bank of X 327,000. 
This of itself nearly approached the limit which dissolved the part- 
nership and put an end to the existence of the board ; and of this 
state of affairs Mr. Fleming believes that up to that time the directors 
were in a state of almost entire ignorance. In 1853, previously to the 
first meeting of the shareholders after Mr. Smiths departure, an 
examination was instituted preparatory to the annual balance. From 
a confidential paper, having marks upon it in the handwriting of the 
then manager, it appears that a sum of X 260,000 was reported to 
him as irrecoverable on one branch of the assets, which nevertheless 
appeared as good assets in the published balance sheet. The modes in 
which this kind of disguise can be accomplished will perhaps be best 
understood by stating the manner in which a debt called * Scarth’s 
debt/ comprised in a different branch of the assets, was disposed of. 
That debt amounted to <£120,000, and it ought to have appeared 
among the protested bills. It was, however, divided into four or five 
open credit accounts, bearing the names of the acceptors of Scarth’s 
bills. These accounts were debited with the amount of their respective 
acceptances, and insurances were effected on the lives of the debtors 
to the extent of £ 75,000. On these insurances <£ 33,000 have since 
been paid as premiums by the bank itself. These all now stand as 
assets in the books. Though this substitution took place in 1 848, yet 
down to the time when Mr. Fleming's examinations began to bring 
to light the true state of affairs, the six directors appear to have 
regarded these sums as part of the available property of the share- 
holders. This being the actual state of the accounts, the dividend 
was raised in 1854 from 7 to 8 per cent., and in 1856 to 9 per cent. 
Nine per cent, was the dividend declared in June , 1857, at which date a 
very slight acquaintance with the books must have led to the strongest 
suspicion, not to say to the clear conviction, that for some time a con- 
siderate portion of the capital had been lost . 

“This bank had 101 branches throughout Scotland. It had 
connections in America, who were allowed to draw upon it for the 
mere sake of the commission. At Dome it made advances upon. 
1 indents/ or, in other words, provided the manufacturer with the 
capital with which yet unmade cloth was thereafter to be produced. 
Its discounts, which in 1853 were <£14,987,000, had been increased 
in 1857 (till 9th November) to «£ 20,691,000. With what care this 
business was conducted may appear from the circumstances that 
Macdonald’s- bills were accepted by 124 different parties ; that only 37* 
had been inquired about , and in the case qf 21 the reports received from, 
the correspondents qf the bank were unsatisfactory , or positively bad . 
Yet the credit given to Macdonald continued undiminished. The 
rediscounts of the bank in London, which in 1852 had been <£ 407,000, 
rose in 1856 to <£ 5,407,000. The exchanges of notes in Edinburgh: 
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lave been always against the Western Bank, and for an average of 
the last six years to an extent of not less than £ 3,000*000 a year. 
This circumstance is accounted for by Mr. Fleming chiefly by refer- 
ence to the nature of the transactions with Macdonald’s and other 
houses in accommodation bills ; £ 988,000 were due to the bank from, 
its own shareholders. 

“About the end of October the Northumberland and Durham 
Bank applied for assistance to the Bank of England. It was 
declined, as they could not give any satisfactory explanation of their 
real position. They applied a second time, urging the great peril in 
which they were placed by the continued discredit, and by the con- 
stant drain of small deposits ; they urged also the fear of disturbances * 
and breach of the peace which might ensue if they were to fail, they 
being so largely connected with collieries and iron-works. Accord- 
ingly, on Tuesday, 24th November, Mr. Hodgson went down to New- 
castle, and told the directors that he had been sent down by the 
Bank of England to examine into their books, and see whether it 
was possible to render them such assistance as would enable them to 
go on; but that the first condition of the bank doing anything was 
that they should prove themselves solvent. The result was that 
Mr. Hodgson found the liabilities, as then stated, amounting to 
<£2,600,000, of which there were £ 1,350,000 of deposits, £ 1,150,000 
accounts current, and they had rediscounted £ 1,500,000, of which 
they expected that £ 100,000 would come back upon them, and for 
which they would ultimately he liable, making altogether £ 2,600,000. 
Their assets were of a very peculiar nature indeed, the early reali- 
zation of which would be almost impossible. They held about 
<£1,000,000 in securities of different kinds. They held in trade bills, 
that is to say, small bills on shopkeepers of Newcastle, about 
<£250,000, bills which were probably good in themselves, but which 
were not available anywhere out of Newcastle ; they were not bills 
which could have been discounted in any other part of the money 
market. They had in overdrawn accounts £ 1,664,000, without any 
specific securities attached to them. Of these £1,664,000, there were 
<£ 400,000 which one of the directors very candidly confessed must 
be considered as totally bad, and which ought to have been written off 
long before, but which still remained in the account as good debts. The 
capital of the concern was £ 656,000 nominally, but in reality it was 
considerably less than that; because in 1847 they had been in trouble, 
and in order to get out of that trouble they had made a call of £ 5 or 
£ 10 a share, which was not paid upon some of the shares, which 
shares were forfeited, and taken by them into the stock of their bank, 
to be reissued should occasion warrant their doing so. The con- 
sequence was that the subscribed capital of the bank was about 
<£ 600,000. This statement at once showed that any attempt to help 
them, short of taking up the whole concern and liquidating it for 
them, would be perfectly useless. It was evident that the whole 
capital was gone ; and, looking at the character of the securities, Mr. 
Hodgson came to the conclusion, not only that the capital was gone, 
but that the bank was totally insolvent Being very much stiuck with 
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the extraordinary loss which had taken place in the bank, which r 
when a private bank, he knew to have been a very flourishing one, 
he inquired whether there was not some old sore of which nothing 
had as yet been said. He was told that there was one ; there was 
rather a disinclination to mention what it was, but he felt it his duty 
to press it, and they told him they had a very large debt with the 
Derwent Iron Company. He inquired the amount of this debt, and 
found, much to his astonishment, that it amouuted to <£ 750,000, the 
capital of the bank being <£ 600,000. For that debt there was a kind 
of security, which consisted of <£ 250,000 of what were called Der 
went Iron Company’s debentures, which were, however, in reality 
nothing but the promissory notes of the directors , there being very few 
persons in this Derwent Iron Company. The bank had also £ 100,00( 
mortgage on the plant, and the remaining «£ 400,000 was totally 
unsecured. In addition to this original debt then mentioned o 
£ 750,000, there is now another charge upon it of £ 197,000, result 
ing from bills which have not been paid, and which, in order that th 
Derwent Iron Company might get them discounted, the bank haw 
endorsed or otherwise guaranteed. These have now come back, s 
that the total liability for which the Derwent Iron Company i 
indebted to the bank is about <£947,000 ; very nearly £1,000,00< 
The Derwent Iron Company appears to have been, almost from th 
time of the conversion of the bank into a joint-stock bank, ver 
intimately connected with it. Mr. Jonathan Richardson, who wa 
the moving spring of the whole bank, in fact the person who mai 
aged everything, was, though not a partner in the Derwent Iron Con 
pany 7 very largely interested in it as holding the royalties upon tt 
minerals which they worked. It appears that the concern has bee 
worked extremely badly ; that it has never made any profits at al 
even in the very finest years, for the iron masters, and it has gone c 
absorbing the money qf the bank unchecked by the directors . 

“ Mr. Hodgson says that <£ 1,000,000 of securities were taken ■ 
the most extraordinary nature for any bank to hold that he ev< 
saw ; that <£ 1,000,000 of securities, which was the only tangible a 
set which they had against the <£ 2,600,000 of liabilities, consisted 
<£350,000 of the Derwent Iron Company’s obligations, <£250,000 b 
ing debentures, and <£ 100,000 mortgage on the plant. They hi 
besides these, <£ 100,000 on a building speculation at Els wick, ne 
Newcastle, which however was not a primary mortgage, there beii 
a mortgage of £ 20,000 on that land belonging to Mr. Hodgsc 
Hinde. They had also another <£ 100,000 on other building land ai 
houses in the neighborhood of Newcastle. They had about <£ 350,0< 
in securities of works and manufactures of different sorts, and th< 
had about <£ 50,000 in navigation bonds guaranteed by the railwa 
but which railway was the only security to which they could look 
any given time to realize any sum of money; that made abc 
£ 1,000,000 altogether. The other securities were absolutely x 
marketable^ This bank had derived assistance from the Bank 
England in the former crisis, that of 1847. Almost exactly t 
same circumstances arose then which arose in 1857, and almost fn 
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the game cause. The bank, however, applied at that time to the 
agent of the Bank of England at Newcastle, and he, on his own 
responsibility, made them a very large advance, which carried them 
thro agh ; he taking at the same time a very considerable security 
from them in various mortgages, pretty much of the character which 
h&e been above mentioned, but better in quality, although not any 
more banking securities than these ; between <£ 700,000 and 
<£ 800,000 altogether. 

“ L The whole of the advance made in 1847 was repaid to the Bank 
of England, was it not ? 1 — 4 Yes. With regard to the late occasion 
1 represented at the same time that, though the bank could not be 
assisted, yet the fact #f its failing, which it would do the moment it 
was known that the Bank of England would not help it, would be 
at that moment a very serious thing for the district, because it was so 
much connected with the collieries and iron-works that it paid every 
week, either for persons who had balances with it, or for persons 
whose bills it discounted, and thus gave them the money, about 
of 35,000, on which the wages of 30,000 people were dependent; and 
as their pay-day was on the Friday, and the bank would stop on the 
Thursday, it was very desirable that something should be done to 
prevent the confusion which would arise if there was no preparation 
made for that conjuncture. In consequence of that the Bank of 
England requested me to go down again that night, with full powers 
to make arrangements with all persons who might have any tangible 
and good security, though, perhaps, not perfectly regular security, so 
as to provide them with the means of making their pays on the Fri- 
day. I went down accordingly, and arranged with almost everybody, 
or with everybody, I may say, to make such advances as would en- 
able diem to meet the pays for that Week and for the next, should it 
be necessary. I also aavised the manager of the savings bank to open 
his bank on Saturday for payments, though it was not the usual day, 
and authorized him to draw upon the Bank of England for any 
«un of money which he might require for the purpose of making any 
payment ; but owing to the fact of the Bank of England thus en- 
abling the proprietors, the coal mines, and the works, to make their 
* weekly payments, there was no run whatever upon the savings bank, 
*nd everything passed off quite quietly/ 
u 1 Was there any limit to the authority which you had from the 

e ANK of England to give assistance in Newcastle ? 7 — 1 No, there 
as no limit, it was left to my discretion to do what might be neces- 
sary. We knew very well that it could not amount to a sum, under 
any circumstances, of much more than from «£ 50,000 to «£ 70,000/ 

“ 1 Are there any other particulars connected with the Newcastle 
Bank which you are able to lav before the committee V — 1 1 will, if the 
committee wish, give them tne actual result of the accounts of the 
bank when it was finally wound up in January this year, as compared 
Nith those in November 1857 ; it will show a little difference. In 
November, 1857, the liabilities <Jf the bank were <£ 2,600,000 ; these 
consisted of deposes, <£1,350,000; accounts current, <£ 1,150,000; 
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and estimated liabilities on rediscounts, <£ 100,000. In Januai 
when the bank was positively wound up and the thing ascertained, 
appeared that there were of deposits <£ 1,256,000 ; in accounts currei 
<£ 766,000 ; and in liabilities on rediscounts, <£ 231,000. The oe 
great difference was in the accounts current,, which were diminish 
about <£ 400,000. This was principally, I believe, from the fact tl 
many persons who had accounts current had deposit accounts als 
they kept two accounts, one of which had a balance in its favor, a 
the other was overdrawn ; therefore, one account being sef agaii 
the other, it diminished it by so much, and at the same time diminish 
the amount of overdrawn accounts ; the assets which were estimal 
in November at <£2,500,000 had fallen in January to <£2,000,00 
and there was one peculiarity, which was, that while the debt of 1 
Derwent Iron Company was taken as an asset in November 
<£ 750,000, in January it was taken as an asset at <£ 947,000, a 
that it is an asset of a very doubtful nature ; the position of the ha 
is much worse in reality than is shown by the statement qf the figures 

“ This disclosure was the result of an examination which Iasi 
about two hours ; yet the hank had declared , at the last half-yearly m 
ing , a dividend qf seven per cent ., making to the shareholders a sti 
ment y the substance of which showed a very prosperous state qf thi m 
Mr. Hodgson mentions that he remarked on the fact of their havi 
declared a dividend in June, when it was admitted that half the c 
ital was lost, and he asked how they could have done bo ; it ^ 
stated, in reply, that there were so many persons who depen< 
entirely for their livelihood on the dividends received, that tl 
really could not bear to face them without paying any dividend. 

“Each of these three banks had been in peril in 1847, and thoi 
by the assistance of the Bank of England they were enabled 
surmount it, they fell on the next occasion of severe commercial pi 
sure, under circumstances still more injurious both to their own ] 
prietors and to the public. Two bill-broking houses in London c 
pended payment in 1847 ; both afterwards resumed business. In II 
both suspended again. The liabilities of one house in 1847 were 
round numbers, <£ 2,683,000, with a capital of «£ 180,000 ; the lial 
ties of the same house in 1857 were <£ 5,300,000, the capital mi 
smaller, probably not more than one-fourth of what it was m 18 
The liabilities of the other firm were between <£3,000,000 j 
<£ 4,000,000 at each period of stoppage, with a capital not exceed 
<£45,000. 

“ These five houses contributed more than any others to the c 
mercial disaster and discredit of 1857. It is impossible for y 
committee to attribute the failure of such establishments to any ol 
cause than to their own inherent unsoundness y the natural , the inevit 
result qf their own misconduct 

“ Thus we have traced a system under which extensive fictiti 
credits have been created by means of accommodation bills and c 
credits, great facilities for which have been affonled by the prac 
of joint-stock country banks discounting such bills, and redisconn 
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them with the bill brokers in the London market, upon the credit of 
the bank alone, without reference to the quality of the bills other- 
wise. The rediscounter relies on the belief that if the bank suspend 
and the bills are not met at maturity, he will obtain from the Bank 
of England such immediate assistance as will save him from the 
consequences. Thus, Mr. Dixon states, L In incidental conversation 
about the whole affair, one of the bill brokers made the remark that 
if it had not been for Sir Robert Peel’s act the Borough Bank 
need not have suspended. In reply to that, I said that whatever 
might be the merits of Sir Robert Peel’s act, for my own part I 
would not have been willing to lift a finger to assist the Borough 
Bank through its difficulties, if the so doing had involved the contin- 
uance of such a wretched system of business as had been practiced ; 
and I said, if I had only known half as much of the proceedings of 
the Borough Bank while I was a director (referring to the time pre- 
vious to the 1st of August, when I became a managing director) as 
you must have known, by seeing a great many of the bills of the 
Borough Bank discounted, you would never have caught me being 
a shareholder the rejoinder to which was, ‘ Nor would you have 
caught me being a shareholder ; it was very well for me to discount 
the bills, but 1 would not have been a shareholder either.”’ 

The subjoined illustrative table supplies its own commentary : 

Abstract Statement of the (estimated) position of sixteen firms 
who suspended payment during the monetary crisis of 1857-58. 

Total Liabilities 



1 


Estimated Capital. 
None 


at Late 
of Suspetition. 
£ 107,000 


Estimated Assets. 
£14,000 


2 


None. 


.... 


54,000 


5,000 


3 


None. 




56,000 


3,000 


4 


£9,000 




900,000 


80,000 


5 


400 




41,000 


3,000 


6 


3,000 




180,000 


12,000 


7 


7,000 




320,000 


37,000 


8 


16,500 




440,000 


40,000 


9 


23,000 




580,000 


90,000 


10 


70,000 




905,000 


140,000 


XI 


40,000 




460,000 


80,000 


12 


14,000 




162,000 


22,000 


13 


11,500 




120,000 


14,000 


14 


7,000 




50,000 


2,500 


15 


18,000 




105,000 


36,000 


16 


2,000 




16,000 


2,000 




£221,400 




£ 4,496,000 


£580,500 



The foregoing disclosures are as beacon lights to warn against the 
dangers of the rocks and shoals and quicksands which beset the track 
of modem adventurers in search of the Golden Fleece. Disclo- 
sures of the kind could be multiplied almost ad infinitum. But, once 
the gold-fever sets in, it rages until the moment of the crisis. And 
*bat follows then? We cannot answer the query better than by 
quoting from her Histoiy of the Thirty Years' Peace , Miss Martineau’s 
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description of the consequences resulting from the terrible panic of 
1S25 : — 

u There are many now living/’ wrote that talented lady in 1846, 
u who remember that year with bitter pain. They saw parents grow 
white-haired in a week's time ; lovers parted on the eve of marriage ; 
light-hearted girls sent forth from home as governesses or semp- 
stresses ; governesses, too old for new sitnations, going actually into 
the workhouse; rural gentry quitting their lands; and whole families 
relinquishing every prospect in life, and standing as bare under the 
storm as Lear and his strange comrades upon the heath ! ” 

Must these vicissitudes continne ? A recent writer on the subject* 
remarks — 

u If crises must work their will when they arise, how are they to 
be prevented in the future ? The problem is difficult, yet not abso- 
lutely insoluble. The difficulty lies more in moral than in physical or 
trade forces : it is the want of knowledge, and still more of observa- 
tion and reflection, which generates real crises Crisis is not 

merely another word for poverty. If the diminution of wealth is met 
by wise curtailment of speculation even in its legitimate form, prop- 
erty may dwindle, ‘but the convulsions peculiar'to a crisis will not be 
developed. Then, again, if farmers never drained except with the 
surplus of a good harvest, if manufacturers never built new mills 
except out of realized profits, if goods were not produced except 
under a very strong presumption that they were in demand, if bankers 
never lent except upon solid and realizable security, no crisis 
would ever desolate the world. Traders and bankers, like sailors, 
have a difficult task in predicting the coming weather; and, like 
sailors, they must try to acquire the sailors eye — the faculty of 
discerning small signs and judging their significance accordingly. The 
vital point is that they should notice the right things, the causes 
which are at work in brewing mischief. They must be studied at 
their origin. The difference between the intelligent merchant or 
banker, and the unintelligent, lies in the ability to understand the 
forces which make deposits and their withdrawals great or small — in 
the skill rerum cognoscere causas . This is a wide study beyond doubt* 
It is easier, no doubt, to float down the stream as it runs in the 
present, to make profits and to let to-morrow take its chance, or to 
set up some empirical rule, some high-sounding jargon, without 
stopping to inquire whether it possesses the reality as well as the look 
of knowledge. But if men choose to let their actions be guided by 
such methods, they must look out for crises — sharp, sudden, and over- 
whelming crises. The responsibility weighs heaviest upon banks, 
not upon the Bank of England only, as some proclaim, but upon 
all bankers collectively. Everything depends on the sagacity and 
prudence they bring to bear on the loans they grant. The periodical 
recurrence of these convulsions seems to indicate that prudence lasts 
a year or two after disaster has punished folly ; care and caution are 
developed in all commercial classes ; and the energy and industry of 

* Mr. Be nftmy Price, is No. cvl of. the North British JUoiom. 
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the people restore the losses incurred. Prosperity follows ; prudence 
gradually disappears ; then heedlessness. encourages every kind of 
enterprise ; ana again the thunder and lightning avenge forgotten 
virtue.” 

In other words, a cynic may remark on the above, when men shall 
beeome strictly iroral and profoundly wise, the financial cataclysms, 
called panics, will he things of the past. 

Although not expecting mankind to advance to that pitch of per- 
fection which the writer just quoted seems to consider not only 
possible, but essential for the prevention of these catastrophes, our 
faith, as we intimated early in the present chapter, inclines to the # 
hopeful. The panic of 1866 seems to have sunk deep into the public 
mind. Its effects on the rash spirit of eager speculation are still felt; 
indeed, undertakings which may fairly be called legitimate are looked 
upon coldly, and are with difficulty launched. The secrets of the 
manufacture of companies' by promoters and directors, who, as soon 
as the market is u rigged,” and shares at a premium, make their for- 
tunes upon the ruin of the victimized purchasers, are now patent to 
most ; and there are few, comparatively speaking, who do not under- 
stand that the holding out the inducement of exorbitant interest 
means certain risk to the capital invested, if not its sure loss. Yet, 
at this very moment of writing, an event is about to take place which, 
whilst it will rejoice every feeling heart, and gladden the whole civil- 
ized world, is already marking a change in the aspect of monetary 
affairs, so that what was true of their state but a few seconds ago, as 
it were, is quickly becoming a misrepresentation of the present, and 
of most questionable accuracy as respects the future. Peace will, 
too probably, ban as well as bless. Speculation is already watching 
its opportunities with open eyes : and the prophet is not yet born who 
can foretell whether the next decennial cycle will, like the past, be 
black with doom, or inaugurate a new, a brighter, and a more auspi- 
cious era. 



American Banks. — The London Economist , concludes a long article on our 
City Banks going below the 25 per cent line of reserves, in this manner : 

Our conclusion is that on the whole, the regulation of the American banking 
system — that the banks shall keep a certain per centage of their reserves against 
all liabilities in cash — is veiy far from a success. It lays down a hard ana fast 
hue, which fetters some banks and is superfluous for others, while it can hardly 
he said, looking at the strain upon the New York banks, that it suffices to secure 
an ample reserve in the proper quarter. The fixing of a defeite propoition of 
25 per cent, is, in truth, rather likely to mislead than otherwise. At the same 
time, by prohibiting new businesa when the banks are below their minimum 
proportion, the banks which really Hold the final cash reserve are debarred from 
Baking a free use of it, and this will be an aggravation of any panic which may 
Arise. In this view, the mere fixing of a proportion appears to us especially 
mischievous. 

And hi thin the Economist takes the view which we have always expressed. 
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INTEREST LAWS IN NEW ENGLAND. 



Rhode Island, Massachusetts, and Connecticut. 

* 

I. Rhode Island. March 17, 1865. 

Section 1 . Interest in rendition of judgments, and in all business 
transactions where interest is secured or paid, shall be computed at the 
rate of six dollar® on a hundred dollars for one year, unless a different 
rate is expressly stipulated. 

Sec. 2. All acts or parts of acts inconsistent herewith are hereby 
repealed. . 

II. Massachusetts. March 6, 1867. 

Section 1 . When there is no agreement for a different rate ol 
interest of money, the same shall continue to be at the rate of six dol- 
lars upon one hundred dollars for a year, and at the same rate for s 
greater or less sum, and for a longer or shorter time. 

Sec. 2. It shall be lawful to contract to pay or reserve discount a 
any rate, and to contract for payment and receipt of any rate of inter 
est : Provided , hoivever , That no greater rate of interest than six pe 
centum per annum shall be recovered in any action, except when th< 
agreement to pay such greater rate of interest is in writing. 

Sec. 3. Sections three, four, and five of chapter fifty-three of th 
General Statutes, and all acts and parts of acts inconsistent herewith 
are hereby repealed. 

Sec. 4. This act shall not affect any existing contract or actio 
pending, or existing right of action, and shall take effect on the firs 
day of July next. 

III. Connecticut. July 2, 1872. 

Section 1 . When there is no agreement for a different rate < 
interest of money, the same shall be at the rate of six dollars upon or 
hundred dollars for one year, and at the same rate for a greater or lei 
sum. and for a longer or shorter time. 

Sec. 2. It shall be lawful to contract or pay or reserve any discoui 
at any rate, and to contract for payment and receipt of any rate < 
interest : Provided , however. That no greater rate of interest than si 
per centum per afinum shall be recovered in any action, except whc 
the agreement to pay such greater rate if in writing. 

Sec. 3. That the first, second, third, and fourth sections of an a 
entitled “ An act to restrain the taking of usury,” and all acts inco: 
sis tent herewith, are hereby repealed. 

Sec. 4. This act shall not affect any existing contract or suit no 
pending. 
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Comparative Statement op the Business and Expenditures 
of the U. S. Post Office Department During the Fiscal 
Tear ended June 30, 1868, and the Fiscal Year ended June 
30, 1872, exhibiting the Increase During the Four Years, 

TOGETHER WITH THE PERCENTAGE OF THE SAME. 



Year ended 
June* 0, 1868. 

No. of Post Offices in U. 8 26,481 . 

Ain’t Hilaries paid postmasters. $ 4,548,137 . 
Sp. Agents, R’t A Local Agents, 

Mail R’t Messengers & Bag- 
gage masters in service 812 . 

Ain’t salanr paid same $ 686,770 . 

Railway Mail Clerks in service 297 . 

Miles of road run by this service 7,019 . 

Miles daily service 16,180 . 

“ annual “ * 5,064,340 * 

Compensate of R’lwayM’l Cl’ks $ 329,700 . 
No. Carriers Free Deliv. service 1,198 - 

No. Free Delivery Offices 48 . 

44 Mail letters Delivered 64,340,486 . 

“ local « “ 14,081,906 . 

“ newspapers “ 16,910,715 . 

“ letters collected 63,164,625 . 

Amount paid carriers, including 

incidental expenditure 1995,934.59 . 

Ain’t of postage on local matter$ 475,982.36 . 

* Estimated. 



Year ended Increase Per ct . of 
June 80, 1872. in 1872. Increase . 

31,868 . 5,382 . 20.32 

$5,620,045 . $1,071,908 . 23.56 



1,164 . 
$ 1,065,701 . 
649 . 
14,117 . 
33,690 . 
12,296,850 . 
$ 821,600 . 
1,443 . 
52 . 

127,098,828 . 
33,003,880 . 
36,627,368 . 
115,117,321 . 



352 

$378,931 

352 

7,098 

17,510 

7,232,510 

$491,900 

245 

4 

62,758,342 

18,921,974 

19,716,653 

51,952,696 



1,385,965.76 .$390,031.17 
$907,351.93 .$431,369.57 



43.34 

55.17 

118.51 

101.11 

108.22 

103.32 

149.19 

20.45 

8.33 

97.54 

134.37 

116.59 

82.24 

39.16 

90.62 



Extension of the Free Delivery System. 



The act of March 3, 1873, authorizing the extension of the free 
delivery system to cities having not less than 20,000 population, goes 
into operation July 1, 1873. The following cities having the requisite 
population, according to the census of 1870, the service will be estab- 
lished therein July 1, 1873 : 



Population. 



Charleston, 8. C 48,956 .. 

Scranton, Pa 39,092 .. 

Columbus, O 31,274 .. 

Paterson, N. J 33,57*9 .. 

Kansas City, Mo 32,260 .. 

Mobile, Ala 32,034 .. 

Fall River, Mass 26,766 . . 

Spfcngfield, Mass 26,703 .. 

Peoria, III 25,787 .. 

Covington, Ky 24,505 .. 

Quincy, III 24,053 .. 



Population. 



Evansville, Ind 22,830 

Oswego, N. Y 20,910 

Elizabeth, N. J 20,838 

Savannah, Georgia.. . .20,233 

Poughkeepsie, N. Y 20,080 

Camden, N. J 20,045 

Davenport, Iowa 20,045 

St Paul, Minn 20,031 



Newtown, N. Y 
Hoboken, N. J 



The service will probably be established in such other cities as 
ipay be able to show that they have reached the minimum popula- 
tion, 20,000, since the taking of the last census. 

56 
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COINAGE AT HOME AND ABROAD. 



From the British Almanac for 1878. 



There are not many subjects — if we except religion — upon wb 
people have such obstinate differences of view, and remain so entir 
uninfluenced by each other’s arguments, as the theory of money a 
currency. Those who have opinions at all on the abstract questii 
to wbicn the management of “ circulating media ” <nves rise, are, 
deed, hut few in number ; and the actual control of the currency, 1 
most other matters in England, is conducted by those whose husin 
it is, with very little reference to theory, and with a proportion 
amount of success. 

The superintendence of the issue of money in England, as 
all other countries which have attained a stage of civilization 
which a demand for a systematic circulating medium arises, n 
with the sovereign power ; it is not, however, and has not beer 
modern times, a prerogative of the Crown, for it is controlled in 
directions by acts of Parliament ; though, so far as the issue of m 
money is concerned, it is a business carried on with a special rel 
tion of the prestige of the throne. The Royal Mint, however, iss 
no paper-money ; the right to do this is delegated by the sovert 
power, first, to the Bane of England, (a trading corporation 
such dignity and importance that it is frequently taken to be a 
partment of government,) and, secondly, to some 1,200 banks 
branch banks in various parts of the kingdom. But of these c 
the Bane of England issues notes which are a legal tender ; a d 
that is to say, can only be satisfied (except by the consent of the ci 
tor) either by coin of the realm or notes of the Bane of Englj 

The first historical trace of the administrative conduct of coi 
in England, dates from about the time of Canute. The An 
Saxon coins bear the name of the sovereign, but are also impre 
with the names of the Mint officers. In the course of history 
right to coin — over which, as in the case of other matters, the sei 
and third estates of the realm, in their unformed condition, asa< 
no constitutional control — was delegated by the Crown to vai 
nobles, spiritual and temporal, and to several of the more impoi 
monasteries. Cardinal Wolsey had a Mint when Bishop of Dm 
and as Archbishop of York ; the right of the Archbishops of Cai 
» bury to coin money only disappeared, with other prelatical privih 
at the Reformation. The London Mint, moreover, had branches 
the accommodation of the provinces ; of these there were thirty h 
in the time of Ethslbbd ; but the gradual increase in the mea 
intercommunication over the faoe of the country diminished, a s it 
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greased, the necessity for these branch establishments; the obvious 
advantage of centralization in such a delicate and important matter 
as the coinage, serving, by the time of William op Orange, to 
extinguish the provincial mints, the last of which was abandoned 
during the reign of this monarch, and the issue of metal money con- 
fined henceforward to London. As regards manufacture, the Mint 
itself does not do all that is requisite ; in a considerable degree our 
money is made at Birmingham under contract with the Master of the 
Mint; and one Birmingham firm, Messrs. Ralph Heaton & Go., 
have been considered to possess better machinery than the Mint on 
Tower Hill. 

The material of the English coinage, as is well known, is of three 
kinds : Gold (so-called), silver (so-called), and copper (so-called). In 
the gold coinage, however, one-twelfth is authorized alloy ; in the 
silver, 18 dwts. of alloy is thrown in to the pound Troy ; and the 
copper or bronze money now in use in England has no pretensions 
to an intrinsic, equal to its nominal, value. Gold alloyed with silver 
is technically termed electrum ; silver is, on the continent, very largely 
alloyed with copper, the result being u billon v — a dirty and inelegant 
material, as instanced in the groschen of North Germany ; and 
bronze — that is to say, copper and tin— ordinarily and unobjectionably 
does duty for pure copper. Metal money, however, is older than cob ; 
unstamped metal, in bars, spikes, and rings, having existed in very 
early ages as a means of exchange. A State guarantee of the weight 
and fineness of pieces of metal was, naturally, soon found a conve- 
nience, and a State stamp upon a lump of metal, indicating its weight 
and fineness, was the first fprm of coinbg. 

The earlier coins of England are Roman, made by our first con- 
querors; the Emperor Constantine, it is believed, had a branch 
mint in London. The first native cobage consisted of silver and 
copper pieces, skeatt® and stye®. These rude specimens appear to 
have been issued for the kings of Northumbria ; a bird, a profile, 
and some symbols, not now understood, appear upon them, but no in- 
scription. Silver pennies came in with the Heptarchy, and with occa- 
sional issues of halfpennies, served England for sole currency down 
to the time of Edward III. On the Heptarchv pennies we find a 
name — the kbg’s or the money er's ; after the establishment of Chris- 
tianity, the sacred symbol of the cross appears on the penny ; and b 
time there began to be attempted profiles of the reigning monarch. 
King Alfred's pennies are occupied, on the reverse, by a rude mono- 
gram of the letters which spell London ; an attempt, on the obverse, 
at a portrait of the great Saxon king is grotesquely unsuccessful, and 
was subsequently abandoned, a cross and circle taking its place. A 
cross, with pellets in the angles, became the usual reverse or back 
device, of the Norman and Plantagenet coins. 

The first step in improving our coinage was taken by Edward III. 
By this time, art, in some branches, had reached in England a sb- 
gular beauty ; and it was not to be wondered at that the builder of so 
truly regal a monument as Windsor Castle, should introduce a more 
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artistic form of metal money. To pennies, halfpennies, and farthing 
'were now added groats (i. e. greats,) and half groats, worth four an 
two pence respectively ; and what was a more striking step, a eo : 
was issued in the form of a “ noble,” worth six shillings and eigh 
pence. Edward’s pet ambition, his pretension to the throne 
France, shows itself in the design of this handsome piece, in whi< 
the monarch is represented in a snip, a sword in his right hand, and 
his left a shield quartered with the arms of Franck and Engl an 
The legend is a text of Scripture in Latin, “ Jesus autem transit 
per medium iUorum ibat” Another text, u Posui Deum adjutore 
meum” appeared on the groats ; and the words u Dei gratia 77 we 
assumed for the first time in connection with the claim expressed l 
the words “ Rex Francue, 77 

This introduction of Latin for the legend of English coins — a pa 
donable affectation at the time when it was a current tongue for tl 
learned classes — hks survived ever since ; though, as a matter of tas 
it is very much open to question. A coin should, of all things, i 
national and historical, and the retention of Latin inscriptions on o 
existing pieces is an absurd anachronism. When, moreover, we ha 
a Latin legend on the obverse of a coin, and ou its reverse the intin: 
tion, in the vulgar tongue, “ One Shilling,” or “ One Florin— one-ten 
of a pound,” the incongruity of the designs of the English Mi 
becomes palpable. 

Edward IIFs noble went up in value till it became worth t 
shillings ; and to represent its first value, six shillings and eightpem 
Henry VI, or some person acting for this weak occupant of t 
throne, coined an “ angel.” This piece was so named from its prin 
pal design (or obverse), which represented St. Michael transfixi 
a dragon; on the reverse is a ship with a cross for mast. T 
nobles of Edward III were now named “ rials ” (compare the la: 
term “ reals”) ; double reals were coined by the first Tudor king, a 
here — the coin being worth twice ten shillings — we have the first i 
pearance of what is now so well known throughout the world, t 
English sovereign. The face of the double rial has King Hen 
VII on a throne, with sceptre and orb ; and on the back, in the cen 
of a heraldric rose, the arms of France and England. Natural 
the double rial (or royal) acquired the designation of sovereign, thou 
it was, by no means, in anything but value, the equivalent of i 
sovereign of the present day. It was in this reign, however, that c 
present coin-system first took definite shape. Not only the sovereij 
as a double real, but the shilling, under the name of “ testoon, 77 j 
peared. 

The historical basis of the English coinage, it will thus be so 
is the silver penny, which developed upwards to the sovereign 
successive steps ; a piece of fourpence value being the first step, tl 
a piece of twenty groats, the noble; and lastly, the noble, under i 
new name of a rial, was doubled, and the rial having increased 
value to ten shillings, a double rial represented what we now cal 
sovereign. St. George and the Dragon first appeared on a noble 
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flned by Henry VIII, forming the obverse of the coin, not as in the 
last coined sovereigns, its reverse. A ship formed the reverse oi 
Henry VIIFs nobles. Under Edward VI appeared crowns and 
half-crowns, having for principal device the king (crowned) on horse- 
back. With Philip and Mary appeared Spanish insignia, impaled 
with those of England ; the Irish harp was introduced under James 
I, with the nuptial motto, “ Que Deus conywnxit nemo separet .” 



Up to this point the English coinage— omitting from account the 
discounted Northumbrian stvcse— did not comprise copper; but the 
want of a material more ponderable than silver, at low values, had be- 
gun to make itself felt, and “ tokens,” or private c*ins of copper, had 
got into extensive, unauthorized circulation. An issue of copper mon- 
ey ensued, in the form of farthings ; the lowest denomination being 
that in which, of course, the inconvenient smallness of silver would 
firet be felt : these have on the obverse a crown, a sword, and a scep- 
tre; and on the reverse the Irish harp. Noble looking ten and twenty- 
shilling pieces were coined in silver ny Charles I ; and presently, 
with the influx of gold from Africa, the most precious of the three 
money metals estabHshed itself in our coinage, under the familiar 
name, geographically derived, of “guinea.” Sensibly enough, the 
guinea was intended to represent twenty shillings ; but it rose, as the 
noble had done, before it settled itself eventually, at the comparative 
value as reckoned with shillings of 21 to 1. The first guinea bor- 
rowed a device from the fauna of the continent whence its material 
came, having an elephant on one of its sides. This fine English gold 
piece enjoyed an official life extending to 1817. It exists now, but 
rather as a curiosity than a piece of currency ; a curious sentiment 
has, however, attached itself to the name, so that it is still customary 
for professional fees, subscriptions to charities, and prices of works 
of art, to be in guineas instead of pounds; to give a physician a 
pound and a shilling, rather than a sovereign, or rather (even) than 
a sovereign and two shillings, preserving the transaction in some 
degree from the ordinary mercantile flavor. 

The coins of the Commonwealth had, at first, no profile ; these, in 
accordance with sound taste, discarded Latin for the simple inscription 
in native, “ The Commonwealth of England,” the motto being also in 
the vulgar, “God with us.” Cromwell, however, showed in this 
matter a tendency to play the monarch, and issued a few coins with 
his own bust and title as Protector, and on the reverse his own arms, 
combined with national emblems. These were exceedingly good- 
looking pieces. In the early coins of Charles II, the monarch 
appears in the dress of the period ; but the tendency to convention- 
ality, which so often spoils coinage, prevailed in the later years of his 
reign, and the frivolous Stuart is clothed in drapery of the times of 
the CiESARS. On these last coins the head of the king looks to the 
left hand ; and a curious practice has since been observed of changing 
the direction in which the profile looks, with each successive monarch. 
Latin reappeared as the language of the motto, that now chosen being 
“ Decus et tutamen .” Halfpennies were presently added to the copper 
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coinage, and the conventional figure of Britannia— a personification 
of our country due originally to the Romans — who not only conquered 
Britain, but loved it— made its appearance. 

True to the law by which coinage reflects dynastic changes, the 
metal money of the Hanoverians broke out in devices associated with 
Hanovsr and Nassau ; with George III the Roman conventional- 
ism gave way — in coinage as in other things — to a Grecian revival; 
St. George, and even his dragon, were Grecianized. Copper pennies 
now at length appeared, and put an end gradually to tie system oi 
private u tokens/’ under which stamped bits of lead, tin, and even 
leather, representing the lower values, had long had currency on suf- 
ferance, being issued by city corporations, vintners, grocers, and 
tavern-keepers, to supply a want wnich the Mint was slow to recog- 
nize. The twenty shilling gold coin known as a sovereign was sub- 
stituted for the guinea in 1817, and has acquired such a prestige tha! 
it has, perhaps, the best chance of any existing piece of money oi 
becoming the oasis of an universal currency, if ever that great desid 
eratum should be realized. Fourpenny pieces were issued undei 
William IV ; threepenny pieces ana “ florins” — value two shil 
lings — have followed in the reign of Victoria I. The florin ha 
already passed through more than one edition ; it was at firs 
issued with the usual pious words “ Dei gratia ” omitted fron 
it 8 legend, whence arose an outcry which led to the restoratioi 
of the initial letters of this Latin phrase in a subsequent issue 
The special object of the florin was decimalization ; but tb 
coin has taken no great root in the minds of the common people, wb 
look upon it and call it a “ two-shilling piece its introduction int 
accounts, as the decimal of a pound, has not yet made any progresf 
Its name of florin seems to have been prompted by a desire to establisl 
its exchangeability with the coin of the same designation and valu 
which is the unit of account in Austria and the South of Germans 
There is, however, little or no indication of substantial progress i 
Europe in the direction either of decimal money reckoning, or intei 
national coinage. A bewildering variousness of moneys subsist 
among the various countries of the globe, and the efforts which ar 
being made by theorists and methodical-minded reformers to attain a 
universal currency meet, as yet, with little encouragement. 

We have now traced the growth of the English system of coins 
it results that we have in present circulation for English use, twelv 
metallic pieces. These are the sovereign, the half-sovereign, th 
crown, the half-crown, the florin, the shilling, the sixpence, the foui 
penny piece, the threepenny piece, the penny, the halfpenny, and th 
farthing. Of these, it is scarcely necessary to note, the two first mei 
tioned are of gold, the three last named of “ copper ” (so-called), th 
rest of silver. The sovereign, shilling, and penny, are the moneys < 
account or reckoning, the rest are coins of convenience. Gold piece 
of other values have been published at times ; five-pound, three-pounc 
and two-pound pieces, half guineas, and a gold bit of seven shillings- 
one-third of a guinea. The fractions of a guinea perished with it, c 
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before it ; five-pound pieces and two-pound pieces are still theoretic- 
ally current, but none have been struck at the Mint during the pres- 
ent reign. 

The commercial basis of the English currency is the sovereign. 
The stability of this coin is ensured by a legislative enactment which 
makes all gold ingots saleable to the Bank of England at the price 
of an equal weight of sovereigns. The sovereign, therefore, is always 
worth its weight in gold ; but no legislature or power can really regu- 
late value, and as gold itself becomes less rare, its value, coined or 
nncoined, necessarily falls ; it is, in other words, not exchangeable 
for the same quantities as before of other articles which men need or 
desire, food, clothing, or articles of delight to the eye and the ear. 

The half-sovereign is a coin of convenience, representing, however, 
its true value as metal. 

The crown , or silver piece of five shillings, is being dropped from 
file present coinage ; its origin has already been described. It is a 
coin of convenience, not of account, and its convenience is not, in the 
present day, much appreciated. 

The half-crown, in spite of murmurs in letters to the Times from 
various persons who fear that the “ two-shilling piece w may take its 
place in certain customary gratuities, is also being dropped to make 
more elbow-room for the decimal florin. The half-crown also is a coin 
of convenience only. 

Of the florin, and the motives which have called it into existence, 
we have already spoken. Hopes were entertained that, as the deci- 
mal of a pound, it would become a coin of account instead of the 
ahilHng, but towards this there is, as yet, no movement. 

The shitting is the silver coin of account, carrying a nominal value 
of one-twentieth part of a sovereign ; but this value is conventional 
only, and not realizable beyond a limited extent. Forty shillings 
tendered in satisfaction of a debt of two pounds must be taken, but 
a creditor may decline forty-one shillings in payment of a debt of 
two pounds and one shilling. Nor is the Bank of England (as rep- 
resenting the Mint) compelled to take silver and return it in the shape 
of an equal weight of shillings. Roughly speaking — to make the 
matter plain — the silver of five pounds’ worth of shillings, if melted 
down and sold to the Mint, would fetch for the seller about four 
sovereigns. The shilling, in short, is what is technically termed a 
token coin. 

The sixpence is a coin of convenience, representing, in all respects, 
the half of a shilling, and partaking, like ail the other silver pieces, 
of its disabilities. 

The fourpenny piece is being discontinued, the threepenny piece is 
still issued. 

The time-honored penny, the original of English coinage, though 
do longer its basis, is now a copper token coin, worth, in gold, very 
much less than its nominal value ; at the last issue of it and the half- 
penny, a great reduction in weight was made, to the sensible conve- 
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nience of everybody, and with impunity bo far as regards its ex- 
changeability. Nor has a copious introduction of French copper coins, 
to do duty as English pennies, produced any appreciable result, or 
provoked any but theoretical resentment. 

Glancing now at the present condition of money-coining in 
England, it may be interesting to note that the Mint, according to 
the last report of the Deputy-Master, was making for English use 
two gold coins, the sovereign and its half; four silver coins, namely: 
florins, shillings, sixpences, and threepences ; and two bronze pieces, 
pence and halfpence. There was also struck in 1871, the year 
reviewed in the report just mentioned, the toy money for the Queen, 
called “ Maundy money,” consisting of silver fourpences (no four- 
pences being struck for ordinary use), silver twopences, and silver 
pence. (The value of the Maundy money made in the year 1871, 
was £ 155 8s. 4d.) Pieces of other denominations were made for 
the colonies, namely: silver coins of fifty cents, twenty-five cents, 
ten cents, and five cents, for Canada ; silver coins of twenty cents, 
ten cents, and five cents, for the Straits Settlements ; nickel pence and 
halfpence for Jamaica, and bronze pence and halfpence for Jersey. 
In the coins for the Straits Settlements it is satisfactory to see that 
the affectation of a Latin inscription has been abandoned, and the 
effigy of Her Majesty is surrounded with the plain English words, 
“ Victoria, Queen.” No farthings were coined ; the stock in circula- 
tion being sufficient. The colony of Prince Edward Island being 
in want of money, a million of bronze cents were struck for it, under 
the superintendence of the Mint, by Heaton & Sons, of Birming- 
ham. 

Gold was coined by the English Mint in 1871, to the extent of 
£ 9,798,735, which is a great excess upon the annual average, the 
latter being about <£5,000,000. A sudden demand for gold coin 
arose in the autumn, after the conclusion of peace between France 
and Germany; and the Mint could haraly keep pace with it 
Apart from its magnitude, the gold coinage was not marked, during 
that year, by any special feature. The Bank of England continues 
to be, practically, the only provider of gold bullion for the Mint; 
though Colonel Tomline, M. P., whose peculiar views of the coinage 
have resulted, of late, in some amusing correspondence with the 
Chancellor of the Exchequer, availed himself, on one occasion, of the 
section of the Coinage act which enables “ any person ” to bring gol<3 
to the Mint for coinage. The honorable and gallant Colonel sent at 
ingot for conversion into a hundred sovereigns. 

Gold coin is specially sensible to continental influences, as well ai 
to home commercial conditions ; but the demand for silver, it bein£ 
but a token currency, is an index only to the state of English trade 
The commercial activity of the year 1871 was great, and the demanc 
for silver coin, which in 1867, just after the last great u city crisis,' 
was nil (<£17,000 more being paid into the Bank of England thai 
was paid out), and which, in the four following years rose to <£ 328,000 
reached, in 1871, the sum of .£650,000. There was a sustained de 



Digitized by v^ooQle 



Coinage at Home and Abroad 



979 



1873 .] 



mand for bronze ; and the Mint had to get some of the preliminary 
processes for making pence and halfpence performed at Birmingham, 
so much was its own machinery occupied ; meanwhile, urgent appli- 
cations were satisfied by arrangements with firms of London brewers, 
in whose hands large quantities of pence and halfpence are constantly 
accumulating — the prices of pints of beer sold by their publicans. 

A change in the design of the sovereign, as is well known, was 
brought into effect by the Mint in 1871 ; coins bearing the reverse of 
St. George and the Dragon having been issued concurrently with 
others of the old type. 

The Royal Mint in England, as now constituted, is a department 
of the Treasury. The Chancellor of the Exchequer is Master of the 
Mint, ex officio , but has no salary in that capacity ; the working head 
of the establishment is the Deputy Master. This arrangement, how- 
ever, dates only from 1870. In earlier, though comparatively modern, 
times, the management of the Mint had got into a very complicated, 
state. The Master was a political officer, changing with the Cabinet, 
and, as a natural result, had been compelled to allow the growth of 
authorities under him who were practically not amenable to his con- 
trol. The Comptroller performed his duties by the good old tory 
system of deputy, and the deputy rendered accounts separately from 
the Master; thirdly the Melter, and fourthly the u Queen’s Assay 
Master,” had certain perfectly uncontrolled functions; and, lastly, 
jurisdiction over certain points was r^erved to a Board consisting of 
five principal officers : the Master or Deputy Master, the Comptroller, 
the Queens Assay Master, the Queen’s Clerk, and the Superintendent 
of Machinery. Nor was this all ; there was a privileged body of 
11 Money ers,” who contracted with the Master for the actual coining, 
and claimed a prescriptive monopoly of the work. Fees and per- 
quisites of uncertain, and in some cases extravagant, amount supple- 
mented avowed salaries, and some of the officials had the right to 
carry on, in the Mint premises, the business of a private refiner. 
When the first instalment of the Chinese indemnity arrived iu 
England, in the shape of immense quantities of silver, it was pro- 
posed to melt it and extract what was known to be the more than av- 
erage trace of gold in it. The Melter and Refiner at the Mint was 
told that he would have to perform this operation ; he replied that it 
was not u in his contract.” So a special agreement had to be drawn 
up between this official and the Treasury before the required service 
could be exacted. These abuses were remedied, in a great measure, 
in 1850, when all independent authorities in the Mint were subordi- 
nated to the Master, and the operations of the establishment 
entrusted throughout to salaried officials, responsible to its head. Ten 
thousand a year was saved by the new arrangements. By reorgani- 
zation in 1870, finally, <£ 2,500 a year more was saved, the officials 
were required to pass examination by the Civil Service Commission- 
ers, and the element of writers — a sort of mechanic penman much 
affected by the existing reformers of government offices — was intro- 
duced, in place of a certain proportion of the clerks. 
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It has already been stated that, as regards gold coining, any person 
may bring gold to the Mint, and the establishment most coin it with* 
out charge. That the right is not exercised, arises from the fact that 
the Bank of England is bound by act of Parliament to purchase 
gold at d03 17s. 9d. per ounce standard, and, as the- Mint only gives 
l£d. an ounce more, the time it takes to coin the metal and deliver it 
back would, in most cases, be better employed by the owner of the 
gold in using his money at interest. The Bank gives notes for gold 
brought to it. 

As a means of keeping the gold coinage in good condition, there is 
a statutory obligation laid upon every English subject, to u cut, break, 
or otherwise deface,” any defective coin tendered to him in payment 
Few private individuals, however, pay much attention to this, their 
legal duty ; only the banks and a few public institutions systemati* 

( ally attempt it. Light sovereigns are bought at the Bank of 
England at the price of uucoinea standard gold. 

The English gold coinage is not much counterfeited. The density 
of' gold makes it difficult to manufacture spurious coins which shall 
not be at once detected by weight : the most successful imitation of 
sove reigns are made of platinum, electroplated with standard gold. 
A more usual fraud is the reduction of sovereigns by the galvanic 
battery. Jewelers also work up sovereigns for trade purposes, owing 
to the convenience of being able to obtain, by this means, metal of a 
known standard. 

In the matter of silver coinage, the Mint, as has been shown, makes 
considerable profit; and it would of course neutralize this profit, as 
well as bring to the establishment an inordinate amount of silver met* 
al, if silver were to be coined, as gold is, on the application of any 
person bringing it. Colonel Tomline, it will be remembered, has 
made this a grievance, but it is obvious that, so long as shillings are 
“ a token coinage,” passing, that is to say, for more than the intrinsic 
value of the metal; the Mint must not be expected to coin it for all 
comers without charge. Silver bullion for coming is bought from 
time to time by the Treasury, through the Master of the Mint ; and 
the silver section of the coinage is kept in good condition— or shall 
we say in passable condition — at the expense of the State. The ac- 
tual operation is performed at the Bank of England, where a clerk 
“ garbles ” all silver coins received, and the worn pieces are sent peri- 
odically to the Mint. The Mint receives them at their nominal value, 
and the loss is defrayed by a vote in the Mint estimates, usually 
,£ 15,000. 

Counterfeiting silver coins is much easier, and, consequently, more 
prevalent, than counterfeiting gold. Lead and iron are chiefly used 
by the illicit coiner of shillings and florins. 

The mode in which silver currency is distributed throughout the 
Kingdom has been briefly explained by the Chief Cashier at the 
Bank of England, as follows : — Every banker in the Kingdom has 
an agent in London ; and everjr London banker has an account with 
the Bank of England, in which establishment there is a department 
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devoted to the issue and receipt of silver coin. If there is a deficien- 
cy of silver in a district, the local bankers are the first to find it out. 
They write to their London agents, who draw on their account with 
the Bank of England, and obtain what silver is required, which 
they send to the country banker. On the other hand, if there is a 
surplus of silver in a district, it accumulates in the coffers of the local 
bankers, who send it up to their London agents, and they send it into 
the Bank of England. If there is a general demand for silver cur- 
rency, the stock which the Bank of England endeavors to keep on 
hand becomes unduly diminished, and immediate notice of the fact is 
conveyed to the Mint authorities, who proceed to coin a supply. 
Thus, remarks the Chief Cashier, 11 the Bank of England has its 
finger on the pulse of the whole kingdom, and through the Bank the 
Mint is always kept informed, and is always ready to supply whatever 
coin may be required.” 

It has been already noted that no .progress has recently been made 
towards the desideratum of an international coinage ; unfortunately, 
the most important step in Minting recently taken in Europe has 
been in a retrograde direction. When Germany determined last 
year to mark its newly-consolidated unity by the issue of a common 
coinage for the Empire, it was hoped that a piece practically identical 
with the English sovereign might be adopted. The sovereign contains 
7.32 grammes of pure gold ; and as the United States half-eagle 
contains 7.52 grammes, and the 25-franc piece proposed for France, 
and the States associated with her in the Monetary Convention of 
1865, is to contain 7.26 grammes, the adoption by the new European 
Empire of a coin within these limits would have been a considerable 
step in advance. Nevertheless, the actual coin adopted was a 20-mark 
piece containing but 7.16 grammes of pure gold, the issue of which, 
as the Deputy Master of the Mint remarks, “ creates a further diverg- 
ence from that uniformity which is so much to be desired, and forms 
an additional obstacle to the adoption of an international gold coin.” 

However little the new German coinage may contribute to unity of 
system, it will, nevertheless, be welcome to travelers as a simplifica- 
tion, so far as it goes. There will henceforth be current, throughout 
the States of which the Prussian King is Emperor, 20-mark gold 
pieces, worth (as compared with English sovereigns), about 19s. 7d. ; 
10-mark pieces, equivalent nearly to the English half-sovereign; 
“ marks,” which will but slightly deviate from English shillings, and 
u pfennings,” of which 100 are to go to a mark. This system, it will 
be seen, is decimal, the unit being the mark (or shilling). Provision 
was made in the law which establishes this new coinage, for the grad- 
ual withdrawal of all the gold coins now current in tne several Ger- 
man States ; and of the various large silver coins ; while the coinage 
of any pieces other than those newly established was prohibited. 
These coins of the Empire are to have a common obverse of the 
imperial German eagle with the words u Deutsches Reich ” (German 
Empire) ; the reverse varies according to the State which mints the 
piece. 
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Coinage at Home and Abroad. 
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Japan has made, in the year under review, a remarkable monetary 
reform. Before the recent development of trade with the European 
nations who have of late forced their attentions upon her, this country 
had a singularly clumsy series of coins in currency. One of these, 
the itzbu, is a bit of silver of the shape of a domino ; others were 
circular and oval discs with a square hole stamped in the centre to 
admit of their being strung together. Stamped bars of gold, of very 
large value, were also formerly current, and are still hoarded in 
Japanese families, as property in a concentrated state. The most 
utter ignorance of the principles and practice of exchange prevailed 
on the opening up of the ports of this singular people to European 
trade, ana large fortunes were made by merchants and others by the 
simplest possible operations of exchange at the treaty ports. 

Sir Harry Parkes, the great and persevering laborer for the in- 
terests of civilization in China and Japan, has at length induced the 
Japanese to replace their clumsy and, in a great degree, spurious 
coinage, by one of superior make and undoubted purity; the mint 
formerly used in the English Colony of Hong Kong, has been bought 
by the Japanese government, and the machinery established at Osaka, 
one of the treaty ports, under the management of Major Kinder, late 
Master of the Hong Kong Mint. A public holiday was declared at 
its opening, a banquet was given to the foreign representatives, and 
Sir Harry Parkes, replying to the toast of “ All Sovereigns and 
Rulers of Powers in alliance with Japan,” took up a piece of the new 
money, and concluded a graceful speech by expressing his hope “ that 
the policy of His Majesty’s government might ever be as distinguished 
by the ring of the true metal ” (ringing the piece) “ as that which 
was so sterling a recommendation of the new coin.” 

The Japanese, prompted no doubt by Sir Harry Parkes, took 
more thought for international convenience than the German Empire. 
In a dispatch marked by that quaintly -expressed common sense which 
distinguishes the Japanese, the British Charge d’Affaires was informed 
how that, “ after careful consideration of the (general) convenience of 
the gold and silver coinage systems of Europe and America, after 
referring to books (sic) and taking the opinion of experienced persons,” 
the Japanese Government had arrived at the conclusion that a gold 
standard was “ in accordance with general and self-evident princi- 
ples.” “And would not,” asks the State communication naively, 
“ would not the gradual assimilation of the standards and of the 
weights of the coins of all countries facilitate, in a great meannre, the 
operations of commerce?” “ We have heard,” so runs the dispatch, 
“ that some years ago a conference was held at Paris for the purpose 
of reforming the coinage of all nations ; and we believe that this 
was also earnestly desired by the subjects of the different Powers.” 
Wherefore this unsophisticated State paper goes on to say, the Japan- 
ese Government has resolved to adopt a gold standard, and to coin 
gold pieces, which— it will be seen upon examination — fall in with 
the English sovereign, the American half-eagle, and the 25-franc 
piece proposed by the monetary conference of Paris. This new 
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Japanese coinage is a system of which a piece called the “ yen ” is 
the unit ; the 5-yen piece containing 7.5 grammes of pure gold, or 
within one-fiftieth of a gramme of the half-eagle or 5-dollar piece of 
the United States. Substantially, then, the Japanese u yen ” will 
be the American dollar ; their 5-yen piece being virtually of the me- 
tallic value of the English sovereign. The new system includes a 
series of subsidiary coins in silver, called respectively 50-sen, 20-sen, 
10-sen, and 5-sen pieces; and a copper series consisting of one sen, one- 
half sen, and onc-tenth of a sen (called a “ rin ”). Japan, therefore, 
is now in possession of a series of coins which is both internation- 
ally convenient and decimal, the rin, the sen, and the yen. The rin 
hears the proportion of 1000, and the sen the proportion of 100 to the 
unit of the series, namely : the yen, and five yen, as has been seen, 
are equal to a pound sterling, the unit itself being practically the 
same thing as the American dollar. To quote the admirably-simple 
instruction to the people, issued by the Japanese authorities on the 
principles of the new coinage : “ The yen is the title of the basis ; 
and ail calculations,” here we have the very ideal simplicity, “ are 
made by adding the numbers to the appellation ‘ yen/ no matter what 
their amount. The subdivisions of the yen are sen (the hundredth 
part of a yen), and rin (the tenth part of the sen), which are to be 
used in calculating small sums. The decimal system is used in reck- 
oning ; ten rin make one sen ; ten sen make one ten-sen ; ten times 
ten-sen (or 100 sen) make one yen. Above one yen, a ten, hundred, 
thousand, myriad, all advance one degree by multiplying by ten. 
In addition, the half-sen, the 5 sen, the 50 sen, and the 5 yen are 
decimal fractions of each other ; 20 sen, 2 yen, and 20 yen, are 
multiples of ten, and are not foreign to the rujp.” Thus do we see 
principles of currency which struggle almost in vain in Europe, 
adopted, in all their symmetry and utility, by an Asiatic Power from 
which we would scarcely deign to take a lesson. 



RETURNS OF CANADIAN INSURANCE COMPANIES 

For the gear 1872. 



(From the Monetary Times of Toronto.) 



Fire Insurance Cos . 


Life Insurance Cos. 


Total , 1872. 


Premiums of the year. 


$2,610,368 


.. $2,068,953 


$4,679,321 


Amount policies, (new) 277,787,181 


.. 20,367,271 


298,154,452 


Amount at risk 


250,725,1*41 


.. 61,265,648 


311,991,589 


Losses paid 


1,899,371 


417,082 


2,316,453 


Claims m suspense.. . 


359,828 


90,080 


449,908 


Claims resisted 


68,600 


— 


68,600 


No. Policies, (new) 


141, 997 


11,456 


153,45 a 


No. Losses “ 


2,681 


246 


2,927 
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The Savings Banks of Vermont. 
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THE SAVINGS BANKS OF VERMONT. 



Location. Batneqf Bank. 

1. Bellows Falls.. Bellows Falls 8av. Inst.. $250, 657 

2. Brattleboro . . . Brattleboro Savings Bank 

3. “ ... Windham Provident Inst. 751,551 

4. Bradford Bradford Sav. & Trust Co. 

5. Burlington Burlington Savings Bank. 146,512 

6. Montpelier Montpelier Sav. & Tr. Co. 

7. Newfane Windham Co. Sav. Bank. 111,214 

8. Northfield Northfield Savings Bank. 

9 . Rutland Rutland “ 44 . 285,313 

10. St. Jobnsbury . Passumpsic “ “ 83,283 

11 Springfield Springfield 44 44 73,871 

12. St. Albans National Trust Co .. .. 

1 3. Wilmington . . . Wilmington Sav. Bank . . . 22,826 

14. Winooski Falls Winooski “ “ ... 

15. Windsor Windsor 44 “ ... 208,536 

16. Woodstock .. Ottawquechee Sav. Bank. 94,166 



Total Deposits $ 2,027,934 




Deposits. 

1872. 


Bo. 

Depositors. 


.. $282,080 


.. 3,352 


.. 114,360 


.. 691 


.. 1,213,093 


— 


.. *124,762 


.. — 


.. 854,908 


— 


.. *110,057 


.. 630 


.. 168,785 


.. 845 


7,044 


.. 103 


.. 475,673 


.. 6,469 


.. 143,160 


.. 1,091 


.. 130,869 


.. 1,00 1 


.. *332,319 


84< 


.. 42,206 


.. — 


.. 39,668 


.. — 


.. 264,714 


.. 96 


.. 136,570 


— 


$ 4,438,268 


15,98 



There were sixteen savings banks in Vermont in the year 187S 
including Trust companies, with combined deposits amounting t 
$ 4,438,268. Ten of these companies report the number of depositoi 
at that time; the others (six) do not mention them. Hence, the aggn 
gate number cannot be ascertained. The official report in these pa 
ticulars is quite defective and is without any tabular statement skov 
ing the aggregate amount of deposits. Not one word of commei 
accompanies the report, nor is any remark made on the increat 
since the former report. It is by no means creditable to the office 
of the State. 



New Coins or the World.— The Banker's Almanac for 1878, illustrated wi 
engravings of thirty-three new coins of England, France, Germany, Russia, Swedi 
Denmark, Canada, Spain, Austria, Mexico, Portugal, Italy, Wurfcembuig, Frankf 
and Japan, with a description of each coin, and engravings'^ new bank buildings 
New York. Chicago, Baltimore, etc., is now ready lor delivery. It contains a list 
all the National and State banks in operation to date, 2,500 in number ; the locati 
names of officers, capital, and New York correspondent of each. A list of the priv 
bunkers in the United States ; 2,200 in number ; with population of each place, 
list of chartered Savings banks m New England, Nxw York, Maryland, N 
Jersey, California, and Pennsylvania; 500 in number. An alphabetical list 
cashiers in the United States ; with a new list of assistant cashiers ; with other deu 
of 7alue to bankers, and to merchants abroad and at home. The names of ot 
assistant cashiers throughout the U. S. should be made known immediately to t 
office for the second edition of this volume. 

* IxteladJag capital rtoek* 
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PUBLIC DEBT OP THE UNITED STATES. 
Abstract of the Official Statements, January, 1869, to May 1, 1873. 
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Coin in the Treasury, May, 1873, $76,976,440; Currency, $28,117,871 ; total, $ 105, 094, 3J 1. 
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Price: at New York from 1J362 to 1873. 
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Commercial Failures qf 1872 , 
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COMMERCIAL FAILURES OF 1872. 



FYom ike Annual Circular qf Dm, Bablow A Co., 485 Broadway. 



1870. 



1871. 



1872. 



State. 


No. of 


Am'tqf 


No. of 


Am'tof 


No. of 




Am'tqf 


Failures. 


Liabilitus. 


Failures. 


Liabilities. 


Failures. 


LAabiliUm . 


Alabama 


31 




$788,000 


. 26 




$525,000 


. 75 




$ 1401,000 


Arkansas 


4 




22,000 


. 15 




95,000 


. 20 




217,000 


California 


60 




2,423,QOO 


. 89 




4,279,000 


. 80 




2,434,000 


Colorado 


— 




— 


— 




— 


. 8 




147,000 


Connecticut .... 


66 




1,820,000 


. 77 




3,915,000 


. 70 




2470,000 


Delaware 


14 




197,000 


. 11 




208,000 


. 20 




189,000 


District of Col... 


5 




28,000 


. 9 




158,000 


. 8 




59,000 


Florida 


7 




91,000 


. 2 




11,000 


. 15 




179,000 


Georgia 


98 




1,403,000 


. 42 




964,000 


. 73 




1493,000 


Illinois 


214 




6,919,000 


. 172 




5,820,000 


. 185 




11,470,000 


Indiana 


86 




960,000 


. 60 




860,000 


. 80 




991,000 


Iowa 


67 




732,000 


. 69 




797,000 


. 91 




876,000 


Kansas 


45 




504,000 


. 58 




790,000 


. 90 




hH&jaOIC 


Kentucky 


75 




1,194,000 


. 80 




1,163,000 


. 99 




2,059,000 


Louisiana 


30 




1,886,000 


. 45 




2,437,000 


. 85 




3,100,000 


Maine 


105 




1,374,000 


. 81 




1,420,000 


. 90 




1,072,000 


Maryland 


58 




1,383,000 


. 61 




1,194,000 


. 75 




5,045,000 


Massachusetts .. 


267 




7,598,000 


. 210 




8,241,000 


. 353 




25474,000 


Michigan 


168 




3,227,000 


. 125 




1,521,000 


. 175 




2,720,000 


Minnesota 


43 




568,000 


. 37 




471,000 


. 43 




407,000 


Mississippi 


24 




296,000 


. 30 




355,000 


. 53 




591,000 


Missouri 


115 




2,281,000 


. 99 




1,995,000 


. 175 




2,670,000 


Nebraska 


6 




■ 152,000 


. 11 




251,000 


. 17 




201,000 


New Hampshire. 


40 




t 261,000 


. 21 




129,000 


. 37 




447,000 


New Jersey 


93 




1,121,000 


. 72 




597,000 


. 126 




2,036,000 


New York 


388 




5,692,000 


. 321 




9,051,000 


. 423 




8,417.000 


New York City.. 


430 




20,573,000 


. 324 




20,740,000 


. 385 




20,684,000 


North Carolina.. 


31 




738,000 


. 35 




390,000 


. 30 




282,000 


Ohio 


266 




7,956,000 


. 189 




4,077,000 


. 226 




6469,000 


Pennsylvania ... 


418 




10,982,000 


. 357 




7,110,000 


. 445 




9,422,000 


Rhode Island... 


23 




958,000 


. 21 




303,000 


. 40 




1,179,000 


South Carolina.. 


21 




315,000 


. 30 




801,000 


. 40 




801,000 


Tennessee 


31 




821,000 


. 42 




369400 


. 56 




1,438,000 


Texas 


28 




1,007,000 


. 38 




673400 


. 75 






Utah 






— 


— 




— 


7 




105,000 


Vermont 


35 




537,000 


. 25 




282,000 


. 30 




229,000 


Virginia A W. V. 


76 




1,178,000 


. 76 




1,722,000 


. 103 




1,635,000 


Wisconsin 


74 




1,107,000 


. 61 




386,000 


. 66 




1,127,000 


Total.... 


3,551 


f 88,342,000 


2,915 


$85,252,000 


4,069 


$ 121,066,00c 



The figures exhibit an increase in the number of failures and amount as 
liabilities for 1872 over the two preceding years, which is somewhat startling 
first sight, but a little consideration will show that a large proportion of this ixa 
crease is due to the great fires in Chieago and Boston, ana therefore is no 
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chargeable to the ordinary casualties of business. It is true the Chicago fire 
occurred in October, 1871, but its effects were not fully manifested nil the 
beginning of the following year, and hence the losses caused thereby came 
under the returns of 1872. This is observable by the increase of liabilities for 
the State of Illinois, via. : from $5,820,000 in 1871 to $11,470,000 in 1872- 
Taking into account these items, the exhibit is not, after all, so discouraging, 
and although the year 1872 has not been, strictly speaking, a money-making 
year, still it has not be$n made disastrous by heavy credit losses, except so far as 
relates to the fires above named. 



PHILADELPHIA BANK DIVIDENDS. 



November, 1871, May and November, 1872, and May, 1873. 

, Dividend. v 



Name of Bank. 


Capital. Nov. 


May, 


Nov., 


May 




Profile , 
Oct., 1872. 


1871. 


1872. 


1872. 


1878 




Farmers <fc Mech. N. B. 


$2,000,000 .. 5 


.. 5 .. 


5 .. 


5 




$633,820 


Philadelphia Nat. Bank 


1,500,000 .. 7 


.. 7 .. 


7 .. 


. 7 




898,711 


Manufacturers' Nat. B’k 


1,000,000 .. 5 


.. 4 .. 


4 .. 


4 




246,733 


Girard National Bank.. 


1,000,000 .. 6 


.. 6 .. 


6 .. 


6 




677,596 


National B'k of Republic 


1,000,000 .. 


.. 3*.. 


3*.. 


3* 




86,300 


Commercial Nat. Bank. 


810,000 .. 5 


.. 5 .. 


5 .. 


5 




259,130 


Mechanics' Nat. Bank.. 


800,000 .. 6 


.. 6 .. 


6 .. 


6 




414,156 


Central National Bank. 


750,000 .. 5 


.. 5 .. 


5 .. 


5 




412,877 


N. B. Northern Liberties 


500,000 .. 10 


.. 10 .. 


10 .. 


10 




627,930 


Penn National Bank... 


500,000 .. 5 


.. 6 .. 


6 .. 


6 




164,617 


Com Exchange Nat B’k 


500,000 .. 6 


.. 6 .. 


6 .. 


*6 




225,032 


Western National Bank. 


400,000 .. 5 


.. 5 .. 


5 .. 


5 




176,098 


City National Bank 


400,000 .. 6 


.. 6 .. 


6 .. 


6 




289,653 


Consolidation Nat. Bank 


300,000 .. 6 


.. 6 .. 


6 .. 


6 




234,675 


Commonwealth Nat. B’k 


300,000 .. 3 


.. - .. 


- .. 


3 




29,790 


Union National Bank . . . 


300,000 .. 5 


- . 


5 .. 


5 




1X4,919 


Second National Bank.. 


300,000 .. 5 


.. 5 .. 


5 .. 


5 




118,619 


Third National Bank... 


300,000 .. 5 


.. 5 .. 


5 .. 


5 




81,449 


Southwark Nat. Bank . . 


250,000 .. 12 


.. 8 .. 


12 .. 


8 




231,009 


Kensington Nat. Bank. 


250,000 .. 5 


.. 6 .. 


6 .. 


6 




204,882 


Nat. Bank of Commerce 


250,000 .. 5 


.. 4 .. 


4 .. 


4 




69,526 


Seventh National Bank. 


250,000 .. 5 


... - .. 


5 .. 


5 




54,391 


Germantown Nat. Bank 


200,000 .. 7i 


.. 7*.. 


7*-. 


7* 




130,238 


8ixth National Bank... 


150,000 .. 5 


.. 5 .. 


5 .. 


5 




37,249 


Tradesmen’s Nat Bank 


200,000 .. - 


.. 10 .. 


10 .. 


10 




547,756 


National Banks 


$ 14,210,000 .. 










’$ 6,967,156 


Union Banking Co 


200,400 .. - 


.. - 


- 


4 




— 


Bank of America 


170,000 .. - 


4 .. 


4 .. 


4 




— 


People's Bank 


100,000 .. 5 


.. 5 .. 


6 .. 


6 




— 


West Philadelphia Bank 


100,000 .. 3i 
$ 14,580,0<)0 .. 


.. 3*.. 


•H -- 


3* 






t First National* Bank .. 


1,000,000 .. 6 


1! 6 


6 !! 


6 




543,146 


tEighth National Bank. 


275,000 .. 5 


.. 5 .. 


5 .. 


5 




101,742 


iBank of North America 


1,000,000 .. 10 


.. 10 .. 


10 .. 


10 




1,080,232 


tNational Security Bank 250,000 . . - 

* Average profits over 48 per cent. 


3 .. 3 

t Janaary and July. 




15,528 
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NEW YORK BANK DIVIDENDS. 

Payable May, 1873. 

With the capital and surplus profits of each, October, 1872. 
( Continued from December No., page 480.) 



Name of Dank . 


Capital. 


/ Dividend. s 3urplve r 

Nov.; 72. Ma jr,’78. OcL^ 


American Exchange Nat. Bank. $5,000,000 


4 .. 


4 


.. $1,461,375 


National Bank State N. Y 


2,000,000 


4 .. 


4 


.. 634,233 


Union National Bank 


1,500,000 


.. 5 .. 


6 


861,941} 


National City Bank 


1,000,000 


.. 10 .. 


10 


.. 1,298467 


Mechanics & Traders’ Nat. Bank 


600,000 


5 .. 


5 


416*547 


Fulton National Bank 


600,000 


5 .. 


5 


.. 587,318 


Chemical National Bank 


*300,000 


- 


15 


.. 2,827,646 


Nat. Mechanics’ B. Association.. 


500,000 


4 .. 


4 


187-580 
.. 371^300 


Pacific Bankt 


* 422,700 


.. 3 .. 


3 


Mercantile National Bank 


1,000,000 


.. 5 .. 


5 


383,479 


Nassau Bankt 


1,000,000 


.. 4 .. 


4 


.. ‘ 119,600 


Gallatin National Bank 


1,500,000 


4 .. 


14 


635,500 


* Quarterly. t State Banks. 


t October and April. 



Trustees. — If through any misapprehension .on the part of a trustee r 
he makes a payment to a person not authorized by the terms of the 
trust to receive it, he will be held personally responsible for the mis- 
application, to the persons who can establish a better right ; and the 
advice of counsel will not protect him in making a wrong payment. 
There is a dictum to the contrary in Vez v. Emery ; but the general 
rule prevails. But if trustees act in good faith * in such case, and 
under the advice of counsel, the court will not impose costs. If the 
payment is to be made according to the laws of the domicile of the 
trustees, they must be taken to know the law, and, if they mistake 
the law they are personally responsible ; but they are not bound to 
know the laws of foreign countries unless called to their notice ; if, 
therefore, they proceed in the ordinary manner, according to the 
prima facie line of their duty, they will be excused if they mistake* 
the laws of foreigu lands. But as personal property is regulated by 
the law of the domicile of the owner, it is always safer for the 
trustee to inquire as to the law, if the cestui que trust is domiciled 
abroad ; although he may not be liable for a mistake, if the difference 
between the laws is not brought to his notice. — Perry on Trusts . 
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• The Banker’s Magazine contains a monthly list of new National banks. 
State banks. Savings banks and private bankers. Subscribers are requested to 
furnish additional names for the new edition of the Banker’s Almanac for 
1873, now in preparation. No charge is made for the insertion of these names 
m the Banker’s Magazine, and m the Banker’s Almanac. This is one of 
the most important features of the Magazine, and one to the value of which 
additions may be made by bankers in the city and country. 

The Magazine contains also a monthly list of changes of president and 
eaahier of National and State banks. Notices of future changes are requested 
for publication, for the information of banks generally. Another feature of the 
won is a list of dissolutions of banks and bankers, discontinuances and failures. 

The cards of Banks and Bankers are inserted in the Banker’s Magazine 
(monthly) at thirty dollars per annum, and in the Banker’s Almanac (an- 
nually) at twenty-five dollars, and will thus reach every bank and banker in the 
United States. 



New York. — The Atlantic National Bank op New York City sus- 
pended payment on the 26th of April, in consequence of the abstraction of funds 
to the extent of $ 200,000 by the cashier. A receiver has been appointed. 

Broken National Banks. — The Comptroller of the Currency has declared . 
a dividend of 32 per cent, in favor of the creditors of the Unadilla National 
Bank, Unadilla, N. Y. ; and also a dividend of 25 per cent in favor of the 
creditors of the Scandinavian National Bank op Chicago, payable as soon 
as the. schedule of creditors can be prepared and examined. The Comptroller 
has also directed the receiver of the Eighth National Bank of New York 
to make a requisition of 54 per cent, upon the shareholders of that bank to sup- 
ply the deficiency requirea for the full payment of the creditors. A small 
requisition is also to be made upon the shareholders of the Farmers and 
Citizens’ National Bank op Brooklyn, for the same purpose. . 

Assets of the Ocean National Bank. — At the sale of bonds and stocks 
forming a portion of the assets of the Ocean National Bank, by order of 
Theo. M. Davis, receiver, notice was read by the attorneys of the Portage Lake 
and Lake Superior Ship Canal and Iron Company of an order to restrain 
the sale. - By order of Mr. Davis, however, the sale was proceeded with as 
follows : $ 10,000 in bonds of Portage Lake and Lake Superior Ship Canal 
Company at 7 per cent.; $4,000 at 10| per cent.; $ 1,000 at 10 per cent.; 
$20,000 at 8 per cent.; $ 13,000 at 9 per cent ; $ 40,000 at 9 per cent. ; $ 17,000 
at 9 per cent.; fifty-nine Chicago and Illinois Railroad bonds at 3 per cent. ; 
$2,000 in Decatur, Sullivan and Mattoon Railroad bonds at 10 per cent., and 
$ 162,000 Lake Superior and Ship Canal and Iron Company at 7$ per cent. 
Five thousand shares of the Porte ge Lake and Lake Superior Ship Canal and 
Iron Company, par value $ 100 each, were sold in one lot for $625. 

New York. — There were many rumors afloat, on 30th April, of the insolvency 
of the Continental National Bank, and, though they could not be traced to 
any authoritative source, it was thought prudent that an examination be made 
by the Clearing House Committee. This was accordingly done after the close 
of business, and the committee report that the bank is abundantly able to pay its 
depositors, and that, in the opinion of the committee, the capital stock is impaired 
less thajn five per cent. 

New York. — The officers of the Merchants and Manufacturers’ Bank 
have stated that there was no truth in the rumor that the bank is in danger of 
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failing. It has had no connection whatever with Pacific Mail. The Howe 
Sewing Machine Company has had an account at the bank for years, bnt the 
bank has abundant securities for all its loans. 

New York.— Notices were issued by Mr. Albin Mann, the receiver of the 
Eighth National Bank, in accordance with the direction of the Comptroller of 
the Currency, to the stockholders of the bank, making a requisition on them for 
T>4 per cent, of the amonnt of their stock to supply the amount required for the 
full payment of the creditors. 

New York.— The Bank of British North America has just been re- 
moved to the large and handsome offices lately occupied by the Sun Mutual 
Insurance Company, in the City Bank Building, No. 52 Wall street From its 
last annual report we learn that the business of this well-managed institution 
has been very prosperous during the past year. The bank has a paid-up capital 
of one million pounds sterling, a reserved fund of two hundred thousand pounds 
sterling, and its stock now pays two per cent. 

New York. — Messrs. Drexel, Morgan & Co. now occupy the capacious 
offices in the new Drexel Building, corner of Wall and Broad streets. The fol- 
lowing firms also have offices in the same building: Messrs. Morton, Bliss & 
Co . ; Berry & Heiser; F. S. Heiser & Co; Farnham, McFadden & Co.; 
W. M. Clarke. 

The Stock Exchange Association, by over a two-thirds vote, has resolved to 
insure the lives of its members to the amount of $ 10,000 each, out of their own 
contributions of ten dollars each, on a membership of one thousand. On the 
death of any member, assuming ten deaths per annum, the contribution is one 
dollar, or one per cent. In consequeqce of mis arrangement the price of seats 
lias advanced from $ 6,000 to $ 8,000 each. The heirs of every holder of such 
seats, in the event of his death, are assured of at least $ 18,000. 

New York . — Messrs. J. L. Brownell & Brother have resumed business 
at No. 28 Broad street, and are prepared to execute orders for stocks, bonds, 
gold, government securities, ana other investments. Messrs. Brownell & 
Brother have all the capital required to fill such orders from responsible parties. 

New York. — Messrs. L. S. Lawrence. & Co. have removed from their old 
location in Printing House square, to the fire-proof building corner of Fulton and 
Nassau streets, where more ample accommodations exist for the increasing 
business of this firm. They sell drafts for small and large sums on England, 
Ireland and Scotland. 

Rochester . — The Farmers and Mechanics’ National Bank of Roch- 
ester, Monroe County, N. Y., has relinquished business under the National 
charter, and has organized under a State charter, with the same capital. 
E. Darwin Smith, President; Thomas Raines, Vice-President, John F. 
Holmes, Cashier. 

Penn Fan.— The First National Bank of Penn Yan, Yates County, was 
organized in April as successor to the First National Bank of Watkins. 
President, John C. Sheetz ; Vice-President, V illiam S. Briggs ; Cashier 
George H. Lapham ; Assistant Cashier, Frank R. Durry. 

Alabama. — The system of savings banks has been successfully adopted oi 
late years in Alabama. Prudence and economy have become more generally 
the rule, in place of the extravagance of former years in the South-West. The 
Mobile Savings Bank reports fifty per cent, increase in the line of deposit! 
since 1869, viz. : 

Year 1869 $166,300 .. Year 1872 $213,600 

“ 1870 140,800 .. “ 1873 249,700 

Connecticut.— M r. Joseph A. Smith, heretofore Cashier of the Yali 
National Bank of New Haven, has been made Vice-President. He is sue 
ceeded as Cashier by Mr. John A. Richardson. Their New York corres 
pondent is the Ninth National Bank. 

California.— The Bank of Chico, Butte County, California, was estab 
lished by State charter of 1872. President, Mr. John Conly ; Cashier, Mr 
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Alexander H. Chew. Capital, $250,000. They draw on Messri. Wells, 
Fargo A Co., New York. 

Illinois.—' The First National Bank op Cairo was organised in 1863, and, 
ontii recently, its stock has been controlled bynon-residents. It is now owned, 
controlled and under the management of some of the best merchants and 
business men, and will continue to do a banking business with increased 
facilities. Mr Bobert W. Miller succeeds Mr. Daniel Hurd as president ; 
sad Mr. Charles Cunningham becomes cashier in place of Mr. Cicero N. 
Hughes : Mr. J. M. Phillips has been elected vice-president. Their New York 
correspondent is the Fourth National Bank. 

Chicago,— Mr. Henry H. Nash succeeds Mr. William M. Scudder as 
cashier of the National Bank of Illinois at Chicago. Mr. George 
Schneider remains president, Mr. William H. Bradley, vice-president, 
and Mr. A. L H. Minty, assistant cashier. Capital, $500,000. New York 
correspondent, the Mercantile National Bank. 

Indiana. — Mr. Jesse R. Cope has been elected president of the First 
National Bank of Danville, Ind., as successor to Mr. Allen Hess. Mr. 
Benjamin F. Thomas succeeds Mr. N. T. Hadley as cashier. 

Iowa. — Mr. Hiram Price succeeds Mr. Ira M. Gifford as president of the 
First National Bank of Davenport. Mr. James Thompson remains vice- 
president, and Mr. David C. Porter, cashier. Their New York correspondents 
are the Ninth National Bank and the Fourth National Bank. 

Marshalltown. — Mr George Glick succeeds Mr. G. M. Woodbury as 
president of the First National Bank of Marshalltown. Mr. John P. 
Woodbury remains vice-president, and Mr. Charles W. Fracker .cashier. 

Kentucky. — Mr. Thomas L. Barret, heretofore cashier of the Bank of 
Kentucky at Louisville, was, in May, elected president, as successor to the late 
Mr. Griswold. Mr. W. G. Hume succeeds Mr. Barret as cashier. Mr. 
James Trabue remains vice-president. Their New York correspondent is the 
Bank of America. 

Winchester. — Mr. John W. Bean was recently elected president of the Clark 
County National Bank of Winchester, Ky., in place of Mr. Thomas H. 
Robinson. Mr. Richard H. Prewitt remains vice-president, and Mr. M. G. 
Taylor, cashier. Their New York correspondent is the National Park Bank. 

Kansas. — Mr. Preston B. Plumb has been chosen president of the 
Emporia National Bank in place of Mr. Lemuel T. Heritage; Mr. 
Heritage takes the place of cashier, as successor to Mr. I. E. Perley ; Mr. 
William T. 8oden remains vice-president. Their New York correspondent is 
the Fourth National Bank. 

Louisiana.— Mr. Charles Potthoff has been elected President of the Teu- 
tonia National Bank of New Orleans, in place of Mr. Rudolph Sieg. 
Hr. J. R. Wildermour has been made vice-president, Mr. J. M. Wagner re- 
mains cashier. Their New York correspondent and redeeming agent is the Im- 
porters and Traders’ National Bank. 

Massachusetts. — Mr. Almarin Trowbridge, for many years chief book- 
keeper, was, in April, elected assistant cashier of the Union National Bank 
op Boston. Mr. Lemuel Gulliver remains cashier, and Mr. George C. 
Richardson president. 

Boston. — James A. Coe, charged with fraud in State street, was arrested at 
his residence in Worcester street. May 14. Among his alleged operations are 
raising certificates of three shares of the Michigan Central Railroad to 300 
•hares ; two of the Boston and Albany Railroad to 2U0 shares ; one of the 
Eastern Railroad to 100 shares; three certificates of Old Colony Railroad stock 
from two to 200, and three cenificates of one share to 100 each. The Boston 
Water Power Company’s stock is also said to have been operated on in a similar 
manner. The altered certificates have been used as collaterals, and it is sup- 
posed that about $ 200,000 have been fraudulently obtained. It is reported that 
<me concern suffered by the forgeries to the extent of $ 50,000, another $ 20,000, 
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one $ 10,000, one $7,000, and another $20,000 : amounting in all to upwards of 
$ 100,000, with more to hear from. The Third National Bank in January 
Jast loaned Cob $20,000, taking as collateral a certificate for 200 shares of Old 
Colony Railroad stock, which now proves to have been raised from a genuine 
certificate for two shares. 

Ilotum . — The Central National Bank op Boston, (No. 2103), was organ- 
ized in April, with a capital of $ 500,000. President, Henry Smith ; Cashier, 
Lewis w. Young. 

Natick.— 1 The Natick National Bank, (No. 2107 J, was organised in May, 
1873, at Natick, Middlesex County, Mass., with a capital of $ 100,000, limited tc 
$300,000. President, Leonard Winc^. 

Michigan.— -Mr. Henry K. White succeeds Mr. Enoch J. White as presi 
dent of the Fnt9T National Bank of Lapeer. Mr. B. Moore is mad< 
vice-president, and Mr. Chester G. White succeeds Mr. H. K. WRITE ai 
cashier. Their New York correspondent is the National Park Bank. 

Minnesota.— The First National Bank of St. Paul has selected Mi 
Henry P. Upham as cashier, as successor to Mr. Henry M. Knox. Mi 
Horace Thompson remains president, and Mr. Lathrop E. Reed, vice-pros 
dent. The capital and surplus of the bank are $1,200,000. Their New Yor 
or respondents are the Fourth National Bank and the Metropouta 
National Bank. 

Montana. — The People’s National Bank of Helena, Lewis and Clari 
County, Montana, (No. 2105), was organized in May, with a capital of $ 50,00 
limited to $ 100,000. President, George W. Fox ; cashier, C. J. Lyster, be 
of the late banking firm of Fox, Lyster & Roe, of that place. 

Missoula. — The Missoula National Bank, at Missoula, Missopla Count 
Montana, (No. 2106), was organized in May, 1873, with a capital of $ 50, 0( 
limited to $ 100,000. President, C. P. Higgins; Cashier, Ferdinand Kennet 

Nebraska.— The Merchants’ Bank of Lincoln, Nebraska, will common 
operations on 1st July, under the management of John Fitzgerald, presides 
V. C. Kendal, vice-president; and George P. Eaton, cashier. They v 
I raw upon Saunders & Harden berg, bankers, New York City, and upon t 
Chemical National Bank, New York; also upon the Valley Nation 
Bank, St. Louis, and the Union National Bank, Chicago ; and the Ml 
chants* National Bank, Cincinnati. 

Pennsylvania. — Mr. William Hackett, for some years cashier of the E 
ton National Bank, was elected president on the 4tn April in place of 1 
John Davis, deceased. Mr. William Hackett, Jun , succeeds nis fathei 
cashier. 

Greece. — The Producer’s Bank has commenced business at Greece, Bu 
County, Pa., also at Butler, in the same county, with a capital of $ 100,000. 
K. Kay, cashier at Butler; H. Horne, assistant cashier at Greece. (See t 
card, on the cover of this « cork . ) 

Denison. — The First National Bank of Denison, Grayson County, Tej 
(No. 2099), was organized in April, with a capital of $50,000, limited 
$ 100,000. President, A. D. Jaynes ; Cashier, Edward Perry. 

Utah. — Mr. William H. Hooper, hitherto a director in the Desei 
National Bank of Salt Lake City, has been elected President as auccesso 
Mr. Brigham Young. Mr. H. S. Eldridge remains Vice-President ; Casl 
Mr. Lewis S. Hills. Their correspondents are Duncan, Sherman dk Co. 
Kountze Brothers, New York; Bank of California, San Francii 
Union National Bank, Chicago; The Exchange Bank, St. Louis. 

Nova Scotia.— Messrs. Cutler, McLean & Co., of Boston, who failec 
11th April, had large transactions with parties in Liverpool, Nova Scotia, 
in consequence of the failure the two Liverpool banks — the Bank of Liveri 
and the Bank of Acadia — have both suspended payment. It is believed 
suspensions will only be temporary. 
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New Banks, Bankers and Savings Banks. 

NEW BANKS, BANKERS AND SAVINGS BANKS. 
May, 1873. 

(Monthly Lift, continued from May Number, page 912.) 



NEW YORK. 



A. W. Armour & Co., 65 Wall. 

J. L. Brownell & Bro. (resumed). 
F. 8. Heiser & Co., 25 Wall. 
Lockwood Sc Jordan, 24 Broad. 



Augustus W. King Sc Co., 32 Pine. 
Reid Sc Content, 19 Broad. 
Richards Sc Tillinghast, 10 Wall. 
Futzel & Bernheimer, 34£ Pine. 



De Forest Sc Co. 

Boot and Stale. Name qf Bank. N. Y. Correspondent. 

Tuscaloosa, Ala J. H. Fitts & Co Walsh, Smith & Co. 

Chico, Cal Bank of Chico Wells, Fargo Sc Co. 

8anta Barbara, “ ... First National Gold Bank 

Petaluma, “ . . . Petaluma Savings Bank 

Georgetown, D. C. ... Georgetown Savings Bank Howes & Mac y. 

Bunker Hill, Ills Bunker Hill Bank National Park Bank. 

Kane, “ . ..Casey Sc Leigh H. Clews & Co. 

Michigan City, Lnd. .First National Bank * Importers dkTraders’N.R. 

New Carlisle, “ .Bank of New Carlisle Merchants Exch. N. B. 

Osceola, Iowa George H. Cowles Saunders Sc Hardenburg. 

Ellsworth, Kan D. W. Powers & Co Donnell, Lawson Sc Co. 

Manhattan, “ First National Bank First National Bank. 

Madisonville, Ky. ...John G. Morton Sawyer, Wallace Sc Co. 

Rockland, Me Lime Rock National Bank . 

Boston, Mass. ...Central National Bank 

Natick, “ . ..Natick National Bank 

Easthampton “ ...S. D. Sweetser Walker, Andrews Sc Co. 

Greenville, Miss H. W. Archer & Co Henry Clews Sc Co. 

St Louis, Mo Iron Mountain Bank 

Mexico, “ Fanners Sc Traders 1 Bank Merchants' Exch. N. B. 

Helena, Mon People's National Bank G. Opdyke Sc Co. 

Missoula, * “ Missoula National Bank 

Virginia City, “ Henry El ling Kountze Brothers. 

Newark, N. J North Ward National Bank Importers Sc Traders'N.B. 

Penn Yan, N. Y First National Bank Importers & Traders’N.B. 

Whitehall, “ Bull Brothers Howes & Macy. 

Hermitage, “ James 8. Blodget J. J. Cisco & Son. 

Cincinnati, Ohio German* American Bank German- American Bank. 

Caldwell, M .... Noble Connty National Bank . . . Third National Bank. 

Niles, “ Citizens’ Savings Sc Loan Asso.. National Park Bank. 

Tiffin, “ Tiffin Savings Bank 

Berea, “ Berea Banking Co Henry Clews Sc Co. 

Carbondale, Pa Bank of Carbondale Jones Sc Schuyler. 

Butler, “ Producer's Bank First National Bank. 

Dale City, M Livingood & 01 linger Union B. Co., Phila. 

Greece City, “ Producer’s Bank First National Bank. 

Sharpeville, “ Iron Banking Co r .. National Park Bank. 

Philadelphia, “ Lloyd & Hopper 

Memphis, Tenn Bank of Commerce Phenix National Bank. 

Many, Texas Oliver Sc Griggs Ninth National Bank. 

Darlington, Wis J. B. Doty & Co Howes Sc Macy 
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DISSOLVED OR DISCONTINUED. 



[Monthly list, continued from May No., page 915.] 



NEW YORK CITY. , 

Pinckney & Co. , Specie Brokers. De Forest & M&rston, 17 New. 

Reid, Leo & Content. F. D. Cobb & Co., 19 Broad St 

P. J. & A. Armour, 65 Wall. Joslyn, Bach & Co., 78 Broadway. 

E. H. Van Sch&ick. H. A. Foster. 

C. S. Otis. 

Alabama — Partridge & Co., Sdma ; Goldth waite & Co., Mobile. 

Georgia. — Noah Felton & Co., Greenville ; Ketchum & Hartridge, Savannah, 
{failed); First National Bank, Neuman , (changed to National Bank of Com- 
merce, Atlanta ). 

Indiana. — D. J. Baldwin, Michigan City, (succeeded by First National Bank.) 
Iowa. — Burrows & Cowles, Osceola, (succeeded by G. H. Cowles.) 

Kansas. — D. W. Powers & Co., Saline, (removed to Ellsworth); John R. 
Foster & Co., Garnett , (succeeded by the Anderson County Bank). 

Michigan.— Griffiths & Dunham, Three Rivers ; Wilkins & Smith, Marquette, 
(succeeded by the Citizen’s Bank, same officers). 

Missouri. — National Bank of Springfield , (changed to First National Bank of 
Springfield. ) 

Nebraska. — Smith & Hinton, Falls City. 

New York.— First National Bank, Watkins, (removed to Penh Yan, Yates Co.) 

Ohio. — Noble County Bank, Caldwell, (succeeded by Noble County National 
Bank) ; A. G. Burt & Co., Cincinnati, Ohio. 

Pennsylvania.— H. Grambo, Philadelphia, ( failed , and under arrest for 
fraud) ; People’s Fire Insurance Co., Carlisle. 

Tennessee. — Memphis Life & General Insurance Co., Memphis, (failed)] 
Jackson Insurance Company, Memphis. 

Texas. — Griffith & Co., Denison; Halsey & Goldth waite, Galveston. 



Alabama. — The cause of the business complication between Brow* 
Brothers & Co., of New York, and their correspondent at Mobile, Ala., 
is thus explained: In a Mobile newspaper of May 11, appeared a card an- 

nouncing the dissolution of the firms of Halsey & Co., New Orleans: Gold* 
thwaite <fe Co., Mobile, and Halsey & Goldthwaite, Galveston, the 
•dissolution being dated May JO. Powers of attorney given by the three firms 
were revoked, and W. F. Halsey was alone authorized to sign in liauidation. 
These firms represented the house of Brown, Brothers &, Co., in the cotton 
markets of the South. The trouble which caused the dissolution was that ster- 
ling bills against cotton shipped to Liverpool had been purchased, and when the 
sale of cotton failed to meet the sums advanced, and reclamation was made in 
due course, it proved that the maker of the bills was not responsible, aud that 
Goldthwaite was jointly interested in his speculation. Tne amount of the 
loss which falls upon Brown, Bros. & Co., is reported to be about % 100,000. 
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NOTES ON THE MONEY MARKET. 



New Yoke, Mat 22, 1873. 

Ezrkangt on London , at rixtf dayt’ right, 108% 9 109 for gold 



The month of April yas among the moat stringent in its money features, and baa 
been followed by more moderate rates for money in Wall street The terms to bor- 
rowers remain severe to those who are compelled to resort to brokers. The banks 
lwe apparently increased their loans to the extent of nine millions sinoe the close of 
April, but are yet several millions below the loan column of January and February. 

There were some indications, at the first of the month, of a panic in New York, 
taught on by the failure of one of the National banks, and by rumors of weakness in 
others. There have been several heavy mercantile Allures during the month, sbow- 
in i recklessness in credits, and over-trading on limited capitals. 

These were followed by a sudden panic in the money channels of Vienna, Berlin, 

*od other continental points, accompanied by numerous failures in Vienna to an 
•taming extent. The Bank of England promptly advanced the rate of discount from # 
to 5 per cent., in order to cfieck the prevailing tendency to speculation and over- 
trading in England. The financial papers of London are filled with new schemes, • 

foreign and domestic, for investment, all promising large profits on the outlays. 

The London money market has rarely presented more extraordinary features than 
in the last three months, in the formation of new companies ; all requiring liberal 
capital, ranging from £100,000 to £1,000,000, or more, each. These embrace banking 
companies, railroads, coal mining, steam, hotels, <fcc., amounting to forty-one millions 



sterling, as follows : 

Capital 

Month of February, 1873, 94 new eompanlee £10,964,000 

•• of March, " 97 “ “ 17,980,000 

M of April, “ 99 “ “ 18,785,000 



While many of these schemes will never be commenced, and others will be com- 
menced but not fully consummated, theie will be many whioh will be carried into 
effect, and will absorb the nominal capital named in the prospectus. When we recol- 
lect that the subscriptions in London to new companies and to old companies, in the 
year 1878, were over three hundred millions sterling, of which 187 millions were payable 
md paid in advance, (see Bajtxxb’s Maoazutx, March, 1878, page 786), and that these 
•peeulative movements are going on in the year 1878, it will oocasion no surprise that 
to occasional panic will occur in the London market, and that the minimum rate of 
interest is occasionally six per oent. in that great money centre. 
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The banking movement at New York indicates expansion, prompted by the pressing 
demand for money from merchants and brokers. Now that the pressure is over, it 
woold be well for the banks to curtail their loan column at the rate of one million per 
week for three months, in order to strengthen their legal tenders, which are now 
twenty millions too low, or 48 millions instead of 68 millions. 

The legal tender reserve is fer below the actual needs of the banks, and should be 
gradually enlarged to double the amount, as in 1871. 



Legal Wttkl * 

1867. Loans. Specie. Tenders. Circulation. Deposits. CUmrinft. 

Jan. 5 . . . . $ 257,852, 460 . . • 12,794 ,892 . . $ 65. 026, 121 . . 8 32,762, 779 . . $ 202,533,564 . $ 466.9e7.7e7 

Jan. 4, ’68. . 249,741,297 . . 12.724,614 •. . 62,111,201 . . 34,134,391 . . 187,070,786 483 266 304 

Jan. 4, ’69.. 259.090,057 .. 20,736,122 .. 48,896,421 .. 34,379,609 .. 180,490,445 . 585,304,^9 

Jan. 3, ’70.. 250,406.387 .. 31,166,908 . 45,034,608.. 34,150,887 .. 179.129.394 .. 399.355,375 

July 4 276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070,365 .. 219.083,428 .. 562,736,404 

Jan. 2, ’71.. 263,417,418.. 20,028,846 .. 45,245,358 32,153,514.. 188,238.995 .. 467,692,982 

July 3 296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 243,308,693 .. 561,366.458 

Jan. I, ’72.. 270,534,000 .. 25,049,500.. 40.282.800 . 28,542,800.. 200,409,800.. 561.002964 

July 1 289,002,800.. 22,795,500.. 54,951,400.. 27,416,100.. 232.387,900.. 485 973^37 

Jan. 6, ’73 .. 277.720,900 .. 19,478,100 .. 41,165,100 .. 27,613,800 203,808,100 . . 642,834.041 

Feb. 3 286,879,600 .. 18,612,200 .. 45,802,100 .. 27,501,000 .. 217,168,500 .. 661,411 41 

Mar. 3 *.’81,344,900.. 16,370,500 . 40,724,009 . 27.601,300 . . 202,066,100.. 018,260,202 

April 7 273,534,000 .. 15,664,400 .. 34.940,500 . 27,715,4)0 .. 187,687,000 .. 780,496,463 

44 28 269,301,900.. 15,989,700 .. 37,690,600-. 27,737,700.. 188,220,600.. 693,515.9® 

May 5 270,721,100.. 18,677,800 .! 40,051,700 . 27,564.400.. 196,471.960.. 698,038.765 

44 12 274,687,900.. 20,261,600 .. 41,944,300 .. 27,523,500. . 202.819,100.. 655,205.410 

“ 19 278,074,400.. 20,698,900.. 43,102.200.. 27.489,200.. 207,834,100.. 615,076.093 



The excessive importations of foreign goods are encouraged by excessive discount**. 
If the banks would restore a more conservative commercial system, their loans should 
be lessened until their legal tenders are fully twenty -five per cent, of their cash liabili- 
ties; and this percentage should be persistently maintained in order to discourage 
foreign imports, now largely in excess of the ability of the country to pay. 

The banks of Philadelphia are also adding to their loan column unnecessarily; 
but their legal-tender reserve is stronger than that of New York or Boston. The 
deposits have increased during the month nenrly six millions. We annex compara- 
tive tables for 1868-1873, 



Loans. Specie. Legal Tenders. Circulation. Deposits. 

Jan. 4, 1868 $52,002,304 ....$235,912 .... $16,782,432 ....$10,639,000 ....$36,621,274 

14 4,1869 50,716,999 .... 252,483 .... 13,210,397 ..... 10,593,719 .... 38,121.023 

44 3,1870 51,662,662 ....1,290,096 .... 12,670,198 .... 10,568,681 .... 38.890.001 

“ 2.1871 51,861,827 ....1,071,528 .... 12,653,166 10,813,212 .... 38,660,403 

44 1, 1872 55,631,723 .... 1,069,585 .... 11,228,988 .... 11,348,851 .... 42,049,757 

July 1, 44 59,659,324 .... 228,338 .... 13,952,002 .... 11,345,868 .... 50,021,703 

Jan. 6, 1873 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861.114 

Feb. 3, “ 57,062,437 .... 352,775 .... 10,599,532 .... 11.370,253 .. . 4*120 451 

Mar. 3 4 * 56,867,858 .... 271,544 .... 9,917,655 .... 11,389.972 .... 41,495,605 

April 7, 44 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 .. . 40,124.310 

“28,“ 56,462,873 110,614 11,452,267 11,469,983 44,166,814 

May 5, 44 59,006,414 .... 238,944 .... 11,641.739 .... 11,438,679 .... 4*177,200 

44 12,“ 59,117,174 .... 236,537 .... 13,456,177 .... 11 420,098 .... 45.199 223 

44 19,“ 59,458,900 .... 122,379 .... 13,641,800 .... 11,429,148 .... 45,992,160 



The following are the nominal quotations representing the price in gold for miscel- 
laneous coin in this market ; 

American silver, large, 94 a 95 ; American silver, small, 94 a 99) Mexican dollars, old 
stamp, 107 a 108; Mexican dollars, new stamp, 103 a 104; English silver, 470 a 485; Fire 
francs, 93 a 96 ; Thalers, 69 a 71 ; English sovereigns, 486 a 490 ; Twenty francs, 384 « 
388 ; Spanish doubloons, 15.80 a 16.20 ; Mexican doubloons, 15.50 a 15.70. 
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The banks of Boston do not present as strong features as those of Philadelphia. 
The legal tenders are less than fifteen per cent, of the aggregate cash liabilities of the 
banks. W e annex returns for six years : 



Loans. Specie. Legal Tenders. Circulation. Deposits. 

Jan. 6. 1668. . . . $ 94,969,249 ...$1,466,246 .. . 6 15,543,169 ....$ 24,626,559 ....$40,856,022 

Jan. 4. 1869 98,423,644 .... 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 

Jan. 3, 1870.... 105,965,214 .... 3,765.347 .... 11,374,559 .... 25,280,893 .... 40,007,225 

Jan. 2,1871.... 111,190,173 .... 2,484,536 .... 12,672,917 .... 24,662,209 .... 46,927,971 

July 3 119,152,159 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50,693,067 

Jan. 1, 1872. .. . 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,715,976 .... 46,994,488 

July 8.. 112 164.800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48,875,500 

The deposits (after this date) include the amount due to other banks. 

Jan. 6, 1873... 122,872,700 . ... 2.075, 4(*) .... 11,122,500 .... 25,614,400 .... 74,113,500 

Feb. 3 125,088,700 . .. 2.253,300 .... 11,507,300 .... 25,485,800 .... 77,272,500 

Mar. 3 124,390,400 .... 1,015,100 .... 11,185,600 ... 25,457,500 .... 74,833,700 

April 7 120,001,600 .... 922,600 .... 8,939,300 .... 25,519,400 .... 64,623,200 

“ 28 117.580,500 .... 1,030,700 .... 9,055,300 .... 25,619,100 .... 64,008,200 

May 5 117,501,100 .... l,4Rl,100 .... 9,191,600 .... 25,625,700 .... 65,809,400 

“ 12 117,070,500 .... 1,839,900 .... 9,052,100 .... 25,566,300 .... 66,611,000 

“ 19 117,018,600 .... 1,757,700 .... 9,441 600 .... 25,475,900 .... 67,605,500 

Foreign exchange has advanced since our last monthly report, but is yet a fraction be- 



low par. No further shipments of coin are expected from London to this port. Bankers 
60 days’ sterling bills are offered at 109)£ i do. at short sight 110)£. We quote: Bills at 
60 days on London, 108X 108% for commercial ; 108% a 109% for bankers’ ; 

do. at short sight, 110 a 101%; Paris at 60 days, 5.27% « 5.22%; do. at short 
sight, 5.18% a 5.17%; Antwerp, 5.26% a 5.21% ; Swiss, 5.26% o 5.21% ; Hamburg, 
4 Reichsmark, 95% a 96% ; Amsterdam, 39% a 40% ; Frankfort, 40% a 41% ; Bremen, 
4 flbichsmark, 95% a 96% ; Prussian thalers, 71% a 72%. 

The Rates for.the three preceding months were as follows : 

Sixty days* Bills. Feb. 20. March 23. April 23. May 22. 

On London, bankers’... 108% ® 108% ..108 ® 108% •• 108% V 108% .. 108% ^ 109% 

“ commercial 108* ® 108% .. 107% ® 10774 .. 107% 108% .. 108% 9 108% 

Paris, francs, P dollar.. 5.27%/»5.24% .. 5.32%®5.27% .. 5.32%®5.27% ..5.27%®5.22 % 
Amsterdam, P guilder. 40 ® 40*4 .. 39% ® 40% .. 39% ® 40% .. 39% ® 40% 

Frankfort, P florin .... 40% ® 41 .. 40% 2> 40% .. 40% ® 40% .. 40% ® 41% 

Hamburg, P 4 R’mark . . 95 ® 95%.. 94% ® 95 .. 94% ® 95%.. 95% W 96 V 4 

Prussian thalers .. .* 71% ® 71%.. 70% ® 71% .. 71 71%.. 71% ® 72% 

The foreign export of coin this year, (4% months), is $19,128,000. We annex a 
comparative table of the export for same period during the last twenty years. 

Tsar 1853. ..$ 4,891,000 Year 1860. ..$11,314,000 Year 1867. ..$11,161,000 

“ 1854. .. 10,583,000 •• 1861. .. 2.904,000 •. “ 1868. .. 25,849,000 

“ 1855. .. 11,457,000 “ 1862. .. 15,371,000 “ 1869. .. 11,340,000 

“ 1856. .. 9,477,000 . . . m “ 1863. .. 17,867,000 “ 1876. .. 9,490,000 

14 1857. .. 11,423,000 ...“ “ 1864. .. 19,816,000 “ 1871. .. 28,026,000 

“ 1858. .. 11.333,000 “ 1865. .. 6,693.000 “ 1872. .. 14,827,000 

“ 1859. . 20,431,000 “ 1866. .. 8,200,000 “ 1873. .. 19,128,000 



New York City Stocks. — The City Comptroller opened bids May 8th, for $ 1,045,500 



new City stocks bearing seven per cent, interest. 

Payable August 1, 1900 , $150,000 

“ November 1, 1900 75,500 

Park Improvement Stock, thirty years .* 70,000 

Croton Water Stock, payable November 1. 189L 150,000 

City Improvement Stock, payable November 1, 1892 600,000 
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The interest at seyen per cent, per annum will be payable May 1 and November L 
To effect a more satisfactory negotiation of the new city bonds, it is suggested to the 
Comptroller to give longer notice of the proposed issue in fiiture cases. The Niw 
England and New Tore savings banks are continually making fresh investments in 
city and State loans, and a public notice to the community would, perhaps, secure 
better prices. A month’s notice, instead of ten days, would enable foreign capitalists 
to make proposals for new issues of such city bonds, which should command ten or 
fifteen-per-cent, premium. The high rate of seven per cent, should produce a better 
price than heretofore. The City of New York could command par for itB five-per- 
cent bonds, if (like Boston) specie were paid for the semi-annual interest* The loss 
to the City of New York, annually, by the use of paper currency, is enormous. 



The transactions in government loans are yet on a large scale, both for home invest- 
ment and for export abroad. The treasury opened bids on the 21st, for the sale to the 
government of $500,000 six-per-cent, bonds. The bids were $1,635,850, at 15.94 a 
16.49 premium. The accepted bids were at 116.94 a 116.99. The current market 



values this week are as follows : 

Offered. Asked. 



U. 8. Currency 6s 115% 116 

U. 8. 6s, 1881, Registered 118% 118% 

U. 8. 6s. 1881, Coupon 121% 122 

U. 8. 5-20 Reg., May and Nov. . . 115% 116 
U. 8. 5-20, ’62, Coupon, “ . . .116 116% 

U. 8. 5-20, '64. Coupon. Nov 116% 116% 

U. 8. 5-20, *65, Coupon, Nov 117% 118 

U. 8. 5-20, ’67, Reg. 118 118% 



Offered. Asked. 



U. 8. 5-20, ’65, Coup., July 118% 118% 

U. 8. 5-20, ’67, Coup., July 120% 121 

U. 8. 5-20, ’68. Coup., July 118% 118% 

U. 8. 10-40, Registered 112% 112% 

U. 8. 10-40, Coupon 114% 114* 

U. 8. 5a of ’81, Registered 114% 115 

U. 8. 5s of *81, Coupon 114% 113 



The latest report of American securities in London, by cable, was 91% for 1865a, old, 
93% for 1867s, 88% for the 10-40s, and 88% for the new 5s. Consols were <yted 
93% for money and 98% for account. The latest quotation for 5-20s at Frankfort, 
which was up to the 19th inst., was 95%. 



DEATHS. 

Iii Dedham, Mass., on 8unday, April 27th, aged forty-two years, John E B. 
Thayer, Cashier of the Dedham National Bank. 

In Huntington, Indiana, on Friday, April 25th, aged fifty-seven years*, Samuei H. 
Purviancr, President of the First National Bank of Huntington. 

In Northboro’, Mass., Saturday, April 26th, aged sixty year/?, George C. Datm, 
President of the Nobthboro’ National Bank, and of its predecessor, the Nootb- 
borough Bane, from 1854 until his death. 



End of Volume twenty seventh, of the Banker’s Magazine, 
from July, 1872 , to June, 1873 , inclusive . ' 
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REDEMPTION OF THE PUBLIC DEBT. 

General Spinner, United States Treasurer, has addressed a letter 
to Thomas Canbt Riddle, Esq., Geelong, Victoria, Australia, in 
which he acknowledges the receipt of certain communications from 
that gentleman. These were intended to demonstrate by figures “how 
a saving of hundreds of millions can be made to this nation in the 
manner of the payment of its debt, different from the plan adopted by 
our government.” General Spinner says in reply : 

“ To my mind, the cheapest way to pay a debt that is subject to 
the payment of interest, is to pay it at the earliest day possible. An 
individual with insufficient capital, engaged in a lucrative business, 
may find it to his advantage to defer the payment of a debt and con- 
tinue the payment of interest on the same with advantage to himself. 
In such a case, or in the case of a nation that has not the means to 
pay its debt at once, or in the immediate future, the scheme of Mr. 
Kiddle would, no doubt, work admirably. 

“Not so, however, with a wealthy and prosperous people. A 
nation that pays its debt at once pays it the cheapest. The longer 
payment is deferred, and the more interest is paid, the dearer it be- 
comes and the more it costs to pay it. Of this seeming truism our 
people have become convinced, and are acting in pursuance thereof. 
They believe that the sooner a debt is paid, and the lower the rate of 
interest is paid,' on the unpaid part thereof, in the interim, the less they 
will have to pay in the aggregate in its final extinguishment. Acting 
in accordance with the belief in this principle, our government is now 
1 
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changing its six-per-cent, into a five-per-cent, stock ; this latter being 
the lowest rate at which it is, at present, able to place its bonds. 
And it is now, almost daily, paying every dollar of its surplus 
revenue in redemption of its six-per-cent, bonds ; thufc not only 
reducing the principal of the debt, but saving the consequent pay- 
ment of interest thereon. 

“On the first day of July next, there will remain unpaid only 
9 208,681,200 of six-per-cent, stock, on which the government will 
not have the option to pay at its pleasure, and this amount will all 
mature on the first day of July, 1881, or before that time. On all 
those stocks, on .the government giving three months 1 notice of its 
readiness to pay the principal, interest thereon will cease. Under the 
operation of this policy, the debt of the United States has been re- 
duced in the last fiscal year in the sum of 9 99,960,253.54. From the 
first of March, 1869, when the present Administration assumed the 
management of the finances of the country, to the year 1872, a period of 
three years and two months, the national debt has been reduced 
$ 364,895,299.69 ; making an annual saving in the payment of interest 
of 9 42,385,068. Under these circumstances the proposition seems to 
be plain, that a government in debt that places its stocks Vt the lowest 
rate of interest possible, and that has the constant option to pay and 
does pay, in addition to the interest, any part of the principal that it 
has the means to pay, pays its debt in the shortest and cheapest way 
possible. All the calculations and figuring that can be made or done 
cannot be made to prove to mv mind the contrary, any more than I 
could be made to comprehend by figures, how a man may lift him- 
self by the waistband of his breeches 

44 It is believed that placing an existing debt, that cannot be paid at 
once, at the lowest rate of interest, and to pay the principal as fast as 
the means for its payment can be obtained, is the best that an individ- 
ual or nation can do. The best investment of a surplus is to apply 
it in payment of a debt, thus not only reducing the principal of the 
debt, but the interest of the same. This course the government of 
the United States is now pursuing. Mr. Jefferson laid it down 
as a sound principle in political economy that a National debt should 
be paid by the generation that created it. There is now every pros- 
pect that our people will follow this wise teaching to the letter. 
Whenever any other nation shall show better results in the payment 
of a National debt than this people has accomplished, whetner it be 
by your or by any other scheme, we will be happy to adopt the latter 
plan. In case your plan should be adopted, I have no doubt that Con- 
gress would gladly award you the five per cent, you claim in the net 
saving that might be made in pursuance thereof over that now 
practice for the payment of our National debt by our government. ~ 

The writer of the above, together with the present Secretary of 
the Treasury and with the late Secretary, ignores the circumstances 
which accompanied the creation of the existing public debt. 

We consider the first duty of the government is to cancel gradual fv 
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the liabilities payable on demand , and to extinguish them entirely, or to 
a proper minimum amount, before the long bonds are paid. 

When the proposition for creating the notes on demand was before 
Congress, the debate in every instance turned upon their eventual 
redemption. It was expressly urged that such emissions were 
merely as A war measure ; and that, as soon as the war should 
. cease, the redemption would be commenced by the Treasury of the 
United States. 

Mr. MofttiLL, of Vermont, when the bill was brought forward for 
the issue of one hundred and fifty millions of paper currency, 
(February, 1862,) strongly opposed the measure. With a prophetic 
eye, and with a full knowledge of the tendencies and results of such 
a scheme, he said : * 

It is the precursor, as I fear, of a prolific brood of promises, no 
one of which is to be redeemed in the constitutional standard of the 
country. ... I should feel that I utterly failed to discharge my duty, 
if I did not attempt to find a stronger prop for our country to bear 
upon than this bill — a measure not blessed by one sotmd precedent , 
and damned by aU. 

“We are urged by the gentleman from New York (Mr. Spauld- 
* dtg), to pass this bill as ‘a wae measure ’ — a 4 measure of 
necessity ... If this paper money is a war measure, it is not 
waged against the enemy, but one that may well make him grin 
with delight. I would as soon provide Chinese wooden guns for the 
army, as paper alone for the army. . . . 

“It is an experiment to inject, by a governmental force pump, into 
the arteries of commerce a new currency, when the arteries are 
already filled.” 

He further said, with the sober truth and clear foresight which 
have since been fully demonstrated : 

“ The Government can flood the country with 150 millions of paper 
dollars, but from that moment you would vastly increase the cost of 
carrying on the war ; prices would go up, and the addition we 
thereby pile upon our National debt would prove that it might have 
been even wiser to have burnt our paper dollars before they were 
issued. The inflation of the currency would be inevitable. In 
ordinary times few comprehend the Archimedean leverage of a few 
millions added to (or subtracted from) the currency of a nation 
actively engaged in the affairs of the world.” 

! Mr. Morrill's objections t to the proposition were sound and un- 
! answerable, viz. : 

I. It will infinitely damage the national credit. 

II. It will cut off all other chances of supplies. 

III. It will reduce our standard of legal tender, already sufficient- 
ly debased. # 

* 8ee“ SPAULDING’S History of Ltgnl-tmder Paper Money f page 60. 
t Ibid., page 62. 
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IV. It will inflate the currency and increase manyfold the cost qf 
the war . 

V. It would slide into the place proper for taxation. 

VI. It is a question of doubtful constitutionality. 

VII. It is an ex post facto law, immoral, and a breach of the public 
faith. 

VIII. It will at once banish all specie from circulation. 

IX. It will dampen the ardor of our men at home, aArell as our 
soldiers in the field. 

X. It will degrade us in the estimation of other nations. 

XI. It will cripple American labor and throw, at least, larger 
wealth into the hands of the rich. 

Finally, there is no necessity calling for such a desperate remedy. 

It is a matter of history that these predictions were true. The prop- 
osition, so strongly urged by Secretary Ohase was finally adopted, 
instead of an adequate system of taxation. Prices rose more than 
one hundred PER cent., until the premium on gold reached 185 per 
cent. The loss to American labor has been at least one thousand 
millions of dollars. The cost of carrying on the war was nearly 
doubled, and the annual cost to the government, since , has been from 
33 to 50 per cent, beyond what otherwise would have been. With a 
knowledge of these inevitable results qf an irredeemable paper currency , 
Mr. Morrill added : 

“But with all the earnestness I possess, I do protest against 
making anything a legal tender but gold and silver, as calculated to 
undermine all confidence in the Republic, whose reputation should be 
dearer to statesmen, as well as to soldiers, than life itself. 77 

Mr. Roscoe Conkling, (now Senator) of New York, followed Mr. 
Morrill, and with the sagacity belonging to a statesman pointed out 
the fallacies of the treasury theory. He said : 

“ The proposition is a new one. No precedent can be urged Ih its 
favor ; no suggestion of the existence of such a power can be found in 
the legislative history of the country. . . . Had such a power 
lurked in the constitution, as construed by those Who ordained and 
administered it, we should find it so recorded.”* 

“ The whole scheme presupposes that the notes to be emitted will 
be lepers in the commercial world from the hour they are brought into 
it ; that they will be shunned and condemned by the laws of trade 
and value. If this is not to be their fate, what is the sense, as was 
said in the Federal Constitutional Convention, in attempting to legis- 
late their value up. Now, sir, I do not believe that you can legis- 
lote up the value of a thing any more than you can make heroes of 
^ generals by legislation.” 

Notwithstanding these opposing views the bill was passed in the 
House by a vote of 93 to 59. 

* Ibid., page 65. 
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In the House of Representatives there was strong opposition from 
numerous others, and the only ground upon which members voted for 
the bill was as a war measure. 

Mr. Kellogg, of Illinois, said : “ I treat this, Mr. Chairman, as 
emphatically and clearly A war measure.” 

Mr. Blake, of Ohio, while advocating the bill, admitted that " the 
bill is brought forward as a war measure, to meet' the pressing 
demands now on the Treasury.” 

When the bill reached the Senate, there was strong opposition from 
Senators Collamee, Cowan, and others. 

The predictions of Senator Cowan have been fully verified. He 
said : The legal-tender form “ is abhorrent of reason, justice and all 
notions of right. He thought the legal-tender clause would give the 
notes credit, but would be injurious to them. It would disturb the 
relations between debtor and creditor, and impair all the contracts of 
the people, more or less, all over the country.” 

Senator McDougall, of California, while willing to vote for the 
scheme, said : 

“ He thought this a just and reasonable war measure. Necessity, 
it is said, is above all law ; it is better said necessity makes its oum 

lorn We are at war. This is a war measure. We 

nrogt take war responsibilities.” 

In the Senate this war measure had thirty votes, with only seven 
negatives. 

Mr. Spaulding, of Buffalo, who introduced this war measure and 
▼ho has prepared the only reliable history of the debate, admitted 

“We must, while the war lasts, incur all the debt necessary to 
(rush out the rebellion, and' to maintain the authority of the govern- 
ment.” 

It was admitted, in fact, by almost every member who entered the 
debate, that the proposed issue was solely and exclusively a war 
erasure, and its advocates promised, with a view to secure affirma- 
tive votes, that as soon as the exigencies of the war were over, the 
redemption of the legal-tender notes should be commenced, as they 
would be no longer necessary. 

What followed the close of the war? Instead of prosecuting 
instantly, in March, 1365, a vigorous and persistent reduction of 
these 400 millions, as was largely promised during the debates in 
Congress, the action of Secretary McCulloch, in fulfilling or at- 
tempting to fulfil the original promise was checked ; Congress put 
a stop to the gradual curtailment inaugurated by him; a curtail- 
ment, which, if persisted in, would have placed the treasury by this 
time, in a position to resume specie payment, and thereby restore 
the country to the true financial level. 

On the contrary, the present head of the treasury, eight years 
after the close of the war, deems it wise to increase the volume 
instead of reducing it. Prices of wages, property, rents, have 
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increased instead of diminishing, in view qf the persistent maintenance 
qf the paper money policy . Instead of keeping on hand the specie 
funds contributed by the government, which would in time form a 
strong reserve, the banks have sold their gold and contributed to 
the unhealthy speculation of the past six years. 

The theory of General Spinner is sound, as far as it goes, viz.: to 
reduce the public debt by all the surplus means of the treasury ; but 
the radical error consists in reducing the bonded debt, due ’years 
hence, instead of canceling gradually the legal-tender demand notes. 
The expenditures of the government, independent of interest on its 
debt, are about 150 millions, annually ; all payable and paid in a 
depreciated currency. Now, we maintain that the treasury would, 
by a gradual curtailment of the demand notes, now 356 millions, ren- 
der the purchasing power of the remainder much greater than it is at 
present. Instead of saving twenty-four millions annually, as General 
Spinner claims, the treasury would save at least thirty millions 
annually, by placing the demand notes upon a specie basis. 

This could be done in three years, and the country would then 
recover from the disgrace that was dreaded by the Senate, in 1862- 
*63, and which has followed the paper money system urged then by 
the treasury, instead of a vigorous system of taxation. 

If the treasury would adopt this gradual redemption of demand 
notes, the business of the country would be placed upon a solid basis, 
and instead of being a debtor ^nation, as at present and for years past, 
(the inevitable sequence of irredeemable paper) the United States 
would assume again (as in 1840-1860) its proper position among the 
commercial nations of the world, and prices would gradually fall until 
they approached those of 1860-1 861. Contracts would be made upon 
a reliable and consistent footing, and the country could again rely 
upon its own labors to produce articles which are now created abroad, 
and which are constantly demanding specie in liquidation. The 
banks could again place themselves upon a specie footing and thereby 
avoid the quicksands of commerce — the perpetual revulsions and 
crises now produced by excessive and irredeemable paper money. * 



Public Faith. — Every breach of the public engagements, whether from 
choice or necessity, is, in different degrees, hurtful to public credit When such 
a necessity does truly exist, the evils of it are only to be palliated by scrupulous 
attention, on the part of the Government to carry the violation no further than 
the necessity absolutely requires; and to manifest, if the nature of the case admit 
of it a sincere disposition to make reparation whenever circumstances shall 
permit. But with every possible mitigation, credit must suffer, and numerous 
mischiefs ensue. It is, therefore, highly important when an appearance of 
necessity seems to press upon the public councils, that they should examine 
well its reality, and be perfectly assured that there is no method of escaping from 
it, before they yield to its suggestions. 

— Alexander Hamilton, Secretary of the Treasury, 1790. 
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NEW ACTS OF CONGRESS. # 
Passed 1873. 



I— An Act to require National Banks to restore their Capital when 
impaired , and to amend the National Currency Act. 

II. — An Act to provide for obtaining information of the condition of 

Banks organized under State laws. 

III. — An Act to authorize the examination of certain banks. 

IV. — An Act making appropriations for sundry civil expenses of gov- 

ernment for the fiscal year ending June 30, 1874. 

V.—An Act to establish the Custom House value of the Sovereign or 
Pound Sterling. 



I— An Act to require National Banks to restore their Capital when 
impaired , and to amend the National-Currency Act. 

Be it enacted by the Senate and House qf Representatives of the 
United Stales qf America in Congress assembled, That all national 
banks which shall have failed to pay up their capital stock, as required 
by law, and all national banks whose capital stock shall have become 
impaired by losses or otherwise, shall, within three months after 
receiving notice thereof from the Comptroller of the Currency, be 
required to pay the deficiency in the capital stock hy assessment upon 
the shareholders, pro rata, for the amount of capital stock held by 
each; and the Treasurer of the United States shall withhold the 
interest upon all bonds held by him in trust for such association, upon 
notification from the Comptroller of the Currency, until otherwise 
notified by him ; and if such banks shall fail to pay up their capital 
itock, and shall refuse to go into liquidation, as provided by law, for 
three months after receiving notice from the Comptroller, a receiver 
may be appointed to close up the business of the association, accord- 
ing to the provisions of the fiftieth section of the national-currency 
act. 

Sbc. 2. That section fifty-seven of said act be amended by adding 
thereto the following : “ And provided further , That no attachment, 
injunction, or execution shall be issued against such association or its 
property, before final judgment in any such suit, action, or proceeding 
in any state, county, or municipal court.” 

Sec. 3. That all banks not organized and transacting business 
under the national-currency act, and all persons, companies, or corpo- 
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rations doing the business of bankers, broken, or savings institutions, 
except savings banks authorized by Congress to use the word “ na- 
tional ” as a part of their corporate name, are prohibited from using 
the word “Rational 71 as a portion of the name or title of such bank, 
corporation, firm, or partnership ; and every such bank, corporation, 
or firm, which shall use the word “ national 17 as a portion of their 
corporate title or partnership name six months after the passage of 
this act, shall be subject to a penalty of fifty dollars for each day 
thereafter in which such word shall be employed as aforesaid as part 
of such corporate name or iitle, such penalty to he recovered by action 
in any court having jurisdiction. 

Sec. 4. That it shall be the duty of the Comptroller of the Cur- 
rency to cause to be examined each year the plates, dies, but-pieces. 
and other material from which the national-bank circulation is printed 
in whole or in part, and file in his office annually a correct list of the 
same ; and such material as shall have been used in the printing of 
the notes of national banks which are in liquidation, or have closed 
business, shall be destroyed under such regulations as shall be pre- 
scribed by the Comptroller of the Currency and approved by the 
Secretary of the Treasury ; and the expense of such examination 
and destruction shall be paid out of any appropriation made by Con- 
gress for the special examination of national banks and bank plates. 

Approved, March 3, 1873. 



II . — An Act to provide for obtaining information qf the condition qf 
Banks organised under State laws . 

Be it enacted by the Senate and House qf Representatives of the United 
States qf A merica in Congress assembled , That it shall be the duty of 
the Comptroller of the Currency to report annually to Congress, 
under appropriate heads, the resources and liabilities, exhibiting the 
condition of the banks, banking companies, and savings banks organ- 
ized under the laws of the several States and Territories, such 
information to be obtained by the Comptroller from the reports made 
by such banks, banking companies, and savings banks to the legisla- 
tures or officers of the different States and Territories. And where 
such reports cannot be obtained, the deficiency shall be supplied from 
such other authentic sources as may be available. 

Sec. 2. That, in order to carry the provisions of the first section 
of this act into effect, the Comptroller of the Currency is hereby 
authorized, if it should be necessary, to employ one clerk of class 
four, who shall be appointed by the Secretary of the Treasury in the 
manner now provided by law. 

Approved, February 19, 1873. 
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III . — An Ad to authorise the Examination of certain Banks . 



Be it enacted by the Senate and House qf Representatives qf the 
United States of America in Congress assembled , That the Comptroller 
of the Currency, in addition to the powers now conferred upon him 
by law for the examination of national banks, is hereby further author- 
ized, whenever he may deem it useful, to cause examination to be 
made into the condition of any bank in the District of Columbia, 
oiganized under act of Congress. The Comptroller, at his discre- 
tion, may report to Congress the result of such examination. The 
expense necessarily incurred in the execution of this act shall be 
paid out of any appropriation made by Congress for special bank 
examinations. 

Approved, January 20, 1873. 



IV. — An Act making Appropriations for sundry Civil Expenses of 
Government for the Fiscal Year ending June 30, 1874, and for other 
purposes . 

* # * # # » # 

National Currency. 

Section 1 . For replacing the worn and mutilated circulating 
notes of national banking associations, and for engraving and pre- 
paring in such manner and on such paper and of such form and 
design as the Secretary of the Treasury may prescribe, new circu- 
lating notes for such associations to replace notes of a design and 
denomination now successfully counterfeited, six hundred thousand 
dollars : Provided, That each of said national banking associations 
shall reimburse the treasury the costs of the circulating notes fur- 
nished under this provision. 

* * • # * # # 

Approved, March 3, 1873. 



V—An Act to establish the Custom House value of the Sovereign, 
or Pound Sterling of Great Britain , and to fix the par of exchange .* 

Be it enacted by the Senate and House qf Representatives qf the United 
States of America in Congress assembled , That the value of foreign 
coin as expressed in the money of account of the United States shall 
be that of the pure metal of such coin of standard value ; and the 
values of the standard coins in circulation of the various nations of the 

world shall be estimated annually by the Director of the Mint, and 
• 

* Tbls act it intended to make coin of ttandard value the basis of exchange, instead of values 
from assays of term coin, as in former years. It is a new departure and an excellent 
one.— Ed. B. M. 



If 
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be proclaimed on the first day of January, by the Secretary of tbe 
Treasury. 

Sec. 2 . That in all payments by or to the treasury, whether 
made here or in foreign countries, where it becomes necessary to com- 
pute the value of the sovereign or pound sterling, it shall be deemed 
equal to four dollars eighty -six cents and six ana one-half mills; and 
the same rule shall be applied in appraising merchandise imported 
where the value is, by the invoice, in sovereigns or pounds sterling, 
and in the construction of contracts payable in sovereigns or pounds 
sterling ; and this valuation shall be the par of exchange between 
Great Britain and the United States ; and all contracts made 
after the first day of January, eighteen hundred and seventy -four, 
based on an assumed par of exchange with Great Britain of fifty- 
four pence to the dollar,, or four dollars forty-four and foor-ninths 
cents to the sovereign or pound sterling, shall be null and void. 

Sec. 3. That all acts and parts of acts inconsistent with these 
provisions be, and the same are hereby, repealed. 

Approved, March 3, 1873. 



Acts (not of a general nature) were also passed by the 42d Con- 
gress, changing name and location of the following National Banks : 



National Bank op Lyons, Michigan, to Second National 
Bank of Ionia, Michigan. (See Banker’s Magazine, March 18, 
page 749.) 

East Chester National Bank of Mt. Vernon, New York, to 
German National Bank of Evansville, Indiana. 

First National Bank of Newnan, Georgia, to National 
Bank of Commerce, Atlanta, Georgia. (Not yet accepted.) 

First National Bank of Watkins, New York, to First Na- 
tional Bank of Penn Yan, New York. (See Banker’s Magazine, 
June, 1873, pages 992 and 995.) 

Kansas Valley National Bank of Topeka, Kansas, to First 
National Bank of Topeka, Kansas. 

National Bank of Springfield, Missouri, to First National 
Bank of Springfield, Missouri. 



Treasury Department — Circular. 

Office of Comptroller qf the Currency , April 1, 1873. 

The act of March 3, 1865, provided that $ 150,000,000 of the 
amount of circulating notes authorized to be issued to National Banks 
should be apportioned to associations in the States, in the District of 
Columbia, and in the Territories, according to representative popula- 
tion, and the remainder among associations formed in the several 
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States, in the f)istrict of Columbia, and in the Territories, having due 
regard to the existing capital, resources and business of such State, 
District and Territory. 

The act of July 12 , 1870 , authorized the issue of $ 54 , 000 , 000 , in 
addition to the 1 300 , 000,000 already authorized, to be furnished to 
banking associations organized or to be organized in those States and 
Territories having less than their proportion under the above appor- 
tionment, and provided that the increased circulation should be 
distributed upon a new apportionment based upon the census of 1870 . 
Section 6 of the same act required that after the $ 54 , 000,000 author- 
ised should be taken up, $ 25 , 000,000 of the circulation already issued 
to associations formed in States in excess, should be withdrawn and 
distributed among the States and Territories having less than their 
proportion, so as to equalize the same. The $ 54 , 000,000 of addi- 
tional circulation has been apportioned to banks already organized or 
in process of organization in the Western and Southern States, but 
the whole amount has not yet been issued, and may not be issued for 
some months to come — possibly not .until the meeting of the next 
Congress. As soon as the whole amount shall be issued it will be my 
duty to make requisition upon the Banks in New York City having 
more than $ 1 , 000,000 circulation, and upon those in tlffe States of 
Bhode Island, Connecticut, and Massachusetts having over $ 300,000 
circulation, for any excess beyond those amounts ; but the date of 
inch requisition is yet uncertain. 

Applications are frequently made to this office for an increase of 
the circulation of National Banks or for the organization of new 
National Banks— circulation to be issued upon the condition that the 
same amount of notes of National Banks which have closed business 
shall be first returned to this office for destruction. 

The amount issued to the State of 

being largely in excess of the amount contemplated by the acts 
referred to, no further circulation beyond the amount already approved 
will be issued to national banking associations organized in that 

^ tate * Jno. Jay Knox, 

Comptroller of the Currency. 



Statistics. — Whoever is at all acquainted with what has been done during 
the last two centuries, must be aware that every generation demonstrates some 
events to be regular and predictable which the preceding generation had de- 
clared to be irregular and Unpredictable ; so that the marked tendency of ad- 
vancing civilization is to strengthen our belief in the universality of order of 
method, and of law. ... It becomes, therefore, in the highest degree 
important to ascertain whether or not there exists a regularity in the entire 
moral conduct of a given society ; and this is precisely one of those questions 
hr the decision of which statistics supply us with materials of immense value. 

— Buckle, History of Civilisation. 
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SPECIAL DEPOSITS IN BANK VAULTS. 

The case of Boyd vs. The Third National Bank of Baltimore, 
tried in May last, in the Superior court in that city, presents several 
interesting points. In February, 1866 , the plaintiff deposited with 
the defendant corporation certain United States bonds and other 
securities, valued at about $ 26 , 500 . He received in return a memo- 
randum of the deposit, signed by the discount clerk of the bank, and 
containing the following clause : As collateral security for the pay- 
ment of all obligations of William A. Boyd & Co. to the Third 
National Bank of Baltimore, at present existing or that may be 
incurred hereafter, with the understanding that the right to sell above 
collaterals in satisfaction of such obligations is hereby vested in the 
officers of the Third National Bank. For six years thereafter 
these bonds and certificates remained in the custody of the bank, and 
during that time the firm of William A. Boyd & Co. dealt largely 
with the bank, at times borrowing money ; and at times drawing 
checks in excess of their balance. 

Last summer, however, a burglary, out of which grew this litiga- 
tion, was committed in the bank. Certain persons professing to be 
engaged in the produce commission business hired a room adjoining 
the safe vault. For six weeks they remained there, exciting no sus- 
picion, but all the while busily engaged in drilling their way into the 
vault. The chilled iron casing appeared to be the only impediment 
which gave them any very great difficulty. Finally they perforated 
it by boring one hundred and twenty holes and thus removing a sec- 
tion of plate about thirty inches square. Inside the vault were a 
Lilly's safe and a Miller's safe. The latter either was not seriously 
assailed, or successfully resisted the assault. But the door of the 
Lilly's safe was forced open with a “ jack,’' and the contents, includ- 
ing the plaintiff's collaterals, were stolen. The theft was achieved 
between the closing of the bank on Saturday and the opening on 
Monday. 

It so happened that at the time of the burglary, and for some three 
weeks preceding, ’the plaintiff's firm was not indebted to the defendant. 
Formal demand was thereupon made upon the bank by Mr. Boyd for 
the return of his property, and when this was not forthcoming, suit 
was brought in trover, based upon thfe written agreement. The de- 
fence rested mainly upon the proposition of law that the transaction 
and clause of the receipt made the bank merely a gratuitous bailee at 
all times when the firm of Boyd & Co. were not actually indebted to 
it in such a manner as to render this deposit ^ collateral security for 
the indebtedness. No such indebtedness existing at the time of the 
robbery, the deposition was then gratuitous. The bank, under the act 
of Congress which was its organic law, had no right to receive such 
deposits or to incur responsibility for them. Property thus kept by 
it must therefore be at the risk of the owners. The rulings of the 
court, Mr. Justice Dobbin on the bench, were in favor of the plaintiff. 
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It was said that to receive and hold collateral security for loans and 
advances were necessary incidents of the hanking business, and were 
therefore within the contemplation of the statute creating institutions 
to conduct that business ; that the clause of the receipt, above cited, 
was clearly not intended to provide for a gratuitous keeping, for 
which no bank would give any such receipt ; but that it must be con- 
strued to mean that the bonds ^md certificates were to remain in the 
bank to secure the solvency of the firm of Boyd & Co. in its dealings 
with the defendant ; hence that it was a contract of pledge terminable 
only when both parties completed their obligations ; that is to say, 
when the pledgor had repaid all borrowed moneys and the pledgee 
had returned the securities. Until such termination the bank was a 
bailee for consideration, and was to be held to exercise ordinary and 
reasonable care in the keeping, which was defined to be “ that degree 
of care which other prudent banks, under like circumstances, are 
accustomed to bestow upon property of their own of like character 
and value.” 

It became, therefore, a question of fact for the jury whether the 
bank had in fact exercised this degree of care. The instructions 
asked by the plaintiff and given by the court, bearing upon this 
point, were curious. They covered such matters as the following : 
Whether the vault was properly constructed? Whether Lilly’s safe 
was a proper one to use ? Whether the watchmen were sufficient in 
number and whether they were selected with sufficient care ; whether 
they were persons of good habits ; and whether they were absent 
from the bank at the time of the robbery ? A finding against the 
bank on any of these points would have rendered necessary a verdict 
against it. The plaintiff further asked the judge to rule that the 
failure. of the bank to pay the indoor watchman a salary sufficient 
enable him to keep his family without engaging in other business was 
‘evidence of negligence. But this was refused. The jury was out for 
a long time and finally failed to agree. The case will, therefore, be 
tried again, and the law will doubtless ultimately be determined by 
the court of appeals, since the questions are both novel and important. 

This is only one out of a thousand cases somewhat similar, where 
contract? are made without a full understanding between the con- 
tracting parties, as to their respective liabilities. Bankers and their 
customers cannot be too careful in their business arrangements, as to 
each other’s claims, liabilities and risks. This matter of trusting 
bonds to a banker is not fully understood. There is no reason why 
bankers should assume the risk of taking care of their customers’ 
bonds. There is no occasion for a bond owner to run the risk of 
leaving his property with bankers who do not consider themselves 
liable either for ordinary care or extra care. A banker’s vaults now- 
adays are not the safest places for securities. Numerous cases have 
recently occurred where persons of wealth have been ruined by bank 
burglars, and it is a point not yet settled by our courts whether a 
banker is liable to his customer for such a lhss. The bondholder 
should deposit his securities where the depository iB paid for its 
guarantee to the depositor against loss. 
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GREAT FORTUNES OF THE WORLD. 

From Chamber Journal. 

The richest subject in England, in 1685, had estates which little 
exceeded <£ 20,000 a year. The Duke of Ormond had <£ 23,000 a 
year ; His Grace the Duke of Buckingham, <£ 19,600 ; and Monk, 
Duke of Albemarle, left property which would yield a like sum. 
Macaulay, quoting King’s Matured and Poliliccd Conclusions , says 
the average income of a temporal peer was about £ 3,000 a year ; 
of a baronet, «£ 900 ; member of the house of Commons, £ 800 (His- 
tory of England, i, 309). Sir William Temple observes: “The 
revenues of a House of Commons have seldom exceeded £ 400,000.” 

Passing up to tie eighteenth century, it has. been said, no doubt 
with truth, that hardly any Englishman could have produced half a 
million of money in 1750. We presume Alderman Beckford could 
have done so, as in 1770 he left to his son, Fonthill, [which had cost 
£ 240,000,] £ 100,000 a year, and a million of ready money. How 
rapidly that fortune was dissipated ! The author of Vathek , at the 
age of thirty-six, in 1796, came to reside at Fonthill, and began to 
build a new house in the Gothic style. The following description of 
the house, by a visitor, is given in the preface to a recent edition of 
Vathek: “To give you an idea of the place, you must think of York 
Minster placed on a commanding elevation in the midst of a woodland 
^paradise of many miles in extent. . . . Although at this spot the in- 
terior of Fonthill has not the vastness of York Minster, yet I think 
the whole building stands on more ground. The dazzling effect of 
the stained glass in the lofty windows, when the sun throws their 
colors on the crimson carpets, contrasted with the vivid green lawn 
seen in the distance through the lofty entrance doors, themselves as 
high as a moderate-sized house ; the galleries a hundred fee?fe above 
you ; the magnificent mirror at the end of the room, reflecting the 
prospect of the grounds for miles, present a scene I shall never stfe 
equalled. Looking right and left, you have a clear view of three 
hundred and thirty feet, not bare stone walls, but a magnificent apart- 
ment, furnished with the most valuable books, cabinets, paintings, 
mirrors, ergnson silk hangings, and a thousand things besides ; you 
walk the whole distance on superb carpets, and at every step your 
•attention is arrested by some beautiful work of art or natural curios- 
ity.” In 1822, the whole, in consequence of the depreciation of his 
West India property, combined with reckless expenditure, was sold to 
Mr. John Farquhar for <£330,000; and its former owner went to 
Bath, and there built an immense tower, from the summit of which 
he could see Fonthill, though seventy miles distant. 

The rise of the great House of Rothschild belongs to the 
eighteenth century. Meyer Anselm, a Jew, was born in 1743, 
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and was established as a money lender, &c., in Frankfort, in 1772. 
From his poor shop, bearing the sign of the Bed Shield , he acquired 
the name Rothschild. He found a good friend in William, 
Landgrave of Hesse; and when the Landgrdve, in 1806, had to flee 
from Napoleon, he intrusted the banker, with about <£ 250,000 to 
take care of. The careful Jew traded with this, so that, in 1812, 
when he died, he left about a million sterling to his six sons, Anselm, 
Solomon, Nathan, Meyer, Charles and James. Knowing the 
truth of the old motto, “ Union is Strength,” he charged his sons that 
they should conduct their financial operations together. The third son, 
Nathan, was the cleverest of the family, and had settled in Eng- 
land, coming to Manchester in 1797, and London in 1803. Twelve 
years after, we see him at Waterloo, watehing the battle and posting 
to England as soon as he knew the issue, and spreading everywhere 
the defeat of the English. The clever but unscrupulous speculator 
thus depressed the funds, and his agents were enabled to buy at a 
cheap rate ;• and it is said that he made a million by this transaction. 
He died in 1836 ; but the real amount of his wealth never transpired. 
It has been said : “Nothing seemed too gigantic for his grasp, nothing 
too minute for his notice. His mind was as capable of contracting a 
loan for millions as of calculating the lowest possible amount on which 
a clerk could exist.” ( Chronicles and Characters of the Stock Exchange .) 

William Strahan, the printer, made a large fortune in the latter 
half of the eighteenth century.* His third son, Andrew, who suc- 
ceeded him in the business, left more than a million when he died in 
1831. Thirty years after, the Duke of Buckingham died, who, like 
his father, squandered a vast fortune at Stowe, and had to sell the 
contents of the mansion. This sale occupied forty days, and realized 
c£ 75,562 4s. 6d. (Rumley Forster’s Priced and Annotated Cata- 
logue.) What a pity such a dispersion seemed ! His Grace was, says 
Sir Bernard Burke, after the present reigning family, the senior 
representative of the royal Houses of Tudor and Plantagenet. 

James Morrison, “ the hygeist,” who died in 1840, made half a 
million by the sale of his vegetable pills. According to Mr. Grant 
(History of the Newspaper Press), Holloway, the inventor of the 
celebrated pills and ointment which bear his name, has amassed a 
fortune of from one and a-half to two millions, and intends following 
in the steps of Mr. Peabody. Pianoforte-making would also seem 
to be a profitable business, since Mr. Thomas Broadwood, who died 
in 1862, left £ 350,000 personalty. William Joseph Denison, the 
banker, left one of the greatest fortunes of modern times — namely, 
two and a-half millions, in 1849. When Coutts, the banker, died, 
in 1821, he left his wife (formerly Harriet Mellon, the actress,) 
£ 600,000, as well as estates to a large amount. One instance out of 
many will suffice to show the good use his granddaughter, the present 
Baroness Burdett Coutts, has made of this wealth : at a cost of 
£ 50,000 she endowed the colonial bishoprics of Adelaide and Brit- 
ish Columbia. The Earl of Bridgewater, who died in 1823, left * 
property amounting to about £ 2,000,000 to the then Lord Alford, 
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on condition that if he should die without having attained the rank of 
marquis or duke, the property was to go to his brother. But the 
question was raised, when Lord Alford died without having assumed 
these dignities, whether his son was not entitled to the property ; 
and the House of Lords decided that the condition was contrary to 
the principles of the English constitution, and Lord Alford’s son 
was confirmed in the title. Another will which was the subject of 
much litigation, was that of Mr. Peter Thelusson, who died in 
London, in July, 1797. After leaving his wife £ 100,000, the residue 

S about <£ 600,000) he committed to the care of trustees, to accumulate 
luring the lives of his sons and their sons, to be divided when they 
were all dead, among their survivors. It was believed that the prop- 
erty would then amount to £ 18,000,000 or <£ 19,000,000. But legal 
and other expenses prevented this, and when divided in 1856, little 
more than the original sum was divided among the three survivors 
(Book qf Day 8, ii, 97). But wealth has gone on accumulating in 
England to an enormous extent, and the proving of the personalty 
of wills allows us to realize this pretty accurately. Mr. Gladstone 
was, no doubt, right, when he said at Liverpool College, December 
22, 1872 : “ More wealth has, in this little island of ours, been accu- 
mulated since the commencement of the present century — that is, 
within the lifetime of many who are still among us — than in all the 
preceding ages, from the time, say, of Julius CjESAr; and again, at 
least as much of wealth within the. last twenty years, as within the 
preceding fifty.” 

The Spectator , November 16, 1872, published a list containing an 
account of the fortunes exceeding a quarter of a million personalty 
during the last ten years. From this list it appears, that during the 
decade ten persons left more than a million, fifty-three more than 
half a million, and one hundred and sixty-one, more than a quarter 
of a million sterling. It must be remembered that these fortunes do 
not include landed investments. 

There are a few examples of great fortunes made by misers, who 
often denied themselves the necessaries of life in order that they 
might leave a large sum behind them. Such a man was James Wood, 
of Gloucester, who died in 1836, possessed of property sworn under 
<£ 900,000. A will was found in which he left all his property to 
Alderman Wood, of London, his attorney, and two clerks. But a 
short time after a codicil to the will was sent in anonymously, be- 
queathing various large Bums to different individuals. It was accom- 
panied with this extraordinary memorandum : u The enclosed is a 
paper saved out of many burned by parties I could hang. They 
pretend it is not J. Wood’s hand — many will swear to it. They want 
to swindle me. Let the rest know.” The writer was never discov- 
ered ; and now came litigation which lasted four years. Sir Herbert 
Jenner gave his judgment in 1840, rejecting the codicil so mysteri- 
ously gent. But — O the glorious uncertainty of the law ! — Lord 
Lyndhurst, in a higher court, reversed the judgment, and the money 
was divided according to the terms of the will. 
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THE LAW OF STOLEN BONDS. 



From the American Law Times. 



Before the Circuit Court of the United States — Southern District 
of New York. January, 1873. The United States v. Vermilye 
& Co. et al., New York. 

Certain u seven-thirty notes ” were delivered to an express company 
for collection, and while in its hands , as carrier, wens stolen. They were 
not heard of after the larceny until the time for their payment had passed, 
when they were discovered in the hands of Y. & Co., it appearing that 
said V. & Co., took them after they had matured, and that there were 
circumstances that should have excited inquiry. The express company 
came forward and paid the consignor the value of the notes, claiming 
them as Us property. Held, that the notes were subject to the rules appli- 
cable to commercial paper, and that the express company was entitled to a 
decree accordingly. 

Opinion by Judge Blatchford. — The bill in this case sets forth 
that the defendants, Vermilye & Co., claim to own five of the obli- 
gations of the United States, known as seven-thirty notes, for 
1 1,000 each, issued June 15, 1865, and three of such notes, for $ 100 
each, issued July 15, 1865; that such eight notes were sent by 
Vermilye & Co. to the plaintiffs, for payment or redemption, Ver- 
milye & Co. claiming that they purchased said notes in good faith 
and for a valuable consideration, without notice or suspicion that the 
seller was not the owner thereof; that the defendant* the Adams 
Exprefes Company, likewise claims to be the owner of all of said 
notes, and that the same were stolen from it about May 22, 1868, and 
that it never parted with the title to the same ; that each of such 
claimants has notified the plaintiffs not to pay or deliver the notes to 
the other ; that the plaintiffs have always been willing to deliver the 
notes, and to pay the money secured thereby, to the person lawfully 
entitled to receive the same ; that they offer to deliver the same into 
this court ; and that they do not collude with either claimant, and 
have not brought thie suit at the request of either or both, and 
have not been indemnified by either or both. The prayer of 
the bill is, that the defendants may interplead and settle their 
rights to the notes, and to the money secured thereby, and that 
the plaintiffs may be at liberty to deliver the notes to this court, and 
that the defendants may be enjoined from commencing any suit 
against the plaintiffs, touching the premises, and that the plaintiffs, 
upon the payment into coart of such amount, and procuring the 
2 
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defendants to interplead, may be discharged of all liability to the 
defendants in the premises. 

The answer* of Vermilye & Co. avers their ownership of the 
notes, and denies that the Adams Express Company has any interest 
in or title to them. It avers that the notes .were purchased and 
received by them in the ordinary course of business, at their bank- 
ing house in the city of New York ; that, at the time of said purchase, 
they paid therefor the full value of the notes in said city ; that 
they so purchased and paid for the same in good faith, and without 
any knowledge or notice that the parties from whom the same were 
purchased were not the owners thereof and lawfully entitled to the 
same, and in the full belief that said persons were such owners and 
so entitled ; that they forwarded the notes to the Secretary of the 
Treasury, at Washington, for redemption and payment, the notes 
having then become due, and for no other purpose ; that it was the 
du^ of the plaintiffs to have redeemed ana paid the notes to them, 
or to have returnedphem to them ; and that they demanded a return 
of them from the plaintiffs before the commencement of this suit. 
The answer asks that the court will adjudge that Vermilye & Co. 
are the owners of the notes, and entitled to recover and receive the 
same or the amount due thereon. 

The answer of the Adams Express Company denies the ownership 
of Vermilye &Co., and that they purchased the notes in good faith, 
and for a valuable consideration, without notice or suspicion that the 
seller was not the owner thereof. It sets up ownership in the com- 
pany, and avers that the company is a carrier and forwarder of 
money packages for hire ; that it was so in May, 1868, between New 
Albany, in Indiana, and the city of- New York ; that, on the 19th 
of May, 1868, the First National Bank at New Albany, Indiana, 
owned one of the $ 1,000 notes ; that, on that day and at that place, 
its cashier endorsed said note as follows : “ Pay Secretary of the 
Treasury for redemption. W. Mann, Cas. or, “ Pay Secretary of 
the Treasury for conversion. W. Mann, Cas. that the note, so 
endorsed, wfcs placed and secured in an envelope, which was 
addressed to the Secretary of the Treasury of the United States, at 
Washington ; that, on the same day, the package, containing the 
note, was delivered to the company, for transportation by it to its 
address ; that while the package was in the possession of the com- 
pany, as carrier, it was feloniously, and with, force and arms, taken 
from the possession of the company by some unknown persons, not 
through any negligence of the company ; that the note subsequently 
appeared in circulation, but not bearing, with legible distinctness, such 
endorsement, but yet bearing traces of it sufficiently legible to indi- 
cate to any one conversant with such notes, that its negotiability 
had been restricted by an endorsement which had been attempted to 
be obliterated ; that the fact of such attempted obliteration was and 
is plainly perceptible on the note, and was the cause of the refusal of 
the Secretary of the Treasury, in the first instance, to redeem or con- 

rt it ; and that the company has fully paid the bank for the note. 
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and is entitled to its possession, and to be paid the amount due on it. 
The answer prays for a decree to that effect. It also sets up, that, 
on the 21st of May, 1868, the First National Bank of Clarks- 
ville, Tennessee, was the owner, in its own right, or as depositary, 
of the other seven notes ; that those notes, endorsed by its cashier, or 
their owners, were securely enveloped, and addressed to B. Seaman, 
cashier, New York, and the package was delivered to the company 
for transportation to New York ; that such package was feloniously 
taken from the custody of the company, at the same time and under 
the same circumstances with the package from New Albany ; that 
the endorsements on the notes were attempted to be obliterated in the 
same manner, and to the same extent, and no more, as in the case of 
the note from New Albany, and they came to Vermilye & Co. in 
the same, manner as that note ; and that the company has fully paid 
the Clarksville Bank for the notes, and is entitled to their possession, 
and to the amount due thereon. It prays for a decree to that effect. It 
also avers that Vermilye &. Co., prior to receiving the notes, were 
notified by* the company of the fact of such larceny, and were fur- 
nished by it with the numbers of the notes, and of the series thereof, 
and were fully notified thereby, and, also, by the appearance of the 
notes, that the same had lost their negotiable character, and were 
tainted, in their title thereto, in the hands of those who passed them 
to Vermilye & Co. ; and that if Vermilye & Co. parted with value 
• for the notes, they did so in violation of the notices given to them by 
the company of its property in the notes, and without the exercise of 
ordinary cafe and scrutiny, and with full knowledge, from the 

appearance of the notes, that they had been tampered with. 

% 

This case was brought to hearing on the pleadings in July, 1870, 
and a decree was then made to the effect that the bill is properly 
filed ; that the defendants do interplead and settle the matters in con- 
troversy herein between themselves; that, in the meantime, and 
.ontO the farther order of the court, the notes in controversy be depos- 
ited with the clerk of this court ; that the costs of the United States 
be paid by the party in whose favor judgment final be entered herein ; 
and that the consideration «of all questions of costs, as between the 
defendants, and all other questions and directions, be reserved until 
the trial of the matters in controversy between the defendants. 

The notes in question were all of them issued under the authority 
of the act of March 3, 1865 (13 U. S . Statutes at Large , 468). 
They all of them bear on their faces the words : “ Act of March 3, 
1865. r The New Albany note, one for $ 1,000, and the four Clarks- 
ville notes, for $1,000 each, bear date^ June 15, 1865. The other 
three Clarksville notes, for $ 100 each, bear date July 15, 1865. 
The 81,000 notes read, on their faces, in this way, in engraving: 
“Interest twenty cents per day. Three years afterdate, the United 

States promise to pay to the order of , one thousand dollars, 

with interest at 7 3-10 per cent., payable semi-annually, in lawful 
money. Washington, June 15th, 1865. Treasury Department. Act 
of March 3d, 1865.” They also bear the signatures, on their faces, 
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of the Register of the Treasury and of the Treasurer of the United 
States. On the face of each are the words, in engraving : “ 5 cou- 
pons attached. Last 6 months’ interest payable with note. Prior 
instalments payable only on presentation of coupons therefor ;” also, 
the words, in engraving: “The government reserves the right of 
paying in coin the interest on this note, at the rate of six per cent, 
per annum.” On the back of each note are the words, in engraving : 

“ Pay to bearer,” in a panel, with a blank space underneath, in the 
panel, in which words could be written. On the back of each note 
are, also, the words, in engraving: “ At maturity, convertible, at the 
option of the holder, into bonds redeemable at the pleasure of the 
government, at any time after five years, and payable twenty years 
from June 15th, 1868, with interest at six per cent, per annum, pay- 
able semi-annually, in coin.” The 8100 notes differ from the $ 1,000 
notes only m having the words “ two cents,” instead of * twenty 
cents ;” the words “ one hundred,” instead of “ one thousand and 
the words “July 15th,” instead of “June 15th.” 

The fact of the larceny of the notes from the possession *of the Ex- 
press Company, and their ownership by the banks, as set up, is fully 
proved. They were stolen during the night of the 22d of May, 1868, 
out of a railroad car, the iron safe, in which they were, being taken 
away, with its contents, after the messenger in charge of it had been 
knocked senseless by the robbers. On the 29th of May, 1 868, a 
printed handbill, advising of the stealing of the New Albany note, as 
a United States seven-thirty note for 8 1,000, second series, act of 
March 3, 1865, and giving its number, was delivered to a person 
behind the counter of Vermilye & Co., in their office in New York. 
This handbill cautioned all persons againBt receiving or negotiating 
the note, and stated that the Express Company claimed the right to 
recover its possession, and that it was endorsed, “ Pay Secretary of 
the Treasury for redemption. W. Mann, Cashier.” The handbill 
purported to be issued by the president of the Express Company, and 
was dated New York, May 28, 1868. On the 5th of June, 1868, 
another printed handbill, dated Cincinnati, May 28, 1868, advising 
of the stealing of the New Albany note, as a United States seven- 
thirty note for 8 1,000, second series, ,issded under the act of March 
3, 1865, and endorsed as before mentioned, and giving its number, 
and of the four 8 1,000 Clarksville notes as United States seven-thirty 
bonds of 8 1,000 each, June 15, and giving their numbers and letters, 
and of the three 8100 Clarksville notes, as United States seven- 
thirty bonds of 8 100 each, dated July 15, 1865, and giving their 
numbers and letters, was delivered to a person behind the counter of 
Vermilye & Co., in their office in New York. This handbill pur- 
ported to be issued by officers of the Express Company, and con- 
tained a like caution and statement, as before mentioned, in regard to 
the notes specified in it. 

On the 22d of June, 1868, the Treasury Department issued a cir- 
cular, limiting the time for the conversion of the seven-thirty notes 
into bond 8, but not extending the time during which the notes not 
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presented for conversion would draw interest beyond the date of 
their maturity. The time for the conversion of the notes maturing 
June 15, 1868, was extended to and including July 15, 1868, and the 
time for the conversion of the notes maturing July 15, 1868, was 
extended to and including August 1 , 1868. The bonds to be issued 
in exchange for the notes were to bear interest from July 1 , 1868, 
and the interest on the notes surrendered in exchange was to be cal- 
culated accordingly. 

In July, 1868, the Adams Express Company filed in the Treasury 
Department a caveat, consisting of the before-named handbill, dated 
Cincinnati, May 28, 1868. It was delivered to the department, with 
a letter from the office of the company at New York, dated July 20, 
1868, to its agent at Washington, which letter requested the agent to 
have the notes mentioned in the handbill caveated at the department. 
They were caveated by entering in a book in the department, under 
proper heads, the fact that they were seven-thirties, and their dates 
of issue, numbers and amounts, with the fact that they were 
“ stopped,” and the name of the company as the person filing the 
caveat. 

In June and July, 1868, the company paid to . the two banks, 
respectively, the entire value of the stolen notes. 

The notes, when stolen, and when they came into the possession of 
Vbrmilye & Co., did not have the name of any person filled into the 
blqnk spaces on their faces, after the words “order of.^ The New 
Albany note had, when stolen, written across its back, one or the 
other of the two forms of words set forth in the answer of the com- 
pany in that behalf. There is no satisfactoiy evidence that anything 
vas written on the back of any of the Clarksville notes. 

On the 9th of April, 1869, Vbrmilye & Co. purchased, at their 
office, from Stjydam & Nason, a reputable firm, members of the New 
York Stock Exchange, the New Albany note and the four $ 1,000 
Clarksville notes, paying therefor a sum calculated* at the rate of 99£ 
per cent, on the principal, with the addition of the six months’ unpaid 
interest on such principal. On the 12th of April, 1869, Vbrmilye & 
Co. made a like purchase from the same firm, for a like price, of the 
other three Clarksville notes. 

On the 14th of April, 1869, Vbrmilye & Co. presented the eight 
notes at the Treasury Department for redemption. They were not 
redeemed. In reply, the department informed Vbrmilye & Co. that 
the notes were all of them claimed by the Adams Express Company, 
and further in regard to the five $ 1,000 notes, that their general 
appearance warranted the belief “ that the payee’s name had been 
extracted from the face of the notes.” 

It is in evidence, that it was usual for seven-thirty notes to be 
bought and sold iu the market after their maturity, and after, by such 
maturity, interest had ceased to be payable on them, and that the 
notes in question were purchased by Vbrmilye & Co. in the usual 
mode in which such transactions were conducted. No mala fides can 
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be imputed to Vermilte & Co. in respect to the purchases, except 
such as may grow out of the facts that they purchased the notes so 
Ion* after their maturity, that the handbills referred to were delivered 
to them, and that the notes, some or all, bore appearances which, as 
to some of the notes, attracted the notice of the officers of the Treas- 
ury Department, on their finding that the notes were notes which had 
been caveated on their books. 

There is no evidence as to what was visible on the faces or backs 
of the notes when they were received by Vermilte & Co., or by the 
Treasury Department, in respect to written matter partially oblitera- 
ted, except the remark in the letter of the department, of April 14, 
1869, to Vermilte & Co., in regard to the five $ 1,000 notes, that 
u the general appearance of the notes warrants the belief that the 
payees name has been extracted from the face of the notes.” As it 
is not shown or claimed that the name of any payee was ever inserted 
in the blank on the face of any of the notes, this remark has no mean- 
ing. lathe absence of the insertion of any names in such blanks, 
the notes were all of them in the same condition as if payable to 
bearer, and were, therefore, negotiable by delivery, and the writing 
of anything on the backs of the notes, while the blanks after the 
words “ order of” were not filled up with**the names of payees, did 
not amount to an u endorsement” on or of the notes, in the sense of 
that word in the law-merchant, so as to restrict the negotiability of 
the notes or to make them non-negotiable by delivery merely. 
(Wooket#. Pole, 4 Barn. & Ald., 1 ; White v . Vermont %nd 
Mass. R. R. Co., 21 Howard, 575 ; Mercer County v. Hackett, 
1 Wallace, 83; Murray v. Lardner, 2 Id., 110; Saunders v. 
Bacon, 8 Johnson, 485 ; Tappan v. Ely, 1 5 Wendell, 362.) And 
these doctrines apply to these notes issued by the United States, 
in like manner as if they were the notes or bonds of a corporation 
or of an individual. (Texas v. White, 7 Wallace, 700 ; Texa.s 
v. Hardenberg, 10 Wallace, 68.) 

But while Vermilte & Co., if they purchased these notes in good 
faith, before their maturity, without notice of any defect of title in the 
sellers, might be protected, and be held to have acquired the title to 
the notes, yet a very different question is presented, when it appears, 
as it does, that the notes were all of them purchased after their 
maturity. When they were so purchased, the time for their conver- 
sion into bonds had long passed. They were then merely overdue 
obligations, payable in lawful money. # A person who takes a bill or 
note which, on the face of it, is overdue, cannot claim the privileges 
which belong to a bona fide holder without notice ; and, if he chooses 
to receive it under such circumstances, he takes it with all the infirm- 
ities belonging to it, and is in no better condition than the person 
from whom he received it, and takes nothing but the actual right and 
title of his vendor. Andrews v . Pond, 13 Peters, 65, 79 ; Good- 
man v. Simonds, 20 Howard, 343, 365, 366 ; Texas v. White, 7 
Wallace, 700, 735; Texas v. Hardenberg, 10 Wallace, 68, 90.) 
The lust two cases cited show that these doctrines apply to securities 
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issued by the United States. In Texas v . White, the court says 
that the known usage of the United States to pay all bonds as soon 
as the right of payment accrues, requires the application of the rule 
respecting overdue obligations to bonds of the United States which 
have become redeemable. The right to convert into bonds the seven- 
thirty notes which matured June 15, 1868, expired July 15, 1868, 
and the right to convert into bonds the notes which matured July 15, 
1868, expired August 1, 1868. The notes, therefore, after those 
dates, remained in the hands of any holder of them, good only for the 
principal secured by them, and for unpaid interest up to the date of 
their maturity, as expressed on their face. The holder of them was 
losing interest on his money, by holding them. He could use them 
only for what their value was, principal and interest, at their matur- 
ity. They were thus, in fact, less valuable to their holder than an 
ordinary promissory note of a solvent maker would have been after 
its maturity. This condition of these notes is shown by the fact that 
Vermilye paid for them one-half of one per cent* less than their 
principal, with the addition of the unpaid interest up to maturity. 
The fact that they continued to be bought and sold after their matur- 
ity, and after interest had ceased on them, did not make them any the 
less overdue obligations, or relieve «them from the operation of the 
rales of law in regard to such obligations. Vermilye & Co. still 
took the risk of the title of the vendor. There may have been manj 
reasons, in respect to particular notes, why they passed in the market 
after maturity, and why the interest on the money represented by 
them was being lost to the holder. It does not necessarily follow 
that all of such notes had been stolen, so as to establish such usage 
as a usage to deal in stolen notes after maturity, even if such usage 
could be of any force. We have no evidence of the extent of the 
dealing in such notfes after maturity, as compared with the entire 
amount of the notes issued. With the known usage of the govern- 
ment to pay its obligations at maturity, and the loss of interest, and 
the rejection of the privilege of conversion, all of which facts were 
apparent to Vermilye & Co., by inspection of the notes, thfere is 
every reason for holding them to the rule, that they took nothing but 
the actual right and title of their vendor. That was nothing but the 
title of the thief. No principle applicable to the protection of those 
who deal in negotiable securities before their maturity, requires that 
these notes, in the position they occupied after their maturity, should 
be regarded as other than overdue obligations. Mr. TrowbrIdoe, 
one of the defendants, who negotiated the purchase of the notes in 
question, testifies that when he bought them he knew they were past 
due. They had been past due from nine to ten months. In connec- 
tion with this fact, it is not inapt to remark that, whatever may be 
said in regard to holding a party bound by such notice as was given 
to Vermilye & Go. in this case, in respect to dealing in government 
securities, such as these notes, before their maturity, it is not at all 
unreasonable to regard such notice, given June 5, 1868, in respect to 
securities which would become, and which became due, some June 
15, 1868, and the rest July 15, 1868, as a good notice in respect to 
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dealing in the particular securities named in the notice, after they 
beeame overdue. 

There is no force in the suggestion that the notes in question were 
a part of the currency of the country, and were money in the same 
sense as bank-notes. They were issued under the act of March 3, 
1865 (13 U. S. Stat. at Large, 468), and so state on their faces. The 
third section of that act expressly provides that nothing contained in 
that act shall be “ construea a 8 authorizing the issuing of legal-tender 
notes in any form,” although a previous part of third section had 
provided that all the provisions of the act of June 30, 1864, (Id., 
218,) which were applicable to the obligations to be issued under the 
act of 1865, should apply to them. The reason for this evidently was 
that the second section of the act of 1864 provided that certain seven- 
thirty notes, authorized by it, and to be made payable, principal and 
interest, in lawful money, at maturity, not exceeding three years 
from date, should be a legal tender, to the same extent as United 
States notes, for their face value, excluding interest, and it was 
intended that the seven-thirty notes to be issued under the act of 
1865 should not be a legal tender. The first section of the act of 
1865 shows th§t the seven-thirty notes issued under that act were 
only evidences of the indebtedness of the United States for money 
borrowed by it. 

• It is objected, on the part of Vermilye & Co., that the Express 
Company has no title to or interest in the notes, other than that 
whicn arises from its having paid the amounts of the notes to the 
banks, and that there is no evidence of any transfer to the company 
of the titles of the banks, or of any other person, to the notes. The 
company had these notes in its possession, as a carrier, for hire. In 
virtue of, that relation, it had such a special property in them, that it 
could maintain an action to recover them against the thief. If so, no 
good reason is perceived why it could not also maintain an action to 
recover them against Vermilye & Co., if they were found in the 
hands of Vermilye & Co., after having been taken by the latter 
under the circumstances shown in this case. This being so, the com- 
pany ought to be allowed to rely on such special property as against 
Vermilye & Co, when it is shown that Vermilye & Co. have no 
better title than the thief who stole the notes from the company. 
The company was clearly liable to the bailors for the loss of the 
notes, and when it is shown, in addition to such special property of 
the company, that it has paid the value of the notes to the bailors, in 
discharge of such liability, it must be held that, in equity, there has 
been an assignment to the company of all the title of the bailors to 
the notes. The facts proved are sufficient to establish the right of the 
company, as against Vermilye & Co., to receive payment of the 
notes from the United States, and to protect the United States 
in paying the notes to the company. 

There must be a decree in favor of the Express Company. 
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CORRESPONDENCE OF THE BANKER’S MAGAZINE. 



L The Payment op Post-Dated Checks. II. The Value of Con- 
federate Paper. III. Can a Bank Legally Demand the Indorsement 
of the Payee ? 



I. — The Payment op Post-Dated Checks. 

First National Bank, , Iowa. 

To tie Editor of the Banker's Magazine. 

A-B. & Co. hare an account in bank, with credit of $ 500. The y draw a 
cheek dated May 1, 1873, for $ 100, payable to C. or order. C. endorses it to 

Bank of , and that bank sends it to me for collection and returns under 

date of March 7, 1873. 

What is my duty to this bank, to my correspondent the Bank of C , and 

toA. B. <fc Co. ? 



Reply . 

A bank has no right to charge to the drawer’s account his post- 
dated check until it has matured ; that is, on or after the day of its 
date. To elucidate fully this point, we extract from “ Morse on the 
low of Banks and Banking” (page 314,) the following : 

A post-dated check is payable on; or at any time after the day of 
date. There is no question but that a post-dated check is in the 
United States a perfectly legal and proper instrument. In 
England a statute used to require that a post-dated check should be 
stamped like a bill of exchange, and otherwise declared it invalid. 
But no such rule has ever obtained in our own country. A post- 
dated check with us has no peculiar characteristic whatsoever, dis- 
tinguishing it from an ordinary check, beyond the mere fact of its 
bearing a date subsequent to the day of its actual writing and de- 
livery. On that date, or after it, it is payable immediately, just like 
any other check 

There is no possible pretence for claiming days of grace upon it. 
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It is sfmply and unquestionably payable on demand so soon as the 
day of the date comes round. But it is the bank’s own risk if it pay 
before that day. Such a payment is irregular, and circumstances 
may easily supervene, under which the bank will be held to pay the 
amount again, or to restore it to the credit of the drawer, if it has 
debited him with it ; which, however, it has no right to do. For it it* 
unquestionable that in the interval between such irregular payment 
ana the day of the date when the payment could be properly made, 
the amount ought still to be left standing to the credit of the drawer. 
The bank has no right to charge him with the disbursement till the 
time comes when the disbursement could be properly made on his 
account. His check is no order till it has matured. So, if in the 
interval he continues to draw checks, the bank must continue to 
honor them upon presentment, so long as his account, without de- 
crease by the debit of this item, is sufficient to meet them, until the 
day of the date arrives. When that day does arrive, the bank may, 
of course, appropriate the sum it has paid out. But if then the inter- 
vening drafts have so diminished the depositor’s balance that the 
remainder is not enough to meet the amount of the post-dated check, 
the deficiency must be the loss of the bank, brought upon it by its 
own gratuitous and uncalled-for liberality. 

Its only source of restitution is from the depositor. Even the 
right to demand reimbursement from him may be taken away by his 
revocation in the interval before the maturity. If, after the bank 
has paid, but before the date of the instrument gave it the right to 
pay, the drawer countermands his immature order and forbids pay 
ment, it is certain that the anticipatory action of the bank cannot 
operate to deprive him of this right. 

0 If a post-dated check falls due on a Sunday or on a legal holiday, 
presentment for payment cannot be made until the day following. 
Presentment on the day preceding is irregular. The bank is not 
bound to pay on that day. Accordingly, a demand then made is so 
far erroneous that it will operate to discharge an indorser, unless it 
should be cured by a second demand properly made on the correct 
day subsequent. 



II. — The Value of Confederate Paper. 

Bank of , Ky., May, 1873. 



To the Editor of the Banker's Magazine. 

Can you furnish me, or tall me where I can get, the information as to the 
value of “Confederate Money” when compared with gold, either through the 
whole war, or for six months prior to, and including February, 1864? I have 
seen a table of the sort, 1 think in some New York paper, but can’t think now 
what paper it was. Very truly, &c., 

Cashier. 
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Beply. * 

The Banker’s Magazine for November, 1866, (page 391), con- 
tains monthly quotations of Confederate Currency, from January, 
1862, to March, 1865. 

This information was obtained from Messrs. Isaacs, Taylor & 
Williams, bankers, Richmond, Virginia, from whom further par- 
ticulars can be had on application. 



III. — Can a Bank Legally Demand the Indorsement 
of a Payee? 



Bank, Mo., May, 1873. 



To the Editor of the Banker's Magazine i. 

If a check is presented at the counter of a bank, by John Smith, and payable 
to his order, can the Bank require him to endorse it before paying it, or does the 
law, if resorted to, compel the bank to pay without endorsement ? I know that 
custom has always been to require endorsement, but one of the Supreme Judges 
of our State, ana several other lawyers, have told the writer^personally, that 
this custom of the banks would not stand the test of law. Will you have the 
kindness to give me your opinion of the matter — that is, would the law sustain 
the ba&k in its position of requiring endorsement before payment of checks pay- 
able to order, when presented by the party to whom payable ? 

Teller. 



Beply . 

We have never before heard questioned the right and the duty of 
a bank to require endorsement of the party to whom a check is made 
payable. 

The fact that the check is so drawn, instead of being payable to 
bearer, imposes upon the bank the burden of proof of its proper 
payment. Such proof can be furnished with certainty only by the 
written acknowledgment of the payee, and for his refusal to give it 
we can conceive no valid reason. 



Revolutions. — lt Was there ever an age of the world like the 
present ! The painted scenes in a theatre do not shift before the 
eyes of the spectators more suddenly, or apparently more on that 
principle of strong contrast, on which the poet and the artist rely for 
their most striking effects, than dynasties and forms of government 
m the times in which we live ” — Hugh MillAr. 
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THE PROGRESS . OF ECONOMY AND TRADE. 



An Address Before the National Association for the 
Promotion of Social Science, at Plymouth, England, 
September, 1872 . 



By Sir John Bowring, LL. D. 



J have been unexpectedly honored with the request that I would 
undertake the presidency of the Department of Economy and Trade 
at the present meeting of the Social Science Association. I was not 
willing to decline the duty, though I have felt that I could only im- 
perfectly and unworthily discharge its claims. Had more time been 
allowed me, I would have endeavored to present a more general and 
complete view of the field, and to have pursued the inquiry into 
ramifications which I am compelled to abandon. No one can be more 
aware than I that in the various departments of political economy 
and trade, an investigation, in order to be wholly satisfactory, should 
be exhaustive ; but as every day’s experience and observation adds 
something to the statistical facts upon which ought to bq grounded 
the deductions of the philosopher and the legislation of the lawgiver, 
any thoughtful suggestions must augment those materials upon whose 
study and proper appreciation the well-being of society depends. 
Progress in every department of thought and action is happily the . 
tendency of the intellectual tide, and if we cannot always direct its 
course, or increase its potency, we may at least allow our little 
barques to be carried forward in the stream. 

It may be doubted whether there is any topic of social or in- 
dividual interest which is not in some way or other to be tested by 
statistical and economical results ; at all events, it may be contended 
that when such results are attainable they will tend much to the 
elucidation of any and every controversy. Every argument is 
strengthened if it can take a mathematical or arithmetical shape, and 
the tendency of all inquiry is to subject every contingency to some 
law of harmony or order. The great controversy of the day is, 
whether any event in the widest regions of space or time does 
escape, or can escape, from the irresistible despotism of universal law. 
Thoughtful men are beginning to test the great workings of Provi- 
dence, once deemed inscrutable, as they would test the working of 
any instrument produced by the hands of man. If they look at the 
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machinery of a watch, they would judge of its excellence from the 
absence of aberration, that it constantly went well, and recorded the 
progress of days or hours, or minutes or seconds, with unvarying 
accuracy. If it failed, they would properly deduce from its failures 
the imperfect hand of the watchmaker. It is not necessary that they 
should be personally acquainted with the watchmaker to assist the 
conclusions at which they would arrive ; nay, it would be utterly im- 
possible for them to trace the various parts of the complicated work 
to their origin ; and so in the infinite variety of the machinery of 
creation. -There the watch never fails ; there there is no eruption, no 
convulsion which is not a part of the great whole of law. We no 
more see the Creator of the universe than we see the fabricator of the 
watch ; but the evidence of the existence of the former is infinitely 
stronger than the evidence of the existence of the watchmaker, 
because the products of creation are infinite in number, and in extent 
and duration ; the products of man few, limited and perishable. But, 
in truth, even on the mind of imagination figures play a prominent 

S : the poet measures bis verses ; we sum up the aptitudes or the 
cts of the painter ; we deduct the short-comings from the excel- 
lences of the architect; and, in cases of great artists like Michael 
Axgelo or Shakespeare, we cannot avoid multiplying their charms. 

There is ground for general congratulation as to the national pro- 
gress and prosperity in the commercial field, as exhibited in those un- 
mistakable figures which from time to time are presented to Parlia- 
ment and the public by the Board of Trade. Those with which I 
have been favored by Mr. Fonblanque, the head of the Statistical 
Department, give the comparison between 1861 and 1871 : 



In 1861 the value of imports was £ 217,485,029 

“ 1371 “ “ 329,855,143 

“ 1861 “ exports was 125,102,814 

“1871 “ “ 222,519,777 



Showing, on imports, an increase of £ 112,370,139 
“ exports, “ 97 £16,963 

• Together £ 209,887,102 in the last decennial period. 

a 

Nor are the statistics of our shipping less satisfactory. There 
failed from out ports in 1861, 4,806,826 tons ; in 1871, 5,694,123, an 
increase of 887,297 tons. 

Of tonnage, the increase is, of entered, 7,300,308; of cleared, 
7,651,929 tons. 

Of the leading articles of import there has been an increase. In 
cotton, of more than 4 millions cwt. ; flax and hemp, 1,700,000 cwt. ; 
of jute, 2 millions cwt. ; of sugar, more than 4 millions cwt. ; of tea, 
55 millions lbs. ; of tobacco, 7 millions ; of limejuice, 5J millions 
gallons ; of wool, 95 millions lbs. The great and notable exception 
is the diminution of the imports of coffee, amounting to 4,600,000 lbs. 

The exports of every class of manufactures have also wonderfully 
augmented. In cotton goods, 20 millions ; in cotton yarns, nearly 6 
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millions; iq haberdashery, 2b millions; in linens, 3$ millions; in 
machinery, 1$ million ; in iron and steel, 15 millions; in woolens, 16 „ 
millions ; in woolen yarns, 2% millions sterling. 

Immediately connected with our manufacturing industry, attention 
has been lately called, not without some anxiety and alarm, to the 
backward position of our learning classes, as contrasted with the 
higher and better organized instruction enjoyed by those who come 
into the field of competition among foreign nations. 

That kind of competition may hereafter be widely extended, far 
beyond the limits of Christendom. There is an educational machinery 
in China, without which that great empire would long ago have 
fallen in pieces ; and all that is wanted to place that wondemd land 
in the highest range of civilization, is but to find better books aud 
better teachers, to break, down that blind reverence for the past, 
which has been the great barrier to progress. A marvelous change 
is taking place in the East. You may have remarked intelligent 
Japanese faces in your sections, drinking eagerly in the information 
we have been able to present to them. China, Siam, Burmah, 
Mahomedans, Parsees, Buddhists, and Brahmins are coming to us in 
large numbers, to gather together the seeds of knowledge, which, 
sown in their native soil, will produce an abundant harvest. Let us 
not have the vanity to suppose we have little or nothing to learn 
from them ; such is not the opinion of those who have studied them 
most and who know them best. 

A question in which statistics have not been practically, or at all 
* events have been only partially consulted, or if consulted have not 
obtained adequate attention, is that of direct compared with indirect 
taxation. Indirect imports have undoubtedly the recommendation 
that they are voluntary contributions to the revenue. Men may ab- 
stain if they please from the consumption of many taxed articles, or 
regulate the amount of consumption, and there may be the advantage 
of being ignorant, where ignorance is bliss, of the extent to which the 
exciseman or the custom-house officer preys upon the income of the 
consumer. And it may be true, at all events it is seemingly true, 
that of the non ajiparentibus et non existentibus eadem est ratio ; but it 
is a staggering fact that above <£ 23,000,000 sterling are collected by 
the customs on ninety-one imported articles, of which £ 12,000,000 
are received from four articles alone ; tobacco, spirits, wine, and malt. 
There would be a great simplification of accounts, and a great dimin- 
ution of the costs of collection if duties were laid only on a few of the 
most productive articles. Such was the recommendation of the Par- 
liamentary Committee of which Joseph Hume was the chairman, and 
the exchequer has suffered little if at all from the total abolition of 
duty upon above 100 articles. Xmong the beneficial changes which 
have taken place, the removal or modification of fiscal regulations, 
such as domiciliary visits, restrictions upon the various modes of 
manufacture, the interferences of guilds and trades associations with 
apprenticeships, hours and terms of labor — in a word, the gradual 
emancipation of capital and employments from ancient bondage, have 
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all contributed to the great results which we witness on every side ; 
and as the tendency to inquiry, and the results of inquiry, must be to 
substantiate by figures wnat has been accomplished, the evidences 
collected will serve as a guide for future legislation, as well as for 
social or individual arrangements. It is far more important to the 
community at large, for it iB more intimately associated with the 
greatest happiness of the greatest number, to know more of the man- 
ner in which wealth is spent, than to know how it is to be amassed, 
for they, cannot be many who gather together enormous masses — the 
Rothschilds, the Barings, the Brassbys, the Morrisons — 
whether by their own talents and aptitudes, or whether, as in the case 
of many of the greatest landholders, from hereditary descent; but 
almost everybody has an. interest in the expenditure of others, the 
inopulent especially, whose very existence depends upon the portion 
of money which is distribut^jKto them in the shape of wages and for 
other services of a subordinate character. What is to become of 
these gigantic fortunes, which leave an enormous surplus after every 
desire has been gratified, is a curious subject for speculation. There 
are those who have to dispose of many millions a year. How can 
they be spent ? and if not spent* the instant, ever-progressive accumu- 
lation goes forward. Is there any law, can there be any law, to 
check or influence this perpetual growth? or will the chapter of 
accidents, as it is called, determine the future condition of the heirs to 
uncounted and uncountable millions ? Happily, uncountable millions 
are not necessarily associated with maximized felicity. 

A Frenchman cleverly said u Le tout est dans le tout.” All truths 
harmonize ; all great principles are a brotherly alliance. The ques- 
tion of taxation seems no exception ; to maximize the receipts, to 
minimize the cost of collection, to avoid delays, injustice, vexations of 
any sort. In a word, to obtain the best results at the least expense. 
Keep these purposes in view, and you have provided, by the wisest 
legislation, for. your increased individual and national wealth. You 
wfll present the whole subject to the taxpayer in a simple and intel- 
ligible form, instead of the entangled and complicated tables which 
are now presented to Parliament and the public. 

And ought not inquiries like this to become a valuable auxiliary to 
the various departments of the public service ? All the tendencies of 
science are to render the appliances more efficient and less costly. 
The waste of money in every branch of expenditure, whether from 
ignorance, indifference, or inaptitude, is so little a matter of discussion, 
that everybody seems to agree that improvements ought to be intro- 
duced, and less perfect works abandoned. The machinery of war 
has been wonderfully modified and changed by the discoverers of 
science in the quiet regions of pacific thought. All that represents 
ignorance is waste ; what knowledge brings is saving. The stare 
super antiquas vias, the obstinate determination not to inquire as to* 
the quo eundum est, but only into the quo itur , the old Baronian ob- 
stinacy, Non volumus leges Anglia mutari , the miserable plea that we 
do not want to be wiser than our forefathers, that plea to which the 
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peat empire of China owes its stationary, unprogressive character, 
is happily superseded by the fact that legislation constantly under- 
goes changes, in order to accommodate itself to new social conditions 
and requirements, that we have learned that we are the oldest 
because we are the last of the generations of men; that we are bound 
to add to the knowledge of our forefathers the knowledge we have ac- 
quired ; while we have the assured certainty that our descendants will 
be much more knowing than we. Into what yet unexplored regions 
future inquiry may penetrate, remains yet to be disclosed ; but of this 
we may be sure, that there is no more evidence of profound knowl- 
edge than the confession that after all we know out little. Few 
nobler aspirations were ever uttered than by 6<ethe, who in dying 
exclaimed, u Light ! More light ! ” 

The late enormous increase in the ymes of all the necessaries of 
life, especially in food and fuel, cannot w passed over unnoticed. It 
is believed to exceed an average of 20 per cent., so that a fixed in- 
come of df 100 a year will be practically reduced to a value of 80, 
and the heaviest burden will fall on the consumption of coal, the sud- 
den augmentation of whose market prjce is such as has never been 
experienced. It iB not to be expected that the Parliament would 
offend the laws of political economy by prohibiting exportation or 
laying on an export duty, and perhaps the untaxed importation from 
foreign markets will in some respects relieve the British consumer ; 
but we cannot expect a very serious reduction in price, and must be 
prepared for the consequences in all our manufactures. 

. The pressure will be felt most severely by the least opulent of the 
middle classes and by the agricultural laborers. Workmen employed 
in manufactories can associate, as they mostly reside in cities and 
towns, and by strikes and combinations force a rise in the price of la- 
bor, and wherever the number of persons seeking employment is less 
than those who are wanted for employment, a rise of wages is inevit- 
able, and the great prosperity of our mining and manufacturing 
interests has enabled the employed to obtain better terms from their 
employers, both in the shape of additional wages and a curtailment 
of the hours of work. But masters and workmen are alike too gen- 
erally ignorant of the peremptory and paramount laws of political 
economy ; these laws will finally regulate all contracts ; and the best 
advice to the masters is, that they should cede to the reasonable de- 
mands of their servants ; and to these latter that they should care- 
fully guard their savings in the day of prosperity, as the day of 
adversity will assuredly come. 

But there is a portion of the field of employment which is almost 
invariably overcrowded. It is that of clerks and assistants, who have 
prospects of a rise in their condition to which the artisan can seldom 
aspire or attain, and from the respectability of the position itself, gen- 
erally overstock the market. Education, especially the study of 
modern languages, will enable very many to enter the wide area 
which foreign commerce presents. And I would here mention, by the 
way, that the acquirement of languages, when properly directed, is a 
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pleasurable as well as a profitable employment. It is not by books, 
by grammar, or by dictionaries that languages are most easily or 
most thoroughly acquired. The tongue and the ear are the most 
efficient instruments, not the eyes. Let other idioms be taught as we 
teach our children their own. They ought not to be perplexed with 
the intricacies of syntax, with the strange [and to a cnild utterly 
unintelligible] words by which we denote the cases of nouns or the 
conjugations of verbs. If bad grammar or bad pronunciation has 
never been heard, it will never be uttered. 

The condition of the agricultural laborer is in many respects most 
unenviable, and very difficult it is for him to raise himself from his 
low condition. He is little disposed, except under very severe press- 
ure, to quit the soil where he was born, and which nis father had 
cultivated before him, and the poorer he is the less able is he to 
migrate. He belongs to no organized societies to which he can look 
for relief in time of need ; and the abuses no longer exist, or only on 
a small scale, which enabled the farmer to augment the laborer's pay 
by exacting, through the poor-rates, contributions from the public. 
Moreover, the farm laborers are, for the most part, very ignorant and 
widely scattered; they have few or no intelligent representatives from 
among themselves ; no press or papers of their own. But the better 
instructed workmen have not only their special clubs and unions 
connected with their particular trades, but they form part of an 
immense community, banded together by stringent rules, possessing 
considerable funds, having their recognized leaders, their newspapers, 
periodicals, pamphlets, and moreover, exercising, as they must, great 
and increasing political influence, they are in constant communion 
with the leaders of public opinion in the various sections of the State. 
Whether a movement, lately indicated by the Speaker of the House 
of Commons, to introduce the co-operative principle into the sphere 
of agricultural labor will find the laborer ripe for its adoption — and 
here, as everywhere, “Ripeness is all" — is a question which time 
on ly can solve. There is a widely-spread feeling that something 
ought to be done, and a defeire that effectual aid should be given. 
The agricultural power is of great weight in this country, and when 
it is discovered that there is to a vast extent a reciprocal interest 
which should bind landlord, tenant and laborer in a common bond, 
the good work will proceed. 

A time may arrive in which the field of vital statistics, especially as 
regards domestic economy, may be greatly extended; for example, 
what are the effects of particular sorts of food upon longevity. In 
this country there are classes— especially in the poorer agricultural 
districts — in which there is scarcely any, and in some cases, abso- 
lutely no consumption of animal food. Some hundreds of millions of 
the human race eat no animal food, and wholly abstain from intoxi- 
cating drinks. The consumption of wheat is confined to a narrow 
circle ; that of maize is probably greater, and assuredly that of rice 
very far greater indeed. I recollect being asked by a Chinaman 
what quantity of rice grew in our country % And when I told him 
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“ None ! ” “ 0 wretehed land,” he replied ; “ you must be under the 
curse of heaven.” How far the articles of food affect the corporeal 
powers of human beings it would be interesting to know. I have 
seen athletes among rice-feeders of India, China and Japan, whose 
feats of strength could scarcely be equalled by European rivals ; but 
these exceptional examples have been taller and stouter than the 
average size of the population. I have seen an African seize a fierce 
wild bull by the horns and fling him on the ground, keeping him 
there in a state of absolute subjection. And in the destruction which 
has menaced the potato crops, it would be well if we better appre- 
ciated the value of maize and rice, as the high price of meat will 
recommend the use of Australian and South American preserved food. 

I would not here neglect to observe that there are few matters less 
understood among the laboring classes than the art of cookery; for 
cookery is in itself a science which is closely connected with the 
economy and with the comforts of every family ; and here, as else- 
where, waste is the result of incompetence. The English races are 
singularly backward in kitchen knowledge, which ought to form a 
part of the knowledge of every woman. Nor would it be amiss that 
men should know a little more about kitchen economy than our 
people. In visiting the camps of our soldiery in foreign countries, I 
was struck with the greater variety of small enjoyments which the 
French mUitaire provided for himself, especially in soups and salads, 
unknown to the English soldier. The French made little gardens in 
the neighborhood of their tents ; the English seldom or never. 

It was said by a politician of some renown, that life would be very 
tolerable but for its pleasures ; and to those whose lives are supposed 
to be devoted to the pursuit of pleasure, or who at least have no busi- 
ness to occupy their thoughts, pleasures become wearisome. Not so 
the healthy recreation of the laboring and middle classes, which are 
very inadequately provided in our social system ; for not only do 
some gloomy moralists recommend abstention even from innocent 
enjoyments, but too little provision is made to furnish attractions for 
those whom idleness or the public-house too frequently wean away 
from what is rational or instructive. u Books and works, and 
healthful play,” are recommended by him who has been called the 
poet of the sanctuary ; and we live no longer in days when a few 
manuscripts formed the libraries of the learned and the lordly. We 
have now an overflow of literature, even to embarrassment — literature 
of increasing value and attractiveness. Public libraries are becoming 
more and more popular. 

A mass of novel information has lately been given to us from the 
agricultural statistics printed by the Board of Trafie. As in coun- 
tries where the capitation tax exists it is difficult to get returns, so in 
our own land there was great resistance among the farmers to the 
furnishing true information to the government, lest that information 
should lead to the imposition of more taxes. It is, however, discov- 
ered in process of time that knowledge is a great promoter of the 
wellbeing of the public, as well as of the individuals who value it. 



Digitized by CjOOQle 



By Sir John Bowring , LL. D. 



35 



i 

i 



1873.] 



study it, and apply it. The philosopher will busy himself with 
inquiries as to whether the same laws regulate the course of animal 
and vegetable life ; how far, and in what matter, each can be made 
subservient to the improvement of the other ; how far the soil, how 
far the seasons are available for the amelioration of the various types 
of existence ? The tables will afford information to the landlord and 
the fanner as to comparative benefits of arable or pastoral cultivation ; 
as to the state and numbers of live stock, and the proportion between 
supply and demand. •These tables will throw light upon the various 
modes of agricultural management ; the means of increasing produce 
by manure, or other appliances ; they will exhibit the contrasts 
between the districts where advantage has been taken, and where 
not taken, of mechanical and scientific discoveries. aFor example, in 
this county of Devon, I had occcasion to see from the books of a 
distinguished manufacturer of agricultural implements, what a small 
’ proportion had been introduced compared to those employed in better 
cultivated tracts in England and Scotland. Then again the contrasts 
between large and small faftns, between the “ poor simple scythe 
and spade ” husbandry, and the husbandry which turns the largest 
and the most advanced experience to the best account. In a large 
portion of this wide and interesting field, the statistics are unmistak- 
able, and will show not a doubtful but a positive light upon inquiry. 
The statistics of emigration are a valuable contribution to the his- 
toiy of our race. Who could have fancied such a development of 
knowledge and of trade as that to which the settlement of a few in- 
dividuals from England has led in the establishment of the United 
States, the Australian and Canadian colonies, and other distant 
regions ? The growth of nations, the mingling of races, the decay, 
the disappearance or absorption of the inferior types of man, to give 
place to a constantly improving model. Associated . with these 
changes, the accession of words to language, necessitated by growing 
wants and extending civilization, the progress from dialects where the 
whole vocabulary scarcely exceeds a hundred and twenty words, up 
to the present state of knowledge, when perhaps six hundred thou- 
sand designations are required to nominate all the existences of 
animal and vegetable life, and all the distinct species which science 
has discovered in the multitudinous fields of research. With the 
extinction of races, the extinction of language or idioms must con- 
tinue ; and there can be little doubt that the increase of the popula- 
tion of the world will tend to the diminution of the lingual instru- 
ments of intercourse. In rude stages of existence the same language 
i9 confined to very small tribes ; they perish together, or are blended 
with more influential elements, replaced by the richer and more 
useful languages spoken by many ; and the time may be anticipated 
when the knowledge of no great number of languages will enable a 
man to communicate with the whole of his race of every clime and 
color. The statesman will be ‘asking for the when , for figures and 
dates, and calculation ; the mere speculative philosopher will busy 
himself with the how ; but each will assist the other in his inquiries. 
The Teutonic, with its German and Scandinavian branches; the 
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English ; the Latin-derived tongues like Spanish, Portuguese, Italian 
and French ; and the various idioms of the Slavonic, may even now 
be said almost to monopolize the European area ; and it would require 
no great amount of study to obtain a tolerable mastery of every lan- 
guage popularly spoken in every capital from Lisbon to St. Peters- 
burg, and these changes are far more rapid than might be supposed. 
Of the principal literary languages of Europe, ^here is not one that 
would be intelligible to an individual who lived seven or eight centu- 
ries ago. Who of us could hold a conversation with our Saxon 
ancestors ? What would a Saxon of the time of the heptarchy make 
of the classical language of our modern historians ? Literature no 
doubt stamps with less delible marks the progress of mind ; and 
though no doubt ever-augmenting riches will go on the tongues of our 
descendants, it is quite possible that the pure well of English unde- 
filed will have to receive multitudinous streams hereafter. The use 
of Chinese written language, understood by probably five hundred 
millions of men, and by far the oldest of living tongues, is rather 
likely to extend than to be diminished. 

The post-office statistics are among the most instructive, as illus- 
trating the development of trade growing from the facilities of inter- 
course. We have a pretty accurate knowledge of the number of 
letters received and despatched in the United Kingdom. It would 
be interesting were it possible to ascertain the amount of correspond- 
ence through the civilized world. In China there is no national 
post-office. When I was minister there, it required six months to 
receive an answer to a letter sent from Canton to Pekin. Thirty 
years ago, when my official duties took me to Uppeb Egypt, a mes- 
senger followed me for three weeks, in order to deliver a despatch from 
the Government. It would now require less than three days. And 
were it possible to estimate the circulation of newspapers, in this and 
other countries, this would certainly be, if not a test of civilization,* an 
evidence of the amount of interest felt in public affairs. 

The last published official returns exhibit the following results of 
post-office reform. 

The number ef post offices in the United Kingdom is about 
12,000; of road and pillar boxes, 8,000. 

The number of officials employed is 29,344. 

The number of newspapers circulated by the post is about 
99,000,000. 

Of books, circulars, and pattern and sample packets, the last yearly 
return gives 103,000,000. 

There was a considerable interruption of postal communication 
during the German-Franco war ; it may be interesting to know that 
the number of pigeon mails despatched from London during Novem- 
ber and December, 1870, and January, 1871, was 1,234. 

London has 9 daily deliveries, 3 towns have 8, 4 towns have 7, 6 
towns have 6, 43 towns have 5, 63 towns have 4, 76 have 3, and 357 
. have two deliveries. 
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The number of letters delivered in Great Britain and Ireland 
in 1871 was 915,000,000 ; of these 3,300,000 were registered ; an 
increase of 52,000,000 on the previous year ; 75,000,000 of post- 
cards, and about 12,000,000 of telegraph messages. 

The amounts paid on money orders, £ 21,949,086 in the United 
Kingdom. The number of money -order offices is 4,300. 

The post-office provides medical attendance for all its servants, the 
average mortality bqing 7-5 per 1,000. 

The number of telegraphic messages sent in 1871 was about 
240,000 per week. 

The gross revenue for 1871 was £ 4,900,454. 

Total cost of post-office service, £ 2,559,796. 

Net revenue, <=£2,340,657. 

The electric telegraphs must not be forgotten. They have been, 
and will be yet more, the internationalizes, if the word may be used ; 
they have done what the witchery of Shakespeare’s Ariel was 
famed to do, girdled the earth in a few minutes. It was my fortune 
to be present at the first exhibition of this wire power to the manda- 
rins in China. Their curiosity was extreme, but it even became 
mingled with wonderment and alarm. The messages were sent from 
one extremity of the line to the other. 4< We understand it,” they 
said : You have a tube through which you have sent the message 

in a cannon ball but the promptitude with which an answer was 
returned, and the details given of what was doing at the farther end, 
which they had previously settled among themselves, and of which 
we could have no knowledge, utterly perplexed them, and they 
exclaimed, as the sole solution : “ You and the devil understand 
one another, and there’s an end of it. ” 

Eleven millions seven hundred and sixty thousand telegraph 
messages were sent in 1871 by the post-office, of which the average 
charge, iuclusive of porterage, was Is. l^d. Under the companies, 
the average charge was nearly 2s. 2d. 

The deposits of savings banks, so much aided by their association 
with the post-office, now amount to more than 4,000, and hold more 
than £ 17,000,000 ; and the facilities given to depositors is one of 
the marked improvements of the age, and an evidence that numbers 
of the laboring class begin to understand the value of economy and 
the desirability of making some provision for what they call the 
u rainy day.” It is to be hoped as they better understand their 
true interests they will, instead of benefit clubs, in which they are so 
often robbed and deluded, be more and more disposed to avail them- 
selves of the simple official machinery now made so acceptable. 
Benefit societies held at public houses frequently bring with them 
the evils of intoxication, waste of money, and destruction of family 
happiness. These evils are beyond the reach of statistical research, 
while savings banks, on the other hand, promote the comforts which 
grow out of prudential, economizing and far-sighted calculations. 
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Railway statistics can hardly be passed over in any review of the 
commercial position of nations, still less in their influences upon civil- 
ization, and their contributions to human enjoyment. If any one had 
ventured to prophesy two generations ago that more than <£ 500,000,- 
000 sterling would be invested in a new mode of traveling, by which 
(with far less risk than by the ancient conveyances) people were to 
be transported at the rate of from twenty to forty miles an hour, that 
iron roads would be constructed by which every considerable place in 
the United Kingdom would be connected with every other, and all 
the marvelous results, financial and moral, sketched out, the predic- 
tions would have been deemed as baseless as the promises of the 
alchemists in the dark ages to make gold out of stones ; but the 
wealth which has been produced out of stones, and timber, and iron, 
applied by science to purposes of locomotion, in the present and for 
the future, certainly exceeds in value all the gold ana silver that cir- 
culates through the world. The wealth of Croesus and of India may 
be estimated. Not so the riches which science has poured out from 
her ever-flowing streams. Contrast the caravan, conveying a few 
hundred weight of the merchandise of the East on the backs of 
camels, requiring days of preparation for the journey, and the journey 
itself prosecuted through difficulty and danger, at the rate of two and 
a half miles per hour, for eight hours of the day, with the goods train 
behind a locomotive engine carrying hundreds of tons at a dozen 
miles an hour, collected and dispersed with all the facilities which 
machinery can apply. It is within my recollection that there were 
many roads leading to important places in this very country which 
no wheel-carriage could pass, and when everything was conveyed on 
the backs of packhorses stumbling over the broken stones, and often 
merged in the deep mud. 

Great improvements have of late years been introduced into rail- 
way accountancy ; and as some general system will by-and-bye 
prevail, both shareholders and travelers will benefit by whatever 
tends to simplify the reports of receipts and expenditure. The great 
establishment of the railway clearing house in London, in which all 
the principal railways have now their accounts examined, and the 
budget properly apportioned among the various companies, will 
become of great value for the unification of the modes of book-keeping, 
while the employment of the decimal and metric system will give 
additional security for the accuracy, while it provides the greatest 
simplicity of all the calculations involved. 

If it be difficult to collect the statistics of misery and crime, still 
less accessible are those which represent the amount of social and 
individual happiness and virtue. In the midst of much ostentations 
beneficence no doubt there are some who 

“ Build a church to God and not to fame.” 

Charitable institutions blazen out the names and the benefactions of 
their supporters, and deeds of public munificence are frequently pr°* 
claimed by loud trumpets from exalted places. But what are these 
compared in their influence upon the general felicity with 
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“ The little nameless, unremembered acts 
Of kindness and of love, ’* 

that brighten the domestic hearth ? Who can form any estimate — 
even approximative— of the pleasures created, of the pains alleviated 
or averted, by those constant daily solicitudes and attentions exhib- 
ited in the fraternal and filial, the brotherly and sisterly, and other 
family affections ? 

44 The charities which warm and bless, 

Are scattered at the feet of man like flowers.” 

Then, again, the thought is lost in the immeasurable, for the question 
might embrace all tribes and tongues, all religions, al) usages. Here, 
as everywhere, the fields of exploration are limitless, and curiosity 
may find food for every speculation. 

There can be no doubt that, on the Whole, public morals are im- 
proving. The Secretary of State declared emphatically at the Inter- 
national Prison Congress, that whether from the progress of educa- 
tion, the increase of natural prosperity, the greater demand and better 
reward for labor, there has been a considerable diminution of crimes, 
notwithstanding a progressive increase in the population. 

The published statistics confirm this satisfactory statement. 

The commitment of adults in 1870 were 147,225; in 1871 they 
were 140,127, a diminution of about 5 per cent.; of youths under 
sixteen there were committed in 1870, 9,988 ; in 1871, 8,977 ; a 
diminution of 10 per cent. 

In the sixty-five reformatories of England and Scotland, in which 
are 5,419 boys and girls, besides 1,040 out on license preparatory to 
discharge, it is estimated that of the whole nearly 70 per cent, are 
rescued and reformed. We have thus subjects of consolation in the 
midst of our doubts and difficulties, certainly enough to reward and 
encourage perseverance. 

It is true that statistics fail us on a very large portion of the social 
field. Take the case of intemperance ; we can follow some of the 
mischief it produces : where the drunkard is brought before the 
magistrate to J>e punished for his inebriety, or for crimes committed 
under its influences, in all their grades from common assaults up 
to manslaughter or murder ; but what statistics can reach all the 
consequences in domestic misery, cruelty td wife, neglect of children, 
loss of wages, loss of health, loss of reputation. How can statis- 
tics pursue the results of crime in their multitudinous ramifications ? 
The criminals who are handed by the police to the sessions or 
assizes may be grouped together; their numbers, their cost, their 
offences, their sentences, their committals, and other tangible and 
recordable facts may be attested for the instruction of the magis- 
trate and the lawgiver. But how imperfect are the statistics which 
would record the unsuspected, the undetected, the unconvicted mis- 
doers, who escape the control of public opinion, or the action of the 
law 7 You may have the statistics of colleges and schools, and 
show, however imperfectly, what has been done in the education of 
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the people ; but by what machinery can you exhibit the whole 
extent of ignorance and the amount of mischief caused by the pres- 
ence and influence of that demon of darkness which has been not 
improperly called 11 the father of evil’,” “ the scourge of society ” ? 
Valuable, indeed, would be such statistics if obtainable for our guid- 
ance and governance ; but because they are not obtainable, because 
there must be inapproachable regions in the vast areas of social 
inquiry, is that a reason why we should not gather together the facts 
which are accessible to us ? Is it not rather a reason for our doing 
so, that we should do what we can, that we cannot do all that we 
would ? 

If we take the statistics of drunkenness, we may find some of the 
materials nearly complete, such as the quantity of alcoholic drinks 
produced and consumed, for that which does not pay duty is so com- 
paratively small that it forays an element scarcely worth considera- 
tion ; and we may follow to some extent the distribution of the liquids 
among the community'; but when we inquire what portion is usefully 
and healthfully used, what innocently or without salutary or sanitary 
effects, and what perniciously or destructively, no satisfactory figures 
can ever be 'obtained. The police records of sessions and assizes ena- 
ble us to state how many are accused and convicted of drunkenness, 
but we are much in the dark as to the multitudes that escape the 
cognizance of the constable, though it may be assuredly assumed 
that they greatly exceed those who figure in the police returns. It 
might be possible to form an approximative estimate of the number of 
those who frequent public-houses, and the proportion among them 
who indulge in drinking to excess ; but who can penetrate into pri- 
vate homes, and state how much there is of social and how much of 
solitary inebriety ; who can portray the mischiefs and miseries which 
the abstraction of money for the purposes of drink has caused in the 
diminution of the supplies of the comforts and luxuries, to say 
nothing of the necessaries of life ? What innocent pleasures might 
not have been enjoyed, what instructive books might not have been 
read, what becoming garments instead of disgraceful rags might not 
have been worn, what wholesome food and drink instead of pestilent 
poison, what happy, well-ordered homes, instead of offensive hovels, 
broken furniture, foul beds, and all the attendants of # wretchedness 
and woe ! 

But here, as elsewhere, I may be accused of wandering into the 
domains of science, and of debating questions which more specially 
belong to other departments than that to which these observations are 
devoted. But is it not true that all the departments of science are 
affiliated to and connected with one another, and that in all that con- 
cerns this material world* statistics arc very valuable auxiliaries 
wherever facts are associated with figures ? And how small a portion 
of the field is there in which figures do not. or may not form an 
important element? And the nearer v figures can be brought to repre- 
sent or approximate to facts, the more accurate will be the conception 
of what is, or ought to be. Mathematics and algebra ; nay, poetry, 
music, painting, sculpture, and architecture, themselves represent 



Digitized by 



Goc le 




By Sir John Bowring, LL. D. 



41 



1873 .] 



proportions which bear a direct relation to numbers, and by the use 
of mathematical signs will be better conceived. The fanciful song of 
the bard bears the title of numbers as much as does the grave enu- 
meration of the people in the Pentateuch, or in the returns of the 
Registrar-General. Advocates are disposed no doubt to overestimate 
the value of their own art or science ; but the important position 
which statistics, in their multitudinous forms and varieties, now 
occupy, will serve, it is hoped, as a justification, at all events an 
apology, for the charactor of this address. 

The statistics of lunacy or imbecility of intellect, in connection with 
$ our criminal population, is well worthy of inquiry. Many of our very 
eminent judicial functionaries, while recognizing among the danger- 
ous classes much craft and cunning, have also observed that the 
general character of criminals, whether from indifferent or no educa- 
tion, or from not always traceable causes, are intellectually much 
under the average standard. In the convict prison of Millbank, the 
average of insane, weak-minded persons exceeds 20 per cent. In 
Perth prison it is officially reported that one out of every nine is 
more or less insane, and one out of every 140 irresponsibly so. The 
judicial statistics (1867-8) show that 1,244 criminal lunatics becama 
or were found insane after sentence — a remarkable evidence of the 
averment that solitary confinement very frequently leads to a disor- 
dered brain. Of 664Jried for murder 108 were legally pronounced 
insane. The theories which connect insanity with crime, whether 
they involve irresponsibility or mitigation of penalty, are, though 
often contradictory, best to be solved by the facts which statistical 
investigation may gather together. 

Second to none and superior to most in importance are the statis- 
tics of education. The cost of our schools would present interesting 
questions as to the results produced by the expenditure in the vari- 
rious establishments. The information possessed as to the pecuniary 
resources of many of our public schools is very fragmentary and 
unsatisfactory, but quite enough to show the desirableness of a more 
efficient revision ana control. It would be possible to institute inves- 
tigations as to the expenditure incurred and the benefits conferred. 
And after ascertaining what has been done, comes the still more 
important question, as to what ought to be done, both for adultp and 
for the young. What are the numbers of those who are utterly 
abandoned 1 At what cost can they be provided for ? And how best 
provided for? The statistics of education enforced by law may 
’ be studied on the Prussian returns; but most advantageously 
perhaps in the Canton of Appenzel, where an uneducated person is 
scarcely to be found, and where the sums applied to public instruc- 
tion exceed the amounts expended on all the other departments of 
the State. Some of the United States of America, particularly 
Massachusetts, could afford more instructive statistical details. 

Pope says, wisely, “ The proper study of mankind is man.” Not 
only man in masses, but men as individuals. To discover the special 
tendencies and aptitudes of a child, with a view to their guidance and 
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development, is to give the child the best chances of success in the 
future struggles of life. As the same medicine will not suit different 
diseases, so the discipline which encourages, chntrols, or corrects, 
should be suited to the individual character. 

Bankruptcy returns occupy an important place in the field of 
commercial inquiry. The number of bankrupts; the amount of 
their debts ; the causes of the inefficiency of the laws which fail to 
protect the creditor against the fraudulent debtor ; the aptitude of 
the machinery created for giving effect to those laws. For these 
and similar inquiries statistics afford the only safe foundation for leg- 
islation. 

The number of books collected in the great libraries represent the 
gathered wisdom of the past, and the number of volumes is pretty 
•accurately ascertained. But the quantity of books published in 
different countries is very imperfectly known, and of those deemed 
worthy of translation the list is very small. Of the least known and 
studied languages of the world, the literature is almost ignored in the 
great interchange of minds ; but as the valuable books in the most 
ibcessible idioms are explored and exhausted, attention will no 
doubt be turned to regions less visited. The statistics of books pub- 
lished in different regions may furnish pabulum for future authors. 

May not the study of statistics have a moralizing effect upon pub- 
lic opinion 1 May it not influence sovereigns and legislators when 
the cost of great national evils, and sometimes of great national 
crimes, is taken into account ? Ask, for example, the returns of the 
waste of human life, of the sacrifices of money, which we owe to 
the devastation of war — though these sacrifices are not confined to 
statistical tables, but ramify into all the branches of human suffer- 
ing — and it is hoped that the startling facts in figures which have 
been published connected with international hostilities, may not be 
deemed inappropriate, as they certainly cannot fail to be instructive. 

Sir Walter Trevelyan has expressed an opinion that government 
in our army system encourages intemperance and vice. He states 
that the expense of enforcing the Contagious' Diseases Act ha« 
increased in one year from <£ 28,000 to <£ 40,000, and the hospital 
rates from <£ 275,589 to <£380,771. The recruiting in public- 
houses, the bad character of the enlisted, the hahits of drunken- 
ness, the allowance of beer money to the soldiers, and the Prince 
Regent's allowance of his pint of wine to the officers, are all con- 
tributory to the habits of inebriety, while debauchery itself has 
received a sort of public sanction under the idea that it is prevent- 
ive of greater evils. 

The law which releases a soldier from any responsibility to main- 
tain his family, or to provide for his illegitimate children, has served 
to protect, and even to encourage, immorality. 

If the speculations of astronomy and geography, infinite in their 
extent as they seem to be, are gathered into the regions of arithmeti- 
cal calculation, not less are the phenomena of life — descending into 
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the limitless depths of microscopical observation— destined to be 
brought into the statistical area. The millions of animated beings 
which dwell in a drop of water, or are bred upon the covering of a 
fly, will be subject to calculations like the pollen of a flower, tne roe 
of a herring; the distance, magnitude, or number of heavenly bodies ; 
or the processes by which all that is has been brought down from 
all that was, in the grand continuity whose origin is untraceable. 
Professor Huxley feels, as every one, the use, not to say the neces- 
sity, of employing figures, to present points of comparison or notions 
of extent. In these days we give a wider range to these thoughts 
which appeared mysterious to the half-instructed, and were utterly 
unintelligible to the vulgar — such as the great truth that “ every- 
thing is in everything ” — which is, in fact, but to say that there is 
all-controling influence, a common law, which some call providence, 
and others fate, but which holds in subjection all space, all time, and 
whatever belongs to either. Happily, to every being is given a 
work to do — a purpose to fulfill ; and the succession of human 
beings, generation after generation, are but some of the multitudinous 
instruments for effecting the great but inevitable re'sult. 

Another section of the Association has been engaged in discussing 
the great questions of International Law and International Arbitra- 
tion. These questions are so intimately connected with economical 
and commercial interests, that I should nave ventured to supplement 
▼hat I have said by some remarks on what has happily become one 
of the most interesting and exciting topics of the day. It is obvious 
that a reference to a friendly and well-constituted tribunal for the 
settlement of matters which nave so frequently led to the u outslip of 
the dogs of war,” could not but greatly serve the interests of econ- 
omy and commerce — nothing can be more opposed than war to the 
cultivation of brotherly affections, nor to tne extension of trade. 
Civilization has done something, much less than it ought to have 
done, for the suppression of internecine quarrels ; it has more 
effectually broken down the barriers which separated town from 
town, district from district, province from province, which are now 
thnost universally allowed to trade with one another. Every reason 
which justifies the removal of local restrictions applies to the 
Custom-house codes of nations ; and, if not for the adjacent present r 
we mqy anticipate for a remoter future the abolition of tariffs grounded 
on a supposed hostility of interests — an hostility which has no found- 
ation in fact. I will only say that Bentham, whom Talleyrand 
called the wisest man he had ever known, has laid down the found- 
ation of a system of international law, with proper machinery for en- 
forcing a code, with a view to accommodating general principles 
to the different conditions of national law. He would have tribu- 
nals of war as well as tribunals of peace. The principle of Arbitra- 
tion has been recognized by Austria, Italy, Sweden, Spain, Bel- 
gium, and others. Let due honor be done to Leopold I, who took 
the initiative in this important matter. The melancholy history of 
the treaties which have been negotiated during the last two or three 
centuries will show that arrangements hostile to national and inter- 
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national interests have been scattered to the winds. The pressure of 
necessities, misunderstandings with great nations, have introduced an 
era little anticipated by the last generation. With Lord Palmerston 
aII argument failed : he insisted that Great Britain was sufficiently 
strong to obtain the recognition of her rights and the redress of her 
wrongs. The voice of reason, truth and justice have spoken author- 
itatively at Geneva, and its echoes will be heard through the civilized 
world. 



The Stamp on Bank Checks. — The bill introduced in the House 
of Representatives recently, for the abolition of the stamp duty on 
bank checks, is to be condemned for two principal reasons. In the 
first place, it is one of the most equitable taxes that can be devised. 
It amounts to two cents on every bank check drawn, no matter what 
the amount may be. It is paid, therefore, by those whose business 
requires a bank account. In other words it falls on the rich and not 
not on the poor. Moreover, it is not burdensome to the rich and is 
so adjusted to the amount of business done— that is, to the usual 
profits of capital— that the amount paid by one man as compared 
with that paid by another bears a fair proportion to the relative 
financial ability of different citizens. In the second place, it is 
systematized. When a person or business firm opens a bank account, 
he can procure a check-book with each check properly stamped at 
the government office, and thus all the trouble attending the ordinary 
use of adhesive stamps is avoided. It follows from this that the pro- 
visions for paying the tax have been fully incorporated in the business 
of the country, and therefore its abolition will require a change in the 
regular methods of carrying on the business of banking. 

— N. Y. Evening Post. 

We differ from our cotemporary in the view of this topic. The 
stamp upon checks, alike that upon bills and notes, has been fruitful 
in complaints and annoyances. Many firms have yet in use the 
check books purchased before the adoption of the printed revenue 
stamp. To affix stamps to these is quite annoying and the revenue 
to the treasury, from the whole, is a small matter. The tax is unequal, 
because it bears only upon one portion of the community. The 
whole system of stamps is a vexatious one. and should be utterly 
abolished. The only equitable system that would bear with an ap- 
preciable force is a tax upon sales ; one which would furnish ample 
means to the treasury, and bear equally upon every member of the 
community. A tax of one per cent, upon sales of merchandise and of 
other property, would scarcely be felt by the purchasers, and could 
be. readily collected with very slight expense to the treasury. 

Another tax would yield largely and equitably, viz : a poll tax of 
three to five dollars upon every male, and one to two dollars upon 
every female. This is the smallest contribution that should be made 
annually by each person in thirty-eight millions of people, in consid- 
eration of the protection of the government. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from Jane No., page 936.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of May, 1873, compared with the same period 
in the years 1868-72. The figures in full-face type denote the lowest and 
highest quotations of the month : 
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The gold market for the month of May had a range of only two per cent., 
notwithstanding the violent fluctuations in money and stocks. The lowest 
premium in May was 16|, and the highest 18| ; the tendency being upward at 
the close of the month. These quotations, when compared with the premium 
prevailing in May, 1870, 1871 and 1872, are an ample commentary upon the 
financial policy maintained by Congress. The foreign export of gold from New 
York this year (5} months) has been $ 23,859,000 against $30,500,000 for same 
period of 1872. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 1 



FOR THREE MONTHS. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



( Continued from page 935, June So. ) 

Stocks. Mar., 1873. April, 1873. Mav, 1873. 

Lowest. Highest. Lowest. Highest. Lowest. Bight*. 

U S. Sixpercts. of 1881, Coupon Bds. 118* .. 120* 118* .. 121 119 .. 122* 

“ Five-Twenty of 1862, “ 115* .. 117* 116 .. 118| 114$ .. 116$ 

“ “ 1864, “ 115* .. 1178 116 .. 118| 114* .. 116} 

“ “ 1865, “ 116S -- 118* 117$ .. 120 1171 .. llr$ 

“ “ 1865, New," « 114* .. 116$ 115$ .. 118$ 117| .. 119* 

“ “ 1867, “ 116 .. 118* 116* .. 120 119* .. 121$ 

“ “ 1863, " 116$ .. 118 116 .. 118 i 117$ .. 120* 

“ Ten-Forty Coupon Bonds 110 .. 112* 111 .. 114$ 113$ .. 114| 

“ Five per cent, of 1881 112$ .. 115$ 115* .. 116* 115* .. 116$ 

“ Six per cent. Currency 113$ .. 115 112*'.. 116 115 .. 116$ 

Tenn. Six per cent. Bonds, Old 80 86 77* .. 80$ 79 ..82 

“ “ “ New 79$ .. 86 78* .. 80* 78* .. 82 

Virginia Six per cent. Bonds, Old. . 44* .. 46 

“ “ “ New 

“ “ “ Consol.. 55* .. 56| 52 .. 54 52* .. 54$ 

N. Carolina Six per ct. Bonds 31* ..32 30 .. 30 27 .. 27$ 

“ “ New 17 .. 18 16* ..17 

" “ Special Tax 13 .. 13 13 .. 16$ 15 .. 15 

S. C. Six per ct. Bds. Jan. & July.. 17 .. 20* 17* .. 19} 15 .. 17$ 

“ " April & Oct.. 22 .. 23 23 .. 27 28 .. 28 

Missouri Six per cent. Bonds 93* .. 95J 93* .. 94 93* .. 94$ 

Canton Company of Maryland 93* .. *102* 90 .. 92* 93* .. 110 

Delaware and Hudson Canal Co 117 .. 123 112 .. 115* 114* .. 117$ 

Consolidated Coal Co. of Maryland . 51* .. 57* 53| .. 58* 54* .. 57$ 

Quicksilver Mining Company 40 .. 45 38 .. 40* 36 .. 40$ 

" “ Preferred 50 .. 54 50 .. 50$ 47 .. 50 

Mariposa Mining Company 

“ “ Preferred 1 .. 1* 1 .. 1* 

Western Union Telegraph Co 83 90$ 77$ .. 87* 84 .. ?£$ 

Pacific Mail Steamship Company.. 49 .. 62 53 .. 61* 39| .. 57$ 

Adams Express Company 94 95| 92| .. 95| 93 .. 96 

Wells, Fargo & Co. Express Co 80* .. 85| 78 .. 81* 79$ .. 82 

American Merchants’ Union Express 66 .. 69* 65* ... 69 67 .. 69 

United States Express 72* .. 76 71* .. 76* 70 .. 74 

N. Y. Cent and Hudson River R. R. 100 .. 106* 97 .. 102} 99$ .. 102* 

Erie Railroad, Common 62* .. 66* 63* .. 66* 59* .. 65| 

“ Preferred 74 .. 79* 73 .. 77 72 .. 74 

Harlem Railroad, Common Shares. 127 .. 139 120 .. 137* 122$ .. 13 J 
Reading Railroad Shares .. .- •• 
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Stocks. 

N. York & New Haven R.R. Shares. . 

Michigan Central Railroad Co 

Lake Shore A Mich. Southern R.R. - 
Panama Railroad Company Shares . . 
Union Pacific Railroad “ 
Illinois Central Railroad “ 
Cleveland & Pittsburgh R.R. “ Gtd. 

44 Col., Cinn. &Ind. R.R... 
Chicago, Rock Island A Pacific R.R. 
44 Burlington A Quincy 44 

44 A Alton Railroad Shares . . 

“ “ 44 Pref. 

“ A Northwestern R.R. Shares 
44 44 “ Pref. 

Del., Lackawanna A West. R.R. Co. 
Pittsb’gh, Ft. Wayne & Chic., Guar. 
Toledo A Wabash R.R. Co. Shares. 

“ 44 44 Pref. 

8t. Louis, Alton A Terre Haute R.R. 

Pref. 

Ohio A Mississippi R.R. Co. Shares 
Hannibal A St. Joseph R.R. •* 

44 4 4 44 Pref. 

Milwaukee & St. Paul R.R. Shares 
44 44 4 4 Pref. 

Boston, Hartford A Erie R.R. Shares 
Col., Chic. A Ind. Cen. R.R. Shares 
Dubuque A Sioux City Railroad.. . 
New Jersey Central Railroad Shares 
Morris A Essex Railroad Shares . . . 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868 . . 

Long Dock Bonds 

Mien. Southern Sinking Fund Bonds 
44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union 44 44 “ 

41 44 Land Grant Bonds t . 

44 44 Income Bonds 

Alton A Terre Haute 1st Mtge. Bds. 
44 44 . 2d 44 Pref. 

44 44 44 Income Bds. 

Belleville A So. 111. 1st Mtge. 8 p. ct. 
Chic. A N. W. ConsoPn S. F. Ponds 
44 44 1 st Mortgage Bends. . 

Cleveland A Tol. Sinking Fund Bds. 

4 ‘ A Pittsb’gh Consol’a Bds. 

44 44 Second Mtge. 

44 44 Third 

44 44 Fourth " 

Chic., Rock lsl’d &P^c. 7 p. ct. Bds. 
Milwaukee A St. Paul 1st Mortgage 
St.Louis & Iron Mountain R.R. Bds 
Col.,Chic.& Ind. Cen. 1st Mtge. Bds. 

44 “ 2d 44 

Toledo. Peoria A Warsaw 1st, E D. 

44 44 “ lst,W D. 

„ 44 44 44 2d, W D. 

Cedar Falls A Minn. 1st Mtge. Bds. 
Boston, Hart. A Erie 1st Mtge. Bds. 



Mae. 

Lowest. 

139* 

105 

91* 

106| 

33| 

i m 
88 
87 
112 
111 
108* 
112 
80 
87* 
100 $ 
93$ 
71* 



, 1873. 
Highest. 
.. 141 
.. 108* 
.. 964 
.. 127* 
.. 35* 
.. 123 
.. 90* 
.. 90 
H7| 
.. 113 
.. 112 * 
.. 114* 
.. 82* 
.. 90 

102 
.. 95* 
.. 74* 



444 

40 

60 

524 

73 

2 $ 

36 

63 

103 

90* 

94* 

>03 

95 

04 

98* 

103 

85* 

77 

704 

100 

88 * 

81* 



90| 

98* 

101 



99 



85 

101 * 



94* 

90* 

72* 

91 

88 * 

81 

80 

38* 



23* .. 25 



46| 

45| 

66 

60| 

764 

9* 

42* 

63 

105 

91* 

95 

103* 

95* 

105 

100 * 

104 

874 

79* 

77 

101 

89 

81* 



91 

100 

101 



99 



86 

104 



89 

81 

80 



April, 


1873.1 


Lowest. Highest. 


135* 




139 


103* 




105* 


88| 




93f 


103 




112* 


25 




•35 


114 




118 


88 




89 * 






m 


104* 




114f 


109 




111 


no 




m 4 


112 




113* 


76 




82* 


83 




88 


95 




101 


9H 




93* 


62 




72* 


40$ 




45* 


3* 




45* 


65 




65 


53 




624 


68f 




76 


24 




4$ 


35* 




40* 


96 




103 


90 




92 


944 




951 


103 




103$ 


95* 




97* 


104* 




105 


99 




100 


102* 




103* 


85* 




87* 


73* 




75* 


72* 




74* 


88 




88 


80 




82 


90 




91* 


97 




100 


102 
1 - 




102 


100 




loo 


84 




85 


103| 




104 


94* 




98* 


f 85* 




87 


72* 




73* 


, 89* 




91 


| 87* 




88 


| 80 




82 


1 36 




41* 



May, 1873. 

Lowest. Highest. 
137* .. 140 



103* 

89| 

109 

25* 

113* 

87 

86 * 

107 

107 

110 * 



102 

92 

90 

101 

97| 

101 

97 

102 * 

85 

68 

58 

99 

88 

78 

96 

89 

98* 

102 



100 

97* 

85* 

103* 



97* 

86 $ 

70 

91 

88 

74 

80 

34* 



105* 

93 

117| 

32f 

118 

89* 

90 

mi 

109* 

111 * 



78 !! 


82 


844 - 


87* 


100 .. 


105 


93 .. 


93* 


67| .. 


70§ 


46 $ !! 


444 


35 .. 


42 


53* !! 


58* 


71* .. 


73* 


24 .. 


34 


29$ .. 


37* 



106* 

94 

92* 

101 * 

99 

103 
38* 

193| 

87 

75* 

73 

100 

88 * 

78 

97 

89* 

101 * 

104 



100 

97* 

87 

1044 



98* 
89f 
73* 
93* 
8 84 
74 
81 
38* 
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THE LAW OF CERTIFIED CHECKS. 
Errors in Certification. 



Before the Marine Court of the City of New York, 1873. 
Spaulding, Judge. 



Case of the Bank of North America , New York , against the Chemical 
National Bank . 

The facts established by the evidence in this case are substantially 
as follows : 

The firm of Morgan & Allen, for some time prior to November 
12th, 1872, had been dealers and depositors with the plaintiff. On 
the 8th of November, 1872, the firm had overdrawn tneir account, 
and at no time afterwards was it made good. No funds whatever 
had been deposited with plaintiff by said firm after the said 8th 
day of November. 

October 10th, 1872, Morgan & Allen made their promissory 
note for $ 500, payable thirty days after date, to the order of Geo. 
E. Cock, at the Bank of North America. This note matured 
November 12th. Prior thereto the payee indorsed it, and left it for 
collection with the defendant. On the day of its maturity the 
defendant presented the note to the plaintiff, and its teller, not know- 
ing that the firm account, was overdrawn, and believing that the firm 
had sufficient funds to their credit with the plaintiff to pay the note, 
certified the same* in the usual way by writing his name across its 
face. The note as soon as certified was charged in plaintiff's books 
to the account of the firm, and on the same day, and immediately on 
the return of the certification to the defendant by its messenger, the 
defendant stamped the note “paid,” and gave credit in its books for 
the amount to the payee. The evidence shows that neither the 
plaintiff, nor any of its agents, knew by whom the note was held, or 
by whom, or for whom the same was presented on the 12th day of 
November. Plaintiff and plaintiffs agents had no knowledge on this 
subject until the morning of the 13th November, and after the note 
had been returned to plaintiff by the Clearing House,, when they for 
the first time learned that defendant held the note, had procured the 
certification thereof, and had received the money on it. On the 13th 
4 
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November, immediately on receiving the note from the Clearing 
House, and not later than twelve o’clock of that day, plaintiff’s 
cashier called on defendant at its place of business with the note, 
and stated to defendant’s cashier that the note had been certified 
under a mistake of fact ; that the account of the makers with plain- 
tiff was not good for the amount, and requested to be permitted to 
erase the certification, and demanded a return of the money. De- 
fendant refused. At this time the payee of the note had not been 
paid the proceeds of the collection. The defendant then held the 
rands. 

The question presented by this state of facts is simply this : Can 
plaintiff recover against defendant as for money paid under a mistake 
of fact? 

Defendant’s counsel, on the argument, raised the point that the 
Chemical Bank was not the proper party-defendant in this action;^ 
that the defendant acted simply as agent in making the collection, and 
that the owner, as principal, if any one, was liable. The objection is 
not well taken, for there is no proof in the case that defendant dis- 
closed its principal, until after demand was made for the return of 
the money. If defendant wished to limit its liability, it should, at the 
time of presentment and certification, have declared its agency and 
disclosed the name of the person for whom it was acting. But this 
very point has been disposed of adversely to defendant in the case of 
.the Canal Bank v . The Bank of Albany (1 Hill, 287), wherein 
the Court holds that a bank, to which commercial paper is sent for 
the purpose of collecting it as agent, and which transacts the business 
without disclosing its agency, may be regarded and charged as prin- 
cipal by those with whom it thus deals. 

Even when the agency is disclosed, and money has heen paid to 
the agent for his principal under such circumstances that it may he 
recovered back frQm the latter, it may still be recovered from the 
agent, provided he has not paid it over nor altered his situation in 
relation to its principal. 

La Faroe v. Kneeland, 7 Cowen, 455. This case refers as an 
authority to that of Butler v. Habrison (Cowp., 465) in which the 
agent had given credit to his principal and rendered him his account 
containing the credit ; held that this did not amount to an alteration of 
the situation of the agent, and a recovery was allowed against the 
agent. And it is well settled, says Spencer J., in Hearsey v. 
Pruyn, (7 Johns, 179), that an action may be sustained against an 
agent who has received money to which the principal has no right if 
the agent has had notice not to pay it over. The demand of the 
plaintiff for a return of the money, and to be allowed to erase the 
certification, was in effect, though not in terms, a notice not to pay 
the proceeds of the note to Cock. I have, therefore, no hesitation in 
holding that the action is properly brought against the present 
defendant. 

The legal effect of the certification of commercial paper by banks 
has been passed upon in numerous cases. In Willets v. The 
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Phkkix Bank, (2 Dtter, 131), the Court held that the certification of 
a check imported that the check was good when certified, and that it 
would be good when presented for payment, and an obligation on the 
part of the bank to retain sufficient funds of the maker to meet its 
payment. 

Meads v. The Merchants* Bank of Albany, (25 N. Y., 148), was 
a case in which a bank had certified a promissory note. The Court 
held that the legal effect of such certification was, that the maker 
had deposited funds in the bank to meet the note, and that the 
hank then held the same on deposit for that purpose, and would pay 
the amount on request. But according to the course of business in 
New York City, between the Clearing-House Exchange and banks 
which effect their clearances through it, the certification of commer- 
cial paper by a bank means something more than a mere assump- 
tion of an obligation to pay the certified* paper when presented. 
The certification is in effect an order for the Clearing House to pass 
the amount to the credit of the bank holding it, on presentation, and 
to charge the certifying bank with a corresponding amount. This 
credit the Clearing House on the morning of every day either 
pays in cash, or by debiting corresponding certifications to the 
account of the bank. It is precisely the same as if the certifying 
bank took the note and gave its check upon the Clearing House 
for a specified sum of money. In this case, upon the order implied 
from the certification on the morning of the 13th November, the 
Clearing House, on presentation, credited the defendant with the 
amount of the note and charged plaintiff. On the 12th the defend- 
ant treated the note as paid by stamping it “ paid,” and giving 
credit to its dealer for the amount. I am therefore of the opinion 
that the certification of this note operated in the law as a payment 
of it by the plaintiff on the 12th November. 

Now, did plaintiff pay the note with a full knowledge of all the 
fects ? The teller testifies that when the note was certified he did 
not know the makers* account had been overdrawn, and supposed 
they had funds sufficient to meet it. It therefore cannot be claimed 
that this was such a voluntary payment as defeats the right of 
recoveiy ; because a payment is not such a voluntary payment which 
is made without a full knowledge of all the material facts. — (Lake 
r. Artisans* Bank, 3 Keyes, 276.) 

And it is no defense, as defendant insists, that plaintiff had within 
his reach the means of ascertaining the truth, and was negligent 
and omitted to use vigilance and care by which the mistake could 
have been avoided. It is not a question of diligence or care. The 
fact to be determined is, was there or not an error between the 
parties? — (Kingston Bank v. Eltinge, 40 N. Y., 391. Kelly v . 
Solari, 9 M, & W., 54. Mowatt v. Wright, 1 Wendell, 356.) 

Then principles of law will not permit defendants to retain this 
money, unless there is something in the case to take it out of the 
general rule that money may be recovered back which has been paid 
under a mistake of fact. 
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There is a class of cases in which banks certifying commercial 
paper by mistake have been held to their liability. They are cases 
in which the courts applied the principles of the law of estoppel. 
Many of these cases are cited in defendant’s brief. An examina- 
tion will show that the certified paper in controversy was negotiated 
to bona fide holders for value, or that the certification caused holders 
to lose their rights against indorsers. But there are no such de- 
ments qf damage in this case . The note would not have been paid 
had it not been certified ; for there were no funds of the makers 
with plaintiff to meet it. The erasure of the certification on the 
13th November would have placed the owner in the same position 
he would have been in on the 12th without the certification. There 
were no indorsers to be released for lack of notice of non-payment 
and protest. Insolvency did not overtake the makers intermediate 
the certification and notifce of its error. The defendant has paid 
nothing to its principal, and was under no legal liability to do so, 
if the payee as between him and plaintiff was not entitled to the 
money. I cannot comprehend how any one can be considered to 
have acted on the strength of the certification in the sense that would 
let in the rule of estoppel, or how the defendant could have been 
damaged by allowing the certification to be withdrawn. The effect of 
it would have been simply to restore the defendant and its principal 
to the same position they would have been in had the certification not 
been given. 

The case of the Irving Bank against Wbtherall (3G N. Y. 
325) is nearer in point than any other I. have been able to find. 

In that case the certifying bank notified the bank holding the note 
that the certification was made under a mistake, and in time to enable 
the holders to charge the indorsers. The judges at the Circuit and 
General Term held that this timely notice relieved the certifying 
bank from their liability on the certificate. All of the Judges of the 
Court of Appeals concurred in the opinion approving of this view of 
the case. 

It is true the decision of that case did not turn on the ppint referred 
to. The case was decided on another ground. But the concurrence 
of all the Judges of the various Courts through which that case 
passed, in the view of that feature of it to which I have alluded, 
amounts almost to an authority directly in point. 

My conclusion is that plaintiff is entitled to recover the amount of 
the note as for money paid under a mistake, with interest from the 
12th day of November, with costs and the usual allowance of $25. 
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Case of Bank of North America v. Chemical National 

Bank. 

In order to illustrate further the recent case as to “ Certification in 
Error,” we now annex the several cases quoted by v counsel or by the 
court, viz : I. Butler v. Harrison. II. Canal Bank v. Bank of 

Albany. III. Hearsey v. Pruyn. TV. Irving Bank , N. Y., v. 
WethcraiU. V. Kelly v. Solari. VI. Kingston Bank v. Bank of New 
Paltz. N. Y. VII. Lake v. Artisans" Bank. VIII. Meads v. 
Merchants' Bank of Albany. IX. Mowatt v. Wright. # X. Willets 
v. Phenix Bank. 



I. Butler v. Harrison. {Page 50.) 

If money be paid by mistake to an agent, and placed by him to the 
account of his principal, but not paid * over, money had and received 
to the use of the person so paying it by mistake, will lie against the 
agent. The mere passing such money in account or making rest, 
without any new credit given, fresh bills accepted or further sum ad- 
vanced for the principal in consequence of it, is not equivalent to the 
payment of it over. — (Butler v. Harrison, Cowper's Reports, p, 565.) 



II. Canal Bank of Albany v: Bank of Albany. {Page 50.) 

The defendants, endorsees of a draft payable to B’s order, received 
the same through several successive endorsements, B’s name appear- 
ing as the first, and, as agents of their immediate endorser, but 
without disclosing their agency, presented it to the plaintiffs, by 
whom it was paid. The latter subsequently ascertained that the 
name of B was a forgery ; and having notified the defendants of this 
fact, sued to recover back their payment. 

Held, that though the defendants were innocent of any intended 
wrong, they had obtained money of the plaintiffs on an instrument to 
which they had no title, and were therefore bound to refund ; and 
this, though notice of the forgery was not given till more than two 
months after they had received the money, and transmitted to their 
principal. 

Held also, that the payee was not disqualified by interest from 
being a witness for the plaintiffs. None but the payee can assert any 
title to a bill or note payable to order, without his endorsement. 

Semble, that if one accept a draft in the hands of a bona fide 
holder, he will not be allowed afterward to dispute the genuineness of 
the drawer’s signature, though he may that of the endorser’s ; and 
payment operates, in this respect, the same as an acceptance. 

Money paid by one party to another through a mutual mistake of 
facts, in respect to which both were equally bound to enquire, may be 
recovered back 
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SembUe , where a drawee of a draft has paid it to an innocent holder, 
on the faith of a forged endorsement, mere lapse of time in the ab- 
stract, however long, between the payment and notice of the forgery, 
will not deprive him of his remedy ; provided he has incurred no 
unreasonable delay after discovery of the forgery. 

Cases relating to the effect of delay in giving notice under these 
and similar circumstances, commented on, and &>me of them dis- 
approved ; especially Cocks v . Masterman, (9 Barnwall & Cres- 
well, 902.1 

Where several successive endorsees have advanced money on a 
draft payable to order, and it turns out that- neither had title, by 
reason of the first endorsement being a forgery, each may recover 
from his immediate endorser. 

A bank to which a draft is endorsed, and sent for the purpose of 
collecting it, as agent of the endorser, and which transacts the busi- 
ness without disclosing its agency, may be regarded and charged as 
principal by those with whom it thus deals. And it will be no an- 
swer, that it is the uniform custom of banks to transact such business 
without disclosing their agency. (Canal Bank of Albany r. 
Bank of Albany, Hill's New York Reports , Volume l, page 287.) 



III. Heabsey v . Prtjyn. (Page 50.) 

According to the true construction of the second section of the act, 
passed the 29th March, 1809, relative to the Mohawk Turnpike 
and Bridge Company (Sess. 22, c. 189) the corporation cannot 
legally exact more than half toll, or 6£ cents for crossing the bridge 
at Schenectady with a wagon and two horses, &c., from the inhabi- 
tants of the city of Schenectady, or from persons going to and from 
mills, &c. The discretion given to the corporation to mitigate the 
rate of tolls in such cases, is to be exercised only in reducing them 
below one-half. 

The words in the act “ going to and from mills ” comprehend saw 
mills as well as grist mills. An action may be maintained against an 
agent who has received money, to which his principal has no right, if 
the agent has bad notice not to pay the money over ; and in some 
cases without such notice, if the money has not been actually paid 
over. 

It seems that the right of a corporation to take toll may be tried in 
an action against the collector where notice is given him not to pay it 
over. If a plaintiff reads in evidence an act of the- Legislature from 
a newspaper, which is admitted by the Court, and the defendant 
afterwards reads an exemplified copy of the same act, he cannot after- 
wards on certiorari allege for error the admission of the act read by 
the plaintiff, though not legal evidence. — (Heabsey v. Phuyn, 
Johnson's Reports , Volume 7, page 179.) 
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IV. Irving Bank, N. Y., v. Wetherall. (Page 52.) 

The customary certificate “ good ” by a bank at whose place of 
business a note is made payable is information merely that the maker 
has fnnds to meet the note. 

This information may be furnished verbally, by letter or by a mem- 
orandum upon the note. The effect in each case is the same. 

The bank making the certificate has the means of accurate knowl- 
edge, and is bound to state the fact correctly. It is estopped from 
denying the truth of its statement, where the presenting bank relies 
upon its accuracy and fails to protest the note for non-payment. 

Where, however, a certificate of the goodness of a note is erro- 
neously made, and the error is discovered and notice given to the 
presenting bank, in time for it to make a re-presentment and charge 
the indorsers, the certifying bank is discharged from further liability. 

And where, in such case, the certifying bank, to relieve itself 
from supposed liability on such a certificate, paid to the other bank 
the amount of th$ note, received it back with the mark li paid 79 
stamped upon it, presented it for payment, and gave notice of non- 
payment to the indorsers on the day of its maturity; Held , that the 
bank took the note as purchaser, and acquired the rights of a holder 
of the same, and could 'maintain their action against the indorsers of 
the note. — (The Irving Bank in the City of New York v . James 
Wetherall and others. New York Reports qf Courts of Appeals , 
Volume 36, page 335.) 



V. Kelly v . Solari. (Page 51.) 

Money paid by the plaintiff to the defendant under a bona fide for- 
getfulness of facts, which disentitled the defendant to receive it, may 
be recovered back in an action for money had and received. It is not 
sufficient to preclude a party from recovering money paid by him 
under a mistake of fact, that he had the means of knowledge of the 
fact; unless he paid it intentionally, not choosing to investigate 
the fact. — (Kelly v. Solari, Meeson & Welsby's Reports } Volume 
9., page 54.) 



VI. Kingston Bank v. Bank of New Paltz. (Page 51.) 

In an action to recover back money paid under a mistake of fact, 
it is no defense that the plaintiff had within his reach the means of 
ascertaining the truth ; or that he omitted to use vigilance and care^ 
by which the mistake would have been avoided. 

Nor is it any defense to such an action, that the defendant cannot 
be restored to his original position upon paying back the money. 

The owner of a judgment upon which an execution has been 
issued, and a sale of personal property made thereunder, may main- 
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tain an action to recover back the money, received by the sheriff 
upon the sale, from one to whom it has been paid with such owner's 
assent under a mistake of fact. Accordingly, where the sheriff, 
having received an execution issued upon the defendant’s judgment, 
and afterwards one upon a subsequent judgment of the plaintiff, 
against the same party, and before the last had run out, but after the 
sixty days had expired as to the first, made a levy upon personal 
property not sufficient to satisfy both, sold it and paid over the pro- 
ceeds to the defendant in satisfaction of his prior execution, with the 
assent of the plaintiff, neither party knowing that that execution had 
run out before the levy, but supposing the contrary ; Held , (Daniels 
J. dissenting), that the latter could recover it back trom the former as 
money paid under a mistake of fact ; and this, although either might 
have easily learned the truth by inquiry of the sheriff, and although 
the defendant’s judgment had been, in consequence of the receipt o£ 
the money, canceled and discharged of record. — (Argued March 31st, 
1869, and decided June 11th, 1869. The Kingston Bank, Appel- 
lant, v . Eltingb, President of the Huguenot Bank of New 
Paltz. New York Reports, Vol. 40, page 391.) * 



VII. Lake v. Artisans’ Bank of New' York. ( Page 51.) 

Where a plaintiff was non-suited evidently upon a wrong issue, the 
evidence upon the real question being wholly ignored by the Court, 
it was held that the exception to such decision was sufficient to enable 
the Appellate Court to give an opportunity for the correction of the 
error, by reversing the judgment and ordering a new trial. That is not 
a voluntary payment which is made without a full knowledge of all 
the material facts, and constitutes no waiver of any rights to w'hich 
the party making such payment was entitled before he could be 
legally charged.— (Jarvis N. Lake, Appellant, v. The Artisans' 
Bank, Respondent. Keyes’ Report qf N . Y. Court qf Appeals , Volume 
3, page 277.) 



VIII. Meads v. Merchants’ Bank of Albany. ( Page 51.) 

The certification of a check as good, by the authorized officer of a 
bank, is equivalent to the acceptance of a bill of exchange payable 
on demand, and makes the bank primarily liable to the holder until 
discharged by payment, release, or the statute of limitations. 

So of the certification as “ good ” of a promissory note payable at 
the bank, where the course of business between banks is, instead of 
actually paying the notes of customers when in funds on presentment, 
to mark them as good and settle in the exchanges of next day. 
Such certificate is an absolute engagement to pay the bank’s own 
debt, and not a guaranty, or promise, for the benefit of a third person. 

When note is thus certified by the teller, falsely, the bank not 



Digitized by 



Google 




57 



1873.] Bank North America v. Chemical National Bank . 

having the funds for its payment, it is liable only to a holder in good 
faith and for value. 

A holder who, ignorant of the falsity of the certificate, treats it as 
payment and omits to charge an indorser, is entitled to recover. 
His delay, at the request of the maker of the note and for his accom- 
modation, after its certification, to obtain actual payment, does not 
discharge the obligation arising from the certificate. — (Me^ds, 
fyceiver, v . The Merchants’ Bank of Albany. New York Re- 
ports , Vol . 25, page 143. Smith’s Reports N. Y. Court qf Appeals.) 



IX. Mow att v. Wright. (Page 51. J 

The action for money had and received lies to recover money paid 
by mistake ; but the mistake which entitles a party to sustain the 
action, must be a mistake of fact. Where there is no fraud or mistake 
in matter of fact, if the law was mistaken, the rule applies that igno * 
rantia juris non excusat. An error of fact takes place either where 
some fact which really exists is unknown, or some fact is supposed to 
exist which really does not exist ; but where a person is truly ac- 
quainted with the existence or non-existence of facts, but is ignorant 
of the legal consequences, he is under an error of law. 

It is now generally conceded lhat the mistake, to entitle a party to 
maintain his action, must be a mistake of fact and not. of law. The 
cases founded on mistake seem to rest on this principle : that if par- 
ties, believing that a certain state of things exists, come to an agree- 
ment with such belief for its basis, on discovering their mutual error 
they are remitted to their original rights ; but where money is paid on 
a claim of right made in good faith, and the party paying acts with 
as full knowledge of the facts as the party receiving, then, although 
the demand was unfounded, the payment cannot be recovered back, 
notwithstanding the facts «hould prove to be different from what they 
were believed to be by the party receiving, but not different from 
what the party paying supposed they were. 

In such case, he who pays the money will be considered as giving 
it to whom he pays it, as making it his, and closing the transaction. 

The lapse of time in bringing a suit to correct a mistake, though 
brought within the time prescribed by the statute of limitations, will 
be taken into consideration. — (J. E. Mow att and others v. Wright. 
WendeWs Reports , Volume 1, page 355.) 



X. Willets v. Phenix Bank. {Page 50.) 

Before Oakley, Ch. J., Duer & Paine, J. J., March 17, 1853. 

A bank check, payable to the order of bills payable, as it cannot be 
passed by an endorsement, is, in judgment of law, payable to bearer. 
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It stands upon the same ground as a check payable to the order of a 
fictitious person. 

The certifying of a check as “ good v is not a mere declaration of 
an existing fact, but creates a new and binding obligation on the part 
of the bank. The meaning is, not merely that the check was 
“good 11 when certified, but that it shall be “good” when presented 
for payment. A certified, check is, therefore, as truly an absolute, 
unconditional promise to pay upon demand the sum which it specifies 
as an ordinary bank note ; and laches, in making the demai^d, are no 
more imputable in the one case than in the other. 

Held , upon these grounds, that the plaintiffs, holders for value, 
were entitled to recover the sum advanced by them upon four checks, 
certified by the defendants, although payment was not demanded 
until two months after the checks were certified, and in the interval 
the maker had withdrawn, upon other checks, all his funds from 
the bank. Judgment for plaintiff accordingly. — (Willets v . The 
Phenix Bank. Duetts Reports , Volume 2, page 121.) 



THE CLEARING HOUSE. 

At the meeting of the Bank. Clerks’ Mutual Benefit Association in 
December last, the following preamble and resolutions were unani- 
mously adopted : 

Whereas, In the settlement of balances, between the banks, legal- 
tender notes have been used to a large extent, rendering necessary 
the daily counting of millions of money, severely taxing in so doing 
the mental and bodily energies of the clerks ; therefore, 

Resolved, That the bank clerks of the city of New York tender 
to F. D. Tappen, Esq., President of the Gallatin National 
Bank, their heart-felt thanks for his earnest and successful efforts in 
securing the passage of an act of Congress, permitting the banks to 
deposit with the Assistant Treasurer of the United States legal- 
tender notes, in exchange for certificates, to be used in settlement of 
balances through the Clearing House. 



The practice by the Clearing House in liquidating daily balances 
in money is the only objectionable feature in the management of the 
corporation or association. There is no necessity for carrying four 
millions of dollars to the Clearing House daily, there to be counted 
twice, and to be counted before and afterwards by the bank tellers, 
making four countings per day, or sixteen to twenty millions daily. 

The aggregate balances thus paid in the last fiscal year were 
officially reported as $1,428,582,707. Every dollar of this sum was 
counted at least four times, much to the inconvenience of the bank 
officers who paid it and others who received it, as well as of the 
Clearing-House clerks ; to say nothing of the risks involved in car- 
rying so much money unnecessarily to and from the Clearing House. 
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The plan pursued by the Clearing House in London is much more 
simple, more secure, and more economical. Every member keeps an 
account at the Bank op England, and draws a check for any debit 
balance against him. A depository should be selected and main- 
tained by the Clearing-House Association of New York, so that each 
daily debit balance may be paid, by the cashier’s check, into the de- 
pository. The creditor banks should be paid by the manager’s check 
upon the deposit bank ; the debit and creditor balances being pre- 
cisely the same in the aggregate, the funds deposited each day 
would exactly meet the checks of the jpanager in discharge of 
balances due creditor banks. 

It is true that the balances are at present largely liquidated by . 
certificates for large sums; the fractional sums, only, being paid in 
money ; but even this could be avoided by having a central deposit 
bank for the convenience of the members. 

The only objection urged to this plan is, that it would be difficult 
for the banks to agree upon any one of the number as a depository ; 
but this difficulty could be readily removed in order to effect more 
rapid settlements and to avoid loss of time to bank clerks and the 
present risks of carrying four millions per day to and from the 
association. 



A Model Banker. — In the sudden death of Mr. Joseph C. But- 
ler, President of the Lafayette Bank, of Cincinnati, that city has 
lost one of her foremost citizens. His character is justly depicted by 
the Cincinnati Commercial as follows : 

He was one of our most clear-headed and far-seeing men of busi- 
ness, and his reputation for integrity was absolutely stainless. He 
was one of the men in whom the wnole people had confidence, and 
there was no man whose judgment might be more safely consulted in 
affairs both public and private. He had been here so long, and had 
been so prominently identified with important interests, and his good 
works were so familiar, that it is but the simple truth to say of him 
that no citizen could have fallen whose loss would have been more 
sensibly and keenly felt by the people of Cincinnati. His 
admirable intelligence was seldom at fault in indicating the line of 
propriety, or the direction of profitableness in the transactions in 
which he was engaged. He was charitable, without ostentation or 
affectation of concealment, and was ever ready to advise those who 
needed instruction and to whom the fame of his business sagacity had 
commended him. The widow and the fatherless never appealed to 
him in vain for the counsel that was more precious than gifts of gold 
or silver. He was remarkable for the ease with which he managed 
matters in his care. His system of work was especially noticeable. 
He never seemed to be in a hurry. He completed transactions with 
a word written or spoken, and with no visible hesitation or worry. 
He always looked up from his desk with a bright face and a kind 
word. His facility gave him time, and he was master of himself. 
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COINS, COINAGE AND BULLION. 

The New Silver Trade Dollar. — The Secretary of the 
Treasury has fixed upon the devices for the new silver trade dollar 
authorized by the coinage act of 1873. It has for its obverse a 
female figure seated on a hale of cotton, and extending the right 
hand, grasping an olive branch, toward the open sea. In the left 
hand is a scroll hearing the word “ Liberty/’ and at the base of the 
device is the motto, “In* God. we trust.’’ The date of the coinage 
(1873) appears upon the obverse, together with the halo of thirteen 
■ stars. The reverse is the figure of an eagle with the inscription 
“ United States of America,” and the motto “ E Plnribus Unum ” 
The weight and fineness, with the words u Trade Dollar,” are also 
inscribed on the reverse. The working dies will be commenced im- 
mediately at the Philadelphia mint, and the coins are expected to be 
ready about the middle of this month. 



New Coins of the World. — The Banker’s Almanac for 
1874 (being the twenty-third annual volume) will be issued early in 
January next, for which are in preparation the following subjects: 
I. Engraved views of several of the mints in operation in Europe, 
South America, Australia, &c. II. Engraved views of the 
Bourse or Stock Exchange buildings of Paris, London, Lyons, Mar- 
seilles, and other leading cities of Europe (including that of 
Pompeii). III. Engraved fac similes of the new trade dollar of 
the United States, and of new coins issued by foreign mints in the 
year 1873 (to be continued annually). IV. A list of banks and 
prominent bankers in the leading cities of Europe, Asia, Austra- 
lia, South America, the United States, &c. V. Statistics of 
the coinage of the United States and of various countries of 
late years. VI. Statistics of the production of gold in all countries ; 
with a variety of useful details relating to banks, coinage, stocks 
and bonds, (American and foreign,) railroads, &c. Information and 
8U gg es tions for the new volume may be addressed to Editor of the 
Banker’s Magazine. 



New Coins. — Mr. Louis A. Garnett, manager of the United 
States Assaying and Refining Works at San Francisco, sends to the 
Alta California an interesting account of the new trade dollar shortly 
to be coined. He compares it closely with the Mexican dollar, to 
which it is to be superior not only in workmanship, but’ in quality, 
the comparison standing thus : 

Value a* 
Comp'd with our 

Gr. ■ Fine. Gr%. p.$. Standard Dollar . 

Newr American trade dollar.. 420 .. 900 .. 378 .. 1,0182 

Average Mexican dollar 417.88 .. 902.77 .. 377$ .. 1,0162 



Digitized by UooQle 




1873. J 



Coins , Coinage and Bullion. 



61 



There is also the further advantage of uniformity; the Mexican dol- 
lars varying in weight and fineness, and commanding different rates 
of premium according to their devices — a serious inconvenience in 
large business transactions. This dollar is not a unit in our currency 
system, but “ simply a stamped disk of uniform weight and fineness, 
and was designed with special reference to our commerce with China 
and Japan.” Under such conditions it becomes, of course, an article 
of merchandise manufactured for foreign use. The demand for it, 
like the demand for other merchandise, will depend upon whether 
profit or* loss follows its export. Mr. Garnett gives the cost of • 
coinage as 2J per cent. If the coin is melted up on arrival in China, 
the expense of coinage is lost ; and unless the United States Gov- 
ernment or private shippers will bear this loss until the coin becomes 
current in the East, tne demand for it will never appear. If it 
become current, and can be afforded to the exporter at a cheaper cost 
than the Mexican or bar silver, and in unlimited quantities, the effect 
will be to reduce the cost of exchange between the Western world — 
Eubope as well as California — and the East, to the extent of the 
lessened cost. As shown by the correspondence in the Nation of 
March 20, the success of the coin in becoming current as a measure 
of value in China and J apan, would not change the course of East- 
ern trade or Eastern exchanges, as seems to be thought by the origi- 
nators of the measure. All the silver produced in California and 
Mexico, in excess of their own wants, would continue to be 
exported as now ; nor would it make any local difference, except a 
profit or loss to the United States Mint, whether it went away in bars 
of silver, in Mexican dollars, or in a fancy dollar of United 
States manufacture. The course of exchanges would continue to be 
governed, as now, by the ownership of the capital which carries on 
rite trade. It may be remarked, in passing, that the extent of the 
use of the Mexican dollar in China is greatly overrated. It is fully 
current only at the foreign outports at the South. It is used for 
household and personal expenses at the northern open ports, and, to a 
very limited degree, in a few interior districts closely connected with 
foreign trade. It is quite unknown through the greater part of the 
Empire . — San Francisco Paper. 

The description of the devices for the new trade dollar, as given in 
newspaper slip, is correct. 

The review of Mr. Garnett’s article is, in the main, correct, but 
the cost of coinage, 2£ per cent., is incorrect. What Mr. Garnett 
means is this : 

Silver is valued in San Francisco at the old rate of 1.16 T 4 r to the 
dollar: 412J grains standard (old dollar) being valued at SI, 480 
grains are worth 116^ (cents). Now, taking this fictitious valuation, 
and calling it par as a basis, he puts the increase of weight in the 

new dollar at 7£ grains, as . . . 1 tc$> 

Coinage charge, ^ 0 ° 0 
Alloy charge . . 

Per cent. . . 2 r 4 # 9 (r 
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By the foregoing he shows that if a depositor has a bar of stand- 
ard silver, valued at the rate of 116^ to the dollar, 2 T 4 ^ ff per cent, 
will be taken from it when returned in trade dollars, by talc . 

The confusion arising in the minds of intelligent men on this sub- 
ject allows the absurdity of adhering in commercial transactions to & 
fictitious valuation. It has been abandoned everywhere except at 
San Francisco. 

Silver having no longer with us a fixed and legal relation to gold, 
and being measured by the latter as the legal standard of value, 
should be dealt in, and quoted at it§ market value. 

The new trade dollar will be used for three purposes : 

1st. As bullion for manufacturing purposes it will command a 
slightly higher price than an equal quantity of pure or standard 
metal in bars, on account of uniformity of fineness, and being already 
alloyed, and both certified to by the Mint. 

2d. For the same reasons it will be preferred for export 

3d. Being superior to the Mexican dollar in intrinsic value, and 
conforming more closely to the declared legal standards of fineness 
and weight, it is believed that it will supplant it in the trade with 
Eastern nations. 



NEW PUBLICATIONS. 

I. Detail , Cottage and Constructive Architecture . By Charles 

Hart, New York . Quarto, Price , ten dollars. 

This new volume can be used with advantage in the construction 
of new banking houses. It contains seventy-five large lithographic 
plates, showing a great variety of designs for cornices, brackets, 
window caps, doors, piazzas, bay and dormer windows, observatories, 
towers, chimney tops, balconies, scrolls, stairs, newels, architraves, 
mantels, fences, &c., to which are added perspectives, elevations and 
plans of modern design for cottages, summer houses, villas and 
country houses. To the banker this volume supplies valuable 
details as to office furniture, including counters, desks, &c. 

II. Stock and interest tables ; showing the matured and present value 

Of bonds , stocks and other securities ; together with annuities , compound 
and simple interest. By John N. Stocxwell, M. A. Published by 
D. Van Nostrand, N. Y ., 1873. Quarto . Pricey ten dollars. 

These tables are intended to show the present and matured values 
of bonds at 4, 4£, 5, 6, 7, 8, 9 and 10 per cent. In order to make 
this work more generally useful, tables of annuities and of compound 
and simple interest have been introduced. To the banker and 
capitalist this work possesses valuable features. 
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III. Haines 1 Interlinear Interest Tables at 6, 7, 8, 9 and 10 per 
cent. 18mo. Bound in muslin. 1873. Price, $ 1.50. 

These tables are embraced in a pocket volume of 200 pages ; ar- 
ranged for the averaging of accounts ; a new and admirable method 
whieh will greatly facilitate calculation and diminish liability to error. 
It Seems a marvel that so simple and compact a system has not been 
long ago discovered. 

IV. Annual Report of Tho. Denny & Co., New York , on the 
stock fluctuations of the year 1872. Quarto. Price, five dollars. 

This volume embraces a comparative view of the changes for sixteen 
years in gold, U. S. stocks* State stocks, bank stocks, railroad shares 
and bonds, mining stocks, &c. The bond circular which accom- 
panies the volume contains ample details as to the prominent railroad 
corporations now in use, as to their mortgages, bonds, shares, divi- 
dends, &c. The report is especially valuable to the savings banks of 
New York, New England and other portions of the country. 

Messrs. T. Denny & Co. give close attention to the vagaries 
(sometimes called fluctuations) of the stock market of Wall Street. 
The record is a valuable one to all investors. 

Y. The Statistical Annual , containing full tabulated reports on the 
leading branches of commerce and finance for the year 1872, compared 
with several preceding years. Quarto. 1873. 

This volume has been prepared under the direction of the New 
York Daily Bulletin Association, and supplies ample details as to the 
changes in the great staples of the country. 

VI. Littell’s Living Age. — Littbll & Gay, Boston, Publishers. 

The numbers of The Living Age for the weeks ending May 24th 
and 31st contain the following : — Public and Private Morality, by 
Edward A. Freeman, Fortnightly Review ; Sir John Burgoyne, 
Blackwoods Magazine ; The Colliers of Carrick, Good Words; 
Story of a French Refugee, Chambers 1 Journal; The Late Emperor’s 
Superstition, Spectator; The* Progress of the Spanish Revolution, 
Spectator; On Some Gradations in the Forms of Animal Life, 
Fraser’s Magazine; The Bath Archives, Athenaeum; The Story of 
the Death of Thomas, Earl of Strafford, A. D. 1641, Fraser’s Maga- 
zine ; The Deluge (discovery of the native Babylonian account), 
Academy ; with instalments or “The Parisians,” by Bulwbr (Lord 
Lytton); “Innocent,” by Mrs. Oliphant, and “The Prescotts of 
PamphiUon,” by the author of “ Dorothy Fox ; ” poetry and mis- 
cellany. The subscription price of thib 64 page weekly magazine is 
SS a year, or for $ 10 any one of the American $ 4 magazines is sent 
with The Living Age for a year. 
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Note. — To find the value of any number of pounds represented by one figure, find the figure in th£ left-hand margin of the table, 
and its value will appear in the column adjoining, opposite that figure. To find the value when expressed by two figures, look for the 
tern in the left-hand column, and for the units in the top margin, and the value will be shown in the place where the two columns 
meet ; thus, the value of £57 is $977.8905. To find the value of £576, look for 57 as before, and move the decimal point one place to 
the right, and it shows $2778.905 ; then add £6 as already shown, $29,190, and it gives the sum of $2808.104. 
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Note. — This table shows the value of every combination of shillings and pence less than £1 ; the upper margin representing the 
shillings, and the left-hand margin the pence. Thus, to find the value of 17 shillings and 6 pence, follow the column 17 downward 
until it meets the left-hand column opposite 6, and it showB $4.25. By this method any number of pounds, shillings, and pence can 
be reduced to United States gold quickly and accurately. * 
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The Banker’s Magazine contains a monthly list of new National banks, 
State banks, Savings banks and private bankers. Subscribers are requested to 
furnish additional names for the new edition of the Banker’s Almanac for 
1873, now in preparation. No charge is made for the insertion of these names 
in the Banker’s Magazine, and m the Banker’s Almanac. This is one of 
the most important features of the Magazine, and one to the value of which 
additions may be made by bankers in the city and country. 

The cards of. Banks and Bankers are inserted in the Banker’s Magazine 
(monthly) at thirty dollars per annum, and in the Banker’s Almanac (an* 
nually) at twenty-five dollars, and will thus reach every bank and banker in the 
United States. 



New Holiday. — The Legal-Holiday Act, which has just passed the Legis- 
lature of New York, provides that the first day of January, commonly called New 
Year’s Day, the 22d aay of February, the 4th day of July, the 25th day of Decem- 
ber, any general election day, ana any day appointed or recommended by the 
Governor of this State or the President of the United States as a day of thanks- 
giving, or as a day of fasti ngand prayer or other religious observance, the 30th 
day of May, to be known as Decoration Day, shall, for all purposes whatsoever 
as regards the presenting for payment or acceptance and of the protesting and 
giving notice of the dishonor of bills of exchange, bank checks, and promissoiy 
rotes, made after the passage of tills act 9 be treated and consid- 
ered as the first day of the week commonly called Sunday, and as public 
holidays. Whenever one of the days above-named falls upon Sunday, the 
Monday following shall be observed as the holiday. 

Bank Taxation. — The impression seems to prevail among certain collectors 
of internal revenue that the act of December 24, 1872, which requires persons en- 
gaged in banking to make returns to the internal revenue officers of their 
capital, circulation and deposits semi-annually instead of monthly as heretofore, 
extends to the National bulks, and in some instances National banks have been 
required to make such returns to internal revenue officers. This is incorrect. 
The law in question extends only to private and State bankers. The duty on 
the capital circulation and deposits of the National banks is payable to the 
Treasurer of the United States in the same manner as heretofore. The Inter- 
nal Revenue Office has issued a circular informing the Collectors in question 
that their action is not in accordance with law, and directing them not to report 
for assessment such returns as may have been received from National banks. 

The Law of Stolen Bonds . — Bankers and merchants will be interested in the 
important case reported in the early portion of this number, wherein the United 
States sue Messrs. Vermilye & Co., bankers, Nassau street, N. Y., for the 
value of certain government bonds which were stolen from the Adams Express 
Company, and which afterward were purchased at their market value by the 
banking firm. The Express Company having paid the consignors or remitters 
for the loss are now .claimants, through the Treasury, for the bonds. The Ex- 
press Company have in this instance recovered a verdict for the amount, and 
the case is now on appeal. Heretofore it has been considered that the holders of 
government bonds, payable to bearer, were, alike negotiable commercial paper,- 
entitled to possession, although the securities had been stolen. 

Bank Statements.— Pursuant to law, the Bank Superintendent has desig- 
nated the New York Era as the official newspaper to publish the weekly state- 
ments of the State banks, and statements will appear in that journal every 
Tuesday morning. The Era can be had at the news depots, or at the office of 
publication, No 132 Nassau Street 
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The New York Stock Exchange. — The following i a the government of the 
Stock Exchange as organized for the present year : 

Governing Committee. 

President, H. G. Chapman. Vice-President, John B. Norris. Secretary, 
B. Ogden White. Treasurer, D. C. Hays. 

Class J. — To serve one year. — A. B. Baylis, A. S. Peabody, H. S. Wilson, 
G. H. Brodhead. J. K. Warren, S. T. Russell, J. Benjamin, A. M. Cahoone, 
W. Kimball, T. S. Ferry. 

Class 2. — To serve two years. — John Ten Brook, A. D. Williams, John D. 
Prince, A. A. Drake, W. K. Soutter, D. B. Hatch, R. K.. Cooke, R. L. Cutting, 
Jr., G. L. Haight, Chas. M. Stead. 

Class 3. — To serve three years. — W. Seymour, Jr.,W. B. Clerke, Frederick 
White, J. B. Norris, H. H. Hollister, E. S. Munroe, W. S. Nichols, G. W. Ful- 
ler, Reuben Manley, W. E. Strong. 

Claes 4. — To serve four years. — Edward King, J. R. Garland, Alfred Colvill, 
E. Brandon, G. H. Watson, G. W. McLean, Jacob Hays, 2d, Donald Mackay, 
John T. Denny, Brayton Ives. 

Standing Committees. 

Finance . — Edward King, A. B. Baylis, W. B. Clerke, with the president and 
treasurer. 

Arrangements. — G. L. Haight, W. K. Soutter, A. A. Drake, R. K. Cooke, 
S. T. Russell, T. S. Ferry, F. White. 

Admissions. — G. H. Watson, W. Seymour, Jr., G. H. Brodhead, A. M. 
Cahoone, Geo. W. Fuller, John Ten Brook, H. S. Wilson, F. White, W. K. 
Soutter, J. R. Garland, Donald Mackay, G. W. McLean, W. S. Nichols, G. L. 
Haight, J. B. Norris. 

Securities at Large. — Edward Brandon, J. Benjamin, Brayton Ives, Warren 
Kimball, W. E. Strong. 

Government Securities. — S. T. Russell, W. E. Strong, Jacob Hays, 2d, C. M. 
Stead, D. B. Hatch. 

Stock Lists . — A. D. Williams, A. S. Peabody, A. B. Baylis, John T. Denny, 
R. Manley. 

Arbitration. — E. S. Monroe, G. H. Brodhead, Alfred Colvill, R. L. Cutting, Jr., 
J. K. Warren, H. S. Wilson, W. S. Nichols, C. M. Stead, G. W. McLean. 

Lass. — John T. Denny, Warren Kimball, R. L. Cutting, Jr. 

Commissions. — G. H. Watson, J. D. Prince, H. H. Hollister. 

Printing. — A. M. Cahoone, D. B. Hatch, John Ten Brook. 

Regular Meetings of Committees. — Governing Committee, second and fourth 
Wednesdays of each month. Committee on Admissions, Thursday, of each 
week. Arbitration Committee, Tuesdays and Fridays of each week. Commit- 
tee on Stock Lists, first Monday of each month. 

Trustees of Gratuity Fund — Edward King, to serve one year ; M. L. B. Mar- 
tin, to serve two years ; John R. Garland, to serve three years ; S. V. White, 
to serve four years ; W. M. Parks, to serve five years. 

Stock Exchange. — In accordance with a request of the members, the 
Governing Committee of the Stock Exchange resolved to tender a suitable testi- 
monial to the retiring President, Edward King. The resolution expresses the 
obligations of the committee to Mr. King, and provides for the appropriation of 
$2,600 for securing a testimonial to be presented by a sub-committee, com- 
posed of George W. McLean, George H. Brodhead, and G. W. Fuller. 

The Stock Exchange.— On the 29th May, the flag of the Exchange was 
at half mast, as a mark of respect to the memories of Mr. E. D. Stanton and 
Mr. H. V. R. Van Deck, whose deaths were announced at the first session of 
file Board. There have now been six deaths in the Exchange since the adop- 
tion of the new life-insurance plan. 
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Stock Exchange Hours. — The business hours of the Exchange for the 
four months ending September 30th are to be from 10 a. m. until 3 F. M. 
Pacific Mail S. S. Co. — At the annual election of Directors of this com- 

{ >any, held on the 28th May, the following shareholders were elected Directors 
br the ensuing year : George H. Bradbury, P. W. Park, James D. 
Smith, John m. Burke, Charles J. Osborn, Russell Sage, George 8. 
Scott, George H. Palmer, Rufus Hatch. The total number of votes were 
151,802, and at a meeting of the Board held 28th instant, the following offi- 
cers of the company were unanimously elected, vis. : President, George H. 
Bradbury ; Secretary, Theodore T. Johnson : Treasurer, Henry Smith. 

Bank of British North America. —The recent dividend of this bank was 
ten per cent, instead of two as the types made it appear in our last number. 

The Mutual Bank.— On the 20th May, the Mutual Bank of this city 
suspended operations. The winding up of its affairs was on an amicable basis, 
though involuntary. The bank did only a small but perfectly safe business— 
about $ 250,000 per week, and the stockholders finding that it was useless to 
pay a rent of $ 14,000 a year when the receipts were not sufficient to afford 
a profit, wisely resolved to close up its business. 

New York. — At the annual election for Directors of The ProHUce Bank, 
Park Place and College Place, N. Y., in May last, the following gentlemen were 
elected for the ensuing year: Alfred Bennett, Thos. P. Wallace, Eugene Els- 
worth, Isaac Rosenwald, W. B. C. Carpenter, S. G. Courtney, S. T. Wygant, 
J. Van Schaick S. T. Meyer, Thos. H. Walter, N. H. Decker, William Buck, 
Richard Yose, James Kay, Thos. L. Raymond, E. Greenfield, F. H. Leggett, 
W. H. Woglom. At a subsequent meeting of the Board of Directors Mr. T. L. 
Raymond was unanimously * re-elected president. J. Z. Wbstervelt, Jr., 
A. Cashier. 

Removals. — Messrs. Eugene Kelly & Co. have removed from No. 34 Pine 
to No. 45 Exchange Place, where they issue bills on Smith, Payne &, Smiths, 
London ; and also on the Consolidated Bank, London ; Hottinguer Sl Co., 
Paris; and on Donahue, Kelly & Co., San Francisco. The Bank of North 
America has removed from No. 44 Wall to 37 Wall street, pending the erection 
of their new banking house at No. 44. 

The trustees of the Willi amsburgh Savings Bank have adopted a series of 
appropriate resolutions on the occasion of the death of their late associate, 
Mr. Waterbury. The action of this body expresses only the sentiment of all 
who knew Mr. Waterbury, who was a man of the highest character for integ- 
rity. 

California.— The First National Bank of Santa Barbara, Santa 
Barbara County, (No. 2104), was organized in May, with a capital of $50,000, 
limited to $100,000. President, Mortimer Cook ; Vice-President, John Ed- 
wards ; Cashier, Amasa L. Lincoln. Their New York correspondent is the 
Fourth National Bank. The new bank succeeds to the business of Morti- 
mer Cook. 

Connecticut Usury Law. — The Senate passed on June 19th ,the usury law 
fixing the rate of interest at 7 per cent. 

Illinois.— Alleged Counterfeiter and Forger Arrested.— Special 
Treasury Agent Bailey arrested at Springfield, June 15, for counterfeiting and 
forgery, one Merrill, alias Moore, alias Morris, and probably other Mioses. 
On nis person were found blank drafts on the First National Bank, of Mem- 
phis, the National Bank, of Grand Rapids, Michigan, and two or three Na- 
tional banks in Vermont. He also had a letter of credit, presumed to be forged, 
purporting to come from a banking house in Utica, N. Y. 

A Bank without Capital. — At a meeting in Chicago, June 18, of the 
creditors of the Farmers* Bank, a small private banking institution which 
closed its doors a few days before the fact was developed that the proprietors, 
two brothers named Ten Eyck, commenced business without a dollar of 
capital — not even enough to pay for fitting up their bank or to pay their rent — 
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but, nevertheless, succeeded in securing deposits amounting to a few thousands 
of dollars. 

Iowa.— The Dunlap Bank, at Dunlap, Harrison Countj, Iowa, has been 
organised under a 8tate charter. President, L. Kellogg; Cashier, G. W. 
Thompson; with a capital of $25,000. Their New York correspondents are 
Messrs. Allen, Stephens & Co., No. 12 Pine street. 

Charles City. — The banking firm of E. C. Chapin & Co., at Charles City, 
Floyd Co., Iowa, has been dissolved, and is succeeded by the new firm of Fair- 
held & Balch at the same place. Their New York correspondent is the 
Ninth National Bank. 

Kansas.— By act of Congress, the name of the Kansas Valley National 
Bank of Topeka has been changed to the First National Bank of Topeka. 
The capital remains at $ 100,000. President, Daniel M. Adams; Cashier, 
Charles N. Rix. Their New York correspondent is the Sirst National 
Bank. 

Mortgages as Collaterals. — The United States Circuit Court for the 
district of Kansas has decided, in accordance with the decision of the Supreme 
Court of Pennsylvania, in the case of Fowler v. Scully, that National 
banks cannot enforce a mortgage given for advances of money to be made, 
though for debts already due a mortgage can be enforced. 

Massachusetts. — The following new Natiomal Banks were organized in 
May : 

Askburmham.— The First National Bank of Ashburnham, Worcester Co., 
(No. 2,113), was organized in June. President, George C. Winchester; 
Cashier, George W. Eddy. 

Boston. — The Manufacturers* National Bank of Boston, (No. 2,111). 
President, Edward Turner ; Cashier, Francis E. Seaur ; capital, $ 500,000, 
limited to $ 1,000,000. The First Ward National Bank of Boston, (No. 
2112). President, William L. Sturtevant; Cashier, Henry A. Roberts; 
capital $ 100,000, limited to $ 200,000. 

Watertown. — The Union National Bank of Watertown, (No 2,108). 
President, George N. March ; Cashier, John K. Stickney ; capital, $ 100,000. 

Boston. — In the United States District Court at Boston, on Tuesday, June 3d, 
Mr. J. L. Savage, lately Cashier of the Lechmere National Bank of East 
Cambridge, Mass., was sentenced to five years’ imprisonment in the Lowell 
jail for defrauding the bank. 

Clearing House , Boston. — At the annual meeting of the Clearing-House Asso- 
ciation, held in May, the following-named gentlemen were elected officers for the 
year ensuing : James H. Beal; Chairman; Henry B. Groves, Secretary; Clear- 
ing-House Committee, Thomas Lamb, A. D: Hodges, Benjamin E. Bates, 
Samuel H. Walley, and John Cummings. By the report of the manager it ap- 
pears that the aggregate exchanges for the past year have been $ 2,674,943,559. 
The aggregate balances received and paid during the same time have been 
1308,604,070. The excess in the exchanges over the year preceding has been 
1179,168,701. By the first annual report of this institution, made in the 
spring of 1857, it appeared that the exchanges for the year had been 
$1,415,923,238, thus showing by the report of this year the increase in the 
yearly transactions of the Clearing-House to be $ 1,259,020,321. 

Chelsea. — At the annual meeting of the Chelsea Savings Bank Corpora- 
tion, in May, 1873, Mr. John H. Osgood was elected President, and Miss 
Louisa J. Fellows was made Secretary. This is a class of appointments 
veil adapted for educated females. The duties pertaining to this responsible 
office may as well be performed by female accountants as by males. 

Minnesota. — The business of the Duluth House of E. W. Clark So Co. has 
been transferred to the Bank of Duluth, organized under the general banking 
law of Minnesota. Mr. B. S. Russell, who has been resident partner ana 
manager at Duluth of the former firm is the President ; Mr. C. P. Bailey, Cash- 
ier, and Mr. J. Q. Adams, Assistant Cashier. 
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Missouri. — The Bank Clerks’ Mutual Association of Missouri was held in 
May, at the office of Messrs. Bartholow & Lewis, bankers. In the absence 
of the president and vice-president, Mr. H. G. Smith, cashier of the First 
National Bank, Palmyra, Mo., was chosen chairman. The reports of the 
president, secretary and treasurer were read and ordered filed. From these 
reports it appears that there are now 157 members, an increase of forty-five 
during the year. There have been three deaths and seven resignations ; paid 
to the families of deceased members, $710; current expenses, $ 1*23.85 ; bal- 
ance in the treasury, $1,225.19. After the reading of the reports, the follow- 
ing were elected members of the association: J. C. Van Blarcom, J. A. 
Burnham, Nicholas A. Hook, Herman H. Dueker, St Louis, and Samuel 
D. South, Palmyra, Mo. 

The officers, directors and trustees for the ensuing year, were then elected, as 
follows : • 

President, C. R. Goodin; Vice-President, Geo. D. Barklage; Recording 
Secretary, E. A. Meysenburg ; Corresponding Secretary, William C. Little •> 
Treasurer, O. E. Owei*. 

Directors. — Charles Kern, Henry Gross, F. F. Stoewener, Charles 8. 
Jones, G. Daschel, W. W. Bell, H. H. Wernse, V. L. Runyan, Jules 
Desloge, W. Kieselhur8T, T. F. Iglehart and T. B. Moore. 

Trustees.— 1 T. J. Bartholo/W, J. H. McCluney, T. A. Stoddard, Wm. 
Shields, E. C. Breck. 

A committee on resolutions, of Messrs. O. E. Owen, H. C. Smith and J. T. 
Howenstein was appointed and reported as follows : Resolved , That the 
thanks of this association are hereby tendered to our late worthy and esteemed 
president. General William Shields, who was so largely instrumental in the 
organization of this association, and who has labored so faithfully and ably to 
promote its success and prosperity ; and that this association is deeply obligated 
to him for his untiring and disinterested zeal in its behalf, and for his kind 
expression of interest for the future of the association, as given in his letter 
declining a re-election as its president 

St. Louis.— The Iron Mountain Bank, of St. Louis, has commenced busi- 
ness at No. 810 South Fourth Street under a State charter of March, 1873. The 
* capital is $ 300,000, of which ten per cent, has been paid in. President, Ru- 
dolph W. Ulrici ; Vice-President Newel G. Larimore ; Cashier, Rudolph 
J. Schenck. Their New York correspondent is the Mercantile National 
Bank. 

Disappearance op a Bank Cashier.— William A. Stumpe, cashier of the 
Market Street Savings Bank, in St. Louis, has disappeared mysteriously. 
It is stated that an examination of his accounts reveals a deficit of some $ 2,000 
on overdrawn account ; also, that he borrowed $ 2,500 of the cashier of another 
savings bank. 

St. Louis . — The Mullanphy Savings Bank commenced operations March 
1, 1873, under a State charter, at No. 1,601 Broadway, corner of Mullanphy 
street, St. Louis, with a subscribed capital of $ 300,000 ; of which $ 60,000 has 
been paid. President, Albert Schulherr; Vice-President, F. G. Neidring- 
haus ; Cashier, Charles E. Kircher. Their New York correspondent is the- 
German-American Bank. 

Tipton . — The Bank of Tipton has been established with a capital of 
$100,000. B. F. Reavis, President; H. A. Tompkins, Cashier. Both the 
president and cashier of this bank are well known as successful business men, 
and have the entire confidence of their community as worthy of trust and capa- 
ble to fill the responsible positions now occupied by them. 

Nebraska. — A new bank has been organized at Lincoln called the Mer- 
chants’ Bank. It is incorporated under the State law, and among the stock- 
holders are a number of the wealthy business men of that region. 

At a meeting of the directors, the following officers were chosen : President, 
John Fitzgerald ; Vice-President, A. C. Rudolf ; Cashier, Geo. P. Eaton. 
The card of the new bank will be found on the cover of this number. 
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New Jersey.— Fraudulent Alteration op a Check.— George Marks 
has been convicted in the Essex County Court, at Newark, of raising a check 
from $20 to $ 690, and was sentenced to ten years in the State prison. It hav- 
ing been discovered that a plot was on foot to effect his escape, sheriff Gamble 
took him down to Trenton in the noon train. Marks got the check from a 
saloon keeper in exchange for a $ 20 note, on the pretext that he wanted to send 
the check to a friend in the country. It was then raised to the amount stated, 
presented at the bank, and as the signature was recognised as genuine, the 
amount was paid without hesitation. When the. fraud was detected the drawer 
of the check insisted that he was only liable for the amount he had drawn the 
check for, while the bank insists that having given the check, he was liable for 
the whole amount. A |uit is to be brought to test the matter. 

Grace on Drafts. — The following is the law recently enacted : 

Supplement to an act entitled 44 An Act relating to commercial paper,” ap- 
proved March twelfth, one thousand eight hundred and sixty-two. 

1. Be it enacted by the Senate and General Assembly of the State of New 
Jersey, that all bills of exchange or drafts drawn, payable at no fixed time or 
period, or on demand, or on presentation at any place within this State, other 
than those upon banks or banking associations, snail be deemed due* and paya- 
ble at the expiration of three days’ grace, after the same shall be presented for 
acceptance. [Approved April 2, 1873.] 

When it Is not intended to allow grace, the words 44 Without grace ” should 
always be inserted in such drafts . 



New Sayings Banks. — Five new savings banks were incorporated in the 
State of New York in the year 1872, viz. : 



I. College Point Savings Bank. 

II. Port Richmond Savings Bank. 

*111- Riverhead Savings Bank, Riverhead, Suffolk County, (Long Island.) 

* IV. Walden Savings Bank, Walden, Orange County. 

* V. Whitestone Savings Bank, Whitestone, Queen’s County. 



Those marked # have commenced business, 
posits in this State has been as follows : 



January, 1859 




Deposits. 

% 48,194,000 


44 1864 


.... 


93,786,000 


44 1870 


.... 


194,360,000 


44 1871 


.... 


230,749,000 


44 1872 


.... 


267,905,000 


44 1873 


— 


285,286,000 



The increase of savings de 
No. Depositors. 



776,700 

822,642 



In addition to the deposits, there are surplus accumulations of interest, ad- 
vance in securities, &c., $19,776,000, equivalent to nearly seven per cent. ; out 
of which dividends would be payable in January last. 

New York. — At a meeting of the depositors of the Atlantic National 
Bank, of New York, a statement was read, showing the cash in the bank to be 
$312,194, and trustworthy assets $ 137,000, making altogether about 75 per 
cent, of its liabilities. It was stated that a dividend of 30 or 40 per cent, would 
be declared within a short time. The defaulting cashier of this bank set up a 
plea for the quashing of the indictment against him on these grounds ; 

1. That his bank was not properly authorized to set up as a National bank. 

2. That his indictment was defective in that it did not specify the time and 
place of his embezzlement. 

3. That' the prisoner’s health had suffered so much from the great strain upon 
his physical and mental system that he was unfit to go to trial. 

But these points were steadily overruled. He will be tried at the June term 
of the United States District Court. 



Bowles Brothers . — Judge Fancher has refused an application for an order 
compelling the New York Receiver in the case of Bowles Bros, to turn over all 
the property in his hands to the assignee in bankruptcy appointed in Connec- 
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ticut, notwithstanding the attachments put on to property in New York, at the 
instance of Messrs. Miller Sc Hurd, creditors of the firm. 

Chatham Village.— The Columbia Bank of W. A. Woodbridge Sc Co., at 
Chatham Village, (formerly conducted under the 8tate banking law,) has sus- 
pended, creating great excitement in the village, as nearly every business nan 
there had money deposited. The utmost confidence was reposed in the institu- 
tion. The cause or the failure is not made public, but it is supposed that the 
recent collapse of the Columbia Paper Company involved the bank heavily. 

The Walkill National Bank. — The Comptroller of the Currency has de- 
clared a third dividend of 25 per cent in favor of the creditors of the Walkill 
National Bank, of Middletown, N. Y., making in all dividends of 75 per cent 

Pennsylvania. — The Penn Bank has commenced business at No. 118 Wood 
street, Pittsburgh, Pa., under a charter granted April, W72. President, James 
H. Hopkins ; Treasurer, Jacob H. Walter ; Cashier, William N. Biddle. 
Their New York correspondent is the Importers Sc Traders’ National 
Bank. 

Philadelphia.— The personal property and effects of Harrison Gram bo, the 
embezzling stock broker, have been sold by public sale. The property, valued 
at $ 80,000, brought f 11,000 from the auctioneer’s hammer. 

Pittsburgh. — The liabilities of S. B. McLean & Co., bankers, who suspended 
in June, cannot be acertained. It is alleged that the depositors’ accounts will 
reach $60,000, the rest being divided among banks and bankers. The assets are 
said to be considerably in excess of the liabilities, and it is thought an amicable 
settlement will be made at an early day. 

A Shoe and Leather Savings Bank has been established in Pittsburgh by 
parties in the shoe and leather interest 

Texas. — The City Bank of Sherman has been established at Sherman, 
Grayson County, with a capital of $200,000. James 8. Porter, president; C. 
C. Jones, cashier. Mr. Porter, the president, is an old citizen of Sherman, and 
is favorably known for his public spirit and financial resources. Mr. Jones, 
the cashier, was several years Cashier of the First National Bank of Clinton, 
Mo., and more recently of the successful banking house of Poak Sc Jones of 
Sherman. 

Vermont.-— The National Bank of Barre, Washington County, (No. 
2,109), was organized in May, with a capital of $ 200,000. President, Norman 
W. Bradley. 

Virginia State Bonds. — The Second 'Auditor announces that the interest of 
the public debt for July 1, 1873, as presented by the act of March 13, 1873, will be 
paid at Richmond, on and after 1st July. The sterling interest will be paid in 
London by Baring Brothers, the board constituted by the act of March 13, 
1873, to consider that question, having determined that the unpaid balances of 
interest for January or July, 1872, as provided by the act of March 19, 1872, 
shall also be paid on and after 1st July. Where stock has not been funded the 
old bonds or certificates must be presented at Richmond, in order that the in- 
terest paid thereon may be stamped on such stock. 

Wyoming.— The Wyoming National Bank, of Laramie City, Albany 
County, (No. 2,110), was organized in May, with a capital of $ 50,000. Presi- 
dent, Edward Ivinson ; Cashier, A. G. Swain. 

Wisconsin.— Mr. Frederick Hurlbut has been elected Vice-President of 
the National Bank of Commerce of Green Bay. Mr. George A. Lawton 
remains President; Edward Decker Cashier; capital, $ 100,000. 

Canada. — Sir Francis Hinoks has been elected President of the City Bank 
of Montreal, and William Workman Vice President. 

The Canadian Pacific Railway.— It is stated in Montreal that 8ir Hugh 
Allen and colleagues have succeeded in making arrangements in London for 
the immediate supply of a large portion of the capital required for building the 
Canadian Pacific Railway, the remainder to be furnished as the work proceeds. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

(Monthly List, continued from June Number, page 996.) 



NEW YORK. 

Samuel Campbell, 25 William. Craven & Co., It Wall. 

Place and State. Name of Bank. N. Y. Correspondent. 

Camden, Ark David C. Tattle Bank of America. 

Pueblo. Col People’s Bank Donnell, Lawson & Co. 

West Winsted, Conn. Gilbert & Gay Importers & Traders’N.B. 

Brunswick, Geo David T. Dunn John J. Cisco & Son. 

Mount Vernon, III.. Evans, Wilbanks & Co Geo. Opdyke & Co. 

Rockford, “ ..People’s Savings Bank 

Dyersville, Iowa Koch Brothers Greenbaum Bros. & Co. 

Greene, 44 Chas. V. McClure Austin Corbin. 

Estherville, 44 Howard Graves & Co German- American Bank. 

Garnett, Kansas Anderson County Savings Bank-Ninth National Bank. 

Burlingame, “ .... Burlingame Savings Bank Northrop A Chick. 

Baltimore, Md Clabaugh, Nelson & Co Hallgarten & Co. 

Boston, Mass Manufacturers’ National Bank.. 

44 “ First Ward National Bank 

Ashbumham, 44 ....First National Bank 

Watertown, 44 Union National Bank 

Staunton, Mich Howe & Chapin Ninth National Bank. 

St Louis, Mo Bank of North America Northrop & Chick. 

44 “ Hibernia Savings Bank Nat. B’k of the Republic. 

Joplin, 44 Bank of Joplin 

Upton, 44 Bank of Tipton Donnell, Lawson & Co. 

Lincoln, Neb Merchants’ Bank 

College Point, N. Y. College Point Savings Bank 

Port Richmond, 44 Port Richmond Savings Bank.. . 

Riverhead, L. I., 44 Riverhead Savings Bank 

Walden, 44 Walden Savings Bank 

Whites tone, 44 Whitestone Savings Bank 

Cincinnati, Ohio. G erman Banking Co 

Seville, 44 Bank of Seville Ninth National Bank. 

Tiffin, “ Tiffin Savings Bank Third National Bank. 

Upper Sandusky, 44 Central Bank Jay Cooke A Co. 

Watsontown, Pa Watson town Bank Henry Clews & Co. 

Pittsburgh, “ .... Penn Bank Importers & Traders’N.B. 

Harrisburg, 44 Farmers’ Bank Jay Cooke A Co. 

Balias, Texas City Bank of Dallas 

Sherman, 44 City Bank of Sherman Donnell, Lawson & Co. 

Weatherford, 41 J. K. Couts & Co -- 

Abingdon, Va Lynchburg Banking & Ins, Co. Union National Bank. 

“ 44 Bank of Abingdon 

44 44 Far. B’k of Lynchburg ( agency ) 

Goodson, 44 Exchange Bank National Park Bank. 

Barre, Vt National Bank of Barre 

Laramie City, Wyo. Wyoming National Bank 
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CHANGES OF PRESIDENT AND CASHIER. 



June, 1873. 

( Monthly List ; continued from May No., page 915. J 

The Magazine contains a monthly list of changes of president and cashier of 
National and State banks. Notices of futnre changes are requested for publica- 
tion, for the information of banks generally. Another feature of the work, is a 
list of dissolutions of banks and bankers, discontinuances and failures. 

Name of Bank. Elected. In place of 

First N. B., Tuscaloosa, Ala. . . J. M. Lester. Cash F. S. Moody. 

First N. B. f Davenport, Iowa..H. Price, Pres Ira M. Gifford. 

Iowa 44 Ottumwa, “ . . E. S. Sheffield, Cash J. B. Field. 

Nat. B. Illinois, Chicago, Ills. H enry H. Nash, Cash. ...Wm. M. Scudder. 

North W. N. B. 44 44 .James D. Sturgis, Cash... 

Cook Co. N. B., 44 44 -B. F. Allen, Pres D. D. Spencer. 

State Sav. Inst’n, 44 44 -D. D. Spencer, Pres John C. Dore. 

Miners’ N. B., Braidwood, 44 -D. N. Cobb, Pres John H. Daniels. 

First Nat. Bank, Cairo 44 .R. W. Miller, Pres D. Hurd. 

44 44 44 44 .Chas. Cunningham, Cash . Cicero N. Hughes. 

First N. B., Fairbury, 44 .J. D. Weaver, Cash N. E. Lyman. 

Dixon 44 Dixon, 44 .F. A. Truman, Pres H. B. Jenks. 

Gallatin 44 Shawneetown, 44 .R. W. Townsend, Cash.. -F. C. Crawford. 

Union N. Bank, Aurora, 44 -H. C. Paddock, Pres J. R. Coulter.* 

44 44 44 44 .T. B. Coulter, Cash H. C. Paddock. 

First N. Bk, Lafayette, Ind. . A. H. Byrns, Cash D. McBride. 

44 44 Marshalltown, 44 -Geo. Glick, Pres C. M. Woodbury. 

44 44 Newport, 44 -S. S. Coljett, Cash A. Sexten, Acting. 

44 44 Rockville, 44 .Nathan Pickett, Pres A. McCune, 

Muscatine Nat. Bank, 44 .B. F. Coombs, Cash F. L. Underwood. 

First Nat Bank, Osceola, 44 .M. W. Messinger, Cas*...Wm. Christy. 

Emporia Nat. Bank, Kan P. B. Plumb, Pres L. T. Heritage. 

44 44 44 L. T. Heritage, Cash I. E. Perley. 

Osage City Sav. Bank, 44 B. Haywood, Pres I. R. Swallow. 

Bank Kentucky, Louisville, KY.Tho. L. Barret, Pres H. A. Griswold.* 

44 44 44 W. G. Hume, Cash Tho. L. Barret. 

Far. & Trdrs’, Shelbyville, 44 J. L. Caldwell, Pres J. D. Guthrie. 

44 44 44 44 J. T. Middleton, Cash J. L. Caldwell. 

Clark Co. N. B., Winchester, 44 John W. Bean, Pres T. H. Robinson. 

Teutonia N. B., N. O., La Charles Pithoff, Pres Rudolph Sieg. 

44 44 44 J. M. Wagner, Cash 

N. Hide AL. B., Boston, Mass. W illiam Claflin, Pres Daniel Harwood. 

Pocasset N. B., Fall River, 44 .Weaver Osborn, Pres S. Hathaway.* 

Northborough Nat. B. 44 .Wilder Bush, Pres Geo. C. Davis.* 

First Nat. Bank, Lapeer, Mich. H. K. White, Pres E. J. White. 

44 44 44 44 .Chester G. White, Cash.. .H. K. White. 

First N. B., Ishpeming, 44 .E. D. .Nichols, Cash 

N. Granite State B., Exeter, N.H.W. F. Putnam, Cash N. A. Shute. 

Farmers* N. B.,Mt. Holly, N.J..J. S. Goldsmith, Cash. .. .W. H. Pancoast. 
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N. Com. Bank, Albany, N. Y. E. A. Groesbeck, Cash ... .James Martin. 
First Nat. Bank, Albion, “ Albert S. Warner, Cask... A. Stewart. 

Bank of Attica, Buffalo, “ Geo. 8. Hazard, Pres J. M. Ganson. 

Fanners’A M.B., Rochester, “ John F. Holmes, Cash . . . .Thomas Haines. 

Citizens’ N. B., Gabon, 0. .William G. Beatty, Pres. .John Beatty. 
Clinton Co.N.B.,Wilm’gt’n “ ..Madison Betts, Cash J. H. McMillan. 

Easton National Bank, Pa. .. William Hackett, Pres. . .John Davis. 

First Nat B., Hanover, “ . . C. W. Forney, Cash Stephen Keifer. 

First N. B., Waynesboro, “ ..Joseph Price, Pres W. S. Amberson. 

N. Exch. Bank, Newport, R. I..P. Caswell, Jr., Pres R. R. Hazard. 

“ “ “ -S. H. Norman, Cash D. W. Holloway. 

Springfield Nat Bank, TENN...H. T. Stratton, Cash W. H. Brown. 

Salt Lake City N. B., Utah . . . J. M. Burkett, Cash Hugh White. 

First N. B., La Crosse, Wis. .. - A. McMillan, Pres W. R. Sill. 

* Deceased. 



DISSOLVED OR DISCONTINUED. 

[Monthly list, continued from June No., page 996.] 

NEW YORK CITY. 

The Mntual Bank, 756 Broadway. Hubbard, Craven & Co., 11 Wall. 
Samuel Campbell & Co., 25 William. Justh & Co. 

E. Judson Hawley & Co. E. D. Stanton, 22 William.* 

Alabama. — T. K. Ferguson & Co., Selma , (failed.) 

Georgia. — J ohn King, Columbus. 

Illinois. — T en Eyck, Brothers & Co, Chicago , (failed.) 

Iowa. — I ngham & Smith, Algona, (succeeded by Kossuth County Bank.) 

Kansas. — K ansas Valley National Bank of Topeka , (changed to First Na- 
tional Bank of Topeka.) 

Michigan.*— N ational Bank of Lyons , (succeeded by Second National Bank of 
Ionia.) 

Missouri. — N ational Bank of Springfield , (changed to First National Bank of 
Springfield.) 

Montana. — F ox, Lyster & Roe, Helena , now People’s National Bank. 

New York. — E ast Chester National Bank of Mt. Vernon , (sold out to German 
National Bank, Evansville f Ind. ) ; W. A. Woodbridge & Co., Chatham Village , 
(failed) ; Cornwall & Walton, Alexandria Bay , (not in banking business); M. 
C. Mur cur, Towanda. 

Ohio. — J. F. Oliver, Alliance; J. V. Painter, Cleveland; Charles A. Smith, 
(Warren County Bank), Lebanon , (failed.) 

Pennsylvania. — S. R. McClean & Co., Pittsburgh ( suspended ). 

Texas. — H ughes, Couts & Co., Weatherford , (succeeded by J. R. Couts & 
Co.)u T. C. Jordan & Co., Dallas , (merged into City Bank of Dallas.) 

VERMONT. — R. T. Du Bois, West Randolph (now Du Bois & Gay.) 

* Deoeated. 
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NOTES ON THE MONEY MARKET. 



New York, Junk 21, 1S73. 

Exchange on London , at sixty days' sight, 109 ® 109*4 for gold. 



The month of June shows a return of the money market to comparative ease, with 
the usual dullness in stocks, "which is common to the early summer. Our merchant* 
complain of dullness or inactivity in trade; on the other hand we observe, in New 
York city at least, a bustle in every branch of trade. In fact there is too much 
business for a healthy condition of the money market. If the importations were lew 
by ten per cent, there would be yet too large a business for the wants of the country, 
and too much to pay for. The importations of 1873, at this port, for five months, 
were 191 millions ; and for eleven months 384 millions ; a large portion of which has 
been paid for in specie and a larger portion in twenty-year bonds. 



Foreign Imports at New York for the five months from January 1 . 





1871. 


1872. 


1871 


Entered for consumption 


188,865,9*7 .. 


$98,985,328 


$ 84,091,321 


Entered for warehousing . . . . 


64,242,927 . . 


88,374,363 


61,(06,656 


Free goods 


13,736,707 . . 


14,033,539 


44,930,815 


Specie and bullion 


3,390,046 . . 


733,854 


1,841.654 


Total entered at port 


.... $ 170,235,607 .. 


$202,127,084 


$191,900,446 


Withdrawn from warehouse. 


54,487,088 . . 


56,468,319 


54,089,092 


Compared with 1871-2 the foreign importations for eleven 


months are s trifle 


larger this year ; but are 
annexed summary : 


i 66 millions beyond those of 1870-71, 


as is shown in the 


Foreign imports at New York for eleven months , ending May 81. 




1871. 


1872. 


1873 


Six months 


$ 156,339,208 


. $ 183,0284276 . . . 


.... $199,396,050 


January 


28,792,062 


35,679,496 . . . 


37,803,691 


February 


35,491,324 


38,206,143 ... 


38,860,517 


March 


38,696,064 


39,218,268 . . . 


43,440,621 


April 


32,967,661 


46,443,937 . . . 


37,179,426 


May 


34,288,496 


42,579,240 ... 


34,616,191 


Total for 11 months — 


$ 326,574,815 


. $385,155,360 ... 


.... $391,226,496 


Deduct specie 


8.091,731 


2,340,410 ... 


6,658,984 


Total merchandise 


$318,483,064 


. $382,814,950 ... 


.... $384,568,212 
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These figures represent gold ; and on the other hand the experts of domestic pro- 
duce represent paper money only. The general results are as follows for five months : 



Exports from New York to foreign ports for five months from January 1. 



1871. 

Domestic produce #92,832,816 

Foreign merchandise, tree 461,388 

Do. dutiable... 3,372,605 

8pecie and bullion 32,949,884 



1872. 

$81,394,156 

581,823 

4,390,944 

24,576,697 



1873. 

$ 110,177,625 
1,149,604 
3,717,326 
21.163,288 



Total exports $129,616,693 $110,943,620 #136,207,843 

TotaUexduding specie 96,666,809 86,366,923 115,044,555 

A further comparison for eleven months of tho fiscal year shows an increase of ex- 
ports compared with two years before. 



Exports ( exclusive of specie) from New York to foreign ports for eleven months of the 

fiscal year. 





1871. 


1872. 


1873. 


Six months 


... $107,654,919 


$119,604,290 .... 


.... $130,400,814 


January 


18,837,876 


18,951,004 .... 


20,050,550 


February 


18,739,742 


17,915,169 .... 


21,139,002 


March 


22,139,332 


16,530,019 .... 


21,982,209 


April 


18.930,074 


17,089,784 . . . . 


25,619,768 


May 


18,019,785 


15,880,947 .... 


26,253,026 


Eleven months 


... $204,321,728 


$205,971,213 .... 


.... $245,445,369 


Specie 


74,300,759 


46,887,621 . . . . 


56,007,431 


Total ,11 months 


... $278,622,487 


. $252,858,834 .... 


.... #301,452,800 



The latest quotations for loans in Wall Btreet are as follows ; there being exceptional 
transactions at lower figures : 



Per Cent. 

Loans on call — Government collaterals.. .* 5 ® 

“ Miscellaneous collaterals, first-class 5 -© 6 

Commercial first-class indorsed paper, sixty days 6 ® 

Commercial first-class indorsed paper, four months 6% ^ 7 

Commercial first-class indorsed paper, six months 7 ® 

Commercial first-class, single names, sixty days 7 ® 

Commercial first-class, single names, four to six months 7% ® 9 

Bankers', first-class domestic, three to four months 6% ® 7 



Government bonds continue to be steady, though lower since the decline in gold. 
Purchases were made by the Treasury of $500,000 on June 4th, at 116.20 a 116.44 
end interest; and on 18th of the same amount at 115.47 a 115.62. We annex the 
latest quotations for the several issues : 



Offered. Asked, i 


1 


Offered. Asked. 


U. 8. Currency 6s 


.114% 


114 % 


U. 8. 5-20, '67, Reg. , Jan. St July . 115 


115% 


V. 8. 6s, 1881, Registered 


..116)4 


116% 


U. 8. 520, *65, Coupon, July. 


....119% 


119% 


U. 8. 6a, 1881, Coupon 


. .121*4 


12134 


U. S. 520, '67, Coupon, July. 


120% 


120% 


U. 8. 520 Reg-, May and Nov. 


. - 11534 


1161* 


U. S. 520, ’68, Coupon, July. 


120% 


120% 


V. 8. 520, *02, Coupon, “ 


.116 


116% 


U. 8. 10-40, Registered 


112% 


11234 


U. 8. 5-20, *64, Coupon, Nov. . . 


.116 


116V* 


U. 8. 10-40, Coupon 


11234 


113 


U. 8. 590, *65, Coupon, Nov. . . 


.117% 


117% 


U. 8. 5s of HI, Coupon 


114% 


114% 
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The returns of the New York City Banks show a much more favorable condition 
than for some time p$st. They hold of specie and legal tenders some twelve million* 
in excess of the required reserve of twenty-five per cent. We annex the returns for 
a series of years : 



Legal Weekly 

1867. Loans. Specie. Tenders. Circulation. Deposits. Qsarinft. 

Jan. 5 ....6257,852,460.. $12, 794,892. .165,026, 121 . •32,769,779. .$202, 533,564 .$466,987,787 
Jan. 4, ’68.. 249,741,297.. 12,724,614.. 62,111,201.. 34,134,391.. 187,070,786 .. 483.266,30* 

Jan. 4, ’69.. 259,090,057.. 20,736,122.. 48,896,421.. 34,379,609.. 180,490,445.. 585,304,791 

Jan. 3/70.. 250,406,387.. 31,166,908 . 45,034,608.. 34,150,887.. 179,129,394.. 399,355,375 

July 4 276,496,503 .. 31,611,330.. 56,815,254.. 33,070,365.. 219,083,428.. 562,736,404 

Jan. 2, ’71.. 263,417,418 .. 20,028,846 .. 45,245,358 .. 32,153,514 .. 188,238,995 .. 467,692,982 

July 3 296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 243,308,693 .. 561^66,450 

Jan. 1,72.. 270,534,000.. 25,049,500.. 40,282,800 . . 28,542,800.. 200,409,800.. 561,802,964 

July 1 289,002,800.. 22,795,500.. 54,951,400.. 27,416,100.. 232,387,900.. 485,913337 

Jan. 6, 73.. 277,720,900.. 19,478,100.. 41,165,400.. 27,613.800.. 203,808,100.. 642,834341 

Feb- 3 286,879,600 .. 18,612,200 .. 45,802,100 .. 27,501,000 .. 217,168,500 .. 66i,4U,941 

Mar. 3 281,344,900.. 16,370,500.. 40,724,000.. 27,601,300 .. 202,066,100 .. 018,260,209 

April 7 273,534,000.. 15,664,400.. 34,940,500 .. 27,715,900.. 187,687,000.. 780,498,463 

May 5 270,721,100.. 18,677,800 .. 40,051,700.. 27,564.400.. 196,471,900.. 698,038,785 

“ 26 279,846,380 .. 20,632,600 .. 42,752,900 .. 27,493,800 .. 209,762,300 .. 578,6^985 

June 2 277,958,800.. 19,482,000.. 44,332,300.. 27,447,100.. 208,136,500.. 454.2S/00 

« 9 277,418,800 .. 25,984,800 .. 45,308,000 .. 27,434,100 . . 214,475,800 .. 560,623851 

« 16 277,714,400.. 26,967,600.. 46,397,000.. 27,402,700.. 218,171,100.. 439,261.870 



A comparison with the same period in former years is as follows : 





Loans. 


Specie. 


Legal 

Tenders. 


Circulation. 


Deposits 


1872, June 15 


..$288,764,300 


..$20,299,700 


..$55,424,500 


.$27,519,300 


..$290,995^00 


1871, June 17 


. . 293,134,532 


. . 12,989,910 


.. 72,178,964 


. 30,662,098 


.. 243,276,150 


1870, Jnne 18 


. . 276,689,004 


.. 28,895,971 


.. 58,120,211 


. 33,072,643 


.. 219,932.88 


1869, June 19 


. . 265,341,996 


. . 19,025,444 


. . 49,612,488 


. 34,196,829 


.. 186,144,110 


1868, June 20 


.. 274,117,608 


9,121,830 


. . 72,567,582 


. 34,119,120 


.. 211,484,387 


1867, June 22 


. . 248,640,477 


8,399,585 


. . 62,816,192 


. 33,633,171 


.. 179,477.110 


1866, June 23 


.. 248,436,808 


8,504,096 


.. 80,840,518 


26,565,394 


.. 901,969.208 


1865, Jnne 24 


. . 213,590,230 


. . 15,906,314 


. . 58,560,589 


5,789,070 


.. 187,508,936 


1864, Jnne 25 


. . 197,077,002 


.. 22,000,898 


— 


4.807,195 


.. 150,727,908 


1863, June 27 


. . 175,682,421 


. . 38,271,702 


— 


6,004,177 


.. 158,539,308 


1862, June 28 


. . 148,346,401 


.. 30,832,626 


— 


8,910,344 


.. 127,660,708 


The Boston banks present 


a less favorable e xiiibit than do those of the two other 


leading cities, as their returns will show : 










Loans. 


Specie. 


Legal Tenders. 


Circulation. 


Deposits. 


Jan. 6, 1868.... 


$ 94,969,249 . . 


$1,466,246 . 


$15,543,169 ... 


.$24,626,559 


...$ 40£56 0£ 


Jan. 4,1869.... 


98,423,644 ... 


. 2,203,401 . 


.. 12,938,342 ... 


. 25,151,340 


... 37,538,767 


Jan. 3, 1870.... 


105,985,214 .. 


. 3,765.347 . 


.. 11,374,559 ... 


. 25,280,893 


... 40,007,285 


Jan. 2,1871.... 


111,190,173 .. 


. 2,484,536 . 


.. 12,872,917 ... 


. 24,662,209 


... 46.927.971 


July 3 


119,152,159 .. 


. 1,441,500 . 


.. 13,117,482 ... 


. 24,816,012 


... 50,693/67 


Jan. 1, 1872. . . . 


115,878,481 .. 


. 4,469,483 . 


.. 9,602,748 ... 


. 25,715,976 


... 46,994,488 


July 8 


112164.800 .. 


. 2,740,100 . 


.. 9,471,800 ... 


24,877,000 


... 48,873,590 


The deposits (after this date) include the amount due to other banks. 




Jan. 6, 1873. . • 


122,872,700 . . . 


. 2,075,400 .. 


.. 11,122,500 ... 


. 25,614,400 


... 74,113,500 


Feb. 3 


125,088,700 . . . 


. 2,253,300 .. 


.. 11,507,300 ... 


. 25,485,600 


... 77,271500 


Mar. 3 


124,390,400 ... 


. 1,015,100 .. 


.. 11,185,600 ... 


. 25,457,500 


... 74^33,700 


April 7 


120,001,600 ... 


. 922,600 . . 


.. 8,939,300 ... 


. 25,519,400 


... 64,623.200 


May 5 


117,501,100 . . . 


1,401,100 . . 


.. 9,191,600 ... 


25,625,700 


... 65,809,400 


“ 26 


116,962,600 ... 


1,686,400 .. 


.. 10,542,600 ... 


. 25,454,300 


... 68,920,300 


Jnne 2 


117,959,600 ... 


. 1,269,200 .. 


.. 11,406,800 ... 


. 25,445,100 


... 69,422,800 


“ 9 


118,218,500 ... 


1,011,500 .. 


.. 11,114 300 ... 


. 25,384,600 


... 68,321,400 


“ 16 


119,224,900 ... 


. 978,500 .. 


.. 10,929,900 ... 


. 25,491,400 


... 68,985,800 
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The Philadelphia banks report enlarged deposits and extended discount lines. Their 
returns from 1868 to date are given below : 

Loans. Specie. Legal Tenders. Circulation . Deposits . 

Jan. 4, 1868 $5°, 002,304 .... $235,912 .... $ 16,782,432 .... $10,639,000 .... $36,621,274 

“ 4, 1869 50,716,999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121,023 

“ 3, 1870 51,662,662 .... 1,290,096 .... 12,670,198 .... 10,568,681 .... 38,890,001 

“ 2. 1871 51,861,827 .... 1,071,588 .... 12,653,166 .... 10,813,212 .... 38,660,403 

44 1,1872 55,631,723 ....1,069,585 .... 11,228,988 .... 11,348,851 .... 42,049,757 

July 1, “ 59,659,324 .... 228,338 .... 13,952.002 .... 11,345,868 .... 50,021,793 

Jan. 6, 1873 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 

Feb. 3, “ 57,062,437 .... 352,775 .... 10.599,532 .... 11,370,253 . ... 42,120451 

Mar. 3 “ 56,867,858 .... 271,544 .... 9,917,655 .... 11,389.972 .... 41,495,605 

April 7, 44 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 .... 40,124,310 

May5, “ 59,006,414 .... 238,944 .... 11,641,739 .... 11,438,679 .... 45,177,200 

“ 26, 44 59,894,975 .... 128,999 .... 14,461,463 ... 11,432,563 .... 47,514,085 

Jane 2, “ 61,135,011 .... 116.089 .... 15,377,993 .... 11.434,591 .... 51,833 223 

44 9, “ 61,735,781 .... 210,761 .... 15,416,348 .... 11,451,736 .... 52,494.037 

41 16,“ 61,350,352 .... 178,117 .... 15,250,814 .... 11,457,796 .... 49,656,368 



Foreign exchange is tolerably steady. For 60 days’ sterling bills, leading bankers 
ask 109^. We quote: Bills at 60 days on London, 108% a 108% for commercial; 
109 a 109% for bankers’ ; do. at short sight, 110% a 110% ; Paris at 60 days, 
5.28% a 5.24%; do. at short sight, 5.20% a 5.19% ; Antwerp, 5.26% a 5.21%; 
Swiss, 5.26% a 5.21% ; Hamburg, 4 Reichsmark, 95% a 96% ; Amsterdam, 39% a 
40% ; Frankfort, 40% a 41% ; Bremen, 4 Reichsmark, 95% a 96% ; Prussian thalers, 
■n%a72%. 

Compared with three previous months rates are as below : 

Sixty days* Bills. March 23. April 23. May 22. June 21. 

On London, bankers’... 106 9 108% .. 108% 9 108% 108% 9 109% .109 9 109% 

commercial 107% 9 107% .. 107% 9 108% .. 108% 9 108% .. 108% 9 108% 
Paris, franc*, P dollar.. 5.32%95 27% .. 5.32%95.27% .. 5.27% 95.22% .. 5.28% 95.24% 
Amsterdam, P guilder. 39% 9 40% .. 39% ® 40% .. 39% 9 40% .. 39% 9 40% 

Frankfort, P florin .... 40% 9 40% .. 40% 9 40% .. 40% 9 41% .. 40% 9 41% 

Hamburg, P 4 R’mark. . 94% 9 95 .. 94% 9 95% .. 95% 9 96% .. 95% 9 96% 

Prussian thalers 70% 9 71% .. 71 9 71% .. 71% 9 72% .. 71% 9 72% 

For miscellaneous coin the price in gold is thus quoted : 

American silver, large, 93% a 96 ; American silver, small, 92 a 98 ; Mexican dollars, old 
stamp, 107 a 108; Mexlo&n dollars, new stamp, 103% a 104% ; English silver, 480 a 485 ; Five 
franca, 92 a 95 ; Thalers, 70 a 72 ; English sovereigns, 485 a 489 ; Twenty francs, 383 a 
387; Spanish doubloons, 15.75 a 16.15 ; Mexican doubloons, 15.45 a 15.70. 

The premium on gold has Buffered a marked decline, from 1$% on 6th inst. to 15%" 
on 20th. The cable reports a large gain of bullion (£ 998,000) by the Bank of 
England for the week ending 19th. This tends to lessen the chances of a drain from 
this side. Exports of specie from New York from January 1st to June 21st are 
$24,927,410; a large amount, but less than the aggregate shipments of the same 
period in 1872 and 1871. The comparison with previous years is as follows : 



Tsar 


1853. 


..$ 7,919,000 ... 


... Year 1860. 


..$18,429,000 


.... Year 1867. . 


. $22,873,000 


Cl 


1854. 


.. 14,364,000 .. 


... *• 1861. 


. 3,024,000 


.... 44 1868. . 


. 43,702,000 


ii 


1855. 


.. 15,696,000 .. 


... “ 1862. 


. 21,749,000 


.... 44 1869. . 


. 14,046,000 


II 


1856. 


.. 12,236,000 .. 


... “ 1863. 


. 19,031,000 


.... 44 1870. . 


. 15,182,000 


41 


1857. 


.. 20,056,000 .. 


... 44 1864. 


. 27,411,000 


.... 44 1871. . 


. 37,308,000 


II 


1858. 


.. 11,870,000 .. 


44 1865. 


. 18,521.000 


.... 44 1872. . 


. 32,683,000 


<1 


1850. 


.. 31,431,000 .. 


. . . . 44 1866. 


. 43,534,000 


.... 44 i87a . 


. 24,927,000 
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State bonds are dull, but generally steady, at the quotations below : 



Offered. 


A eked. 




Offered. 


iiM. 


Tennessee 6f, old 79 


. 79*4 


Alabama 5e 


.. — 


.... 55 


Tennessee 6s, new 7834 •• 


. 79 


Alabama 8s 


.. — 


.... 83 


Virginia 6s, old — 


. 50 


Alabama 8s, 1893 


.. — 


.... 85 


Virginia 6s, Consol. Bonds. . . 54% . . 


• 54% 


Ark. 7s, L. R. A Ft. 8. Is. 


. 20 


.... — 


Virginia 6s, Def. Bonds — 


• 10% 


Arkansas 7s, M. & L. R. . . 


. 18 


.... - 


Georgia 6s — 


. 80 


Ark. 7s, L. R. P. B. A N. O. 18 


.... 40 


Georgia 7s, new bonds 90 


. 92% 


Ark. 7s, M. O. A R. R . . . 


. 18 


.... 40 


Georgia 7s, indorsed — 


. 88 


Ark. 7s, Ark. C. R. 


. 90 


.... S3 


North Carolina 6s, old 24% .. 


. 29 


Texas 10s of 1876 


. 77 


.... — 


North Carolina N.C.R.Co.cou. 56 


. 59% 


Ohio 6s, 1875 


. 96 


.... - 


North Carolina N.CR.ex cou. 38 


. 42 


Ohio 6i, 1881 


.101 


.... - 


North Carolina 6s, F. A. , 1866 — . . 


. 17 


Ohio 6s, 1886 


.101 


.... - 


North Carolina 6s, F. A., 1868 — 


. 17 


Illinois coupon 6s, 1877 


. 98 


.... 100 



The rate of discount at the Bank of England was raised from 6 to 7 per cent on 
5th inst., but lowered to 6 again on 12th. In the open London market money h» 
ruled lower than the bank rate. 



The London Economist of June 7th quotes the rates at the different continental citiea 


as below : 


Bank Rate. 




Bank Rate. 




Per Cent 




Per Cent 


Amsterdam 


5 .... 


Hamburg 


6 


Bremen 


6 .... 


Leipsic 


6% 


Berlin 


6 .... 


Paris. 


5 


Brussels. 


5 .... 


8t. Petersburg 


4% 


Frankfort 


6 .... 


Vienna 


6 



DEATHS. 

In Pass Christian, on Monday, Jijne 2d, E. H. Soooebb, President of the 
Cotton Exchange, of New Orleans, and President of the late Crescent Citt 
National Bank. 

In Marshalltown, Iowa, on Monday, April 14th, aged sixty-two years, Gixxx- 
leaf M. Woodbury, President of the First National Bank, of Marshalltown, 
from its organization. 

Near Maysyille, Ky., (on board the steamer Fleetwood,) on Friday, June 15tt, 
aged fifty-three years, Joseph C. Butler, President of the Lafayette Banking 
Co., and of the Safe Deposit Co., of Cincinnati, Ohio. 

In Sandy Hill, N. Y., on Friday, May 23d, aged fifty-three years, Doctor Wiluax 
H. Miller, Vice-President of the First National Bank of Sandy Hill. 
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THE LAW OF SPURIOUS BONDS. 

One of the most extraordinary frauds ever committed in this 
country was that upon the United States Treasury in the year 1867. 
This fraud consisted in printing surreptitiously, by parties who are 
not yet discovered, eighty government bonds (or seven-thirty notes) 
of one thousand dollars each. These parties, after printing the 
fraudulent securities, succeeded in negotiating them through various 
bankers in the West, by whom the bonds were transmitted, in due 
course of business, to their correspondents in New York, for the 
credit or account of these Western bankers, and for redemption at the 
Treasury. The remittances were at various dates in September and 
October, 1867. 

The parties in New York receiving them from their correspondents 
were Messrs. Jay Cooke & Co., Vermilye & Co., Maxwell & 
Graves, Drexel, Winthrop & Co., Baker & Kitchen, and 
others. 

The parties transmitting them were Messrs. Jakes T. Brady & 
Co., Pittsburgh ; the Ridgely National Bank, Springfield, Illi- 
nois ; Rodman, Fisk & Co. 

These fraudulent bonds were duly transmitted to the treasury for 
payment, by the New York bankers, and were paid by the depart- 
ment after the usual course of examination. 

In October following, the bonds were discovered to be fraudulent, 
by a series of duplicate numbers. Proceedings were instituted in 
March, 1868, in the United States Circuit Court for the Southern 
6 
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District of New York, against Jay Cookb & Co., by the United 
States, for the recovery of the principal and interest paid by the 
Treasury on these bonds. 

The plea set forth : 

First — For that, whereas, heretofore, to wit, on or about the 
twenty-first day of September, A. D. 1867, at the City of New 
York, in the said Southern District, the said defendants then and 
there doing business as brokers, and co-partners, under the firm name 
and style of Jay Cooke & Co., were, indebted to the United 
States op America aforesaid for the sum of one thousand and nine- 
teen and T 6 |Ac dollars, money had and received at the city aforesaid by 
them, to ana for the use of the United States of America, and of 
their property, on the said twenty-first day of September, A.l). 1867. 
Such money was obtained by said defendants at the city aforesaid 
from the said plaintiffs, upon the occasion of the said firm having 
delivered to the said plaintiffs therefor, what purported to be a certain 
obligation of the United States aforesaid, known as a seven-thirty 
note and coupon attached for the principal sum of one thousand and 
nineteen and dollars interest, to wit, a note bearing seven and 
fW P er cent * interest per annum, and numbered 68,446 B, of the 
series of seven-thirty notes, issued June 15th, 1865, by the United 
States aforesaid, together with an interest coupon attached as afore- 
said to said note, calling for interest from June 15th, 1867 ; which 
uote with coupon attached as aforesaid, was by the said defendants 
composing the firm aforesaid, at the time they delivered it to the 
officer of the Sub-Treasury of the United States aforesaid, pro- 
fessed to be, and, by the plaintiffs aforesaid and their officer aforesaid, 
was, when received from them, supposed to be a genuine note, with a 
genuine coupon attached, of the United States aforesaid ; and by 
the representations and inducement of the said defendants then and 
there practised, the same was received by the United States and 
their officer aforesaid as a valid, genuine note, with genuine coupon 
attached, at the Sub-Treasury of the United States aforesaid at 
the City of New York, on the twenty-first day of September, A. D. 
1867. 

The said note and coupon were in fact counterfeit, and neither of 
them had ever been executed or issued by the United States of 
America, their officers or agents, but had been forged and falsely 
made and uttered, and were no obligation whatever of or upon the 
United States aforesaid ; and were by them, to wit, by their officer 
aforesaid, received as aforesaid under the belief created by the repre- 
sentations and inducement aforesaid, that the said note with coupon 
attached was good, and formed a valuable and adequate considera- 
tion for the money received by the defendants as aforesaid, which 
was retained from plaintiffs after discovery that the said note and 
coupon were counterfeit, whereof prompt notice was given to said 
defendants. And being so indebted, the said defendants in consider- 
ation thereof, afterwards, to wit, on the day and year last aforesaid, 
at said City of New York, undertook and then and there faithfully 
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promised the said United States of America, plaintiffs, to pay 
to said plaintiffs the said snm of money, to wit, one thousand and 
nineteen and dollars, when they the said defendants should be 
thereunto afterwards requested. Yet the said defendants, not re- 
garding their said promise and undertaking, although often requested 
so to do, have not as yet paid said sum of money or any part thereof ; 
but the said defendants to pay the same have hitherto wholly neg- 
lected and refused, and still do neglect and refuse, to the damage 6f 
said plaintiffs to the amount, to wit, of one thousand and nineteen 
and y 6 0 °^ dollars, with interest from the date last aforesaid; and, 
therefore, they bring this suit, &c. 

The case came on for trial in November and December, 1870, on 
a bill of exceptions on the part of the defendants, when the govern- 
ment claimed : 

First . — That the Assistant Treasurer had no authority to use the 
money of the United States in receiving or retiring any ob- 
ligations which were not actually previously issued by the United 
8tates. 4 

Second . — That the defendants, or other persons, seeking to avail 
themselves of the benefit of the act of April 12th, 1866, authorizing 
the retirement of seven-thirty notes, and delivering to the Assistant 
Treasurer what purported to be such treasury notes, must impliedly 
be held in law as representing such notes to be genuine treasury 
notes actually issued by the United States. 

Third . — That the liability of the defendants to repay to the 
United States the money taken from them by the Assistant Treas- 
urer to pay for such notes, is not restricted or affected by any en- 
dorsement of such notes by the defendants. 

Fourth. — That the plaintiffs have a right to recover back, in this 
suit, any money belonging to it, paid by it through the Assistant 
Treasurer of the United States to the defendants, as the consideration 
for supposed Treasury notes not issued in fact by the United 
States. 

Fifth. — That in view of the statute of April 12th, 1866, the 
averment in the declaration that the defendants professed and repre- 
sented that the notes delivered to the Assistant Treasurer were genu- 
ine treasury notes, is supported by the mere fact that such notes, 
being notes not actually issued by the United States, were in fact 
delivered to the Assistant Treasurer, and paid for by him with the 
money of the United STATES-without further proof. 

On the part of the defendants, their counsel requested the court to 
instruct the jury as follows : 

First. — That in order to entitle the plaintiffs to recover, they must 
show that the eighteen notes produced on the trial, and marked “ C 
l”to “ 18," were the identical notes which were delivered by the 
defendants to the Assistant Treasurer of the United States. 

Second. — That in order to entitle the plaintiffs to recover, they* 
must also show that the said eighteen notes, marked u C 1 " to “ 18," 
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were delivered to the Assistant Treasurer of the United States* be- 
tween the 20th day of September and the 9th day of October, 1867. 

Third .—} That in order to entitle the plaintiffs to recover, they must 
further prove that the money paid to the defendants for said notes 
was the money of the United States. 

Fourth . — That the burthen of proving that the eighteen notes in 
question, “ C 1 ” to “ 18,” are not genuine obligations of the United 
States, rests upon the plaintiffs ; and if the evidence be insufficient 
to establish the fact that such notes are not genuine obligations, as 
aforesaid, the defendants are entitled to a verdict. 

Fifth . — That in determining whether the eighteen notes in question 
are genuine obligations, the jury are entitled to take into considera- 
tion the fact that said notes were supposed to be genuine by the 
Assistant Treasurer in New York, and passed through his hands and 
the hands of other officials connected with the Treasury Department. 

Sixth . — If the defendants honestly believed the notes in question 
to be genuine obligations issued by the United States, and so be- 
lieving, and in good faith, passed them to Mr. Van Dyck, the Assist- 
ant Treasurer or the United States, and the latter, under the like belief 
and in good faith, received the notes and paid for them, the plaintiffs 
are not entitled to recover, although the notes may not have been 
genuine obligations issued by the United States. 

The court refused to instruct the jury as desired, and the jury, 
thereupon, found a verdict for the plaintiffs for the sum of $23,630 
and 88 cents. The case is now under appeal, for argument. 



Corporation Bonds . — The city of Boston has lately been borrowing a good deal 
of money in anticipation of the incoming taxes, and the city finds the market 
favorable for its negotiations. The qnestion hat been raised whether, under 
section 29 of the national bank act, a bank can loan more than 10 per cent, of its 
capital to any State or municipality ; whether, for instance, a Boston bank can 
loan more than 10 per cent of its capital to the city of Boston. We reply most 
decidedly in the negative. The section in question reads, “ The total liabilities 
to any banking association of any corporation shall at no time exceed one-tenth 
part of the capital stock of such association actually paid in.” The city of Bos- 
ton is neither more nor less than a corporation. We are told by a well-posted 
banker that the present or some past Comptroller of the Currency says that the 
word 14 corporation ” in this section does not mean to include city. But in these 
premises, as in others in which we have found ourselves, we take the ground that 
the Comptroller of the Currency has no power over the bank law. It must be 
taken as it stands. It is generally so clear that he who runs may read and 
understand. But where there is any doubt of its meaning the Supreme Court 
must decide for us . — Commercial Bulletin. 

Stock Frauds . — J. A. Coe. the broker under arrest on the charge of the heavy 
stock-raising frauds, appears before the United States District Court with his 
petitioner for a trial by jury in the matter of Geo. Warren et al ., creditors, who 
allege that Coe has transferred Copper Falls mining shares to Nathan Mat- 
thews with the intention of giving preference to Mr. Matthews over other 
creditors, and should therefore be put into bankruptcy. Mr. Coe appears to 
have made little progress in his attempts to procure bail, and the $ 400,000, under 
which he stands, is certainly a very difficult amount for a man in his situation 
to raise. 
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LEGAL MISCELLANY. 



I. Notarial Notice of Protest . II. Interest. III. Discount. IV. 
County Bonds. V. Advances on Bills of Lading. VI. Bills and 
Notes. VII. Taxation qf Savings Banks. VIII. Bills and Notes. 
IX. Bills and Notes. X. Transfers pending Bankruptcy. XI. Con- 
tracts on Sunday. XII. Bills and Notes. XIII. Contract. XIV. 
Bills qf Lading as Collateral. XV. Bills qf Lading. 



I. — Dub Diligence of Notables Public. 

Hamilton District Court , Ohio. Before Judges Force, Murdock , 
Averfy, Burnet , and Cox. 

Thomas J. & R. H. Cottle v. Joseph C. Thomas. Petition 
in error. The suit was brought below against the plaintiffs in error, 
as indorsers of a promissory note. The defense was that the in- 
dorsers were not properly notified. This is the only point in the 
case. 

Judge Force announced the opinion of the court. As to Thomas 
Cottle, he held that his position on the note was that of guarantor, 
and that the judgment, as against him, was properly rendered. 

The other party was strictly an indorser, and lived in this city. 
The holder of the note also lived in this city. The notice was ad- 
dressed to the indorser through* the post office. The question pre- 
sented is, whether or not, when the holder and indorser Doth live in 
the city, it is using sufficient diligence to address the notice 11 Cincin- 
nati ” and put it in the post office. 

Judge Force stated that there had been no decisions in reference 
to this question since the establishment of the present postal system 
for the delivery of letters throughout the city limits by the means of 
carriers. But the courts in various States have given out indications 
as to how they would decide it at the proper time. The mere address 
to u Mr. So-and-so, Cincinnati,” he thought would be very often in- 
sufficient. A proper diligence, as required by the statute, should 
require that the street should also be designated in the address. 
There should be something which would be reasonably sufficient to 
guide and insure the delivery of the notice. Where that is not done, 
the testimony should show that the indorser was in the habit of re- 
ceiving his letters by letter carriers ; or, where neither of these ap- 
pears, the testimony then should show that the notary was not able 
to ascertain the indorser’s address. The proof here was that the no- 
tice was merely addressed “ Cincinnati.” Upon that ground, the 
judgment against R. H. Cottle must be reversed. 
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II. — Interest. 

When an instrument provides for the payment of u annual inter- 
est,” and is silent as to when the interest shall be paid, it is payable 
at the end of each year. — Indiana Supreme Court Reports . 



III. — Interest in advance. 

It is not usurious or illegal to take interest in advance at the high- 
est rate of interest allowed by law. — Indiana Supreme Court Reports . 



IV. — County Bonds. 

Powers qf County Commissioners. — Injunction. — The board of 
county commissioners may issue bonds of the county to raise money 
to build, complete or repair county buildings, and for that purpose 
have power to decide upon the necessity of such construction, com- 
pletion, or repairs, and that the revenues afforded by reasonable tax- 
ation are insufficient therefor, and to fix the time within which the 
bonds shall be paid, and, in the absence of fraud, the exercise of 
such power cannot be questioned in a suit to enjoin the issuing of 
such bonds ; but it is required by the statute that the interest on 
such bonds shall be made payable annually ; and if it be ordered by 
the board that the interest be made payable at shorter periods, tne 
issuing of the bonds may be enjoined at the suit of a citizen and tax 
payer of the county. — Indiana Supreme Court Reports . 



V. — Advances on Bills of Lading. 

A recent decision of the Commission of Appeals of the State of 
New Yore involves a point of commercial law of great interest, not 
only to the legal profession, but to banks, bankers, and business men 
generally. It was an action brought by the Marine Bane of Chi- 
cago to recover the value of a cargo of com, shipped from Chicago 
to Buffalo, and thence to New York, consigned to defendants. At 
Chicago the consignor made his bill of exchange for $ 3,500 at sight, 
directed to the defendants at New York. The plaintiff discounted 
the draft for the consignee, upon his delivering as security a bill of 
lading for the com. The defendants received the com in New York, 
but refused to pay the draft, although notified of the transfer before 
receiving the com. They claimed to hold the com for a balance due 
them by the Chicago consignor, and that a previous draft for $ 1,220, 
paid by them for the same party, should be deducted from the 
amount of recovery, as money advanced to purchase the com. 
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The decision was in favor of the plaintiff. It was held, that the 
transfer of the bill of lading, under the circumstances, transferred the 
title to the com ; that upon the refusal of the defendant to accept the 
draft the plaintiff’s title remained unimpaired, and the defendant was 
liable for the money advanced upon the security of the bill of lading. 
It was also decided, that where the consignor is indebted to the con- 
signee for advances, and has agreed to give him a prior security upon 
the property, the lien of the latter is good as against the former ; hut 
the consignee does not thereby obtain any right to the property as 
against a bona fide pledge, for value, of the bill of lading, made prior 
to the delivery of the property to the consignee. 



VI. — Bills and Notes. 

A deposited a fund in bank, and received a certificate of deposit 
payable to his own order. He subsequently died, and the certificate 
was found unindorsed among B’s papers, B also having died intes- 
tate ; hut how it came there was unexplained. In a suit, brought by 
A’s administrators against B’s, to recover the certificate, held, that 
the plaintiff must recover. 

— Vastine v. Wilding. Missouri Supreme Court Reports. 



VII. — Surplus of Savings Banks. 

United States v. The Dollar Savings Bank. — 27. S. Cir- 
cuit Court , W. D. of Pennsylvania . 

1. — The undistributed surplus of earnings of savings banks, added 
during the year to their contingent funds, are subject to taxation un- 
der the ninth section of the act of Congress of July 13th, 1866. 

2. — That such a fund is held as an authorized security for deposi- 
tors does not affect its liability to taxation under the act ; that ques- 
tion depends upon the fact that it is the accumulation of surplus 
earnings, and not upon the purpose for which these earnings are 
withheld from periodical distribution. 



VIII. — Bills and Notes. 

Where a party signed a promissory note, and alleged, not that he 
did not know he was signing such a note, but merely that, by the 
terms of an instrument attached to the note when it was executed, 
it was only to he paid on a contingency which did not occur, and 
that this instrument was wrongfully detached from the note after its 
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execution. Held, these facts did not constitute fraud in obtaining 1 
the execution of the note, but fraud perpetrated after its execution, 
and ^Jierefore not availing as a defense against an assignee before 
maturity. It is no defense to a promissory note, against an innocent 
assignee, that the note, when delivered, was left in blank as to the 
time of payment, and this blank was afterwards improperly filled by 
the payee. — Elliott v. Levings. Before the Sup. Ct. of IUtnois. 



JX. — BifeLs and Notes. 

Gabbard signed a printed note, in the blank of which was written 
“ 1 one hundred, leaving a blank space between that and “dollars” 
which was in print; this, after delivery, was filled with “fifty” in 
the same hand, and nothing in the' appearance to raise a suspicion 
that it was not all right. Held, that Gabbard was liable for the 
face of the note to a bona fide holder for value. If the blank had 
been scored, or the alteration in any way perceptible, a purchaser 
would have taken it at his own risk. If one by his acts, or silence, 
or negligence, misleads another, or affects a transaction whereby an 
innocent party suffers, the blamable party must bear the loss. 

— Gabbard v. Haddan. Before the Sup. Ct. of Pennsylvania. 



X. — Transfers pending Proceedings in Bankruptcy. 

United States District Court , N. D. Illinois. May Term , 1872. 

In re John J. Lake, a bankrupt. 

The transfer of promissory notes by the payee during the pend- 
ency of bankruptcy proceedings againBfc him, upon winch he was 
afterwards adjudged a bankrupt, and of an injunction restraining 
him from disposing of his property, vests no title in the purchaser, 
even though he had no actual notice of the bankruptcy proceedings. 

2. Who is to take Notice op Proceedings. — All the world 
is bound to take notice of proceedings in bankruptcy, and the pur- 
chaser takes with constructive notice. 

3. Adjudication Relates Back, etc. — The adjudication of 
bankruptcy relates back to the time of filing the petition, and carries 
with it title to the assignee to all property, and to all interest in prop- 
erty which the bankrupt had at that time ; and the assignee can re- 
cover such notes from the purchasers. 

4. Assignee Ruled to Deliver with Proper Assignment. — 
This case is not within the rule that negotiable bills of exchange, 
which have been stolen, cannot be recovered from a bona fide holder, 
and the court will, in such circumstances, rule him to deliver them to 
the assignee. 
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XI. — Contracts on Sunday. 

Before the Kentucky Court qf Appeals. Contract Made on Sunday — 
When and How Far Binding . Campbell v. Young. Adair. Peters, 
Judge. 

Campbell loaned one Dillingham money on Sunday, ‘paying 
part in cash, and the residue by a check on a Lebanon bank, which 
was cashed three days afterwards. At the same time the cash and 
check were delivered to him, Dillingham, with Young, executed a 
promissory note to Campbell for the amount loaned; tlie whole 
transaction being completed on Sunday. None of the parties were 
members of any religious society observing as a day of rest any 
other than Sunday. 

Held : The general rule is, that all contracts made in contraven- 
tion of an express statute are void, and that no action can be main- 
tained either upon the contract or for anything done under it or 
growing out of it. 

Contracts made on Sunday are, in some sense, an exception to the 
general rule. Such contracts 'are not tainted by any general illegal- 
ity. They are illegal only as to the time in which they are entered 
into. When purged of this ingredient they are like other contracts. 
If closed on Sunday they are void, but if affirmed on a subsequent 
day they become valid. (6 Bingham, 653.) Where a contract made 
on Sunday is executory on both sides, it is simply void, until subse- 
quently affirmed by mutual consent. Where either party has done 
anything under such contract, for which, of course, he would have no 
remedy under the contract, until it was subsequently affirmed, he 
may demand restitution, and where it is not compensation. Thus 
the other party will be put to his election whether to affirm or dis- 
affirm the contract. His declining to make restitution or compensa- 
tion is, in fact, an affirmation of the contract. 

The contract here was not fully executed on Sunday. The check 
was collected afterwards, and the contract was thereby affirmed. 
Young, the surety, was active in securing the loan, and failed to dis- 
affirm the contract. He must be regarded as affirming it. 



XII. — Bills and Notes. 

Alteration. — Burden qf Proof. — In an action on a note negotiable 
by the law merchant, where the defendant alleges an alteration of the 
note after he had signed it, if there be no indication of such alteration 
appearing on the face of the note, the burden of this issue is upon the 
defendant. — M eikel v. State Savings Inst. 36 Ind. Reports. 



XIII. — Contract. — Set-off. — Estoppel. 

When a promissory note negotiable under the statute is-executed, 
and subsequently the payee of the note makes a written agreement 
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that he will accept as payment upon the note any legal Aims 
against him that the person who has executed the note may" 4&tain ; 
such agreement does not in any manner change the rights of the 
parties. — G oldthwait and another v. Bradford. 36 Ind. Rep. 

After notice to the payor of an assignment of the note to a third 
party, he cannot, by subsequent purchase of claims against the origi- 
nal payee of the note, entitle himself to a set-off against the holder. 

— 36 Indiana Reports. 

In a suit against the payee of a note to have the same declared 
paid, the complaint recited that the defendant u claimed that he had 
sold and assigned the said note and mortgage to” a third party, 
“ whom plaintiff makes defendant hereto and said third party filed 
an answer, to which plaintiffs demurred, without moving to strike 
out the answer: Held, that plaintiffs were estopped from denying 
that the person so answering was a proper party defendant. 

— 36 Indiana Reports . 



XIV. — Bills of Lading as Collateral Security. 

Opinion by Judge Krum, of St. Louis. 

St. Louis, January 13, 1S73. 

R. E. Harding, Esq., President of the Manufacturers 7 Savings 

Bank : 

My opinion is asked on a case stated as follows : A shipped and 

consigned one thousand barrels of flour to B at New Orleans, to be 
sold on commission in the usual course of trade. A advised B of the 
consignment, and informed him that he had drawn his draft upon him 
for $ 2,500, on account of the flour, payable in ten days after sight. 
A sold his draft to your bank, and as collateral security for the ac- 
ceptance and payment of his draft, assigned the bill of lading by his 
indorsement in blank thereon, and delivered the same with his draft 
to the bank. The draft was sent forward and was duly accepted by 
the drawee, the bill of lading was delivered to him at the time of his 
acceptance, and he received and sold the flour. Before the draft 
matured B failed, and his acceptance was not paid ; the same was 
duly protested and notice thereof given to the drawer. The proceeds 
of the flour were lost in the hands of the consignee. 

Two questions arise : 

First Is the drawer liable to the bank on his druft ? 

Second. Is the bank in any way liable to the drawer for the loss 
of the proceeds of the flour in question ? 

In answer to the first question, I state that, in my opinion the 
drawer of the draft is liable to the bank. The draft is a negotiable 
security, and payment having been refused by the acceptor, and due 
notice of non-payment having been given the drawer, he is charged 
and rendered liable for the amount of that draft and damages tinder 
the general law merchant. 

In answer to the second question I state that, in my opinion, the 
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bank is in no way responsible to the drawer of the draft for -the loss 
of the proceeds of the flour in question. From the nature of the 
transaction, it is plain that it wasfthe intention of the drawer of the 
draft that his goods should pass into the hands of his consignee, on 
acceptance of the draft drawn against the consignment. Acceptance 
of the draft depended upon the receipt of the goods by the acceptor at 
the time of making his acceptance. 

These results are implied from the transaction itself, and in this 
light both parties, the drawer of the draft and the hank, must have 
understood the transaction at the time it was made. No express 
agreement or direction on the part of the drawer, that the bank 
should deliver the goods to the consignee, was necessary. The 
suggestion that the bank was under obligation to hold the goods 
until the draft matured and was paid, to my mind seems absurd. 

The very reason why the drawer anticipated that his draft would 
be accepted was, that the goods would pass into the hands of the 
drawee at the time of presentation of the draft for acceptance. Why 
consign the goods to B, if it was not intended he should receive them 
when he became bound by accepting A’s draft] Was the bank to 
hold the goods until the draft should be paid ! Undoubtedly A sup- 
posed that the consignment of the goods to B would induce him to 
accept A ? s draft, and out of the proceeds of the sale of the goods A 
supposed the draft would be paid. But to whom did A look for the 
fulfilment of his expectations — to B or to the bank ? Certainly not 
to the latter. 

If a different rule from what I have stated should obtain, it seems 
to me it would put an end to transactions of this kind. No bank or 
merchant would buy a time draft and take an assignment of a bill of 
lading of goods if the holder of the draft is to be held responsible for 
the goods, or their proceeds, after acceptance of the draft by the con- 
signee. 



XY. — Bills of Lading as Collaterals. 

The Davenport National Bank v. Hometer. 

A consigned to B, his factor, certain flour, and drew on him for its 
value. The draft was discounted by a bank on the faith of a bill of 
lading for the flour, which was attached to the draft as collateral se- 
curity, but not indorsed or formally assigned to the bank. B refused 
to accept the draft, A being already indebted to him for advances 
made on prior shipments. Held , that the bank had the property in 
the flour and could hold it against B . — Missouri Reports , Vol . 45. 
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NATIONAL BANK DECISIONS. 

Years 1872-1873. 



I. First National Bank v. Garlinghouse . IL Skunk v. First No- 
tional Bank qf Gallon. III. Shinkle v. First National Bank of 
Ripley. IV. Louden v. Fourth National Bank qf Cincinnati. V. 
Bromley v. Commercial National Bank. VI. Fowler v. First Nation 
al Bank of Pittsburgh. VII. Lee v. Citizens? National Bank qf 
Piqua , Ohio. VIII. First National Bank qf Charlotte v. National 

Exchange Bank qf Baltimore. 



I. — National Bane — Usury — State Law— Principal and 

Surety. 

First National Bank qf Columbus v. Garlinghouse. Before the Supreme 

Court qf Ohio. 

1. The discounting of a note in this State by a National bank at a 
usurious rate of interest does not avoid the note in toto 7 but only to 
the extent of the interest. 

2. The statute of this State, of March 19, 1850, entitled “ An act 
to restrain banks from taking usury was intended to operate on 
banking institutions in this State whose authority to discount and 
purchase notes, dec., is subject to control by the legislation of this 
State, and has no application to banking institutions existing and ex- 
ercising their powers under the authority of Congress. 

3. The discounting of a note for the principal maker, at a usurious 
rate of interest, will not discharge the sureties, where there is no in- 
tention to practise a fraud on them, and in the absence of any express 
agreement or understanding that the note was to be used only at a 
given rate of discount. In such case the sureties must be held to 
have trusted the principal as to the terms on which the note might be 
discounted. ( See National Exchange Bank qf Columbus v. Moore. 2 
A. L. T. B. R., 74 ; Lamb v. First National Bank } dtc. 7 5 A. L. T. K., 
488.) 



II. — National Bank — Interest — State Bank — Constructtipn 

of Act. 

Shunk v. First National Bank qf Galion. 

1. Under the thirteenth section of the act of Congress of June 3, 
1864, commonly called the National-Currency Act, National banks, 
located in a State where by the laws thereof a certain rate of interest 
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is limited for banks of issue, organized under State laws, are allowed 
to take, receive, reserve, and charge interest at the rate so limited, 
and no more, although a greater rate is allowed by the laws of such 
State to parties other than such State banks. 

2. The provisions of the act of the General Assembly of this State, 
passed May 4, 1869, (66 O. L., 91,) viz., “that the parties to any 
bond, bill, promissory note, or other instrument of writing for the for- 
bearance or payment of money at any future time, may stipulate 
therein for the payment of interest on the amount of such bond, bill, 
note, or other such instrument of writing, at any rate not exceeding 
eight per centum per annum, payable monthly,” were not intended to 
embrace banks of issue organized under State laws, whose powers in 
relation to taking and charging interest on loans and discounts were 
conferred and limited by prior and special enactments. 

3. The thirteenth section of the National Currency Act provides 
that “ the knowingly taking, receiving, reserving, or charging a rate 
of interest greater than aforesaid, shall be held and adjudged a for- 
feiture of the entire interest which the note, bill, or other evidence of 
debt carries with it, or which has been agreed to be paid thereon.” 

Held, That, under this provision, such taking or charging a rate of 
interest greater than six per centum per annum in advance, by a Na- 
tional bulk located in this State, forfeits all interest accruing on such 
note, bill, or other evidence of debt, after maturity and before judg- 
ment thereon, as well as interest accruing before the maturity thereof. 

The judgment of the District Court affirming the judgment of the 
Common Pleas Court is reversed, and unless the defendant in error, 
within thirty days, remit from the judgment of the Court of Common 
Pleas all interest included therein, the judgment of said court will 
also be reversed. 

Welch, J., dissented from the second proposition of the syllabus. 



III. — National Bank — Construction of Act. 

Shinkle v. First National Bank qf Ripley. 

The words “by discounting and negotiating promissory notes, 
drafts, bills of exchange,” &c., contained in the eighth section of the 
National-Currency Act of 1864, are not to be read as limiting the 
mode of exercising the “ incidental powers ” necessary to carry on 
the business of banking, but as descriptive of the kind of “ banking ” 
which is authorized ; and the true reading of the petition is, that the 
company may carry on banking “by discounting and negotiating 
promissory notes, drafts, bills of exchange,” &c., and may exercise 
“all such incidental powers as shall be necessary” for that purpose. 

Four persons being jointly indebted to one bank in two several 
Bums, and to another bank in one sum, by mutual agreement between 
all parties, the notes which the banks respectively held for the debts 
were given up, and the debtors, each, executed his individual note 
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and mortgage for such part of the aggregate sum as it was agreed 
among the debtors he should secure and pay ; and in pursuance of 
said agreement the new notes and mortgages were drawn and made 
payable to a third person, and by him indorsed to one of the two 
banks. In an action against one of the debtors, upon his note and 
mortgage, by the bank to which it had been so assigned, Held, That 
the transaction was a payment, and not a mere renewal of the old 
notes ; that there was a sufficient consideration to support the new 
notes and mortgages ; and that the bank had authority, by the pro- 
visions of the National-Currency Act, to make the arrangement, and 
take the new notes and mortgages in that form and manner. 

In such action interest is recoverable upon the new note, although 
the old notes bore usurious interest, which was thus paid in full ; and 
no offset or deduction can be allowed to the defendant on account of 
such usurious interest, in an action brought against him after the ex- 
piration of two years from the date of such payment, the period 
limited by the National-Currency Act, for recovering back double the 
amount of usurious interest paid. 



IV. — Refusal to Pat Checks. 

Louden v. Fourth National Bank qf Cincinnati. Before the 
Superior Court qf Cincinnati , 1873. 

This action was brought to recover 8 10,000 damages for the re- 
fusal of the defendant to pay two checks of the plaintiff. Mr. Ram- 
sey, in stating the case to the jury, said the transaction occurred on 
the 2d of December, 1871. The plaintiff was a merchant at that 
time, transacting business requiring the use of not a large amount of 
capital, but considerable credit, and enjoyed such credit in his busi- 
ness, which was profitable to him ; that on the 2d of December, being 
a depositor in the Fourth National Bank, he took a draft there 
for 8 950, which was discounted by the bank, and the amount, lesB 
the discount, entered on his bank-book to his credit. In the ordinary 
course of his business he subsequently drew two checks and delivered 
them to merchants in this city ; one in favor of George M. Hord & 
Co., and the other in favor of William M. Glenn & Sons, pay- 
ment of both of which was refused by the bank, without just or 
lawful excuse, as he claimed, and subjecting him to injury and 
damage, in the loss of his credit. Counsel claimed if these facts were 
established, the plaintiff would be entitled to substantial damages at 
the hands of the jury. 

Judge Collins stated the case for the defense. 

The plaintiff, at the time of this transaction, had an account at the ; 
Fourth National Bank, but no money. On the 29th of Novem- 
ber, 1871, he came to the bank with a draft on Cooley & Dwight, 
of Chicago, for $ 925, desiring that the bank should cash it, or put it 
to his credit, and let him check against it immediately, which was the ! 
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same thing. After some hesitation they did so, and he checked out 
the money shortly afterward. He came again on the 2d of Decem- 
ber with another sight draft for $ 950, asking the bank to cash that, 
which they declined until they should first learn of the payment of 
the first draft. They had not then heard whether the first draft had 
been honored, but finally they agreed to take this second draft and 
put it to his credit, with an understanding, however, that the plain- 
tiff was not to check against it until they shpuld hear the first draft 
had been paid. Mr. Louden did, notwithstanding, check against the 
proceeds of that draft the next day, or at least very shortly, and be- 
fore they had heard of the payment of the first draft. The first news 
they had of that draft was that it was in the hands of a notary, and 
they refused payment of the checks under the agreement they had 
with the, plaintiff. Immediately, however, on being advised of the 
payment of the draft, they paid the checks, which laid over only for 
a aay or two after they were drawn. This suit was for damages for 
injury to the credit of the plaintiff, by reason of his checks not being 
promptly paid, and the defense was that he had no money in the 
bank he had a right to check on. 

Mr. Ramsey said the plaintiff denied any such agreement as that 
stated, and this raised the issue of fact. As a matter of law he 
claimed that such agreement could not be proven ; that the promise 
of the bank was a promise in writing, and was as binding as a prom- 
issory note, and no verbal agreement could be engrafted upon it. 

Court — How is it a promise in writing ? 

Mr. Hornsey — The evidence of indebtedness is in writing in the 
plaintiff s bank-book, and we claim that the relation between a bank 
and its depositor is not that of bailor and bailee, but that of debtor 
and creditor ; and implies, unless there are other terms in the book, 
that the money should be paid in the usual course of business on 
draft. 



Court — Does the entry amount to more than a receipt that so much 
money has been received ? 

Mr. Bamsey — Yes ; it is a contract, and I apprehend an action 
could be maintained on it at any time within fifteen years. We 
claim it cannot be affected by parole testimony, though as a matter of 
feet you can show mistake or fraud in it, as in any other contract. 

The court was of opinion that the true state of facts could be 
shown to the jury. 

The case was then argued. 

Judge O’Connor instructed the jury that if the statement made by 
the witnesses for the defense was true, that the second draft was not 
to be checked against until payment of the first was ascertained, they 
need not inquire further or trouble themselves about the question of 
damages, because the plaintiff was not entitled to any, having vio- 
lated his own agreement ; but if they found his version of the trans- 
action was the correct one, and that this was an actual discount by 
the bank, he would be entitled to damages, provided they found he 
had suffered any. If they found, therefore, that the checks were im- 
properly rejected, the next inquiry would be the amount of damages 
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the plaintiff suffered. They were not to prqyome because payment 
was refused, that, therefore, the plaintiff suffered injury. It may be 
he has ; it may be he has not. If a check of the late Nicholas 
Longworth had been refused at a bank, they would not presume 
his credit or standing would be injured thereby. It may be different 
in the case of a small trader, and may, in fact, be a serious matter 
that his check should be refused, and a knowledge of the fact spread 
through the community. It was a fact for the jury to determine 
whether the credit of this plaintiff was injured, how much notoriety 
was given to the refusal of the bank to pay the check, and how mucn 
of that notoriety was caused by the plaintiff himself, for he could not 
complain of information he had given to other parties. The ques- 
tion was not whether his feelings were injured, but whether this 
transaction injured his credit. If they found the refusal of the bank 
to honor the check obtained currency, they should then consider how 
soon the check was finally paid, and whether the credit of the party 
was permanently injured. In some cases damages may be proved 
specifically. Non-payment of a note may induce creditors to get out 
attachments and break a man up in business. 

The relation between the plaintiff and defendant, the party who 
deposits money and the party who receives it, is simply that of 
debtor and creditor. If the plaintiff deposited this money, he had no 
security except the credit and standing of the bank, and the agree- 
ment of a bank is to pay to the order of the depositor at sight, 
on the instant the check is presented. In the first instance, the 
check of the depositor is the best evidence, and if there were no 
other proof, it would be prima facie evidence of the debt ; but the 
entry in the bank book is of no higher dignity than an ordinary .book 
account, or a pass book where goods are charged to the person who 
receives them, and the amount can be explained in the same manner 
as a book account or a receipt. The bank in this case, through two 
of its officers, says it is true the draft was discounted, but condition- 
ally ; the proviso being that the plaintiff should not check against it 
until the bank had heard of the payment of the first draft. That is 
the statement of Mr. Cook, and % of the Teller, and if they found 
this was a true statement of the case no recovery could be had in the 
action. 

It had been claimed by the plaintiff that this refusal to pay the 
check was very much in the nature of a slander. In slander or libel 
the law presumes that certain words necessarily produce injury, and 
if the plaintiff prove such words the law presumes damage ; but in 
many cases the speaking of slanderous words do not prove damage, 
and he (Judge O’Coknor) was of opinion that the refusal to pay 
the check, unless malice was proven, would not necessarily raise a 
presumption that injury was done to the credit of the party. 

The burden of proof was on the plaintiff to satisfy the jury of the 
drawing of the checks, that he had in bank a sufficient amount to 
meet them, and that payment was refused ; and inasmuch as he has 
produced the bank book in which it appears that he did have that 
amount on deposit, he has made out a prima fade case on that point. 
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The burden of proof is then on the hank to satisfy them that, not- 
withstanding this entry, there was a verbal condition attached to it. 

Counsel for the plaintiff took exception to that portion of the charge 
which related to the measure of damages, and which allowed the 
bank book to be explained by verbal testimony. 

A verdict for the defendant and case dismissed. 

Matthews & Ramsey for plaintiff ; Collies & Herron for de- 
fendant. 

A 



V. — Part Payment of a Check. 

Thomas Bromley v. Commercial National Bank of Phila- 
delphia. Before the Court of Common Pleas . 

Where the payee of a check on a bank offers to take a smaller 
sum, being the amount to the credit of the drawer, it is the duty of 
the bank to pay it to him, and indorse the amount paid on the check. 

Opinion by Peirce, J. October 12th, 1872. The complainant is 
the holder of a check drawn to his order by u William P. Ray- 
field, Agent,” on the Commercial National Bank of Pennsyl- 
vania, for the sum of 8725, dated October 8, 1866. 

In the month of January, 1867, the plaintiff indorsed the check 
and presented it at the bank for payment. The paying teller was 
about to pay it, when, on examination of the account of the drawer, 
he discovered that there was a balance of but 8 229.92 to his credit 
m the bank. The plaintiff then demanded the payment of this bal- 
ance to him on account of the check, which was refused by the bank. 
The plaintiff then offered to deposit to the credit of the drawer a suf- 
ficient sum of money to make the check good if the bank would then . 
pay the amount of said check. This was also refused by the bank. 
The plaintiff again made the said offer in 1869, and was again refused 
by the bank. 

William P. Rayfield, the drawer, died about the time of the 
presentation of the check, but whether before or after does not ap- 
pear ; and his account was never made sufficient to pay said check ; 
and the sum of 8 229.92 has remained to his credit in the bank ever 
since. The balance in bank was afterwards claimed by Daniel K. 
Albright, as administrator of Rayfield, but the bank declined to 
pay him, because Rayfteld’s account was as agent. 

The bank avers, in its answer, that it has always been ready, and 
willing, and desirous to pay the balance in its hands to the proper 
party entitled to receive the same, and is still ready to pay the same 
according to the order of the court. 

A check on a banker is similar to an inland bill of exchange. It 
passes by delivery when payable to bearer ; or, if made payable to 
7 
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the order of a particular person and indorsed by him, it seems to have 
the same quality of negotiability. It differs, however, from a bill of 
exchange in several particulars. It has no days of grace, and re- 
quires no acceptance distinct from prompt payment. 

Chancellor Kent (3 Kenfs Commentaries, 7th edition,) says, it 
is an absolute appropriation of so much money in the hands of the 
banker to the holder of the check, and there it ought to remain until 
called for, and the drawer has no reason to complain of delay, unless 
upon the intermediate failure of the banker. It is the tacit, if not the 
express understanding between banks and their customers, that they 
shall have the right to draw for the whole or a part of the funds de- 
posited with them. The cases treat a check on a banker as an equi- 
table assignment or appropriation ; and if the holder is a holder for 
value, as to* whom the drawer cannot rightfully revoke the power 
which he holds coupled with an interest, why should not the banker, 
upon distinct claim and notice, be held bound by the equity. 

— Bytes on Buls t 15 note. 

It follows, as a consequence, that if such a check is an appropria- 
tion of the whole sum for which it calls, if so much is in the hands * 
of the banker, *it is an appropriation of any smaller sum which may be 
in his hands, if there be not sufficient to pay the amount of the check. 
In such a case, if the holder of the check is willing to receive the 
smaller sum, as the bank is entitled to retain the check as evidence 
of payment and of the holder’s right to receive the money, it should 
indorse the amount of its payment on the check, and issue to the 
holder a certificate of having received the check from him, and of 
having paid so much on account of it.* 

In this case, the plaintiff offered to deposit to the credit of the 
drawer a sufficient sum of money to make the check good, if the 
bank would pay to him the amount of the check when so made good. 
This was all that the bank in reason could ask, and would h&vebeen 
a sufficient protection to it from any demand which the drawer could 
make for the money. 

It seems that the death of the drawer of a check is a countermand 
of the banker’s authority to pay it. But that if the banker do pay 

* There is some doubt as to the law in this case. Morse on Banking says, 
(page 257) “ If the bank has not funds enough to the credit of the drawer to pay 
Ins check in full, it is not obliged to make payment in part. Murray e. Judah, 
6 Cowan , 490.) Whether or not it would be justified in doing so, may be ques- 
tioned. There is no authority on the point. Nor would banks often try to ex- 
ercise such a right. If they can do so they are obviously bound to indorse the 
amount of the payment on the check, whicn would, of course, still remain in the 
payee’s hands, and which would otherwise on its face appear still to be good for 
the full value named in it, to the possible deception ana loss of the drawer or of 
innocent third parties. But the better rule, perhaps, would be, to save misun- 
derstandings and complications, that if a bank cannot pay in full, it not only 
may not, but must not, pay at all. The drawer has not requested it to make a 
part payment. He has demanded that it do a certain act, to wit: pay a certain 
sum of money on his account. If it will not do this act according to the terms 
of the authority embodied in the request, it by no means follows that it is au- 
thorized to substitute for it a partial performance, or, in fact, a materially dif- 
ferent act. Power to pay only a part of a sum is not necessarily implied in an 
order, expressed without alternative, to pay that specific sum. 
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the check before notice of the death, the payment is good (.Byles on 
BUIS, 17.) In this case there is no statement of the time of the death 
of the drawer of the check, and as there is a presumption that a per- 
son is living who has been heard of within seven years ; to rebut the 
presumption that the drawer was living at the time of the presenta- 
tion of the check for payment, it should have been shown affirmative- 
ly that his death occurred before that event. 

This case stands then as if the drawer of the check were living at 
the time of the demand of payment of it, and there was then no coun- 
termand of the authority of the plaintiff to receive the money* And 
as the rights and duties of the parties were fixed at that time, it is 
not perceived how the subsequent death of the drawer of the check 
can affect the holder’s right to receive the money. And as the pre- 
sumption is that the holder of a check, as against the drawer, holds 
it for value, in the absence of proof of a want of consideration for it, 
even if payment of it were countermanded, the holder of it, by virtue 
of the appropriation of the sum named in it to his use, would be en- 
titled to receive it from the bank. 

Let a decree be entered in favor of the plaintiff for the sum of two 
hundred and twenty -nine dollars and ninety-two cents, the amount 
admitted by the bank to be in its possession, and interest from the 
18th of February, 1867, with costs. 



VI. — Mortgage for Future Advances. 

Fowler et al. v. J. D. Scully, in trust for First National Bane: 
qf Pittsburgh . Before the Supreme Court of Pennsylvania . 

The court below decided that a National bank could enforce by 
scire facias the payment of a mortgage for future advances; upon a 
writ of error the Supreme Court reversed this decision — holding 

1. In deciding whether the mortgage for future advances, held by 
the National bank, is valid or not, Federal laws and Federal pre- 
cedents must be followed, as the subject is one which arises out of 
the construction of the National Bank Act of Congress, of June 3d, 
1864. 

2. The evident intent of Congress in passing said act, was that 
National banks should be institutions of commerce, not dealers in real 
estate, stocks or produce, and that no other security than personal 

•should be taken for money lent. 

3. A National bank cannot lend money on the security of a mort- 
gage, and its power to take and hold a mortgage is confined to the 
second case enumerated in the 28th section of said act, viz r “ for 
debts previously contracted.” 

4* The mortgage in question, which contained a recital that the 
bank “ hath agreed to discount for said Fowler an amount in 
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aggregate not exceeding $ 1 00,000, such negotiable paper as he shall 
offer for that purpose,” was made to secure the future debts of Fow- 
leb whenever they should be incurred by such discounting. Even if 
the recital be treated as a covenant to lend, still the loans and dis- 
counts were to be made in the future . Being to secure future ad- 
vances, the mortgage is therefore void. 

5. The distinction between a mortgage to cover future advances 
at the discretion of the mortgagee, ana one to cover advances he is 
bound to make, recognized in Ter Hoven v. Kerns, 2 Barr., 99, 
and other cases, has no bearing on the present question. 

6. The mortgage being in direct violation of a positive statute, and 
therefore void, its payment cannot be enforced. The plaintiff could 
not open its case without disclosing that it sought the enforcement of 
an illegal security ; its action must therefore fail. 



VII. — Transfer of Bank Shares. 

Lee v . The Citizens’ National Bank of Piqua. Before the 
Superior Court of Cincinnati , General Term . Before Judges Yaplb, 
O’Connor, and Hagans. 

The petition alleges that Robert B. Moores was (May 2, 1867,) 
a director and cashier of the Piqua bank, which was organized un- 
der the law known as the National banking act, passed June 3, 1864. 
That he owned fifty shares of capital stock of $ 100 each, duly signed 
by Dorsey, President, and Moores, Cashier, and contains on the 
back a blank form of indorsement and power of attorney. He after- 
ward signed the blank form of indorsement, and delivered the certifi- 
cate to a trading firm of which he was a member, for hypothecation to 
effect a loan of $ 3,000. That the certificate was delivered to A. 6. 
Burt Sc Co., as security for the loan. Part of the loan was paid, 
but Burt Sc Co. brought suit for the balance, and in 1870 obtained 
a judgment for $1,567.44, and levied on this stock and sold it by the 
sheriff to Adolph Wood & Co. Wood & Co. presented the stock 
and bill of sale to the bank, and demanded a transfer, which was re- 
fused. They then sold it to the plaintiff, who also demanded a trans- 
fer, and was refused by the bank. 

Dorsey, in his answer, claims that he is the sole owner of the 
stock; that on January 16, 1868, he received a transfer from 
SIoores of all his stock on the books of the company, to secure an 
indebtedness to the bank, amounting to $23,500. He (Dorsey) 
afterward gave his own obligation to the bank for Moores’ indebted- 
ness, and received a transfer of the right of the bank to Moores’ 
stock ; that, by the rules of the bank, no stock could be transferred 
without the consent of the Board of Directors if the stockholder owed 
the bank, and was only transferable by the stockholders in person or 
Jtjy attorney ; that Moores was liable to the bank for $ 8,500 when 
orca stock was transferred to Burt Sc Co. Dorsey asks that the 
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stock be delivered to him to be canceled. The bank having accepted 
Dobsey as its creditor, the question in this case is between the 
plaintiff and Dobsey, 

1. It was held that the act of Congress under which the bank was 
organized, providing for the issue of stock, the form of certificate, the 
grant of power to the bank to make by-laws, must be construed to- 
gether, and while the bank’s equity is superior to those of the more 
general creditors of the stockholders, a person who receives such 
certificate from the holder, so indorsed in blank, in the usual course 
of business, for value, and without actual notice of the owner’s lia- 
bility to his bank, or of its rules and by-laws, acquires a right and 
property in such stock paramount to the equities of the bank ; and 
upon return of the certificate, may compel such bank to transfer such 
stock to him. Such stock is not negotiable paper, in the legal sense 
of the term, but the assignee’s right is derived from the fact that the 
bank itself has put it in the power of the stockholder to raise money 
upon it, and must bear the loss as between it and an innocent pur- 
chaser or pledge. 

2. In this case the stock has never been transferred ; the acts of 
the cashier and bank attempting to do so are void, the certificate of 
stock not having been returned, as required by the rules of the bank, 
and that was notice to the bank of others’ rights in the stock. 

3. The owner of a certificate of stock, in this form, may assign it 
and appoint an attorney in blank, though it be an investment under 
seal. 

4. Such stock cannot be levied upon and sold on execution, and 
such attempted levy and sale are void, without the levy and sale 
were assented to by the owner of the certificate. 

5. The holder of such stock in pledge, as collateral security for its 
owner’s debt, is an agent of the latter, which agency is coupled with 
an interest in the pledge ; and, like a trustee, he must account to his 
cestue que trust for the surplus remaining after the satisfaction of his 
interest, which imposes upon him the duty of guarding the interests 
of all parties, as far as possible. He can only sell with the consent 
of the pledger, or after due notice to him ; and if he do so, he will 
be liable for the sacrifice of others’ interests. 

6. Upon the facts in this case the bankers holding the pledge 
have, in equity, assigned their debts and pledge to the plaintiff, who 
stands in tneir stead. 

7. He cannot, therefore, claim title to the entire stock, but only a 
lien upon it for $ 1,600 (the amount he paid for it) and interest on 
that sum from the date of its judgment. 

S. The 57th section of the banking act, authorizing suits to be 
brought against such banks in State courts only, in the counties of 
their location, is a mere personal privilege, which they may waive, 
and if they enter their appearance to suits brought in other counties 
they give to the State courts jurisdiction over them. 

The judgment of the court was for the plaintiff for $1,600, with in- 
terest, upon receipt of which he was to deliver to Dobsey the certifi- 
cate. 
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The Fibst National Bank of Charlotte, N. C. v . The Na- 
tional Exchange Bank of Baltimore, Md. Before the Superior 
Court of Baltimore City. * 

The court admits the general proposition of law to be true, as con- 
tended for by the plaintiff, that a National bank is not authorized by 
the act of Congress to purchase stocks, either for speculation or in- 
vestment, and if the facts of this case justified such an interpretation 
of the transaction between the plaintiff and the defendant, would 
have no hesitation in assenting to the propositions contained in the 
plaintiff’s prayers. But upon a careful consideration of the evidence 
the court can come to no such opinion as matters of fact. Instead 
of a purchase of stocks, in the ordinary sense of the term, the court’ 
finds the transaction between the parties to have been a fair and horn 
fide compromise of a case in which the plaintiff — finding itself subject 
to a claim of $ 55,000, founded upon a transaction admitted in the 
argument to have been a legitimate banking transaction — thought it 
expedient to reduce an apprehended Iobs by a compromise, in which 
it acquired the stock in question. That a National bank has a ri^ht, 
under such circumstances, to save itself from loss through the medium 
of an arrangement by which it shall receive stock, to be again turned 
into money, to avert or diminish an apprehended loss, and not for in- 
vestment or speculation, the court does not doubt, and believing from 
the evidence, this to have been such a transaction, it now enters a 
verdict for the defendant, and orders a judgment to be entered there- 
on according to the course of the court. 



Bills of Lading. — A bill of lading forms the contract for the 
transportation of the goods between the consignor and the carrier, 
and if it is accepted by the consignor without objection to its terms, 
any conditions which it may contain, restrictive of the carrier’s lia- 
bility, if such as the law will allow to be made by an express con- 
tract, become' binding upon him. He is not allowed to show that he 
did not read it. [56 Mass. (2 Cush.), 80. 5 N. H., 1867. 98 

Mass., 239.] The case of a stipulation in a bill of lading differs from 
a notice in a passage ticket, [65 Mass. (11 Cush.), 97; 78 Mass. 
(12 Gray), 388] or in a receipt given to a mere agent of the con- 
signor, for goods received for transportation under a previous general 
contract made between the consignor and the carrier. [97 Mass., 
124 ; 98 Mass., 249 ; 55* Me., 462 ; 1868, Grace v . Adams, 100 
Mass., 505. See Abboffls United States Digest for 1870, page 120.] 
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THE SAVINGS BANKS OF NEW YORK. 

The annual report of the Superintendent of the Banking Depart- 
ment of this State, in relation to savings banks, under date of Feb- 
ruary, 1873, presents favorable features, and demonstrates great 
activity and thrift among the laboring classes of our city and State. 
With a population of 4,382,000 in 1870, and of about 4,530,000 at 
this date, in the State, the aggregate deposits on 1st January last 
were $285,286,621, with depositors 822,642 in number. The 
average deposit of each individual was $ 346 ; while the depositors 
formed more than eighteen per cent, of the total population. The 
growth of deposits and population since the year 1860, is represented 
in the following summary, showing the average for each person in the 
8tate to be about sixty-two dollars ; and for each depositor, $ 346 : 

| Population. Savings. Average. 

1860, 3£90,735 .... $58,178,160 .... $15 

1870, 4,382,759 .... 194,360,217 .... 44 

1873, 4,530,000 .... 285,286,620 .... 62 

The city and country are represented in their aggregates as follows, 
showing the estimated population in 1873, the aggregate savings, and 
the average to each depositor : 

Population, 1873. Savings. Depositors. Average. 

City of New York 990,000 .. $169,503,272 .. 470,417 .. $360 

Brooklyn 440,000 .. 42,986,091 .. 125,794 .. 341 

Country 3,115,000 .. 72,797,257 .. 226,431 .. 321 

4,545,000 !! $285,286,620 822,642 $346 

We annex the report in full for the information of our thousands 
of readers throughout the United States. 



Annual Report of the Banking Department of New York 
to the Legislature. Albany, February 4, 1873. 

Financial Summary. 



Resources. 

Jan. 1 , 1872. Jan. 1 , 1878, 

Bonds and mortgages $96,761,973 $104,639,854 

Stock investments... 140,085,233 . 153,552,756 

Amount loaned on public stocks 14,270,266 . 14,575,907 

Am’t loaned on stocks or bonds of private corporations 2,258,769 . 2,407,812 

Amount loaned on personal securities 1,367,145 . 736,454 

Amount reported as invested in real estate 5,790,987 . 6,469,430 

Cash on deposit in banks and trust companies 13,392,194 . 12,532,497 

Cash on hand not deposited in banks 4,915,866 . 3,796,396 

All other assets 4,195,413 . 6,619,225 



Total Resources $ 283,037,846 $ 305,330,331 
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Liabilities. 



Amount due depositors 

Other liabilities 

Excess of assets over liabilities 

Total Liabilities #. 



$267,905,826 $285,286,621 
393^23 . 266*846 

. 14,738,497 . 19,776,864 



$283,037,846 $305,330^31 



Statistical. 



Number of institutions reporting 147 . 150 

Number of open accounts 776,700 . 822,642 

Number of accounts opened during the last year 231,461 . 233,455 

Number of accounts closed during the last year 161,284 . 177,456 

Amount deposited, not including interest credited 



Amount deposited, including interest credited during 

the last year 190,783,157 . 183,849,613 

Amount withdrawn during the last year 152,956,496 . 164,481,900 

Interest or profits received or earned during the last 

year 16,849,911 . 18,174,693 

Interest credited to depositors during the last year.. . 13,744,144 . 14,977,613 

Average of each deposit or account 344.92 . 346.79 



From this statement it appears that there was on deposit on the 
first of January last the large sum of $285,286,621, represented by 
822,642 open accounts, which, supposing each of these to represent 
a separate individual depositor, shows an average deposit of $ 346.79 
to each individual, and that nearly 20 per cent, of the people of the 
State have savings-bank deposits. 

The total assets ef these institutions amount to $ 305,330,331, of 
which bonds and mortgages constitute about 34 per cent., United 
States stocks sixteen per cent, New York State stocks four per cent., 
stocks of other States three per cent., bonds of cities in this State 
20 per cent., bonds of counties in this State four per cent., bonds of 
towns in this State two per cent., bonds of villages in this State one- 
tenth of one per cent., and other stocks and bonds less than one per 
cent. The stock investments constitute about 50 per cent of the en- 
tire assets, and amount to $ 153,552,756, of which the par value is 
$153,459,711. 

The large increase in the amount of average deposits, in recent 
years, is evidence that a considerable share of the total deposits is 
not the earnings of labor, but that capital also has been attracted, by 
the safety and profit afforded by these institutions, in considerable 
sums, and in much larger proportion than was the case in former 
years. 

' I am not prepared, at present, to urge the passage of a law to pre- 
vent the expansion of the system, as indicated by the admission 
of the larger depositors to its benefits ; but it is easy to perceive 
that the diversion of capital in this direction may ultimately 
become such an abuse of the system as to call for legislative interfer- 
ence. 

It has been suggested that the banks be restricted as to the amount 
of individual deposits which they may be authorized to receive, in 
order to confine them to the objects for which they were originally in- 
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tended. If a remedy in this direction could be provided, which could 
not be evaded by means of deposits by an individual depositor in the 
name of different persons, it would, doubtless, have a beneficial effect 
upon the system. 

The following table shows the amount of deposits in the savings 
banks of this State, from January 1, 1858, when they were first com- 
mitted to the supervision of the Superintendent, to January 1, 1873 : 



January 1, 1858 


Deposits. 

.. $ 41,422,672 


Increase. 


Decrease. 


January 1, 1859 
January 1, 1860 


48,193,847 


\\ $6,772,175 .. 




58,178,160 


9,983,313 .. 




January 1, 1861 


67,440,397 


9,262,237 .. 




January 1, 1862 


64,083,119 




$ 3,357,278 


January 1, 1863 


76,538,183 


!! 12,455,064 




January 1, 1864 


93,786,384 


.. 17,248,201 .. 




January 1, 1865 


.. 111,737,763 


.. 17,951,379 .. 




January 1. 1866 


.. 115,472,566 


3,734,803 .. 




January 1, 1867 


.. 131,769,074 


.. 16,296,508 .. 




January 1, 1868 


.. 151,127,562 


.. 19,358,488 .. 




January 1, 1869 
January 1, 1870 


. . 169,808,678 


.. 18,681,116 .. 


— 


.. 194,360,217 


.. 24,551,539 .. 




January 1, 1871 


.. 230,749,408 

.. 267,905,826 


.. 36,389,191 .. 




January 1, 1872 


.. 37,156,418 .. 




January 1, 1873 


.. 285,286,621 


17,380,795 .. 





These statements of the condition and enormous growth of the 
savings banks of our State, representing as they do so large an aggre- 
gate of the small earnings of labor, will serve to commend the system 
to the most careful attention of the legislature. 

Multiplication of Savings Banks. 

The impolicy of granting charters to savings banks in localities 
already sufficiently supplied with the facilities afforded by these in- 
stitutions, to which the attention of the legislature has been repeat- 
edly and fruitlessly called in the reports of this department, has 
again been illustrated by the failure of one of them during the past 
year, and by the facts disclosed by the examinations instituted under 
the act of the Legislature of 1871. Their unnecessary multiplication 
occasions sharp competition for business, and the result is that their 
primary object — the safety of their loans and investments — is fre- 
quently lost sight of in the necessity of attempting the realization of 
large profits from hazardous securities, and trom a combination of 
functions wholly foreign to the objects and purposes of savings banks. 
These examinations have shown that some of them have been 
converted into ordinary banks of discount and deposit ; that they 
buy and sell exchange; that they assume the functions of trust 
companies, although having no capital from which to make good 
sudden depletions, and necessitating the holding of a large fund un- 
employed to meet demands to which they are constantly subject. 
Institutions conducted upon principles so greatly at variauce with 
the original purpose of affording a secure place of deposit for the 
earnings of frugality and industry, constantly invite disaster. It is 
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the duty of the legislature to prevent this by rigidly refusing to 
charter them except in cases where their necessity is clearly estab- 
lished, and by so restricting them in their charters as to make it 
impossible for them to depart from the legitimate objects of a savings 
bank. 

The failure of the People’s Sate Deposit and Savings Insti- 
tution, of Syracuse, which occurred during the past year, may be 
cited as an illustration of some of the evils to which I have referred. 
At the date of its charter there were already two savings banks in 
the city of Syracuse, and one additional in the county of Onondaga 
— a number already sufficient to accommodate the wants of that com- 
munity. It was claimed that, by the provisions of its charter, it was 
enabled to locate its place of business anywhere in the State, outside 
of the cities of New York and Brooklyn, and that it was authorized 
to establish branches with a similar latitude of location ; and, in ac- 
cordance with this claim, a branch was established, and continued 
business until the failure of the concern, in the city of Utica. Ite 
charter combined the wholly foreign functions of a safe deposit com- 
pany and a savings bank. It contained absolutely no restriction 
upon the manner of investing the funds of depositors, and authorized 
the directors to invest them “ in the public securities or stocks of any 
State, or of the United States, or in the stocks or bonds of any 
city, county or town, corporation or association, or otherwise, of any 
State or the United States, in manner and form as the directors and 
officers of said corporation may think proper.” In addition to this un- 
limited discretionary power of investment granted to the directors, this 
extraordinary charter, so contrary to the traditional policy of the State, 
contained no clause forbidding them to borrow its funds. It is not 
surprising, therefore, that their reports to this department should 
show the institution in possession of personal securities amounting to 
more than fifty per cent, of its total resources. Under these broad 
powers, large investments were made in Western securities of doubt- 
ful value, at least as to their negotiability in the event of a sudden 
demand upon the funds of the bank ; and the result, which might 
have been anticipated from the commencement, when this demand 
came, was the failure of the institution at Syracuse and of its branch 
at Utica. 

I do not refer to this disastrous result for the purpo&e of reflecting 
upon the managers, who may not have exceeded, or even abused, a 
single power conferred upon them ; but it is for the purpose of call- 
ing the attention of this Legislature to the dancer of needlessly 
multiplying savings banks, and to the reckless disregard of the 
interests of the people that has characterized previous Legislatures 
in granting charters so destitute of the safeguards which should be 
thrown around every legalized depository for the earnings of the poor. 

Legislation Recommended. 

I again earnestly urge upon the Legislature the enactment of a 
general law to prevent the combination in one institution, of the 
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C ars of a trust company and savings bank ; to prevent a savings 
from transacting the business of an ordinary bank of discount 
and deposit, negotiating commercial paper, buying and selling 
exchange, and receiving the deposits of business men, subject to 
withdrawal by check, without requiring the presentation of the bank - 
book ; to impose additional limitations as to the form in which the 
“ available fund,” embracing one-third of the total deposits, in nearly 
all recent charters, shall be held or loaned ; to prohibit contracts to 
pay an exorbitant rate of interest upon deposits, or any rate in ex- 
cess of the earnings, and to define their powers, restrict their loans 
and investments, and regulate their management generally. And I 
also recommend that the provisions of the general law requiring that, 
before any savings bank can commence business, the names and resi* 
dences of its officers shall be transmitted to the superintendent, be 
incorporated in every charter hereafter granted, in order to bring it to 
the notice of the incorporators and prevent these institutions from 
being put in operation before any notice of the fact is given to this 
department. 

The reasons upon which these .recommendations are based were 
folly stated in my previous reports, and I do not deem it necessary to 
repeat them here. It is sufficient to say that they are the result of 
the observation and experience of this department since its organiza- 
tion ; that they are intended to strengthen the resources of savings 
bank 8 and guard their administration against abuse, and thus to pro- 
tect the earnings of depositors from peculations and from the errors 
of the injudicious, as far as it is possible by legal enactments to do 
so. An additional, and perhaps the greatest security of all to 
the future of this wise and beneficent system, is the character of 
the men to whose administration it is entrusted ; and the scrutiny 
of the legislature cannot, therefore, be too closely directed to the 
incorporators named in savings-bank charters presented for its 
consideration. If the legislature neglect to exercise the proper 
precaution in this respect, the most carefully drawn charter may 
foil to guarantee the security of depositors ; for, in many cases 
where disaster has attended savings banks, it has not been attributa- 
ble to the laws governing them, faulty as they are, but to their viola- 
tion by the managers. 

In no case should a charter be granted except upon the petition 
of the proposed incorporators, and their declaration of an intention 
to accept the trust, in order to prevent a practice heretofore resorted 
to in several cases, of inserting names of reputable citizens as 
corporators, without their knowledge, with a view of promoting the 
purposes of those having personal ends to serve in obtaining a char- 
ter. If the act of 1869, “to regulate and restrict the organization 
of savings banks,” were enforced by the Legislature, the evil com- 
plained of would be prevented ; but the provisions of this law have 
been so frequently ignored that the law has become practically a dead 
letter. 

The deposits in these institutions, consisting largely of the earnings 
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of the poor, of men generally unacquainted with the intricacies of 
business, and obliged to depend upon the discretion and integrity of 
savings-banks trustees, now reach the enormous sum of $ 285,286,621 ; 
and it cannot be asking too mnch of the legislature to see that 
only men of ability and irreproachable character are permitted 
to have a share in tjie administration of this vast ana sacred 
trust. Recent events in the history of these institutions, not 
only affecting the character of those particularly involved, but 
threatening the stability and usefulness of the system itself, are 
directlv traceable to the laxity of previous legislatures in granting 
their charters. 



Form of Charter. 

I submit herewith a form of charter, which is substantially the 
form submitted with my last annual report. It is believed that if 
its provisions should be incorporated in every charter hereafter 
granted, depositors in these institutions would have additional 
guarantees for the safety of their deposits, especially in the restric- 
tions which it imposes upon investments, and the manner in which 
the “ available fund ” shall be held or loaned. In many charters 
granted within late years, the trustees have unlimited control in de- 
termining how this fund, amounting to one-third of the deposits, may 
be invested or kept. 

The ostensible purpose of the laws providing for this fund, is that 
it shall be kept in a form available to meet extraordinary demands on 
short notice ; but experience has shown that, in the absence of legal 
restraint, the u call loans/’ in which form the fund has been usually 
kept, have proved to be the least available of the assets to meet the 
emergency for which it was intended. Indeed, it has proved a source 
of insecurity instead of strength, and has invited the very disasters it 
was intended to obviate, by its use in fostering speculations and pro- 
moting the personal schemes of trustees. The form of charter, here- 
with submitted, limits the available fund to twenty per cent, of the 
deposits, and prohibits loans from it except upon the securities named 
therein. 

Perhaps, in view of the difficulty of securing desirable investments, 
which is made the subject of complaint by some of the officers of 
these institutions, it may be considered advisable to extend the limi- 
tations which it imposes in regard to loans and investments, by 
including in the securities named therein the stocks or bonds of other 
States which have for a certain period regularly paid the interest on 
their indebtedness, and whose securities have been maintained at not 
less than par in the city of New York for a certain other period pre- 
vious to such loan or investment. For the same reaeon the limita- 
tion upon investments secured by bond and mortgage might be some- 
what extended. 

I would recommend that the limitation of the surplus to ten per 
cent, of the deposits, in the form of charter referred to, which the 
trustees are allowed to accumulate, be extended, and that savings 
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bulks be authorized to increase this fand beyond that limit. I would 
farther suggest, as a wholesome provision, that they be required to 
reserve a certain proportion of their earnings annually, toward the 
accumulation of such surplus fund, until it shall have reached a limit 
not exceeding ten per cent, of their deposits. I an} decidedly inclined 
to the opinion that it would be the part of prudence to encourage 
these banks to increase rather than diminish their surplus fund, for 
the reason that in periods of financial embarrassment, when they are 
most likely to be called upon to meet extraordinary demands, securi- 
ties deemed the safest upon which to rely in such emergencies have 
frequently depreciated in value more than ten per cent. An institu- 
tion having a surplus to provide against contingencies like these, that 
i have happened and are liable to happen again, will prove a more 
reliable custodian of the moneys of depositors than one which, hav- 
ing little or no surplus, might be obliged to convert its depreciated 
securities into cash, and thus sacrifice the interests of depositors to 
the extent of the loss sustained by the conversion. 

Examinations. 

The examinations of savings banks, provided for by chapter 693, 
Laws of 1871, have been continued during the past. year. These 
examinations have necessarily been attended with considerable 
expense to the banks examined ; but to avoid any unreasonable bur- 
den beyond what was incident to a thorough investigation of the 
a&rirB of each hank, I addressed a circular letter to its president at 
the time of issuing the commission, in form as follows : 

Bank Department, Albany, , 187 . 

Sir : Pursuant to the authority conferred and the duty imposed 
upon the Superintendent of the Banking Department, by chapter 

693 of the Laws of 1871, I have this day appointed to examine 

into the condition, working and affairs generally, of your institution. 

The act above cited provides that the expenses of any examination, 
made in pursuance thereof, shall be paid by the institution examined, 
in such sum as the superintendent shall certify to be just and reason- 
able ; and desiring hereafter, as heretofore, to impose upon savings 
banks the least burden in the form of expense, compatible with an 
intelligent, thorough and efficient discharge of the duties of this 
office, I would recommend, as a means of aiding me in reaching a 
just conclusion concerning the proper amount to be allowed for the 
services rendered, that the president or other officers in charge of your 
bank advise me by mail, at the conclusion of the examination, as to 
the amount which, in your judgment, you regard as a fair and reason- 
able compensation for the services rendered. 

Respectfully yours, 

D. C. Howell, Superintendent 

To the President of the . 



L 
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This request was generally complied with, and in my judgment 
there has been no instance in which more than a fair and reasonable 
compensation has been paid for the services rendered. 

With a few exceptions, these examinations have been continued by 
the persons originally appointed to perform that service, namely: 
Messrs. Emerson W. Keyes, William F. Aldrich, and George 
W. Reid. The results of these examinations, a summary of which 
is herewith transmitted, have fully confirmed the high opinion of their 
ability, integrity and discretion which I expressed in my last annual 
report. Their labors have been performed with a thoroughness and 
impartiality which have demonstrated their peculiar fitness for the im- 
portant trust committed to them. Evidence of this will be found in 
the report of the manner in which these examinations have been con- 
ducted, preceding the statement of results to which reference is made. 

The beneficial effects of the law requiring these examinations to 
be made continue to be apparent at every stage of their progress. 
The managers have corrected irregularities in the mode of transact- 
ing business, where these have been disclosed to them by the exami- 
ners. They have substituted approved securities for investments of 
a speculative character, or unauthorized by law. 

The examiners have found that loans were occasionally made upon 
United States registered bonds as collateral security, not duly as- 
siged or transferred to the bank, and consequently not negotiable by 
it, and upon transfers of corporate stock similarly unavailable for 
want of execution or other imperfection in the title ; and that bonds 
find mortgages were taken, both as collateral and as investments, the 
assignments of which were informal. Various other imperfections 
were discovered, rendering the security useless to the bank until 
remedied. The examiners have uniformly required that these irregu- 
larities should be corrected before the security affected could be 
reported as an asset. The managers generally were not aware of 
these irregularities and imperfections of title, until pointed out to 
them by the examiners ; ana it affords me pleasure to testify to the 
readiness with which trustees and officers have responded to every 
suggestion of the superintendent relative to the affairs of the insti- 
tutions examined. They have exhibited a spirit of self-sacrifice 
worthy of commendation, in their desire to promote the interests of 
the sacred trust committed to their care. 

I may remark in conclusion, in reference to these examinations, 
that while the recent failure of a few mismanaged institutions had a 
tendency to create an unfounded distrust of the system, the scrutiny 
of the examiners provides a test of the accuracy of the reports sub- 
mitted to the superintendent, and consequently a basis of confidence 
in the solvency and judicious management of such as pass success- 
fully through this ordeal. The beneficent effects of the law requir- 
ing these examinations will also be felt in the prevention of abuses 
which have heretofore grown up in consequence of the immunity of 
the banks from a regular and thorough investigation of their affairs. 
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Newly Incorporated Sayings Banes. 

The following named institutions were incorporated by the Legis- 
lature of 1872 : 

College Point Savings Bank. 

Port Richmond Savings Bank. 

Riverhead Savings Bank. 

Walden Savings Bank. 

Whitestone Savings Bank. 

The time for the commencement of business by the Tontine 
Mutual Savings Bank, of the city of New York, incorporated in 
1869 and revived in 1871, was, by act of the legislature of 1872, 

I extended to September 1, 1872. 

Of the banks chartered at the last session of the legislature, the 
following have organized and reported to this department : 

Riverhead Savings Bank. 

| Walden Savings Bank. 

Whitestone Savings Bank. 

And of those incorporated prior to the year 1871, the Home Sav- 
| ings Bank, of Albany, chartered as the Sixth Ward Savings 
Bank, and the Mechanics 7 Savings Bank, of Brooklyn, have, since 
the previous report, organized and reported to this department, and 
the Farmers and Mechanics 7 Savings Bank, of Schenectady, 
has organized, but has not commenced business. 

! Since the close of the year the Central City Savings Institu- 
tion, of Utica, has failed, and passed into the hands of a receiver. 

In concluding my report, it is no more than just and proper that I 
should call attention to the cordiality and efficiency with which I have 
been aided and supported in the discharge of my duties by the Deputy 
Superintendent, Daniel Shaw, Esq. Much of the office work has * 
been transacted by him, or under his immediate supervision, and 
i always with accuracy and dispatch. I have often availed myself of 
\ his counsel and judgment upon questions of importance presented for 

l my decision, and never have had occasion to regret it. In every 
respect he has more than justified the high expectations which I had 
formed from the testimonials of his character, ability and integrity, 
which influenced me originally in selecting him, and in this public 
manner I desire to make to him my acknowledgments. 

Respectfully submitted, 

D. C. Howell, Superintendent 
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SAVINGS BANKS, NEW YORK STATE. 

Deposits of the Savings Banks of the Interior Cities and Towns of 
the State of New York, January, 1872, with the Date of Charter 
and Number of Depositors, January, 1873. 

January y 1872. January , 1878. 



Year. Place. Name of Bank. Deposits. Deposits. Depositor*. 

1820 Albany Albany Savings Bank . $2,714,355 . 3,196,650 . 8,152 

1856 “ Exchange Savings Bank 179,794 - 193,007 . 583 

1850 “ City Savings Institution 658,564 . 961,763 . 2,053 

1855 “ Mechanics & Farmers’. 1,397,945 - 1,417,017 . 2^10 

1868 “ National Savings Bank 1,747,680 - 2,101,915 . 4,876 

1866 “ Hope Savings Bank . . . 55,979 - 51,597 . 251 

1866 “ Home Savings Bank.. . . 214,202 . 833 

1867 Albion Orleans Savings Bank . 2,320 - 876 . 17 

1849 Auburn Auburn Savings Bank . 1,609,628 - 1,673,569 . 6413 

1864 “ Mutual Savings Bank.. 553,132 - 511,359 . 2^8*2 

1867 Binghamton. Binghamton Savings B. 412,860 - 431,430 - 2,390 

1858 “ . Chenango Valley S. B. 305,651 - 326,416 . 1,410 

1871 Brewsters . . Putnam County Sav. B. 9,498 - 44,557 - 187 

1854 Buffalo Erie County Savings B. 7,378,084 . 8,124,382 . 25,406 

1846 “ Buffalo Savings Bank.. 4,856,658 - 5,622,384 . 20,504 

1851 “ Western Savings Bank. 887,861 - 1,147,574 - 2£te 

1867 “ National Savings Bank 705,888 - 834,459 - 

1858 “ Mechanics’ Savings Bk. Failed. - . 

1868 “ Security Savings Bank. Closed . - . 

1868 Catskill .... Catskill Savings Bank. 174,595 . 217,070 . 792 

1851 Cohoes Cohoes Savings Inst. . . 389,315 - 446,304 . 1,594 

1860 Corning Corning Savings Bank. 222 - 233 - 7 

1871 Cornwall ... Cornwall Savings Bank 9,859 . 19,029 . 126 

1866 Cortland Cortland Savings Bank 74,657 - 90,294 - 865 

1838 Coxsackie .. Coxsackie Savings B’k. 90,860 - 88,746 . 403 

1869 Dobb’s Ferry Greenburg Savings B’k 56,782 - 72,466 . 396 

•1867 Edge water.. Staten Island Sav. B’k. 165,501 - 183,006 . $68 

1869 Elmira Souther! Tier Sav. B’k 86,722 - 94,569 - 1,228 

1869 Ellenvillc... Ellenville Savings B’k. 176,869 - 183,166 . 

1857 Fishkill Fishkill Savings Inst’n 467,458 . 536,349 . 1,397 

1866 “ .... Mechanics’ Savings B’k 272,765 - 291,391 . 1,056 

1859 Flushing ... Queens County Sav. Bk 322,750 . 351,519 . 1.771 

1871 Fulton Fulton Savings Bank.. 27,939 - 60,125 - 389 

1866 Fredonia ... Chautauqua Co. Sav. B. 44,090 . 21,278 . 239 



1871 Haverstraw. Haverstraw Savings B. 27,683 - 89,464 - 6A> 

1850 Hudson Hudson City Sav. Bank 1,010,042 - 1,114,385 . 3,852 

1868 Ithaca Ithaca Savings Bank.. 181,871 - 202,430 - 1,755 

1866 Jamaica .... Jamaica Savings Bank. 212,308 . 241,461 - 774 

1851 Kingston ... Ulster County Sav. Inst. 1,937,400 - 2,152,679 . 4.207 

1869 Lockport ... Farmers Mechanics’. 336,390 - 249,896 . 1,525 

1871 Matteawan . Matteawan Savings B’k 15,040 - 21,909 . 150 

1869 Middletown. Middletown Ssvings B. 304,901 - 378,167 . 1,919 

1868 Morrisania.. German Savings Bank. 503,777 - 606,507 . 2£25 

18b8 “ .. Morrisania Savings B’k 152,443 - 170,756 . 995 

1871 Mt. Vernon . East Chester Savings B. 26,435 - 25,545 . 206 

1852 Newburgh .. Newburgh Savings B’k 1,944,218 - 2,101,470 . 6,300 

1871 New Paltz .. New Paltz Savings B’k. (43,315 . 88,708 . 358 

1865 NewRochelle New Rochelle Sav, B’k. 59,860 . 64,030 . 384 

I860 Norwich Chenango County S. B. 53,654 - 76,720 . 308 
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Savings Banks, New York State — Continued. 



Year. Place. Name of Bank. 

1870 Nyack Rockland Savings Bank 

1866 Oneida Oneida Savings Bank. . 

1859 Oswego Oswego City Savings B. 

1871 “ .... Oswego County Sav. B. 

1870 Pawling Pawling Savings Bank 

1859 PeekskSl . . . Peekskill Savings Bank 
1869 Plattsburgh. Clinton County Sav. B. 
1*65 Portchester . Portchester Savings B’k 
1869 Port Jervis . Port Jervis Savings B’k 
1831 Po’keepsie . . Poughkeepsie Sav. B’k 

1860 Rhinebeck.. Rhinebeck Savings B’k 

1872 Riverhead .. Riverhead Savings B’k 
1831 Rochester.. . Rochester Savings B’k 

1850 “ ... Monroe County Sav. B. 

1867 “ ... Mechanics’ Savings B. . 

1869 “ ... East Side Savings B’k. 

1851 'Rome Rome Savings Bank.. . 

1869 * “ Oneida County Sav. B. 

1868 Rondout Rondout Savings Bank 

1860 Sag Harbor. Sag Harbor Savings B. 

1867 Saratoga Sps. Saratoga Savings Bank 

1871 Saugerties . . Saugerties Savings B’k 
1834 Schenectady. Schenectady Savings B. 

1870 Seneca Falis. Seneca Falls Savings B. 

1854 Sing Sing.. . Sing Sing Savings B’k. 
1866 Skaneateles . Skanea teles Savings B. 

1858 Southold Southold Savings Bank 

1855 Syracuse . . . Onondaga County S. B. 

1849 u ... Syracuse Savings Bank 

1868 “ ... People’s Safe Deposit. - 

187 1 “ ... Citizens’ Savings Bank 

1853 Tarrytown .. Westchester Co. 8. B. . 

1823 Troy Troy Savings Bank 

1857 “ Mutual Savings Bank. 

1856 “ State Savings Bank... 

1857 “ Manufacturers’ Sav. B. 

1857 “ Central Savings Bank.. 

1839 Utica Savings Bank of Utica 

1865 “ National Savings Bank 

1851 “ Central Savings Bank.. 

Walden Walden Savings Bank. 

1869 Wap’r Falls. Wappinger’s Savings B. 

1859 Watertown . Jefferson County 8. B. 
; — — Whitestone . Whitestone Savings B. . 
1869 White Plains White Plains Sav. B’k. 

1854 Yonkers Yonkers Savings Bank. 

1866 “ People’s Savings Bank. 



' January , 1872. 

Deposit*. 

20,566 

255,741 

486,922 

136,017 

38,252 

744,274 

50,747 

380,369 

91,782 

2,638,651 

124,641 

5,027,579 

3,010,536 

1,522,494 

314,702 

802,715 

181,813 

541,086 

211.483 
36,148 

123,774 

497,800 

57,155 

480,284 

113,090 

679,368 

3,896,218 

1,555,937 

1,755,411 

11,135 

588,198 

3,104,276 

243,413 

113.483 
2,956 

17,633 

3,400,088 

180,948 

29,360 

166,110 

44,770 

778,293 

200,960 



Januaryy 1878. 



Total Interior 67,340,644 

“ New York City 161,106,592 

“ Brooklyn 39,458,630 



Deposit*. 
44,893 
. 305,902 

. 525,572 

. 162,032 

52,059 
. 877,809 

68,956 
429,021 
. 141,095 

. 2,951,490 
. 134,800 

36,163 
. 5,614,721 
. 3,1124286 
. 1,355,688 
. 408,847 

. 881,002 
. 259,610 

. 642,222 

. 223,800 

38,487 
. 253,805 

. 541,973 

85,695 
. 573,453 

. 117,753 

. 765,738 

. 3,878,385 
. 1,770,752 
Failed. 
49,820 
. 601,254 

. 3,418,384 
. 268,116 
. 117,564 

3,072 
14,125 
. 3,409,097 
Failed. 

17,627 
68,729 
. 195,694 

12,023 
48,446 
. 943,638 

. 210,428 

.72,7974257 

169,503,273 

.42,986,091 



Depositor*. 
489 
. 1,331 
. 2,431 
. 879 

. 270 

. 2,731 
474 
. 1,729 
769 
. 9,751 
. 665 

260 
. 12,798 
. 7,457 
. 3,134 
. 1,121 
. 2,160 
. 829 

. 1,726 

. 1,294 
. 220 
843 
. 1,451 
. 633 

. 1,588 

783 
. 1,913 
*. 12,206 
. 5,019 

167 
. 2,009 
. 8,103 
. 725 

. 250 

18 
66 

. 9,830 



99 
396 
. 1,855 
204 
. 248 

. 2,858 
951 

226,431 

470,417 

125,794 



State of New York ... $ 267,905,866 $ 285,286,621 822,642 
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THE SAVINGS BANKS OF NEW YORK, January l, 1873. 

Comparative View of the Savings Banks of the City. 

The following tables exhibit the number of savings banks in thiscity and 
Brooklyn, and other cities throughout the State ; the number of depositors and 
the amount on deposit, with a comparison with the previous year; also the date of 

charter : Deposit* , , January, 1873. 

January, 1872. No. Depositor*. Deposit*. 

.$27,897,796 
. 19369,808 
. 10,257,683 
. 11467,100 
. 11370,131 
. 9366^78 

. 8,6633® 

. 9,613442 

. 8,059350 

. 9,314348 

. 6,880,699 

. 6378383 

. 1,435331 

. 23303® 

. 3,461,126 

. 3,072451 

. 2303312 

. 2,712£tt 

. 2,043,706 

. 2,042,679 

. 1,616,454 

. 1375390 

. 1,323,179 

580317 
8073® 
576309 
838,773 
718,040 
294,069 
818,084 
468,550 
300,659 
159364 
284,048 
158,362 
1393® 
27,279 
50304 
2,025 
9373 
12,399 



1834 Bowery Savings Bank $25,106,821 

1819 Bank for Savings 18,367,370 

1B59 Union Dime Savings Bank 10,109,465 

1829 Seamen’s Savings Bank 9,966,832 

1850 Emigrant Industrial Savings Bank. 9,936,139 
1848 Dry Dock Savings Bank 9,163,119 

1850 Manhattan Savings Bank 8,402,068 

1833 Greenwich Savings Bank 8,367,740 

1860 Citizens’ Savings Bank 8,005,214 

1859 German Savings Bank 7,019,868 

1852 Metropolitan Savings Bank 6,788,495 

1848 East River Savings Bank 6,238,468 

1854 Third Avenue Savings Bank 5,081,325 

1852 Mechanics & Traders’ Savings Bank 
1848 Merchants & Clerks’ Savings Bank 

1851 Irving Savings Institution 2,959,951 

1860 Atlantic Savings Bank 2,680,761 

1854 New York Savings Bank 2,479,720 

1851 Broadway Savings Institution 2,003,878 

1853 Sixpenny Savings Bank 1,908,493 

I860 Franklin Savings Bank 1,246,319 

1868 Teutonia Savings Bank 1,159,636 

1866 German Up-Town Savings Bank.. 

1869 Excelsior Savings Bank 

1866 North River Savings Bank 

1868 Mutual Benefit Savings Bank 

1863 Harlem Savings Bank 

1869 Security Savings Bank - 

1867 People’s Savings Bank 

1869 Eleventh Ward Savings Bank. .... 

1869 New Amsterdam Savings Bank... 

1869 West Side Savings Bank 

1868 Clinton Savings Bank 

1869 Oriental Savings Bank 

1869 Abingdon Square Savings Bank 

1867 Central Park Savings Bank 

1869 Yorkville Savings Bank 

1869 Equitable Savings Institution 

1867 National Savings Institution 

1870 Trades Savings Bank 

1870 Clairmont Savings Bank 

1863 Market Savings Bank 

1868 Bowling Green Savings Bank 

1868 Guardian Savings Institution 

Totals , New York City $ 161,106,592 . 470,417 



$25,106,821 




58,552 


18,367,370 




72,161 


10,109,465 




32,827 


9,966,832 




26,683 


9,936,139 




25,888 


9,163,119 




22,960 


8,402,068 




17,484 


8,367,740 




27,600 


8,005,214 




15,678 


7,019,868 




20,8 J 5 


6,788,495 




10,994 


6,238,468 




11,263 


5,081,325 




8,694 


3,404,331 




5,476 


3,376,825 




8,692 


2,959,951 




6,434 


2,680,761 




5,370 


2,479,720 




8,172 


2,003,878 




3,839 


1,908,493 




28,817 


1,246,319 




7,176 


1,159,636 




5,672 


1,053,786 




4,703 


930,033 




1,624 


835,760 




4,406 


708,981 




2,886 


723,038 




4,447 


679,896 




3,299 


353,961 




1,500 


609,017 




2,321 


442,056 




1,662 


267,004 




2,493 


177,598 




1,674 


202,531 




5,032 


145,313 




940 


119,839 




976 


31,298 




266 


26,417 




620 


14,279 




70 


12,272 




104 


675 




147 


Failed . 




— 


Failed. 




— 


Failed. 




— 



Brooklyn 39,458,630 

Interior 67,340,644 



. 125,794 
.226,431 



$ 169 , 503 ^ 
. 42.986,091 
. 72,797,257 



Total, $267,905,866 . 822,642 



Surplus Funds 14,738,497 . — 



20,043,710 



Total Assets $282,644,363 . $305^30^31 
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Savings Banks of Brooklyn City and Kings County, N. Y. 



The date of charter of each, deposits of January, 1872 and 1873,. 
and number of depositors in each. 



Charter. Name qf Bank. 

1837 Brooklyn Savings Bank 

1851 Williamsburg Savings Bank 

1869 Dime Savings Bank, Brooklyn 

1850 South Brooklyn Savings Institution 
1860 Kings County Savings Institution . 

1865 Long Island Savings Bank 

1864 Dime Savings Bank, Williamsburg. 

1866 German Savings Bank 

1860 East Brooklyn Savings Bank 

1867 Germania Savings Bank 

1868 Green Point Savings Bank 

1868 Park Savings Bank 

1863 Emigrant Savings Bank 

1868 East New York Savings Bank 

1867 Hamilton Savings Bank 

1868 Bush wick Savings Bank 

Mechanics’ Savings Bank 



January ? 1872. 


, — January. 187*. — ^ 


Deposits. 


Deposits. . 


Depositors. 


$ 10,375,872 


.$11,331,809 




25,396 


9,190,826 


. 10,099,560 




21,538 


6,695,503 


. 6,819,763 




27,907 


5,442,530 


. 6,017,740 




15,431 


2,030,819 


. 2,331,623 




7,042 


1,496,709 


. 1,636,159 




4,907 


1,456,809 


. 1,407,335 




6,845 


1,055,018 


. 1,206,310 




5,057 


549,679 


658,998 




4,222 


449,102 


536,431 




1,810 


306,880 


421,374 




2,654 


124,771 


160,971 




1,083 


174,080 


179,631 




676 


107,352 


142,684 




752 


1,680 


1,719 




77 


1,000 


1,000 




1 


— 


32,984 


. 


396 



Total, Kings County $39,458,630 .$42,986,091 .125,794 

“ New York City 161,106,592 .169,503,273 . 470,417 

“ Interior of State 67,340,644 . 72,797,257 1 226,431 



“ State of New York $ 267,905,866 $ 285,286,621 . 822,642 



NATIONAL BANKS OF BALTIMORE. 



Capital, surplus, circulation, deposits and loans of each, 
June 13, 1873 : 



Names. Capital. 

National Mechanics’ B. 800,000 . 

Citizens’ National Bank 1,000,000. 

Farmers & Planters’ B. 800,000 . 

National Bank of Balt. 1,210,700 . 

First National Bank.. 1,110,000 . 

Farmers & Merchants’ 650,000 . 

8econd National Bank. 500,000 . 

National Union Bank. 1,258,725 . 

National Exchange B’k 600,000 . 

Central National Bank 200,000 . 

Commercial & Farmers 512,560 . 

Third National Bank. . 600,000 . 

Merchants’ Bank 1,500,000 . 

Western Bank 500,000 . 



Individual 
Surplus. Circulation. Deposits. Loans. 

30.000 . 360,000 . 1,866,556 $ 1,573,004 

300.000 . 401,700 . 1,669,117 . 2,328,036 

240.000 . 585,000 . 1,248,573 . 1,571,873 

300.000 . 881,755 . 1,338,535 . 2,114,336 

172,764 . 302,(300 . 1,214,739 . 2,127,996 

130.000 . 450,000 . 1,088,384 . 1,755,863 

250.000 . 340,745 . 731,471 . 1,122,830 

71.000 . 440,000 . 719,941 . 1,538,718 

64.000 . 477,400 . 501,341 . 860,985 

50.000 . 180,000 . 700,167 . 431,077 

124,867 . 259,648 . 501,836 . 871,693 

. 478,120 . 398,579 . 652,948 

356,202 .1,108,500 . 1,291,379 . 2,201,671 

170.000 . 434,188 . 1,080,499 . 1,279,176 



June 13, 1873 $11,241,985 . 24258,834 .6,699,656 .14,351,128 .20,430,211 

February 28, 1873. 114241,985 .2,175,352 .7,219,998 .14,000,992 .20,907,5:50 



$ 53,482 $ 520,342 . $ 350,135 . $ 477,418 
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CORRESPONDENCE ©F THE BANKER’S MAGAZINE. 



I. Are Legal-Tender Notes Exempt from Taxation t II. Notarial 
Demand after Business Hours, in. Drafts Payable with Current 
Rate of Exchange. IV. State Taxation of National Banks. 



I. Are Legal-Tender Notes exempt from Taxation 1 

Bank, Ills., 1873. 

To the Editor qf the Banker’s Magazine . 

We understand that the Supreme Court of the United States have decided that 
Legal-Tender Notes are not legally taxable. Do you understand that there is such 
a decision. 

President. 



To the Editor of the Banker’s Magazine . 



Arkansas, 1873. 



Are United States Notes (Greenbacks) exempt from taxation by State, County 
and City Governments T There is a diversity of opinion here and many of our 
best men do not include Greenbacks on hand when listing their personal pro- 
perty for taxation. Legal men cite as authority a decision by the Supreme Court 
m the case of the State of Maryland e. McCulloch, an officer of the old 
U. 8. Bank. 

■ ■ ■ Banker. 



# 

Reply. 

We have never heard of any decision of the United States 
Supreme Court exempting Legal-Tender Notes from taxation. The 
case alluded to by our Arkansas correspondent was upon the right of 
a State to tax United States Bank Stock. It has been twice pub- 
lished in the Banker’s Magazine. 

Among the decisions of State Courts cited in Abbott's Digest of 
Decisions in the United States, is the fallowing : 

The United States Treasury Notes, known as “ Greenbacks,” are declared by 
act of Congress exempt from State taxation, and the enactment is constitu- 
tional. But the exemption is not extended, and it is doubtful whether Congress 
has power to extend it to the notes of National Banks. 

— Montgomery County v. Elston, 32 /ad., 27. 



* 
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The following letter from the Hon. John Jay Knox, Comptroller 
of the Currency, sets forth the views entertained at the Treasury 
Department on this subject : 



Treasury Department, 

Office of Comptroller of the Currency, 

Washington, July 7th, 1873. 

I 8mith Homans, Esq., New York City. 

Sir:— 1 have received your letter of 2d instant, asking if a decision has 
been made by the Supreme Court of the United States to the effect that legal- 
tender notes are not taxable. 

I am informed by the Commissioner of Internal Revenue that he has no 
knowledge of any such decision. The Commissioner has uniformly held that 
legal tenders are not exempt, nor are they “ securities of the United States,” 
within the meaning of that term as employed in the statute. 

Very respectfully, 

John Jay Knox, Comptroller . 



II. Notarial Demand after Banking Hours. 

In the Banker’s Magazine for December, 1872, and for May, 
1873, were given replies to this inquiry : “ Must a note or check be 
presented before the close of banking hours in order to a valid pro- 
test.” A valued correspondent takes exception to our reply and 
argues as follows : 

Boston, •, 1873. 

My position is, if a note is made payable at a bank, such note must be pre- 
sented for payment during the business hours of the bank, in order to a legal 
protest; but should a demand be made of an officer of the bank who might be 
there after the business hours of the bank, but possessing the required informa- 
tion, this perhaps might meet the requirement of a proper presentment. 

The Teller is generally the officer proper to make the demand of, as he is the 
one to whom the maker would give his instructions to pay the note. 

Now if this officer, at the close of bank hours, has locked up his vault and 
gone, and the notary makes his demand at the bank, finding the messenger or 
some other officer inside, who has no knowledge of any authority given the 
bank to pay, I hold that the protest is a nullity. 

Por if a demand can be made after bank hours, which shall have all the 
legality of one made while the proper officer is present, the notary may keep his 
notes, made payable at banks, upon his desk until he is satisfied the bank is 
closed, and then make his demand, for fear there might be funds there and he 
would then lose his fee. 

Judge Story says : “The general usage of banks and bankers is to limit their 
business transactions to certain hours, called business hours. If then a note is 
payable at a bank or banker’s, it should be presented at the bank or banker’s 
place of business during those hours. If the presentment is made at unreason- 
able hours, either too early or too late, and there is no person authorized to act 
for the maker, iq such case the presentment will be deemed a mere nullity and 
without any legal effect, and the holder must bear all the consequences of his 
lack of diligence.” 

I argue from this decision that the notary making this illegal demand would 
not only forfeit his fee, but if the credit of the maker was iiyured by notice of 
such protest, an action would hold against the notary or his employer. 

Cashier. 
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Reply. 

It is certainly better, as placing the matter beyond any possibility 
of question, to hare demand made at bank before its fixed hour of 
closing. But that such is inflexibly essential does not appear to be 
the case, from the decision quoted by our correspondent. 

The summing up on this point by Redfibld & Bigelow, in their 
Leading Cases on Bills qf Exchange and Promissory Notes , (pp. 311. 
312,) is as follows : 

“ What is a reasonable hour will depend partly on the place of 
business or domicile of the maker, and partly on the usage of trade 
where the paper is payable ; and in the case qf paper payable at bank , 
while it must in general be presented during banking hours, still it 
may be presented after such hours, provided a person be stationed 
there by the bank to return answers, or if there is a custom of the 
bank which allows a certain length of time after closing for transact- 
ing such business. Bank of Utica v. Smith, 18 Johnson, 230; 
Chitty Bills j 387 ; Story Promissory Notes , § 226.” 

To meet further inquiries upon the subjeet of Notarial Demand, we 
append the following decisions : 



The Law of Notarial Presentment. 

Reasonable Hours. 

Chitty on Bills , page 388, says, “ When the party to pay the bill 
or note is not a banker, a presentment at any time, not during the 
hours of rest, however late in the evening, will generally suffice.” 
And in a recent case (Triggs v. Newman, 10 Moore, 249,) it was 
decided that a presentment between 8 and 9 o’clock in the evening, 
at the house of a trader or merchant, is quite sufficient, and this 
although no person was there to give an answer. (See Wilkins v. 
Jades, 2 B. & A., 188 ; S. P. Barclay v. Barclay, 2 Camp- 
bell, 527.) 

In action against drawer of a bill accepted by Hardy, (bill pre- 
sented at 8 o’clock in the evening,) on the part of defeiplant, it was 
proved that he had a person stationed at the house for the purpose of 
taking up the bill, from nine in the morning till four in the qftemoon , 
but that no one presented it during that time, and it was insisted that 
a presentation so late in the evening was insufficient to charge the 
drawer. Lord Ellenborough said, “ I think the presentment suffi- 
cient ; a common trader is different from bankers, and has not any 
peculiar hours for paying or receiving money ; if the presentment 
had been during the hours of rest, it would have been altogether una- 
vailing ; but eight in the evening cannot be considered an unreasonable 
hour for demanding payment at the house of a private merchant who 
has accepted a bill.” The plaintiff had a verdict. 
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In Morgan v. Davison, (1 Stark Reports, 1L4,) the bill was 
accepted, payable at Herring & Richardsons, Copthall Court, Lon- 
don. The plaintiff proved presentment at Herring & Richard-* 
sons, who were not bankers, in Copthall Court, on the day when the 
bill became due, between six and seven in the evening , when no one was 
there but a girl, left to take care of the counting house. Lord Ellen- 
borough held the presentment sufficient ; the hour was not an im- 
proper one, and the holder might reasonably expect to find him in his 
counting house at that time. 

In Welkins v . Jardis, 2 B. & A., 188. Held , presentment of a 
bill of exchange for payment at a house in London, where it was made 
payable (not a banker’s) at eight o'clock in the evening on the day when 
it became due, is sufficient to charge the drawer, although at that 
hour the house be shut up and no person there to pay the bill. 

Cowbn, in Cayuga Co. Banki;. Hunt, says, “ These hours, except 
in case of banks, vary through the whole day until bedtime in the 
evening.” Mr. Parsons, in his work on Bills, vol. 1, p. 419, seems to 
draw a distinction between the presentation at the residence and place 
(f business , but the cases cited hy him in support of his views, f*iven 
in his notes, are the above cases from Chitty. See also the opinion 
of Judge Shepley. (Parsons on Bills , p. 420, note.) In Dana 
f>. 8awyer, 22 Maine, 244, cited in Parsons on Bids , vol l,p. 420, 
it was held also that the really ordinary business hours only applied 
where there were regularly established business hours. 

In Merchants’ Bank v. Elderkrn, 25 N. T. Court of Appeals , 
178, it was held that the demand at a bank was sufficient when made 
before the closing of business hours. See also 44 Barbour's Reports , 69. 
The maker has the whole day to pay his note, but after demand and 
rtfusal at the place of payment, he must then seek the holder for 

that purpose. See Etheredge v. Ludd, 44 Barbour, 73. 

• 

In Dana v . Sawyer, 22 Maine, 244, it was held that where a note 
is not payable at a place where there are established business hours , 
demand must be made at a reasonable hour ; but presentment to the 
maker at midnight, after he had retired to rest, was not a reasonable 
hour, tfnless it appear that payment would not have been made if pre- 
sented at a reasonable hour. 

Where paper is payable at a bank, it must generally be presented 
during banking hours, but may be presented later, ip any person be 
stationed there qro answer, or it is a custom of the banks to allow 
a certain length of time for transacting such business. See Bank of 
Utica v. Smith, 1 8 Johnson, 230 ; Chitty on Bids , 387 ; Story on 
Promissory Notes , § 226 ; Story on Bids , § 349. 

There is a misunderstanding amongst merchants as to when pay- 
ment should be demanded ; some claim a note should be presented at 
the place of payment, even if a private office, before three o’clock ; 
others claim the whole day to pay it ; some claim till three o’clock 
to make their accounts good at their bank, and that a demand before 
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three o’clock is premature, others that a presentment before three 
o’clock is ineffectual. 

• The above cases seem to hold, 1, That notes payable at a bank may 
be presented either between or during the ordinary banking hours ; 
or if presented later, some one must be there to answer, to make the 
demand effective. If presented before the close of the bank, and 
payment is refused, no other demand is necessary — it then becomes, 
the maker’s duty to seek the holder and pay it. 

2. That notes payable elsewhere may be presented at any reason- 
able hour during the day, and such hours range through the whole 
day till bed time, nine in the evening. Farnsworth v. Allen, 4 
Gray, 453. 

In order to avoid a protest, therefore, persons having notes to pay 
should, if payable at a bank, make their account good immediately 
on the opening of the bank. If payable at their office, procure a 
certified check and leave it with some one there, who will remain 
there till the note is presented. 



III.— Drafts Payable with Current Rate of Exchange. 

Louisville, July, 1873. 



To the Editor of the Banker’s Magazine . 

The bank with which I deal here, gives me New York exchange free of charge. 
I wish to' use such exchange to pay my acceptances and notes due here, and 
drawn “with New York exchange, “in New York exchange,” or “ with current 
rate of exchange on New York.” Can the holders refuse the check on New 
York, and demand legal tenders and exchange ? 

Merchant. 



Reply. 

You have no right to require a hank holding for collection your 
paper, payable “with current rate of exchange,” to receive in pay- 
ment therefor the check of another bank on New York. Payment is 
due in current funds, and the premium added. If your acceptances 
are payable “in New York excnange,” then the bank holding would 
probably take in payment the draft of a bank in unquestionable 
credit. But we think that no just dealing man would insist even 
upon this ; for it is a gross injustice to compel the bank, which has 
all the trouble of collecting and remitting, to do it for nothing. The 
small profit on exchange is all its compensation, and it is little 
enough. 
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National Bank, Ills., 1873. 

To the Editor qf the Banker’s Magazine. 

There has been some dispute in this State as to the right to tax National 
hanks for State and county purposes. 

There are several cases before the courts, but I am not aware of any definite 
decision. 

If there have been any decisions on this point, please state some of them. 

Cashier. 



Beply . 

By the Act of June 3, 1864, (section 41), Congress has distinctly 
shown that State taxation of National banks was not excluded by 
the Act of February 25, 1863, under which they are organized. For 
die information of our correspondent and various others, we repub- 
lish the several cases that have been decided before the State courts 
and the United States Supreme Court. 



/. Abbott v. City qf Bangor. II. BagnaU v. the State of Wisconsin. 
HI. Board of Commissioners qf Indiana v. Elston. IV. City qf 
Chicago v. Lunt, Preston & Kean. V. Lionberger v. State. VI. 
National Bank v. Commonwealth qf Kentucky. VII. Provident Insti- 
tution for Savings v. City qf Boston. VIII. Stetson v. City qf Ban- 
gor. IX. State Mutual Life Insurance Co. v. Jersey City. X. Strador 
<md others v. State qf Indiana. XI. Thompson v. Pacific Railroad 
Co. XII. Van Slyke v. State qf Wisconsin. 



I. — Chas. J. Abbott v. Inhabitants of Bangor. 

The payment of an illegal tax, assessed upon bank shares, for the 
purpose of preventing the seizure and sale of them by the collector^ 
» not a voluntary payment. 

To bring the assessment of a tax upon bank shares within c. 193 
of the Public Laws of 1863, it must be made to appear that the stock 
was “ held by persons out of the State, or unknown, and that,” it 
had “ not been certified to or assessed in some place in this State 
or that the stock appeared “ by the books of the bank, to be held by 
some one residing beyond the limits of this State, or unknown P 

The Act of Congress, approved February 10th, 1868, “in relation 
to taxing shares in National banks,” had no retroactive effect upon 
any proceedings previously had under c. 126 of the Public Laws of 
1867. 
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Nor does it affect the decision in Packard v . Lewiston, 55 
Maine, 456, as to the validity, or invalidity, of the several sections 
of that chapter. 

The right of tax payers to recover hack a tax, paid under protest, 
must be determined Dy the law, as it was when the tax was assessed 
and paid. The repeal of the statute authorizing the assessment, 
after such payment and the commencement of the suit to reco?er it 
back, confers no additional rights upon the tax-payer. 

Packard v. Lewiston, 55 Maine, 456, re-examined and confirmed. 

— Maine Reports, vol. 56, page 310. 



II. — Bagnall v . The State. 

1. Shares in National banks, located in this State, are subject to 
taxation by the State, although shares in the State banks are not 
taxed, eo nomine. The decision in Van Slykb v. The State (23 
Wis. 655), adhered to. 

2. Chapter 136, Laws of 1868, which provides “ for the reassess- 
ment and collection of delinquent taxes of 1865 and 1866, on the 
shares of National banks in this State/’ is valid. 

3. The tax levied bv law upon the capital of the State banks is 
a full equivalent to that levied upon the shares of the National 
banks under said chapter ; and adequate provision is made by it to 
prevent the rate of taxation upon those snares being greater, than 
upon other moneyed capital in this State. 

4. An averment that the rate of taxation upon plaintiff’s shares in 
a National bank, in this State, was greater than that assessed for 
“ State tax ” upon other moneyed capital, in the hands of individual 
citizens of the city in which plaintiff resided, held , insufficient to show 
the tax illegal ; it not appearing that such rate was greater than that 
imposed upon such other moneyed capital for State, county, and 
municipal purposes. — Wisconsin Reports , vol. 25, page 112. 



III. — Board op Commissioners op Montgomery County, Ind., 

v . Elston. 

1. The United States treasury notes, popularly known as “green- 
backs,” are not liable to State taxation. 

2. The foundation of the power of the government to exempt her 
treasury notes from taxation is, that their sole value depends upon 
the promise of the government to ultimately redeem them in gold. 

3. The notes of National banks, known as “ National currency,” 
are not exempted from State taxation. 

4 . Injunctions will not lie to prevent the collection of a tax, in 
part legal, and in part illegal. — Indiana Reports , vol. 32, page 27. 
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IV. — City of Chicago v. Lunt, Preston & Kean. 

Taxation qf Government Securities held by private bankers. 

Several persons associated together as partners, and doing business 
as private Dankers, may invest their capital m bonds and negotiable 
securities of the United States, for the sole purpose of reselling the 
same, and thus making a profit, and repurchasing like securities to 
be sold in like manner, sucn capital being kept constantly absorbed 
in some form of such securities, and still be entitled to that immunity 
from State and municipal taxation, which would be accorded to an 
individual holding the same securities. — Illinois Reports, vol. 52, p. 414. 



V. — Lionberger i\ Rouse. 

1. By the second limitation in the proviso to section 41 of the 
National banking act, which enacts that the tax which the section 
allows the States to impose on the shares held by persons in the said 
banks, u shall not exceed the rate imposed upon the shares in any of 
the banks, organized undei+the authority of the State, where such 
association is located. 79 

Congress meant no more than to require of each State, as a condi- 
tion to the exercise of the power to tax the shares in National banks, 
that it should, as far as it had the capacity, tax in like manner the 
shares of banks of issue of its own creation. 

2. Accordingly, where a State, having at the time only two banks 
of issue and circulation, both of which two it had, by contract with 
them, disabled itself from taxing beyond a certain amount, had also 
numerous banks not banks of issue, having a far greater capital than 
the two of issue, laid a tax on all shares of stock in banks, and in- 
corporated companies generally — the fact that it could not collect a 
tax past a certain amount in the two banks of issue, which it had at 
that time, was held no bar to the collection of the tax on the shares 
of the National banks for a greater amount. 

— Wallaces Reports, Supreme Court U. S., vol. 9, page 4C8. 



VI.— National Bank v. Commonwealth of Kentucky. 

1. The right of the States to tax shares of the National Banks, 
reaffirmed. 

2. The statute of Kentucky (set forth in the statement of the 
case) taxing bank stock, levies a tax on the shares of the stock- 
holders, as distinguished from the capital of the bank invested in 
federal securities. 

3. This is true, although the tax is collected of the bank instead of 
the individual stockholders. 

4. The doctrine which exempts the instrumentalities of the federal 
government from the influence of State legislation, is not founded 
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on any express provision of the constitution, but in the implied ne- 
cessity for the use of such instruments by the federal government. 

5. It is, therefore, limited by the principle that State legislation, 
which does not impair the usefulness or capability of such instruments 
to serve that government, is not within the rule of prohibition. 

6. A State requiring the National banks to pay the tax, which is 
rightfully laid on the shares of its stock, is valid under this limitation 
of the doctrine. 

7. On a writ of favor to a State court, no question will be con- 
sidered here which was not called to the attention of the State court. 

— Wallace's Reports , Supreme Court U. S ., voL 9, page 353. 



VII. — Provident Institution for Savings v. City of Boston. 

. Pliny Jewell v. City of Boston. 

The provisions of the statute of 1868, c. 349, for taxing National 
bank shares, owned by non-residents, are not unconstitutional ; either 
as not being proportional, or reasonable, within the meaning of the 
Constitution of the Commonwealth, part 2, c. 1, .§ 1, art. 4; or as 
exceeding the limitation of the rate of dlsessment prescribed in the 
United States statutes, 1864, c. 106, § 41, and 1868, c. 7 ; or as 
being retrospective in their operations, or as denying to citizens of 
any State privileges and immunities of citizens of the several States. 

— Massachusetts Reports , r oh 101, page 575. 



VIII. — George Stetson v. City of Bangor. 

A State tax assessed April 1, J 864, by the Assessors of the City of 
Bangor, to a citizen thereof, upon his shares in a National bank 
situated therein, and established under the Act of Congress of Feb- 
ruary 25, 1863, is constitutional, if levied in the same manner, and 
to the same extent as taxes on other similar property. 

R. S., c. 6, § 5, authorizing taxes to be assessed upon u all shares 
in moneyed corporations, v includes shares ki National banks. 

Sections 79 to 82 of c. 47 of the R. S., prohibiting the establish- 
ment of moneyed corporations, unless specially authorized by the 
legislature, do not apply to banking corporations established by 
authority of Congress . — Maine Reports } vcl. 56, page 274. 



IX. — The State, The Mutual Life and Casualty Insurance 
Company v. John B. Haight, Collector, & c., of Jersey 
City, New Jersey. 

1. The Act of Congress of July, 1862, enacting that all stocks, 
bonds, and other securities of the United States, held by indi- 
viduals, corporations or associations, shall be exempt from taxation, 
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by or under State authority, was only declaratory of the result of 
previous adjudication. 

2. Such securities are also exempt from taxation by section 5 of 
the tax law of 1866. 

3. Certificates, which seem to have been given for a loan, are of 
that class of securities which are exempted from taxation. 

— New Jersey Law Beports , volume 34, 5th Vroom , page 128. 



X. — Strader and others v. Manvtlle, Treasurer. 

Monroe, Treasurer, v Strader and others. 

The capital stock of a National bank, originally organized under * 
the Act of Congress of 1863, is not exempt from taxation under the 
act of our legislature of March 15th, 1867, (acts 1867, page 216). 

Where the assessment under said act of 1867 has been omitted by 
the County Auditor, and he has delivered the tax duplicate to the 
treasurer, the latter should insert it, but if a correct assessment be 
made by the auditor after such delivery, and acted upon by the 
treasurer, it is sufficient. 

Where the correctness of an assessment so made by the auditor, 
in the number of the shares, and the amount of the tax was not 
questioned: Held, that an injunction would not lie to restrain the 
collection of the tax, because, the officers of the bank having failed 
to deliver to the auditor the statement provided for in the second 
section of the act of 1867, he did not summon them before him, and 
obtain from them such statement. 

The capital stock of a National bank, liable under the act of 1867 
to taxation, at that place where the bank is located, is not also liable 
under the general law to taxation again at other places where the 
stockholders reside. 

Where a judgment has been taken against a defendant by default, 
on a complaint which does not state facts sufficient to constitute a 
cause of action, he may appeal to the Supreme Court, assigning the 
insufficiency of the complaint as error, without having made a motion 
for relief below. — Indiana Reports , vol. 33, page 111. 



XI. — Thomson v. Pacific Railroad Co. 

1. Although, confessedly, Congress may constitutionally make or 
authorize contracts with individuals, or corporations, for services to 
the government may grant aids by money or land in preparation for 
and in the performance of such services : may make any stipulation 
and conditions in relation to such aids not contrary to the constitu- 
tion, and may exempt, in its discretion, the agencies employ evi in’ 
such services from any State taxation which will really prevent or 
impede the performance of them ; yet, in the absence of all legisla- 
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tion on the part of Congress to indicate that such an exemption is 
deemed by it, essential to the full performance of the party’s obliga- 
tions to the government, the exemption cannot be applied to the case 
of a corporation deriving its existence from State law, exercising its 
franchise under such law, and holding its property within State 
jurisdiction, and under State protection, only because of the employ- 
ment of the corporation in the service of the government. 

2. The point decided in McCulloch v. Maryland does not estab- 
lish a broader doctrine, even if some of its reasonings may seem to do 
so. — Wallace’s Reports , Supreme Court U. S. } vd. 9, page 579. 



XII. — Van Slyke v. The State. 

Taxation qf National Banks. 

1. Under the National banking act, a State may tax the shares of 
National banks therein located, although it does not tax eo nomine the 
shares of banks organized under its own authority, but only their 
capital ; provided such a tax is a full equivalent for that imposed on 
the National banks. 

2. The tax imposed upon the capital of banks organized under the 
banking law of this State, prior to the amendment of 1866, was an- 
nexed to the franchise as a royalty ; and that part of their capital * 
which consisted of U. S. bonds was subject thereto. 

3. Such tax was a full equivalent for that imposed upon the shares 
of the National banks by chap. 400, Laws of 1865. 

4. In an action to recover back moneys paid as taxes on the shares 
of a National bank located in this State, (under said chap. 400) it 
will be presumed (upon demurrer to the complaint) that the assess- 
ment upon the shares was not at a greater rate than that assessed 
upon other moneyed capital in the hands of individuals, unless the 
contrary is averred in the complaint. 

5. Said chapter 400 is not invalid as being in conflict with sec. 1, 
art. 8, of the constitution of this State, which requires that the “ rule 
of taxation shall be uniform.” — Wisconsin Reports, vd. 23, page 655. 



France. — The population of France in 1866 amounted to 38,067,094 souls ; 
subtracting 1,597,238 inhabitant* of the districts annexed to Prussia, a net total 
of 36,469,856 is left for the regions now within the reconstructed boundaries. In 
1872 the census gave a population of 36,102,291, or a decrease of 366,935 below 
1866. The principal causes of this deficit are the Franco-German war, the 
epidemics of small pox in 1870 and 1871, a falling off in marriages, and the ex- 
cess of deaths over births. In regard* to the sexes, the decrease is, males 
235,830, females 131,105. There are now 17,980,476 males, and 18,122,445 
females, showing an excess of females of 141,969. The males are classified as 
follows: Single 9,623,227, married 7,352,096, and widowers 1,005,153. The 
females are classified into single 8,832,148, married 7,320,510, and widows 
1,969,787. It would naturally be supposed that the number of married males 
would be equal to that of the married females, yet the census gives an exoess of 
31,586 of the former class over the latter class. This evidently arises from 
accidental duplication, and shows how difficult it is to obtain correct census 
returns. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from July No., page 45.) 

The following Monthly Table shows the lowest and highest premium daily on 
geld at New York, in the month of June, 1873, compared with the same period 
in the years 1868-72. The figures in full-face type denote the lowest and 
highest quotations of the month : 



JUNE. 


1873. 


1872. 


1871. 


1870. 


I860. 


1868. 


1 


Sunday 


Sun. 


14 


14* 


ii* 


12* 


144 


14* 


38* 


39} 


*9} 


39* 


2 


Monday 


17* 


17* 


Sun. 


12* 


12* 


14* 14* 


38* 


39* 


39* 


404 


3 


Tuesday .. 


17| 


17* 


14* 


14* 


11* 


12* 


14* 


14* 


38 


38* 


39* 


40* 


4 


Wednesday 


17* 


14* 


14* 


Sun. 


144 


14* 


37* 


38+ 


40 


40} 


5 


Thursday.. 


17* 


18 


14* 14} 


11* 


121 


Sun. 


38} 


38* 


391 


40 


6 


Friday 


17* 


18* 


14* 


14* 


121 


12* 


13* 


14* 


1 Sun. 


394 


39} 


7 


Saturday . . 


17* 


18* 


13* 


141 


12 


12* 


13* 


14 


38* 


39 


Sun. 


8 


Sunday. 


Sun. 


13* 


144 


12* 


i2f 


13* 


.13* 


38* 


39 


39* 


39} 


9 


Monday . . . 


17* 


18 


Sun. 


124 


12* 


13* 


13* 


38* 


39* 


39* 


39* 


10 


Tuesday .. 


17* 


17* 


14* 


14* 


124 


12* 


13* 


13* 


38* 


391 


39} 


39* 


11 


Wednesday 


171 


17* 


13* 


14* 


Sun. 


134 


13| 


38* 39* 


39* 


40 


12 


Thursday.. 


16* 


17 


13* 


144 


i2f 


12} 


Sun. 


39* 


39* 


39* 


40* 


13 


Friday .... 


16* 


17| 


13* 


144 


124 


m 


12* 


134 


Sun. 


39* 


40 


14 


Saturday .. 


16 


17 


13| 


14 


12 


121 


12} 


13 


394 


39} 


Sun. 


15 


Sunday. 


Sun. 


13* 


14 


12i 


12* 


12* 


13* 


37* 


38* 


40 


404 


16 


Monday .. . 


15* 


16* 


Sun. 


12} 


12* 


13* 


i3f 


37§ 


38 


40* 


40* 


17 


Tuesday . . . 


15* 


15* 


13* 


14 


124 


12* 


12* 


134 


37* 


38* 


40| 


414 


18 


Wednesday 


15* 


16* 


13* 


144 


Sun. 


12* 


134 


37 


38 


404 


401 


19 


Thursday . . 


15* 


16 


13* 


13* 


12* 


12* 


Sun. 


36* 


37 


404 


40} 


20 


Friday 


15* 


15* 


13* 


13* 


12* 


12* 


12* 


12* 


Snn. 


404 


40} 


21 


Saturday .. 


15* 


15* 


13f 


13* 


12* 


12* 


12} 


12* 


36* 


37* 


Sun. 


22 


Sunday. 


Sun. 


134 


13* 


124 


124 


12* 


12* 


*J7* 


38} 


40* 


40* 


23 


Monday. .. 


15 


15§ 


Sun. 


12* 


12*, 


HI 


HI 


37 


37+ 


40 


40* 


24 


Tuesday 


15* 


15* 


13 


13* 


12* 


12* 


UY 11* 


36* 


37* 


40* 


40* 


25 


Wednesday 


15* 


15* 


13* 


13* 


Snn. 


11 


114 


37 


37* 


404 


40* 


26 


Thursday . 


15* 


15* 


13* 


13* 


12} 


12* 


Sun. 


37| 


37* 


40 


401 


27 


Friday 


15* 


15* 


13* 


13} 


12* 


12* 


io* 


m 


Sun. 


40 


40| 


28 


Saturday 


15* 


15* 


13* 


13* 


12* 


134 


10* 


n* 


37* 


37* 


Sun. 


29 


Sunday. 


Sun. 


13* 


13* 


12* 


134 


114 


ii* 


374 


37* 


40 


404 


30 

i 


Monday ... 


15* 


15* 


Sun. 


12* 131 


11* 
— • 


a* 


37 


37} 


404 


40* 



The gold premium for the month of June, 1873, continues in excess of that for 
the same month in the years 1870, 1871, and 1872. The highest premium 
reached in June last was 18}; in June, 1872, it was 14}; in June, 1871, 13J. 
These facts prove incontestibly that the community has less confidence now than 
three or four years ago in the promised resumption of specie payments. The 
paper currency volume is yet too large for the commercial people of the country, 
and must be reduced at least twenty-five per cent, before the Treasury can safely 
return to specie payments. 



* 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

FOR THREE MONTHS. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



( Continued from page 47, July So . ) 

Stocks. April, 1873. May, 1873. June, 1871. 

Love*. Highest. Lowest. Highest. Lowest Highest 

U.S. Six per cts. of 1881, Conpon Bds. 118* .. 121 119 .. 122| 122* .. 123* 

“ Five-Twenty of 1862, “ 116 .. 118# 114$ .. 116$ 115# .. 1I7| 

“ “ 1864, “ 116 .. 118# 114* .. 116$ 116* .. 117* 

“ “ 1865, “ 117* .. 120 117* .. 118* 116* .. 119* 

“ “ 1865, New, “ 115* .. 118# 117| .. 119* 118* .. 1S0| 

“ “ 1867, “ 116* .. 120 119* .. 121* 120| .. 121* 

“ “ 1868, “ 116 .. 118. 117* .. 120* 119* .. 120* 

“ Ten-Forty Conpon Bonds 111 -- 114* 113# 114# 112* .. 115 

“ Five per cent, of 1881 115* .. 116* 115* .. 116* 114f .. 115$ 

“ Six per cent. Currency 112* .. 116 115 .. 116* 113* .. 114* 

Tenn. Six per cent. Bonds, Old 77* .. 80* 79 .. 82 79 .. 81 

“ “ “ New 78* .. 80* 78* .. 82 78* .. ttO* 

Virginia Six per cent. Bonds, Old.. 43*.. 43* 

*• “ " New * 

“ “ “ Consol.. 52 .. 54 52* .. 54| 54| .. 55* 

N. Carolina Six per ct. Bonds 30 .. 30 27 .. 27* 26 .. 28 

“ “ * New 16* .. 17 16 .. 16 

“ “ Special Tax 13 .. 16* 15 .. 15 12* .. 12$ 

S. C. Six per ct. Bds. Jan. & July.. 17*.. 19| 15 .. 17* 15*.. 16* 

“ “ April & Oct.. 23 .. 27 28 .. 28 25 .. 25* 

Missouri Six per cent. Bonds 93* .. 94 93* .. 94* 93* .. 97 

Canton Company of Maryland 90 .. 92* 93* — 110 99 .. 101 

Delaware and Hudson Canal Co 112 .. 115* 114* .. 117* 118 .. 119 

Consolidated Coal Co. of Maryland. 53| .. 58* 54* .. 57* 49* .. 54* 

Quicksilver Mining Company 38 .. 40* 36 .. 40* 38 .. 414 

" “ Pysferred 50 .. 50* 47 .. 50 49* .. 50f 

Mariposa Mining Company .. 

“ “ Preferred 1 .. 1* * .. 1 

Western Union Telegraph Co 77# • . 87* 84 .. 88* 81* .. 86* 

Pacific Mail Steamship Company.. 53 .. 61* 39J .. 57# 35* .. 41# 

Adams Express Company 92* .. 95} 93 .. 96 93 .. 94# 

Wells, Fargo & Co. Express Co 78 .. 81* 79* .. 82 80 .. 83 

American Merchants’ Union Express 65* .. 69 67 .. 69 63* .. 68| 

United States Express 71* .. 76* 70 .. 74 70* .. 72 

N.Y. Cent, and Hudson River R. R. 97 .. 102* 99# .. 102* 100# .. 102# 

Erie Railroad, Common 63* .. 66| 59* .. 65# 61# -- 65# 

“ Preferred 73 . . 77 72 .. 74 71 .. 74* 

Harlem Railroad, Common Shares. 120 .. 137* 122# .. 131 124 -- 132$ 

% Reading Railroad Shares 

• 
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Stocks. 

N. York & New Haven R.B. Shares - - 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. . 
Panama Railroad Company Shares . . 
Union Pacific Railroaa “ 

Illinois Central Railroad " 

Cleveland & Pittsburgh R.R. Gtd. 

44 Col., Cinn. &Ind. R.R... 
Chicago, Rock Island & Pacific R.R. 
44 Burlington & Quincy 44 
44 & Alton Railroad Shares. . 

44 44 44 Pref. 

“ & Northwestern R.R. Shares 

“ 44 44 Pref. 

Del., Lackawanna & West. R.R. Co. 
Pittsb’gh, Ft. Wayne & Chic., Guar. 
Toledo & Wabash R.R. Co. Shares. 

“ 44 “ Pref. 

St. Lonis, Alton & Terre Haute R.R. 

“ 44 4 ’ Pref. 

Ohio & Mississippi R.R. Co. Shares 
Hannibal &, St. Joseph R.R. “ 

44 44 44 Pref. 

Milwaukee & St. Paul R.R. Shares 
“ 44 44 Pref. 

Boston, Hartford & Erie R.R. Shares 
Col., Chic. &Ind. Cen. R.R. Shares 



Dubuque & Sioux City Railroad. _ 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares . 



N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
4 4 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union 44 “ 

“ “ Land Grant Bonds. - 

44 44 Income Bonds 

Alton & Terre Haute 1st Mtge. Bfis. 
" 44 2d 44 Pref. 

44 44 44 Income Bds. 

Belleville & So. 111. 1st Mtge. 8 p. ct. 
Chic. & N. W. Consol’n S. F. Bonds 
44 44 1st Mortgage Bends. . 

Cleveland &Tol. Sinking Fund Bds. 
44 & Pittsb’gh Consol’n. Bds. 

44 44 Second Mtge. 

44 44 Third 

44 44 Fourth u 

Chic., Rock lsl’d &Pac. 7 p. ct. Bds. 
Milwaukee & St. Paul 1st Mortgage 
St. Louis &Iron Mountain R.R. Bds 
Col.,Cbic.& Ind. Cen. 1st Mtge. Bds. 

« 4< it u <^d <» 

Toledo, Peoria &, Warsaw 1st, E D. 
44 44 44 lst,W D. 

44 44 44 2d, W D. 

Cedar Falls & Minn. 1st Mtge. Bis. 
Boston, Hart. & Erie 1st Mtge. Bds. 

9 



April, 


1873. 


May, 


1873. 1 


Lovett. Highest. 


Lovett. Highest. 


1361 




139 


137} 




140 


1031 




105} 


103} 




105} 


88} 




93} 


89* 




93 


103 




112* 


109 




117} 


25 




35 


25} 




32} 


114 




118 


113} 




118 


88 




89} 


87 




89| 


82* 




87* 


86} 




90 


1041 




114} 


1U7 




HI* 


109 




111 


107 




1094 


no 




in* 


110} 




111* 


112 




1131 


.. 




.. 


76 




82} 


78 




82 


83 




88 


84* 




*874 


95 




101 


100 




105 


91* 




93} 


93 




93} 


62 




72* 


67| 




70§ 


40* 




45} 


40* 




44* 


37 




45} 


35 




42 


65 




65 


. . 




. . 


53 




62} 


53} 




58* 


68} 




76 


71* 




73* 


2& 




4# 


24 




34 


351 




40} 


29§ 




37} 


96 




103 | 


102 




106} 


90 




92 | 


92 




94 


941 




95} 


90 




92} 


103 




103| 


101 




101} 


951 




97} 


97} 




99 


1041 




105 


101 




103 


99 




100 


97 




98} 


1021 




103* 


102} 




103} 


85| 




87J 


85 




37 1 


731 




75* 


68 




75} 1 


72} 




74* 


58 




73 | 


_ . 






99 




100 


88 




88 


88 




88} 


80 




82 


78 




78 


. . 






96 




97 


90 




91} 


89 




89} 


97 




100 


981 




101} 


102 




102 


102 




104 






;; 


100 




100 


100 




100 


97} 




97} 


84 




85 


85} 




87 


103| 




104 


103} 




1044 



June, 1873. 

Lovett. Highest. 

1321 -- 1401 



, Google 




PUBLIC DEBT OF THE UNITED STATES. 

Abstract of the Official Statements, January, 1869, to July 1, 1873. 
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LIENS ON BANK DEPOSITS. 



Important Decision by Judge Blatchford — The Proper Jurisdiction qf 

State Courts . 

In the case of C. Cadle, Jr., Receiver of the First National 
Bank of Selma, Ala., v . Binford A. Tracy and others, 
recently tried in the United States Circuit Court, the bill alleges 
that the bank became insolvent on April 16, 1867 ; that, at the time 
of its insolvency, a part of its assets, amounting to $ 6,972.88 in 
currency and #8,409.96 in gold coin, were in possession of the 
Ocean National Bank, of the City of New York; that the de- 
fendant, Tracy, claims a portion of them under an attachment issued 
in his favor, as a creditor of the Bank of Selma, by the Supreme 
Court of New York, on April 29, 1867 ; that the Bank of Selma, 
on and before April 12, 1867, was indebted to the United States in 
more than #250,000 ; that the United States recovered a judgment 
for that amount in the Southern District of this State on August 20, 
1S67 ; and that the United States have ajjrior lien on the said assets 
in the possession of the Ocean Bank. The prayer of the bill is 
that Tracy may be enjoined from proceeding further on his attach- 
ment, or on any judgment in the suit in which it was issued, and that 
the money in the possession of the Ocean Bank may be paid to the 
plaintiff. 

The answer of the defendant, Tracy, admits that the Bank of 
Selma became insolvent, as alleged in the bill ; that the Ocean 
Bank had in its possession the assets referred to, and that the 
United States recovered the judgment above mentioned. It then sets 
up that the Bank of Selma, on April 15, 1867, gave to the defend- 
ant, Tracy, eight drafts drawn by it on the Ocean Bank, all dated 
on that day, for # 8,500 in the aggregate, payable to his order ; that 
payment of the drafts was demanded, and was refused by the Ocean 
Bank on April 27, 1867 ; that on the same day notice thereof was 
given to the Bank of Selma ; that, on April 29, 1867, an action was 
begun on the drafts by Tracy, against the Bank of Selma, in the 
Supreme Court of New York, by publication of a summons and by 
attachment ; that on the same day the attachment was levied by the 
sheriff on the money in the Ocean Bank ; that on May 13, 1869, 
an order was made in that suit, on the application of Cadle, whereby 
he, as receiver of the Bank of Selma, was substituted as defendant ; 
that thereupon Cadle interposed an answer, that the suit was tried, 
and that Tracy recovered judgment in it on February 29, 1871, for 
# 11,573.24; that Cadle appealed from the judgment, and the 
General Term of the Supreme Court affirmed it ; that both of the 
judgments remain in force ; that thereby Tracy has a lien on said 



Digitized by 



Google 










132 Liens on Bank Deposits . [August, 

money, which is paramount to Cable's claim, and the amount of the 
judgments ought first to be paid out of said money, and the rights of 
Cadle extend only to the surplus of them ; that Cable, by his 
answer in the suit in the State Court, claimed, as his defense, that the 
Court had no jurisdiction either over him as an officer, over the Bani ' 
of Selma, or over the subject of the action ; that it was his duty, as 
receiver of that hank, to make such disposition of its assets as was 
required by the act of June 3, 1864, and that to permit service of 
process in that suit, by attachment, to be effective, would be contrary 
to said act ; that Cadle, by his answer, also set up the indebtedness 
of the Bank of Selma to the United States, and the judgment in 
favor of the United States, and claimed that they had a prior lien 
on said money ; that on the trial of that suit the State court found, 
as a conclusion of law, that it acquired jurisdiction over the Bank op 
Selma and over Cadle to the extent of the funds attached ; that it 
had no jurisdiction over the subject of the action ; that the cause of 
action arose in this State; that the act referred to contained no 
provision operating to defeat the attachment in that suit ; that the 
United States has not acquired any prior lien on the Binds, and 
that Tract was entitled to judgment against Cadle, as such 
receiver, for $ 10,766.48 and costs, to be levied and collected out of 
the attached funds ; that the bill in this suit is for the same matters 
and based on the same grounds set up by Cadle in the suit in the 
State court ; and that the validity of Tract’s claim, by virtue of 
the attachment and judgments in the suit in the State court, and 
Tract’s right to have the same paid out of the said money, was 
determined. The answer then sets up the said judgments, and prays 
the same benefit of them as if he hau specially pleaded them in bar 
to the bill, and as an estoppel to the plaintiff in this suit. 

In the course of a long decision in this case, given recently, 
Judge Blatchford says : “ As the State court had no jurisdiction, the 
attachment, which is the only claim asserted by Tract to a right to 
the moneys in the possession of the Ocean Bank, must fail, and the 
plaintiff must have evidence declaring his title to such moneys to be 
free from any claim made by Tract. Of his title to them, under 
the act, Tract’s claim beinff out of the way, and of his right and 
duty, under section 50, to collect them, and of his right to bring this 
suit in this court to collect them, there can be no doubt. (Kennedy 
v. Gibson, 8 Wallace, 498.) Some disposition, before a decree can 
be entered, must be made of the case as against Kbllt, as late sheriff, 
either by taking the bill as confessed against him, or otherwise. The 
injunction prayed for against Tract must issue, for the bill sets up 
and admits the lien of thS United States on the moneys in the 
Ocean Bank, and the answer of the United States also claims 
such lien, it must be recognized and received by the defense in re- 
spect to such moneys as the Ocean Bank should be decreed to pay. 
The bill claims that the Ocean Bank should pay to the plaintiff the 
full sum of money, with interest from April 15, 1857. That bank 
has gone into insolvency. Its receiver, by his answer, sets up that he 
had declared dividends of 70 per cent, from the assets pf that bank, 
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and expects to declare further dividends therefrom. He also admits 
that the bank paid the 86,972.88 in currency, and the $8,409.96 in 
gold coin, and avers that the latter has been converted into $9,155.43 
in currency, making an aggregate of $ 16,128.31 in currency, and 
that he has 70 per cent, of that sum in his possession to the credit 
of the Bank of Selma, and payable as may be decreed by this 
court. The plaintiff, in a special replication to such answer, objects 
to the sale of the gold, and claims that the receiver of the Ocean 
Bank should account for the gold and currency, with interest, as a 
special fund or trust unaffected by any ability to declare any divi- 
dends. Th# question has not been discussed on the part of the receiver 
of the Ocean Bank, and the parties interested in it are entitled to be 
heard. 

The final decree in the suit was in favor of the receiver of the 
Bank of Selma, Cadle, who was decreed to take the funds sued 
for and apply them towards the debt of the United States against 
that bank. The attachment creditor, Tracy, was decreed to have 
no lien, the N. Y. Supreme Court having no jurisdiction to create one. 



NEW HOLIDAY LAW OF NEW YORK. 

Chapter 577. — An Act to amend an Act entitled u An Act to des- 
ignate the holidays to be observed in the acceptance and payment of 
bills of exchange and promissory notes,” passed April twenty- 
third, eighteen hundred and seventy. Passed May 22, 1873. . • 

The People of the State of New York , represented in Senate and As • 
sembly , do enact as follows : 

Section 1. Section one of an Act entitled “ An Act to amend an 
Act entitled an Act to designate the holidays to be observed in the 
acceptance and payment of bills of exchange and promissory notes,” 
passed April twenty-third, eighteen hundred aud seventy, is hereby 
amended so as read as follows : 

Sec. 1 . The following days, namely: The first day of January, 
commonly called New Year's Day, the twenty-second day of Febru- 
ary, the fourth day of July, the twenty-fifth day of December, any 
general election day, and any day appointed or recommended by the» 
Governor of this State or the President of the United States as a day 
of thanksgiving, or a day of fasting or prayer, or other religious ob- 
servance, the thirtieth day pf May, to be known as Decoration day — 
shall, for all purposes whatsoever, as regards the presenting for pay- 
ment or acceptance and of the protesting and giving notice of the dis- 
honor of bills of exchange, bank checks and promissory notes, made 
after the passage of this act, be treated and considered as the first 
day of the week, commonly called Sunday and as public holidays. 

Sbc.^ 2. Whenever any of the holidays mentioned in the first sec- 
tion of this dct shall fall hereafter upon Sunday, the Monday next 
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following shall be deemed and considered as the first day of the 
week, or Sunday and a public holiday — for all or any of the pur- 
poses aforesaid; and all bills of exchange, checks and promissory 
notes, which shall, with or without grace, become due and payable 
OH Sunday, or on any of the days mentioned in the preceding sec- 
tion, or on any Monday kept, as aforesaid, as a public holiday, shall 
be deemed to be due and payable on the business day next succeed- 
ing the day of their maturity. 

Sec. 3. All acts, or parts of acts, inconsistent with this act are # 
hereby repealed ; but such repeal shall not affect any act done or 
proceeding or suit instituted prior to the passage of this a$t. 

Sec. 4. This act shall take effect immediately. 



Owing to a singular error in the above law, in including the words 
u on Sunday,” the law was amended under date May 29th, as fol- 
lows : 

Passed May 29, 1873. 

Sec. 2. Whenever any of the holidays mentioned in the first 
section of this act shall fall hereafter upon Sunday, the Monday next 
following shall be deemed and considered as the first day of the 
week, or Sunday, and a public holiday for all or any of the purposes 
aforesaid, and all bills of exchange, checks, and promissory notes 
made on or after the 22d day of May, 1873, which shall, with or with- 
out grace, become due and payable on any of the days mentioned 
in the preceding section, or on any Monday kept as aforesaid as a 
public holiday, shall be deemed to be due and payable on the busi- 
ness day next succeeding the day of their maturity. 



Legal Holidays in New York, 1873. 

Holiday %. Paper will be Payable. 

Tuesday November 4,1873 .. Wednesday. . November 5. 

Thursday December 25, 1873 . . Friday December 26. 



Legal Holidays in 1874. 



Thursday January 1, 1874 

Monday February 23, 1874 

Saturday May 30, 1874 

Saturday July 4, 1874 

Tuesday November 3, 1S74 

Fridav December 25, 1874 

Thanksgiving. . November — , 1874 



.. Friday January 2. 

. . Tuesday February 24. 

.. Monday June 1. 

. . Monday July 6. 

.. Wednesday. . November 4^ 
. . Saturday .... December 26. 



, Commercial paper due on either of the above holidays will be 
payable on the next business day. • 



t 
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The Banker’s Magazine contains a monthly list of new National banks. 
State banks, Savings banlft and private bankers. Subscribers are requested to 
famish additional names for the new edition of the Banker’s Almanac for 
1873, now in preparation. No charge is made for the insertion of these names 
in the Banker’s Magazine, and in the Banker’s Almanac. 

The cards of Banks and Bankers are inserted in the Banker’s Magazine 
(monthly) at thirty dollars per annum, and in the Banker’s Almanac (an- 
nually) at twenty-five dollars, and will thus reach every bank and banker in 
the United States. 



State Taxation of National Banks. —National banks organized under 
the act of February 25, 1863, (12 U. 8. Statutes. at Large, 665), are subject to 
State taxation within the limits indicated by section 41, of the act of June 3d, 
1864, (13 U. S. Statutes at Large, 111). That section is an authoritative inter- 
pretation by Congress, of the intent of the act of 1863, and shows that that act 
did not exclude State taxation— Stetson v. City of Bangor, 56 Me., 274. 

The New Trade Dollar.— The new silver trade dollar was issued on 16th 
July, at the United States Mint in Philadelphia. Several hundred thousand 
will soon be manuractured and shipped to San Francisco for distribution 
throughout the North-West and Pacific slope. The coin is not as large as the 
old silver dollar, but its composition is the same. The following is a descrip- 
tion of the new piece : Upon the obverse aide is a female figure seated on a bale 
of cotton, and extending the right hand, grasping an olive branch, toward the 
open sea. In the left hand i , a scroll bearing the word “ Liberty,” and at the 
base of the device appears tu motto, “In God we Trust.” The date of the 
coinage — “1873” — is upon tb obverse, together with a halo of thirteen stars. 
The reverse bears the figure «*. i spread eagle, with the inscription, “ United 
8tates of America,” and tho motto, “ E Pluribus Unum.” The weight and 
fineness, with the words, “ Trade Dollar,” are also inscribed upon the reverse 
side. 

The New Coinage Laws.— Ten Millions of Light Coin.— There are 
some inconveniences resulting from the new act of Congress fixing the value of 
light coins. Section 14 thus established the standard weight of all United 
States gold coins : 

“ Which coins shall be a legal tender in all payments at their nominal value 
when not below the standard weigh! and limit of tolerance provided in this act for 
the single piece, and, when reduced in weight below said standard and tolerance, 
shall be a legal tender at valuation in proportion to their actual weight ; and 
any gold coin of the United States, if reduced in weight by abrasion not 
more than one-half of one per centum below the standard weight prescribed by 
law, after a circulation of twenty years, as shown by its date of coinage, and at 
a ratable proportion for any period less than twenty years, shall be received at 
their nominal value by the United States Treasury and its officers, under such 
regulations as the Secretary of the Treasury may prescribe for the protection of 
the government against fraudulent abrasion or other practices ; and any gold 
coins in the Treasury of the United States reduced in weight below this 
limit of abrasion shall be recoined.” 

Under this provision the officers of the Sub-Treasury in this city have been 
overhauling the forty millions of gold in its vaults, and have sent to the Assay 
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Office on Wall Street the coins prohibited from circulation by the act The 
amount so delivered to be parted by the Assayer, run into bars, stamped wfth 
the decrees of fineness, and to be forwarded to the Mint of the United States 
at Philadelphia for recoinage, is estimated to be ten millions of dollars. 

The New Sterling Exchange and Coinage Acts.— F rom information 
obtained of the Director of the Mint, it appears that the value of the sovereign or 
pound sterling and the par of exchange does not become operative until the 1st 
of January, 1^74. The valuation of the pound sterling, as expressed in the 
money of account of the United States, will be $4.86|, instead of $ 4.64 as at 

• present, and exchange will be quoted in United States money, and not at an as- 
sumed premium on the old colonial valuation, the ni^ure of which is not gener- 
ally understood. In view of these important changes, Dr. Linderman thinks 

. it will be well for merchants and exchange dealers to turn their attention to the 
subiect. The London Economist has an interesting article on this subject, which 
it characterizes as of “ high importance, inaugurating another of the revolutions 
now taking place in the coinage systems of the world ” The Economist ex- 
presses the opinion that our “ trade dollar ” is certain to carry a larger premium 
than the Mexican dollar. The principal advocate of the adoptidn of the system 
of coining the standard metal, gold, without charge, and from whom the pro- 
0 position to issue the trade dollar, containing exactly 378 grains of pure silver, 

and a reform in the system of computing foreign exchanges emanated, is Dr. H. 

R. Linderman, the Director of tne Mint. Few measures will prove of more 
substantial benefit than the Coinage act, and the law providing that the basis 
for converting foreign moneys»of account into that of the United States shall 
be the pure metal, contained in coins of standard value, instead of coins 
abraded more or less by circulation, and consequently not representing the 
values they were intended to denote. The English critics of our law do not like 
its operation, especially in the fact that it treats their coin as bullion in convert- 
iug it into our coin. — Philadelphia Ledger. 

The Latest Pattern op Fifty-Cent Notes.— Tl^p plates for the new 
fifty-cent note have been prepared at the Bureau of Engraving and Printing of 
the Treasury Department, and the printing commenced. The new note will bo 
about a quarter of an inch shorter than that now in circulation and a quarter of 
an inch wider, its dimensions being 3f inches long by 2 inches wide. On the 
face of the note, left-hand side, is a vignette head of Samuel Dexter* who was 
Secretary of the Treasury in 1801, and a former Governor of the State of Mas- 
sachusetts. On the right of the note is a section of geometrical lathework, 
with the words “ fifty cents ” in white letters engraved across the face. The 
story or lettering on the note is the same as on the present issue, with the ex- 
ception of the words “ receivable for all United States stamps,” at the bottom of 
the old note, which are omitted on the new one. The seal is printed in the 
centre of the face, and is enclosed in cycloidal work, a new feature upon frac- 

• tional currency. The back of the note (which will be printed in New York) 
will be in green. It is made up of geometrical lathework and scrolls. On the 
right-hand corner the word “ cents,” found on the old note, is omitted, and the 
numeral “ 50 ” takes its place. The date of the passage of the act authorizing 
the issue is omitted from the face of the new note and put upon the back thereof. 
On the left-hand side of the back there is an open space to show the fibre in the 
paper, and it will not be shown on the face as much as in the old note. The new 
note, of course, will take the place of the one now in circulation, as the present 
issue has been counterfeited, although not to any great extent. No other new 
fractional curreucy will be issued at present. 

Dividends. — The Comptroller of the Currency has declared a dividend of 40 
per cent, in favor of the creditors of the Atlantic National Bank, of New 
York city, payable on the first day of July; also a second dividend to the credi- 
tors of the First National Bank of Nevada, in Aqstin, making in all divi- 
dends of 65 per cent. * 

A dividend of fifteen per cent, was, on June 28th, paid the depositors of 
the Guardian Savings Bank by the receiver, Jeremiah Quinlan, which 
makes an aggregate of seventy-five per cent, paid on the whole sum deposited. 

The Stuyvesant Bank.— Preference for Savings Bank Claims.— The 
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estate of the Stuyvesant Bank is now in process of settlement in bank- 
ruptcy, and the New York Savings Bank and the Sixpenny Savings Bank, • 
both of which had money on deposit in the Stuyvesant Bank, put in claims 
before the Register for the full amount of their deposits, on the ground that, 
under the State law, their claims operate as liens, having a preference over the 
claims of the other creditors. Judge Blatciiford held that this was so far as 
the items of the amounts deposited came within the provisions of the State law, 

• and the matter is referred back to the Register for proof on these points. 

The Bull’s Head Bank, which suspended some months ago, has been re- 
organized under the State law, with a capital of $ 300,000. President, Adam S. 
Cameron; Cashier, George F. Vail. Checks on this bank are cleared through 
the Metropolitan National Bank. 

The Loaner’s Bank, of the city of New York, at 20 and 22 Nassau Street, 
is organized under a special charter of the State for loaning upon collaterals : 
keeping accounts of bankers, savings banks, &c. They offer to give special at- 
tention to the interests of correspondents. President, Dorr Russell ; Vice- 
President, A. F. Willmarth. Their card will be found among those upon the 
cover of this work. 

Financial. — The payment of the Alabama indemnity fund as arranged by the 
English Government will be effected without derangement of the money, or 
exchange markets, as was apprehended would be its result. For the first time 
on record, the English Government has availed itself of the services of American 
bankers in London. The houses selected were J. 8. Morgan & Co., Morton, 
Bose & Co., and Jay Cooke, McCulloch & Co. It was detennined by them 
to transmit the indemnity fund partly in money and partly in United States five- 
twenty bonds, and, in accordance with this plan, Drexel, Morgan & Co., in 
New York, have drawn bills of exchange for about eight millions of dollars, 
somewhat over one-half the fund, which amount has already been placed to the 
credit of the British Government in this country. It is not the intention to 
transmit any more in this manner, but the balance, seven and a . half millions, is 
to be paid in the called-in five-twenty bonds. Of these, a considerable portion 
have already been obtained for shipment. Practically, the transmission of the 
Alabama indemnity to the* United States may be regarded as almost com- 
pleted, and this important financial transaction has been managed with skill. 
The award is payable in Washington September 13. 

Railroads of the United States. —A manual of the railroads of the 
United States for 1873-74, showing their organization, route, mileage, stock, . 
bonds, debt, cost, traffic, earnings, expenses, dividends, etc. ; comparative tabu- 
lar statements for a series of years given, debts o£ States, other valuable tabular 
information, etc; bv Henry V. Poor. The sixth series of the above well- 
known work, greatly enlarged and improved, is just published. One volume, 
octavo, 1,000 pages, bound in muslin. Orders received at the office of the 
Banker’s Magazine. Price, $5. » 

Alabama. — The report circulated that Alabama would not pay the July 
interest on her bonds it is now ascertained is partly an error. Alabama will 
meet promptly the July interest on her “straight” or regular State bonds, but 
owing to failure of the purchasers of the Alabama and Chattanooga Railroad to 
consummate their purchase-bargain with the State, the July interest on the 
railroad bonds guaranteed by the State will not be paid. This is quite a disap- 
pointment to Alabamians. During the war that State sent gold through the 
olockade to pay European holders of State bonds, and her credit has always been 
guarded with a jealous eye. It is believed that this failure will be temporary, 
and will be remedied when the Legislature meets. The default, however, does 
not affect any of the regular Alabama State loans or June interest on the 
railroad indorsements, which will be promptly met. 

*Tue Financial Embarrassments of the City of Mobile.— A commit- 
tee of the Mobile Common Council report that on the 9th J une there was a 
deficit of $ 32,941 .77 in the city finances, and that the city will be unable to 
meet its July coupons and bonds. The total bonded debt is $ 2,911,800, be- 
sides $750,000 bonds now in the hands of a trustee, and subject, under the 
Harrington contract, to the demand of the Mobile and Grand Trunk Railroad 
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Company, and $700,000 of thb $1,000,000 sold bonds contracted by the 
Horst administration to be given in aid of the Mobile and Northwestern Bail* 
road Company. Should these two items be added to the present total the bond 
indebtedness would be swelled to $4,361,800, or to about one-fifth of the entire 
taxable property of the city. The committee estimate that to pay all overdue 
and current liabilities and carry on the city government in the most economical 
manner for the year will require not less than $ 499,603, while the annual rev- 
enue from all sources cannot possibly exceed $ 500,957.32. It has never come * 
up to that standard, there being now $200,000 taxes in arrears. for former years, 
and a deficiency of $26,000 in the collections for the current year. The com- 
mittee recommend that immediate legal steps be taken to withdraw from the 
custody of the trustees the $750,000, and the $700,000 now held as above 
mentioned, and that legal advice be taken as to the priority among the dif- 
ferent claims on a revenue inadequate to meet the whole of the municipal 
liabilities. 

California. — The gold coinage at the San Francisco Mint for the months of 
July and August will, according to the information from the superintendent, be 
$6,000,000, i. «., $3,000,000 each month. 

The yield of the Crown Point and Belcher mines continues at the rate of 
$ 3,000,000 a month, in equal part of gold and silver. These metals are sent to 
San Francisco, where the gold is coined into double-eagles, and the silver 
shipped to England in bars. 

This year there will be coined at the three mints about $ 10,000,000 in gold, 
independent of recoinage. The recoinage is for the purpose of making the coin 
conform to the recent law of Congress. Where there is an abrasion of more than 
one-half of one per cent, there must be a recoinage. 

San Francisco . — The Directors of the Bank of California have demonstrated 
their appreciation of W. C. Ralston, Cashier of the bank since its organization 
nine years ago, by unanimously electing him to the presidency in place of D. O. 
Mills, who has tendered his resignation to take effect on the 15th inst. Proba- 
bly no other selection could have more satisfactorily met the wishes of share- 
holders and the mercantile community at large. 

Marysville.— On July 11, a bold attempt was made by three men to rob the 
bank of Decker & Jewett. Frank Whipple, one of the robbers, entered 
the bank and presented a pistol at Mr. Jewett’s head. Jewett feLl down and 
made his way to the desk where Mr. Bingham, the chief clerk, was writing. 
Whipple leaped over the counter followed by Bingham, who instantly shot 
W flip ple in the neck. A desperate and general fight then ensued. Several 
shots were fired, when the combatants clubbed their pistols. Finally, Whipple 
turned to run out of the bank, when Bingham and Jewett simultaneously 
fired upon him with double-barreled shot guns, and he fell mortally wounded on 
the sidewalk. Whipple says he had two confederates, named John Toney and 
W. P. Winklesy. They escaped, and officers and citizens are pursuing them. 
Whipple is shot through the body in many places. 

San Francisco . — The California Stock Exchange Board — the small Board — 
April 17th, elected the following officers for the ensuing year: President, T- J. 
L. Smiley; Vice-President, C. L. Weller; Caller, Joseph Tilden; Secre- 
tary, W. W. Lawton. This Board has been in existence one year, and, from 
February, 1872, to January, 1873, inclusive, their recorded sales amounted to 
$16,561,196. 

Heavy Judgment upon a Small Note.— In the case of Burns r. Pitcher, 
judgment was rendered in the Justices’ Court, in favor of the plaintiff, for $ 200 
principal, and $ 1,680 interest thereon at the rate of five per cent, per month 
from June, 1859. The defendant left the State in July, 1859, and remained away 
until quite recently, in consequence whereof the statute of limitations did not 
operate in his favor. He did not resist the suit. — San Francisco Bulletin. • 

Paper Currency . — Some of our contemporaries have been trying their hands 
at a little financial kite-flying, and advise that the people of this State should 
abandon their gold and silver money, and their gold notes, and adopt what 
they term the “ national currency,” meaning greenbacks and National bank 
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notes. It seems almost superfluous to discuss this question seriously, especially 
at this late day, when the pernicious character of our irredeemable and fluc- 
tuating paper currency has oeen so clearly demonstrated that everywhere, in 
every portion of the country cursed by its use, the universal cry is, down with 
it, and let us return to a specie basis with all the speed possible. In New York 
they have, for some time past, been paying from 275 to 300 per cent, per annum 
for the use of money for a single nignt or two, and this has occurred day after 
day. Here, although money is dear and interest high, no such exorbitant de- 
mands are made, and no such concessions given. Our market operates with a 
steadiness and regularity unexampled elsewhere at from 15 to 20 per cent, per 
year in commercial, and 9@12 per cent, per annum in savings banks. Neither 
is it possible for cliques or rings to lock up our pecuniary resources under the 
present condition of things, and force all other interests to bleed for their exclu- 
sive benefit. When a merchant buys a bill of goods he knows precisely what 
they cost at the time of purchase, and what they will stand him in sixty or 
ninety days afterwards. It is quite different where paper currency obtains. A 
New York merchant selling a hill of merchandise to the extent of $50,000, on 
the 1st of January last, payable in currency on the 1st of March, would find that 
he had suffered a loss of $ 3,500, that being the difference in the value of $ 50,000 
in currency at the dates mentioned. Every article for which paper money is 
paid as an equivalent is measured by the gold standard. A thing that is pur-^ 
ehasable for one dollar in gold cannot be had for less than a dollar and fifteen* 
contain currencv, at this time; and its price is subject to all the fluctuations of 
the constantly changing purchasing power of paper money. The mechanic or 
laborer who receives his week’s wages in gold knows precisely what it is worth 
now and all the time ; but if he be paid in currency, he is always in doubt, and 
incapable of making his calculations with any degree of exactitude. There is 
no law in this State prohibiting a man from receiving pay in greenbacks or 
national bank notes if he so desires, and those who have a preference for that 
sort of money can be accommodated without difficulty. All who have given 
this subject any attention show a marked predilection for gold and gold notes, 
which are also national currencies, and infinitely better suited to our require- 
ments. — Commercial Herald , San Francisco . 

Connecticut.— The New Usury Law.— The following is the exact text of 
the new law : 

Section 1. No person, savings bank, banking association, or incorporated 
institution in this state, upon any contract for the loan of money, or goods, 
wares, merchandise, or any property whatever, shall take, directly or indirectly, * 
more than the value of seven dollars for the forbearance of one hundred dollars 
for one year, and at that rate for a greater or fess sum, or for a longer or shorter 
time. 

8ec. 2. Every person, or incorporated institution, which shall take, accept, 
or receive, by means of any bargain, loan, exchange, conveyance, or otherwise, 
more than the sum of seven dollars for the forbearance of one hundred dollars in 
money, or other property of that value, for one year, and at that rate for a 
greater or less sum, or for a longer or shorter time, shall forfeit the value of the 
money, or other property so taken, accepted, or received, for forbearance, to any 
person who shall, within one year thereafter, sue therefor, and prosecute his 
suit to effect. 

Sec. 3. Section six of 44 An Act entitled An Act to restrain the taking of 
Usury ” shall remain in force, except so far a? the same relates to savings banks, 
savings institutions, and building associations. 

Sec. 4. All acts and parts of acts inconsistent herewith are hereby repealed. 

Sec. 5. This act shall not affect any contract or suit now pending ; and shall 
take effect from its passage. 

fcoNNECTicuT Savings Banks. — Both Houses have passed a resolution ap- 
pointing a committee to fully investigate the condition of the savings banks of 
this State. According to the Hartford Times , there is a prevalent impression 
that the bank commissioner has not beeif thorough enough in this part of his 
duty, and that some of the savings banks have been outside of the law, in 
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making loans. The committee, which is likely to be thorough in its work, is 
composed as follows : David P. NIchols, of Danbury, late State Treasurer ; 
Thomas S. Marlor, of Brooklyn, and John W. Stedman, of Norwich. 

Colorado. — Messrs. Collins, Snider Cl Co. have established a banking 
house at Denver. The firm is composed of old residents of the city and ter- 
ritory. 

Georgia.— The First National Bank of Newnan continues its business as 
heretofore at that place. A bill granting them the privilege of changing their 
name and location to the “ National Bank of Commerce, of Atlanta,” was 
passed by Congress, but the stockholders have never accepted this privilege and 
have no intention of doing so. The announcement in our June number was 
therefore inaccurate. 

Illinois.— The Griggsville National Bank, (No. 2115), was organised in 
July, at Griggsville, Pike County, with a capital of f 35,000, limited to 
$ 50,000. President, James McWilliams ; Cashier, Isaac A. Hatch. 

Indiana. — The German National Bank, of Evansville, has commenced 
business with a capital of $250,000. Samuel Orr, President; John A. Reitz, 
Vice-President ; Phil. C. Decker, Cashier. Their New York correspondent is 
•the Third National Bank. 

Iowa.— The Farmers’ National Bank of Marshalltown, Marshal 1 
County, (No. 2115), was organized in June, with a capital of $ 50,000, limited 
to $ 100,000. President, Henry E. J. Boardman ; Vice-President, John Tur- 
ner ; Cashier, John H. H. Frisbee. This bank takes the place of the Mar- 
shall County Bank. Their New York correspondent are Messrs. Leonard, 
Sheldon «fc Foster. 

Kentucky.— Remarkable Legislation.— It is a fact as unpalatable as it 
is startling that there is no security in the State of Kentucky for capital loaned 
within our borders by foreign corporations, which rely only upon the rights 
guaranteed by the law of their creation and the common law of the land. As- 
tonishing as it may seem, it has been found necessary to check and limit the 
introduction of capital, and to prescribe for the violation of the antedeluvian 
mandates adopted to hamper and intimidate capitalists a penalty no less than the 
total forfeiture of the sums involved. Section 6 of the chapter of the State code 
on currency reads as follows : “ No corporation not expressly authorized by law 

of this State shall loan money, discount any evidence of debt, or deal in the buy- 
ing or selling of exchange. Every person acting as an officer, servant or agent 
of a corporation, who shall aid suck corporation in the violation of this section, 
shall for every such offense be fined from fifty to five hundred dollars. All con- 
tracts made in violation of this section shall be void, and all money paid by way 
of interest, discount, or for difference of exchange in violation thereof, may be 
recovered back by the party paying or his creditor.” Such is the legacy left ns 
by the committee on revision of statutes appointed by the extraordinary body 
which last week closed the carnival of legislative folly at Frankfort.* 

— Louisville Courier Journal . 

Dividends.— The Bank of Kentucky and the Northern Bank of Ken- 
tucky each announce a dividend of 5 per cent. ; and the Bank of Louisville 
a dividend of 3 per cent., payable on demand. 

Kentucky. — The Louisville Courier- Journal of the 6th Julv announces the 
death of Joshua B. Bowles, of that city, which occurred on tlie 4th July, and 
pays a high and well-deserved tribute to the deceased. Mr. Bowles was bora 
in Albemarle County, Virginia, in the year 1795, and at an early age he migrated 
with his father to the West. After many wanderings and vicissitudes of fortune 
he came to Louisville; there he found no employment for some time; but his 
natural energy and perseverance would not allow him to remain without employ- 
ment. Mr. Bowles is spoken of as a man possessing remarkable traits of char- 
acter in many ways, peculiarly his kindness of heart. He rose rapidly in posi- 
tion and influence, having been president of the Bank of Louisville, and occu- 
pying many other offices of trust and dignitv, and his well-known generosity 
made him the benefactor of the poor as well as the friend of the rich. Mr. 
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Bowles possessed the true traits and character of one of nature’s noblemen. 
He died a Christian, and his life from the first was one of purity and nobility. 

Louisiana Finances. — The indebtedness of the State, according to a state- 
ment prepared for the Attorney General, to be used in an important case in which 
the State is plaintiff is as below : 



Antebellum debt $3,923,000.00 

Contingent debt 6,033,633.33 

Reconstruction debt 6,228,800.00 

Post reconstruction debt 11,000,000.00 



Grand total funded debt $27,185,433.33 



This sum according to the authority before us, is subject to important deduc- 
tions. Thej leave the bonded debt as it would be if the constitutional laws had • 

been complied with,and illegal issues made without consideration were ignored 
and disregarded. The matter is thus summed up : 

Ante bellum debt as reported $ 3,923,000.00 

Less deductions claimed in the foregoing 1,212,500.00 

$2,711,500.00 

Reconstruction debt 6,228,800.00 

Less deductions as claimed, say 1,900,750.00 

4,328,050.00 

Post reconstruction debt 11,000,000.00 

Less deductions and contested portions 7,570,000.00 

— : 3,430,000.00 



$ 10,468,550.00 



Total bonded debt as reported $ 27,185,433.33 

Less deductions as above $10,683,250.00 

Less contingent debt 6,033,633.33 

16,716,883.33 



Total absolute funded debt after all possible deductions $ 10,468,550.00 

As the suit*in which this brief is filed enjoins the pavment of many of these 
alleged items of indebtedness, it is likely that the whole State debt will be 
subjected to a rigorous scrutiny. 

Louisiana. — A Washington despatch announces that Col. Charles Case, 
receiver of the First National Bank of New Orleans, reports to the 
Comptroller of the Currency that he has received intelligence from Messrs. 
Jeyons Sc Ripley, his solicitors in Liverpool, that the House of Lords has 
recently decided the last of a series of chancery cases in his favor, thus securing 
lome $ 70,000 or more to the fund for the general creditors of the bank. When 
the bank failed, some six years since, sundry creditors who had bought its bills 
on the Bank op Liverpool sought to secure payment of their claims in full by 
instituting proceedings in chancery in England, by which they tied up pendente 
Ute, and hoped, finally, to appropriate, between two and three hundred thousand 
dollars then on deposit in the Liverpool Bank, upon the theory that there had 
been a specific appropriation of funds to pay the several bills as they were 
negotiated. The receiver, on the other hana, contended that the facts did not 
warrant the theory of any specific appropriation, and that it was not within the 
powers of a National bank to make such an appropriation in a time bill as against 
the contingency of its own intervening insolvency. The decision of the Vice- 
Chancellor was adverse to him. He appealed, and some two years since the 
Lord Chancellor and three Justices of Appeal pronounced elaborate opinions 
reversing the Vice-Chancellor’s decree, and decreeing the money to be paid to 
the receiver. All but two of the claimants acquiesced in this decree. These 
two, acting, as is understood, upon the advice of Hon. J. P. Benjamin, 
formerly a United States Senator, now a practising barrister and Queen’s 
counsel in London, took an appeal to the House of Lords, thus tying up 
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£ 15,000 of the fond two years longer. This appeal, after the most elaborate 
arguments on behalf of the appellants, has just been dismissed with costs, and 
the^ receiver, after six years’ fighting from the lowest to the highest chancery 
tribunal in England, is finally completely successful. 

Maryland.— Want of Protest Fatal.— T he Baltimore Gazette of June 
25th reports the following case : 

Yesterday, in the United States Circuit Court, Judge Bond, in the case of the 
National Planters and Farmer’s Bank against R. M. Smith, late Collector 
of the Third Collection District of Maryland, being an action brought to 
recover $ 5,800 paid by the bank as taxes on the premium of gold held By the 
bank in 1862, the Court rejected the plaintiff’s prayer, and in granting the de- 
fendant^ prayer instructed the jury, substantially, that there was no evidence 
that the taxes had been paid unaer protest, or under compulsion of law, and that 
no notice was given to the Collector at the time the taxes were paid that the offi- 
cers of the bank intended bringing suit for the recovery of the money paid as 
taxes. The question of the legality of the taxes was not decided by the Court 
Agreeably to the instructions of the Court, the jury then returned a formal ver- 
dict in favor of the defendant 

Maryland.— Messrs. Wm. Fisher & Sons, an old established house, offer 
their services to correspondents as bankers and brokers, especially in the nego- 
tiation of loans and of new railroad bonds. Their card will be found on the 
cover of this work. 

Massachusetts. — A decision of the first importance, particularly to bankers, 
has just been delivered by Judge Shepley in the United States Circuit Court 
in the cases of Stephen Morse, Jr., et aL, against the Massachusetts Na- 
tional Bank, and Frank S. Fiske against the same. The question raised in 
the cases was, whether, when a check is drawn upon a bank by a drawer who 
has no funds in the bank to meet the check, the bank is liable upon its verbal 
promise to pay, if the holder would deposit it in another bank and have it go 
through the Clearing House in the usual manner. Judge Shepley ruled that 
such a promise does not amount to an acceptance. The checks were not, he 
says, taken upon the faith of such a promise. The holder gave nothing, and 
relinquished no advantage for the promise. The promise was therefore held to 
be one without consideration, and therefore nundum pactum. In these cases the 
claim of the Massachusetts Bank, that it is not in the power of any cashier 
or other officer of a National bank, to make a valid promise to pay a check 
not drawn against funds deposited in the bank, simply in consideration that the 
holder of the check will present it through some otner bank, and have it pass 
through the Clearing House, was fully sustained by the Court The very able, 
clearly drawn and conservative opinion of Judge Shepley is receiving wide 
commendations ; and those of our readers who are familiar with the points raised 
in the famous suits between the Merchants’ and the State banks of this city, 
will perceive that this decision has an important bearing upon those points. 

It has been a very common practice among the banks, when presenting notes 
and checks to each other for payment, to readily accept the hasty suggestion 
of the tellers or other officers to charge in through the next morning’s clearing. 
When currency has been scarce, or when time has pressed, the suggestion in # 
question has been considered the most natural thing m the world, ana has been 
very generally acceptable. Under Judge Shepley’s decision, this method of 
doing business can no longer be practiced with safety. 

— Boston Commercial Bulletin 

Railroad Bonds.— Three years ago private bankers in Boston were urging 
investors to take hold of the Ware River Railroad bonds at 90, and many were 
placed at this figure. By the late sale of the Ware River Railroad to the Boston 
and Albany Railroad Co. for $ 375,000, all the property and franchise of the road 
are disposed of. As the outstanding bonds amount to $ 750,000, their holders 
cannot get fifty cents on the dollar on them. 

Boston.— Francis B. Sears has been appointed cashier of the Third Na- 
tional Bank, in Boston, in place of Jonas Bennett, resigned. Mr. Bennett 
has faithtully filled the office of cashier since the organization of the bank in 1864. 

# 
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Mr. Bennett was at one time the cashier of the Faneuil Hall National 
Bank, and it may be said, without any exaggeration, that he is about as well 
ported in the duties pertaining to cashiership as any man in Boston. We trust 
lid will Bad, now that he has token off his official harness, that rest for mind and 
body which his long and active service renders needful. 

The final settlement of the State National with the Second National 
Bank, of Boston, was made by a payment by the 8tate to the Second of 
$ 106/250. The suit thus compromised has been running along since 1867, and 
has been through the usual line of courts. By this compromise the State Na- 
tional comes out of all the Mellen, Ward & Co. and C. H. Smith complica- 
tions, with its two million capital intact. At the time of the great explosion it 
psssed Us April (1868) dividend, but with this exception it has continued 

a t all its days of tribulation to pay regular dividends. It is our impression 
8tate National has in all paid six or seven hundred thousand dollars 
on account of these now famous irregularities . — Commercial Bulletin. 

A Hissing Bank Messenger Turns Up.— Allen, the Revere National 
Bank messenger, who disappeared several weeks ago, has returned and paid 
back the funds which disappeared with him. 

Boston . — We understand that the question of extending banking hours in this 
city to three o’clock in the afternoon instead of two has been again brought 
before our national bank managers by some of our merchants and business men. 
At a meeting held yesterday the subject came up, when a resolution to extend 
ibe time one hour was indefinitely postponed by a unanimous vote. The im- 
pression seemed to prevail that there was at present no occasion to follow the 

C ice of New Yora in keeping the banks open until three, as our business 
began earlier than theirs, while the character of our, trade and commercial 
business was so different as not to require any agch extension as was asked for. 
Ike action taken, we understand, is not binding upon any banks which may 
eboose to keep open, but was simply an expression of a feeling on the part of 
those represented that there was no occasion for a general extension of the bank- 
ing hours. A few of the banks, we believe, have kept open until three for some 
time past to accommodate the peculiar requirements of their customers. 

— Cam. Bulletin. 

Michigan.— The Miners’ Bank, D. G. Stone proprietor, has been estab- 
lished at Negaunee, Marquette County, for the transaction of a general hanking 
business. 



New Hampshire. — By the annual report of the Bank Commissioners of the 
State of New Hampshire, the savings banks of the State, on 1st January last, 
were sixty-one in number, with deposits amounting to $ 28,462,539, and deposi- 
tors 94,967 in number. The growtn for three years past has been rapid, viz. : 



Date. 


No. 


January, 1870 


— 


January, 1871 


54 


January, 1873 


61 



Deposits. ' Increase. 

$18,759,461 .. 

24,700,744 .. $5,941,283 

28,462,540 .. 3,761,796 



Seven new savings banks commenced business in the year 1872, viz. : 

Hace. County. Name. Deposits. 

Ashland Grafton Ashland Savings Bank $ 12,191 

Dover Strafford Cochecho Savings Bank 17,592 

Fitz william Cheshire Fitz william Savings Bank 5,570 

Gorham Coos Gorham Five Cents Savings Bank. 5,467 

Concord Merrimack Loan and Trust Savings Bank 141,391 

Sandwich Carroll Sandwich Savings Bank 26,286 

Wolfsboro Carroll Wolfsboro Savings Bank 28,860 

Three additional savings banks were incorporated this year, viz. : 

Epping Rockingham Epping Savings Bank. 

Squamscot ■ Squamscot Savings Bank. 

People’s Savings Bank. 
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New YoRK.-t-The Home National Bank of Ellbnville, Ulster County, 
(No. 2117), was organised in July, with a capital of $75,000, limited to 
$ 150,000. President, John McElhone ; Vice-President, George H. Smith ; 
Cashier, Peter Lefevre. This bank succeeds to the business of John McEl- 
hone, banker, Ellenville, and of Lefevre & DrGarmo, Walden. Their New 
York correspondent is the Importers & Traders* National Bank. 

Havana. — The Bank of Havana, organized under the laws of the State of 
New York, succeeds the First National Bank of Havana. Their capital is 
$100,000. Their stockholders and officers remain the same, the President being 
E. W. Cook ; Vice-President, Elbert P. Cook ; and Cashier, George w. 
Carpenter. 

Brooklyn. — On the morning of July 19 the Brooklyn Trust Company closed 
its doom and suspended payment. This action was taken in order to give time 
to the officers of the institution thoroughly to investigate its affairs. Since the 
sudden death of its late president, Mr. E. S. Mills, a partial examination of its 
affairs has shown, it is alleged, that Mr. Mills had largely overdrawn his 
accounts, and that some $ 900,000 had been loaned on collaterals which cannot be 
sold now for the amount of the loans. The deficit is stated at $ 800,000, which 
is $200,000 in excess of the bank's capital of $500,000 and its surplus of 
$100,000. D. Chauncey, the acting President, was on Saturday appointed 
Receiver. 

North Carolina. — At a meeting of North Carolina special tax bondholders 
held recently at New York, Reverdy Johnson gave his opinion that the bonds 
are binding upon the State, and that the holders can enforce the collection of the 
interest through the United States Courts. A resolution was adopted that the 
bondholders present subscribe a pro rata share of the expenses, and that bond- 
holders not present be requested to send in their assessments and subscriptions. 
The suits will be begun at as edHy a date as possible. 

A Clue to a Western Robbery. — The banking house of B. H. Ketchum 
of Toledo, Ohio, was broken into by thieves on the night of April 5, and the 
safe robbed of its contents. Among other papers stolen were twenty $ 1,000 
bonds of the city of Toledo, and eight $ 1(K) bonds of Lucas County, Ohio. 
After several weeks search the detectives traced the stolen bonds to New York, 
but here were again baffied in their attempts to recover them. The clue was 
again obtained, and, acting upon definite information, Detectives Sampson and 
Irving recently arrested one William Lambert on a charge of having at- 
tempted to negotiate the sale of some of the stolen bonds. On searching him 
the officers found in his coat pocket one of the $ 1,000 bonds. The detectives 
believe that Lambert used this bond as a sample of the others in his offers to sell 
the stolen property. They are also confident that they will be able to recover all 
the bonds. 

Pennsylvania. — It is stated that, by authority of the recent act of the Penn- 
sylvania Legislature, the Pennsylvania Central Corporation will soon create a 
general mortgage on their whole estate and its dependencies, of one kmmdred mil- 
lions of dollars , to cover all existing obligations of the company, and such addi- 
tional sums as may be borrowed for the further extension and improvement of the 
various properties in the ownership of or under perpetual lease to this great cor- 
poration. The capital stock of the company has recently been increased, by 
authority of the same act of the Legislature, from $ 54,000,000 to $ 72,000,000 ; 
and of tnis increase of $ 18 , 000 , 000 , about $ 13 , 000,000 has already been paid in, 
although only $ 9,000,000 was called for in May, and a like sum in November. 

Philadelphia.— Mr. Clarence H. Clark, whose return from Europe was re- 
cently chronicled, has tendered his resignation as President of the First Nation- 
al Bank <ff this city, a position which he has filled for the past ten years with 
much ability and advantage to the interests committed to his charge. Appropriate 
resolutions have been passed by the Board of Directors expressing a ^ust appreci- 
ation of his worth and their regret at the severance of a long association. Mr. 
Clark’s resignation took place on the 1st of July, when Mr. George Philler, 
the present vice-president, succeeded him in office. Mr. Clark, on beings 
relieved from the duties of the presidency of the bank, resumes his old position 
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in the well-known banking bonne of E. W. Clark & Co., and nttll at the same 
time retain his place In the several other important institutions with which he is 
prominently connected. — Ledger . 

Issuing Cheeks at Currency. — At the convening of the United States District 
Court, in July, Judge Nixon called the attention of the Grand Jury to what he 
termed u the violation of law by certain manufacturing companies who issue 
checks or tickets of denominations below one dollar, ana circulate them as cur- 
rency.” During July quit^ a large number of manufacturers from South 
Jersey passed througn OlmBen on their way to Trenton to answer processes 
served upon them relative thereto. An many establishments are represented to 
hare practiced the evil alluded to by tlft judge, the subject is creating considera- 
ble interest, and will probably lead to a thorough investigation. 

The Reading Railroad Tax. — Representatives of the Reading Railroad 
were before Commissioner Douglass recently and asked to be relieved from the 
5 per cent, penalty and 1 per cent, a month interest on the tax, which the 
Supreme Court has decided is due on dividends declared during the first seven 
months of 1870. The company declined to pay it then, and now that the Court 
has decided they must pay, they ask to be relieved from the penalty for non- 
payment. The Commissioner informed them he had no power to remit, the 
court having settled the matter. The amount of penalty due from the Reading 
and one or two other smaller roads in a similar condition, amounts to $ 50,000. 

Bank Taxation in Pennsylvania. — One of the praiseworthy pieces of legis- 
lation left us by the late Assembly at Harrisburg is the act removing the taxes 
imposed on corporations, which were so heavy as to make it necessary for them 
to earn nearly 10 per cent, after paying all other expenses, before any divi- 
dends could be earned for the stockholders. Before the passage of this law the 
tax on all bankers and banks, other than National, was 3 per cent, of their net 
comings. The repeal of the tax on corporations relieves the incorporated banks 
horn this tax, while it continues the old law in force as to private b&nkers. 
The banks chartered by the State pay no tax, for State purposes, on their earn- 
ings, while private companies in the same business, must pay the State 3 per 
<snt. of net .earnings, in addition to other State and municipal taxes. The law 
os it stands is unjust, discriminating as it does between corporate and private 
interests. — Pittsburg Commercial. 

A Delicate Piece of Work. — The Treasury experts have finished the 
work of restoring the securities of the Lamberton Savings Bank, of Franklin, 
itoiN., which were thrown into the fire by the insane cashier. Of the $ 140,000 
in govenuntfit bonds all were identified ; of the $ 60,000 in raikoad and munici- 
pal bonds an were restored ; of the $ 150,000 in notes and bills receivable, all 
were restored or made good by the parties interested. The only loss of the 
tank has been two or three thousand dollars in currency. When removed at 
the Treasury the whole mass appeared to be ashes and charred remnants of 
piper. The experts were Mrs. Davis, Miss Patterson and Miss ScHrimer. 
The time occupied was about five weeks of clear days, the work being of such 
a delicate natur^hat it could not be prosecuted in cloudy weather. 

South Carolina.— Injunction against Paying State Bonds.— In Colum- 
bia, July 9, Judge Carpenter, on motion of counsel representing the tax-payers 
of the State, granted a temporary injunction restraining any and all fiscal officers 
of the State from levying or collecting any tax for the purpose of paying the in- 
terest upon the State bonds, known as Conversion Bonds, amounting to over 
■even million dollars. 

Tennessee. — The First National Bank of Fayetteville, Lincoln Co., 
(Bo. 2114), was organized in June, with a capital of $42,000, limited to 
#60,000. President, GfDRQE W. Jones ; Cashier, Robert S. Woodard. 

8tate Finances. — There are eight matured coupons due on the Tennessee 
State bonds, and yet they are selling at78@79. A correspondent of the Phila- 
delphia Ledger, writing thence in favor of the credit of the State, says : “ The 
ewessment of taxes now being laid will increase very largely the revenue, and 
no doubt is entertained of the ability of the State to pay its interest hereafter, 
ike debt has been reduced to about $ 21,000,000, and the binding law is 
10 
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approved by 9very large majority of the people, the Governor and Comptroller 
being among its most strenuous advocates." 

Texas. —The following Railroads centre at Houston : 

Houston and Texas Central Miles completed, 502 

Houston and Great Northern, and International... u u 330 

Houston Tap and Brazoria u “ 50 

Galveston, Houston and Henderson u “ 50 

New Orleans and Texas f..1i “ “ 106 

Buffalo Bayou, Brazos and Colorado “ u 80 

Total miles completed, (March, 1873), 1,118 

It is expected that there will be completed of these roads, their branches and 
connections, in Texas, 1,000 additional miles by the 1st of January, 1874. They 
traverse rich portions of Texas. Their extensions and connections will bring to 
Houston a flow of trade and travel which will add vastly to its wealth and pros- 
perity. They will connect with the Texas and Pacific, bringing to tide-water at 
Houston the trade of the Pacific coast, and affording for heavy Eastern freights, 
destined for that coast, the most economical, and at the same time as quick a 
route, as by all rail direct. The city of Houston is situated on Buffalo Bayou, at 
the head of tide-water, 65 miles from the Gulf of Mexico. It is the great rail- 
road centre of Texas, and from its position on the navigable waters of Buffalo 
Bayou also controls the bulk of freights tributary to the Gulf of Mexico. Popu- 
lation, 20,000 ; taxable wealth of Harris County, 1672, $ 14,322,064 ; taxable 
wealth of Houston precinct, $ 11,862,504 ; taxable wealth of the city for 1873, 
estimated, $ 10,000,000. 

Dallas. — The Dallas Count ir Bank has been organized at Dallas, with a 
capital of $ 100,000. President, John Kerr; Cashier, £. H. Gruber. Their 
New fork correspondents are Messrs. Donnell, Lawson & Co. The officers 
are both efficient business men and experienced bankers. Dallas is an important 
railroad point and business centre. 

The First National Bank op Austin, Travis County, (No. 2118), was 
organized in July, with a capital of $ 50,000, limited to $100,000. President, 
H. M. Holden ; Cashier, M. W. St. Clair. 

Bankrupt Act. — The National Bankrupt Act, passed in March, 1867, was in 
March last amended so that such act shall not apply to certain corporations 
against which proceedings have been instituted in state courts for winding up 
tl^ir affairs. £ 

Mineral Lands of the United States.— By an Act of Congress, passed 
February 18, 1873, the mineral lands of the United States, located* within the 
States of Michigan, Wisconsin and Minnesota are declared to be now free 
and open to exploration and purchase; and any bona fide entries of such lands 
within these States may be patented without reference to the provisions of the 
Act of 10th May, 1872. 

Deposits in National Banks.— By Act of Congress daUd March 3, 1873, 
postmasters are authorized to make deposits of public moneys in National 
banks, in places where there is no public depository or assistant treasurer ; hut 
no interest shall be payable on such deposits. 

The Mint.— Appropriations were made by Act of Congress of March 3, 1873, 
fbr machinery for the branch mint at 8an Francisco, $ 250,000. 



Canada. — An Act relating to interest and usury in the Province of Nova 
Scotia, was passed at the last session of the Dominion Parliament. It pro- 
vides that in contracts bearing interest, where no rate is agreed upon, six per 
cent, shall be recoverable. For a loan of money on reffi estate, any person may 
agree in writing to pay seven per cent, but no nigher rate ; for a loan of money 
on personal property ten per cent, is the highest rate that may be stipulated for 
or received. There is no penalty for usury, the excess of interest charged is 
merely deducted from the amount claimed. 

Canada.— The Federal Bank op Canada. Books fbr the subscription 
of stock are now and will be open until further notice, at the offices of Blaikie 
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A Alexander, and Clark & Fields, Toronto ; of Strath? A Strathy, 
stock brokers, Montreal ; and Kirkpatrick & Rogers, Kingston. 

tyubec.— MR. J. G. Leitch, late of the Bank OF Montreal, has been ap- 
pointed Assistant Cashier of the Union Bank of Lower Canada, Quebec. 

Stock Exchange . — At the annual meeting of the" Toronto Stock Exchange, 
officers were elected for the current year as follows : — President, Mr. James 
Browne ; Secretary-Treasurer, Mr. WM. Hope ; Committee, Messrs. H. Pel- 
latt, H. B. Forbes, and L. Buchan. 

Daring Attempt at Robbery.— Two men entered the office of Forbes & 
Lownsbrough, bankers and brokers in Toronto, on June 17th. Lownsbrough, 
who was alone in the office, turned to his desk, to make an entry, when he was 
struck over the head with a loaded cane and a dangerous wound inflicted. The 
men tried to rob the office, but Lownsbrough shouting “ murder” the villains 
retreated without securing any plunder. 

Guarantee Company.— The Canada Guarantee Company, Montreal, 
issues bonds of indemnity or guarantee for the faithfulness of bank officers on 
the followinf^erms : 

For general manager Or cashier, $ 80,000 ; for accountants, $ 8,000 ; for tellers, 
$5,000 ; for bookkeepers, $4,000 ; for junior clerks, $2,000. The premium pay- 
able is one per cent on the amount of the policy or guaranty. This company 
if devoted solely to the issue of bonds of security for persons in positions of trust. 
The company has been approved by the Dominion Government and its bonds 
vs accepted as security m behalf of public officers. It is the only company 
fieensed by the Canadian Government to transact a guarantee business through- 
out the Dominion. Office No. 235 St James St, Montreal. 

New Bank in Canada.— Application will be made to the Parliament of Ca- 
nada, at its next Session, for an act to incorporate a bank under the name of 
“The London and Canada Bank,” with a capital of One Million of Pounds, 
or, Four Millions of Dollars, and with the head office thereof in the City 
of Toronto. 

Lmcrpool . — A meeting of shareholders in the Bank of Liverpool, Nova 
8cotia, is called to receive a statement of the affairs of the bank and to consider 
the most feasible plan of relieving the institution from its present difficulties. 

| Bank of British North America.— The thirty-seventh yearly general 
meeting of the shareholders in this bank, was held in London, England, on 
Tuesday, June 3d, Mr. A. H. Phillpotts in the chair. 

The report of the directors stated that they were enabled to confirm tljgir 
areolar letter to the proprietors, of 21st March last, and to declare a dividend at 
the rate of 10 per cent per annum, free of income tax, besides increasing the 
! “net” or undivided net profit from £ 164,830 to £ 202,213. 

The chairman in moving the adoption of the report, said it justified the 
directors in declaring a dividend at the rate of 10 per cent At the same time 
they had been enabled to increase their reserve fund. During the past year 
| they had raised the reserve fund to about £ 2,000 in excess of the proportion 

! required by the Canadian law, and this was calculated to have a beneficial 

| e&ct on all who were doing business with the bank. The ability of the direc- 

I tors to make this large addition to the reserve and to declare this dividend, was 

I the result of the general prosperity of the Dominion, and that prosperity has 
not been checked to a serious extent by the fact that the rate of interest which 
prevailed during the greater part of the year in Canada ranged from 10 to 12 
percent 

A Proprietor asked if it was intended to go on increasing the reserve 1 

The Chairman said that was a matter which the shareholders would leave in the 
hands of the directors. It would be their desire to act in that direction ; but, 
as the reserve was now more than £ 200,000, they should not think of acting in 
the same decisive manner as they had done. 

The Proprietor. — Do you consider the present profits exceptionally large t 

The Chairman. — It is a higher rate of interest than usual; but we must 
consider th*t in aU banks the real source of profit is the absence of loss. 
i - ’ The motion was then agreed to. 
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London — Two new bank/ are in process of organisation in London : first. 
The Cheque Bank, capital £200,000, at Clemente house, Clemente Lana. 
The prospectus says “All cheques muet be drawn on the forms provided 
by the bank. They are crossed and payable to order, and, therefore, 
as they require endorsement by the person in whose favor they are drawn, 
they necessitate his givitag by such endorsement, proof of payment to 
him. No customer can possibly overdraw his account. But no blank cheque- 
form wiU be supplied until tne full sum for which' it can be filled up has 
been paid to the credit of the Cheque Bank, with any one of the banks with 
which k is in relation, or deposited with the Cheque Bank, at any of its own 
offisoa It is impossible, therefore, that cheques of the Cheque Bank against 
over-drawn accounts should be in circulation. The Cheque Bank will pay no 
interest on deposits, discounts no bills, and enters into no financial transactions, 
bat all moneys paid in will be placed in the hands of the leading banking 
houses in relation with the Cheque Bank (limited). The names of such bank- 
ers will be published from time to time. 



Secomd, The Anguo-Cauforhian Bank, capital £ 1,800,000, at No. 3 Angel 
Court, Throgmorton Street, London. Mr. Hugh McCulloch (ofthe firm of J. 
Cooke, McCulloch 4b Co.) is one of the directors. * Messrs. L Stkinhart 
and D. J. 8*lmman are the 8an Francisco agents. The prospectus says : “ The 
Anglo-Californkan Bank (limited) is established for the purpose of conduct- 
ing general banking and commercial business between England and San Fran- 
cisco, and also between San Francisco and other parts of the United Statbs 
of America, South America, India, China, Japan, and other countries. It 
is well known that San Francisco is the entrepot on the Pacific coast for trade 
and commerce between Europe, America, ana Asia. In this city there are 
constant and increasing foci lilies for the employment of capital of banking and 
bullion business. Money can there be placed at rates from ten to fifteen per 
cent., with good collateral security. The vast amount of gold and silver an- 
nually produced in the surrounding districts requires large capital for its purchase 
and transmission to Europe and Asia, thus affording an extensive ana profita- 
ble field for safe hanking enterprise. The old established business of Messrs. J 
Seugman 4b Co., in San Francisco, will be transferred to this bank. The busi- 
ness of the company will include, in addition to ordinary banking- business, 
bullion and exchange operations, the negotiation of State, municipal, or other 
loans, and generally the conduct of all banking, financial and agency business. 
It is proposed to associate with the bank prominent China and South American 
houses in London, which will enable it to enter at once into a very important 
Iramch of the bullion and produce business of San Francisco, u e., remitting 
gbld and silver for London account to China, Japan, and South America, 
and receiving and sending cargoes.” 

The Bank of England, in its efforts te bring to punishment the persons en- - 
gaged in the recent forgeries, has been quite successful, but this suocess Ira# 
been secured only at very heavy cost. The expenses of the ba nk, it is said, will 
be at least $ 100,000, ana an especial difficulty in the matter has been the fact 
that the forgers having large means at their command, have been in a position 
to resist the prosecution at every step. Not a small part of the bank’s expenses 
have been for cable messages. In a single day, recently, the telegrams across 
the ocean connected with tne case cost $ 800. 



Paris. — The Banque de Paris et des Pays Bas in April held its first 
meeting since its foundation by the union of the two establishments, the names 
of which are combined in the present title of the institution. The results of the 
year are a dividend of 12 per cent, en the paid-up capital, after putting by a 
reserve of 5,363,600 francs, and paying other charges from the profits. A consid- 
erable portion of the operations of this bank have been with the Spanish Govern- 
ment, and recent events in Spain could not foil to create apprehensions that those 
transactions might entail serious losses. The bank appears, however, to have 
acted with such prudence that, notwithstanding the extent of those operation*, 
it had lost no time in terminating them, in order to be shielded from all. eventu- 
alities. It took a large share in discounting the drafts for 250 millions of francs 
iaaued by the Spanish Government, and to reimburse which the loan of 250 mil- 
lions was raised in .December last. 
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Irregularities in Cheques.— The Committee of Bankers in Paris has issued 
t circular to all the trade, reprehending certain abases in the use of cheques. 
This note, from its tone, appears to be a friendly warning, given by the Treasury, 
through the Committee, that the infractions of the law have not escaped the 
attention of the Government, and will in future expose the offenders to the rigor 
of the law. The chief abuse consists in making cheques perform the duties of 
bills of exchange, by post-dating them, or by issuing them undated and accom- 
panied with a slip of paper fixing a date to be subsequently inserted. The circu- 
Ur mentions that cheques are sometimes presented for payment bearing endorse- 
qents of a date antenor to that of the pretended creation of the cheque, thus 
proving the post-dating of the cheque in an ineontestible manner. The bankers 
whose names are appended to this note declare that in future they will refuse to 
pay any cheques not on a printed form or those bearing an adhesive stamp only ; 
those not payable at sight, delivered wittfh request that they should not De pre- 
sented immediately, or those irregularly dated. 

Wool.— T he wool trade of the United States has assumed vast proportions, 
and has become one of the important interests of the country. The annexed 
table shows the comparative product of the United States for three years, and 
the quantity imported for our own manufactures : 

Year 1870. T«ir 1871. Foot 1872. * 

Pounds. Pounds. Pounds. 

American wool clip 163,000,000 - . 146,000,000 . . 160,000,000 
Imported wools.... 28,559,298 .. 78,249,089 .. 98,306,581 



Total supply.. 191,559,298 .. 224,249,089 .. 268,306,581 

The stock of wool in the principal markets on the 1st Janaary, 1873, and at 
the corresponding period last year were : « 





Nexc Yorh. 
Bounds . . 


Boston. 

Bounds. 


Philadelphia. 

Pounds. 


Domestic 

Foreign 


7,175,000 .. 
7,811,500 .. 


3,603,000 

9,210,300 


.. 5,043,000 
.. 2,610,000 


Total, 1873 

Jan. 1, 1872 


14,986,500 .. 
11,171,750 .. 


12,813,200 

9,508,950 


.. 7,653,000 
.. 2,993,000 



It will be seen that the stocks in the three principal markets on the 1st Janu- 
ary last, aggregated, in round numbers, 12,U00,0(M) pounds more than at tie 
^responding period a year ago. The statistics of the wool clip in the United 
States from 1867 to 1872, inclusive, and of the imports during that period, 
show that the enormous tariff duties have equally failed to stimulate home pro- 
duction or to eheck foreign importation. The following is a comparative state- 
ment: 



American 
. wool clip. 
Pounds. 

1867 160,000,000 .. 

1868 177,000,000 .. 

1869 172,250,000 .. 



Total Imports 
in U. 8. 

Pmnds. 

30,875,309 .... 1870 

23,106,752 .... 1871 

42,710,812 .... 1872 



American Total Imports 
wool clip . in U. 8. 

Pounds. Pounds. 

163.000. 000 .. 28,559,298 

146.000. 000 .. 78,249,089 

160.000. 000 .. 98,306^81 



The distribution of the wool supply, -according to recent compilations from the 
Uhited States census of 1870, was as follows : 



Domestic. t Foreign. 
Consumed in — Pounds. * Pounds. 

Woolen goods 154,767,095 .. 17,311,824 .. 

Hosiery goods 5,304,655 .. 292,300 ,.. 

Worsted goods 13,317,319 .. 3,836,982 .. 

Carpets, 25,139,999 pounds. 



Shoddy. 

Pounds. 



19,372,062 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

(Monthly List, continued from Jul y Number, page 73. ) 

NEW YORK* 



Bull’s Head Bank ( reorganized ). g Arthur T. Fitch, 1 1 Pine. 

L. Christian Meyer, 43 Exchange Place. 

Place and State . Name of Bank . N. Y. Correspondent. 

Eureka, Cal Humboldt Co. Bank 

Denver, Col Collins, Snider 4k Co. Tradesmen’s Nat Bank. 

Washington, D. C. ..Otis Bigelow Drexel, Morgan 4k Co. 

Chicago, III Illinois Trust & Savings Bank.. Drexel, Morgan & Co. 

“ “ Skow-Petersen, Isberg & Co... .Duncan, Sherman 4k Co. 

Griggsville/* Griggsville National Bank 

Oakland, “ L. £>. Carter 4k Co Winslow, Lanier dr Co- 

Lagrange, Ind La Grange Bank. Henry Clews A Co. 

Eureka, Iowa Andrews 4k Griggs Allen, Stephens 4k Co. 

Marshalltown/* Fanners’ Nation al Bank Leonard, Sneldon&Foster 

Nevada, “ J. A. Fitch patrick Austin Corbin. 

Toledo, ** Toledo Savings Bank Austin Corbin. 

Grassh’per Falls, Kan. Valley Bank 4k Savings Inst Donnell, Lawson 4k Co. 

Carrollton, Ky John Howe 4k Son N. Sullivan 4k Co. 

Russellville/* Russellville B’k’g 4k Wareh. Co.Ninth National Bank. 

Colon, Mich E. Hill 4k Sons Allen, Stephens 4k Co. 

Negaunee, '* Miners* Bank National Park Bank. 

Duluth, Minn Bank of Duluth Allen, Stephens 4k Co. 

St. Louis, Mo Angelrodt 4k Barth Hallgarten 4k Co. 

*' “ Farmers 4k Traders’ Sav. Inst/ . . 

Osceola, ** St. Clair Co. Bank Jameson, Smith 4k Cotting 

St. Joseph, ** St. Joseph Savings Bank Donnell, Lawson 4k Co. 

Washington ** Washington pavings Bank 

Elisabeth City, N. C. .Guirkin 4k Co Union Bank’g Co., Phila. 

Ellenville, N. Y Home National Bank Imp. 4k Traders’ Nat. B’k, 

Theresa, “ G. E. Yost Benedict, Flowers 4k Co. 

Greenfield, Ohio . . Highland Co. Bank Third National Bank. 

London, ** . . London Exchange Bank National Park Bank. 

Perrysburg, ** . . Perrysburg Sav. 4k Loan Asso. . . Imp. 4k Traders’ Nat. B’k . 

Toledo, ** ..N. Western Savings Depository. 

Upper Sandusky,** .. J. H. Anderson Imp. 4k Traders’ Nat. B’k. 

Waverly, “ ..D. Armstrong 4k Ca Jay Cooke 4k Co. 

Philadelphia, P> Maitland, Audenried 4k Co F. B. Wallace 4k Co. 

Harrisburg, “ State Bank Jay Cooke 4k Co. 

Allentown, “ The Empire Trust Co Bulk of America, Phila. 

Bellefonte, “ Centre Co. Banking Co Lloyd, Hamilton 4k Co. 

Bloomsburg, *• .... Bloomsburg Banking Co Ninth National Bank. 

Boyeratown, “ ....Mory, Boyer 4k Co 

Chambersburg, “ James G. Elder Jay ooke 4k Co., Phila. 

Halifax, ** Halifax Bank Union Bank’g Co., Phila. 

Lebanon, ** ....North Lebanon Savings Bank... Union Bank’g Co., Phila. 
Mt. Carmel, “ Mount Carmel Savings Bank.. . . Geo. Opdyke A Co. 
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Place and State. Name of Bank . N. Y. Correspondent. 

Pittsburg, Pa Western Savings Bank Winslow, Lanier & Co. 

do “ Metropolitan Bank Third National Bank. 

Poftsville, u Mountain City Backing Co Drexel, Morgan Co. 

Quakertown, “ Quakertown Savings Bank 

Salisbury, “ Kinn &, Livengood. Henry Clews & Co. 

Seim’s Grove, “ Snyder Co. Bank. Ninth National Bank. 

Titusville, “ Geo. K. Anderson Chemical National Bank. 

Williamsport, “ Beard, Page & Co Imp. & Traders’ Nat B’k. 

** M T.vr*nmimr (Inmitv ftjivincr# R&nkMerchant’a Ex. Nat. B’k. 



. . . . UYCUUiiu^ v/uuuijr otui&inoivuiuu s jcja. jl» a. 

Wood Bun, “ Wood Run Sav. Fund & Loan As . Union Bank‘g Co. of Phil. 

Fayetteville, Tenn... F irst National Bank 

Memphis, “ ...Mechanics & Traders’ Bank Security Bank. 



Austin, Texans. F irst National Bank 

Belleville, “ .Hunt, Holland & Miller Swenson, Perkins & Co. 

Corpus Christi, “ .Doddridge, Lott & Co Baltzer &, Taaks. 

Hearn’s Station," .Lewis & Lewis Spafford Bros. & Co. 

Weatherford, “ . Pollard, Ball & Roach.. Duncan, Sherman & Co. 

Balias, “ .City Bank of Dallas National Park Bank. 

" “ .Dallas County Bank Donnell, Lawson Co. 



Lynchburg, Va. Va. Sav’gs Bank of Lynchburg.. Union National Bank. 

Richmond, “ City Savings Bank 

Cedarburg, Wis Bank of Cedarburg Mechanics’ Nat. Bank. 

De Pere, “ Bank of De Pere Duncan, Sherman A Co. 

Milwaukee, “ Cramer & Co Duncan, Sherman & Co. 

Menomonie, “ . 8. £. French r Jay Cooke & Co. 

Sank City, “ J. S. Tripp Bank of North America. 



LATEST PATTERN OF FIVE DOLLAR NOTES. 

The lettering of the new $ 5 national bank note, is as follows : “ The Nftonal 

Bank in the City of will pay five dollars on demand. , Cashier. , 

President.” And beneath this the words, "Secured by United States Bonds 
deposited with the Treasurer of the United States. F. E. Spinner, Treasurer 
of the United States. Jno. Allison, Register of the Treasury.” On the new 
W? the signatures of the bank officers appear in the centre, instead of at the 
bottom, as in the old one, and the names of the Treasury officials are at the bot- 
tom, that of General Spinner being at the right instead of the left. At the top 
of the new note, on the right-hand side, above the lathe- work, the names of the 
city and State wherein the bank is located will appear. Much of the lettering 
on the face ef the old note is omitted from the face of the new one, and put on the 
back instead. Two large V’s complete the face, one at either end of the cycloidal 
work. The back of the note is neatly designed and bordered by an elaborate 
aeroU-work, with the word “ five ” in each corner. In the centre is a classical 
figure representing America, and beneath this the words, “ This note is receiva- 
ble,” etc. Another feature of the new note will be the numbering panel on the 
face beneath the signature of King. The back ground of this panel is so 
arranged in fugitive colors that any attempt to alter the number will mutilate the 
whole. The bank number will appear upon this plate, and the Government 
number upon the back of the note in blue figures. 
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CHANGES OF PRESIDENT AND CASHIER. 
July, 1873. 

( Monthly List ; continued from July No. , page 74.) 

* Banks are requested to furnish prompt notice of any changes. • 

Name of Bank. Elected. In place of 

Continental Bank, N. Y. City.N. A. Cowdrey, Pres T. J. S. Flint 

B’k of California, S.Fran, Cal.W. C. Ralston, Pres D. O. Mills. 

Thonapson N.B., Thompson, Ct.H. Arnold, Cash A. E. Parker. 

New London City Nat. B’k, “ .R. N. Belden, Pres A. N. Ramsdell. 

“ “ “ “ “ -E. R. Belden, Cash R. N. Belden. 

First Nat B., Marseilles, III Alex. Bruce, Pres J. W. Dow. 

First N. B., Connersville, IND..P. H. Roots, Pres B. F. ClaypooL 

“ " “ “ ..Charles Mount, Cash E. F. ClaypooL 

First N. B., Huntington, “ ..Jos. W. Purviance, Pres. . Samuel H.Parvianee.* 



B’k of America, Louisville, Ky.J. D. Allen, Pres N. Gwynn. 

First Nat. B., Baltimore, Md. .. J. S. Norris, Pres C. O’Donnell. 

Continental N. B., Boston, Mass. C. F. Smith, Pres James 8wan. 



Falmouth N. B., Falmouth, “ .George E. Clarke, Cash... 8. P. Bourne. 
Commerc’IN.B., KansasC., Mo ?Meade Woodson, Cash W. S. Ide. 

Cocheco Nat. B’k, Dover, N. H-C. W. Thurston, Pres T. E. 8awyer. 

Rock’ghamN.B.Portsm’th, “ .John J. Pickering, Pres. .Jona. M.Tredick. 

Fir^Nat. B., Amsterdam, N.Y.D. Cady, Cash C. DeWolfe. 

Cayuga Co. N.B., Auburn, “ .A. L. Palmer, ActingCast^. N. Starin. 

Nat. City Bank, Brooklyn, “ .A. A. Rowe, Cash TH. J. Foster. 

Lafayette Bank, Cincinnati, O. .Henry Peachey, Pres Jos. C. Butler/ 

“ “ “ “ .Wm. J. Dunlap, Cash — H. Peachey. 

First National Bank, Phila, Pa. G eorg© Philler, Pres C. H. Clark. 

LykensValleyB.,Miller8b’g, “ .F. H. Yoss. Cash Charles Gleim. 

N. B. Chester Co., Westch’r, “ .Walter Hibbard, Pres.. ..John Marshall/ 
First Nat. Bank, Tremont, “ .T. F. Batdorff, Cash G. W. Garrett. 

National Bank of Barre, VT...W. G. Austin, Cash 

* Deceased. 



CHANGES OF TITLE. 

National Bank of Springfield, Mo. Noto First National Bank. 

National Savings Bank of Joplin, Mo. “ Joplin Savings Bank. 
State National Bank, Philadelphia, Pa. “ State Bank. 
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NEW YORK BANK BIYIDENDS. 
Payable July, 1873. 

Capital and profits qf each. 

Those of the State hanks are for March , 1873. 



Name.' 

National Bank of Commerce $ 10,000,000 

Fourth National Bank 5,000,000 

Metropolitan National Bank 4,000,000 

Central National Bank 3,000,000 

Merchants* National Bank 3,000,000 

Bank of New York N. B. A. 

Bank of America 

National Park Bank £000,000 

Mechanics* National Bank 2,000,000 

Continental National Bank 2,000,000 

Phenix National Bank 1 ,800,000 

Ninth National Bank 1,500,000 

Importers & Traders* National Bank.. 

Merchants* Exchange National Bank.. 

Market National Bank 1,000,000 

Hanover National Bank 1,000,000 

National Broadway Bank 1,000,000 

National Shoe & Leather Bank 1,000,000 

Tradesmen’s National Bank 1,000,000 

Third National Bank 1,000,000 

Tenth National Bank 1,000,000 

Bank, of North America 1,000,000 

Dry Goods Bank 1,000,000 

National Batchers & Drovem* Bank. . . 

National Bank Commonwednh 

Leather Manufacturers* National Bank. 

First National Bank 

Irving National Bank 

Seventh Ward National Bank 

New York National Exchange Bank. . . 
Manufacturers 8f Merchants r Nat. Bank 

Secuntu Bank ............ ...... 

Chatham National Bank 

People’s Bank 

National Citizens’ Bank 

Marine National Bank 

North Riser Bank 

East River National Bank 

8econd National Bank 

Chemical National Bank 

Oriental Bank 

Grocers * Bank 

Bowery National Bank 

Sixth National Bank 

New York County National Bank 

Bull’s Head Bank 

West Side Bank 

Eleventh Ward Bank 

Fifth National Bank 

Mutual Bank 

Manufacturers Jf Builders’ Bank 

♦ In gold. Banks In italic are under State charter. 





r— Dividends.-^ 


Profits. 


Capital. 


Jam. July. 




Surplus. 


$ 10,000,000 


..4.4 


.$3,413,400 


5,000,000 


..4.5 




1,378,800 


4.000. 000 

3.000. 000 


..5.5 

..4.4 




2,127,200 

231,600 


3,000,000 


..4.4 




. 968,300 


3,000,000 


..5.5 




1,106,300 


3,000,000 


..5.5 




2,005,100 


2,000,000 


..6.6 




1,411,500 


2,000,000 


..5.5 




984,100 


2,000,000 


..3*.- 




149,100 


1,800,000 


.. 3* . 3* 




291,300 


1,500,000 


..4.4 




240,800 


1,500,000 


..7.7 




1,363,200 


1,235,000 


..3.3 




120,900 


1,000,000 


..5.5 




485,600 


1,000,000 


.. 3* . 4 




210,200 


1,. 000, 000 


.. 12 . 12 




1,943,400 


1,000,000 


..6.6 




711,400 


1,000,000 


..6.6 




550,600 


1,000,000 


.. 4 .*4 




318,800 


1,000,000 


.None. None. 




113,400 


1,000,000 


. 4.4 




158,500 


1,000,000 


3* . 3* 




25,600 


800,000 


..5.5 




307,400 


750,000 


.. 4 . 3* 




*41,000 


600,000 


..6.6 




689,100 


500,000 


.. 10 . t5 




473,800 


500,000 


..4.4 




155,300 


500,000 


..3.3 




58,000 


500,000 


..3.3 




29,000 


500,000 


.. 4 None. 




239,900 


500,000 


.None. None. 




— 


450,000 


..6.6 




239,900 


412,500 


..5.5 




220,000 


400,000 


..5.5 




267,000 


400,000 


..6.6 




341,000 


400,000 


.. 3* . 3* 




30,400 


350,000 


..4.4 




176,400 


300,000 


..5.5 




295,900 


300,000 


.. 10 - tl5 




2,941,200 


300,000 


..6.6 




323,900 


300,000 


..5.5 




93,100 


250,000 

200.0W 


.None. None. 




237,900 


..5.5 




68,300 


200,000 


..7.7 




312,700 


200,000 


.. 4 . - 




— 


200,000 


.. 4 • 4- 




31,700 


200,000 


- H . 3* 




13,400 


150,000 


.. t3* . t34 




100,100 


100,000 






Closing. 

23,900 


100,000 


..5.5 





t Quarterly dividend. 
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FINANCIAL CHRONOLOGY. 



( Continued from May Ho . , pay* 911.] . 



April, 1873. 

2® Death of Frank Baker, member of N. Y. Stock Exchange. 

23 Bull's Head Bark resumed business (suspended March 20.) 

24 Arrest of Harrison Grambo, banker, Philadelphia, for embezzlement. 

24 Sale of $1,500,000, gold, by the Treasury, at 17.19 to 17.714 premium. * 

24 Death of George T. Olyphant, president of the Del. & Hudson Canal Co. 
26 Suspension of the Atlantic National Bank, N. Y., capital $300,000. 

26 Suspension of Memphis Life and General Insurance Co., Memphis. 

29 The lowest price of gold this day, for April, 16} premium. 

May. 

1 Sale of $ 1,000,000, gold, by the Treasury at 17.14 to 17.20 premium. 

1 Suspension of O. D. Swan & Co., brokers, New York. 

1 Opening of the International Exposition, Vienna. 

2 Flight of F. A. Ducros, broker at New Orleans. 

4 Fraud on West St. Lotns Savings Bank, f 8,000. 

7 Rate of discount advanced by Bank of England from 4 to 4£ per cent. 

7 Purchase of Government bonds by the Treasury, $500,000, at 115.49 to 

115.92. 

8 Bids accepted for New York City seven-per-cent, loan, $290,500 at 103.01 to 

103.25. 

12 P^ic in Money Market of Vienna, Berlin, &<JP 

12 Annual election of N. Y. Stock board. 

13 Fraud of S. A. COE, Boston, stock broker, discovered. 

14 ^Defeat of the Usury reform bill at Albany, by vote of 74 to 45. 

15 "Sale of $ 1,900,000, gold, by the Treasury, at 17.63 to 17.714 prem. 

15 Bids for $ 500,000, seven-per-cent, bonds, city of Brooklyn 

15 Rate of discount raised to 5 per cent by Bank of England. 

16 Opening of the Erie Canal, Albany to Buffalo. 

17 Bank of England rate of discount raised from 5 to 6 per cent* 

21 Suspension of T. K. Ferguson & Co., Selma, Alabama. 

21 Purchase of $500,000 Government bonds to the Treasury, 115.86 to 115.99. 
21 Sale of $ 500,000, gold, by the Treasury, at 117.71 to 117.75. 

24 Election of McMahon as president of France. 

26 Numerous suspensions among the lumber trade of New York, (Albany.) 

29 Sale of $ 1,000,000, gold, by the Treasury, at 18.401 to 18.41. 

30 Decoration day ; public holiday by new law State of New York. 

30 Great fire in Boston. 

* June. 

4 Purchase of $500,000 6-20 bonds, by the Treasury, at 116.20 to 116.44 and 

interest 

5 Bank of England rate advanced from 6 to 7 per cent. 

5 Sale of $ 2,000,000, gold, by the Treasury, at 117.83 to 118.01. 

12 Sale of $ 1,500,000, gold, by the Treasury, at 116.78 to 116.89. 

12 Bank of England reduced rate of interest from 7 to 6 per cent. 

19 Sale of $ 2,000,000, gold, by the Treasury, at 115.76 to 115.884. 

26 Sale of $ 1,000,000, gold, by the Treasury, at 115.67. 
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July. 

2 Bids for $ 2,000,000 seven-per-cent, bonds of N. Y. Central and Hudson R. 
R. R. Co. 

2 Bids for 8530,000, N. Y. City seven-per-cent stocks, L10 to 3.01. 

3 Sale of $ 1,000,000, gold, by the Treasury, at 115.13 to 115.13. 

10 Sale of $ 1,000,000, gold, by the Treasury, at 115.67 to 115.72. 

15 Death ot E. S. Mills, president of Brooklyn Trust Co., by drowning. 

16 Purchase of $ 207,850 bonds, by the Treasury, at 115.49 to 115.86. 

17 Sale of $ 1,500,000, gold, by the Treasury„at 116.01 1-10 

17 Rate of interest at Bank of England reduced to 4$ per cent 

18 Suspension of the Brooklyn Trust Co. 



DISSOLVED OR DISCONTINUED. 

[ Monthly list , continued from July No , , page 77. ] 

NEW YORK CITY. 

Fitch, Otis & Co. (now F. A. Otis & Co.) 

Meyer & Greve (now L. Christian Meyer.) 

Idaho. — Greathouse Brothers, Boise City . 

Illinois. — John H. Paniels, Wilmington, (failed). 

Iowa. — M arshall Co. Bank, Marshalltown, (succeeded by Farmers* National 
Bank.) 

Kansas. — Real Estate & Loan Association, Council Grove ; M. P. Hillyer & 
Co., Council Grove, (succeeded by Valley Bank and Savings Institution.) 

Michigan. — S. W. Webber & Co., Muir , (merged into First National Bank). 

New York. — Brooklyn Trust Co, Brooklyn ( Apended) ; John McElhone, 
EUenville ; Lefevre & De Garmo, Walden , (both merged into Home National 
Bank of Ellenville ; First National Bank, Havana , (now Bank of Havana). 

Ohio. — C harles Boesel, New Bremen. 

Philadelphia. — Richards & Thompson; M. Schultz & Co., (succeeded by 
James B. Young & Co.); Narr & Ladner, (succeeded by Ladner Bros.); 
Wallace & Keene, (succeeded by E. W. Keene). 

Pennsylvania. — J. H. Watson & Co., Williamsport (merged into Lycoming 
Co. Savings Bank). 

Texas. — Perry, Shepherd 8f Co., Denison, (now Perry & Co.) 



— „ • 

National Bank Deposits.— In their returns of deposits for taxation, Nation- 
al banks are not permitted to exclude disbursing officers* balances from their 
dutiable deposits, as has been incorrectly stated, but only deposits to the credit of 
the Treasurer of the United States. The Treasurer has recently ruled that 
Natipnal banks, not making a daily statement of balances of deposits, may com- 
pute their average deposits by averaging their weekly balances. 
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NOTES ON THE MONEY MARKET. 



New York, July 22, 1873. 

Exchange on London, at sixty days? sight, lOQfe ® 109ft for gold . 



condition of ease marks the period of midsummer in the money market 
is of country banks continue to accumulate, and loans on call are made at 
The ordinary course of events will doubtless prevail ; full sail will be carried 
r were to last forever, and when the now plethoric accounts are diminished 
tiers, sharp and sudden calls will derange not merely stock speculations * 
ifce business throughout the country. 

n ports at this po^during the month of June were one and a half mil-, 
an those of the same month of 1872, and two and a half millions below 
1. But the total imports for six months exceed those of any correspond- 
f preceding years except 1872. The following is a comparison : 

Foreign Imports at New York for six months from January 1. 





1871. 


1872. 


1073. 


onsumption 


... •109,644,062 


$108,754,644 


$94^88^63 


arehotuing 


. . . 77,625,103 


106,988,001 


71,973,195 




15,822,807 .. 


16.960 413 . . . . 


51,394^219 


dlion 


4,742,052 


777,578 


2,791,705 


at port 


.. $201,834,024 


$232,780^36 


$221,047,988 


om warehouse. . . 


63,198,385 


64,053,290 


63,849,246 


antire fiscal year, however, the total 


is laigely in advance 


of that pro- 


reign Imparts at New York for the Fiscal Year ending June 80. 




1871. 


1872. 


1873. 


msumption 


, . $ 1&4, 498,898 


• 212,897,830 


$ 183,093,637 


areheuslng 


.. 131,133,036 


171,011,048 


137,809.234 




23,097,561 


30,015,900 


91,082.896 


ml lion .. 


9,443,737 


2,384,134 ........ 


7,606,335 


at port 


. $358,173,232 


$415,806,912 


$490,374,039 


■om warehouse . . 


. 114,423,936 


196,516,331 


153,872,861 
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In exports, however, a very gratifying gain is shown as follows : 



157 






Exports from New York to Foreign Porte in the month of Jury. 

mi. 1872 . 

Domestic produce $ 17,432,767 $ 19, 048,132 

Foreign free goods 71,713 97,264 

da dutiable 890,659 946, 1 A 

8pecie and bullion. 8,604,738 12,538,202 



1878. 

• 23,225,558 
106,465 
1,111,303 
6,665,996 



Total exports 

do. exclusive of specie. 



$ 26,999,876 
18,395,138 



•132,629,762 

20,091,560 



$31,099,322 

24,443,326 



For the six months the remarkable increase of thirty -three millions is seen. 

Exports from New York to foreign ports for six months from January 1. 

1871. 1872. 1878. 

Domestic produce •110,265,583 •100,442,308 •133,403,183 

Foreign free goods 533,100 679,087 1,256,069 

do. dutiable 4,263,264 5^37,088 • 4,828,629 

6pecie and bullion 41,554,622 37,114,899 27.819,284 



Total exports $156,616,569 •143,573,382* •167, 307, 165 

do. exclusive of specie. . 115,061,947 106,458,483 139,487,881* 

The total year exhibits a highly satisfactory gain, viz. : 

Exports from New York to Foreign POrtsfor the fiscal year ending June 80. 

1871. 1872. 1878. 

Domestic produce • 213, 306,021 $ 215,729,972 • 258,436,562 

Foreign free goods 611,328 1,279,250 2,174,992 

do. dutiable 8,799,517 9,053,551 9,277,141 

8pede and bullion 82,905,497 59,425,823 62,663,427 



Total exports • 305,622,363 •2S5,488,596 •332,552,12 2 

do. exclusive of specie.. 222,716,866 226,062,773 269,888,695 

This aspect of mercantile affairs is the most hopeful of any of the signs of the 
times. 



for money are quoted in Wall street as follows : 



• Per Cent. 

Loans on call — Government collaterals. 4 ® 5 

“ *• Miscellaneous collaterals, first-class 5 ® 6 

Commercial first-class indorsed paper, sixty days 6% ® 6% 

Commercial first-class indorsed paper, four months 7 ® 7% 

Commercial first-class indorsed paper, six months 7% ® 8 

Commercial first-class, single names, sixty days 7 ® 7 

Commercial first-class, single names, four to six months 8 ® 10 

Bankers', first-class domestic, three to four months 6% ® 7 



The premium on gold has advanced about one per cent, under speculative mantu- 
vres, and closed yesterday at 16}£. Government sales during this month are five and 
a half millions. 

For miscellaneous gold and silver coin the following are the nominal quotations in 
gold: 

American silver, large, 94% a 96; American silver, small, 94 a 98; Mexican dollars, old 
stamp, 105 a 1064; Mexican dollars, new stamp, 103 a 104 ; English silver, 480 a 485 ; Five 
francs, 92 a 95; Thalers, 70 a 72 ; English sovereigns, 487 a 492; Twenty francs, 385 a 
388; Spanish doubloons, 16.15 a 16.30 ; Mexican doubloons, 15.45 a 15.70. 
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Foreign Exchange has been steady at rates slightly above those of last month; 
bankere’ sixty-days sterling bills selling at 109>£ a 109 We quote: Bills at 60 
days on London, 108)^ a 109 for commercial ; 109>£ a I09$£ for bankere' ; do. st 
short sight, 110 a 110)^; Paris at 60 days, 5.27% a 5.23^; do. at short sight, 
5.19% a 5.18%; Antwerp, 5.25 a 5.20; Swiss, 5.25 a 5.20; Hamburg, 4 Reichs- 
mark, 95% a 96% ; donate rdam, 40 a 40% ; Frankfort, 41 a 41% ; Bremen, 4 Reichs- 
mark, 95% a 96%; Prtiasian thalers, 71% a 7254 . 

Rates for the three months preceding compare as follows : 

Sixty day*' Bills. April 23. May 22. June 21. July !L 

On London, bankere’... 10854 & 106% .. 10854 ® 109% .109 ® 109% .. 109% 9 109% 

“ commercial 107% ® 108% . . 108% • 106% . . 10854 ® 108% . . 108% 9 109 

Paris, franca, dollar.. 5.32%®5.27% . . 5 27% ®5.22% .. 5.28% ®5.24% •• 5,87^95 0^ 



Amsterdam, V gnUder. 39% d> 40% •- 39% ® 4054 .. 39% « 40% .. 40 9 40% 

Frankfort, -P florin .... 40% ® 40% .. 40% « 4154 •• 40% ® 4154 .41 « 41% 

Hamburg, jp 4 R’mark . . 94% ® 95% .. 95% ® 96% .. 95% ® 96% .. 95% 9 99% 

Prussian thalers 71 ® 71% .. 71% ® 72% .. 71% ® 72% .. 71% 9 72% 



The Nfw York City Banks are in comfortable condition under an easy money 
market. * Experience should teach them to prepare now for the inevitable withdrawal 
of country balances^ which must come with autumn. We annex their returns in • 



series of years : 
1867. Loans. 


Specie. 


Legal 

Tenders. 


Circulation. 


Deposits. 


Weekly 

Clesrmgx. 


Jan. 5 — 


$257,852,460. 


.$12,794,892. 


.$65,026,121. 


$32,762,779 . 


.$202,533,564 


.$466,987,787 


Jan. 4, ’68. 


. 249,741,297 . 


. 12,724,614 . 


. 62,111,201 . 


. 34,134,391 


.. 187,070,786. 


. 483,266,304 


Jan. 4, ’69. 


. 259,090,057 . 


. 20,736,122 . 


. 48,896,421 . 


. 34,379,609 . 


. 180,490,445. 


. 585,304,791 


Jan. 3, 70. 


. 250,406,387. 


. 31,166,908 . 


. 45,034,608 . 


. 34,150,887 . 


. 179.129,394 . 


. 399.355,375 


July 4 


. 276,496,503 . 


. 31,611,330 . 


. 56,815,254 . 


. 33,070,365 . 


. 219,083,428 . 


. 562,736,404 


Jan. 2, ’71. 


. 263,417,418 . 


. 20,028,846 . 


. 45,245,358 . 


. 32,153,514 . 


. 188,238,995 . 


. 467,692,902 


July 3 ... 


. 296,237,959 . 


. 16,526,451 . 


. 71,348,828 . 


. 30,494,457 . 


. 243,308,693 . 


. 561*66,458 


Jan. 1,72. 


. 270,534,000 . 


. 25,049,500 . 


. 40,282,800 . 


. 28,542,800 . 


. 200,400,800 . 


. 561,802,964 


July 1... 


. 289,002,800 . 


. 22,795,500 . 


. 54,951,400 . 


. 27,416,100 . 


. 232,387,900 . 


. 485.973*37 


Jan. 6, 73. 


. 277,720,900 . 


. 19,478,100 . 


. 41,165,400 . 


. 27,613,800 . 


. 203,803,100 . 


. 642*34*41 


Feb. 3 . . . . 


. 286,879,600 . 


. 18,612,200 . 


. 45,802,100 . 


. 27,501,000 . 


. 217,168,500. 


. 661,411,941 


Mar. 3.... 


. 281,344,900 . 


. 16,370,500 . 


. 40,724.000 . 


. 27,601,300 . 


. 202,066,100. 


818,260*08 


April 7.... 


. 273,534,000 . 


. 15,664,400 . 


. 34,940,500 . 


. 27,715,800 . 


. 187,687,000 . 


. 780,498,463 


May 5.... 


. 270,721,100 . 


. 18,677,800 . 


. 40,051,700 . 


. 27,564.400 . 


. 196,471.900. 


. 696,038,785 


June 2... 


.. 277,958,800 


.. 19,482,000 


.. 44.332,300 


.. 27,447,100 . 


. 208,136,500. 


. 454*72*80 
. 520^30.403 


“ 23... 


. 278,903,800 . 


. 27,398,300 . 


. 46,704,200 . 


. 27,352,000. 


. 290,392,500. 


*• 30.... 


. . 281,506,600 . 


,. 27,661,500 . 


. 49,119,000 . 


. 27,311,400 . 


. 224,040,800. 


. 438*88,738 


July 7 ... 


. 286,905,800 . 


. 33,551,400 . 


. 48,168,000. 


. 27,276,200 . 


. 232,369,400 . 


. 478,571*06 


“ 14.... 


. 288,174,500 . 


. 34,658,000 . 


. 48,329,900 . 


. 27,291,800. 


. 238,916,900 . 


. 462,657,568 


“ 21... 


. 289,878,100 . 


. 32,273,600 . 


. 48,872,500 . 


. . 27,281,500 . 


. 240,206,400. 


. 527,666,746 



A comparison with the same period in former years is as follows : 

Legal 

Loans. Specie. Tenders. Circulation. Deposits. 

1872, July 20 . .$297,214,500 ..$29,571,800 ..$52,895,600 ..$27,376,000 .$247,551,300 

1871, July 22 .. 380,068,724 .. 18,141,987 .. 72,419,670 .. 30,371,186 .. 255,735,00 

1870, July 23 .. 286,090,798 .. 34,358,612 .. 53,978,711 .. 32,999,337 .. 233,965.513 

1869, July 24 .. 259,641,889 .. 30,079,424 .. 54,271,862 .. 34.110,798 .. 193,622,960 

1868, July 25 .. 280,345,255 .. 20,804,101 .. 72,235,586 .. 33,963,373 .. 226,761,668 

1867, July 27 .. 251,243,830 .. 8,798,094 .. 74,605,840 .. 33,596,850 .. 900,608,806 

1866, July 28 .. 256.612,071 9,701,540 .. 84,705,814 . . 27,244,981 .. 214,588,9*6 

1965, July 29 .. 222,340,966 20,773,155 .. 46,956,782 .. 7,085,454 .. 186,176,611 

1864, July 30 .. 185,838,480 .. 21,051,896 .. * 4,553,426 .. 152,989.633 

1863, Aug. 1 .. 176,208,597 .. 33,746,681 .. 5,700,425 .. 161,173,146 

1862, Aug. 2 .. 150,517,844 .. 34,022,409 .. 9,311,268 .. 137,112*38 
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The banks of Philadelphia exhibit in their reports but little change of condition. 
The usual statements for the past month and for a series of years are annexed : 

• * 

Lomu. Specie. Legal Tenders. Circulation. Deposite. 

Jan. 4, 1868 $5* 009,304 . . . . $235,912 .... $16,782,432 .... $10,639,000 .... $36,621*274 

" 4,1869 50,716,999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121,023 

“ 3, 1870 51,662,662 .... 1,290,096 .... 12,670,198 .... 10,568,681 .... 38,890,001 

44 2. 1871 51,861,827 ....1,071,528 .... 12,653,166 .... 10,813,212 .... 38,660,403 

41 1, 1872 55,631,723 .... 1,069,585 .... 11,228,988 .... 11,348,851 .... 42,049,757 

July 1, “ 59,659,324 .... 228,338 .... 13,952,002 .... 11,345*68 .... 50,021,793 

Jan. 6, 1873 55,370,011.... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 

Feb. 3, “ 57,062,437 .... 352,775 .... 10,599,532 .... 11,370,253 .... 42,120,451 

Mar. 3 44 56,867,858 .... 271,544 .... 9,917,655 .... 11,389,972 .... 41,495,605 

April 7, 44 57,075,617 .... 130,936 .... 9,663,471 .... 11,47^119 .... 40,124,310 

MayS, « 59,006,414 .... 238AM .... 11,641,739 11,438,679 .... 45,177,200 

June 2, 44 61,135,011 .... liejft*.... 15,377,993 .... 11,434,591 .... 51,833,223 

44 23. 44 59,969,358 .... 192,866 .... 15,214,558 .... 11,458,851 .... 48,758,513 

44 30, 44 59,991,431 .... 172,948 .... 15,267,087 .... 10,727,240 .... 48,341,872 

July 7, 44 60,480,403 .... 322,626 .... 14,513,757 .... 11,431,847 .... 48,200,545 

44 14, 44 60,532,196 .... 307,072 .... 14,389,493 .... 11,446,183 .... 48,443,147 

44 21, 44 60,382,983 .... 320,805 .... 14,849,282 .... 11,453,342 *.... *48,449,572 



In Boston a good demand for money tempts the banks to enlarge their discount 
lines rather than their reserves. The following shows their condition and a com- 
parison with previous periods : 



Loans. Specie. Legal Tenders. Circulation. Deposits. 

Jan. 6, 1868. ... $ 94,969,249 ... $ 1,466,246 ... $ 15,543,169 . . . .$ 24,626,559 . . . .$ 40,856,022 

Jan. 4, 1869.... 98,423,644 .... 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 

Jan. 3, 1870.... 105,985,214 .... 3,765.347 .... 11,374,559 .... 25,280,893 .... 40,007,225 

Jan. 2,1871.... 111,190,173 .... 2,484,536 .... 12,872,917 .... 24,662,209 .... 46,927,971 

July 3 119,152,159 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50,693,067 

Jan. 1, 1872. .. . 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,|15,976 .... 46,994,488 

July 8 112 164,800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48,875,500 

The deposits (after this date) include the amount due to other banks. 

Jan. 6,1873... 12^*, 700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 

Peb. 3 125,088,700 ....,2.253,300 .... 11,507,300 .... 25,485,800 .... 77,272,500 

Mar. 3 124,390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 

April 7 120,001,600 .... 922,600 .... 8,939,300 .... 25,519,400 .... 64,023,200 

May 5 117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 65,809,400 

June 2 117,959,600 .... 1,269,200 .... 11,406,800 .... 25,445,100 .... 69,422,800 

“ 23 120,163,900 .... 1,156,600 .... 11,183,000 .... 25,556,100 .... 68,413,000 

44 30 121,306,700 .... 989,700 .... U, 738,000 .... 25,470,300 .... 69,943,600 

July 7 122,947,000 .... 1,935,400 .... 11,267,600 .... 25,487,700 .... 73,218,900 

“ 14 124,176,700 .... 2,422,500 .... 11,271,900 .... 25,921,100 .... 73,866,200 



Government bonds continue strong and high and the demand appears to exceed the 



Bupply. We annex the latest quotations : 
Offered. Asked. 



t*8. Currency 6s 114% 114% 

U. 8. 6a, 1881, Registered 118 % 118*6 

U. 8. 6c, 1881, Coupon 119*6 120 



U. S. 5-20 Reg-, May and Nov. . . 116*6 117 

U. 8. 5-20, *62, Coupon, Nov 117 117)6 

U. 8.5*20, '64, Coupon, Nov 117*6 117)6 

U. a 5*20, '65, Coupon, Nov. .... 118)6 119% 



Offered. Asked. 
U. 8. 5-20, '67, Reg., Jan. A July .116*4 117% 



U. S. 5*20/65, Coupon, July 117% 118 

U. 8. 5-20/67, Coupon, July 118*6 119 

U. 8. 5-00/68, Coupon, July 118)4 118% 

U. 8. 10-40, Registered 114% 115 

U. 8. 10*40, Coupon 114*6 115 

U. 8. 5s of Ul, Coupon 115*6 — . 
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For State*bonds prices are well maintained, but tlie market is quiet Quotations 
yesterday were as follows : a 





Offered. 


diked. 


• 


Offered. diked. 


Tqptessee 6s, old 


. 80 * . 


.. 81 


Missouri 6s, Asy. or Uni. 


.. 91 .... — 


Tennessee 6*, new 


..80* . 


.. 81 


Louisiana 6s, 


... 49* .... 55 


Virginia 6s, Consol. Bonds. . 


. 54 


.. 55 


California 7s 


..112 .... 116 


Virginia 6s, Def. Bonds 


. 10% . 


.. — 


California 7s, U. B 


.112 .... - 


Georgia 6s 


. 72 


.. — ' 


Connecticut 6s 


...100 .... - 


Georgia 7s, new bonds 


. 88’$ . 


.. 89 


Ark. 6s, Funded 


.. 38 .... 40 


North Carolina 6s, <ftd 


27 


.. 28 


Ark. 7s, L. R. A Ft. 8. Is 


... 90 .... - 


North Carolina 6s, P. A., 1866 — 


.. 18 


Arkansas 7s, M. & L. R. . 


... 20 .... - 


North Carolina 6s, F. A., 1868 16* . 


.. 171$ 


Ark. 7s, L. R. P. B. A N. 


O. 25 .... 40 


North Carolina, nevj 


. — 


.. 17 


Texas 10s 


... 77 .... 86 


North Carolina, Spec. Tax. . 


. — 


.14 | 


Ohio 6s, 1875 


...100 .... - 


South Carolina, Jan. A July 


. 14 


.. 15’$ 


01*68, 1881 


...102 .... - 


South Carolina 7s, 1888 


. T- 


.. 35 


Ohio 6s, 1886 


...103 *.... 105 


Missouri 7s 


. 93 


.. 93* 


Illinois coupon 6s, 1877. . . 


... 97 .... » 


Missouri 6s, H. A St Jo. Is. . 


. 921$ . 


.. — 


Illinois ooupon 6s, 1679. . . 


...97 .... - 



Messrs. Robinson, Chase & Co., 18 Broad street, offer for sale, at par and interest, 
the new seved-per-cent. loan, $2,500,000, of the city of Rochester, (issued for con- 
struction of Water Works, under Act of Legislature of April 27th, 1872.) They 
also offer the Lake Shore and Michigan Southern Railway Co.’s new Sinking Fund 
seven-per-cent, loan, ($6,000,000), at 94 and Interest 

The London money market manifests a growing ease, and under a gain of £37,000 
in bullion for the week previous, the rate of discount at the Bank or England wm 
reduced on 17th, to four and a half per cent 

The latest advices by mail give the following rates for money on the Continent : 

Bank Rate. Bank Rata 

Per Cent. Per Cent. 



Amsterdam v . . 




Hamburg 




.. 6 


Bremen 


6 .... 


Leipsic 




.. 6* 


Berlin 


6 .... 


Paris. 




.. 5 


Brussels 


6 .... 


St, Petersburg. .. 




.. 4* 


Frankfort 


5 .... 


Vienna 




.. 5 



DEATHS. 

At Louisville, Ky., on Friday, July 4th, aged seventy-eight years, Joshua B. 
Bowles, for many years President of the Bank of Louisville. 

In Kansas City, Mo., on Wednesday, April 2d, aged forty-six years, Daniil L. 
Shou8E, Cashier of the Kansas City National Bank. 

In Church Hill, Ohio, on Tuesday, July 1st, aged sixty-three years, W. B. Lkslii, 
of the banking firm of Walker, Leslie <fc Co., of that place. 0 

In Westchester, Pa., on Sunday, June 22d, aged seventy-two years, John Mar- 
shall, President of the National Bank of Chester County since 1868. 

On Tuesday, July 15th, by drowning, Ethxlbebt S. Mills, President of the 
Brooklyn Trust Company. 
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THE SAVINGS BANKS OF NEW ENGLAND. 

The subject of savings banks — their condition, management and 
usefulness, is one that claims the careful consideration of capitalists, 
legislators and the community at large. The comparative condition 
of these institutions, for a few years past, is a favorable index to the 
accumulating wealth of the laboring classes, and illustrates fully the 
industry and thrift among minors as well as adults. Thus in the 
State of Rhode Island there are over eighty thousand depositors, 
or more than forty per cent, of the population. In Connecticut 
there are over two hundred thousand depositors, or about thirty- 
seven per cent, of the population. In Massachusetts there is a 
still greater proportion reported, or over forty-three per cent. Of 
course more than one-half the depositors are women and children. 
In Massachusetts there are 217^000 persons (or one-seventh of the 
whole State) employed in manufactures. These must form a large 
part of the savings bank depositors of the commonwealth, 630,246 in 
number at the close of the year 1872. 

The management of these institutions is also well worth a critical 
examination on the part of their creditors, and that of the legislature. 
3o far the management may be considered as unexceptionable. They 
are generally in the hands of responsible and able citizens, whose 
services are given to this important trust without charge. After pay- 
ing an average dividend of a fraction over six per cent, per annum, 
(amounting in gross to $ 9,622,000), the savings banks of Massachu- 
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setts have a surplus of $ 3,045,000 to meet unexpected contingen- 
cies or losses in their investments. Their aggregate expenses of 
management for the past year were $ 469,681, or about one-fourth of 
one per cent, of the sum under control. No institutions in the world, 
of a similar magnitude, can, probably, show more economical or more 
intelligent control. 

The third feature in these institutions, to which we are pleased to 
refer, is their usefulness to the community and to the country. They 
contribute by their loanB and investments to the business of the peo- 
ple, to the construction of railroads, to the establishment of manufac- 
tures throughout the commonwealth. Within the last twelve years 
they have absorbed large amounts of the government debt, at periods 
when the public treasury was at a low ebb. They now hold, in 
Massachusetts alone, twenty -one millions of government bonds; 
they have loaned ninety millions on mortgages ; twelve millions to 
counties and towns for local improvements ; and thirty-three millions 
on personal securities. The usefulness of these institutions cannot 
be over-estimated. 

Their usefulness as lenders of capital is still further illustrated by 
their combined capital, when compared with the chartered banks. 
The bank capital in the six New England States is 169 millions of 
dollars. The capital and working profits (or deposits) of the savings 
banks of those States is 360 millions ; a sum largely exceeding the 
aggregate savings deposits in the United Kingdom with its popula- 
tion of thirty-one millions. 

In order to present the subject more fully we have compiled, from 
the official reports of the savings banks of the six New England 
States, the following summary, showing the aggregate deposits and 
depositors of each, with those of the State of New York. 



The Savings Banks of New England. 

The deposits and number of depositors last year, compared with 
two previous years, were as follows : 

, No. qf Deponton. , , Jmount qf Depomt*. v 

States. 1870-1. 1871-2. 1872-8. 1870. 1871. 1872-8. 

Mass 431,769 .561,001 . 630,246 ..$112,119,016 $168,704,077 $184,797,814 

Conn 165,692 . 178,087 . 201,742 .. 47,904,834 . 62,717,814 . 68,528,400 

R. Island... 67,288 . 80,076 . 88,664 .. 27,067,072 . 86,385,108 . 42,588,585 

Maine 89,527 . 69,411 . 81,820 .. 10,490,868 . 22,787,802 . 26,154,881 

New Hump. 71,586 . 86,791 . 94,967 .. 18,759,461 . 24,700,744 . 28,462,810 

Vermont.... 14,295 . 15,988 . 15,988 .. 2,087,984 . * 4,488.268 . * 4,488,268 

790,057 . 991,854 1,112,927 !!$ 218,878,685 $ 814,788,818 $ 854,959,158 
New York.. 712,109 . 776,700 . 822,642 .. 260,749,408 . 267,905,866 . 285,286,621 

* The last published return. 



The following table represents the population of each of the above 
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States in 1870, the number of sayings banks, with the amount of 
deposits and the number of depositors in 1873. 



1870. 1878. 1878. 

States. No. , * s 

Imputation. Sav. Banks. Deposits. Depositors. Average* 
Massachusetts. . 1,457,851 . 172 .$184,797,814 . 680,246 . $298 21 

Connecticut.... 587,454 . 78 . 68,528,400 . 201,742 . 889 65 

Bhode Island... 217,858 . 86 . 42,588,585 . 88,664 . 480 08 

New Hampshire 818,800 . 61 . 28,462,810 . 94,967 . 299 70 

Maine 626,915 . 54 . 26,154,881 • 81,820 . 821 62 

Vermont 880,551 . 16 . 4,488,268 . * 15,988 . 277 55 



New England.. 8,487,924 . 817 .$354,959,158 . 1,112,927 . $318 94 

New York 4,382,759 . 150 . 285,286,621 . 822,642 . 346 79 



* The published returns from Vermont do not state exactly the number of depositors in all 
the banks. The official report is defective. 



The following table represents the total population of each State ; 
the total number of savings depositors in each ; the per centage of 
depositors to population ; the average deposit for each person in the 
State ; and the average deposit for each depositor. 



Average per cent, qf depositors to population ; average deposit to each 
head of population ; average deposit to each depositor. 



• Savings Average Average Average to 

Population. Depositors, per cent. to each. each Depos. 



Massachusetts 1,457,351 .. 630,246 .. 48 .. $ 127 .. $ 298 21 

Connecticut 587,454 .. 201,742 .. 37# •• 128 .. 889 65 

Khode Island 217,858 .. 88,664 .. 41 .. 196 .. 480 08 

Hew Hampshire 818, 3( 0 .. 94,907 .. 80 .. 89 .. 299 70 

Maine 626,915 .. 81,320 .. 18 .. 41 % .. 821 62 

Vermont 880,551 .. 15,988 .. 05 .. 18>J .. 277 55 



Total 8,487,924 1,112,927 ” 82 !! $ 102 $ 818 94 

New York 4,882,759 .. 822,642 ..19 .. 65 .. 346 79 



On the whole the savings banks returns present highly favorable 
features, and we hope no serious disturbance will occur in their fu- 
ture progress. 



It is to be regretted that the savings banks of the country are yet 
burdened by taxation by the State and by the general Government. 
These institutions should, we think, be entirely free from taxation, 
and encouragement should be given by the State to the establishment 
of new ones and to further accumulations. All, men, women and 
children, should be encouraged, as far as possible, to labor; and to 
preserve the fruits of such labor, in order to meet the demands or re- 
quirements of old age. Instead of taxing such institutions for the 
support of government and the maintenance of the indolent, the State 
should, equitably, contribute a trifle to meet the expenses of manage- 
ment of the savings banks. 



L 
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In the State of Maine the Barings banks paid last year SI 19,159 
in taxes to the State, and S 69,779 to the United States. In the 
other States the taxation is equally large and burdensome, and 
should be, at an early day, abolished. The depositors in savings 
banks could, with obvious propriety, be free from taxation ; and the 
support of die State be thrown upon those who squander their sur- 
plus earnings instead of placing them where surplus will accumulate. 

We find in Franklin a suitable commentary on this point, al- 
though he never heard of savings banks : 

11 The taxes are indeed very heavy, and if those laid on by the 
government were the only ones we had to pay, we might more easily 
discharge them ; but we have many others, and much more grievous 
to some of us. We are taxed twice as much by our idleness, three 
times as much by our pride, and four times as much by our folly : 
and from these taxes the commissioners cannot ease or deliver us, by 
allowing an abatement.” 

It is Mr. Emerson who tells us, “ What a benefit would the Amer- 
ican government, not yet relieved of its extreme need, render to itself, 
and to every city, village and hamlet in the States, if it would tax 
whiskey and rum* almost to the point of prohibition ! Was it Bona- 
parte who said that he found vices very good patriots ? 4 He got five 
millions from the lovers qf brandy , and he would be glad to know which 
Of the virtues would pay him as much ! Tobacco and opium have 
broad backs and will cheerfully carry the load of armies, if you 
choose to make them pay high for such joy as they give and such 
harm as they do.” 

The savings bank depositor, while he contributes at present to the 
support of the State, saves a little for the close of life. He is fa- 
miliar with Franklin'S maxim : 44 If you know how to spend less 
than you earn, you have the philosopher's stone and that of Sam. 
Johnson, 44 Economy is the parent of integrity, of liberty and of 
ease, and the beauteous sister of temperance, of cheerfulness, and of 
health” 

In the Edinburgh JReview for July, 1873, may be found an interest- 
ing article on The Savings of the People , which contains numerous 
and valuable suggestions, and from which the following paragraphs 
are taken : 

The working classes have learned by experience the disadvantage at which 
they are placed for want of capital. They are kept by it ever on Uie verge of 
disaster. They have no reserves to fall back upon when temporary dislocations 
of trade throw them ont of work, or at best on the mercy of the capitalist. And 
they have long ago discovered that the only way of meeting the difficulties of 
their lot is by combinations, trades’ unions, and strikes. It is well that they 
have these remedies — poor as they are — in default of other and better ones, else 
their lot would be forlorn indeed. But the possession of capital would give 
them a better remedy 

Now there is but one way in which capital can be made to grow in the bands 
of the working classes — viz. : by saving. The great wealth of our millionaires is 
the result of savings, and mostly of the savings of one or two generations. There 

* Af well as runuallers.— Ed. B. M. 
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is no mystery about the creation of capital. All wealth is crystalized labor. 
However fast wealth is produced, and however high wages may be, only that 
portion which is saved and laid by becomes capital. If the working classes are 
without capital, it is because, owing in a great degree to the circumstances al- 
ready alluded to, they and their fathers have hitherto found the temptations to 

spend greater than the inducements to save 

We have endeavored to show that the State may do something to help them 
in this husbandry of capital. It may not be much, but that is no reason why it 
should be left undone. At the same time we do not forget that whether they 
make use of any proffered help is, after all, very much dependent on the success 
of that far greater work which the State has undertaken for their benefit— that 
tdwMurn ot the people, the great object of which is to help them to help them- 
solves. 



THE BANKS AND SAVINGS BANKS OF MAINE. 



Repoet of the Bank Commissioneb. 



To the Hon . Sidney Pebham, Governor qf the State (/Maine : 

The undersigned, Bank Examiner, in discharge of the duty de- 
volving upon him by the requirements of law, has examined the sev- 
eral banks of discount and deposits and the savings institutions in 
the State, and has the honor to submit herewith his report of their 
condition and business for the year ending November 1st, 1872. 



The Banks of Discount and Deposit 

are the same as reported last year. By an act of the last legislature 
the capital stock of the Veazie Bank, of Bangor, was reduced from 
$150,000 to $ 75,000. The bank has conformed to the law, paid out 
the surplus and is now doing business on the reduced capital. 

A detailed statement of the condition of these banks at the time 
they were visited will be found under the appropriate head. The 
aggregate of their liabilities and assets was as follows : 



Liability. 

Capital stock 

Circulation 

Deposits 

Due on dividends 

Due to banks / 

Profits 



$370,000 00 
8,245 00 
289,508 78 
2,216 00 
33,321 85 
61,905 49 



$765,197 12 
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Assets. 

Loans $ 569,084 97 



Bonds and stocks . . 29,200 00 

Beal estate 14,000 00 

Dne from banks 63,634 79 

Cash on hand 89,277 36 



$765,197 12 

The outstanding circulation now amounts to $8,245, the larger 
part of which will accrue to the profit account, only $ 369£having 
been redeemed the past year. 

The charters of these five banks now doing business will all ex- 
pire in October, 1875. The National banking system proves so ac- 
ceptable, giving a uniform currency in all paits of the country, it is 
not probable that the government prohibition on State circulation 
will be removed, nor is this desirable ; and as the income of State 
banks without circulation is insufficient to induce capitalists to invest 
in them, the presumption is that the stockholders will not ask Tor a 
renewal of their charters. 

Some action of Congress by which new banks could be organized, 
based on government four-per-cent, bonds, with an equal amount of 
circulation, would be acceptable, and could be made profitable. 



The Savings Bakes of Maine. 

The number of savings banks now doing business in the State is 
fifty-four, five having been organized during the past year, namely : 
1. Bethel Savings Bank, Bethel. 2. Boothbay Savings Bane, 
Boothbay. 3. Houlton Savings Bank, Houlton. 4. Lubbc Sav- 
ings Bank, Lubec. 5. Winthbop Savings Bank, Winthrop. 

The aggregate of deposits and profits held by these banks on the 
first Monday of November last was $26,154,333. 

The investments, as compared with 1871, are as follows : • 

Investment*. 1871 . 1872 . 

Loans on real estate $5, 415^33 82 .$6246,323 77 

44 collaterals, etc 5,163,526 26 . 5,518,314 83 

Invested in real estate 243,737 74 . 229,450 42 

44 U.S. bonds 1,446,536 16 . 1,268,701 05 

« State of Maine bonds 328,389 50 . 334,700 00 

“ other State, county and municipal bonds 4,837,436 36 . 6*257,176 72 

44 railroad bonds and stocks 4,071,608 29 . 4,940,627 53 

44 bank stock .. 456,546 00 . 574,461 25 

44 miscellaneous stocks, etc..../.' 116,590 01 . 120,933 65 

Cash 708,198 31 . 663,643 81 



$ 22 , 787,802 45 $ 26 , 154,333 03 

From the foregoing statement of aggregates, and from the details 
of the condition of the several baiS, the following facta are ob- 
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tained. There has been within the year an increase in the deposits 
of $ 3,366,530.58. The total amount of deposits in the sayings banks 
of the State exceeds the total of the capital, circulation and deposits 
of all the National banks of the State by nearly 8 2,000,000. 

The increase of depositors the past year has been 11,909, which is 
seventy-eight per cent, of the increase of the year previous, while the 
increase in deposits during the same time has been but little more 
than half that of the preceding year, showing the deposits to be in 
much smaller sums, and indicating a reduced income of the laborers 
of the State. 

The average to each depositor is 8 321.63 (last year 8 328.30). 

The total number of depositors who have a balance of 8 500 or 
less is 68,327.* 

The amount standing to their credit is 8 8,768,613. 

The number exceeding 8 500 and not more than 8 1,000 is 7,074. 

The total amount of their deposits is 8 5,581,188. 

The number of depositors with balances exceeding 8 1,000 and not 
more than 8 5,000 is 5,674. 

Their deposits amount to 8 9,886,225. 

The number who have balances exceeding 8 5,000 is 245, together 
holding deposits amounting to 81,900,307. 

The average to each depositor whose balance exceeds 8 500 is 
81,337, and, as compared with last year (81,220), has increased, 
while those of the smaller have decreased from 8146.69, last year, to 
. 8128.32, this year. 

The fifty -four savings banks have paid the past year dividends 
amounting to 81,384,510, and taxes to the United States of 
869,779, and to the State of Maine of 8119,159. The banks are 
also setting aside a reserve fund of at least one half of one per 
cent, per annum, and provided losses do not first occur, the reserve 
will soon become of sufficient amount to be sure guara/ntee of regular 
uninterrupted dividends. A large saving will be made the coming 
year in consequence of the change of the law of Congress taxing 
savings hanks. 

The law of last winter requiring of the savings banks a tax to the 
State of one half of one per cent, is eminently just to other tax 
payers ; and although the per cent, is small, the total is more than 
could be realized from the same property in any other way. Any 
attempt to enforce a tax in a different manner would ruin the savings 
banks of the State. The amount realized this year is 8119,159, 
which, distributed over the State for the benefit of schools, gives to 
each scholar about fifty cents. 

The semi-annual examinations now required by law to be made by 
the Trustees, proves beneficial, insuring to some a familiarity with 
the situation and character of their securities which is necessary in 
order to properly guard the interests of the depositors. The respon- 
sibility resting on the managers of savings banks is great. They 
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have in their charge the all of many persons, pecuniarily, and though 
the amount to each be small, it is of vast importance to them. 

Great caution should be exercised in authorizing the formation of 
new institutions. The character of the managers, the location and 
prospects of a growing and remunerative business, should be under- 
stood. The formation of new savings banks in remote and sparsely 
populated sections is not wise, the business of such being too small 
to insure competent officer? and proper attention to the interests of 
the institution. 

It is recommended that as little legislation as possible be had 
touching savings banks, as all such has a tendency to disturb timid 
depositors and cause the withdrawal of their funds. None such is 
needed at present, unless it be to ensure a more prompt payment of 
the tax to the State. 

The result of the examinations in the main have been very satis- 
factory. The banks appear to be in a prosperous condition, and as 
far as is known their investments are safe and paying remunerative 
interest The practice of late of investing in the securities of the 
West, remote and unknown, is of doubtful policy. The past fur- 
nishes no precedent to the enormous amount of corporate indebted- 
ness of the country (especially the West), and no clear-sightedness 
can foretell the result. Bather than to make such investments, it 
would be better for the State and safer for the batiks to loan on the 
security of names under proper legal restrictions. 

William Philbrick. 

Skowhegan, December 31, 1872. 



Progress op Savings Banks in Maine. — 1861-1872. 



1861 


No. Banks. 


No. Depositors. 


Deposits. 
% 1 , 620,270 


Average Deposits. 


1802 


15 


11,833 


1 , 876,159 


V. $ 158.55 


1863 


.. — 


.. 


2 , 641,476 


.. 


1864 


15 


18,506 .. 


3 , 672,976 


198.44 


1865 


.. — 


18,308 .. 


3 , 336,828 


182.25 


1866 


18 


19,186 .. 


3 , 946,433 


205.68 


1867 


20 


26,197 .. 


5 , 598,600 


213.32 


1869 


36 


39,527 .. 


10 , 490,368 


265.40 


1870 


43 


54,155 .. 


16 , 597,889 


306.50 


1871 


50 


69,411 .. 


22 , 787,802 


328,30 


1872 


54 


81,320 .. 


26 , 154,331 


321.62 



It is said, and we believe with truth, that more than two-thirds of the English 
people are dependent on wages. Probably in no other country in the world is 
the proportion of the people dependent on wages so large. And it would seem 
that at no other period or English history has so large a proportion of the Eng- 
lish people been dependent on wages as at the present time. Whether rightly or 
wrongly, suoh is the great economic fact which practical statesmanship has to 
deal with in England. It is the product of her past economic history. — Ed. Rev. 
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The Savings Banks of Maine, 

In October, 1871, and November, 1872 ; comparative deposits of each, with the 
dates of incorporation. 



Tear . Place. 
1868 Auburn 
1848 Augusta 
1870 « 

1852 Bangor 

1867 

1852 Bath ; 

1868 “ . 
1868 Belfast 
1872 Bethel 



Name. 

- . . Auburn Savings Bank . . 

- - - Augusta Savings Bank . 

- - - Kennebec Savings Bank 

. - - Bangor Savings Bank . . 
... Penobscot Savings B’k. 
... Bath Savings Bank 

- - • People’s 25-Cent Sav. B. 

- - Belfast Savings Bank.. 
Bethel Savings Bank. 



1867 Biddeford .. Biddeford Savings Bank 



1860 
1872 Boothbay 

i Qi'n 



York Co. Five-Ot. S. B. 
Boothbay Savings Bank 



1869 Brewer Brewer Savings Bank.. 

1869 Bridgton ... Bridgton Savings Bank. 

1858 Brunswick . Brunswick Savings B’k 

1870 Bucksport.. Bucksport Savings B’k. 

1868 Buxton Buxton & Hollis Sav. B. 

1861 Calais Calais Savings Bank. .. 

1870 Camden ... Camden Savings Bank. 

1^67 Dexter Dexter Savings Bank. .. 

1869 Eastport .. Eastport Savings Bank. 

1871 Fairfield Fairfield Savings Bank. 

1868 Farmington Franklin Co. Sav. Bank 
1834 Gardiner ... Gardiner Savings Inst.. 

1868 Gorham Gorham Savings Inst. . . 

1854 Hallowell . . Hallo well Savings Inst. 

Hartland... Hartland Savings Bank 

1872 Houlton ... Houlton Savings Bank. 

1871 Kennebunk. Kennebunk Savings B’k 
1860 Lewiston .. Lewiston Savings Inst.. 
l^ 70 “ .. Androscoggin Co. S. B. 

Ltibec Lubec Savings Bank... 

1869 Machias ... Machias Savings Bank. 
1866 Newport ... Newport Savings Bank. 

1870 North Anson North Anson Sav. Bank 

1866 Norway Norway Savings Bank . . 

1668 Orono Orono Savings Bank.. . 

1871 Pembroke .. Pembroke Savings Bank 

1871 Phillips Phillips Savings Bank. 

1852 Portland . . . Portland Savings Bank . 

1859 “ ... Maine Savings Bank... 

1871 Richmond .. Richmond Savings B’k. 

1868 Rockland. .. Rockland Savings Bank 

1827 Saco Saco & Biddeford S.Inst. 

1869 “ Saco Savings Bank 

. 1869 Skowhegan. Skowhegan Sav. Bank. 

1869 Solon Solon Savings Bank 

1866 8o. Berwick. South Berwick Sav. B’k 
1868 Stbckton . . . Stockton Savings Bank. 

1868 Thomas ton . Thomas ton Savings B’k 

1869 Waterville.. Waterville Sav. Bank.. 

1869 “ .. West Waterville Sav. B. 

1872 Wintbrop ..Winthrop Savings Bank 
1866 Wiscasset . . Wiscasset Savings Bank 



1871. 


, Tear 1872. , 


Deposits. 


Deposits. 


Depositors. 


$ 793,314 


-- $933,832 


. . 


2,720 


1,501,661 


.. 1,687,663 


.4 


4,329 


208,958 


.. 275,030 




871 


1,942,796 


.. 2,189,575 




5,554 


462,240 


469,654 




1,106 


1,476,625 


.. 1,561,074 




2,740 


332,756 


.. 402,547 




1,374 


504,333 


.. 671,758 




1,917 


New. 


10,529 




203 


375,607 


441,363 




1,164 


481,113 


.. 559,497 




2,963 


New. 


879 




40 


13,816 


.. 22,946 




201 


62,968 


97,787 




646 


347.484 


- - 392,994 




1,165 


26,038 


65,667 




623 


50,363 


60,806 




355 


164,720 


-- 200,561 




664 


107,283 


-- 170,533 




827 


119,773 


-- 162,749 




1,097 


33,751 


54,252 




353 


20,446 


33,258 




202 


160,540 


-- 189, a52 




1,360 


818,578 


-- 897,998 




2,927 


43,155 


55,677 




355 


309,842 


-- 351,701 




1,147 


8,320 


11,948 




184 


New. 


17,339 




195 


17.913 


53.637 




343 


970,438 


-- 1,053,057 




3,690 


413,760 


-- 553,321 




1,692 


New . 


1.226 




14 


212,984 


-- 295,959 




1,084 


145,622 


-- 165,057 




773 


5,713 


11,176 




216 


226,163 


-- 250,543 




1,436 


69.431 


85,261 




252 


10,440 


25,657 




148 


6,780 


13,323 




255 


4,023,906 


4,166,323 




9,137 


3,230,255 


-• 3,545,905 




10,666 


26,180 


-• 43,121 




237 


610,535 


-- 803,315 




3,104 


1,121,466 


-- 1,345,414 




3,550 


68,088 


94,290 




754 


260,975 


•• 313,491 




1,297 


18,703 


20,287 




212 


127,668 


-- 176,921 




523 


14,733 


12,132 




156 


188,868 


319.842 




890 


464,445 


570,045 




2,377 


79,904 


88,366 




466 


New . 


35.742 




213 


105,340 


.. 121,451 




553 


22,787,802 


$26,154,331 




81,320 
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SAVINGS BANKS OF RHODE ISLAND. 



Annual Report. 



State Auditor’s Office, Providence, February 13tb, 1873. 

# 

Circulars were issued from this office subsequent to Friday, De- 
cember 6, 1872, asking of the State banks, Savings institutions, and 
Rhode Island Hospital Trust Company, a statement of their 
condition on the said day, in accordance with the requirements and 
provisions of chapter 141 of the General Statutes. Tne accompany- 
ing returns exhibit the situation and standing of these institutions as 
per sworn statements of the officers whose duty it is to render the 
same. Twelve of the banks are located in Providence and three in 
Newport. The increase of capital during the year has been five 
thousand five hundred and fifty dollars. Refercuce is made to page 
20, showing the aggregate of assets and liabilities, with a summary 
of other items; also to page 21, for description of stocks and bonds 
owned by the banks, and page 22, for a description and the amount 
of stocks held as collaterals for loans. Thirty-six institutions for 
savings are reported ; the Coventry Savings Bank, of Anthony, 
and Smithfirld Savings Bank, of Greenville, having organized 
and commenced business during the year. In addition to former re- 
quirements under the old statutes, a provision in the General Statutes 
requiring the amount loaned on mortgages in other States, specifying 
the name of the State, has been complied with by these institutions. 
The names of depositors, with the amount of deposits which, for any 
reason, the treasurer believes will never be claimed, have not been 
rendered in any instance. 

Reference is made to page 64, showing the aggregate of deposits 
and number of depositors ; to page 65, for a summary of resources 
and liabilities ; also to a table showing amount of deposits and num- 
ber of depositors for the ten years from 1863 to 1872, on pages 66 
and 67, made for a certain day in the months of November or De- * 
cember in each year. Joel M. Spencer, State Auditor . 



The population of Rhode Island in 1860 was only 174,260. It 
is now computed at 240,000, having savings deposits to the extent of 
$ 42,000,000, which is double the amount existing in the year 1S67. 
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The Savings Banks of Rhode Island. 



The deposits of each at the close of the years 1871 and 1872, and 
number of depositors. 



Place. 


Name . 


November , 1871. 
Deposits. 


December 0, 1872.-> 
Deposits. Depositors. 


Providence . 


. Providence Inst, for Sav. . 


$5,709,083 .. 


$ 6,473,672 


.. 17,744 


a 


. People’s Savings Bank. . . 
- Mechanics' Savings Bank 


3,683,967 .. 


3,871,226 


.. 6,367 


it 


4,018,237 .. 


4,715,587 


.. 8,300 


tt 


. Franklin Inst, for Savings 


2,571,361 .. 


2,784,573 


.. 6,894 


it 


- City Savings Bank 


2,008,820 .. 


2,231,054 


.. 3,253 

.. 1,093 


it 


- Rhode Island Inst, for Sav. 


687,708 .. 


537,146 


« 


. Union Savings Bank 


1,073,750 .. 


1,337,255 


.. 2,123 


M 


- Cranston Savings Bank.. 


259,761 .. 


1,027,963 


.. 2,379 


« 


. Citizens’ Savings Bank . . 


52,026 .. 


100,149 


358 


it 


. Merchants’ Savings Bank. 


14,638 .. 


87,133 


188 


it 


. National Inst, for Savings 


38,900 .. 


164,018 


388 


Anthony 


. Coventry Savings Bank.. 


New. 


67,926 


191 


Ashaway ... 


. Ashaway Savings Bank. . 


6,906 .. 


25,697 


217 


Bristol 


. Bristol Inst for Savings. 


189,812 .. 


229,894 


978 


E. Greenwich 


. E.Greenwich Inst, for Sav. 


12^,904 .. 


153,978 


479 


Kingston . . . 


. Kingston Savings Bank.. 


172,298 .. 


209,777 


493 


Centre ville. - 


. Warwick Inst, for Savings 


1,198,218 .. 


1,343,649 


.. 2,495 


Newport 


Newport Savings Bank. . . 
. Coddington Savings Bank 


2,753,591 .. 


3,201,674 


.. 4,685 


(4 


406,756 .. 


496,554 


.. 1,637 


N. Providence Providence Co. Sav. Bank 


2,765,590 .. 


3,327,157 


.. 5,154 


Pascoag 


Pascoag Savings Bank. . . 


437,510 .. 


530,045 


925 


Phenix 


Phenix Savings Bank 


262,070 .. 


285,636 


670 


Pawtucket . 


Pawtucket Inst, for Sav.. 


1,672,652 .. 


1,933,536 


.. 3,743 


« 


Franklin Savings Bank.. 


970,476 .. 


1,169,833 


.. 2,157 


Wakefield .. 


Wakefield Inst, for Sav... 


237,408 .. 


266,855 


714 


Warren 


Warren Savings Bank... 


391,625 .. 


480,943 


.. 1,194 


Westerly ... 


Westerly Savings Bank.. 


743,651 .. 


809,604 


.. 2,025 


« • 


Niantic Savings Bank..’. 


135,375 .. 


228,394 


705 


Wickford . . . 


Wickford Savings Bank. . 


399,192 .. 


437,936 


.. 1,044 


Woonsocket 


Woonsocket Inst, for Sav. 


2,345,294 .. 


2,677,295 


.. 6,612 


“ 


People’s Savings Bank. . . 
Citizens’ Savings Bank.. 


401,420 .. 


470,089 


.. 1,049 


tt 


325,430 .. 


357,930 


743 


n 


Producers’ Savings Bank . 


173,020 .. 


224,884 


457 


Wyoming... 


Hjopkinton Savings Bank. 
Mechanics’ Savings Bank 


75,254 .. 


155,198 


597 


Westerly ... 


75,405 .. 


129,034 


470 


Greenwich - 


Smithfield Savings Bank. 


New. 


40,041 


138 




Totals, 36 Savings Banks. $ 36,385,108 .. 


$ 42,583,535 


.. 88,664 



The progress since the year 1863 has been as follows : 









Depositors . 


Deposits. 


Average. 


Totals, 25 banks, November, 1863, 


37,774 . 


$ 9,560,437 


.$ 253 09 


44 25 


«< 


1864, 


44,352 . 


12.815,097 


. 288 94 


“ 25 


t* 


44 1866, 


52,126 . 


17,751,713 


. 340 55 


44 25 


a 


44 1867, 


59,071 . 


21,413,648 


. 362 50 


44 25 


a 


44 1869, 


67,238 . 


27,067,072 


. 402 55 


44 25 


a 


44 1870, 


72,891 . 


30,758,501 


. 421 29 


44 34 


u 


44 1871, 


80,076 . 


36,385,108 


. 454 37 


44 36 


u 


44 1872, 


88,664 . 


42,583,535 


. 480 03 



The number of depositors has increased in ten years from 37,774 
to 88,664, and from an average of 3253.09, for each in 1863, to 
$480.03 at the close of the year 1872. 
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SAVINGS BANKS OF NEW HAMPSHIRE. 



Report op the Bank Commissioners, Mat, 1873. 



To his Excellency the Governor qf the State qf New Hampshire : 

We have the honor to submit the annual report of the Bank Com- 
missioners for the year ending May, 1873. During the year seven 
new savings banks have commenced operations. These are the Ash- 
land, Cocheco, Gorham, Loan and Trust, W olfebobough , 
Fitz william, and Sandwich, making the total number of savings 
banks now in operation under the laws of the State sixty-one. 

These sixty-one have deposits amounting to $28,462,539 98 

And an aggregate surplus of 1,296,242 29 

$29,758,782 27 

Showing an increase of deposits during the year of $3,814,321.40, 
and an increase of depositors, 7,875. 

The very rare circumstance of a defalcation among New Hamp- 
shire banks has occurred during the past year, at the Exeter Sav- 
ings Bank, which appears to have been robbed by the treasurer of 
about $ 112,000. Upon hearing of the treasurer's flight the Commis- 
sioners proceeded to examine the bank, and finding its condition, 
petitioned Justice Doe for an injunction to prevent the bank doing 
further business, and for the appointment of receivers to take charge 
of its remaining effects, for the equitable benefit of its depositors. 
An injunction was issued, and Hon. Joseph F. Wigoen and Wooi>- 
B ridge Odlin, Esq., were appointed receivers. The Commissioners 
have full faith that the interest of the fifteen hundred and ninety- 
three depositors of the bank will be well cared for, and such measures 
taken as the trustees and depositors shall mutually agree upon a s 
best. 

The Salmon Falls Bank is the only State bank doing business. 
The Farmington Bank having paid out ninety-seven per cent of its 
capita], and having between two and three hundred dollars cash, 
awaits the collection of seventeen thousand dollars of slow and 
doubtful debts, and the expiration of its charter. 

They present herewith an abstract of these sixty-one savings 
banks, by which it will be seen that their total resources at date of 
examination amounted to $ 29,671,1 14, being an increase of resources 
over previous years of $ 4,533,897, after deducting the loss at Exeter. 
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They also give a statement of the condition of the Salmon Falls 
Bank, with snch tables and remarks as seem proper. 

The foregoing statements are embodied in written answers to inter- 
rogatories, and are signed and sworn to by the Treasurers and 
Cashiers, in addition to a careful examination by your Commissioners 
of the funds and books of the banks, institutions for savings and the 
loan and trust associations organized under the general statutes, and 
doing business in the State at the date of examination, 1873, as stated 
in the several reports. 

Of the State banks only the Salmon Falls remains, and that is a 
most worthy and well-managed institution of a past era. 

The examinations, which extended over some considerable time, 
and embraced records, books, notes and mortgages, collateral securi- 
ties, and stocks and bonds, and a close inspection of the several safes 
and vaults, were in most instances highly satisfactory, and the 
courtesies extended to the Commissioners by the bank officers, when 
other business oftentimes demanded their attention, is worthy of 
grateful remembrance. 

In all cases the officers of the banks, especially the Treasurers, 
courted and seemed gratified with the most searching investigation. 
It is evident that where the same man is Cashier of a National bank, 
and Treasurer of a savings bank, that the examination of either 
might be made a farce, inasmuch as a dishonest officer might pro- 
duce the securities of either bank as the property of the other. 
Hence the Commissioners made an arrangement with the National 
. bank examiner that wherever National banks and savings banks had 
the same Cashier and Treasurer, they should be examined together 
and produce all the securities of both banks at the same time, and the 
examination of such banks was made in this way. This plan was 
satisfactory to the National bank examiner, and to the several treas- 
urers who offered every facility for its accomplishment. 

Your Commissioners conceive that the first duty of a savings bank 
is to securely invest the savings of those in moderate circumstances, 
which may be intrusted to their care, and upon due notice return the 
same with a fair rate of interest. Honesty in such officers is the 
first requisite, while ability, diligence and accuracy are of vast impor- 
tance. Savings banks created by the State and having in charge the 
money of its citizens should in the first place be careful to accommo- 
date its citizens, in their respective localities, with loans, and have 
an eye to the welfare of the section from which come their deposits, 
and the building up of the cities and towns thereof. It is evident 
that the resources of such localities are developed by such facilities, 
and that there is a consequent depression in business when they are 
deprived of them. 

Tour Commissioners regret to see in this connection the diminished 
amount of loans on real estate. They consider such loans, judiciously 
made, among the best, and that they should hold a conspicuous place 
in the investments of the banks. So long as all classes of our citi- 
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zens pay more than six per cent, for the use of money, it is respect- 
fully suggested that it might be well to so modify the usury laws, 
that by agreement in writing, at the time of the contract, any rate, 
not exceeding 7™ or 8 per cent, per annum, might be taken by 
lenders. As the law rate now is, banks are not willing to loan on 
mortgages at six per cent., and geuerally consider it injudicious to 
take more on that class of loans, it would be well to induce banks to 
give such loans preference over others, till at least a prominent por- 
tion of the investments are of this class. It is noticeable in aggre- 
gating the banks’ business that with nearly $ 30,000,000, their loans 
in the State (excluding investments) are only $ 11,000,000, and that 
only five thousand nine hundred and seventy-three parties in the 
State are accommodated with loans not exceeding $ 1,000 each, and 
yet we gladly notice the fact, and think those banks should have full 
credit where with deposits of from one hundred thousand to half a 
million, they show loans of the above description to numbers ranging 
from six hundred and sixty to three hundred. 

The tendency of banks is to invest in Western loans and securi- 
ties. The continual demand of the depositors for large dividends, 
coupled with rivalry among the banks, to make as large a surplus 
exhibit as possible, induces the investigating committee to look be- 
yond the State for the high rates of interest offered, especially when 
6 per cent, is the highest rate legal at home. It iB deemed by the 
Commissioners that this has a tendency to weaken the security of the 
institutions, besides being detrimental to other interests of the State. 

Depositors demanding great* dividends of their banks should re- 
member that they are virtually urging their bank officers to take 
heavy risks. It is believed that, in the long run, those banks and 
bankers have been most successful who have looked more to due se- 
curities than extraordinary rates of interest. 

It is evident that the treasurer of a savings bank should never be 
indebted to the bank, either directly or indirectly, except upon the 
official bond, and it would seem advisable that such bond be ap- 
proved of by the trustees in writing on the bond, and be lodged with 
the president, and safely kept by him beyond the reach or care of the 
treasurer, and that a copy, attested by the president, be forwarded 
by him to the Secretary of State. 

The law passed June session, 1872, relating to the examinations 
by trustees, twice a year, and quarterly when the deposits exceed 
half a million of dollars, has been generally complied with to* the sat- 
isfaction of the Commissioners ; but with all duer deference to the law 
makers, they fail to see that a statute requiring a majority of the 
trustees to quarterly or semi-annually thoroughly examine and report 
the condition of their respective banks to the Commissioners, is ad- 
visable or, in all cases, practicable. Most of the banks have a large 
number of trustees, and it is oftentimes very inconvenient, sometimes 
impossible, to get them together at an examination. Many of the 
good and able men of our State who are called to such positions of 
trust, neither spent their youth in schools, nor have passed their time 



Digitized by 



Google 




New Hampshire . 



175 



1873.] 



poring over ponderous ledgers. Besides, their time is occupied aud 
to them precious, and when it is considered that there are perhaps 
seven hundred trustees of savings banks in the State, and that some 
four hundred men are thus called quarterly or semi-annually, without 
compensation, to such laborious tasks as the faithful examination of 
large banks, the onerousness of their duties under the law will be 
perceived. Would it not be more practicable, and fully as ad van- 

3 sous to the depositors of the banks, for the trustees, at a meeting 
ed for that purpose, to choose a committee of not less than three 
to make such examination, and report, and receive therefor such rea- 
sonable compensation as the trustees deem proper. The law is silent 
upon the point of the reports being made under oath. It would be 
well that such returns be sworn to. 

Your Commissioners also think that all property left as collateral 
with the bank should be specified in or upon the note, for the protec- 
tion of the borrowers and the information of whoever examines the 
hank, otherwise such collateral might be appropriated to cover any 
deficiency at time of an examination. It is neither safe, for obvious 
reasons, nor in our opinion proper, for the private funds of individu- 
als to be deposited in the vaults of the savings banks for safe keeping. 

It would seem that no one, however little accustomed to business 
experiences, with even a casual examination of the preceding pages 
of this report, can fail to realize, in some degree at least, that the in- 
terests of our savings banks are assuming greater magnitude each 
successive year. While commending those officers who have faith- 
fully performed what we deem a sacred duty, we cannot urge too 
strongly upon the trustees and all examiners the importance of so 
attending to their trusts that no safeguard shall be omitted for the 
protection of the funds committed to their care. The sixteen hund- 
red sufferers on account of the defalcation of the treasurer of the 
Exeter Savings Bank appeal loudly to those who have in charge 
the savings of the widow and the orphan, to perform with fidelity their 
trusts, and such crime renders it imperative that those who accept 
the responsibilities connected with these institutions be held to a 
strict accountability. J. D. Lyman, 

M. R. Emerson, 

Buel C. Carter, 

Concord, May 20, 1873. Bank Commissioners. 



The miser's motive is meanly sordid and selfish. Bnt the thrift which husbands 
capital is not likely to be engendered by a merely selfish and sordid motive. It 
is a product far more of the domestic than of the selfish instincts of mankind. A 
man f s mere selfishness is not often found in practice to be sufficiently far-sighted 
to keep up the long effort of present self-denial for a distant gain. It is the do- 
mestic instinct — the love of home and family, and an honest place in society — 
which furnishes the strongest motive, and hence it is in practice that amongst 
the working classes there is little danger of saving becoming a vice. It means 
the curbing of vices, and not their indulgence . — Edinburgh Review. 
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The Savings Banks of New Hampshire. 

Amount of deposits in 1871 and 1872, and number of depositors in 1872: 
and date of charter of each. 

1871. , Year 1872. , 

Year. Place. Same of Bank. Deposits. Deposit «. Depositor. 

1869 Alton Alton Five-Cent Sav. Bank. . $5,741 .. $7,603.. 104 

1872 Ashland Ashland Savings Bank New. .. 1*2,191 .. Hi 

1831 Charlestown . Connecticut River Sav. B’k. . 231,118 .. 244,800 .. 1.1 *'2 

1838 Claremont Sullivan Savings Institution. 619,126 .. 764,3*25 2,142 

1872 Concord Loan tfc Trust Savings Bank. New. .. 141,39: .. 357 

1867 “ National Savings Bank 1,429,193 .. 1,579,829 .. 4,23s 

1830 u New Hampshire Savings B’k 98*2,492 .. 1,088.985 .. 3,4k* 

1870 44 Merrimack Co. Savings Bank 132,743 .. 192.772 .. 665 

1869 Conway Conwuy Savings Bank 25,712 .. 51,894 .. 221 

187<» Derry Derry Savings Bank 21,727 .. 36,558.. 16$ 

1824 Dover Savings Bank of Strafford Co. 1,593,220 .. 1.866,069 . . 4.64S 

1872 44 Cocheco 8avings Bank New. . . 17,592 .. 15»> 

1856 44 Dover Five-Cent Savings B’k 375,017 .. 398.5*21 .. 2,041 

1869 East Jaflrey.. Monadnock Sav iny s Bank. . . 39,034 .. 74,204 .. 265 

1851 Exeter Exeter Savings Bank 359,530 .. 40*2,517 .. 1.5»") 

1868 44 Union Five-Cent .Sav. Bank. 49,531 .. 56.356 •• 622 

1868 Farmington. . Farmington Savings Bank. . . 180,110 .. 149,392 .. St" 

1869 Fishervillc .. Ponnacouk Savings Bank 1S2.4S0 .. 198,192 .. 1.251 

1871 Fitzwilliam. . . Fitzwilliam Savings Bank... New. .. 5.569 .. 56 

1868 Francistown.. Francistowu Savings Bank.. 104,166 .. 107,976 .. 442 

1869 Franklin Franklin Savings Bank 119,401 .. 209,732 .. 7 11 

1868 Freedom Ossipee Valley Ten-CentS.B. 35,844 .. 52,964 .. 247 

1872 Gorham Gorham Five-Cent Sav. B’k. New. . . 5,467 .. 147 

1845 Great Falls .. Som rs worth Savings Bank. . 464,138 .. 591,478 .. 2,M» 

1860 Hanover Dartmouth Savings Bank 265,917 .. 8« >8,218 .. l,5«>t 

1833 Keene ‘Cheshire Provident Inst 1,553,656 .. 1,672.849 .. 5,*!6 

186 8 44 Keene Five-Cent Sav. Bank. 291,313 .. 41S.88S .. S,'*67 

1831 Laconia Laconia Savings Bank 474,931 .. 533,411 .. 2,^ 

1868 44 Belknap Savings Bank 256,630 .. 836,912 .. 77^ 

1864 Lake Village. Lake Village Savings Bank. . 65,443 .. 101,567 .. 530 

1868 Lancaster Savings Bank of Coos Co. . . . 21,268 .. 27,717 .. 

1869 Lebanon Lebanon Savings Bank. .... . 178,048 .. 305,979 .. 1,065 

1868 Littleton Littleton Savings Bank 8,091 .. 63,008 .. 

1852 Manchester.. . Amoskeag Savings Bank 2,691,498 .. 2,982,454 .. 7.500 

1846 44 ... Manchester Savings Bank 2,110,87‘» .. 2, 326, <179 .. 5.w2 

1858 44 ... Merr’miae River Savings Bank 1,337,374 .. 1,846,896 .. 3,9> 

1859 44 ... City Savings Bank 530,900 .. 562,068 .. 1,9"0 

1870 Mason Mason Village Savings Bank. 5,198 .. 18,252 .. 1W 

1869 Meredith .... Meredith Village Sav. Bank.. 53,120 .. 79,922 .. 395 

1859 Milford Milford Five-Cent Sav. Bank 414,150 .. 458,818 .. 1,442 

1854 Nashua. ...... Nashua Savings Bank 1,225,186 .. 1,440,779 .. 3.151 

1863 44 City Savings Bank 1,108,826 .. 1,016,377 .. 2,b*» 

1869 44 Mechanics’ Savings Bank 200,966 .. 825,242.. $2$ 

1849 New Ipswich. New Ipswich Savings Bank.. 101,154 .. 103,882.. 320 

1832 New Market. New Market Savings Bonk.. 36,867 .. 40,434 .. 379 

1868 Newport Newport Savings Bmk 152,611 .. 218,348 .. 919 

1859 Pcterboro .... Peterboro Savings Bank 567,822 .. 566, 0“1 .. 1,717 

1855 Pittsfield Pittsfield Savings Bank 93,640 .. 128,594.. 40" 

1823 Portsmouth. . Portsmouth Savings Bank. . . 1,716,387 .. 1,937,899 .. 9,0*' 

1867 44 .. Rockingham Ten -Cent S. B. . 856, >22 .. 425,348 3,096 

1871 44 .. Trust & Guarantee Co, 160,051 .. 349,975.. 46? 

1851 Rochester — Norway Plains Savings Bank 556,410 .. 578.536 .. 1,*’ 

1864 “ .... (ionic Five-Cent Sav/Bunk.. 46,530 .. 40,101.. 1;J 

1850 Rollinsford . . Rollinsford Savings Bank... 551,120 .. 686,510 .. 1,427 

1872 Sandwich... . Sandwich Savings Bank New. .. * 26.286.. 148 

1869 Pembroke ... China Savings Bank 20,721 . . 44,649.. 312 

1870 Tilton Iona Savings Bank 66,928 .. 98,744 .. 

1864 Wilton Wilton Saving* Bank 90,856 .. 92,261.. 

1855 Winchester.. Ashuelot Savings Bank 96,490 .. 102,740 .. 4J" 

1857 Wolfeboro’ .. Carrol Co. Five-Cent Sav. B’k 446,680 .. 491,349 •• 

1871 44 Wolfeborough Savings Bank. New. . . 28.860.. H 

Totals , 61 Banks $24,700,744 ..$28,462,310 
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The progress of savings banks in New Hampshire since the year 
1848 to the close of 1872 is shown in the annexed summary : 



Tear. 


No. of Banks. No. of Depositors. 


Amount of Deposits. 


Average. 


1848 




9 


12,424 


$ 1 , 619,689 


$ 130.36 


1850 




12 


13,031 


1 , 641,543 


126.97 


1852 




15 


15,771 

20,145 


2 , 009,617 


127.42 


1854 




16 


3 , 222,261 


159.95 


1850 




19 


23,489 


3 , 537,363 


150.59 


1858 




21 


23,463 


3 , 588,658 


152.94 


1860 




26 


30,828 


4 , 860,024 


157.65 


1862 




27 


35,920 


5 , 653,585 


15-.39 


1864 




28 


43,175 


7 , 661,738 


177.45 


1865 




29 


43,572 


7 , 831,335 


179.33 


1806 




29 


42,894 


7 , 857,601 


183.18 


1807 




28 


47,792 


10 , 463,418 


218.77 


1868 




31 


55,218 


13 , 541 , 5:14 


245.12 


1809 




38 


62,931 


16 , 379,857 


260.28 


1870 




45 


71 , 5:16 


18 , 759,461 


262.25 


1871 




54 


86,791 


24 , 700,744 


284.59 


1872 




61 


94,967 


28 , 462,310 


299.70 



ANNUAL REPORT ON THE SAVINGS BANKS OF THE 
STATE OF CONNECTICUT. — January, 1873. 

To the Honorable the Legislature qf the State qf Connecticut : 

The undersigned, your Bank Commissioner, having performed the 
duties devolving upon him, would respectfully submit the following 
report : 

Savings Banks. 

The number of savings banks doing business under the laws of 
this State, on the first day of January, 1873, were (78) seventy-eight, 
of this number (6) six were chartered by the Legislature of 1872, and 
are as follows, viz : The Brooklyn Savings Bank, the Canaan 
Savings Bank, the Dime Savings Bank of Willimantic, the 
Stafford Savings Bank, the Workingmen’s Five-Cent Savings 
Bank of Hartford, and the Woodbury Savings Bank. 

The Bethel Savings Bank is closing up its affairs, and is not 
included in the number of banks doing business January 1st, 1873. 

Three savings banks, chartered by the Legislature of 1872, and 
one by the Legislature of 1871, have not yet commenced business ; 
they are as follows, viz : The East Bridgeport Savings Bank, the 
Milford Savings Bank, the Operatives’ Savings Bank of New 
Haven, and the Seymour Savings Bank. 

The condition of the savings banks of the State on the first day 
of January, 1873, and a comparison with their condition on the 
first day of January, 1872, will be shown by the following state- 
ment : 

12 
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Assets. 



1872. 



1878. Insert a*. 



Loads on real estate $ 38,625,514 50 

“ stocks and bonds 4,461,499 54 

“ personal security 4,014,913 56 

Invested iu bank stock 3,100,634 82 

“ R. R. stocks and bonds.. 1,294,205 75 

“ United States bonds 5,336,154 88 

“ Real estate 429,154 86 

“ Town, City & State bonds 6,206,402 72 

Cash on hand 1,521,529 45 

Other assets 317,459 82 



.$43,174,015 14 
. 4,384,276 90 

. 5,111,541 78 

. 3,375,977 77 

. 1,378,415 80 

. 4,771,970 25 

423,342 33 
. 6,897,297 a3 

. 1,567,334 86 

187,222 44 



.$ 4,548,500 64 

.* 1 ,096,62s 22 

. 275,342 96 

84,210 05 



690395U 
45^05 41 



$65,307,469 90 !$71, 271,395 10 *.$6,741,382 38 
Less decrease in loans on stocks and bonds, in U. S. bonds, in . 

real estate, and in amount of other assets 777,457 18 



Deposits 

Other liabilities 
Surplus 



.$ 5363325 20 

Liabilities. 

$62,717,814 77 .$68,523,397 88 .$ 5,805,583 11 

81,705 72 . 161,046 96 . 79,341 24 

2,507,949 41 . 2,586,950 26 . 79,000 85 



$65,307,469 90 .$71,271,395 10 .$ 5,963325 20 



This statement shows that our savings banks held on the first day 
of January, 1873, assets to the amount of $71,271,395.10, with lia- 
bilities to their depositors of $68,684,444.84, leaving a surplus of 
$ 2,586,950.26. They held on the first of January, 1872, assets to 
the amount of $ 65, 307,469.90, with liabilities of $ 62,799,520.49, and 
a surplus of $2,507,949.41, being an increase during the year of 
$ 5,884,924.35 in their liabilities to depositors, and of $ 79,000.85 in 
the amount of their surplus. 

The whole number of depositors to whom this amount is due, com- 
piled from reports rendered to me on the first day of January, 1873, 
was 201,742 ; and the number of depositors to whom the banks owed 
less than $500 each, was 157,821 ; the number whose balance was 
more than $500, and less than $ 1,000 each, was 27,373; and the 
number to whom the banks owed more than $ 1,000 each, was 
16,548. 

The whole number of persons that have made savings banks the cus- 
todians of their funds during the existence of the present banks was, 
January 1st, 1873, 541,887, a number larger than the entire popula- 
tion of our State, according to the census of 1870. 

The whole amount deposited in our savings banks the past year, 
was $21,864,553, including interest credited to depositors, and the 
amount withdrawn was $ 15,979,628. 

The whole amount of dividends, or interest credited to depositors, 
was* during the year, $ 3,847,017. The whole amount of taxes paid, 
was $622,479.22, being to the State $448,567.16, to the United 
States $ 173,912.06. And the whole amount of expense incurred 
in the transaction of the business of savings banks, exclusive of 
taxes, was $ 202,042.39. 
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An examination of the preceding statement of the condition of 
our savings banks will disclose the fact, that the funds of these 
institutions are, in the aggregate, well invested, they having loaned 
$43,174,015, or 60 per cent, of their whole liabilities, on the first 
mortgage of real estate in this State, the balance of their funds being 
invested in, or loaned on, securities more readily realized upon than 
loans on real estate. 

They hold $1,378,415.80 of railroad bonds, some of which are not 
immediately available to meet the demands of depositors ; they held 
last year $ 1,294,205.75, an increase, during the year, of $84,210.05. 
An increase due mainly to purchases on the part of banks, who have 
the special privilege to invest in such bonds, and the increased valua- 
tion at which they report bonds held last year. 

Your Commissioner is very strongly of the opinion that the privi- 
lege of investing the funds of savings banks in the bonds of railroad 
companies, is a dangerous one, and, if granted, would inevitably result 
in loss. It would be the bonds of new and unfinished companies that 
would present the greatest temptation to savings bank managers, by 
the low prices at which they are offered, and by the large commissions 
allowed to agents, and such bonds the developments of the last few 
years have proved not to be a safe investment, at least for the savings 
of the poor. 

It is gratifying to discover a disinclination to favor the granting of 
this privilege, one that has been so often sought of the legislature, 
among the managers of savings banks in our State at the present 
time. 

The importance, to the welfare of the State, of prudent manage- 
ment on the part of those who control savings banks, is very appar- 
ent. They hold the funds of 201,742 persons, about 39 per cent, of 
the whole population of our State, and of this number 157,821, 
owning each a balance of less than 8 500, are of a class to whom the 
loss of the whole, or any portion of, or the failure to receive regular 
dividends from, this amount, would be a serious disaster. 

There is no moneyed interest of our State of equal magnitude, and 
none with the prosperity of which the people of the State are so inti- 
mately connected. 

This is shown, not only by the large number of persons who are 
creditors of these institutions, but is also shown by the number of our 
people who are debtors. 

* The welfare of these last, being nearly as closely associated with 
the stability and permanence of our savings banks as the first. It is 
shown by the statement previously given, that our banks have loaned 
on the mortgage of real estate, $43,174,000; the proportion of the 
real value which they loan is never more than one-half, and generally 
somewhat less. It is therefore probable that our banks hold a first 
mortgage on real estate, valued at $ 100,000,000 in our State. This 
real estate consists, to a great extent, of the homes of people of mode- 
rate means, who, stimulated by the opportunity afforded by savings 
banks to utilize small savings, have accumulated a small sum, and bor- 
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rowing of a Barings bank an amount in addition sufficient to obtain a 
home, with the implied understanding between them, that with the 
prompt payment of the interest, on the part of the debtor, the princi- 
pal can remain unpaid, until, by the habit of earing already 
acquired, the debt can be paid. 

The importance to the borrower of the pursuit on the part of 
savings banks, of a policy that will tend to the permanence of this 
relation, is at once apparent. And why is it not true that our savings 
banks are under obligations to the State, which created them, to con- 
tinue this condition of affairs ? 

By so doing they are the instruments by which real taxable prop- 
erty is created, our towns and cities built up, and, by engendering 
habits of economy and sobriety among the people, advance the pros- 
perity of the whole State. 

That this obligation, first to the depositor, to provide a safe place 
of deposit for small sums, and next to the borrower, to loan money 
for the procuring of a home, or the prosecution of any legitimate 
enterprise, at a rate of interest consistent with their duties to their 
depositors, is generally recognized by our savings banks, is shown by 
the statements made previously. let, it is obvious, by the course 
some of our banks have pursued during the last six months, thVt a 
perverted sense of their obligations to both parties, exists to some 
extent. 

Since the repeal of the usury law, some ten or twelve of our 
savings banks have advanced their rate of interest on their real 
estate loans to eight per cent., the rate previously being six per cent., 
and the State and Government taxes. The reasons given for this 
course being that the repeal of the usury law would lead to the with- 
drawal of money by their depositors, with the expectation of employ- 
ing it at higher rates of interest, and that for their own protection 
they must increase their rate of dividends. The fallacy of this 
reasoning is shown by the large increase in the amount of deposits 
during the year past, notwithstanding the remarkable stringency of 
the money market. 

And, will not these fears of the withdrawal of deposits always be 
groundless, if the use of our savings banks by persons of wealth, 
and by those who are able to take care of their own means, is not 
encouraged ? 

Savings banks are not chartered for the purpose of making large 
profits, but to keep money absolutely safe, and in striving for large 
profits by increased rates on loans on real estate do they not impair 
the ultimate security of Buch loans ? 

It appears to be a fact to your Commissioner, that borrowers on 
real estate, especially borrowers with small means, the loaning to 
whom by savings banks has been of incalculable benefit to our State 
at large, cannot afford to pay so high a rate, especially as they are 
not allowed by law to deduct the amount they owe to savings banks, 
from the amount assessed them for taxation. In many localities this 
makes the rate actually paid by the borrowers ten per cent. This 
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rate is more than the profits of any business can pay, for a series of 
years, and I submit, that, by disregarding their obligations to this 
class of persons they retard the growth of our State, and, which fol- 
lows from this, impair the security of their loans, and fail to fulfil 
their duties to the State. 

It is evident that this action has aroused a feeling of doubt in many 
minds, of the wisdom of the repeal of the usury law, and a demand 
for either a re-enactment of a usury law, or a law restricting savings 
banks in their charges on real estate. 

The re-enactment of a usury law your Commissioner does not con- 
sider within the province of his duties to discuss, but would say, that 
the time has been very short since the repeal, not adequate, it would 
seem, for the effect on the prosperity of our State of free-trade in 
money to be shown, and that, during this fame, many causes have 
been in operation calculated to produce extreme stringency in the 
money market, and, consequently, high rates of interest, and further, 
that the rates for money in our State have been governed by the rates 
in New York city, where a usury law is in force. 

A law restricting the savings banks in their charges on real estate, 
your Commissioner believes would be conducive to the best interests 
of the banks themselves, and to the State at large. 

The enormous transactions of our savings banks are worthy of' 
notice, they having during the year received on deposit simply, 
including dividends declared, $ 21 ,864,553, and have disbursed to 
depositors $ 16,058,992 ; operations incident to the loaning of their 
funds are also in the aggregate very large. They have declared 
dividends to the amount of $3,847,017, paid to the State taxes to 
the amount of $ 448,567, to the United States Government $ 173,012 ; 
and the expenses incurred, including salaries, are only $202,042, 
about 5 per cent, of the amount of their dividends. 

The conduct of so large a business without loss or confusion, the 
keeping of so many accounts as appear on their books, requires the 
services of experienced men, and the use of the most perfect system 
of book-keeping. Your Commissioner would bear witness to the 
carefulness displayed, and the excellent system of book-keeping 
adopted by most of the banks. There are, however, some exceptions 
to this state of affairs, one case being so culpable a neglect of duty, 
on the part of the treasurer, as to make the interference of the Com- 
missioner imperative. 

In this instance, no cash account was kept at ail, and the funds of 
the institution were kept with the private rands of the treasurer, he 
himself keeping no private cash account ; no ledger account being 
kept of his earnings, or his loans, and, indeed, no ledger accounts 
at all were kept except with individual depositors. His practice being, 
at such times as it was necessary for him to make a statement of the 
condition of the bank, to ascertain, from his ledger, the aggregate 
balance due his depositors ; from a memorandum book the amoupt of 
interest received, and expenses paid ; and having no account by which 
he could determine what his assets should amount to, if there was 
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any excess in his assets over what was called for by this process, be 
claimed such excess as his own private property. 

It will be seen that great injustice was liable to be done to depos- 
itors by so loose a manner of keeping the accounts of the bank, as 
no errors could be detected without a cash account, and in the event 
of any neglect to enter a deposit, or interest received, the amount not 
entered would inure to the benefit of the treasurer himself. Tour 
Commissioner ascertained as nearly as possible from the meagre 
records kept, the actual condition of the bank, finding the liabilities 
to be considerably larger than was stated by the treasurer in his last 
report, and opened books on the proper system, and insisted that 
such a system should be pursued ; if not done, it will clearly be the 
duty of your Commissioner to take further action in the case. 

It has been necessary during the year to institute proceedings to 
close up the affairs of the Staffordvtllb Savings Bank, a small 
bank, with liabilities of $ 120,000. 

Through losses incurred by the depreciation of $30,000 South 
Minnesota R. R. bonds purchased several years ago, and the failure 
of the firm of Stanfield, Wentworth & Co. of Boston, the bank 
became unable to pay its liabilities in full, and, as a feeling of dis- 
trust was aroused among the depositors, on consultation with His 
Excellency the Governor, it was thought that the wisest course to 
protect the interest of all the depositors was to close its affairs. 

On application to counsel it was thought that the statute authori- 
zing the Bank Commissioners to proceed for the forfeiture of the 
charter of a bank did not apply to savings-banks, and that the best 
course was for the bank to make a voluntary assignment. This waB 
accordingly done. 

Tour Commissioner would here suggest the propriety of the pass- 
age of a law, prescribing the duties and authority of bank commis- 
sioners with reference to savings banks, in this respect. 

The losses of this bank resulted from investments and loans made 
contrary to law. It was located in a manufacturing village, built up 
by its former treasurer, who was instrumental in obtaining its char- 
ter for the benefit of his employees. 

It was found difficult to make loans on real estate, and to keep its 
funds employed, the Treasurer borrowed from the institution to use 
in his own business, from time to time, until, when visited by the 
present Bank Commissioner, in company with his superior in - office, 
the preceding Bank Commissioner, the amount so borrowed by him 
amounted to nearly $ 30,000. He had also, as he stated, by the 
advice and consent of his President and Trustees, invested S 30,000 
in South Minnesota railroad bonds. 

He was informed that in both cases he had violated the law regu- 
lating the investments of savings banks, and that he must repay the 
amount borrowed by himself, and he was advised to sell the railroad 
bonds. With regard to the first, he stated his willingness to comply 
with the request; with reference to the latter, as the bonds had some- 
what depreciated in price, he thought he had better hold them until 
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such time as he could dispose of them to better advantage. Ere 
he could fulfil his promise to repay his own indebtedness his death 
occurred, his estate paid the amount due, giving for a portion of the 
sum, Stanfield, Wentworth & Co’s acceptances; before these 
became due, the Boston fire occurred, and the firm failed, and, by 
their failure, rendering insolvent the esthte of the former treasurer of 
the bank. 

This left the bank, with the obligation of this firm, and the estate 
of its former treasurer, to the amount of $ 13,500, and $ 30,000 of the 
bonds of the railroad company before mentioned, the value of this 
last depends upon the future development of the road, but it is 
probable the loss from all sources will not exceed 10 per cent, of the 
amount of its deposits. 

A law of the State authorizes any savings bank holding deposits to 
the amount of # 500,000, to pay to its president a salary for his ser- 
vices. Parties interested in savings banks have called attention to 
the fact that there is no limit to the amount that can be paid, named 
in the law, and suggesting that a definite sum should be stated in the 
law, and requesting your Commissioner to recommend an amend- 
ment to that effect. It is true that, as the law now stands it is open 
to abuse by designing men. It is, also, probably true that the 
amount the wisdom of the Legislature would see fit to make the limit, 
would exceed the sum now received by presidents of such banks in 
our State. 

Several savings banks still continue the practice of buying single 
name paper in the market, and, during the year past, have been very 
fortunate in having met with few losses, but it appears to your Com- 
missioner, that the best interests of such banks, and all others in the 
State, would be served if the practice was prohibited. 

The combining of the legitimate business of a savings bank with 
that of ordinary banks of discount and business deposit, is a practice 
much to be deprecated. A few savings banks in our State persist in 
departing in this way from the objects they were created to accom- 
plish. 

Your Commissioner has reason to hope that another year will see 
this course abandoned throughout the State, and never resumed. 

The whole amount of deposits held by our savings banks averages 
to each person in the State $ 127.50, and to each depositor $ 340. 

It i^ important that safeguards and restrictions be established about 
this large system by the Legislature, adequate to the protection of its 
interests, in our State. 

Copies of the reports of savings banks, showing in detail their re- 
sources and liabilities, and a condensed statement of the total resources 
and liabilities of all the savings banks, will be found appended to this 
report- 
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Banks of Discount. 

There are but four institutions doing business under the laws of the 
State, as banks of discount. 

They are as follows, via.: The State Bank, of Hartford, the 
Connecticut River Banking Co„ of Hartford, the City Bank, of 
New Haven, and the Mechanics’ Bank, New Haven. These insti- 
tutions are under the management of competent men, and deprived 
as they are of the benefits to be derived from the circulation of their 
own notes, are doing a safe, careful, and profitable business. One of 
their number, the Connecticut River Banking Co., has, during 
the year, sustained some loss from the dishonesty of a clerk, who 
would take from the files, checks of dealers with the bank, previously 
paid, charged, and canceled, and charge them a second time, selecting 
the checks of parties whose balances were large, and in whose accounts 
the changes were frequent, a change in which, therefore, not as likely 
to be noticed by the officers of the bank, would take the money to 
correspond with these charges from the drawer, for his own use. 

Before this practice was discovered, he had obtained some $ 12,000, 
and fled from the State. He was arrested at Chicago, brought back, 
and put under bonds for trial, but escaped trial and punishment by 
forfeiting his bail. The bank recovered some portion of the money 
at the time of his arrest, together with numerous articles of jewelry, 
in the purchase of which, and in fast living, the money stolen was 
principally squandered, and the loss resulting to the bank was not 
very heavy. 

It is obvious that in the interests of public morality, such offenders 
in our State should be made to suffer the penalties of the laws they 
transgress. 

Copies of the quarterly returns of the above banks are appended 
to this report. 

Trust Companies. 

The number of chartered trust companies in operation on the 1st 
day of January, 1873, was eight (8). 

These institutions, by a law enacted by the Legislature of 1872, 
were required to make quarterly returns to the bank commissioner. 
•Copies of these returns are appended to this report. 

Trust companies have become the depositories of large sums, and 
are transacting a large business. 

An examination of their affairs shows them to be well managed, 
and their business confined to the sphere of legitimate banking. 

Paying interest, as they do, on all sums left with them on deposit, 
extra vigilance must be exercised by the parties having these corpor- 
ations in control, in order to combine profit with safety. 

The Equitable Trust Company, of New London, with a branch in 
New York city, does not enter into competition with other banking cor- 
porations of toe State, in the obtaining of deposits, and other branches 
of a regular banking business, although allowed to do so by its charter. 



Digitized by VjOOQle 




Connecticut 



185 



1873.J 

The object the manager* of this company Beek to attain, is the 
loaning of their own funds, on the mortgage of real estate, ana, guar- 
anteeing* the payment of the amount loaned, sell the obligation of the 
borrower to other parties, receiving their compensation and profit by 
charging a certain per cent, for their guarantee. 

The field they seek for their operations in loaning their funds, is 
principally the Western States, and in selling their securities, Europe. 

This project was conceived by certain parties in our own State, in 
New York, and the West, and receiving their charter from our State, 
these parties have paid in a capital of $ 1,000,000, to be used in the 
way above indicated. 

Their securities, so far as your Commissioner can determine, are 
worthy of the confidence of investors, and, with the character of the 
men connected with the company, would make the enterprise legiti- 
mate, and not calculated to bring our State into discredit. 

There are three institutions in our State doingbusiness as banking cor- 
porations, that were organized under the joint stock laws of our State. 

They are as follows, viz. : The Thompsonvtlle Trust Co., the 
Merchants’ Loan and Trust Co., of Rockville, with a branch at 
Willimantic, and the Elton Banking Co., of Waterbury. 

These institutions, by an act of the last Legislature, were required 
to report to, and were made subject to the supervision of, the JBank 
Commissioner, in the same manner as chartered institutions. 

Copies of the reports of these companies will* be found appended to 
this report. These institutions are found to be doing a similar busi- 
ness, and fulfilling the same duties as our trust companies. They 
have cheerfully complied with the law making them subject to the 
inspection of the Bank Commissioner, giving him every facility to 
make his examinations satisfactory, although uone of the institutions 
knew of the enactment of the law, until the Commissioner made his 
appearance. 

The Legislature of 1872 passed an act requiring trust companies, 
and other banking corporations, to keep in their banking office gold 
and silver coin, or bullion, legal-tender notes, or National bank cur- 
rency, or bonds of the United States, to an amount of not less 
than one- tenth of all liabilities, except capital stock. 

The gross liabilities of most of our banking corporations are swelled 
largely at times, by amounts due other banks on merely collection 
accounts, payable at certain specified times only, and, to meet which, 
they have the same amounts due them from other banks, at the same 
specified times. Your Commissioner would suggest the impropriety 
of requiring banks to keep a reserve of ten per cent, of such amounts, 
and would recommend the passage of an amendment to the law, re- 
leasing them from such a requirement, and also, the propriety of al- 
lowing a portion of such reserve to be kept in balances due them from 
banks in New York or Boston. Lucius L. Holmes, 

Bank Commissioner . 
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The Savings Banks of Connecticut. 

List of Savings banks in the State of Connecticut, January 1, 
1873, with the deposits of each compared with January, 1872 ; also 
the number of depositors and date of charter. 



January, 1872. , — January, 1*73. — 
Charter. Location. Home. Deposit*, Deposits. Depoeiton. 

18(52 Ansonia Savings Bank of Ansonia $193,200 -- $203,004 .. 915 

1863 Bethel Bethel Savings Bank Closed. -. -- 

1842 Bridgeport -- Bridgeport Saviogs Bank 2,630,470 .. 2,781,223 .. 7,1^ 

1859 “ .. City Savings Bank 1,539,732 -- 1,716,425 .. 6/Wo 

1860 “ .. People’s Savings Bank.. 822,894 -- 986,815 .. 2,257 

1870 Bristol Bristol Savings Bank 118,093 .. 191,089 .. 9<x> 

1872 Brooklyn Brooklyn Savings Bank . New. -- 23,942 .. 131 

1871 Chester ! Chester Savings Bank... 3,150 .. 6,970 .. 102 

1858 Collinsville.. Collinsville Savings Bank 97,163 .. 107,414 .. 522 

1872 Canaan Canaan Savings Bank. . . New. .. 4,364 .. 21 

1871 Cromwell Cromwell Savings Bank. 3,634 -- 33,102 .. 217 

1849 Danbury Savings Bank of Danbury 1,316,540 .. 1,433,918 .. 4,066 

1866 “ Union Savings Bank .... 256,995 -- 319,442 .. 950 

1864 Danielsonv’le Windham Co. Sav. Bank 1,U36,890 .. 1,229,518 .. 2$6»' 

1851 Deep River.. Deep River Savings Bank 268,988 -- 286,482 .. 1,043 

1846 Derby Derby Savings Bank 747/150 -- 877,651 .. 2,692 

1871 Eastford Eastford Savings Bank .. 3,030 .. 19,003 .. 1?» 

1851 Essex Essex Savings Bank 337,085 .. 367,385 .. 1,494 

1854 Falls Village. Falls Village Sav. Bank . 384/251 .. 425,965 .. 1,102 

1851 Farmington . Farmington Savings B’k. 1,213,100 .. 1,273,271 .. 2,741 

1870 Greenwich .. Greenwich Savings Bank 51,120 .. 70,047 .. 434 

1850 Groton GrottfU Savings Bank 507,520 .. 532,459 .. 1,466 

1819 Hartford Society for Sav iugs 6,852,580 .. 7,020,545 . . 24,490 

1858 “ . State Savings Bank 1,423,965 -- 1,599,317 .. 4.467 

1861 “ .... Mechanics’ Savings Bank 842,871 .. 977,045 .. 2/189 

1870 “ Dime Savings Bank 250,467 .. 439,079 .. 

1872 “ .... Workingmen’s 5-ct. S. B. New. -. 5,614 .. 330 

1850 Litchfield — Litchfield Savings Bank. 482,051 .. 569,839 .. 1,9)6 

1861 Manchester.. Manchester Savings Bank Closed. .. .. 

1851 Meriden Meriden Savings Bank. . 975,556 -. 1,165/210 .. 3,603 

1825 Middletown . Middletown Savings B’k. 5,001,770 .. 5,326/>l2 .. 9,129 

1858 “ . Farmers&Meckanics’S.B. 1,975,422 1,911,179 .. 3,650 

1870 “ . Dime Savings Bank 18,937 -- 36,264 .. 824 

1870 Moodus Moodus Savings Bank .. . 24,135 .. 44,548 .. 363 

1870 Naugatuck .. Naugatuck Savings Bank 9,216 .. 13,472 .. 97 

1862 New Britain . Sav. B’k of New Britain. 496,814 -- 606,904 .. 2,23? 

1859 New Canaan. New Canaan Savings B’k 227,698 .. 258,498 .. 8)2 

1870 New Hartford New Hartford Sav. Bank 4,613 .. 4,947 .. 64 

1860 New Haven.. Townsend Savings Bank 3,582,754 -- 3,698,014 .. 15,000 

1838 “ .. New Haven Savings B’k. 3,504,543 -- 3,732,438 .. 11,078 

1857 “ .. Connecticut Savings B’k 2,006,290 -- 2,072,680 .. 4,64* 

1866 “ .. National Savings Bauk.. 523,986 -. 567,552 .. J,4<o 

1827 New London. Sav. B’k of New London. 2,585,226 .. 2,789,019 .. 5,917 

1867 “ - Mariner’s Savings Bauk . 362,210 .. 494,045 .. 1,132 

1858 New Milford . New Milford Savings B’k 309,734 -- 359,957 .. 1,434 

1855 NeWtown Newtown Savings Bank . 176,095 -. 188,147 .. 684 

1860 Norfolk Norfolk Savings Bank . .. 95,670 .. 96,771 .. 600 

1849 Norwalk..... Norwalk Savings Society 1,505,030 -. 1,789,137 .. 4/>39 

1824 Norwich Norwich Savings Soctety 6,999,030 .. 7/279,052 .. 13,247 

1858 “ Chelsea Savings Bank .. . 2,287,042 -- 2,549,739 .. 4/897 

1869 “ Dime Savings Bank 280,276 .. 525,499 .. 3,866 

1865 Portland Freestone Savings Bank. 385,548 -- 433,123 .. l f &2 

1862 Putnam Putnam Savings Bank.. 837,171 .. 946/176 .. 3,610 
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The Savings Banks of Connecticut — Continued. 



Charter. Location. 

1871 Ridgefield... 
1858 Rockville ... 

1870 

1848 Salisbury 

1860 Southington. 
1860 South Norw’k 

1854 Southport... 
1858 Stafford Sprgs 

1855 Staffordviile . 

1872 Stafford 

1851 Stamford 

1869 

1850 Stonington .. 

1869 SuflSeld 

1865 Thompsonv’le 

1871 Thompson... 

1841 Tolland 

1871 Wallingford . 
1850 Waterbury .. 

1870 

1860 Westport .... 
1850 Westwinsted 

1842 WiUimantic . 

1872 

1871 Windsor L’ks 
1868 Wolcottville . 

1872 Woodbury .. 



Nam. 

Ridgefield Savings Bank 
Savings B’k of Rockville 
People’s Savings Bank.. 
Salisbury Savings Society 
Southington 8avings B’k 
South Norwalk Sav. B’k 
Southport Savings Bank. 
Savings Bank of Stafford 
Staffordviile Savings B’k 
Stafford Savings Bank.. 
StAmford Savings Bank . . 
Citizens’ Savings Bank.. 
Stonington Savings B’k. 
Suffield Savings Bank... 
Thompsonville Sav. B’k. 

Dime Savings Bank 

Savings Bank of Tolland 

Dime Savings Bank 

Waterbury Savings Bank 

Dime Savings Bank 

Westport Savings Bank . 
Winsted Savings Bank .. 
WiUimantic Savings Inst. 

Dime Savings Bank 

Windsor Locks Sav. B’k 
Wolcottville Savings B’k 
Woodbury Savings Bank 



— January. 1873. — N 
Deposits. Depositors. 

176 
1,586 
403 
1,256 
647 
640 
1,287 

354,036 .. 1,248 
119,573 .. 539 

54,917 .. 211 

. 1,111,747 .. 3,253 

. 340,714 .. 1,29*5 

. .554,761 .. 1,157 

. 131,433 .. 559 

. 135,488 .. 731 

43,954 .. 201 

. 293,248 .. 811 

18,395 .. 265 

. 1,362,240 .. 4,500 

182,409 .. 1,795 
74,330 .. 351 

660,657 .. 2,632 
725,095 .. 2,841 
12,704 .. 306 

12,328 .. 29,376 .. 218 

44,836 .. 51,945 .. 392 

New. .. 7,625 .. 127 



January , 1872. 

Deposits. 

$4,716 .. $23,634 . 

347,313 .. 391,776 . 

50,014 .. 834202 . 

516,630 .. 602,132 . 

134,597 .. 165,760 . 

113,705 .. 11J,180 . 

466,686 .. 491,055 . 

323,492 .. 

146.347 . 

New. - 

1,059,888 . 

253,585 . 

491,038 . 

110,418 . 

100.347 . 

9,988 . 

299,982 . 

3,580 . 

1,288,786 . 

90,608 . 

68,840 . 

583,222 . 

638,985 . 

New. 



Totals,™ banks $62,717,814 $ 68,523,397 . 201,742 



Connecticut. — The growth of Savings banks in Connecticut, 
since the year 1S61, is shown in the following summary : 



Tear. No. of 


Banks. 


No. of Depositors. 


Am ■'( If (posits. 


Average. 


1861 .... 


_ 


... 97,144 .. 


$ 20, 791, .<>6 .... 


$214 


03 


1862 .... 


— . 


... 90,956 .. 


20,676,712 


227 


32 


1863 .... 


49 . 


... 105,476 .. 


23,486,386 .... 


222 


67 


1865 .... 


51 . 


... 121,681 .. 


29,142,288 .... 


239 


18 


1866 ... 


50 . 


... 107,572 .. 


27,319,013 .... 


253 


96 


1868 .... 


54 . 


... 138,846 .. 


36^283,460 


261 


32 


1870 .... 


58 . 


... 165,692 .. 


17,904^334 .... 


289 


12 


1871 .... 


72 . 


... 178,087 .. 


02,717,814 .... 


352 


17 


1873 .... 


78 . 


... 201,742 ... 


68,523,400 .... 


339 


65 



That £ 90,000,000 a year are worse than wasted by the working classes may 
be true enough. That the same amount saved would make them. capitalists i& 
equally true. But between wasting and saving such a sum there is, in practice, 
a gulf, which is not to be taken at a leap. Take, for instance, the one item — 
£ 30,000,000 a year — a third of the whole amount — wasted in excess of drink and 
tobacco. That £ 30.000,000 is worse than thrown away — spent in poison, it may 
be, but it has been robbed from the necessary family allowance of beef and 
bread. — Edinburgh Review , July, 1873. 



Digitized by v^ooQle 




188 



New Savings Banks. 



[September, 



NEW SAVINGS BANKS. 



Place. 


County and State. 


Bethel 


.Oxford County, Me.. 


Boothbay 


. Lincoln 44 44 .. 


Houlton, 


. Aroostook 44 44 .. 


Lubec 


. Washington 44 44 .. 


Winthrop 


. Kennebec 44 44 .. 


Ashland 


. Grafton County, N. H. 


Dover 


. Strafford 44 44 


Fitzwilliam 


. Cheshire 44 44 


Gorham 


. Coos 44 


Concord 


. Merrimack 44 44 


Bridgewater 


. Plymouth Co., Mass. 


Brookfield 


. Worcester 44 44 


Cambridge 


. Middlesex 44 44 


Edgerton 


. Dukes 


E. Weymouth.. 


. Norfolk “ “ 


Holliston. 


. Middlesex 44 44 


Holyoke 


. Hampden 44 44 


Lawrence 


. Essex 44 44 


Monson 


. Hampden 44 44 


Orange 


. Franklin 44 44 


W. Stockbridge. 


. Berkshire 44 44 


Brooklyn 


. Windham Co., Conn. 


Canaan 


. Litchfield 44 44 


Hartford 


. Hartford 44 44 


Stafford 


. Tolland 44 44 


Wil lira antic 


. Windham 44 44 


Woodbury 


. Litchfield 44 44 


Anthony 


. Kent County, R. I... 


Providence 


. Providence Co., 44 ... 


Greenwich 


U it M 


Riverhead 


- Suffolk County, N. Y.. 


Walden 


. Orange 44 44 


Whitestone 


. Queens 44 44 .. 



Name. 

Bethel Savings Bank. 

Boothburg Savings Bank. 

Houlton Savings Bank. 

Lubec Savings Bank. 

Winthrop Savings Bank. 

Ashland Savings Bank. 

Cocheco Savings Bank. 

Fitzwilliam Savings Bank. 
Gorham Savings Bank. 

Loan and Trust Savings Bank. 

Bridgewater Savings Bank. 
Brookfield Savings Bank. 

North Adams Savings Bank. 
Dukes County Savings Bank. 

East Weymouth Five-Cent S- B. 
Holliston Savings Bank. 
Mechanics* Savings Bank. 
Broadway Savings Bank. 

Monson Savings Bank. 

Orange Savings Bank. 

Miners’ Savings Bank. 

Brooklyn Savings Bank. 

Canaan Savings Bank. 
Workingmen’s Five-Cent S. B. 
Stafford Savings Bank. 

Dime SavingsBank. 

Woodbury Savings Bank. 

Coventry Savings Bank. 

National Institution for Savings. 
Southfield Savings Bank. 

Riverhead Savings Bank. 

Walden Savings Bank. 

Whitestone Savings Bank. 



New Savings Banks Chartered but not in Operation. 

Place. County and State. Name. 

Buckfield Oxford County, Me Buckfield Savings Bank. 

Ellsworth Hancock “ 44 Hancock County Savings Bank. 

Lisbon Androscoggin Co., 14 Lisbon Savings Bank. 

Paris Oxford 44 44 South Paris Savings Bank. 

Tremont Hancock 44 44 Tremont Savings Bank. 

Bridgeport Fairfield Co., Conn East Bridgeport Savings Bank. 

Milford New Haven Co., 44 Milford Savings Bank. 

New Haven 44 44 u Operatives’ Savings Bank. 

Seymour 44 44 44 Seymour Savings Bank. 

College Point — Queens County, N. Y College Point Savings Bank. 

Port Richmond.. Richmond 44 44 Port Richmond Savings Bank. 
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SAVINGS BANK LIENS. 

The laws of New York provide that the claims of savings banks 
upon insolvent State banks, for deposits, are preferred debts, and are 
a lien upon the assets of the latter in case of insolvency. 



' An Act relative to savings banks or institutions for savings in the city 

and county qf New York and county qf Kings. 

Passed April 15th, 1853. 

Section 2. It shall be lawful for any such savings bank or institu- 
tion for savings to make temporary deposits in any bank or banking 
association, to an amount equal to ten per cent, of the actual cash 
capital stock paid in of such bank or banking association, and to re- 
ceive interest thereon at such rates, not exceeding that allowed by 
law, as may be agreed upon ; provided that all the deposits in any 
one bank or banking association shall not exceed in amount twenty 
per cent, of all the deposits belonging to such savings bank or institu- 
tion for savings, and that no contract or agreement in relation to said 
deposits shall be for a longer period than one year. 

Sec. 3. It shall not be lawful for any of such savings banks or 
institutions for savings to make any loans to any bank or banking 
association, exceeding the limits above prescribed, unless such savings 
bank or institution for savings shall require and receive of such bank, 
for all sums so deposited exceeding the limits above prescribed, such 
securities therefor, and equal in amount, as the comptroller or super- 
intendent of the banking department is now lawfully authorized to 
receive in exchange for bills or notes for circulation ; nor shall it be 
lawful for any trustee of a savings bank or institution for savings to 
be a trustee of more than one savings bank or institution for savings 
at the same time ; nor shall the trustees of any savings bank or insti- 
tution for savings hereafter to be incorporated be directors at the same 
time in any bank or banking association wherein any part of the 
moneys of said savings bank or institution for savings shall be 
deposited. 

8ec. 4. All the assets of any bank or banking association, now or 
hereafter to be created, that shall become insolvent, shall, after pro- 
viding for the payment of its circulating notes, be applied by the 
directors thereof, in the first place, to the payment of any deficiency 
that may arise on the sales of the securities aforesaid, and thereafter 
of any sum or sums of money deposited with such, bank or banking 
association by any savings bank or institution for savings, within the 
range of twenty per cent., as provided in the second section of this 
act. 
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THE BANK OF ENGLAND. 

From the London Tknu. 

The bill introduced by the Chancellor of the Exchequer for 
authorizing, in certain contingencies, a temporary increase of the 
amount of Bank of England notes, has been printed. It provides that 
whenever the First Lord of the Treasury and the Chancellor of the ' 
Exchequer are satisfied that the minimum rate of interest then being 
charged by the bank is not less than 12 per cent., that the foreign 
exchanges are unfavorable to this country, and that a large portion of 
the existing circulation is rendered ineffective for its ordinary purpose 
by reason of internal panic, they may empower, in excess of the 
authorized issue, a special and temporary issue of notes in exchange 
for an equal amount of government securities, and that the bank 
shall pay to the government the profit of such issues, which is in no 
case to be less than 12 per cent, per annum, subject to a deduction of 
two per cent., which may be allowed to the bank for its expenses. 

But for the evil of an example which teaches the public that it is 
the business of government to step to the rescue of improvident per- 
sons, and thus to check the wisdom which can be acquired alone by 
the rigid lessons of experience, anything more harmless than this 
measure could scarcely be conceived. Since the grand mistake of the 
first suspension of the act every one has known that a certain amount 
of pressure would infallibly induce the government again to tamper 
with it, and the signal for this pressure, according to common belief, 
would always be found in the existence of a ten-per-cent. rate. 

Hence, assuming it to be hopeless to look for a period when men at 
the head of affairs will be possessed of sufficient logical courage to 
refuse the cry for empirical action, and to point out the true modes of 
relief, some good may result from people being informed that they 
must wait for a twelve-per-cent, rate, and a condition of the foreign 
exchanges such as to render it certain that all the relief that can 
really be requisite is coming already from other sources. The pro- 
vision that the profit t of any extra issue that may be made is to go to 
the State, is obviously on every ground essential. 



By an act of Parliament in 1S72, the bank is authorized to re-elect 
seven-eighths of the directors annually, instead of two-thirds as here- 
tofore. 



L 
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THE LONDON CLEARING HOUSE. 

The returns of the London clearing house for the year ending 
April 30 , show transactions amounting to <£ 6 , 003 , 335 , 000 , equivalent 
in round numbers to thirty thousand millions of dollars, It is to the 
efforts of Sir John Lubbock that the business world owes these 
returns. Unfortunately it is only since 1867 that they have been pre- 
served, but they promise in the future to be in the highest degree in- 
structive. It has come to be generally admitted that there is a kind 
of cycle in financial affairs, at least with a specie currency. First 
comes the quiescent or stagnant period, then the period of activity, 
then that of inflation and speculation, then that of panic and violent 
contraction, with a recurrence to the first condition. The elements 
involved in these changes are, apart from specie : first, the note cur- 
rency, whether bank or government; second, the deposit currency, 
being the bank deposits ; and third, the rapidity with which the first 
two kinds circulate. It will be found that the last element is by far 
the most important. Thus the figures of the London clearing house 
are for the year ending : — 

April 30, 1868 .... £ 3,2^7,411,000 .... f 16,000,000,000 

“ “ 1869 .... 3,534,039,000 .... 17,500,000,000 

“ “ 1870 .... 3,720,623,000 .... 18,500,000,000 

“ " 1871 .... 4,018,464,000 .... 20,000,000,000 

* “ 1872 .... 5,359,722,000 .... 26,500,000,000 

«* “ 1873 .... 6,003,335,000 .... 30,000,000,000 

Thus, while the note currency has remained nearly stationary, and 
the deposit currency has not increased probably more than twenty 
per cent., the clearings have nearly doubled. When the period of 
panic takes place these returns will doubtless decline, though not 
perhaps to the point of 1868 ; yet to very much below their present 
amount. If proof of this is wanting, it may be had in ample measure 
from the table of returns of the New York clearing house. 

Mr. Gladstone has promised a commission of inquiry, at an early 
date, into the working of the Bank of England system, in which 
event such figures as the above will have the highest value and im- 
portance. We believe the English system of note currency to be as 
nearly perfect as can be expected in human institutions, with the 
slight exception, perhaps, that the issue department might be still 
more completely separated from the banking. The weak point in the 
English currency is the practically free system of deposit banking, 
without efficient check or regulation, and the salient point of attack 
lies just in these clearing-house returns. If you pillow the heavy fly- 
wheel of a steam engine to attain to its maximum velocity, and then 
suddenly insert a bar between the spokes, a smashing will inevitably 
follow. The object to be attained is such a gradual slowing of the 
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revolutions as will preserve the machine, though with considerable 
friction, from actual breaking. The illustration is exactly applicable 
to these movements of banking. The English theory of applying 
this check through a steady rise in the rate of interest is perfectly 
sound, but unfortunately it is neutralized in practice by the defective 
conditions of English banking. Mr. Palgrave, in a paper read be- 
fore the Statistical Society, declares, upon data admitted to be gen- 
erally sound, that the deposits of the British banks amount to 
«£ 584,000,000, or about $ 2,900,000,000, (those of our National banks 
are $650,000,000,) against which they hold a cash reserve of only 
four per cent. The truth is that the country banks lean upon the 
London banks and the latter upon the Bank of England, which, 
large as it is, is too weak to bear such pressure. Here then, a 8 we 
conceive, is the point of departure for tne new Bank of England 
inquiry, and it ought to be of great interest to us as an addition to 
the storehouse of experience, available if we should ever contemplate 
anything so chimerical as a scientific regulation of our own system of 
currency and banking. 



Savings Banks Pass Books. — A case of much general interest came up in 
the Superior Court of Buffalo, before Judge James M. Smith and a jury; the 
circumstances, as stated by the Commercial Advertiser , being as follows : 

Edwin Appleby, a mechanic, had upon deposit in the Erie County Sav- 
ings Bank the sum of $925.50, his entire property. On the 23d of April last 
the pass book given him by the bank was stolen from his trunk, which was 
locked and in his room at nis boarding house. The thief, a former room-mate, 
who had become familiar with Mr. Appleby’s signature, presented the pass 
book to the assistant teller of the bank and demanded the money. The teller 
was not acquainted with Mr. Appleby, and on comparing the signature to the 
receipt signed by the thief, in the name of Appleby, with the latter’s signature 
upon the bank’s signature book, concluded that the signature was genuine, and 

S aid the entire amount of the deposit to the forger and thief, who immediately 
ed from the city. Upon discovering the loss of his pass book, Appleby gave 
notice of the fact at the bank, and was theu informed that his money had been 
paid as above related. Upon demanding his money, Mr. Appleby’s attention 
was called to a by-law of the bank, printed in his pass book, as follows: 

Although the bank will endeavor to prevent fraud upon its depositors , yet all pay- 
ments to persons producing the pass books issued by the bank shall be valid payment 
to discharge the bank. In case of lost books , the bank will decide as to the person to 
whom payment shall be made , without the right of depositor in such lost hook to ques- 
tion the correctness of the payment. 

Mr. Appleby claimed that the by law had escaped his attention. The bank 
refused to pay him, and thereupon the suit was brought. The plaintiff’s coun- 
sel insisted that the by-law was not reasonable, and consequently was void, and 
that, in any event, the jury should be allowed to pass upon the question whether 
the bank officers were not guilty of negligence in paying the money under the 
circumstances. The theory of the defense, in trying the case, was, thAt APFLE- 
BY had either drawn the money himself, or was in collusion with the alleged 
thief who drew it. Justice Smith, however, held that the by-law was a reason- 
able oue, and that the bank officers were notguilty of negligence in paying over 
the money to the bearer of the pass book. Tie directed a verdict for the defend.- 
ant, subject, however, to the opinion of the General Term. The decision was 
given, therefore, without reference to any disputed question of fact. 
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THE COMMERCIAL AND MONETARY INTERESTS 
OF CALIFORNIA. 

Agriculture , Mining Interest, Commerce, Manufactures, Monetary 
Policy qf California, Batio qf Currency to Population, Amount qf Cur- 
rency Needed, the Country approaching Specie Payments, Introduction 
qf Greenbacks, National Bank Notes, What can be Bone with Paper 
Money f Annoyance to Visitors and Immigrants, Landholders and the 
Greenbacks, Gold Monopoly, Expulsion qf Gold, Exclusion qf Capital, 
the u Prosperity ” Argument, the Transition Period. 



By Am asa Walker, LL. D. 

Late Lecturer on Pablio Economy, Amherst College. 



From the Overland Monthly for June, 1875. 

The State of California may, perhaps, not improperly be 
regarded as an exponent of the industrial and commercial interests 
of the nation of which she forms an important part ; her interests, in 
fact, being those in which the prosperity of the whole country is 
inyolyed. Combining within herself, as she does in an nneqnaled 
measure, all the great forces of production, and the essential elements 
of commercial greatness, whatever public policy would advance her 
interests must be certain to conduce to the general welfare. 

California has a vast capacity for profitable agriculture, her soil 
tnd climate being in a high degree favorable to that branch of product 
tion. Her mining interests, though much diminished, are still exten- 
sive ; manufactories, too, have already begun their natural career of 
growth and development* In addition to all these, she has unsur- 
passed advantages for the building up of an immense commercial 
marine. 8he has a port destined to be to the Pacific what New 
York is to the Atlantic coast — the great emporium of foreign and 
domestic trade. With regard to this superiority, there can be no 
doubt. In the finest harbor in the wond, with a central position 
between two hemispheres, the commercial supremacy of Ban Fran- 
cisco on the Pacific coast is assured, and she must, in the natural 
course of events, become one of the largest marts of commerce on 
the globe. 

What other State combines aU those advantages and peculiarities 
in so large a degree l Where are the great interests of agriculture, 
mining and commerce so remarkably blended as here ? 
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Upon a State in which each varied and important interests are 
united, the financial and monetary policy of the National Govern- 
ment must, of necessity, exert a very great influence, favorable or 
otherwise ; and hence, such a State must be peculiarly sensitive in 
regard to that policy, which, if a false or mistaken one, must cause 
her to suffer more severely than sister States having a less diversified 
industry. 

With this view of the character and condition of California, out 
purpose is to inquire in what manner and to what extent the State in 
question is affected by the action of the General Government! 
What are the leading and most essential features of its economical 
policy ? 

1 st. The creation of a monetary system, which supersedes the use 
of coin, and makes paper a legal tender. 

2d. A system of restrictions upon trade, designed to affect the 
commerce and influence the industry of the country. 

In what manner and to what extent is California affected by 
these important measures ? First, in its 

Agriculture. 

This is its principal interest, not only at present, but prospectively. 
I find it stated, on what 1 conclude to be good authority, that the 
agricultural product of this State, for 1872, was “$ 75,000,000, of 
which $ 50,000,000 were exported.’ 7 Have these agricultural prod- 
ucts been raised in price by the issue of a legal-tender currency! 
Not at all. The great staples, as shown by the Price-Current of 
New Tork, on the 8th of January, 1860 and 1873, were essentially 
the same. Indeed, as a matter of fact, the prices of agricultural 
products were lower at the latter date than the former. So it is cer- 
tain, that although the paper money of the country — which in 1860 
was but $207,000,000, ana in 1873 is over $700,000,000 — has had 
no effect in raising the price of farmers’ products, yet we know very 
well that the prices of all other commodities created and consumed 
in this country have been advanced by some fifty to seventy-five per 
cent. How, it may be asked, is it that one description of property 
should not be advanced in price, while all the others are? The 
answer is a plain one. Our staples — wheat, corn, beef, pork, etc. — 
are exported. We have, and always shall have, a large surplus of 
these, which we must send to countries that have gold as the stand- 
ard of value. Whatever our staples, therefore, are worth in gold 
here, for shipment, determines the value of the entire crop. We can 
not have two prices, and therefore the price of the whole depends 
upon the value of the surplus exported. 

Quite otherwise is it with those articles produced and consumed at 
home. They are measured by our home currency— our paper money 
— and are necessarily greatly advanced in price, because the currency 
is greatly expanded ; and it is a well-settled principle, that general 
prices depena upon the quantity of the existing currency. For this 
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reason, all the farmer has to purchase from home manufacturers of 
furniture, boots,* shoes, clothing, carriages, harnesses, machinery, 
farming-tools, etc., are enhanced in cost from fifty to seventy-five per 
cent. ; while all his products remain, as we have seen, at their former 
prices. This entails a heavy loss upon the farming interest ; since 
all the expenses have been increased, while his products, being still 
measured by the old standard, are not enhanced at alHft price, and 
thus he is made to bear a great proportion of the loss arising from 
the use of our present false standard of value. Such, incontrovert- 
ibly, are the facts of the case ; and this loss falls with great severity 
upon the States whose chief industry is agriculture. It is, however, 
the natural and unavoidable result of adopting a greatly inflated cir- 
culating medium. 



Mining Interest. 

Let us turn for a moment to the mining interest— the production of 
the precious metals. What effect does the financial policy which 
substitutes paper for coin, as a medium of exchange and standard of 
value, have upon this branch of your industry ? To answer this un- 
derstandingly, we must inquire, Why are these metals mined? 
Because there is a universal demand for them. What occasions this 
demand? They are wanted throughout the commercial world for 
use as money, and very little, comparatively, for other purposes. 
Now, then, it is certain, that the greater this demand for gold and 
silver as money, the greater will be their value, the more they will 

S urchase of all other commodities : and therefore, anything which 
iminishes this demand will certainly diminish, in proportion, the 
value of all other commodities ; and therefore, anything which dimin- 
ishes this demand will certainly diminish, in proportion, the value of 
these metals. The Government of the United States has declared 
that its notes, promising payment at some indefinite future, are the 
authorised currency of the country, and a legal tender for all debts 
and demands. 

The effect of this act is to demonetize gold and silver, and reduce 
them to the level of wheat, cotton, or tobacco. They are made, for 
all domestic uses, mere merchandise. Of these paper promises for 
use as money, the National Treasury has issued 3 356,000,000, and 
Congress has authorized some 2,000 banks to put out 3 354,000,000 
more — in all, $ 710,000,000. Gold and silver, therefore, are now only 
wanted in the States for the payment of duties at the custom-house 
and the interest on the National bonds. 

The effect of this policy is obvious. Gold and silver, not being 
wanted in any considerable quantity at banks, are sent abroad for 
what they are worth in other countries, and, since the price has been 
forced down by the Secretary of the Treasury, are the cheapest com- 
moditv we have to part with. The result is, to lessen their value. 
A dollar— twenty-five and eight tenths grains of Standard gold — will 
not command as much of any other commodity as before this unnat- 
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oral expansion. For example : boots, which in 1860, when the cur- 
rency was at par with gold, conld be bonght at 1 3, are now worth 
$ 4.50. The miner, therefore, pays fifty per cent, more than formerly 
for his boots, and loses the difference, because he can get his gold 
with no less labor than in 1860. He cannot water his gold, as the 
Government and banks do the currency. He must produce the real 
article, not the promise of it Hence the mining interest suffers to 
the full extent of the difference between coin values and paper-money 
values, so far as purchases are made of any commodities produced 
and consumed entirely within the country. That this policy of the 
Government expels our gold product is seen in the fact that we ex- 
ported, in 1872, $ 95,000,000 — a great deal more than the whole prod- 
uct of the year. And such has been the case ever since the present 
insane policy of the Government was adopted, until now the country 
is nearly drained of its .specie, and the premium on gold is advanc- 
ing, ana will probably continue to advance, until it reaches its normal 
rate, which, since the war, has never been less than thirty to thirty- 
five per cent. 



Commerce. 

Another interest to which we must refer is commerce. How is this 
affected by the financial policy of the nation 1 I answer, most ad- 
versely. Our commercial marine has been rapidly diminishing ever 
since the war, and bids fair to become extinct In 1860, seventy-five 
per cent, of all the foreign imports were made in our own bottoms ; 
now, but about twenty-five per cent Why this strange result! 
There are two principal causes. First, our paper money so raises the 
cost of production, so increases the expenses of ship-building in the 
East (where it formerly and most naturally existed), that we cannot 
compete with ship builders in the British Provinces, or on the banks 
of the Clyde, where they use a gold standard. Second, in addition 
to all this, heavy duties are laid on iron and other materials entering 
into the construction of vessels, which still further embarrass our 
ship builders, and prevent them from successfully competing with 
foreigners. 

In consequence of all these obstacles, we have nearly ceased the 
construction of vessels, except for coastwise trade, into which for- 
eigners are not permitted to enter. But it may be asked, probably 
with some surprise, Why, if we cannot build, do we not buy foreign 
ships, and thus keep up our commerce ? That is certainly a very 
common-sense question. Why do we not buy ! I answer by relat- 
ing a fact communicated to me since I came to this place. A Swedish 
vessel, I think it was, arrived recently at Portland, Oregom, with a 
cargo of iron. After discharging its freight, the vessel, a fine iron 
steamer, was offered for sale, at what was deemed a very satisfactory 
price, and arrangements were made for its purchase by a few enter- 
prising merchants; but they found, on inquiry, that Government 
would not permit this — that an American register would not be 
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allowed to a foreign-built vessel. So the project failed, and the 
steamer departed. 

While a false currency, retained without the slightest necessity, 
and heavy duties unwisely imposed upon the materials used in con- 
struction, prevent our building vessels, unwise restrictions forbid our 
purchasing them, as we might advantageously do ; and thus the res- 
toration of our mercantile marine is rendered quite impossible. 

Manufactures. 

Of the effect of the financial policy of the Government upon the 
manufacturing interests of the gold and silver-producing States it is 
only necessary further to remark, that manufactures of different kinds 
commence and grow up in every country with the natural increase of 
wealth and population. They should be encouraged, but never 
forced. If there be no interference on the part of the Government, 
this growth and development will be natural and advantageous. 
The grasses and wild flowers do not more certainly appear when the 
forest has been cleared, and the earth opened to the influence of the 
sun, than do manufactures when society has advanced in its condi- 
tions to that point at which they can be profitably introduced. This 
law of progress and development will be found as true in its operations 
in California as in Massachusetts. Manufactures — those especi- 
ally adapted to the country — will, of necessity, be established and 
prosper. At present, this State has an advantage over the East in 
its currency, which, in spite of all opposing interests, has been main- 
tained in specie. Your labor, and all your expenses of manufacturing, 
are no greater now than in 1860 ; while in the paper-money States 
they are at least sixty per cent, higher. This is favorable to the 
introduction of such manufactures as come most in competition with 
eastern fabrics. I have found in this city an establishment, employ- 
ing about 400 hands, engaged in the manufacture of boots and shoes, 
and, I presume, successfully. This the owners are enabled to do by 
the fact that gold has been retained as the standard of value. In 
this, as in other respects, you are receiving the benefit of that 
courageous and determined course of action which secured to you a 
sound and reliable monetary system, upon which to base your business 
transactions. The result of this policy will be found even more 
advantageous in the future than the past ; because the terrific revul- 
sion certain to come upon all that part of the Union where an incon- 
vertible and redundant currency exists, will be but little felt here, 
and California will escape the wreck and ruin that will fall upon 
other sections of the country. 

With this brief and general view of the evils inflicted upon the 
most prominent interests of the State by the policy of the General 
Government, I now proceed, in further illustration of the subject, to 
speak of the existing currency of the country, and of the false ideas 
entertained by a large part, if not a majority, of the nation with 
regard to it. And, first, I remark upon the 
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Monetary Policy of California. 

The Constitution of this State most wisely prohibits the introduc- 
tion of paper money. So far it is the wisest document of the kind in 
the Union, and if the people are able to maintain their fundamental 
law in all its integrity, they have an immense advantage over the rest 
of the nation. Of this the people may rest assured, and if those 
gentlemen who are so dissatisfied with the present state of things will 
wait until the general explosion, which is sure to take place, and 
which from present appearances can not long be delayed, they will be 
quite satisfied that California has done well in preserving the gold 
standard. Wait until the inevitable collapse takes place, and then if 
the wisdom of your course is not fully vindicated, I am mistaken. 

Ratio of Currency to Population. 

The great redundancy of the currency in this country has already 
been referred to, but many persons are ready to dispute the fact, and 
insist that although the circulation has been greatly increased, the 
business of the country has been equally enlarged, so that relatively 
they are in the same proportion, ana consequently there has been no 
actual expansion. In reply to this I would say, that there is no bet- 
ter criterion of the increase of business than the increase of popula- 
tion, and what has this been. Why, from 1860 to 1870 the increase 
was about twenty per cent., while our paper circulation has been 
enlarged in the meantime 250 per cent. This disproportion is so 
enormous that, making all reasonable allowances possible, the cur- 
rency must now be expanded to the extent of at least 100 per cent, 
beyond the business wants of the country. 

Hence in the great agricultural States east of the Rocky Moun- 
tains the pressure of the present state of things is severely felt ; 
although, most unfortunately, the cause of that pressure is not well 
understood. If it were so, the remedy would soon be applied. If 
what were once known as the Great West, or what are now the Mid- 
dle States, comprehended the fact that no issue of paper money, how- 
ever large, can raise the price of farmers* produce a single farthing, 
while it will greatly advance the price of everything the fanner buys, 
we should hear no cry for more greenbacks from that section of the 
country. On the other hand, Congress should be effectually called 
upon to take measures for the gradual restoration of the currency of 
the country to par with the gold standard. It would seem that the 
agriculturists of California, being brought into contact with the 
markets of Europe, would discover before long that the price of their 
wheat depended entirely upon its gold value for shipment to Liver- 
pool, while the price of all they purchase from the other side of the 
Rocky Mountains is determined by the greenbacks of the Eastern 
States, and would be brought to understand that the paper money of 
the country is worth for domestic uses —that is, for the erection of 
buildings, the manufacture or purchase of home commodities — not 
more than sixty or sixty-five cents on the dollar. Instead of a dif- 
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ference, as many imagine, of some twelve or fifteen per cent., the 
mere gold premium, the real difference is some forty or fifty per 
cent. 

Amount of Currency Needed. 

A great deal of popular misapprehension exists in regard to the 
quantity of money actually required for the transaction of business. 
It seems to be generally believed that the money of a country must 
be necessarily increased in equal ratio with the increase of popula- 
tion and production ; but this is not true, because the amount of cur- 
rency needed is determined by two facts : one its quantity, the other 
the rapidity of its circulation ) therefore, if the facilities for using 
money increase as fast as the transactions of business, the currency 
may remain stationary and yet be sufficiently plentiful. Such is the 
theory, and it is most abundantly confirmed by the experience of dif- 
ferent nations— especially that of Great Britain, whose trade and 
industry, exports and imports, have beeu quadrupled since 1825, 
but whose paper-money circulation is no greater now than fifty years 
ago ; it being at present about $ 200,000,000 (or 40,000,000 pounds 
sterling), against three and a-half times that amount in the United 
States, whose commerce is only about half as great, and whose 
population is only about a third greater. To have a paper currency 
equal to that of the United States, Great Britain should have 
something like $ 500,000,000, instead of 0200,000,000. The intro- 
duction of steam transportation and telegraph communication have 
so wonderfully increased the power of money, together with the 
thousand-and-one contrivances that modern discoveries have intro- 
duced for dispensing with the direct use of it, that a very small 
quantity is now needed for business purposes, compared with that 
required forty or fifty years ago ; and it is unquestionably true, that, 
if the gold discoveries of California and Australia had never 
been made, the general commerce of the world in other commodi- 
ties would be as great, and be conducted with as much ease as at 
present. 

« 

The Country Approaching Specie Payments. 

The delusion is very commonly entertained on both sides of the 
Rocky Mountains u that the country is fast approaching, by an easy 
and natural process, the resumption of specie payments — that we are 
1 growing up ’ to the present volume of circulation, and shall soon 
find our paper on par with gold.” There can not be a greater fallacy 
than this. So far as the conditions necessary for a resumption of 
speeie payment are concerned, the country is further from that desid- 
eratum to-day than five years ago. But it will be asked, Has not 
the difference between gold and greenbacks been greatly diminished 
within the past few years, and does not that show that we are on the 
way to the return to specie payments ? Not at all ; because this fall 
in gold has not been the result of the operations of the laws of trade, 
but of the manipulations of the Secretary of the Treasury, who has 
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been playing the bear in the gold market for the last four yean. 
The premium on gold was about thirty-three per cent. ; it has been 
reduced by the sales of the Treasury to an average of about 
thirteen per cent., a reduction of twenty per cent. But what 
good has all this done? Who is the better for it? The gold 
miners ? No ; for they have been obliged to part with their prod- 
ucts for twenty per cent, less when exchanged for greenbacks, 
or those commodities that come from the East where greenbacks 
are used. Have the farmers gained by it ? No ; for their com- 
modities have been lowered, as we have seen, when measured by 

S eenbacks, to the same extent as the decline in the gold premium. 

ow great this loss has been in the aggregate may be seen if we take 
into consideration that the amount of agricultural productions, 
including cotton, have not been less than $ 300,000,000 per annum, 
amounting, in four years, to $ 1,200,000,000, upon which, if the loss 
by the decline of the gold premium has been twenty per cent., the 
total amount will be $ 240,000,000. This is a very low estimate, 
and, being so, it is not to be wondered at that the farming interest is 
greatly depressed in all sections of the Union. 



That this fall in the gold premium, which is thus injurious to the 
interests of agriculture, has been very prejudicial to those engaged 
in manufactures, will be seen, if we consider that when the gold pre- 
mium was thirty-three per cent, they had, of course, twenty per cent, 
more protection against foreign competition than when it fell to thir- 
teen — a protection they greatly needed, not against foreign labor, but 
against depreciated currency, by which the expenses of manufactur- 
ing have been most enormously increased. The manufacturers in 
the paper-money States are damaged by their currency as truly as 
the farmers of the gold-currency States, but not by any means to an 
equal extent. The former make their goods on a false standard of 
value, but they sell them also by the same standard, and get a profit, 
though that profit is realized in depreciated paper. But the manu- 
facturers of the East are losing a large market for their goods in 
India, China, and South America, which they once had, in conse- 
quence of this unnatural increase of cost. We sent off in 1860 cot- 
ton fabrics to the value of $11,000,000, principally to China and 
other eastern countries. Now we export less than $ 2,500,000. So 
of boots and shoes, furniture, and other articles. Besides, our false 
system is building up rival establishments in the Canadas and other 
British provinces, which are fast superseding our own, and if the 

E resent policy is continued, the manufacturers of the country are 
ound to feel as greatly embarrassed as the farmers are now. They 
cannot enjoy a sound, satisfactory state of trade until the currency 
has been restored to par. Their interests, like yours, are injured by 
the use of a degraded currency, though in a different way, and at 
present to a less extent. 

And here I will say a word to those who object to any contraction 
of the currency, on the ground that the demand for money is now 
greater than the supply. That is certainly true, and it always will 
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be while the currency is unduly expanded ; for under such circum- 
stances the speculative demand, to which the expansion has given 
rise, will always cause a scarcity of money and a nigh rate of inter- 
est, as we see at the present moment. This has ever been the case 
in the past history of this country under .the former mixed currency 
system. An over issue would make money plenty : that would raise 
prices ; that would occasion speculation ; that would cause such an 
unnatural and excessive demand for money as to create great strin- 
gency and an exorbitant rate of interest ; and therefore interest has 
always been highest when the volume of currency was greatest, and 
lowest when the circulation was at its natural level. These facts 
are indisputable. 

Introduction of Greenbacks. 



1 have learned, with 'surprise and regret, that many persons and 
presses, at this late day, advocate the introduction of paper money 
into this State. I have no doubt of the sincerity ana honesty of 
those who favor this proposal, but such persons are greatly mistaken 
in their ideas of what the effect would be upon the interests of Cal- 
ifornia. Would such a measure raise the value or increase the 
quantity of your products ? Not at all. How, then, could it benefit 
mis State ? If the farmer got no more for his cereals, and the miner 
no more for his gold, how would either gain by it ? No class could 
be benefited, except speculators. They would reap a temporary 
harvest, which the adoption of a depreciated standard of value would 
occasion by the general disarrangement of prices which would fol- 
low. But the injury to all regular business would be great. The 
price of all merchandise would be raised equal to the gold premium, 
and a profit upon it besides. If, in exchanging your gold for green- 
backs, you gained nominally twenty per cent., you would more than 
lose it whenever you made a purchase of any kind of merchandise ; 
besides, labor would not rise at once to so great an extent as mer- 
chandise, and the laborer would for a long time suffer much loss in 
consequence. 



The rate of interest would advance largely. Throughout the 
paper-money States interest has advanced far beyond what was ever 
known prior to the expansion. In Massachusetts, where capital is 
most abundant and cheapest, the rate has nearly or quite doubled. I 
never knew a mortgage made at a higher rate than six per cent, 
before the war; now the rate on such securities is any where from 
seven to ten, while business men are paying from ten to fifteen per 
cent., and speculators from fifty to one hundred for their call loans. 
The average rate can not be less than twelve per cent, throughout 
the paper-money States. Such is the necessary effect of expanding 
the currency beyond its natural limits, and such will be its effect 
here. If so, what is gained by exchanging your gold currency for 
paper ? If your products will not be raised in price, nor your pro- 
duction increased, nor the rate of interest be made lower, why make 
the change 7 Why cause all the derangement and injustice which 
the change would certainly occasion ? 



Digitized by v^ooQle 




202 Commercial and Monetary [September, 

As the question of substituting notes for gold is a mooted one, and 
highly important in its bearings, let us, for a moment, inquire as to 
the modus operandi by which they could now be introduced into Cal- 
ifornia, and the effects likely to follow. The first question wonld 
seem to be, How much will be wanted ? To answer this, we must 
inquire how much the State has of gold coin now ; for it is assumed 
by the advocates of the proposed change that a greater amount of 
currency is needed. 

From diligent inquiry among the principal bankers and capitalists 
of San Francisco— those who nave been longest and most intimately 
acquainted with its business and monetary affairs — I find the lowest 
estimate of the quantity of gold coin now in use in the State is 
9 15,000,000. Many regard the quantity as much greater, but I 
accept the smaller as nearest the true amount ; and, if the population, 
as estimated, at this time is 600,000, it gives 9 25 to every man, 
woman and child in the State. Whether this is a sufficient quantity, 
we must judge by comparing it with the circulation of the other 
States, which we have called S 710,000,000, exclusive of the frac- 
tional. If the Union has now a population, as supposed, of 
40,000,000, and California 600,000, then, deducting the 600,000, 
the population of the rest of the country will be 39,400,000, and 
this will give to all the other States together 9 19.30 per capita. 

We find, then, that California has already a greater currency by 
ever twenty -five per cent, than the rest of the Union. That this 
result is a true one, there can be no reasonable doubt, because it is a 
well-known fact that gold— especially in new States, where the popu- 
lation is sparse, and there are few savings-banks — is more extensively 
hoarded than paper money is in States densely populated, and hav- 
ing a savings institution in almost every considerable village. So 
much of currency California now has in gold ; but she wants more, 
it is assumed, and therefore muBt introduce greenbacks. This may 
certainly be done at any time, if the citizens will, as a community, 
agree to accept them in all the transactions of trade ; but how will 
they get them ? The Government will not be generous enough to 
make a present of them. The people must buy them — with what ? 
Gold 1 Then it will take all the gold they have, and more, too, of 
course, if they are to increase the volume of their present currency ; 
and if they do not, what advantage is gained by the change f And 
when all this has been done, will the greenbacks stay in the State 
any better than gold ? Not at all. If debts are due on the other 
side of the Rocky Mountains, the greenbacks must pass over in pay- 
ment ; if capitalists can get more interest on their funds in New York 
(as they can at present) they will send off their greenbacks just as 
soon as they would their gold. 

If this be so — and no one can reasonably doubt it — where is the 
benefit to be derived from the introduction of greenbacks, and die 
consequent expulsion of gold 1 If any one can discover the advan- 
tage to be derived from such an alteration in the monetary status of 
California, he ought certainly to show it by a plain statement of 



Digitized by 



Google 




Interests qf California . 



203 



1873. J 



the manner in which it can be brought about. Unfortunately, how- 
ever, the clamor for greenbacks is sustained, so far as we have seen, 
only by vague assumptions and idle fallacies, which will be noticed 
hereafter. 



National Bank Notes. 

To all this it may be replied, perhaps, “ although we talk of green- 
backs, we would as soon have National bank notes, and those we 
are as much entitled to as other States.” Very well ; but to what 
amount are you entitled ? The Comptroller of the Currency, in his 
report of December 1, 1872, has given a table (page 11), showing 
the amount each State can call for, and from that we find the propor- 
tion of California to be 8 6,324,183. But since the circulation 
authorized by Congress has already been distributed, to get this 
amount of bank-notes, an act must be passed legalizing a further 
expansion of the currency. 

This would be the first obstacle to be encountered. Supposing, 
however, Congress should be disposed to grant the needful authority, 
what then ? To get the amount of notes required, it will be neces- 
sary to deposit say $ 7,000,000 in the bonds of the United States, 
as security for their redemption. Thus it would require an in- 
vestment of $7,000,000 of real capital, in order to acquire the 
$6,324,183 of bank notes which California is supposed to be so 
anxious to obtain. 

Admitting, however, that the wealthy capitalists of this State— of 
whom the number is certainly large — should furnish the bonds, get 
the notes, and establish the banks, what next? To circulate their 
notes according to law, the new banks must keep a reserve in “ law- 
ful money ” — which means 4 greenbacks or specie — upon the whole 
amount of their circulation and deposits. How much of the funds 
of these banks must then be held for this purpose ? Why, if their 
deposits should be equal to the average in other States, the amount 
will be nearly double their circulation ; that is, about $ 12,000,000. 

It appears from the before mentioned report (page 6), that the 



banks of the nation had 

Circulation outstanding $333,495,027 

Deposits 625,708,307 

Total $959,263,334 

And they had of 

Specie $10,229,756 

Lawful money 118,971,104 

Total $ 129,200,860 

equal to about 13 £ cents on the dollar. If the proposed ban' 
California, having a 

Circulation of $ 6,324,183 

Deposits 1 2,648,366 

Total $ 18,972,549 
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keep a proportionate reserve, the amount will be found, in round 
numbers, $ 2,300,000. The result then is, that the banks, with a cir- 
culation of $6,324,183, must have a reserve in lawful money or 
specie of about $2,300,000, leaving say $4,000,000. This is the 
sum total of National bank currency which could be had for circula- 
tion, over the amount of greenbacks or specie which must be held in 
reserve. This is the upshot of the matter, when carefully examined. 
The whole circulation of bank-notes might be, as before stated, 
$6,324,182; but to sustain these, some $2,500,000 of bank funds 
must be kept on hand. 

What can be done with the Paper Money. 

The banks being established, and merchants and others having bor- 
rowed the much coveted currency, what will they do with it f Will 
they discharge their existing debts ? This they could not do, as the 
obligations were entered into under the law of the State authorizing 
special contracts, and are payable only in coin. The law cannot be 
repealed in regard to past indebtedness, because there can be no ex 
post facto legislation ; nor can a State enact a law “ violating the 
obligation of contracts.” The Constitution of the United States 
expressly forbids this. 

Will dealers sell goods, or part with any kind of property, at the 
same rates they do now, and take their pay in depreciated green- 
backs or bank-notes 1 Most certainly not. If disposed to give 
credits at all, they would be sure to ask higher prices for everything 
offered for sale, and certain to charge a greater advance than the mere 
existing gold premium, because of uncertainty as to the value of the 
currency when their demands become du£ 

All kinfls of property, then, under these circumstances, must be 
measured not only by a new, but uncertain, standard, and all business 
transactions be thrown into confusion and doubt; while the only class 
that could profit by the monetary chaos would be those who could 
take advantage of the embarrassments and distresses of their fellow- 
citizens to speculate upon their misfortunes. 

A few words, now, in regard to the fallacies by which the proposal 
to introduce greenbacks, or National bank notes, is sustained. 

Annoyance to Visitors and Immigrants. 

One of the popular arguments in favor of substituting paper-money 
for coin is, that persons from the East, on arriving in California, 
are much annoyed to find themselves obliged to lose (say as at present) 
fifteen per cent, on their funds, and that this fact prevents many from 
coming here and investing their money. Let us examine this state- 
ment of the case. I eame to this city and put up at one of the first- 
class hotels (and there are no better in the nation), and find myself 
charged $ 3 per day for a single room, and, if I want extra rooms, in 
proportion. In New York, Philadelphia, and other Atlantic cities, I 
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would be charged $ 4 per day for no better accommodations. What 
is the pecuniary result to me ? I sold my draft on Boston for eighty- 
five cents on the dollar, so I lost fifteen per cent., but as I was 
charged but 8 3, the gold price here, instead of $ 4, the currency price 
at home, I gained a difference of about twelve per cent. — that is, it 
took $ 3.53 of my money to pay $ 3 here, instead of 8 4 in the other 
States, a difference of f6rty-seven cents per day in my favor. 

That is the kind of LOSS which the eastern visitor or immigrant 
makes in coming to California ; and, if he has sagacity enough to 
see it, he certainly will not grumble at the discount on his paper- 
money, nor hesitate to make investments of greenbacks at the gold 
values in California. 

The principle shown in the illustration given is equally true of all 
values, real and personal, throughout the State. All are measured 
alike by the gold standard, and on that account the immigrant who 
invests here actually gains when he purchases any kind of property. 



Landholders, and the Greenbacks. 

Many of the large owners of land are said to be strongly in favor 
of substituting paper for gold, on the ground that they will be thereby 
enabled to make sales they cannot effect ijow. “We could sell our 
land,” say they, “if we would take greenbacks, but as such notes are 
worth but eighty -five cents on the dollar, we should lose fifteen per 
cent.” Let us see how the case is. A has a tract of land for which 
he asks $ 10,000. He could take that for it if he would accept 
greenbacks, but this he will not do, as it would involve a loss of 
8 1,500. But he “ wishes the State had greenbacks as currency, for 
then he could sell his land and accept them as pay, because they 
they would be current everywhere.” True, he could then sell his 
land for greenbacks, and he can do the same now. If be were to 
take the greenbacks after they became the recognized currency, he 
would still lose the $ 1,500, as he would find whenever he came to 
make any investments, for the good reason that every kind of prop- 
erty would at once be advanced at least as much as the depreciation 
of the greenbacks. He could, therefore, avoid this loss only by rais- 
ing the price of his land equal to the difference between the gold and 
paper. If he did so, could he sell his land any better than before ? 
and if he could not, then what had he gained by the change ? 

Gold Monopoly. 

Another argument is frequently made — namely, that the great 
capitalists and financial operators of this State are now able to con- 
trol the gold market, and dictate high rates of interest, and therefore 
paper should be substituted. Admitting the statement to be true, 
would not these same capitalists have equal power over a paper cur- 
rency ? could they not as readily monopolize the latter as the former? 
or rather, could they not more easily manipulate paper than gold ? 
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They could do so, undoubtedly, and this argument in favor of paper, 
therefore, falls to the ground. 

The plain truth of the matter is, that capital is power, and will be 
wielded by those who have it, whether the currency be sound or 
unsound. 

Expulsion op Gold. 

Again, it is often asserted that the absence of greenbacks has 
caused gold to be sent out of the State. This is, however, an illogi- 
cal conclusion, contradicted by the palpable fact that California 
has not only more money in circulation per capita than any other 
State, but holds more gold at this time than all the National banks 
in the Union had in 1872, as shown by their returns. Instead of 
expelling, it has been the means of retaining so much of coin as is 
found needful for use as currency. 

But it is said that the gold is certainly being drawn off to New 
York. This may very naturally be so, since that city is the great 
commercial centre of the nation, and at this moment the rate of inter- 
est is very high there, owing principally to the demands of the 
speculative classes. If the whole currency were greenbacks, the 
results would be the same. Capital will certainly flow to those points 
where it will command the largest income. It is altogether a mistake 
to conclude that California has less money, less capital, or less 
prosperity than she would have had if she had adopted a false and 
dishonored currency. 

Exclusion of Capital. 

It may undoubtedly be true, as often asserted, that some persons 
have been deterred from bringing their capital here from other States 
in consequence of the nominal loss they would experience in the dis- 
count upon their paper money ; but, on the other hand, it is unques- 
tionable that a large amount of foreign capital has been, and is still, 
attracted to this State bv -the fact that the standard of value here is 
sound and reliable, and therefore there is less danger to be feared 
from the great revulsion and decline of values regarded as certain to 
take place in the expanded currency and credits of other parts of the 
country. What the State may have lost on one hand she has doubt- 
less more than gained on the other. 

The “Prosperity” Argument. 

“ States having paper money are enjoying high prosperity, while 
California, with her gold currency, is making little progress; 
therefore, she should secure the use of a paper circulation.” Such is 
the argument of some who desire to exchange their gold for paper. 
Massachusetts, especially, is said to be advancing rapidly in 
wealth from this cause. These assumptions are without any adequate 
foundation whatever. Neither the old Bay State nor any other East- 
ern State is increasing in wealth at an unusual rate. The reverse of 
this is quite true. 
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The nature of that great prosperity, which seems to excite so much 
envy, has been strikingly illustrated in the case of Massachusetts, 
by her Statistics qf Industry , taken every ten years, between the 
decennial censuses of the nation. For example : in 1855, the whole 
annual product of her agriculture was $ 305,820,681 ; in 1865, it 
was $517,240,613; showing a gain of $211,419,932, or nearly 
seventy-five per cent, for the decade. That seemed to be a most 
gratifying result, and her chief magistrate congratulated the State on 
its il wonderful prosperity.” But what was the real fact? An analy- 
sis of the census was made, by which it was ascertained how many 
bushels of grain, tons of hay, and other articles, had actually been 
produced ; and it was found that, in many cases, there was not only 
no gain, but an absolute falling off ; and the conclusion was reached, 
that there had been u no material increase in actual values.” Thus 
the illusion was dissipated. So at the present time, all over the 
paper-money States, prices have been greatly raised, and the cost of 
production largely increased. Rents are higher, wages are higher ; 
but the net results are far less favorable to the laborer and capitalist 
now than in 1860. The prosperity is fiction, not fact. In traveling 
through the country, at the present time, one can not fail to observe, 
that there are more splendid residences and more cheap tenement- 
houses than before the war ; that there has been a great disturbance 
of the national industry ; that the few have acquired enormous 
wealth, and the many been proportionably impoverished ; and when 
the average is struck, the result will be that there has been no gene- 
ral improvement in the well-being of the masses, even in the most 
favored States. 



The Tbahsition Pebiod. 

In conclusion, I would notice the obvious but not generally recog- 
nized fact, that this great State of the Pacific is passing through a 
transition period. Caufoknia has a remarkable history — a history 
almost without a parallel. In 1848, gold was discovered in the bed 
of one of her rivers. It could be taken up by the shovelful. The 
news spread with electric velocity to all parts of the globe ; and, in 
the memorable year 1849, tens of thousands poured into the coun- 
try where gold was to be found in such plenty. In only five years 
from the discovery the product had arisen to $ 53,000,000. Such a 
marvelous accumulation of wealth the modern world had never seen. 
It was overwhelming, and the excitement it produced was corres- 
pondingly great. From that period, however, the gold product began 
gradually to decline, until it is, at present, only about $ 20,000,000. 
But the fever which such a vast and sudden accession of wealth cre- 
ated has not ceased ; the speculative spirit engendered by it has not 
passed away. The public mind, if I mistake not, is still in an abnor- 
mal state — still excited — still looking anxiously for new discoveries of 
the precious metals. A large number of persons have for several 
years been emigrating to Nevada and other States, to find new fields 
fin p their enterprise. The population of Oaltfobhia, therefore, 
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though actually increasing, has not of late advanced as fast as that of 
many of the new agricultural States. She has not had so large an 
immigration from abroad. Yet, in the meantime, a far more profit- 
able, more reliable, and, in every moral and social aspect, more 
desirable industry, has grown up, with surprising rapidity. The cul- 
tivation of the soil, at first contemned and disregarded, has already 
become the chief industry of the State, although yet in its infancy, 
and capable of almost illimitable expansion. But in the present 
more natural and more wholesome state of affairs, there is little 
excitement. Fortunes are not now made in a day. The State grows 
in wealth; but individuals do not become millionaires in a few 
months. Hence, to those familiar with the exhilarating scenes and 
vicissitudes of ten or twenty years ago, all seems dull and monotonous. 
To a reflecting mind, however — to one who can calmly look at the case 
— the situation and prospects of California are highly encouraging. 
There is absolutely nothing in her soil, climate, or position, to deplore. 
The great and beneficent change in progress necessarily involves 
more or less disturbance and ephemeral depression. All that Cali- 
fornia, on her part, needs, is patience under the temporary evils 
incident to the changes taking place in her industry, and faith in 
well-directed efforts to extend her agriculture, her manufactures, and 
her commerce. She must comprehend the situation, understand her 
own interests, and be true to herself. She has no occasion to ask for 
governmental favors, for nature has been bountiful ; but she should 
insist on just National legislation; and, if I understand the case 
aright, her delegation in Congress should be united, earnest, and per- 
sistent in demanding a gradual but certain restoration of the currency 
to par with the California standard ; that all restrictions upon the 
purchase of foreign vessels be removed, and the heavy duties now 
imposed upon materials entering into ship building be abolished, or 
greatly lessened, so that San Francisco may have as many ocean 
steamers and sailing vessels as her merchants may choose to build 
or buy, with which to transport her varied produets to every quarter 
of the globe. 



The Duties of Trustees. — We are happy to see that the press 
throughout the country is alluding to the unperformed duties of 
trustees in a manner which will awaken some gentlemen, who hold 
these positions of trust, to a realizing sense of their responsibility. 
Many years ago there was a heavy defalcation in one of the savings 
institutions of this city. A gentleman who lost more than he could 
afford to part with called upon one of the directors to see if anything 
would be realized. “ Why do you come to met” inquired the direc- 
tor. “My name was used without my consent, and I don’t know 
where the hank was located.” It was upon the strength of this di- 
rector’s name that the depositor placed confidence in the bank. 

— Boston Journal . 
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THE LAW OF DEPOSITS. 

The Liability op a Bank to the Holder op a Check. 

Chief Justice Farwell, of Illinois, rendered, in July, a decision 
in favor of the Fourth National Bank of Chicago, in a somewhat 
complicated case, which the Chicago Journal explains as follows : 

“ The bank discounted a customers note which had not matured 
when the cause of action arose. The customer had money to his 
credit, against which he drew a check, which passed into the hands of 
the First National Bank op Grand Rapids, and was duly pre- 
sented. Before payment of the check was demanded, proceedings 
had been commenced which eventuated in the individual being ad- 
judged a bankrupt. The bank retained the money to meet the note 
which had not matured, and has succeeded in holding it against the 
claims of the Grand Rapids bank and the assignee. A chancery 
suit having been instituted by the Bank of Grand Rapids to re- 
cover the amount of the check, the Chicago bank claimed an equita- 
ble offset to the moneys which were lying in its hands at the time the 
check was presented. The case was argued on a demurrer to the 
bill, and J udge Farwell sustained the demurrer, dismissing the bill 
filed by the Grand Rapids concern. The case is a very complicated 
one, and numerous authorities were cited on both sides. It is probable 
that further proceedings will be taken.” 

It is to all bankers and business men a matter of great importance 
that the status be clearly understood which the holder of a check sus- 
tains towards the bank on which it is drawn. Upon this subject the 
following opinions are advanced and authorities cited by the Albany 
Law Journal: 

It becomes important, in the outset, to understand what is the re- 
lation existing between a bank and a depositor, for on that point this 
whole question hinges. This question was very elaborately discussed 
in Foley v. Hill, 2 H. L . Cos ., 28, and it was unanimously held — 
Lord Chancellor Cottingham and Lords Brougham, Campbell 
and Lyndhurst delivering opinions — that the relation between a 
banker and a customer who pays money into the bank is the ordinary 
relation of debtor and creditor, not of agent and principal, nor of 
trustee and cestui que trust The money deposited becomes the abso- 
lute property of the banker impressed with no trust, and which he 
may dispose of at his pleasure, subject only to his personal obligation 
to the depositor to pay an equivalent sum upon his demand or order. 
This decision has been approved and followed in the later cases. 
Bank op the Republic v. Millard, 10 Wall., 152 ; The Marine 
Bank v. The Fulton Bank, 2 id., 252 ; Thompson v. Rigg, 5 id., 
663 ; Carr v. The National Security Bank, 107 Mass., 45 ; 
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-Etna National Bane v . Fourth National Bank, 46 N. Y., 82; 

7 Am. Rep., 314. 

It is a settled rale of lav that a creditor cannot split up his de- 
mand against the debtor and require the latter to pay it in parcels, 
and this rule is decisive of the present question, the banker being 
only an ordinary debtor to the depositor. 

The case of Chapman v. White, 6 N. Y., 412, has been usually 
regarded by the courts as an authority for the proposition, that the 
ordinary holder of a check has no claim upon the bank. The re- 
porter’s head-note to that case is as follows : “ The Bane or 

Geneva having a large deposit in the Canal Bank, on which the 
latter paid interest, sold to the plaintiff, on the 7th of July, a draft 
for S 500 on the Canal Bank, payable on demand to the order of 
its cashier, which the plaintiff sent by mail to the cashier, with instruc- 
tions that it was sent to pay his (plaintiff’s) note of $ 500, payable at 
that bank on the 12th of July. The draft was received by the 
cashier on the 8th, and was neither indorsed by him, nor accepted by 
the bank. On the 10th the bank failed. On the 12th the plaintiff’s 
note was presented at the bank and payment refused. And, after- 
ward, the draft was returned to the plaintiff, at his reqnest, by a 
receiver of the assets of the bank. Held, that the plaintiff had 
acquired no right to be paid the amount of his draft from the assets 
of the bank, in preference to its general creditors.” It is true that 
the court said, that there was nothing to show that the deposit of the 
Geneva Bank was held by the drawee when the draft was received; 
but the decision was put upon the broad ground that the drawee owed 
no duty to the holder. Under the circumstances of the case it was 
not absolutely necessary to determine the question we are discussing, 
but the court did determine it. Judge Gardiner, who delivered the 
prevailing opinion said : “ It is immaterial whether the implied en- 
gagement upon the part of the banker is to pay the sum in gross or 
in parcels as it shall be required by the depositor. In either case the 
draft or check of the latter would not, of itself, transfer the debt or a 
lien upon it to a third person without the assent of the depository.” 

But, however wide of the mark Chapman v. White may come, 
there are some other cases that hit it precisely. Bank op the Re- 
public v. Millard, 10 Wall., 152, is one of these. Mr. Justice 
Davis, who delivered the opinion of the court, stated the question in- 
volved in the following terms : “ The only question presented by the 
record which it is material to notice is this : ‘Can the holder of a hank 
check sue the bank for refusing payment in the absence of proof that 
it was accepted by the bank or charged against the drawer I’” The 
question we are considering was, therefore, fully and unmistakably 
presented. The court held that the holder had no such right The 
following is a portion of the language of the decision : “It is very 
clear that he (tne holder) can sue the drawer if payment is refused, 
but can he also, in such a state of case, sue the bank ? It is con- 
ceded that the depositor can bring assumpsit for the hmommb of the 
contract to honor his check, and, if the holder has a similar Tight 
then the anomaly is presented of a right of action upon one promise 
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for the' same thing existing in two persons at the same time. On 
principle there can be no foundation tor an action on the part of the 
bolder, unless there is a privity of contract between him and the 
bank. How can there be such a privity when the bank owes no duty 
and is under no obligation to the holder. The holder takes the check 
on the credit of the drawer, in the belief that he has funds to meet it, 
bat in no sense can the bank be said to be connected with the trans- 
action.* 

In Bellamy v. Majoribanks, 7 Exch., 404, Park, B., said : “ The 
lawful owner of a cheque is of necessity entitled to receive payment 
of it. He could not sue the drawee unless he had accepted the 
cheque, a practice not usual but legal, but he could sue the drawer 
on non-payment of it, if he was the holder for value.* In Addison on 
Contracts (6th ed. ) f 810, under the title, u Cheques on Bankers” the 
author says : u But the. holder cannot sue the banker upon whom it 
has been drawn, unless the banker has accepted the cheque or 
promised to pay it to the holder.* To the same effect are Loyd v. 
McCaffrey, 46 Penn. St. 410 ; Bullard v. Randall, 1 'Gray, 
605; Dana v. Third National Bank, 13 Allen, 445; Harris v. 
Clark, 3 N. Y., 93 ; Thornhill v. Hull, 2 Cl. <Sb Fin ., 28. 

The question was directly raised and passed upon in Carr v. Na- 
tional Security Bank, 107 Mass., 45, which was an action of 
contract by the payee and holder against the drawee on a bank 
check. The drawee was a bank holding funds of the drawer and 
was in the habit of paying his checks, but refused to pay that of the 

C ' entiff. The defendant demurred on the ground that the plaintiff 
not set forth a cause of action. The court sustained the de- 
murrer, and in the course of its opinion said : “A check drawn by him 
(the depositor) in common form, not designating any special fund out 
of whicn it is to be paid, nor corresponding to the whole amount due 
to him from the bankers at the time, is a mere contract between the 
drawer and the payee, on which, if payable to bearer, and not paid 
by the drawees, any holder might doubtless sue the drawer, but which 
passes no title, legal or equitable, to the payee or holder, in the 
moneys previously paid to the bankers by the drawer; and the 
banker’s promise to the drawer to honor his checks does not render 
them, while still liable to account with him for the amount of any 
check as part of his general balance, liable to an action of contract by 
the holder also, unless they have made a direct promise to the latter 
by accepting the check when presented or otherwise.” Nothing cer- 
tainly could be more explicit than this language. 

We will only refer to one other decision on this side of the ques- 
tion. In ./Etna National Bank v. Fourth National Bank, 46 
N. Y., 82 ; 7 Am. Rep., 314, the facts were that the “ Florence Mills * 
having a balance of 8 694 to its credit with defendant, sent to it on 
the 2d of April, by mail, a check on another bank for $ 4,895, accom- 
panied by a letter containing this direction: “ which (the check 
inclosed) please credit our account and charge us our note of 8 5,Q00 
due the 4th inst* The check was received and credited in account 
on the 3d, and on the same day defendant paid a past due note of 
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1 5,000 of the “ Florence Mills,” payable at defendant's bank, and 
charged it in account On the 4th the note referred to in the letter, 
held by plaintiff, was presented and payment refused. The court of 
appeals held that the direction in the letter did not transfer the fund, 
ana that plaintiff acquired no title to it and could not recover. The 
principle involved was identical with that involved in the cases where 
a bank had refused to pay a check, and the decision of the court was 
placed upon the same ground. The opinion is elaborate and dis- 
cusses fully the question we are now considering. One extract from 
the judgment will indicate the view of the court on that question : 
“The cases all agree that, notwithstanding the agreement which 
bankers make with their customers, to pay their checks to the amount 
standing to their credit, a check-holder can take no benefit from this 
agreement, and that a check does not operate as a transfer or assign- 
ment of any part of the debt, or create a lien at law or in equity upon 
the deposit.” 

The few cases opposed to this doctrine are deserving of but little 
consideration. In Fogarties v. State Bank, 12 Etch. L. E. 
(South Carolina), 518, the bank was held liable to the holder of a 
check, but much stress was laid upon the clause in the bank's charter, 
that it “ shall receive money on deposit and pay away the same to 
order free of expense.” The court regarded the bank as “ trustee, r a 
notion which, as we have shown, has been entirely exploded. The 
opinion is not fortified by authorities, and shows an entire misappre- 
hension of the relations between the banker and his customers. The 
same may be said of Munn v, Burch, 25 III., 35, wherein the same 
doctrine was held, and which was followed in the Chicago Ing. Co. c. 
Stanford, 28 III., 168, the same judge, Caton, writing the opinions 
in both cases. Robertson v. Austin, 26 Iowa, 315, has been cited 
as an authority to the same effect, and while the opinion of Cole, J., 
who delivered the judgment, was evidently on that side, he expressly 
said that the case " was not a controversy between the holders of the 
checks and the drawers or bankers having the deposits, as to the 
legal right of the former to sue the latter at law, prior to acceptance; 
but it is a controversy between the assignee of the drawer of the 
checks and the holders of them.” The case is, therefore, not an 
authority on either side of the question. 

It is hardly necessary, after referring to the cases of Bank of the 
Republic v. Millard, and Carr v. National Security Bank, 
supra , to say that the allegation, that an ordinary check differs from 
a bill of exchange, is entirely without foundation, so far as this ques- 
tion is concerned. It was said in Chapman v. White, supra: “As 
Judge Cowen remarked in Harker v. Anderson, 21 Wend., 373, 
there are dicta of learned judges, taking a distinction between checks 
and bills of exchange, but the whole current of authority is the other 
way and in jEtna National Bank v. Fourth National Bank, 
supra , it was said that “ checks are but inland bills of exchange, and 
subject to all the rules applicable to instruments of that character, 
and imposed no obligation upon the drawers until accepted.” 
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DECISIONS OP THE TREASURY DEPARTMENT, 

1872-1873. 



National Banks cannot Deduct Premium on Bonds from Capital Stock 
‘ in Semi-Annual Returns . 

A National bank, in stating the amount of its United States bonds, 
in its return of semi-annual duty, can make only the actual face value 
of the bonds belonging to the bank an item of deduction from the 
capital stock of the institution. The law does not consider pre- 
miums any part of the investment. (Letter to National Bank qf 
Spring City, Pa ., January 7, 1873.) 



Postmasters are not required to Redeem Mutilated Currency . 

Postmasters are not required by law or regulation to redeem muti- 
lated currency of the United States. Postmasters were formerly 
required to receive, in payment for postage stamps and stamped envel- 
opes, any United States currency clearly genuine and not subject to 
discount ; but that requirement has been done away with by the 
Post Office Department, and postmasters are required to receive only 
current and u passable ” money. (Letter to First National Bank , 
Brattkboro, Vt. y January 13, 1873.) 



Terms on which New Fractional Currency is Furnished in Redemption 
qf Old Currency . 

Fractional currency can be obtained from the Treasurer's office in 
any amount by registered mail under Circular No. 4 [and under Cir- 
cular No. 6], in redemption of old or defaced United States currency 
forwarded to the Treasurer in the same manner ; and in sums of $ 5 
or upwards in redemption of old or defaced fractional currency, or 
in sums of $ 50 or upwards in redemption of old or defaced legal- 
tender notes, forwarded to the Treasurer by express under Circular 
No. 1 [superseded by No. 6]. (Letter to L. H. WiUie , Oxford^ N. C. f 
January 17, 1873.) 



Betums for Old Currency Received by Express are invariably made in 
New Currency by Express to the Owners • 

The Secretary is not dispose^ to modify the requirements of Cir- 
cular No. 5 {which requires that* returns for old currency received by 
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express shall be invariably made in new currency by express to the 
parties from whom the old currency is received] as he is of the opin- 
ion that the enrrency will be kept in better condition by making re- 
turns for old enrrency in new currency, directly to the owners, than 
by returning checks on New York, (Letter to Deseret National Bank , 
Salt Lake City, Utah, January 25, 1873.) 



The Deposit with Treasurer qf Bonds qf Funded Loan qf 1881 does not 
Exempt National Banks frotn Semi-Annual Duty on Circulation 
or Deposits . 

The deposit with the Treasurer by National banks of bonds of the 
five-per-cent, fpnded loan of 18$ 1, as security for the redemption of 
their circulating notes, does not exempt them from any semi-annual 
duty on their circulation or deposits. The act of July 14, 1870 (16 
Statutes, 272) declares that the bonds of the funded loan of 1881, and 
the interest thereon, “ shall be exempt from the payment of all taxes 
or duties to the United States,” but the exemption does not extend 
to the circulation or deposits of National banks [which have deposit- 
ed such bonds with the Treasurer]. 

Under the forty-first section of the National Currency Act the cap- 
ital of National banks is, however, exempt from semi-annual duty to 
the extent to which it is invested in United States bonds. (Letter to 
Farmers and Mechanics? National Bank , Frederick , Md., February 11, 
1873 .) 



The Department wishes to Retire dll Legal-Tender Notes qf issues prior 

to 1869. 

The Department is desirous of withdrawing all the legal-tender 
notes of issues prior to 1869, whatever their condition, and offers the 
most liberal facilities for their redemption. [See Circular No. 6.J 
(Letter to Leather Manufacturers' National Bank , New York, Febru- 
ary 11, 1873.) 



A National Bank cannot deduct from Average Deposits in Semi-Annual 
Return an amount due at u Ten Days? Sight. 77 

A National bank is not permitted to deduct from its average de- 
posits in its semi-annual return the amount due the Treasurer of the 
State 11 at ten days’ sight.” No deductions of any character can be 
made other than those specified in the form of return, namely : Na- 
tional bank depositaries may deduct the amount due the Treasurer of 
the United States. All other National banks are required to make 
an average of q 11 their deposits during the term, of every name, and 
in strict compliance with the printed form defining deposits. ( Letter 
to Farmers and Mechanics? National Bgnk, Rochester , N. Y., February 
27, 1873.) 
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Coupon Bonds Pass by Delivery , and when Stolen wM be Paid to cm 
Innocent Third Party . 

Coupon bonds of tbe United States are all made payable to 
bearer [except the “©regon War Debt” bonds], and will be paid on 
presentation to the person presenting them for payment. Their own- 
ership passes, precisely like that of the circulating notes of the Gov- 
ernment, by delivery. They are unlike registered stocks, which can 
be paid only to the party in whose name they stand. In the hands 
of an innocent third party, coupon bonds that have been stolen are 
just as good as if they had been originally issued directly to him. 
(Letter to Hon . James B . Beck, M. C., March 1 , 1873 .) 



Amount qf Unmatured Coupons Lacking is Deducted in Redeeming 
“ Called ” Bonds . 

When a “ called ” bond, which lacks coupons maturing after the 
date at which interest on the bond ceased, is presented to the De- 
partment, in accordance with the terms of the call in which it is in- 
cluded, a coin check, in redemption thereof, for principal and interest 
accrued to date of cessation of interest, less the full amount of cou- 
pons detached, will be remitted. ( Letter to 1. 1. Folts, Allen’s Grove , 
Wis., March 10 , 1873 . 

Statement of Reasons for Deducting from “ Called” Bonds the Amount 
qf Unmatured Coupons Lacking. 

The fact that public notice has been given by the Department fin 
pursuance of express provisions of law] that interest on “ called ” 
bonds ceases at the expiration of three months from the date of the 
call, inhibits the accounting officers from passing such bonds for their 
full amount in the Treasurer’s account, unless all coupons, subse- 
quent to the date when interest ceased, are attached thereto or ac- 
counted for. Deductions are made for such coupons when missing 
[see Decision preceding], not for the protection of the Government, 
tut for the protection of the holder of the coupons, who has given 
value for them, as against the holder of the bond, who received value 
for them when he parted with them. ( Letter to Brown , Wadsworth 
& Co., New York , May 24 , 1873 .) 

Adams Express Company should Pay Charges on New Currency For- 
warded to Banks without the Limits qf Express Contract. 

The express charges on new currency [forwarded to banks without 
the limits of the Government contract with Adams Express Com- 
pany, in return for currency redeemed by the Treasurer] should be 
paid by Adams Express Company, and charged in its account with 
die Department. (Letter to Colorado National Bank , Denver, C. T., 
March 29 , 1873 .) 
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The Department w%U not Fay Express Charges on New Notes Returned 
for Redemption. 

While the Department is disposed to afford every facility to the 
public in the matter of exchanging mutilated currency free of ex- 
pense, it cannot consent to pay express charges on new notes re- 
turned for redemption in the same condition in which they left the 
Treasurer’s office. (Letter to National Whaling Bank, New London, 
Conn., March 29, 1873.) 



Certificates qf Deposits and Notes Payable on Future Days must be 
Included by National Banks in Estimating their Average Deposits 
for Payment qf Duty. 

A certificate of deposit payable at a future day is to be included by 
a National bank in making ah estimate of its average deposits for the 
payment of semi-annual duty, just as it would include in its footings 
of deposits certificates payable on presentation. The note of a Na- 
tional bank, payable at a future day, the consideration for which is 
money loaned to the bank, is also subject to payment of duty as a 
deposit Whatever money a bank receives for which it gives its ob- 
ligation to pay must be treated as a deposit and pay duty as such. 
( Letter to Covington City National Bank , Covington, Ky., April 4, 1873.) 



Unpaid Dividends are not Subject to Semi-Annual Duty as Deposits. 

It has been decided that the law [imposing a duty on deposits in 
National banks] does not include unpaid dividends. ( Letter to Na- 
tional Bank qf Commerce, New Bedford, Mass., April 5, 1873.) 



Congress has made Provision for the Repayment qf Semi-Annual Duty 
Exacted on Surplus and Undivided Profits. 

By a resolution, approved May 2, 1867, Congress made provision 
for the repayment [to National banks] of the amount claimed to have 
been illegally exacted [as semi-annual duty] on “ surplus 77 and u un- 
divided profits. 7 ’ (Letter to Philadelphia National Bank, Philadelphia, 
Pa., April 9, 1873.) 



Facts Required to be Stated in Affidavits concerning Partial Destruction 
qf United States Currency. 

An affidavit, for the purpose of securing the redemption in fall 
fragments of United States currency, should state the particulars, 
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connection with the partial destruction of the . notes [including the 
fact that the missing portions have, to the knowledge of the affiant, 
been totally destroyed]. It should also state the circumstances under 
which the fragments were found, and furnish all the information pos- 
sible. (Letter to William Smith , Dorcasville , Pa., April 21, 1873.) 



Only the Treasurer is Authorized to Redeem United States Currency at 

a Discount. 

Depositaries of the United States are not authorized to redeem 
currency at a discount. Notes of which less than three-fifths are pre- 
sented, which are the only notes redeemable for less than their face 
value, are redeemable only by the Treasurer of the United States. 
(Letter to Childs db Prince, Chicago , IU., May 17, 1873.) 



The Treasurer cannot Waive a Demand for Semi-Annual Duty due 
from a National Bank that has failed. 

A demand for semi-annual duty due from a National bank which 
has failed cannot be waived on the ground that its officers have 
squandered its assets. No power is vested in the Treasurer to waive 
any lawful claim of the Government against National banks. The 
receiver of the bank should make return from the beginning of the 
period to which duty has been paid to the day the bank was declared 
closed by the Comptroller of the Currency ; otherwise a statement 
must be prepared at the Treasurer's office under section 41 of the 
National-Currency Act. ( Letter to the Deceiver of the WaUkUl Na- 
tional Batik , Middletown, N. Y., June 3, 1873.) 



The Act qf December 24, 1872, requiring Banks to make Semi-Annual 
Returns to Internal Revenue Officers , does not extend to National 
Banks. 

The 5th section of the act of December 24, 1872, amends section 
110 of the act of June 30, 1872, so as to require persons engaged in 
banking to make their returns to the internal revenue officers semi- 
annually, instead of monthly, as before. A proviso to section 110, 
however, excepts from its requirements associations which are taxed 
under the National-Currency act. Consequently the 5th section of 
the act of December 24, 1872, does not apply to National banks, 
[who should continue to make returns to the Treasurer.] ( Letter to 
First National Bank, Lewiston, Me., Jur$e 4, 1873.) 
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Powers qf Attorney for Collecting Treasury Drafts must be Witnessed 
by Two Witnesses. 

Under section 1 of the act of February 26, 1853, “ all powers of 
attorney .... for receiving payment of any claim upon the 
United States shall be absolutely null and void unless the same 
shall be freely made and executed in the presence of at least two at- 
testing witnesses . . .” The First Comptroller has rejected 

powers of attorney for the collection of Treasury drafts because they 
were not witnessed as required by this act f Letter to Merchants f 

Exchange National Bank, New York, June 20, 1873.) 



All denominations qf Legal Tenders are a Legal Tender for any Amount 
— National Bank Notes are not a Legal Tender in Payment qf 
Private Debts . 

There is no limit placed by law on the amount for which any de- 
nomination of legal tender notes is a legal tender. Notes of 
National banks are not a legal tender for any amount in payment of 
private debts. (Letter to Merchants and Planter ef National Bank , 
Augusta, Ga., June 23, 1873.) 



A National Bank cannot deduct Overdrafts from its Average De- 
posits in Making its Semi-Annual Return. 

A National bank is not permitted to make an average of its deposits 
by deducting overdrafts from its account of deposits. ( Letter to First 
National Batik , Kewanee , III., June 24, 1873.) 



A National Batik that has been Reorganised, Retaining • the Same 
Name, need make but one Semi-Annual Return. 

A National bank which has been reorganized during the term for 
which semi-annual duty is due, but retains the same title, need make 
but one return for the duty payable by both the old and the new in- 
stitution, which should cover all the transactions of both, f Letter to 
Richmond National Bank, Richmond, Indiana, June 26, 1873.) 
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THE LAW OF AGENCY. 

The Dealings op Brokers. — Important Decision. 

The Supreme Court, General Term, of this city, has rendered 
a decision in a case in which James H. Taylor is plaintiff and 
William A. Guest defendant, which cannot fail to be of interest 
to all dealers in stocks. The suit was tried before Judge Suth- 
erland, acting as referee, where it appeared by the testimony 
that on the 4th of November, 1871, Messrs. Scott, Strong & 
Co., brokers for plaintiff, by the latter’s request sent word to the 
defendant, a broker, that they had $110,000 of the bonds of the 
Jefferson Bailroad for sale. These bonds had no quotable market 
rate. In response to the message a Mr. Potter J. Thomas came 
from Mr. Guest to Scott, Strong & Co., and obtained the par- 
ticulars. A few days subsequently Mr. Thomas returned to Scott, 
Strong & Co. with a letter from Guest, offering sixty per cent, 
for the bonds, remarking in connection therewith that such was the 
best price he could get. Scott, Strong & Co. accepted the offer, 
relying on the truth of Thomas’ statement, and delivered the 
bonds to Guest, who paid $66,000 therefor. A month subsequent 
to the sale, Scott, Strong & Co. ascertained that when Guest 
made his offer through Thomas, he had already contracted with 
Daniel Drew to take the bonds at $85,000. Scott, Strong 
& Co. thereupon complained to Guest, who said Thomas was 
not his agent, and he was not responsible for his statements. 
The present suit then ensued to compel Guest to pay over to Scott 
& Co. the difference — $ 19,000. 

Judge Sutherland held that as no commissions were paid, and 
Guest’s offer had been made in writing and accepted, plaintiff could 
not recover. 

On an appeal taken from this decision, the case was argued at great 
length by H. S. Bennett, Esq., on behalf of plaintiff, and Hon. 
Waldo Hutchings for defendant, before Chief-Justice Ingraham, 
and Judges Brady and Davis, in General Term. The latter Court 
has now decided to reverse the original judgment, and Judge 
Brady, in delivering the formal opinion, says : 

The evidence in this case establishes the facts that Mr. Scott sent 
to the defendant’s office to say that his firm held the bonds, and 
wanted to sell them or to find a purchaser for them; that in reponse Mr. 
Thomas called, and was advised by Mr. Scott that he wanted him 
to sell the bonds for the best price he could ; that Thomas had pre- 
viously acted for the defendant in transactions of a similar character ; 
that Thomas and the defendant obtained an offer of seventy-five per 
cent for the bonds ; that subsequently Thomas went to Mr. Scott 
and said that sixty per cent, was the best price he could obtain ; that 
Mr. Scott finally accepted the bid, and that defendant gave his 
checks for the amount of the price of both purchases. It also appears 
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that Mr. Scott, when he learned that the bonds had been sold to Mr. 
Drew for seventy-five per cent., complained to Thomas of the cir- 
cumstance as a fraud, and that the latter admitted having made the 
statement that sixty per cent, was the best price he could obtain for 
the bonds. The referee finds that Thomas made this representation, 
but adds that it was done without the knowledge of, and without any 
express direction or authority of or from the defendant. It is not 
questioned — indeed, it cannot be — that the defendant reaped the 
benefit of such representation. He gave the checks for the bonds, 
knowing that he had a purchaser that stood ready to pay him fifteen 
per cent, advance, and whom he had secured prior to the purchase. 
The fact that Thomas represented him, and that he knew it, whether 
he was ignorant of his mode of negotiation or not, is undoubtedly 
established by the proof, and on well settled principles he is respon- 
sible for the conduct of his agent. ( Story on Agency, pp. 126, 127, 
and cases cited; Elwell v. Chamberlin, 31 N. Y. Reports , 611 ; 
Gutchers v . Whiting, 46 Barbour, 139 ; Story on Contracts , vol. 1, 
ch. 496, 4 th ed. ; Parsons on Contracts , vol. 1, p. 73, 5th ed. ; Atwood 
v. Small, 6 H. & F., 488.) The referee finds that Mr. Scott had a 
right to presume, from the relations existing between Thomas and the 
defendant, that Thomas made the statement under consideration as the 
agent or employe of the defendant, and therefore, whether he knew it 
or not is, as already suggested, immaterial. He availed himself of the 
result of the misrepresentation, and he cannot hold it either in law or 
in morals. It is enough to require him to make restitution, that 
through the instrumentdity of his authorized representative he has 
obtained improperly what he is called upon to restore, (Elwell v . 
Chamberlin, supra.) No other proposition can be maintained in 
courts of justice, and the contrary has not been asserted except where 
the agent has acted beyond the sphere or scope of his powers or au- 
thority in reference to the transaction. The statement of the best 
price was legitimately within it, and was one, as stated by the learned 
referee, upon which Messrs. Scott, Strong & Co. had a right to 
rely. This is not the case of an offer made by a person contemplat- 
ing a purchase, where the right undoubtedly exists to make any bid 
which judgment or fancy may dictate. It is, on the contrary, a 
transaction in which the dealing rested upon the statement and belief 
that the price named was the best that could be obtained, made by a 
person acting on behalf of the seller, or pretending to do so, no mat- 
ter which. The omission or intention not to pay a commission does 
not affect the question. The proof that brokers do not charge it, as 
against each other, is not material in this case. The fraudulent ele- 
ment which pervades the transaction destroys all minor considera- 
tion. (See Conket v . Bond, 34 Barbour, 276 ; same case in Court 
of Appeals, 3 Abbott, N. S., 415.) And it may be said, in addition, 
that the defendant's gain by the sale which he made was, no doubt, 
entirely satisfactory, rendering insignificant the amount a commission 
would furnish. It seemed, therefore, that whether we accept the 
findings of the referee or group them from the testimony, this judg- 
ment should be reversed, and such must be the order of the Court 
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THE DAILY PRICE OF GOLD AT NEW YORK. 



(Continued from page 127, August No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of July, 1873, compared with the same period 
in the years 1868-72. The figures in full-face type denote the lowest and 
highest quotations of the month : 



JULY, j 


1873. 


1873. 


1871. 


1870. 


I860. I 


1868. 


1 


Tuesday .. 


15* 


15* 


13* 


14 


13* 


13* 


12* 


12*1 


37* 


37* 40* 


40} 


2 


Wednesday 


15 


15} 


13} 


13* 


Sun. 


ii* 


12* 


36* 


37*; 


40} 


404 


3 


Thursday.. 


151 


154 


13} 


13} 


— 


— 


Sun. 


36} 


37* 


40* 


40* 


4 


Friday 


Holiday. 


Holiday. 


— 


— 


Holiday. 


Sun. 


Holiday. 


5 


Saturday . . 


do. 


13* 


13* 


13} 13} 


m 


Hi 


Holiday. 


Sun. 


6 


Sunday. 


Sun. 


13* 


135 


13* 


13* 


II* 


n* 


35} 


37 


404 


40} 


7 


Monday . . . 


15* 


15} 


Sun. 


13* 


13} 


114 


12* 


34 


3541 


40* 


41 


8 


Tuesday .. 


154 


15ft 


13* 


13* 


13* 


13* 


a* 


124 


35* 


36 : 


40* 


41 


9 


Wednesday 


15ft 


15* 


13} 


13* 


Sun. 


12 


12* 


35* 


36} : 


40} 


— 


10 


Thursday.. 


15ft 


15* 


13} 


14 


12* 


12* 


Sun. 


35* 


36 


40* 


40* 


11 


Friday 


15| 


16* 


13* 


14 


12} 


12} 


13* 


15* 


Sun. 


40* 


41* 


12 


Saturday .. 


15* 


16* 


13* 


14* 


12* 


12} 


13 


14* 


36* 


36*' 


Sun. 


13 


'Sunday. 


Sun. 


14 


14* 


12* 


12} 


12 


12} 


36* 37* 


41* 


41* 


14 


Monday . . . 


15f 


16 


Sun. 


12 


12* 


12* 


13* 


36* 


■j'i 


41* 


424 


15 


Tuesday.. . 


15} 


16 


14* 


14* 


12* 


12* 


14 


15* 


36* 


37* 


411 


42} 


16 


Wednesday 


15* 


16* 


14| 


14* 


Sun. 


16* 


16* 


36 


36* 


424 


42* 


17 


Thursday.. 


15* 


16 


14* 


14* 


12* 


12* 


1 Sun. 


35* 


35* 


1 42* 


43} 


18 


Friday 


151 


16* 


14* 


14* 


12* 


12* 


1 17} 


Sun. 


43* 


44 


19 


Saturday . . 


15* 


16* 


14* 


14* 


12* 


12*| 


20} 


22* 


35} 


36} 


1 Sun. 


20 


Sunday. 


Sun. 


14* 


14* 


12} 


12} 


21} 


22} 


35 


35} 


42* 


43} 


21 


Monday. .. 


16 


16} 


Sun. 


12 


12* 


20* 


211 


34* 


35* 


; 42* 


43} 


22 


Tuesday 


16 


16} 


14* 


14} 


ii* 


12 


18} 


20* 


35* 


35| 


43 


43} 


23 


Wednesday 


15} 


16* 


14} 


14* 


Sun. 


19} 


20} 


35* 


35* 


43* 


43} 


24 


Thursday . 


15} 


15* 


14} 


14} 


n* 


12 


Sun. 


35} 


364 


| 434 


43* 


25 


Friday . . . - 


15} 


15} 


14* 


14* 


12* 


12* 


20* 


21* 


Sun. 


434 


43* 


26 


Saturday . . 


15* 


15} 


14* 


14* 


12* 


12* 


20* 


21ft 


36} 


374 


1 Sun. 


27 


Sunday. 


i Sun. 


14* 


14* 


12 


12* 


21 


22 




37* 


434 


444 


28 


Monday.. . 


15* 


15} 


Sun. 


12 


12* 


21* 


22 


36* 


36} 


43} 


44} 


29 


Tuesday .. 


15} 


15* 


14} 


14* 


12 


12* 


20} 


21* 


35* 


36} 


44 


44} 


30 


Wednesday 


15} 


151 


14} 


15 


Sun. 


20* 


21 


36* 


36} 


44* 


454 


31 


Thursday . . 


15* 


J5J 


15 


i*i 


1 12 


12* 


| Sun. 


36* 


36* 


| 44} 45} 



The gold market for July, 1873, exhibits a range of If premium, 
or from the lowest quotation of 15 to the highest of 16§ . The mar- 
ket has not yet reached the low premium recorded in July, 1872 
(13£ a 15J) ; or July, 1871 (Ilf a 13fi) ; or July, 1870 (11 J a 22f). 

The foreign report of gold for seven months of 1873 has been 
$ 37,000,000 ; the remittances of government bonds beihg largely in 
lieu of gold. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

FOR THREE MONTH8. 

Monthly Report, Compiled by Thomas Denny & Co., 

Stock and Bond Brokers, 39 Wall St 



( Continued from page 128, August No . ) 



Stocks. 


May, 1873. 


June, 1873. 


July, 1873. 




Lowest. Highest. 


Lowest Highest. 


Lowest HyfhtS. 


U S. Six per cts. of 1881, Coupon Bds. 


119 




122| 


1224 




123* 


119* 


120* 


1 ‘ Five-Twenty of 1862, “ 


1146 




116| 


115* 




117* 


1164 


117) 


1864, “ 


114+ 




116| 


1164 




1174 


1161 


117| 


“ “ 1865, “ 


117} 




1184 


1164 




1191 


118 


119) 


“ “ 1865, New, “ 


117| 




1194 


1384 




1204 


116 


1181 


“ “ 1867, “ 


1194 




1214 


1204 




1211 


117* 


119* 


“ “ 1868, 


117i 




1204 


1194 




1204 


117* 


m 


‘ * Ten-Forty Coupon Bonds 


113J 




1141 


1124 




115 


1144 


115) 


“ Five per cent, of 1 881 


1154 




1164 


1144 




115) 


114| 


115* 


1 ‘ Six per cent. Currency 


115 




1164 


113} 




1144 


114* 


1J5* 


Tenn. Six per cent. Bonds, Old 


79 




82 


79 




81 


80) 


81| 


“ “ “ New 


78* 




82 


784 




804 


79* 


SI* 


•Virginia Six per cent. Bonds, Old. . 


.. 




. . 


43* 




43* 






ti “ “ New 














50 


50 


u ** “ Consol.. 


524 




54ft 


544 




554 


52* 


54* 


N. Carolina Six per ct Bonds 


27 




274 


26 




28 


28 


23 


“ 11 New 


. . 






16 




16 


16 


16 


“ “ Special Tax 


15 




is 


12* 




12) 


13 


14 


S. C. Six per ct. Bds. Jan. & July.. 


15 




17* 


15* 




16* 


14* 


15) 


“ “ Aprils Oct.. 


28 




28 


25 




254 


20* 


20) 


Missouri Six per cent. Bonds 


93| 




944 


934 




97 


92 


94 


Canton Company of Maryland 


934 




110 


99 




101 


99) 


103 


Delaware and Hudson Canal Co 


1144 




mi 


118 




119 


1144 


120 


Consolidated Coal Co. of Maryland . 


544 




57j 


494 




54| 


54 


$ 


Quicksilver Mining Company 


36 




404 


38 




414 


37 


391 


“ “ Preferred 


47 




50 


494 




50) 


48 


43 


Mariposa Mining Company 


.. 




.. 






.. 


.. 


•• 


“ “ Preferred 


.. 




• . 


”4 




1 


.. 




Western Union Telegraph Co 


84 




884 


314 




864 


84) 


931 


Pacific Mail Steamship Company.. 


39| 




57f 


354 




414 


34) 


40 


Adams Express Company 


93 




96 


93 




94) 


94) 


95 


Wells, Fargo & Co. Express Co. .. . 


794 




82 


80 




83 


72 


73 


American Merchants’ Union Express 


67 




69 


634 




68) 


61) 


65 


United States Express 


70 




74 


704 




72 


65| 


73 


N. Y. Cent, and Hudson River R. R. 


991 




1024 


1004 




1021 


101) 


105) 


Erie Railroad, Common 


59} 




65| 


61# 




654 


58 


651 


“ * Preferred 


72 




74 


71 




744 


71) 


m 


Harlem Railroad, Common Shares. 


1224 




131 


124 




132) 


125 


134 


Reading Railroad Shares 


.. 




.. 


.. 




.. 1 


.. 


•• 
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Stocks. 

N.York&New Haven R.R. Shares.. 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. . 
Panama Railroad Company Shares. . 
Union Pacific Railroaa “ 

Illinois Central Railroad 44 

Cleveland & Pittsburgh R.R. “ Gtd. 

44 Col., Cinn. &Ind. R.R... 
Chicago, Rock Island & Pacific R.R. 
44 Burlington & Quincy 44 

“ & Alton Railroad Shares. . 

4 ' 44 44 Pref. 

44 & Northwestern R.R. Shares 

44 44 44 Pref. 

Del., Lackawanna & West. R.R. Co. 
Pitt8b*gh, Ft Wayne & Chic., Guar. 
Toledo & Wabash R.R. Co. Shares. 

44 44 Pref. 

St Louis, Alton & Terre Haute R.R. 

Pref. 

Ohio & Mississippi R.R. Co. Shares 
Hannibal & St. Joseph R.R. 

44 14 44 Pref. 

Milwaukee & St. Paul R.R. Shares 
44 “ 44 Pref. 

Boston, Hartford & Erie R.R. Shares 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad.. . 
New Jersey Central Railroad Shares 

Morris & Essex Railroad Shares 

N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union “ u «» 

44 44 Land Grant Bonds.. 

44 44 Income Bonds 

Alton & Terre Haute 1st Mtge. Bds. 
44 44 2d “ Pref. 

44 44 44 Income Bds. 

Belleville & So. HI. 1st Mtge. 8 p. ct. 
Chic. &, N. W. Consol’n S. F. Bonds 
44 44 let Mortgage Bends.. 

Cleveland & Tol. Sinking Fund Bds. 
44 & Pittsb'gh Consol'u Bds. 

44 44 Second Mtge. 

44 44 Third 

44 44 Fourth 44 

Chic., Rock lsl’d &Pac. 7 p. ct Bds. 
Milwaukee & St Paul 1st Mortgage 
St Louis & Iron Mountain R.R. Bds. 
CoL,Chic.& Ind. Cen. IstMtge.Bds. 
m *4 *. •* 2d “ 

Toledo, Peoria & Warsaw 1st F D. 
44 44 44 lstjW D. 

44 44 44 2d, W D. 

Cedar Falls &. Minn. 1st Mtge. B U. 
Bonn, BmL Sl fine &m Mtge. Bds. 



May, 1873. 

Lok*M. Highest 

137i .. 140 
103* .. 105* 
89| .. 93 * 
109 .. U7| 
25* .. 32| 
113* .. 118 
87 .. 89f 



86 * 

107 

107 

110 * 



90 

111| 

109* 

111 * 



78 .. 82 
84* .. 87* 
100 ..105 
93 .. 93| 
67| .. 70| 



40* 

35 



44* 

42 



53* .. 
71* .. 
2 * .. 



58* 

73* 

3* 



June, 1873. 

Lowest. Highest. 

132* -. 140* 

95 .. 102* 
90* .. 94§ 

108 .. 112| 
22 .. 28* 
105 .. 114 
87* .. 88 

84* .. 88 
107J .. 110* 
103| .. 105 
108 .. 110 
112 .. 112* 
70* .. 76 
81 ... 85 

96 .. 106 
93* .. 95 
64| .. 69* 



36* 

32 

54 

49* 

70! 

2 



41* 

37* 

54* 

55| 

73 

3 



29* 




37* 


26* 




314 


27| 




33! 


-- 




.. 


.. 




.. 


54 




58 


102 




1064 


105 




106* 


101* 




105* 


92 




94 


90* 




95 


91 




92* 


90 




924 


90* 




93 


93 




94 


101 




101* 


101* 




102* 


102* 




104 


971 




99 


96* 




96* 


96 




96 


101 




103 


103 




104 


103 




105 


97 




98* 


98 




99 


98* 




994 


1024 




103! 


102* 




103* 


99* 




101* 


85 




87 


86 




87* 


81 




86 


68 




754 


674 




71* 


69* 




72 


58 




73 


57 




63* 


594 




61 


99 




100 


100 




102 


98 




98* 


88 




884 


88* 




90 


90 




90* 


78 




78 


78* 




80 


78 




78 


96 




97 


#74 




974 








89 




891 


89* 




91* 


92 




93* 


98* 




101* 


100* 




102 


101 




102 


102 




104 


104* 




104* 


„ _ 




.. 


.. 






94 




94 


95 




95 


100 




100 


102 




102 


102* 




102* 


97* 






! 9S* 




98* 


98* 




98* 


85* 




87 






. . 


85 




85* 


103* 




104* 


104* 




106* 


102* 




103 


97* 




98* 


97* 




100* 


loo 




102 


86* 




89! 


871 




89 


88* 




89 


7(1 




73* 


70 




72 


71* 




72* 


91 




93* 


91 




91 


91 




91 


88 




88* 


89 




89* 


90 




90* 


74 




74 


75 




77 


75 




76 


80 




81 


1 81 




81* 


78* 




80 


34* 




38* 


28 




35* 


32 




34* 



July, 1873. 

Lowest. Highest. 

134 ..138 
90 .. 95* 
91* .. 96* 
11U .. 117* 
24* .. 29* 
106 .. 110* 
86 .. 89* 
85 .. 89 
108* .. Ill* 
98* .. 105 
108* .. 109* 

68* !! 71| 
80* .. 84 
97* .. 102* 
93* .. 93* 
68* .. 73* 
85 .. 85 



38* 

36* 

54* 

50* 

72* 



41* 

42 

60 

53* 

74* 

3 
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THE NATIONAL BANKS* 



The following is the statement of the condition of the National 
banks of the United States on the 25th of April last, giving the 
resources and liabilities of all the National banks of the country, to 
which we add the figures for the corresponding period of last year : 



Resources* 



April 25, ’78. 

Loans and discounts $ 908,071,471 

Overdrafts 3,990,795 

U. S. bonds to secure circulation 386,763,600 

U. S. bonds to secure deposits 16,235,000 

U. S. bonds and securities on hand 9,613,550 

Other stocks, bonds and mortgages 22,449,146 

Due from redeeming and reserve agents 88^815,557 

Due from other National banks 38 671,088 

Due from State banks and bankers 12,883,353 

Beal estate, furniture and fixtures 34,216,878 

Current expenses 7,410,045 

Premiums 7,559,987 

Checks and other cash items 11,277,715 

Exchange for clearing house 94,132,125 

Bills of other Nationri banks 19, $76, 210 

Bills of State banks 38,992 

Fractional currency 2,198,973 

Specie 16,868,808 

Legal-tender notes 99,935,287 

U. 8. certificates of deposit for legal tenders 17,215,000 

Clearing-house certificates.... 2,612,493 

Three-per-cent, certificates 10,000. 



April 19, '72. 
$ 641,069,414 
3,832,838 
374,428,450 

15.169.000 
19,292,100 
21,538,914 
82,120,017 
36,697,592 
12,299,716 
30,809,274 

7,026,041 

6£44,279 

12,461,171 

114,195,966 

18,443,652 

49,180 

2,143,249 

24,433,899 

103,308,461 

13.579.000 
4,210,000 



Total 



$1,800,3034280 $1,743,6524213 



Liabilities. * 



Capital stock 

National bank notes outstanding .....* 

State bank notes outstanding 

Dividends unpaid 

Individual deposits 

U. 8. deposits 

Deposits of U. S. disbursing officers... 

Due to National banks 

Due to State banks and bankers 

Notes and bills rediscounted 

Bills payable 

Total — 

Number of banks 

15 



$ 487,891,251 




$ 467,924,318 


115,805,574 




104,312,525 


52,415,348 




46,428,590 


338,163,864 




325,305,752 


1,280,208 




1,763,885 


1,462,336 




1,561,914 


616,848,358 


. . 


620,7754265 


7,880,057 




6,355,722 


4,425,750 




3,416,371 


126,631,926 




120,755,565 


35,036,433 




35,005,127 


5,403,043 




4,075,622 


7,059,132 




5,971,557 


$ 1,800,303,280 




$ 1,743,652,213 


1,962 


. . 


1,844 
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f September, 

The number of banks has risen, daring the twelve months com- 
pared, from 1844 to 1962 — an increase of 118 ; and the capital stock 
has increased from ( 467,900,000 to ( 487,900,000 — a gain of twenty 
millions, or an average of about ( 161,000 for each of the new banks. 
The loans and discounts stand at (908,000,000 — an increase of 
( 67,000,000, which shows the large increase in the extent of bank- 
ing accommodation required by the country; while the deposits show 
a decrease of ( 1,500,000, which equally indicates the “ scarcity of 
money ” (to use the common though ambiguous phrase). Towards 
the increased loaning capacity required by the expansion of sixty- 
seven millions in the loans and discounts, ( 20,000,000 is contributed 
by new capital, (11,500,00.. by addition to the “surplus fond,” and 
( 6,000,000 by increase of “ undivided profits." In the absence of 
any increase of deposits, this increase of ( 37,500,000 in capital re- 
sources owned by the banks is not quite adequate to the expansion 
of loans we have noted ; for the capital resources of the banks have 
generally amounted to 75 per cent* of the loans and discounts, while 
the present gain in those resources is only about 58 per cent, of the 
increase in me loans. This fact indicates the pressure for advances 
under which the banks are placed by those derangements in the 
money market to which we have repeatedly alluded. The issue 
of bank notes stands at (338,163,864 — an increase of about 
(12,800.000; the actual circulation, however, is still nearly sixteen 
millions below the amount authorized by law. It is deserving of 
note that the amount of government bonds on hand has fallen, daring 
the twelve months, from (19,292,100 to (9,613,550. To a certain 
extent, the decrease of these investments may be due to the high 
prices at which the bonds are selling ; but it is mainly attributable 
to the fact that the banks are compelled to sell out their securities in 
order to meet the urgent wants of their customers, whose loans yield 
them a better rate of interest than the five per cent, realized on the 
market value of governments. 



NEW YORK BANK DIVIDENDS. 

Payable February and August, 1873 ; with the surplus profit of each. 



* 



Name. 

Oerman-American Bank. . . . 1 

Manhattan Bank . .. 

Corn Exchange Bank 

Pacific Bank - 

National Bank of the Republic 

St. Nicholas National Bank. 

* State Banka 



Dividends.—^ 



Capital. 


Feb . 


Aug. 


Stnrplut. 


$2,000,000 .. 


4 


. 4 .. 


$47,100 


2,050,000 .. 


5 


. 5 - 


1,121,400 


1,000,000 .. 


5 


. 5 .. 


566,400 


422,700 .. 


1 3 


. 1 3 .. 


360,400 


2,000,000 .. 


4 


. 4 .. 


403,600 


1,000,000 .. 
t Quarterly. 


4 


. 4 .. 


196,900 
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BANKING AND FINANCIAL ITEMS. 



Sew Trade Dollar . Seep. 185, August Ko. 

The Taxation of Legal Tender Notes.— Several inquiries having been 
made as to the exemption of greenbacks from State Taxation, we call attention 
to the following clause in Section 1, of “An act to provide ways and means for 
the support of the Government, and for other purposes/’ approved June 30 
1864. (Page 147, Loan Acts) : 

“ And all bonds, treasury notes, and other obligations of the United States 
shall be exempt from taxation by or under State or municipal 
authority.” 

. The above act, in full, and also all acts of Congress relating to loans, are 
published in one volume, octavo, at the office of the Banker’s Magazine. 

Government Bonds. — The Secretary of the Treasury has issued the follow- 
ing circular: 

Treasury Department, August 16, 1873. 
By virtue of the authority given by the act of Congress, approved July 14, 
1870, entlited, “An act to authorize the funding of the national debt,” I hereby 
five notice that the principal and accrued interest of the bonds herein below 
designated, known as five-twentv bonds, will be paid at the Treasury of the 
United States, in the city of Washington, on and after the 16th day of 
November, 1873, and that the interest on said, bonds will cease on that day, that 
is to say: * 

Bonds known as the third series, act of February 25, 1862, dated May 1, 1862, 
as follows: Coupon Bonds — $50, No. 6,201 to No. 10/200, both inclusive* 
$100, No. 20,001 to No. 30,750, both inclusive; $500, No. 10,701 to No. 15 800* 
both inclusive ; $ 1,000, Nos. 22,601 to 26,000, both inclusive. Total* 
$13,000,000. ' 

Registered Bonds, $50, Nos. 1,321 to 1,375, both inclusive; $ 100, Nos. 9501 
to 10,300, both inclusive; $500, Nos. 5,701 to 6,100, both inclusive; $1000 
Nos. 23,301 to 25,000, both inclusive; $5,000, Nos. 7,501 to 7,900, both 
inclusive; $10,000, Nos. 9,681 to 10,100, both inclusive. Total, $ 2, 000,000- 
grand total, $ 15,000,000. 

Of the amount outstanding embraced in the numbers as above, $13,000,000 
are coupon bonds, and $2,000,000 are registered bonds. United States 
securities forwarded for redemption should be addressed to the “ Loan Division, 
Secretary’s office;” and all registered bonds should be assigned “to the 
Secretary of the Treasury for redemption.” 

William A. Richardson, Secretary. * 
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The New Ten-Dollar Note.— Tbe Comptroller of tbe Currency has 
issued the following circular to the National banks : 

The Secretary of the Treasury has advised me that, under a provision of the 
act of March 3, 1873, making an appropriation of $ 600,000 for replacing the 
worn and mutilated circulating notes of National banking associations, and for 
engraving and preparing, in such manner and on such paper and of such form 
ana design as the Secretary of the Treasury may prescribe, new circulating 
notes for such associations to replace notes of a design and denomination now suc- 
cessfully counterfeited, provided that each of said National banking associations 
shall reimburse the Treasury the costs of the circulating notes furnished under 
this provision. He has directed the Superintendent of the Bureau of Engraving 
and Printing to prepare at once a new $ 10 plate for National bank notea, from 
which shall be printed upon the distinctive paper designated by the Secretary 
for use in the printing of bonds and notes, and other obligations of the United 
States, all the $ 10 notes hereafter required to be printed for National banks 
The $ 10 notes already printed and on hand will be delivered to the National 
banks as usual for the present, but no new notes of that denomination will he 
ordered to be printed from the old plates. National bank notes of other 
denominations will be printed and furnished as heretofore, without expense to 
the banks until otherwise advised. John Jay Knox, 

Comptroller of the Currency. 

California. — Mr. Thomas Brown was in July elected Cashier of the Bank 
of California, at San Francisco ; Mr. William C. Ralston, Cashier since 
the establishment of the bank, succeeds Mr. Darius Ogden Mills, as 
President. The bank has branches or agencies at Virginia City, Gold Hill 
and White Pine, and issues letters of credit and bills negotiable at London, 
Hamburg, Dublin, Leipsic, Paris, Antwerp, Frankfort O. M., Berlin, 8k 
Petersburg, Shanghai, Hong Kong, Melbourne, Sydney, Auckland, Honolulu, 
Yokohama, and Locano. 

Connecticut.— The New Usury Law, passed June, 1873, forbids the 
charging, directly or indirectly, more than seven per cent, per annum, for loans 
of money, and imposes, as a penalty, the forfeiture of the principal to any pcrtm 
who shall, within one year thereafter, sue for the same. By a section of an old 
law, still kept in force, no contract shall be deemed usurious by reason of the 
borrowers paying or agreeing to pay the taxes assessed and paid upon the sum 
loaned or the insurance upon the estate mortgaged to secure the same. This 
law of 1873 is especially objectionable, in giving permission to any person to 
investigate transactions involving the payment of a higher rate of interest than 
is allowed, and to recover the amount loaned. 

The Liability of Indorsers. — The decision of the Supreme Court in the 
ease of William Kirschner v. James H. Conklin, of this city, is one of 
interest to those who give accommodation indorsements. The facts found 
by Judge Stoddard, wno heard the evidence, are as follows : In 1871, John 
Rathgeber made a note for $500, and applied to the New Haven County 
National Bank for a loan. The Sank refused to loan the $ 500 unless 
Rathgeber furnished an indorser. He procured the indorsement of Jambs 
H. Conkun, and subsequently he procured the indorsement of Kirschner, 
both knowing they were accommodation indorsers, and the plaintiff in fact 
relying upon the indorsement of Conklin. There were several renewals 
of the note nntil Rathgeber paid $ 50 on it, and then on April 8, 1872, gave a 
note for $450, which Conklin and Kirschner, both indorsed as accommodation 
indorsers. They both indorsed all the renewal notes, Kirschner relying upon 
the indorsement of Conklin. The former would not have indorsed, the Court 
found, if the note had not been previously indorsed by Conklin. In each case 
of renewal, and on the last note given, Conklin was the first indorser. When 
the note fell due it went to protest, and Kirschner paid it and demanded 
payment of Conklin, who refused to pay, and this suit was brought. Judgment 
was given in the Common Pleas Court for the plaintiff to recover the $450 
and interest. This judgment the Supreme Court by its decision affirmed. 

— Nnc Haven Journal. 

Georgia.— The Georgia Home Bank of Columbus transacts a general 
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banking business, and offers its services to correspondents having collections 
throughout the State. President, J. Rhodes Browne; Cashier, George W. 
Dillingham. New York correspondents, John J. Cisco & Son. 

Illinois. — The Illinois Trust and Savings Bank has been organized in 
Chicago. The new bank not only begins with a respectable paid-up capital — 
larger, with one exception, than that of any other savings bank in the city — but 
its organization of directors and officers is such as to inspire confidence. Four 
of its directors are active, practical bankers, three of them being now prominent 
men in as many different National banks in Chicago, viz. : Messrs. W. F. 
Coolbaugh, of the Union National; George Sturges, of the North- 
Western National; John De Koven, of the Merchants’ National; and 
Mr. L. B. Sidway, late of the State Savings Institution. The new bank 
will, in addition to its saving business, give special attention to the management 
of trust funds. In this class of business the well-known character for integrity 
and success in business of all the directors, will at once give it a prominent 
position. 

Decatur.— The National Bank op Decatur, Macon County, (No. 2124), 
was organized in August, with a capital of $ 100,000. President, Robert G. 
Hervey ; Cashier, James Steele. 

Illinois.— The Vermilion County Bank has been established at Danville, 
Illinois, with a capital of j$ 100,000. President, William P. Cannon ; Cashier, 
Jesse R. Holloway. Tneir New York correspondents are Messrs. Gilman, 
Son & Co. 

Indiana. — The Danville Banking Company commenced business in July, 
too Hadley, President; N. T. Hadley, Cashier. Their New York corres- 
pondents are Winslow, Lanier & Co. 

Plymouth. — The First National Bank of Marshall County, (No. 2119), 
was organized in July, with a capital of $34,000, limited to $50,000. President, 
M. A. 6. Packard ; Cashier, John 8oice. 

Massachusetts. — The City Treasurer of Boston is duly authorized to issue 
six-per-cent, currency bonds of the city of Boston, payable in twenty or 
thirty years, with coupons or registered, in bondB of not less than one thousand 
dollars, interest payable semi-annually. 

Loans on Gold. — The Comptroller of the Currency has been making a 
special inspection of the returns of the banks of New York, with a view of 
settling the question of the proportion of gold held by them as security for 
ftdvances of currency, which they are counting as reserve. Having found a very 
large amount of specie coming within the category named, he has, after due 
deliberation, decided that this practice of reckoning as reserve gold belonging to 
pledgers is irregular, and cannot longer be permitted. The Boston banks have 
not taken on gold in the way in question to anything like the extent of New 
fork city, yet the last clearing-house return of Boston banks shows that two or 
hree of our banks have been doing a pretty large business of the sort named. 

— Boston Commercial Bulletin. 

Pittsfield. — Mr. Thomas D. Colt, of Pittsfield, Mass., who has failed with 
labilities of half a million of dollars, is well known in business circles, particu- 
arly among the paper dealers, for he has been one of the largest paper manufac- 
urers of the State, turning out of his first-class paper mills at Coltsville, an 
mmense amount of blank book and other kinds of paper. He is also familiarly 
mown in banking circles as the President of the Pittsfield National Bank. 
rhis bank holds considerable of his paper — not exactly the product of his factory, 
at paper promises to pay, bearing his signature on face or back. The 
> rn*8FUELD National Bank has a capital of $500,000, with a surplus of 
192,000. Mr. Needham, the National bank examiner, has just made an 
Nomination of the Pittsfield National, and reports that Thomas Colt, the 
ist President, is as maker and endorser on $62,500 of paper held by the bank, 
rhich is protected by responsible names, leaving no reason to anticipate any 
>ss to the bank by the failure of its late president. — Ibid. 
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Missouri.— The Boatmen’s Savings Institution, which has been in 
operation several years at St Louis, having been re-organised under the laws 
of the State of Missouri, will commence business on 1st of October next under 
the title of the Boatmen’s Savings Bank. The present officers continue. 
President B. J. Lackland ; Cashier, William H. Thomson. The bank has 
a paid capital of two millions of dollars. 

Minnesota.— The Farmers’ National Bank op Owatonna, Steele County, 
C No. 2128), was organized in July, with a capital of $50,000, limited to 
$ 100,000. President Leonard L. Bennett ; Cashier, Alonzo C. Guttersox. 
Their New York correspondent is the Fourth National Bank. 

Nebraska.— The First National Bank op Ashland, Saunders Count?, 
(No. 2121), was organized in July, with a capital of $ 30,000, limited to $ 50,000. 
President Jason G. Miller; Cashier, John Simington. Their New York 
correspondent is the New York National Exchange Bank. 



New Jersey.— An equity decision of some importance to New York savings 
banks and insurance companies, has been rendered by Chancellor Bunion, of 
New Jersey. A. W. Dimmock and Frederick Butterfield borrowed 
money from the Third Avenue Savings Bank of New York, giving a 
mortgage on property belonging to Dimmock in Elizabeth, N. J. The money 
not being paia, suit was brought to foreclose the mortgage and decided in favor 
of the plaintiffs. Defendants then applied for permission to change their 
defense, so as to show that the bank had no right tinder its charter, to take a 
mortgage on lands in New Jersey. The Chancellor decided that the defend- 
ant, having had the money and used it, could not in equity, set up any such 
defense now. 

Suspension of a Savings Bank.— The Hoboken 8avings Bank closed 
its doors on Friday, August 1. Its Treasurer, Frederick Klennen, is 
reported to be a defaulter to the amount of $ 50,000. The bank had issued a 
notice to all depositors to send in their pass-books before July 15, “for tbe 
purpose of entering therein the amount of interest due on the several accounts, 
and also to compare them with the books of the bank.” It appears that the 
defaulting cashier had been in the habit of receiving deposits, entering a smaller 
amount in the bank ledger and putting the balance in bis pecket. He also 
appears to have drawn money from different deposit accounts bv means of 
forged drafts, making the entry of such draft on the books of the bank. 
Without the pass-books it was impossible to find out the amount of these 
defalcations, or the exact condition or the bank, although a large extra force of 
accountants has been engaged for the purpose. Finding the depositors un- 
willing to leave their pass-books for examination, the directors decided not to 
receive or pay any more money until the examination had been completed, 
when the actual condition of the bank’s affairs will be known. The Secretary 
of the bank, Mr. Hoyt Sandford, said he was sure that the bank bad assets 
enough to pay every dollar, but that it would require time to realise the 
securities. It will be fortunate when the whole truth in this case becomes 
known, if the condition of the bank be found to vary essentially from too 
many which have preceded it. 

New York.— Bank Stock.— The Comptroller of the State of New York 
has issued a circular to the assessors, directing them to assess all bank stock in 
the name of the individual shareholders at its true value, including any surplus, 
and in no case to assess the stock below par without proper evidence that its 
value has been 'reduced by losses actually charged over in the books. The 
assessment of surplus has heretofore been exempted, and there has been no 
uniformity in taxing this kind of stock. 

The Waterford Bank Bobbery.— A Test Case and a Novel Legal 
Question.— Slade r. Saratoga County National Bank. Action to 
recover for bonds deposited with defendant. The complaint alleges that plaintiff, 
about six years since, desiring to have a credit witn defendant, to be able to 
procure the discount of notes, without procuring the indorsement of third 
parties, and to overdraw to a limited extent his amount of deposit with the 
defendant, deposited as collateral security with said bank, $ 3,000 m 5.20 bonds ; 
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that defendant received the same, agreeing- to return them to plaintiff on demand, 
provided that defendant at such time had no claim against plaintiff by reason of 
said credit, discounting or overdrawing ; that defendant negligently and carelessly 
kept said bonds and did not return them to plaintiff when duly demanded so to 
do; that plaintiff is not in any way indebted to said bank. 

Defendant denies that said bonds were deposited collaterally, but alleges that 
they were left with defendant’s cashier for safe keeping at plaintiff s risk : that 
they were stolen from the bank vault with others in October, 1872, and that 
plaintiff never drew checks upon said bank otherwise than upon funds 
specifically deposited for that purpose. The decision in this case will be 
anxiously awaited, as many of the losers by said robbery propose to bring 
similiar actions against the bank, should plaintiff recover. — Albany Times. 

Ohio.— The German Banking Company has commenced business at No. 
36 West Third Street, Cincinnati, with a capital of $250,00<». President, 
Leopold Burckhardt; Vice-President, John Hauck; Cashier, Charles 
Bice. The directors are all successful and highly respected business men. 
Their names will be found in the card of the new bank on the cover of this 
work. Their New York correspondent is the Ninth National Bank. 

Cinemnati . — The German- American Bank of Messrs. Hakman, Hence- 
HOLD & Co., is established at No. 79 West Third Street, and offer their services 
to correspondents, as dealers in government bonds, gold, and domestic and 
foreign exchange. Their New York correspondent is the German-Ameeican 
Bank. Their card will be found on the cover of the Banker’s Magazine. 

Pennsylvania.— The total debt of the 8tate of Pennsylvania, according to 
a detailed statement of the Commissioners of the Sinking Fund of the Common- 
wealth, on the 1st of July, 1873, was $ 26,(556,262, included in which is $861,000 
of registered loan on which interest ceased July 31, 1873, and is payable on 
demand. Of the aggregate debt, $ 4,423,500 bears coin interest at 4£, 5 and 6 per 
cent., and $2l,372,&>0 bears currency interest at 5 and 6 percent. There is 
$158,233 of debt on which interest has been stopped, $1100,724 which bears no 
interest, $ 100,837 Chambersburg certificates bearing 6 per cent, currency 
interest, and $ 500,000 of agricultural land scrip fund, bearing 6 per cent, 
interest. — Philadelphia Ledger. 

The Debts of the Southern States are summarized in the following : 
In Virginia, Governor Walker states that the public debt amounts to $ 26,000,000. 
This is-one^third less than the amount previously stated, that portion having 
been shifted to West Virginia, which we believe will not assume the responsi- 
bility of it. In October last, the debt of North Carolina was stated at 
$29,900,045. The debt of Ten nes SEE, in January last, was reported at $ 20,966,382 ; 
it having been announced at about thirty-two millions the previous year. The 
difference was in rail-road bonds that have been liquidated. In South Carolina 
considerable difference of opinion exists as to what the State debt really is, but 
the largest amount reported is that by the Committee of Congress on Southern 
Affairs, in which the minority rejrort gave it at $29,158,914. Georgia’s debt, 
on January 1, was $ 15,961,500, with a liability to be increased if certain projected 
railways should be constructed. Florida, with a similar liability, has a debt of 
$ 5,512,269. Mississippi, on January 1, 1871, reported a debt of $ 1,145,726. 
Arkansas, adding to the bonded debt all prospective and contingent liabilities, 
has a total of $ 14,390,000, according to tne report of the Congressional 
Committee. In Louisiana, on January 1, 1873, the debt was reported at 

$21,801,800. In Texas the debt was $3,836,237 on September 1, last year. 
The total of these debts is a little more than one hundred and eighty millions of 
dollars. At the close of the war in 1865, these eleven States owed about one 
hundred and thirty millions. — Ibid . 

Vermont.— The First National Bank op Chelsea, Orange County, 
(No. 2120), was organized in July, with a capital of $50,000, limited to 
$100,000. President, El i hu Hyde; Cashier, John C. Clark. 

Wisconsin.— The First National Bank of Sheboygan. (No. 2123), 
waa organized in July, with a capital of $50,000. President. Joseph W. 
Dow ; Cashier, William C. Tillson. Their New York correspondent is the 
Gbrman-American Bank. This bank succeeds the Bank of Sheboygan. 
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Wisconsin. — Chippewa Falls.—' The First National Bank of Chippewa 
Falls (No. 2125), was organised in August, with a capital of $ 65,000, limited 
to $ 75,000. President, Thomas L. Halbert ; Cashier, V. W. Batless. 

The Vienna Banks. —There are 124 banks in Vienna ; of these, one is 57 
years old, one 31 years, and one 20 years. There are five basks between 10 
and 20 years, three 9 years, two 6 years, six 5 years, twenty-two 4 years, two 3 
years, sixteen 2 years, fifty-four 1 year, and eleven less than 1 year. In the 
late financial panic in Vienna, none of the banks founded between 1816 and 
1868 failed. 6f the twenty-two founded in 1869, forty-one per cent, have 
failed. The two founded in 1870 are still sound, Fifteen per cent, of the sixteen 
banks founded in 1871 have foiled. Of the fifty-four founded in 1872 there have 
failed 40.7 per cent., and of the eleven founded in 1873 there have failed 45.4 
per cent. These figures are strong proof that the financial panic in Vienna 
was due to overtrading and wild speculation. 

Vienna is said to have at present in session a sort of commercial parlia- 
ment, which has assembled for the purpose of considering certain . proposals, 
which are to be submitted to the government, with a view of changing the 
system of credit in vogue there, so as to prevent financial crises and interruptions 
of business, like those caused by the recent failures on the Vienna stock 
exchange. The representatives of various chambers of commerce and other 
similar bodies throughout Austria are in attendance, and the remedies proposed 
are a reform in the system of granting concessions, legislative authority for the 
issue of bank notes by private bankers, and for making the directors of joint 
stock companies personally responsible for losses caused by bad management 
or reckless speculation. 

Bank Note Paper. — We invite special attention to tne advertisement of the 
National Safety Paper, which seems to fully meet every requirement for 
security against fraudulent alterations. Its value can hardly be estimated until 
we consider the vast amount of exchanges of value that are constantly moving 
about the world, on the simple security of a few trails of fugitive writing ink, 
liable at any moment to the fraud of the skillful rogue. 



FINANCIAL CHRONOLOGY. 



[Continued from August No.,pagt 155.] 



July. 

24 Rate of discount at Bank of England reduced from 4| to 4 per cent. 

24 Sale by U. S. Treasury of $ 1,000,000 gold at 115.45 to 115.51. 

31 Bank of England rate of discount reduced from 4 to 3| per cent. 

August. 

1 Suspension of Hoboken Savings Bank. 

7 Sale by Treasury of $ 1,500,000 gold at 115.40 to 115.48. 

9 Resumption of business by Brooklyn Trust Co. 

13 Purchase of $ 500,000 bonds by Treasury advertised. $ 15,500 bought at 

115.12. 

14 Sale by Treasury of $765,500 gold at 114.50 to 115.05. (Remainder of 

$1,500,000 unsold.) 

17 Death of William M. Meredith, Secretary of the. Treasury 1849-1850. 

21 Sale by Treasury of $ 1,500,000 gold at 115.26 to 115.40. 

2J Rate of discount at Bank of England reduced from 31 to 3 per cent. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

( Monthly List , continued from August Number, page 151.) 



Place and State. Name of Bank. N. Y. Correspondent. 

San Francisco, Cal. . Anglo-Californian Bank Jt & W. Seligman & Co. 

Norfolk, Conn Cowles & Eldridge 

Rome, Georgia Cothran & Jackson National Park Bank. 

Chicago, III. Garden City Savings Bank 

Areola, “ J. C. Justice Gilman, Son & Co. 

Danville, 44 Vermilion County Bank Gilman, Son & Co. 

Decatur, “ Decatur National Bank 

Virden, “ Bank of Virden 

Plymouth, “ Pirst Nat. Bank of Marshall Co.. 

Waterloo, “ De Kalb County Bank.. Henry Clews & Co. 

Danville, Indiana. ..Danville Banking Co Winslow, Lanier & Co. 

DeWitt, Iowa Price & Sanford Gilman, Son & Co. 

44 “ R. H. Murdock Ninth National Bank. 

Exira, “J Andrews & Griggs Allen, Stephens & Co. 

Hamburg, 44 J. T. Davis & Co Donnell, Lawson & Co. 

Montour, 44 Montour Exchange Bank Alien! Stephens & Co. 

Grassh’per Falls, K an. V alley Bank & Sav. Institution. Donnell, Lawson & Co. 

Junction City, 44 Davis County Savings Bank... 

Thayer, 44 Chatham T. Ewing Geo. Opdyke & Co. 

Cavern a, Ky Merchants’ Banking Co 

Lexington, 44 Farmers & Traders’ Bank 

Boston, Mass George P. Baldwin & Co 

44 44 Charles A. Shaw :... 



Whitehall, Mich Lumberman’s State Bank Williams & Wilbor. 

Owatonna, Minn Farmers’ National Bank Fourth National Bank. 

Troy, Mo Farmers & Mech’cs’ Sav. B’k . . Donnell, Lawson Co. 

Princeton, 44 Mercer County Bank Tenth National Bank. 

Maryville, 44 Fisher, Jackson & Co Donnell, Lawson & Co. 

Ashland, Neb First National Bank N. Y. National Exch. B’k. 

Gold Hill, Nev Miner & Hall 

Booneville, N. Y S. C. Thompson 

Elmira, 44 . ..J. S. Thurston 

Nunda, 44 ...NundaBank Imp. & Traders’ Nat. B’k.. 

Watkins, 44 ... Schuyler Co. Bank 

Williamsburg, 44 . ..Bush wick Savings Bank 

Cincinnati, Ohio German Banking Co Ninth National Bank. 

Ada, 44 Ada Exchange Bank Henry G. Bell & Co. 

44 44 Citizens’ Bank Continental Nat. Bank. 

Cleveland, 44 ....W, H. Kelly Drexel, Morgan & Co. 

Findlay, 44 ....Hancock Savings Bank Ninth National Bank. 

Mansfield, 44 Mansfield Banking Co National Park Bank. 

Philadelphia, Pa United States Banking Co 

4 4 44 James B. Young & Co 

44 14 Ladner Brothers 

44 44 E. W. Keene 
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Place and State. Name of Bank. N. Y. Correspondent. 

Allegheny, Pa Allegheny Homestead Bank 

Emlenton, “ Emlenton Bank Ninth National Bank, 

Minerstown, “ Argyle Savings Bank Imp. & Traders’ Nat B’k. 

Pittsburgh, “ International Bank Dry Goods Bank. 

Reading, “ A. L. Boyer Henry Clews & Co. 

Summit Hill, “ Miners' Savings Bank Imp. & Traders’ Nat. BY. 

Austin, Texas Bremond & Co Swenson, Perkins Si Co. 

Salt Lake City, UTAHWhite, McCormick & Co 

Chelsea, Vermont ..First National Bank 

Burlington, “ . .Fars.& Mechanics S. Ins. &Tr.Co. 

Chippewa Falls, Wis. First National Bank 

Sheboygan “ First National Bank Germ an -American Bank. 



DISSOLVED OR DISCONTINUED. 

[ Monthly list , continued from August No., page 155. ] 

California. — J. Seligman & Co., San Francisco , (succeeded by Anglo- 
Califomian Bank). 

Connecticut. — J. N. Cowles, Norfolk, (now Cowles & Eldridge.) 

D. C. — Squier & Root, Washington. 

Georgia. — Cothran & Maguire, Rome, (now Cothran & Jackson.) 

Illinois. — Cannon, Wyeth & Co., Areola, (succeeded by Beggs & Clark); 
Craddock & Habing, Effingham, (succeeded by H. G. Habing) ; u. L. Parker 
& Co., and James Wilson & Sons, Oilman, (both succeeded by Parker A 
Allen ) ; Hatch & Brother, GriggsviUe, (succeeded by Griggsville National Bank): 
Auton Sl Alter, Princeville ; Heaton, Dubois & Chesnut, Virden, (succeeded by 
Bank of Virden. ) 

Iowa. — Fulton <fc Scribner, Cherokee , (succeeded by Scribner, Burroughs A 
Co.); Price & Dinehart, De Witt, (succeeded by Price & Sanford); Marshall 
County Bank, Marshalltown, (succeeded by Farmers’ National Bank) ; 0. B. 
Dutton & Son, Orford, (succeeded by Montour Exchange Bank.) 

Kansas. — S. W. Loan & Land Co., Thayer, (succeeded by Chatham T. Ewing ) 

Kentucky. — Headley, Farrar & Co., Lexington, (now Farmers & Traders’ 
Bank); Wilson, Andrews & Co., Catlettsburg , ( suspended .) 

Michigan. — W. H. Davenport & Co., Saline. F. Blackmarr, Whitehall , 
(succeeded by Lumberman’s State Bank. ) 

Missouri. — Fisher & French, MaryviUe, (succeeded by Fisher, Jackson A Co ) 

Nebraska. — State Bank, Ashland, (succeeded by Firet National Bank.) 

New Jersey. — Hoboken Savings Bank, Hoboken, ( suspended .) 

New York. — National Bank of Cazenovia, (changed to 41 Bank of Caxenovia”); 
First National Bank of Watkins, (changed to “ Schuyler County Bank’): 
Cornwall Walton, Alexandria Bay, (not in banking business) ; G. W. Warren 
& Co., Cape Vincent. 

Ohio. — H. P. Gage & Co., Findlay, (succeeded by Hancock 8avings Bank ) 

Texas. — Erastus Jones, Jefferson. Newsome, Ranney & Co., MeKinaqi' 

Utah. — A. W. White & Co., Salt Lake City, (now White, McCormick A Co ) 

Wisconsin. — Bank of Sheboygan, Sheboygan , (succeeded by First National 
Bank. ) 
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NOTES ON THE MONEY MARKET. 



New York, August 21, 1S73. 

Exchange on London . at sixty days' sight, 107% ® 108 for gold . # 

The money market has become quite easy during the month of August, with a mini- 
mum rate this week of 4 per cent, on call loans. Commercial paper is not abundant 
and is readily taken by bankers and brokers at six to seven per cent. The demand for 
money at New York, arises mainly on account of new railroad enterprises throughout 
the country. The present construction of new railroads for the year 1878 will cover 
over six thousand miles, which, at thirty thousand dollars per mile, will consume about 
one hundred and eighty millions of capital — one-half in money and the remainder in 
bonds. The latter* is drawn largely from London, thereby lessening the demand for 
gold for foreign export. Among the new' loans proposed abroad on account of rail- 
roads in the United States, are the following : 

1. The Atlantic and Great Western R. R. Co., £ 1,520,000 sterling, at eight per cent, 
interest; offered at 94: redeemable at par in 1876 ; or may be converted into 
Cleveland, Columbus, Cincinnati and Indianapolis R. R. shares, or Atlantic and Great 
Western shares. This money is for the purpose of purchasing a controlling interest 
by the latter in the former Company. 

2. First mortgage gold bonds of the Chicago and Paducah R. R. Co. ; $576,000 at 
•even per cent, interest. 

3. Dlinois Central R. R. Co. offer $3,000,000 seven-per-cent, consolidated gold bonds 
of the New Orleans, Jackson and Great Northern R. R. Co., and $3,000,000 seven-per- 
cent. bonds of the Mississippi Central R. R. Co. ; repayable in forty years, (1912). 
The former are offered at £ 174, and the latter at £ 176 for each thousand dollar bond. 

There are large offerings besides the above in the London market, for account of 
various companies in the United States. Among the new bonds offering in the New 
York market, are the following : 

1. The New York Central and Hudson River R. R. first mortgage bonds at seven 
per cent, interest, redeemable in 1908 : price 105. 

2. New York and Oswego Midland R. R. first mortgage bonds, $8,000,000. Only 
$ 500,000 unsold. This Company is now* running through trains from New York to 
Oswego. New York agents, Messrs. George Opdyke & Co. 

3. Texas and Pacific Railway Co. first mortgage six-per-cent, gold bonds, offered at 
ninety per cent. These bonds are secured by a sinking fund, and by a first mortgage 
covering the Company’s line through to the Pacific Ocean, with its equipments, fran- 
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chines, <fec., including upwards of 15,000,000 acres of land donated by the Government 
of the United States to aid in the construction of the road. First series issued only as 
road is constructed on the Eastern Texas Division, 504 miles of road. 209 miles of 
Toad in operation from Shreveport to Dallas and from Mashall to Jefferson. 

4. Louisville City seven-per-cent, bonds, due in 1903, $1,000,000, offered at ninety 
per cent. 

5. St. Louis and South Eastern Railway Co. seven-per-cent, gold bonds. ( George 
Opdyke <fe Co., New York, agents.) 

3. Jersey City seven-per-cent, bonds, redeemable in forty years at seven per cent, 
semi-annually, $200,000. July 1, 1878, the total debt of Jersey City was $12,267,162 ; 
corporation property, including past due assessments for streets and sewers, 
$11,119,526; assessed valuation of 1872, $68,496,855; half of the assessed value of 
railroad property, which, by recent law, is taxable this year, $11,000,000; total 
assessed value for 1873, $79,496,855. Population of city about 103,000. 

7. City of Rochester seven-per-cent bonds, for the construction of water works ; 
offered at par, by Robinson, Chase & Co., New York. Its indebtedness, excluding 
this loan, is less than $1,850,000, while it has public property amounting to about 
$2,850,000, and private real estate valued at $70,000,000. The bonds are issued in 
either coupon or registered form ; the registered being transferable at the office of the 
Union Trust Company of New York, where both principal and interest is payable. 
The expenditure of moneys derived from their sale is directed by the Mayor of the 
city and the Board of Commissioners. 

8. Brooklyn City water-loan bonds at seven per cent., $ 200,000 ; redeemable in 1904 
and 1910. Bids will be opened August 29th, by the City Treasurer. 

9. Burlington, Cedar Rapids and Minnesota R. R. first mortgage convertible sinking 
fund gold seven-per-cent, bonds, (Milwaukee Division), coupon and registered. 
Henry Clews &*Co., Wall Street, agents. 



Money continues to be in easy supply on Wall Street for call loans, but for paper 
running sixty days or longer higher rates prevail. We quote : 



Per Cent. 

Loam on call — Government collaterals 4 ® 5 

“ ** Miscellaneous collaterals, first-class 5 ® 5 

Commercial first-class indorsed paper, sixty days 6\i ® 7 

Commercial first-class Indorsed paper, four months 7 ® 8 

Commercial first-class indorsed paper, six months 8 ® 8 

Commercial first-class, single names, sixty days 8 ® 10 

Commercial first-class, single names, four to six months 9 2 12 

Bankers', first-class domestic, three to four months 7& ® 8 



The ease in the money market is increased by the more favorable exhibit of our 
foreign trade ; the importations having declined from 270 millions for seven months, 
1872, to 252 millions for same period this year, via. : 



Foreign Imports at New York for Seven Months from January 1. 

187L 1872. 1873. 

Entered for consumption 6120,054,380 $118,640,268 6109,417,043 

Entered for warehousing 90,093,323 126,606,308 88,855,822 

Free goods 17,808,800 22,850,813 57,006^81 

Specie and bullion 4,918,692 2,819,482 2,9 41,6® 

Total entered at port $232,875,195 $270,916,871 $252^21,108 

Withdrawn from warehouse. . . 73,138,814 89,832,451 73,875,844 
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The increase in the free goods is owing to the addition of tea and coffee to the tree 
list, by late act of Congress. The total is as much above that for 1871, ns it is below 
that of last year, but the volume of imports is yet too large to sustain. 



The exports to foreign countries this year (seven months) have increased about 
twelve per cent., with an active demand abroad in prospect, for domestic produce. 



Export* from New York to Foreign Ports for Six Months from January 1. 

1871. 1872. 1873. 

Domestic produce $ 127,413,323 $119,582 556 $ 158,231,491 

Foreign free goods 654,636 740,893 1,363,247 

do. dutiable 4,863,641 6,196,022 5,514,646 

8pecie and bullion 58,788,317 54,363,587 37,857,927 



Total exports $185,719,917 $ ISO, 883, 058 $ 202,967,311 

The reader will observe by the above tables, the decrease in the export of specie. 
In July, 1870, it was about seventeen million dollars; in 1871, eleven millions; in 
1872, seventeen millions, and for the last month only ten millions. The increase in the 
exports of produce and merchandise, is over five and a half million dollars. 



Revenue from Custom % at New York. 

1871. 1872. 1873. 

In July $11,934,957 £7,251,160 810,008.929 

Add Six months 73,692,107 73,822,709 61.981,516 

Seven months $85,627,065 $81,073,870 $71,990,446 

The decrease in the aggregate isowing largely to the reduction in the tariff. 

All of the import figures represent gold, the value being stated at the foreign cost in 
coin, freight and duty not added. The export returns, except specie, which is given at 
its tale value, are all reckoned at their current value here in paper currency. 

The decline in the foreign importations, is noted only when compared with the year 
1872. The aggregate is yet largely beyond the amount reported in 1871, and previous 
years. We are still suffering from an excess of foreign goods; for the payment of 
which we remit largely in twenty-year bonds, thus placing upon the next generation 
the burden of paying for the extravagance of to-day. To show this excess, we may 
state that the foreign importations of the year 1851, were only $8.75 per capita; in 1860 
$4. 5 8 ; and in 1870, had increased to $4.76 ; and in 1872, about $ 6.22 ; viz. : 







Import 


Avrrag 


Year. 


Census U. S. 


7 month*. 


7 month 


1850 


$23,191,876 


$86,900,000 


$ 3.75 


1860 


31,443,321 


142,600,000 


4.53 


1870 


. . . . 38,558,371 


183,600,000 


4.76 


1873 


40,500,000 


252,000,000 


6.22 



The increase in seven months of 1872, was most noticeable in general merchandise — 
a term which includes sugar, tea. coffee, metals, spices, liquors, hardware, earthenware, 
drags, hides, leather, wool, <fcc. ; and this class of imports shows a less relative falling 
off this year. We repeat the comparison from the beginning of this half-century : 
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Relative Import* of Dry Good *, Specie , and General Merchandise of Sew York, for tin 
f irst Seven Months of the last Twenty-three Fears ; 



Seven 


Imports nf 


Imports of 


Imports of 


Total 


Months. 


Dry Goods . 


Gen'l Mdse. 


Specie. 


Imports. 


1851 


... $42,240,217 


.... $43,174,714 


... $ 1,480,476 .... 


... $86,895.40? 


1852 . . . 


. 34,994,294 


. 37,215,342 . . 


... 2,028,248 .... 


. . 74.237.8S4 


1853 . . 


. 57,421,619 


.... 59,393,895 


1,098,516 . 


117,915,099 


1854 . . . 


55,308,993 


58,126 642 


1,606 (WO 


115 Oil 725 


1855 . . 


34,724,393 . . 


49,008,832 


503 151 * 


04 


1856 


60,296,946 


72,757,795 


063,500 


134 (1P1 


1857 . . . 


66,716,293 


84,156,030 


5 857,310 




1858 .. . 


30.169,358 


.... 48,305,765 


. . 1,815,258 . . . . 


80,290. M 


1859 . . 


. . 71.782,984 


83,366,928 


1 301 080 


156 45A<M4 


I860 . . . 


. . 63,362,687 


78,485,850 


751 lftft 


142 599 725 


1861 . . . 


31,515,606 


54,375,955 


. . . 32,906,166 


. 118,797587 


1862 . . 


30,183,764 


... 74,488,315 


731,556 . ... 


105.403.635 


1863 . . 


, . 35,112,935 


70,860,800 


. . . 1,036,013 


107,009, 74)“ 


1864 . . . 


53,122,729 


106,064,033 


1,555,066 


. . 160,741.836 


1865 . 


31,850,399 


.... 68,018,028 


1,305,463 


101,173,890 


1866 ... 


80,442.325 


.... 108,285,746 .. 


. . . 1,526,147 .... 


. 190,254,21? 


1867 


. .. 53,431,860 


.... 104,617,997 


1,613/302 


159,663,130 


I860 . . . 


. . 44,861,371 


.... 102,601,807 


4,165,342 


.. 151,628.590 


1869 . . . 


. . . 57,420,302 


128,698,363 


. . . 10,213,747 


196.338,4?? 


1870 


... 58,162,413 


118,145,657 


7.357,949 


183,666.019 


1871 


. 78,044,000 


149,912,503 


4,918,692 


232,875.195 


1872 . . 


. . 85,877,426 


. . . . 182,219,963 


2,819,482 


. . 270,916, £71 


1873 . . 


. . 72,638,272 


.... 176,641,174 


2,941,662 


259.221,1(8 



The premium on gold has undergone rather more than the usual fluctuations s'uxe 
our last ; having declined t6 14% on the 15th, but closing to-day at 15%. Artificial 
manipulations are credited to leading speculators, and efforts to force an advance have 
been apparent, but fruitless hitherto. 



The New York City Banks still retain fall lines of discount, although they must 
expect at the approaching season heavy demands from the interior. Their returns 
in a series of years compare as below : 

Legal Wttkl) 

1867. Loans. Specie. Tenders . Circulation. Deposits. Cleanegt. 

Jan. 5 ....$257, 852, 460. •12,794,892. •65,036, 121. $32, 762,779. .$202,533, 564 .$466.981787 
Jan. 4/68.. 249.741,297 .. 12,724,614 .. 62,111,201.. 34,134,391.. 187,070,786 . 483.9K3M 

Jan. 4/69.. 259,090,057.. 20,736,122 . 48,896,421.. 34,379,609 .. 180.490,445 .. 585.304.799 

Jan. 3,70.. 250,406.387.. 31,166,908 . 45,034,606.. 34,150,887.. 179.129.394 . 399.355,375 

July 4 276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070.365 .. 219,083,428 .. 562,736.404 

Jan. 2/71.. 263,417,418.. 20,028,846 .. 45,245,358 .. 32,153,514 .. 188,238,995 . 467,692962 

July 3 296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 . . 243,308,693 .. 561,366.456 

Jan. 1,72.. 270,534,000 .. 25,049,500.. 40,282,800.. 28,542,800.. 200,409,800 .. 5o7.802.964 

July 1 289,002,800 .. 22,795,500 .. 54,951,400 .. 27,416,100 .. 232,387.900 . 485,973.637 

Jan. 6/73 277,720,900 .. 19,478,100 .. 41,165,400 .. 27,613,800 .. 203,808,100 .. 642,834,841 

Feb. 3 286,879,600 .. 18,612,200 .. 45,802,100 .. 27,501,000 .. 217,168,500 .. 661,411.941 

Mar. 3 281,344,900.. 16,370,500 .. 40,724,000.. 27,601,300 .. 202,066,100 .. 81*260,208 

April 7 273,534,000 . . 15,664,400 . . 34,940,500 .. 27,715,800 .. 187,687,000 780,496,463 

May 5 270,721,100.. 18,677,800.. 40,051,700 .. 27,564,400 .. 196,471,900 . 696(06,7*5 

June 2 277,958,800.. 19,482,000.. 44.332,300.. 27,447.100.. 208,136,500 . 454.272,090 

July 7 286,905,800 .. 33,551,400.. 48,168,000.. 27,276,200 .. 232,369,400 476.571,385 

July 29 289,389,100.. 31,249,300.. 49,957,100.. 27,225,100.. 239,118,300 . 547,*25.SS 

Aug. 4 289,986,200.. 30,272,200.. 50,030,500 .. 27,188,000 . 238,840,900 .. 465.712370 

“ 11 290,758,100 . . 29,820,000 . . 49,002,300 . . 27,223,500 . . 237,123,100 . 4s»«®,7» 

“ 18 292,614,000.. 27,644,100.. 47,540,100.. 27,222,700.. 234,857,300.. 431.084.338 
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The Philadelphia banka continue in nearly the some condition as at our last reperts. 
Their returns, and a comparison with previous years, are appended : 





Loan*. 


Specie. 


Legal Tender*. 


Circulation. 


Deposit*. 


Jan. 4, 1868.. 


. . $5°, 002,304 . 


... $235,912 . 


...$16,782,432 . . 


. $10,639,000 . . 


. . $36,621,274 


" 4,1869.. 


.. 50,716,999 . 


... 252,483 . 


... 13,210,397 . 


.. 10,593,719 .. 


.. 38,101.023 


“ 3,1870.. 


.. 51,662,662 . 


...1,290,096 . 


... 12,670,198 .. 


. 10,568,681 . . 


. . 38,890,001 


“ 2,1871.. 


. . 51,861,827 . 


... 1,071,528 . 


... 12,653,166 .. 


.. 10,813,212 .. 


. . 38,660,403 


" 1,1872. 


.. 55,631,793 


....1,069,585 . 


.... 11,228,988 .. 


. . 11,348,851 . 


. 42,049,757 


July 1, ‘ .. 


. . 59,059,324 


.... 228,338 . 


... 13,952,002 


. 11,345,868 . . 


. 50,021,793 


Jan. 6,* 1873. . 


. . 55,370,011 


. . . . 424,458 . 


... 10,576,155 .. 


.. 11,331,579 .. 


. . 40,861.114 


Feb. 3, “ .. 


. . 57,062,437 


.... 352,775 . 


... 10,599,53*2 . . 


.. 11,370,253 


. 42,120 451 


Mar . 3 “ 


. . 56,867,858 


.... 271,544 . 


... 9,917,655 .. 


.. 11,389,972 . 


. 41,495,605 


April 7, “ .. 


. . 57,075,617 


. . . . 130,936 . 


... 9,663,471 .. 


.. 11,475,119 


. 40,124.310 


May 5, “ .. 


.. 59,006,414 


.... 238,944 . 


... 11,641,739 .. 


. . 11,438,679 . 


.. 45,177,200 


Jane 2, “ 


. . 61,135,011 


.... 116,089 . 


. . . 15,377,993 . . 


. . 11,434,591 . 


51,833,223 


July 7, “ . . 


.. 60,480,403 


.... 322,626 


.... 14,513,757 .. 


... 11,431,847 . 


. . 48,200,545 


“ 29, " .. 


. . 59,996,743 


.... 321,605 


.... 15,051,022 .. 


. . 11,441,985 


. . 47,911,798 


Aug. 4, “ .. 


.. 59,923,183 


.... 356,531 


.... 15,227,709 .. 


.. 11,444,767 .. 


. . 49,255,437 


44 11,“ .. 


. . 58,787,541 


.... 306,251 


.... 14,576,957 . 


... 11,416,480 . 


. . 46,993,521 


44 18, “ 


. . 59,535,280 


.... 236,302 


.... 14,084,674 . 


... 11,436,474 . 


. . 46,785,247 



The banks erf Boston exhibit no material change of condition this month. Their 
statements and a comparison with previous months are shown below : 



Loom. Sptcu. Legal Tender*. Circulation. Deposits. 

Jan. 6, 1666 . ... $ 91,969,249 ... $ 1,466,246 . . . $ 15,543,169 . . . .$ 24,626,559 . . . .$ 40,656,022 

Jan. 4,1869.... 98,423,644 .... 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 

Jan. 3, 1870.... 10^985,214 .... 3,765.347 .... 11,374,559 .... 25,280,893 .... 40,007,225 

Jan. 2,1871.... 111,190,173 .... 2,484,536 .... 12,872,917 .... 24,662,209 .... 46,927,971 

• July 3 119,152,159 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50.693,067 

Jan. 1, 1$72. . . . 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,715,976 .... 46,994,488 

July 8 112 164.800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48.875,500 

The deposits (after this date) include the amount due to other banks. 

Jan. 6, 1673. . . 122.872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 

Fefc. 3 125,088,700 . .. 2.253,300 .... 11,507,300 .... 25,485,800 .... 77,272,500 

Mar. 3 124,390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 

April 7 120,001,600 .... 922,600 .... 8,939,300 .... 25,519,400 .... 64,623,200 

May 5 117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 65^809,400 

Jane 2 117,959,600 .... 1,269,200 .... 11,406,800 .... 25,445,100 .... 69,422,800 

Jaly 7 122,947,000 .... 1,935,400 .... 11,267,600 .... 25,487,700 .... 73,218,900 

“ 21. 124,088,800 .... 2,277,600 .... 11,145,500 .... 25,577,200 .... 72,340,000 

“ 29.. a... 123,620,900 .... 1,833,000 .... 11,035,900 ... 25,538,100 .... 71,155,900 

Aug. 4 123,617,400 .... 1,536,000 .... 10,955,600 .... 25.550,000 .... 71,110,300 

“ 11 123,441,700 .... 1,342,400 .... 10,788,300 .... 25,475,100 .... 69,462,800 

“ 18 123,976,500 .... 1,150,200 .... 10,530,600 .... 25,457,400 .... 68,924,800 



The demand for government bonds to supply foreign markets has not abated, but 
they are not to be had in round lots. We annex the latest quotations : 



Offered. Asked. < 




Offered. . 


Asked. 


U. 8. Currency 6s 


.113*4 


113* 


U. 8. 5-20. ’67, Reg. , Jan. & July 116* 


117*4 


U. 8. 6s, 1881, Registered 


.117* 


117* 


U. 8. 5-20, ‘65, Coupon, July. . 


116* 


117** 


U. 8. 6e, 1881, Coupon 


.119*4 


119* 


0. 8. 5-20, ’67, Coupon, July. 


119 


119* 


TJ. 8. 5-20 Reg., May and Nov. . 


.116* 


117 


U. 8. 5-20, '68, Coupon, July. 


117* 


118* 


U. 8. 5-20, ’(&, Coupon, Nov. .. . 


116* 


117 


U. 8. 10-40, Registered 


112* 


113 


U. 8.5-20, ’64, Coupon, Nov 


.117 


117* 


U. 8. 10-40, Coupon 


115*2 


116 


U. 8, M0, ’65, Coupon, Nov. . . . 


.118* 


119* 


U. 8. 5s of ’81, Coupon 


.*....114* 


114* 
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Foreign Exchange has undergone a marked decline during this month, and onder 
large exports of produce and reduced imports, continues dull even at the lower rate*. 
Bankers’ 60 days Sterling bills are offered at 108. We quote: Bills at 60 day§ co 
London, 107# a 107% for commercial; 107% a 108 for bankers'; do. at short 
sight, 108% a 108%; Paris at 60 days, 5.854 a 5.80; do. at short sight, 5.&3| 
a 5.25; Antwerp, 5.82% a 5.27% ; Swiss, 5.31% a 5.264 ; Hamburg, 4 Reichsmark, 
94% a 95 ; Amsterdam, 89% a 4<i ; Frankfort, 40% a 40% ; Bremen, 4 Reichsmark. 
94% a 95 ; Prussian thalers, 70% a 71%. 

Rates for the three months preceding compare as follows : 

Sixty dayt' Bill*. May 22. June 21. July 21 A*£. tL 

On London, bankers’ . . 108% 3 1094 .109 3 109% .. 109% 3 109% . 107% 3 1® 

“ commercial 108% 9 108% .. 108% 3 108% .. 108% 3 109 108% 3 

Paris, franc*, dollar. . 5 27% <25.22% • - 5.28% 35.24% .. 5 27435 23*4 . 5 35 35 30 



Amsterdam, guilder 39% 3 40% .. 39% 3 40% ..40 3 40V> .. 39% 3 « 

Frankfort, IP* florin .... 40% 3 41% .. 40% 3 41% 41 3 41% .. 40Vf 3 40S 

Hamburg, & 4 R’mark . . 954 3 96% .. 95% 9 96% .. 95% 3 96% .. 94% 3 96 

Prussian thalers 71% 3 724 .. 71% 3 724 .. 71% 3 72% 70% 3 71* 



In the London money market, great ease prevails. The Bank of England rate of 
discount was to-day reduced to 8 per cent, in the open market, and quotations are % 
lower. At Paris a corresponding abundance is reported. 



DEATHS. 

In Boston, on Tuesday, August 12th, aged eighty-four years, Charles W # 
Cartwright, for many years President of the City Bank, Boston, and of its 
successor, the National City Bank. 

Iu New York, on Friday, July 25th, aged seventy-three years, Cassius Dablk«, 
President of the Sixth National Bank, of New York. 

At Hailewood, his late residence, near New York City, on Thursday. July 24th. 
aged fifty-six years, James Leu, of the banking firm of Leu & Waller, of New 
York.City. 

In Philadelphia, on Sunday, August 17th, aged seventy-seven years, William M. 
Meredith, Secretary of the Treasury from March 7, 1849, to his resignation July 10. 
1850. # 

At North East, Pa., on Wednesday, July 29th, Charles Horton, Cashier of the 
St. Petersburg Savings Bank. 

At Bawley Springs, Rockingham County, Virginia, on Saturday, August 2, aged 
fifty-four years, William H. Tams, Cashier of the Virginia Banking- and Tirst 
Company, ot 8taunton, Virginia. 

At Bethlehem, N. II., on Monday, August 11th, by accident, A. S. BriLia. of 
the firm of Butler »fc Peck, Bankers, of Allegan, Michigan. 
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THE SAVINGS BANKS OF MASSACHUSETTS. 

In the last No. of this work (September) we enumerated the 
savings banks of the States of Maine, New Hampshire, Rhode 
Island and Connecticut. In the August No. we produced copious 
details of those of the city and the interior of New York, showing 
the growth of each institution as well as the aggregate increase of 
savings in each State. We now publish, for the information of our 
readers, a full list of the savings banks of Massachusetts, showing 
the deposits of each at the close of the years 1871 and 1872 ; the 
number of depositors in each at the latter date; and the date of 
charter of each in the city of Boston. 

It will he observed that the increase of deposits last year was not 
quite so large as in the years 1869-1871, although there are twelve 
new banks reported as having commenced operations during the year 
1872. The returns are highly favorable to the people of the Com- 
monwealth, showing over six hundred thousand depositors out of a 
population of about 1,500,000 (or 1,457,351 by the census of 1870), 
or more than forty per cent: of the whole population. 

Although the average to each depositor assumes large proportions, 
being within a fraction of three hundred dollars, it is found, on 
inquiry, that in many cases the deposit is a mere trifle — a mere 
beginning — some ten or twenty dollars — the surplus of a day laborer 
or a hired domestic ; and in many other cases a dollar saved by a 
16 
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minor after the labors of a week in a cotton mill. These people bear 
in mind the poet’s line — 

He is never poor 

That little hath, but he that much desires. 

The savings depositor may well recur to Young, who wisely 
says — 

Think nanght a trifle, though it small appear ; 

Sands make the mountain, moments make the year ; 

And trifles life. 

The seven States of New England and New York alone report, 
at this time, six hundred and fifty millions of dollars on deposit in their 
savings banks — -the small earnings and surplus trifles of nearly two 
millions of poor depositors. The returns from all these States show 
an active interest in the subject of savings banks, and that the accu- 
mulations of the people are becoming ample to meet future contin- 
gencies of business and the fluctuations in the value of property. 
The returns from the State of Vermont for the past year are not yet 
received. The pamphlet report is defective in the omission of the 
number of depositors in these several institutions. 

The annual reports from Maine, New Hampshire, Rhode 
Island and Connecticut, contain tabular statements of each bank, 
and some of them give the comparative increase in the deposits of 
each for a series of years. This tabular view is neglected in the 
Massachusetts report, leading thereby to numerous inaccuracies, 
which will render the comparative statements hereafter defective. 
The report would be more valuable hereafter, if made to contain the 
date of charter of each institution reported. 

We annex the official report of the Bank Commissioner, which 
contains numerous and valuable suggestions. 



Annual Report of the Commissioner of Savings Banks 
for the Commonwealth of Massachusetts. 

December 31, 1872. 

To Hon. Oliver Warner, Secretary qf the Commonwealth. 

I have the honor to submit the seventh Annual Report of the 
Commissioner of Savings Banks, with the abstract of the annual 
returns of the savings banks in the Commonwealth, exhibiting their 
condition on Saturday, the twenty-sixth day of October, in answer 
to the requisition of His Excellency the Governor. 

Also statements of the Collateral Loan Company, the Wor- 
cester Safe Deposit and Trust Company, and the New Eng- 
land Trust Company, severally made to the Commissioner, in 
accordance with provisions in their charters. 

Twelve savings banks have been organized and commenced busi- 
ness during the last year, namely : — 
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Bridgewater Savings Bank Bridgewater. 

Broadway Savings Bank Lawrence. 

Brookfield Savings Bank Brookfield. 

Dukes County Savings Bank Edgartown. 

East Weymouth Five Cents Savings Bank. .East Weymouth. 

Holliston Savings Bank Holliston. 

Jamaica Plain Savings Bank West Roxbury. 

Mechanics 7 Savings Bank Holyoke/?fe- 

Miners 7 Savings Bank West Stockbridge. 

Monson Savings Bank Monson. 

North Avenue Savings Bank Cambridge. 

Orange Savings Bank Orange. 



The present number of savings banks is one hundred and seventy- 
two, all of which, excepting four, quite recently established, have 
been examined during the year past, and an abstract of the examina- 
tion is submitted. 

On the twenty-sixth day of October last, the date of the requisi- 
tion for the annual returns, our savings banks held 



In deposits $ 184,797,313 92 

Surplus 3,045,247 21 



$187,842,561 13 

Increase of deposits for the year 1872 $21,093,236 38 

Number of depositors 630,246 

Increase 69,045 

Average to each depositor $293 21 

Increase of average 1 69 

Amount of deposits during the year $58,034,129 72 

Average of each deposit. 82 65 

Decrease of average . . .' 9 42 

Amount of withdrawals 43,895,674 16 

Average of each withdrawal 112 70 



Compared with last year the increase in deposits is nearly seven 
millions less ; and for the last three months the gain has been quite 
small. The deposits very nearly equal those of last year, but the 
withdrawals have been nine millions in excess of the amount paid 
out during the previous year. 

It is gratifying to notice the fact that the gain in the number of 
depositors is nearly as large as ever, while the number of large 
deposits is somewhat diminishing. With a decrease of the rate of 
interest paid by the banks, which seems to be quite certain, this unre- 
liable class of deposits will continue to diminish until they become 
no more than a fair proportion of the whole amount. 

The rate of interest charged on loans made during the year 
has varied froai seven to eight per cent. ; the average being some- 
what less than seven and one-half per cent, on the whole loan. 
No return is now required of the rate of interest charged ; but as 
it is an important fact, indicating in what manner the privilege granted 
by the legislature is used, and how far public interests are promoted 
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or regarded, I suggest that the banks be required to return the rates 
charged, and the aggregate of loans at each rate. 

No material change has bedh made in the investments. Tbe 
amount of public funds, including government, state, city and town 
bonds, is somewhat less, and of bank stock and railroad bonds more 
than last year. 

The principal increase is shown in personal loans and loans on 
real estate ; of the first item it is over seven million dollars, and of 
the second over fifteen million. No losses of any considerable im- 
portance have heretofore arisen from loans on personal security ; yet 
they are generally, and, I think, properly regarded as the least satis- 
factory of savings banks securities. The law excludes them entirely 
where investments and loaus can conveniently be made within tbe 
other prescribed limits ; and there seems to be no sufficient reason for 
modifying the law or evading its requirements. 

Within five years the per cent, of deposits loaned on mortgage has 
increased from twenty-three to forty-eight per cent. It is the result 
of an unusual demand for capital in building, to meet the actual 
wants of a flourishing community, and, in part, the demand growing 
out of speculative operations in real estate, many of which seem, thus 
far, to be limited only by ability to borrow money, and not by any 
reasonable anticipation of future wants. 

During this period of five years, sixty-four savings banks have 
commenced business, and a large share of their deposits, in many 
instances quite as much as permitted by law, has been placed in 
mortgage loans, because the income has been larger than from any 
other source. The older institutions have also made a large increase 
in similar loans, but not in the same proportion. 

My attention has been particularly called to this class of securities, 
believing unusual danger might exist of loaning upon an excessive 
valuation of property. In all cases careful inquiry has been made 
as to the proportion of value loaned, and the description of property 
taken, and wherever, from any cause, the security has been suspected 
to be objectionable, it has been examined personally, or through the 
best evidence at command. 

The general rule of the banks, which seems to be adhered to with 
great uniformity in practice, limits loans on real estate to from fifty 
to seventy per cent, of estimated value at a forced sale, varying with 
the nature of the property and the proportion represented in buildings 
where insurance is relied upon for security. 

Borne loans have been made on cheap tenement blocks, on unsala- 
ble property, and of too large proportion of value, such as ought not 
to be held by savings banks, where the first consideration should be 
to obtain absolute security. It is proper to say, however, there are 
no loans where the trustees anticipate any or, at most, but unimport- 
ant losses ; and as a class the mortgage securities may be considered 
satisfactory. 

No reason exists for changing the opinion heretofore expressed 
that the institutions are generally well managed, and all worthy of 
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public confidence. They are of great public service in the aid fur- 
nished to all the industrial and social interests of the State. 

The banks now established are quite sufficient to afford reasonable 
facilities for the legitimate business of savings institutions, with the 
possible exception of a very few localities. Where such facilities 
now exist, to increase the number of banks will result in a disadvan- 
tage to those who use them as depositors, because of needless 
expenses incurred ; and they will be of no benefit to the public which 
can rightfully be sought through a savings bank organization. 

Under the general banking law of the State, the Chapin Bank- 
ing and Trust Company has been established this year, at Spring- 
field, with a capital stock of five hundred thousand dollars, one-half 
of which was paid in before commencing business. 

It is proposed to transact the usual business of banks of discount 
without using circulating notes, and is, therefore, in that respect, an 
institution not contemplated by law. 

It is suggested that the law be so changed as to adapt it to the 
present currency of the country if it be thought advisable to encour- 
age or permit banking corporations, without issue, under the law of 
the State. 

. F. M. Stone. 

December 31, 1872. 



The Progress of Savings Banks in Massachusetts. 



Thirty-seven Years . 



Tear. 




yb. of 
Banks. 


No. of 
Depositors. 


Aggregate 

Deposits. 


Average to 
each. 




Populaxion 
of State. 


1835 


_ . 


27 .. 


27,232 .. 


$3,921,370 


.. $144.00 




— 


1837 


_ . 


30 .. 


32,564 .. 


4,781,426 


.. 146.51 




— 


1839 




30 .. 


36,686 .. 


5,608,159 


.. 152.86 




737,699 


1841 




30 .. 


41,423 .. 


6,714,182 


.. 162.08 




— 


1843 




31 .. 


43,217 .. 


6,935,547 


.. 160.40 




— 


1845 


„ m 


33 .. 


58,178 .. 


9,813,288 


.. 168.66 




— 


1847 




39 .. 


68,312 .. 


11,780,813 


.. 172.45 







1850 




45 .. 


78,823 .. 


13,660,024 


.. 174.57 




994,519 


1852 




53 .. 


97,353 .. 


18,401,308 


.. 189.01 




— 


1*54 




73 .. 


136,654 .. 


25,936,858 


.. 189.88 




— 


1-56 




81 - 


165,484 .. 


30,373,447 


.. 184.15 




— 


1858 




86 .. 


182,655 .. 


33,914,972 


.. 185.67 




— 


I860 




89 .. 


230,068 .. 


45,054,236 


.. 195.83 




1,231,066 


1.862 




93 .. 


248,900 .. 


50,403,674 


.. 202.50 




— 


LS63 




95 


272,219 .. 


56,883,828 


.. 208.92 




— 


1*64 




97 .. 


29 J, 616 .. 


62,557,604 


.. 214.52 




— 


L865 




102 .. 


291,488 .. 


59,936,482 


.. 205.62 




— 


[-66 




102 .. 


316,853 .. 


67,732,264 


.. 213.76 




— 


[867 




108 .. 


348,553 .. 


80,431,383 


.. 230.73 




— 


1868 




115 .. 


383,094 .. 


94,838,336 


.. 247.55 




— 


[869 




131 .. 


431,769 .. 


112,119,016 


.. 259.67 




— 


1870 




139 .. 


488,797 .. 


135,745,097 


.. 277.71 




1,457,351 


1871 




160 .. 


561,201 .. 


163,704,077 


.. ’ 291.52 




— 


872 




172 .. 


623,345 


176,799,279 


.. 283.63 




■ 
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Annual Report on Savings Banks . 



| October, 



The Savings Bakes of Massachusetts. 



The names and locations of 172 savings banks in Massachu- 
setts, with the number of depositors in each and the amount of 
deposits in each at the close of 1871 and 1872 : with the date of 
charter of each in the city of Boston. 

1871. 1872. , 

Charter. Location . Name. Deposit*. Deposit*. Depositor*. 

1816 36 Temple pi. Prov. Inst for Savings.. $ 12,405,954 .$ 12,967,904 .32,870 

1854 38 School pi. Boston Five-Cent S. B’k. . 9,984,06 8 . 10,728,016 .62,116 

1833 47 Tremont.. Suffolk Savings Bank 6,167,723 . 6,799,742 .18,018 

1861 Chauncey st. Franklin Savings Bank.. . 3,562,422 . 3,862,095 . 9,208 

1871 Boris ton st.. Home Savings Bank 3,490,657 . 4,696,276 .16,400 

1865 37 Bedford. .. Union Inst, for Savings.. . 3,007,438 . 3,489,084 . 9£34 

1825 1935 Wash’tnRoxbury Inst for Savings . 1,908,959 . 2,195,784 . 6£42 

1867 Cambridge st. West Boston Savings B’k . 1,830,934 . 2,424,118 . 6,888 

1861 387 Wash’ton. Mercantile Savings Bank. . 2,415,862 . ‘ 3,518,751 - 9,387 

1849 Maverick sq. East Boston Savings B’k. . 1,240,990 . 1,575,366 . 5,375 

1864 1179 Wash’tn. Boston Penny Sav. B’k.. . 906,778 . 1,040,565 . 8,677 

1871 17 Franklin.. Emigrant Savings Bank. . 833,780 . 1,589,835 . 5^64 

1863 372 B’ way . . . South Boston Savings B’k . 801,220 . 1,074,921 . 5,082 

1864 114 Dudley. . Eliot Five-Cent ( Roxburw) . 759,152 . 904,893 . 4,328 

1871 80 Union.... North End Savings Bank. . 228,198 . 362,238 . 1,250 

1871 Harrison sq.. Dorchester Savings Bank. . 396,070 . 471,120 . 1,499 

Total City of Boston, $ 49,944,205 * 57,700,708 203,038 



17 Adams Hoosac Savings Bank.. . $ 75,355 . $ 157,744 . 966 

18 North Adams.. North Adams Sav. Bank 625,795 . 631,220 . 2,148 

19 South Adams.. South Adams Sav. Bank. 155.502 . 198,541 . 687 

20 Abington Abington Savings Bank. 623,196 . 722,376 - 2*>13 

21 Amherst Amherst Savings Bank.. 234,651 . 294,164 . 1,591 

22 Andover Andover Savings Bank.. 817,417 - 930,408 . 2,653 

23 Amesbury Ames bury Savings Bank 14,646 . 30,344 - 189 

24 Arlington Arlington Five-Cent 8. B. 330,111 . 407,571 . 1*557 

25 Ashbumham .. Ashburnham Savings B’k 2,416 . 6,998 . 58 

26 Athol Athol Savings Bank 425,784 . 528, 809 . 2,107 

27 Attleboro Attleborough Savings B’k 144,982 . 209,337 . 757 

28 Barnstable.... Barnstable Savings Bank 1,221,838 . 1,360,771 . 3,673 

29 Barre Barre Savings Bank 162,035 . 208,192 . 810 

30 Beverly Beverly Savings Bank... 319,330 . 424,060 . 1,643 

31 Braintree Braintree Savings Bank. 6,554 . 21,025 . 187 

32 Bridgewater... Bridgewater SawngsB'k. New. - 26,117 - 180 

33 Brighton Brighton Five-Cent S. B. 126,553 . 159,255 - 721 

34 Brookfield Brookfield Savings Bank New. . 6,851 . 80 

35 Brookline Brookline Savings Bank. 9,545 . 44,383 . 448 

36 Cambridge Cambridge Savings B’k. 1,149,700 . 1,321,380 - 3,947 

37 “ .... Cambridgeport Sav. B’k. 1,143,664 . 1,287,765 . 4,220 

38 « E. Cambridge 5-Ct. S. B- 603,588 . 748,463 . 4^06 

39 “ North Av. Savings Bank New. . 5,792 - 73 

40 Canton Institution for Savings.. 219,094 . 247,925 . 1,021 

41 Charlestown .. Warren Inst, for Savings 2,916,313 - 3,133,686 - 9,430 
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Savings Banks, Massachusetts — Continued. 



location . Name. 

42 Charlestown . . Charlestown 5-Cent S. B. 

43 Chelsea Chelsea Savings Bank... 

44 Chicopee Chicopee Savings Bank. . 

45 Clinton Clinton Savings Bank.. . 

46 Cohasset ..... Cohasset Savings Bank. . 

47 Concord Middlesex Inst, for Sav. 

48 Danvers Danvers Savings Bank . . 

49 Dedham Dedham Inst, for Savings 

50 E. Bridgew’ter. E. Bridgewater S. Bank. 

51 N. “ N. Bridgewater S. Bank. 

52 East Abington. East Abington S. Bank. - 

53 Edgartown ... Dukes Co. Savings Bank 

54 East Hampton. East Hampton Sav. B’k. 

55 E. Weymouth. E. Weymouth 5-Ct. S. B. 

56 Fair Haven... FairHiven Inst, for Sav. 

57 Fall River Fall River Savings Bank 

58 “ .... Citizens Savings Bank.. 

59 “ Fall River 5-Cent S. B-. 

60 “ Union Savings Bank 

61 Fitchburg Fitchburg Savings Bank 

62 “ Worcester N. S. Inst.... 

63 Foxboro Foxboro Savings Bank.. 

64 Framingham . . Framingham Savings B’k 

65 Franklin .. Benj. Franklin Sav. B’k. 

66 Gardner Gardner Savings Bank . . 

67 Georgetown... Georgetown Savings B’k. 

68 Gloucester Cape Ann Savings Bank. 

69 Grafton Grafton Savings Bank. .. 

70 Gt. Barrington. Great Barrington S. B’k. 

71 Greenfield Franklin Savings Inst... 

72 “ Greenfield Savings* Bank. 

73 Groveland Groveland Savings Bank 

74 Harwich Cape Cod Five-Cent S. B. 

75 Haverhill Haverhill Savings Bank. 

76 “ City Five-cent Sav. B’k. 

77 Haydonville . . Haydonville Savings B’k 

78 Hingham Hingham Inst, for Sav. . 

79 Holliston Holliston Savings Bank. 

80 Holyoke Holyoke Savings Bank.. 

81 “ Mechanics* Savings Bank 

82 Hopkinton Hopkinton Savings Bank 

83 Hudson Hudson Savings Bank. .. 

84 Hyannis Hyannis Savings Bank. . 

85 Hyde Park Hyde Park Savings Bank 

86 Ipswich Ipswich Savings Bank.. 

87 Lancaster Lancaster Savings Bank. 

88 Lawrence Essex Savings Bank 

89 “ Lawrence Savings Bank. 

90 “ Broadway Savings Bank. 

91 Lee Lee Savings Bank 

92 Leicester Leicester Savings Bank. 

93 Leominster ... Leominster Savings Bank 

94 Lexington Lexington Savings Bank 

95 Lowell City Inst, for Savings... 

96 « Lowell Five-Cent S. B’k . 

97 “ Lowell Inst, for Savings. 

& “ Mechanics’ Savings Bank 

99 “ Central Savings Bank... 



1871. , 1872. 

Deposits. Deposits. Depositors . 



1,822,336 . 


$2,203,814 


. 8,167 




590,736 . 


694,599 


. 3,844 




353,463 . 


399,487 


. 1,206 




413,030 . 


494.378 


. 1,827 




289,723 . 


335,436 


. 920 




868,527 . 


931,155 


. 2,946 




690,737 . 


770,881 


. 2,520 




881,053 . 


978,830 


. 3,362 




4,062 . 


22,784 


. 180 




388,058 . 


476,156 


. 2,099 




159,503 . 


221,057 


. 863 




New. . 


357 


10 




51,298 . 


92,700 


. 441 




New. . 


11,980 


. 164 




493,330 . 


613,269 


. 1,231 




5,195,462 . 


5,341,347 


.11,475 




1,715,066 . 


1,768,929 


. 2,806 




1,220,767 . 


1,336,209 


. 5,745 




517,188 . 


622,540 


. 1,474 




1,936,036 . 


2,150,925 


. 6,418 




620,873 . 


844,751 


. 2,139 




169,314 . 


185,288 


. 828 




772,225 . 


881,070 


. 3,539 




26,518 . 


78,106 


. 361 




276,586 . 


375,404 


. 1,217 




33,352 . 


49,251 


. 268 




684,570 . 


810,719 


. 3,115 




75,443 . 


86,875 


. 353 




248,307 . 


321,744 


. 1,369 




2,232,532 . 


2,487,604 


. 6,682 




522,523 . 


675,224 


. 1,687 




10,600 . 


17,364 


. 109 




368,558 . 


399,280 


- 2,106 




2,269,764 . 


2,400,032 


. 7,321 




382,421 . 


575,549 


- 3,201 




68,134 . 


114,949 


. 523 




1,211,238 . 


1,318,833 


. 3,625 




New. . 


38,771 


. 263 




625.614 . 


740,579 


. 2,484 




New. . 


39,860 


. 328 




91,060 . 


109,790 


. 487 




89,457 .. 


137,236 


. 603 




263,292 . 


386,121 


. 1,258 




11,884 . 


38,127 


. 326 




6,815 . 


22,716 


. 195 




729,262 . 


835,612 


. 2,289 


«, , 


2,410,615 . 


2,873,071 


. 8,711 




263,567 . 


326,332 


. 1,503 




New. . 


99,831 


. 572 




341,466 . 


374,288 


. 1,298 




135,156 . 


173,290 


. 456 




279,660 . 


353,244 


. 1,608 




10,298 . 


38,969 


. 275 




2,994,375 . 


3,252,723 


. 8,700 




2,264,900 . 


2,501,177 


. 9,899 




1,708,508 . 


1,815,885 


. 5,261 




1,641,553 . 


1,797,124 


. 4,338 




168,357 . 


442,347 


. 1,357 
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Sayings Banks, Massachusetts — Continued. 



1871. 1872 

Location. Name. DcpoeiU. DepotiU. D ep o dtor t . 

100 Lowell Merrimack Hirer B. B’k. $ 39,698 . $ 109,612 . 336 

101 Lynn Lynn Inst, for Barings.. 1,337,824 . 1,430,797 . 4,813 

102 “ Lynn Five-Cent S. Fk.. 1,189,620 . 1,290,919 - 7309 

103 Malden Malden Barings Bank. .. 160,400 . 192368 - 1,033 

104 Marblehead.. Marblehead Barings Fk. 17,886 . 63,633 . 571 

105 Marlborough . Marlborough Savings B’k 584,603 . 633373 - 1,998 

106 Medford Medford Savings Bank . . 104,334 . 151,528 . 940 

107 Medway Medway Barings Bank.. 18,081 . 56,562 - 209 

108 Milford Milford Barings Bank... 411,263 . 455,204 - 2,148 

109 Millbnry MiUbnry Savings Bank.. 241,148 . 274,028 . 860 

110 Monson Monson Savings Bank . . New. . 50,976 - 232 

111 Nantucket ... Nantucket Inst, for Sav. 502,772 . 534,338 . 1,591 

112 Natick Natick Five-Cent S. B’k. 263,065 . 304,626 1,408 

113 New Bedford. New Bedford Inst, for S. 64290,853 . 7,149,715 -16*121 

114 “ . New Bedford 5-CentS. B. 2,152,895 . 2,116,419 -10,745 

115 Newburyport. Institution for Savings.. 3,553,545 . 3,941,796 - 9,004 

116 “ ; Newburypprt 5-Ct. 8. B. 699,467 . 741,363 - 3,410 

117 Newton Institution for Savings .. 204,912 . 269,679 - 1,470 

118 Northampton. North ’ton Inst, for Sav’gs 1,489,307 . 1,632,028 - 4,962 

119 “ . Hampshire Savings Bank 202,150 . 266,546 - 14822 

120 N. Brookfield. N. Brookfield Sav. Bank. 220,127 . 237,395 - 1,092 

121 North Easton. North Easton Sav. Bank. 170,790 . 2034372 - 768 

122 Orange Orange Savings Bank .. . New. . 34347 - 255 

123 Palmer Palmer Savings Bank. .. 123.600 . 204340 . 771 

124 Peabody Warren Five-Cent S. B’k ' 691,349 . 828,303 - 2316 

125 Pittsfield Berkshire Co. Sav. Bank 1,493,707 . 1, 6964884 - 5,080 

126 Plymouth.. .. Plymouth Savings Bank. 1,701,634 . 1,812,471 . 6,647 

127 “ .... Plymouth Five-Cent S.B. 362,690 . 416355 - 2321 

128 Provincetown. 8eamen’s Savings Bank . 474,422 . 511,424 - 1*689 

129 Heading Quincy Savings Bank. .. 774,428 . \ 919,375 - 2,814 

130 Randolph .... Randolph Sarings Bank. 431,233 . 512364 - 1344 

131 Quincy Heading Savings Bank.. 127,415 . 157,037 • 654 

132 Kockport Rockport Savings Bank. 241,979 . 298,768 - Mil 

133 Salem Salem Savings Bank 4,953,996 - 5,427,296 -15,783 

134 “ Salem Five-Cent Sav. B’k 1,378,381 . 1358398 - 64276 

135 Salisbury .... Provident Inst, for Sar’gs 1,029,811 - 1,089369 • 4367 

136 Sandwich Sandwich Savings Bank. 62,280 . 70390 * 478 

137 Scitnate Scitu&te Savings Bank.. 111,788 . 134,655 • 362 

138 Bo. Scitnate.. South Scitnate Sav. B’k.. 313328 - 342309 - 1,052 

139 Shelburne ... Shelburne Falls 5-ct. 8. B. 479,109 - 529,449 - 2333 

140 Southbridge.. Southbridge Savings B’k 607,900 . 674,273 - *361 

141 S. Weymouth. South Weymouth S. B’k . 174,020 . 211,694 - 628 

142 Spencer Spencer Savings Bank.. . 4,546 . 34,452 - 165 

143 Springfield... Springfield Inst for Sav. 4,763,250 . 5,096,681 .13377 

144 “ .. . Hampden Savings Bank. 1,065,492 . 1,250,037 - 3,033 

145 “ ... Sprii^field 5-CentS. B’k. 1,041,352. 1 , 067,123 -4,909 

146 Stockbridge.. Stock bridge Savings B’k. 6,394 . 27,095 • H9 

147 Stoneham Stoneham 5-Cent S. B’k. 218,547 - 255357 • 1*142 

148 Taunton Bristol Co. Savings Bank 2,141,367 . 2373,249 • 

149 “ Taunton Savings Bank.. 737,127 . 1,076,409 . 3,204 

150 Templeton ... Templeton Savings Bank 10,324 . 23,673 . 132 

151 Uxbridge .... Uxbridge Savings Bank. 73,813 . 134,441 - 625 

152 Wakefield WakefiSd Savings Bank. 59,131 . 78,445 - 653 

153 Wales Wales Savings Bank 19,766 . 29,790 - 176 

154 Waltham .... Waltham Savings Bank. 1,025,170 . 1,191,004 - 4,030 

155 Ware Ware Savings Bank 1,323,613 . 1,417,633 . 3,750 

156 Wareham Wareham Savings Bank. 414,025 . 472,435 . 1,411 

157 Watertown .. Watertown Savings Bank 23,636 . 48,669 . 267 
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Savings Banks, Massachusetts — Continued . 



Location. Nome. 

158 Webster Webster Five-Cent S. B. 

159 WeUfleet Well fleet Savings Bank. . 

160 Westborongh. Westborongh Sav. Bank. 

161 Westfield — Westfield Savings Bank. 

162 W. Roxbury . Jamaica Plains Sav. B’k. 

163 Weymouth Weymouth Savings Bank 

164 Westfield Woronoco Savings Bank. 

165 Winchendon . Winchendon Savings B’k 

166 Winchester .. Winchester Savings B'k. 

167 Woburn Woburn Five-Cent S. B. 

168 Worcester Wor.Co. Inst, for Savings 

169 “ People’s Savings Bank.. 

170 “ Worcester Mecn. 8. B’k. 

171 “ .... Worcester 5-Cent S. B’k. 

172 W.Stockb’dge Miners’ Savings Bank. .. 



1871. 

Deposits. 

1 138,333 . 
193,995 . 
97,014 . 
595,169 . 

New. . 
645,337 . 
65,321 . 
423,194 . 
17,862 . 
272,011 . 
4,624,723 . 
2,575,484 . 
2,079,550 . 
889,678 . 
New. . 



1872. v 

Deposits. Depositors. 
$198,984 . 1,401 
239,397 . 915 

143,450 . 625 

658,191 . 2,239 
646 . 20 

701,238 . 2,444 
187,252 . 539 

461,568 . 1,799 
38,203 . 275 

350,205 . 2,236 
5,032,219 .15,051 
2,890,351 . 8,671 
2,261,287 . 5,577 
1,013,860 . 5,621 
8,401 . 89 



Totals , 1871 and 1872, $163,704,077 $ 176,799,279 623,345 



Dividend, surplus, &c 7,998,034 * 6,901 

* Overstated. Total reported $ 184,797,313 630,246 



Savings Banks of Massachusetts. 



1872. 

172 Savings Bhs. 

No. of depositors 630,246 

Amount of deposits $184,797,313 92 . 

No. of deposits during the last year 702,138 

Amount of the same $58,034,129 72 . 

No. of deposits during the last year of 

and exceeding $ 300 at one time 44,514 

Amount of the same $26,201,563 68 . 

No. of withdrawals during the last year.. 389,382 

Amount of the same $ 43,895,674 16 . 

No. of accounts opened during the last 

year 148,612 

No. of accounts closed during the last year 88,378 

Amount of surplus on hand $ 3,045,247 21 . 

Public funds 21,998,497 39 . 

Loans on public funds 1,680,283 28 . 

Bank stock 16,972,805 21 . 

Loans on bank stock 1,521,715 55 . 

Deposits in banks, bearing interest 1,729,486 79 . 

Railroad bonds i 4,602,567 24 . 

Loans on railroad stock 545,020 66 . 

Invested in real estate 1,968,435 80 . 

Loans on mortgage of real estate 89,684,246 17 . 

Loans to counties, cities and towns 12,464,761 52 . 

Loans on personal security 33,329,244 27 . 

Cash on hand 1,657,499 45 . 

Average rate of ordinary dividends for 

the last year 6 1-15 per cent. . 

Aggregate amount of ordinary dividends 

for the last year $ 9,622,775 26* . 

Actual expenses of the institutions 469,681 80 - 



1871. 

160 Savings Bhs. 
561*201 

$ 163,704,077 54 
634 359 

$ 58,409*503 79 
45,684 

$26,992,748 51 
337,985 

$ 34,888,870 82 

146,664 

73,986 

$2,894,043 45 
24,918,341 22 
1,150,476 60 
16,046,834 89 
1,275,945 19 
1,313,403 94 
2,259,957 &5 
468,352 66 
1,700,325 32 
74,396,622 97 
14,221,097 10 
25,995,562 34 
1,371,898 04 

6 1-11 per cent. 

$ 8,103,004 24t 
429,080 09 



The investment in United States bonds is $13,769,449.02; in 
State, city and town bonds, $ 8,229,084.37. 

* Calculated on the return! of 161 banks — 11 banks not having declared dividend! when their 
returns were made, t Calculated on the returns of 141 b&nk*. 
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Annual Report on Savings Banks. 

TAXATION OF SAYINGS. 

Savings Banks — Double Taxation. — Under the statnte of 1869, ch. 
4, all the deposits and accumulations in the several savings banks in 
New Hampshire, however such deposits and accumulations may be 
invested, are to be taxed to the banks ; and such taxes are to be paid 
to the State, in the first instance. And such deposits, Ac., are not 
liable to anv other tax. Real estate owned by a savings bank, and pur- 
chased with the deposits and accumulations of the bank, is not, under 
such statute, subject to taxation as real estate in the place where the 
same is located. A fundamental principle in taxation is, that the same 
property shall not be subject to a double tax payable by the same party. 

Thus, when it is decided that a certain class or kind of property is 
liable to be taxed under one provision of the statute, it follows, as a 
legal conclusion, that the legislature could not have intended that 
the same property should be subject to another tax. 

— Rockingham Ten-Cent Savings Batik v. Portsmouth , 52 N. H. 



THE SAVINGS BANKS OF CALIFORNIA, 

From 1868 to 1873. 

From the Commercial Herald qf San Francisco. 

The semi-annual report of our local savings banks, for July, 1873, 
presents points worthy of consideration. Our own people are so 
accustomed to expect a prosperous showing in these statements that 
the fact of rapid increase, unparalleled elsewhere, excites no surprise 
in them ; but outsiders, who nave a very indefinite idea of our actual 
financial condition, may learn a valuable lesson by studying their 
import. The aggregate number of depositors is now 49,305, or 3,245 
more than for the preceding six months, and the increase in amount 
of deposits is $ 1,256,288, being $ 43,731,223, against $ 42,474,935 on 
the 31st of December, 1872. Here is clear evidence of a growing 
spirit of economy, which denotes frugality and a deeper interest in 
material progress. Instead of expending their means in questionable 
enjoyments, the working and producing classes of San Francisco 
invest them in sound, paying securities, setting an example which 
may be followed with benefit — financial, social and moral — in all 
other portions of the country. The cash on hand in these banks at 
the close of June last was $ 705,769 more than at the end of the pre- 
ceding half year, while the loans were only $ 308,065 in excess of 
those for the six months ending December 31st, 1872. This proves 
that the business has been conducted with prudence and discretion. 
Each depositor in our savings banks has to his credit an average of 
$ 887 gold ; while the heaviest average due to depositors in the most 
flourishing State at the East is $ 402 currency, a difference of $ 5 37 
gold in favor of the San Francisco depositor. Facts and figures like 
these may well arouse the attention of the laboring classes outside of 
California, furnishing, as they do, conclusive evidence that they will 
reap a richer reward for their industry here than anywhere else on 
the globe. 
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Semi-Annual Statement of the San Francisco Savings Institutions, 
July 1 , 1873 . 

Date qf 

Name. Organization. Accounts. Deposits. Loans. 

Hibernia Savings and Loan 8oc. 1859, April 7 . 15,934 .$12,480,000 .$11,476,000 

Savings and Loan Society 1857, July 23 . 7,636 . 9,824,000 . 9,421,000 

French Savings und Loan Soc. . . 1860, Feb. 1 . 5,858 . 5,127,000 . 5,293,000 

San Francisco Savings Union. . . 1862, June 18 . 5,090 . 5,121,000 . 6,189,000 

Odd Fellows’ Savings Bank 1866, Oct. 18 . 6,785 . 5,809,000 . 6,278,000 

Farmers and Mechanics’ 8 . B’k. . 1867, July 1 . 476 . 892,000 . 865,000 

German Savings and Loan Soc. . 1868, Feb. 10 . 4,461 . 8,618,000 . 8,708,000 

Masonic Savings and Loan B’k. . 1869, Nov. 4 . 1,857 905,000 . 841,000 

Humboldt Savings and Loan Soc. 1869, Nov. 24 . 1,110 . 645,000 . 636,000 

Security Savings Bank 1871. Mar. 2 . 1,098 . 805,000 . 975,000 



Totals. 1873, Julv.. 
44 . 1873, Jan... 

“ . 1872, July.. 

“ . 1872, Jan 

“ . 1871, July.. 

M . 1871, Jan... 

“ . 1870, July.. 

“ . 1870, Jan... 

44 . 1869, July.. 

44 . 1869, Jan..., 

44 . 1868, July.., 

44 . 1868, Jan.... 



. 49,305 .$43,731,000 . $48,137,000 
. 46,060 . 42,474,000 . 42,828,000 

. 42,999 . 40,369.000 . 40,258,000 

. 41,590 . 87,038,000 . 86,542,000 

. 88,870 . 84,541,000 . 32,310,000 

. 36,862 . 81,289,000 . 30,608,000 

. 87,186 . 29,842,000 . 29,271,000 

. 34,823 . 26,634,000 . 26,276,000 

. 81,974 . 24,778,000/. 24,747,000 

. 29,893 . 22,372,000 . 22,021,000 

. 26,065 . 19,678,000 . 19,880,000 

16,833,000 . 16,838.000 



The aggregate dividends of the above-named savings institutions 
for the six months ending June 30th, 1873, amounted to $ 1,911,694, 
against $1,818,406 for the previous six months. These dividends 
ranged from 6 per cent, on commercial to 10 per cent, per annum on 
permanent deposits. 



Semi-Annual Beport qf Interior Savings Banks , July 1, 1873. 

Date of 

Name. Organization. Accounts. Deposits. Loans. 

Sacramento Savings Bank 1867, Mar. 19 . 7,250 . $3,118,000 . $2,978,000 

San Jose Savings Bank 1868, Feb 1 . 1,259 . 528,000 . 492,000 

Stockton Savings and Loan Soc. 1867, Aug. 12 . 1,289 . 755,000 . 861,000 

Marysville Saving* Bank 1869, April 17 . 1,083 . 567,000 . 568,000 

Union Savings Bank, Oakland. . 1869, June 17 . 1,176 . 565,000 . 882,000 

Oakland Bank of Savings 1867, Nov. 1 . 1,206 . 589,000 . 911,000 

Capital Sav. Bank, Sacramento . 1869, Feb. 8 . 4,562 . 2,713,000 . 2,874,000 

Odd Fellows’ B. of Sav. 44 . 1870, May 11 . 1,925 . 676,000 . 687,000 

Vallejo Savings Bank 1871, May 1 , 400 . 131,000 . 269,000 

Napa ValleyVNapa 1871, Sept. 15 . 205 . 99,000 . 95,000 

Totals. 1878, July... ! 20,354 ’. $9,745,000 !$ 10,617,000 

44 . 1878, Jan 18,441 . 8,956,000 . 10,010,000 

44 . 1872, July... . 15,714 . 7,414,000 . 8,060,000 

44 . 1872, Jan 15,292 . 7,201,000 . 7,862,000 

44 . 1871, July... . 12,949 . 6,337,000 . 6,512,000 

44 . 1871, Jan 10,673 . 5, 266, <'00 . 5.538,000 

44 . 1870, July... . 8,555 . 4,039,000 . 4,115,000 

44 . 1870, Jan 5,248 . 2,259,000 . 2,226,000 

44 . 1869, July... . 4,213 . 1,989,000 . 1.816,000 

44 . 1869, Jan 2,720 . 1,476,000 . 1,143,000 

44 . 1868, July... . 1,218 . 755,000 . 618,000 

In the interior savings banks of California, on the first of July, 
1873, the number of depositors has increased 1,913 since January 
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1st, 1873, and the deposits are nearly a million more, while the aver- 
age to each depositor is $ 479 gold, being much in excess of the aver- 
age deposits in savings banks in any other portion of the globe. It 
will be seen that these institutions loaned over ten and a naif mil- 
lions of money during the past six months, showing conclusively how 
urgent a demand there has been for loanable funds throughout the 
interior, and furnishing the reason why no more pressing calls have 
been made on San Francisco. There is a growing disposition to fur- 
nish local banking facilities all over the State, and by this means 
money is more generally diffused instead of being hoarded in the 
metropolitan depositories until absolutely needed. A comparison 
between the savings banks of California and those outside of her 
limits speaks volumes for the thrift, energy and industry of our peo- 
ple. Tnere is, however, one feature in which the interior banks 
differ materially from those in this city ; most of them do discount 
business, and by reason of this and the smaller amount of money 
they handle, can favor their depositors with a higher rate of interest, 
varying from 10 to 12 per cent We learn, too, that many of them 
advance coin on grain securities, thereby enabling farmers to hold for 
what they consider better chances in the future ; but we shall be 
much mistaken if the farmers do not eventually discover that they 
can not afford from 12 to 15 per cent, per year on borrowed capital, 
for any such purpose, 



NEW LAWS OF THE STATE OF NEW YORK, 1873. 



Chap. 151. — For the relief qf Stockholders qf Corporations. 

Chap. 501. — An Act in relation to Mortgages. 

Chap. 595. — Relating to Negotiable Corporate Bonds. 

Chap. 807. — Relating to Notaries Public. 

[ The acts of the Legislature of 1873 in reference to legal holidays 
may be found on pages 133, 134, August No. of this work.] 



Chap. 15L — An Act for the relief qf stockholders qf corporations 
whose certificates qf stock have been lost or destroyed. 

Passed March 27, 1873. 

The People qf the State qf New York , represented in Senate and 
Assembly , do enact as follows : 

Sec. 1 . Whenever any company incorporated under the laws of 
this State shall have refused to issue a new certificate of stock in 
place of one theretofore issued by it, but which is alleged to have 
been lost or destroyed, the owner of such lost or destroyed certificate, 
or his legal representatives, may apply to the Supreme Court, at any 
special term thereof appointed to be neld in the judicial district where 
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such owner resides, for an order requiring such corporation to show 
cause why it should not be required to issue a new certificate of 
stock in place of the one so lost or destroyed. Such application sl&ll 
be by petition, duly verified by the owner, in which shall be stated 
the name of the corporatism, the number and date of the certificate, if 
known, or can be ascertained by the* petitioner, the number of shares 
of stock named therein and to whom issued, and as particular a state- 
ment of the dircumstances attending such loss or destruction as such 
petitioner shall be able to give. Upon the presentation of said 
petition, said court shall make an order requiring said corporation 
to 6how cause, at a time and place therein mentioned, why it 
should not be required to issue a new certificate of stock in place of 
the one described in said petition. A copy of said petition and of 
said order shall be served upon the president or other head of such 
corporation, or on the cashier, secretary or treasurer thereof, person- 
ally, at least ten days before the time designated in said order for 
showing cause. 

Sec. 2. At the time and place specified in said order, and on proof 
of due service thereof, the said court shall proceed in a summary 
manner and in such mode as it may deem advisable to inquire into 
the truth of the facts stated in said petition, and shall hear such 
proofs and allegations as may be offered by or in behalf of the peti- 
tioner, or by or in behalf of said corporation or other party, relative 
to the subject-matter of said inquiry, and if, upon such inquiry, said 
court shall be satisfied that such petitioner is the lawful owner of the 
number of shares of the capital stock, or any part thereof, described 
in said petition, and that the certificate therefor has been lost or 
destroyed, and cannot after due diligence be found, and that no suf- 
ficient cause has been shown why a new certificate should not be 
issued in place thereof, it shall make an order requiring said corpora- 
tion or other party, within such time as shall be therein designated, 
to issue and deliver to such petitioner a new certificate for the number 
of shares of the capital stock of said corporation which shall be 
specified in said order as owned by said petitioner, and the certificate 
for which shall have been lost or destroyed. In making such order 
the court shall direct that said petitioner deposit such security, or file 
such a bond in such form and wifh such sureties as to the court shall 
appear sufficient to indemnify any person other than the petitioner 
who shall thereafter appear to be the lawful owner of such certificate 
stated to be lost or stolen ; and the court may also direct the publi- 
cation of such notice, either preceding or succeeding the making of 
such final order, as it shall deem proper. Any person or persons 
who shall thereafter claim anv rights under said certificate so alleged 
to have been lost or destroyed, shall have recourse to said indemnity, 
and the said corporation shall be discharged of and from all liability 
to snch person or persons by reason of compliance with the order 
aforesaid; and obedience to said order may be enforced by said 
court by attachments against the officer or officers of such corpora- 
tion, on proof of his or their refusal to comply with the same. 

Sec. 3. — This act shall take effect immediately. 
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Chap. 501. — An Act to amend an act entitled “An ad requiring 
mortgages of personal property to be filed in the town clerks and other 
* offices,” passed April twenty-nine, eighteen hundred and thirty-three. 

Passed May 13, 1873 ; three-fifths being present. 

The People of the State of New York , represented in Senate and 
Assembly , do enact as follows : 

Sec. 1 . The third section of the act entitled “An act requiring 
mortgages of personal property to be filed in the town clerks and 
other offices,” passed April twenty-ninth, eighteen hundred and 
thirty-three, is hereby amended so as to read as follows : 

Sec. 3. Every mortgage filed in pursuance of this act shall cease 
to be valid as against the creditors of the person making the same, or 
against subsequent purchasers or mortgagees in good faith, after the 
expiration of one year from the filing thereof ; unless within thirty 
days next preceding the expiration of each and every term of one 
year after the filing of such mortgage, a true copy of such mortgage, 
together with a statement exhibiting the interest of the mortgagee in 
the property thereby claimed by him by virtue thereof, shall be 
again fifed in the office of the clerk or register aforesaid, of the town 
or city where the mortgagor shall then reside. 



Chap. 595. — An Act relative to certain negotiable corporate bonds and 

obligations. Passed May 22, 1873 ; three-fifths being present 

The People qf the State qf New York , represented in Senate and 
Assembly , do enact as follows: 

Sec. 1 . The owner or holder of any corporate or municipal bond 
or obligation (except such are designed to circulate as currency), 
payable to bearer, heretofore issued, or which may hereafter be 
issued, and payable in this State, but not registered in pursuance of 
any law thereof, may make the same non-negotiable (except as pro- 
vided in the second section of this act), by subscribing his name to a 
statement indorsed thereon that such bond or obligation is his 
property ; and thereupon the principal sum therein mentioned shall 
ne payable only to such owner or holder, or his legal representatives 
or assigns. 

Sec. 2. The bonds and obligations mentioned in the last section, 
after having been indorsed as therein provided, may be transferred 
by an indorsement, in blank, or payable to bearer, or to order, with 
the addition of the assignor’s place of residence. 

Sec. 3. The provisions of this act shall apply to all interest con 
pons accompanying any corporate or municipal bond or obligation 
payable in this State. 

Sec. 4. So much of chapter eighty-four of the laws of one thou- 
sand eight hundred and seventy-one, entitled “An act to authorize 
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the owners and holders of certain railroad mortgage bonds, made 
payable to bearer, to render the same payable to order only,” as is 
inconsistent with this act, is hereby repealed. 

Sec. 5. This act shall take effect immediately. 



Chap. 807. — An Act concerning notaries public in the counties of 
Kings , Queens , Richmond , Westchester and Rockland , and in the city 
and county qf New York , and authorizing them to exercise the func- 
tions qf their office therein . Passed June 18, 1873. 

The People qf the State qf New York , represented in Senate and 
Assembly, do enact as follows : 

Sec. 1 . Any notary public appointed for the county of Kings, 
Queens, Richmond, Westchester or Rockland, or for the city and 
county of New York, upon filing a certified copy of his appointment, 
with his autograph signature, in the clerk’s office of any other of said 
counties, is hereby authorized to exercise all the functions of his 
office in such other of said counties, with the same effect as he now 
possesses by law in the county for which he is appointed. 



Among the new laws of the State of New Yoke, passed in the 
year 1873, were the following : 

Chap. 31. — To incorporate the Albany Safe Deposit Company of 
the city of Albany. 

148. — To incorporate the Mechanics’ Savings Bank, of Cohoes, 
Albany County. 

167. — To incorporate the Union Savings Bank, of Saratoga Springs. 
242. — To incorporate the New York Loan and Security Company. 
260. — To incorporate the Gloversville Savings Bank, Fulton County. 
293. — To incorporate the Oneonta Savings Bank, Otsego County. 

316. — To incorporate the People’s Savings Bank, Qf Amsterdam. 
Montgomery County. 

508.— To incorporate the Long Island Loan and Trust Company, 
Brooklyn. 

658. — To incorporate the Albany Loan and Trust Company. 

673. — To incorporate the Buffalo Safe Deposit Company. 

728. — To incorporate the New York Cotton Press Company. 

731. — To incorporate the New York Real Estate Guaranty Company. 
769. — To incorporate the Bushwick Savings Bank, Kings County. 

783 — To incorporate the Atlantic Guaranty and Trust Company. 

832. — To incorporate the Central Trust Company, of New York. 

840. — To incorporate the Manhattan Loan and Trust Company, of 
the city of New York. 
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844. — To incorporate the Saratoga Safe Deposit Company. 

848. — To incorporate the Cotton and Produce Exchange Clearing 
House Association. 

807. — An Act concerning Notaries. (Authorizes the Notaries Public 
of New York, Kings, Queens, Richmond, Rockland and 
Westchester counties to act in either or all of these counties.) 

151. — For the relief of stockholders of corporations whose certificates 
of stock have been lost or destroyed. 

585. — To provide for the final (^losing of incorporated banks. 

595. — An Act relative to certain negotiable corporate bonds and obli- 
gations (converting bonds payable to bearer into bonds par- 
able to order ). 

639. — To amend the law of holidays. 

697. — An Act to authorize the Steuben County Bank, at Bath, to 
reduce its capital stock $ 100,000. 



The name of the Eighth Ward Savings Bank was changed to Fifth 
Avenue Savings Bank, New York. 

The name of the Atlantic Savings Bank to the Bond Street Savings 
Bank. 

The following places were authorized to borrow money by the 
issue of bonds, for the respective sums named, session of 1873. 

Chap. 49. — The city of Buffalo, Erie County, S 40,000. 

60. — *The city of Buffalo, Erie County, $600,000. 

57. — *The city of Rome, Oneida County, t $ 35,000. 

58. — The town of Milo, Yates County, $ 1 ,250. 

113. — The city of Utica, Oneida County, $ 18,500. 

187. — The town of Newport, Herkimer County, $ 5,000. 

216. — The town of Portville, Cattaraugus County, 8 30,000. 

226. — *The city of Troy, Rensselaer County, $ 400,000. 

253. — The city of Syracuse, Onondaga County, $ 100,000. 

285. — # The village of Dansville, Livingston County, $ 25,000. 

342. — The city of Newburgh, Orange County, $ 34,000. 

350. — *The city of Newburgh, Orange County, $ 70,000. 

412. — The town of Johnstown, Fulton County. 

458. — Long Island City, Queens County, $ 20,000. 

499. — The city of Kingston, Ulster County, $ 60,000. 

511. — The treasurer of Oneida County, $ 15,000. 

520. — The town of Mamaroneck, Westchester County. 

562. — The town of Saline, Onondaga County, $ 1,500. 

* For water works. t In addition to former sums. 
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A NEW CHAPTER ON LEGAL TENDER. 

\ 

The Verdict of History. 

“ Mr. Chase was not the author of the legal-tender act ; it formed 
no part of the financial scheme which he laid before Congress in 
December, 1861 ; and when it was proposed to him from the commit- 
tee of wayB and means, he gave it no countenance. It was only after 
persuasion and pressure that he yielded to the prevailing influence in 
Congress and # accepted the pernicious device of forcing into circula- 
tion a government issue of irredeemable paper. To contend that 
nine years afterward, when his better judgment had freed itself again 
from the bonds of the war panic, and when experience had clearly 
shown how just were his original apprehensions of the evil effects of 
the greenback system, he was still bound by the 4 solemnity of his 
official oath 1 to stick to the error into which he had been once beguiled 
and intimidated, and to put what he knew to be a false interpretation 
upon the supreme law, is to carry the doctrine of a pledged judiciary 
a little farther than we were prepared to see it pushed ” 

— New York Journal of Commerce . 

We copy the above from an elaborate article containing many 
statements and imputations equally vulnerable but less deserving a 
reply. The extraordinary course of Mr. Chase in supporting as 
Secretary of the Treasury the legal-tender act, and as Chief J ustice 
of the Supreme Court of the United States deciding to annul it in 
its main features, is here defended on the ground that when «at the 
head of the finances Mr. Chase merely accepted the measure u after 
persuasion and pressure,” and that he was 44 beguiled and intimi- 
dated ” into assent. The history of the case as it occurred in open 
day shows not only that it fras chiefly through his influence that the 
bill was passed in the first instance, but that he was after full delib- 
eration committed in the most solemn manner to its legality. At the 
term of the Court of Appeals in the State of New York, held in 
September, 1863, the third year of the war, the validity of the act 
was maintained by that tribunal by the decisive majority of 6 to 2, 
and Mr. Chase, in his report to Congress in December following, thus 
expressed his congratulations : ® 

u It is a gratification to know that a tribunal so distinguished by 
the learning and virtue of its members as the Supreme Court of New 
York, has given the sanction of its judgment to the constitutional 
validity of the law.” Every holder of a note, he adds, “ from a five- 
cent fractional note to a five-thousand-dollar bond, has a direct 
interest in the security of national institutions and in the stability of 
national administration.” 

The issue of United States notes having the quality of a circulating 
medium, he further observes, “was justified by the disappearance of 
coin in consequence of the suspension of specie payments ; by the 



Digitized by _ * J 




1873.] 



A New Chapter on Legal Tender. 2 59 

necessity of providing a medium in which taxes could be collected, 
loans received, and payments made, and by the obvious expediency 
of providing that medium in the form of national issues instead of 
resorting to the paper of banks.” His full responsibility for those is- 
sues is thus admitted : u In former reports the Secretary has stated 
his convictions and grounds of them respecting the necessity and the 
utility of putting a large part of the debt in the form of United 
States notes without interest and adapted to circulate as money. 
These convictions remain unchanged ana seem now to be shared by 
the people.” 

After the first emission of $ 150,000,000 legal tenders under the 
act of February, 1862, Secretary Chase, on the 7th of June folio wing, 
sent to the committee of ways and means of the House of Represen- 
tatives an official communication, accompanied by a bill which he 
prepared authorizing a further issue of a like sum of such notes, 
stating that : 

“If Congress see fit to authorize the additional emission proposed, 
it seems highly expedient that such part as the public convenience 
shall require be issued in denominations less than five dollars. I am 
aware of the general objections to the issue of notes under five dollar^, 
and concede their cogency. Indeed, under ordinary circumstances, 
they are unanswerable, but in the existing circumstances of the coun- 
try they lose most if not all their force. The country is involved in 
the expenditures of a contest for national existence, and it is highly 
desirable that the burdens of the people shall be made as tolerable as 
possible.” 

The condition of the Treasury, he urged, renders prompt action highly 
desirable, and the act passed on the 11th of July, 1862, authorizing 
8 150,000,000, but limiting the issue of those under five dollars to 
8 35,000,000. In addition to this expansion Mr. Chase supported a 
further legal-tender issue until the total amount of such Treasury 
notes had reached four hundred millions, and he urged the repeal of 
the provision for funding them in the six per cent, bonds of the 
United States, which repeal Congress assented to, declaring that if 
not funded on or before the first of July, 1863, the right to do so 
should cease and determine. He also was the author of the fractional 
currency (the latter not made a legal tender) and* of the bill to author- 
ize $ 400,000,000 of Treasury notes bearing six per cent, interest (the 
latter a legal tender at their face value), ana of various other forms of 
currency which so effectually expelled gold from the Atlantic sea- 
board that the price of it on the 29th of June, 1864, the day preced- 
ing his resignation as Secretary, was from $ 2.35 to $ 2.50 in currency. 
It was through his influence, mainly, that those excesses were 
created in the issue of money which made it difficult to recede, so 
fully had they become interwoven into the texture of the entire in- 
dustry and business of the country. 

In view of the fact that Mr. Chase was directly responsible for 
all the subsequent issues of legal-tender notes after the first issue, it 
ought to be deemed immaterial what part he took in the first, that of 
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February, 1862. The Journal says that the policy was not recom- 
mended in his report to Congress made in 1861. # On the contrary, he 
then relied chiefly on notes not a tender, the establishment of the 
national bank system, the creation of bonds and a system of taxa- 
tion ; but it was evident that no system of taxation could be tbfin 
adopted so as to insure collections in time ; and it appeared in April, 
1865, after the war had terminated, although the act for the creation 
of national banks had passed as early as February 25, 1863, that the 
circulation of national bank notes had reached only 3 146,927,975 in 
two years and two months, a sum so meagre as to show that Mr. 
Chase, in December, 1861, when he recommended the measure, was 
entirely mistaken as to its effect to answer great and pressing de- 
mands. In his annual report to Congress in December, 1862, he 
states that the failure of the banks which occurred on the 31st of 
December, 1861, and the consequent failure of the government to 
redeem in coin its demand notes not a tender, and the failure to sell 
the bonds, had disappointed him and required a change of measures. 

The first legal-tender act was adopted on the 25th of February, 
1862 . On the discussion in the Senate of Mr. Collamer’s motion 
to strike out the legal-tender clause, Senator Sherman of Ohio 
urged its retention on the ground “that every organ of financial 
opinion in this country agrees that there is such a necessity. You 
commence with the Secretary of the Treasury who has given this 
subject the most ample consideration. He declares not only in his 
official communications here, but in his private intercourse with the 
members of the committee, that this clause is indispensably necessary 
to the security and negotiability of these demand notes.” 

Mr. Sumneb, of Massachusetts, said : 

“ If I vote for this proposition w (to issue legal tenders) “ it will 
only be because I am unwilling to refuse to the government espec- 
ially charged with this responsibflity that confidence which is hardly 
less important to the public interests than the money itself. Others 
may doubt if the exigency is sufficiently imperative, but the Secretary 
of the Treasury, whose duty it is to understand the occasion, does 
not doubt. In his opinion the war requires this sacrifice. Uncon- 
trollable passions have been let loose to overturn tranquil conditions 
of peace. Meanwhile, your soldiers in the field must be paid and 
fed. Here theTe can be no failure or postponement. A remedy 
which at another moment you would reject is now proposed. What- 
ever may be the national resources, they are not now within reach 
except by summary process.” 

When the first bill was before the committee of ways and means of 
the House, it was referred by them to Mr Chase, who replied on the 
29th of January, 1862, supporting its provisions, but without the 
directness which arose subsequently from the exigencies of the de- 
partment. On the 3d of February following he addressed Mr. 
Spaulding, chairman of the sub-committee of ways and means, say- 
ing : “ It is true that I came with reluctance to the conclusion that 
the legal-tender clause is a necessity, but I came to it decidedly and 
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I support it earnestly. I do not hesitate when I have made up my 
mind, however much regret I may feel over the necessity of the con- 
clusion to ^rhich I come Immediate action is of great 

importance. The treasury is nearly empty.” 

On the*5th of February he wrote to Mr. Spaulding : “ It is very 
important the bill should go through to-day and through the Senate 
this week. The public exigencies do not admit of delay. After the 
receipt of this letter, Mr. Spaulding stated its contents to the 
House, and moved that the committee rise with a view of closing the 
debate, but owing to the desire of a few members to make short 
speeches the motion was negatived, and the bill did not pass the 
House until the flex t day. Its passage then was due in great part 
to the “ persuasion and pressure ” of the Treasury department upon 
Congress. Referring to the emergency in his report to Congress at 
the following^ session, he says : 

“It now became the duty of Congress not merely to provide the 
means of meeting the vast demands on the Treasury, but to create 
a currency with which, until the close of the war at least, loans and 
• taxes might be paid to the government, debts to individuals dis- 
charged, and the business of the country transacted. Nothing 
less would satisfy the need of the time.” 

And yet the Journal qf Commerce has the boldness to say that Mr. 
Chase was “ beguiled and intimidated ” into acquiescing in the 
measure. The departure of Mr. Chase from this path of expressed 
opinion after he had reached the bench and become a candidate for. 
the presidency is not to be explained by anything contained in the 
opinion of the court delivered by him against the validity of the act. 
The explanation of it must be looked for elsewhere, and it will ever 
be deemed a misfortune to his memory. As Secretary he had 
described fully the character of the exigency in which our national 
existence was placed by the failure in December, 1861, as well of all 
the banks then in existence as of the Treasury, — bonds could not be 
sold except at ruinous rates, taxation was then too tardy, no relief in 
time could be expected from the creation of national banks, the 
demand notes not a tender were and would continue to be discred- 
ited, the Treasury was without money or credit, and frightfully in 
debt to soldiers clamorous for pay ; the scope of the powers of Con- 
gress in war with respect to the issue of legal tenders he had defined, 
declaring that the powers were ample for the purpose ; the effect of 
the measure in sustaining the war and in securing an efficient war cur- 
rency he had warmly extolled. As Chief Justice he held — sustaining 
a Kentucky tribunal with rebel sympathies and overturning the 
nearly unanimous decisions of the Northern States — that there was 
no such exigency, no such effect from the measure and no such 
power, even if the life of the nation depended upon its exercise, and 
even although such a power could be wielded against us for purposes 
of attack, as it was by England in 1815. Helpless would be the 
eondition of a country which upheld such rules of law or such a 
judiciary . — Boston Daily Advertiser. 



, Google 



262 



The French Mint and Bank qf France . [October 



THE FRENCH MINT AND BANK OF FRJINCE. 
Hotel des Monnaies. 

A mint existed in Paris, under the second race of kings, in the 
royal palace of the lie de la Cite. It was afterwards established in 
the rue de la Monnaie, and removed in 1775 to the present building, 
erected on the site of the Hdtel de Conti, after the designs of 
Antoine. The principal front is 360 feet in length, and 78 high. 
It has three stories. In the centre a projecting mass with five ar- 
cades qp the ground floor supports six Ionic columns, crowned with 
an entablature and an attic, ornamented with festoons and statues. 
The front towards the rue Guenegaud is 348 feet in length. The 
ground plan includes eight courts, of which the central one, the mogt 
spacious, has two pedimented pavilions facing each other. The 
central arcade of the principal front leads into a vestibule, adorned 
with twenty-four fluted Doric columns. On the right is an Ionic 
staircase, with a bust of Antoine, the architect. 

We next enter a magnificent saloon, called the Musee Montaire r 
adorned with twenty Corinthian columns in stucco, supporting a 
gallery. This room contains an immense collection of the coins of 
France and other countries, chronologically classified, besides the 
medals struck on various public occasions, such as marriages, vic- 
tories, etc. They are contained in five rows of stands on each side, 
besides others in the embrasures of the windows. The stands to the 
left on entering contain medals only ; those to the right, coins. The 
series of the former commences at the stand in the embrasure of the 
first window to the left, proceeds regularly to the third, thence to the 
stand immediately opposite, and ends with that nearest to the en- 
trance. The oldest authentic medal here is one of Charlemagne, 
an invaluable relic, of excellent execution;* the earliest medal of 
which the original die exists is one of Charles VII, (1461). 
Medals of Boccaccio, Louis XII, Henry VIII, Francis I, 
Loyola, Mary, Queen of Scots, Sixtus V, Cardinal Richelieu (a 
superb medal by Varin, 1630, for which his life was spared), Cardi- 
nal Mazarin, &c., will successively meet the visitors eye, until,, 
gradually descending to Ufc present period, he will find medals com- 
memorating all the stirring events of the last few years : the procla- 
mation of the Republic of 1848 ; the days of June, Cavaignac s 
administration ; the visit of the- Frerfch National Guards to London 
in October, 1848; the 2d of December, 1851 ; the Proclamation of 
the Empire ; the visit of the Queen of England in August, 1855 ; 
the taking of Bomarsund and of Sebastopol, the marriage of Prince 
Napoleon with Princess Clotilde, &c., besides an immense number 
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of medals with portraits of the princes or leading personages of all 
countries, such as Queen Isabella of Spain, Victor Emmanuel 
of Italy, Narvaez, Kossuth, etc. The medals struck in commem- 
oration of the Great Exhibition are all in the stands of the right-hand 
windows, together with a collection of French copper money before 
the re-coinage ; smaller stands before the piers of the windows con- 
tain private medals or counters,* and Japanese, East Indian, and 
Chinese coins ; the oldest of the latter is dated 1700 years before 
Christ. 

We now come to the five rows of stands to the right on entering, 
which contain the coinB. Many of the places are now empty, owing 
to the transfer of upwards of 6,000 coins to the National Library ; 
nevertheless, many of them have been replaced by duplicates. The 
most interesting of the English coins is a silver penny of William 
the Conqueror (1006) ; of the Spanish, one of King Tuica (date 
638). There are, besides the African cowrie, Mexican, Bolivian, 
Greek, Turkish money, etc. The fifth row from the entrance con- 
tains the whole series of French coins, from the time of the Gauls 
down to the present time. Four large glass presses flanking the 
entrance and the chimney-piece opposite, contain an interesting col- 
lection of standard weights and measures, implements for engraving, 
stamping, etc., and chemical substances used for the purposes of 
fining. 

In adjoining rooms are several models of the furnaces, instruments, 
&c., used in coining and assaying money, and other stands containing 
a numismatic gallery of the Kings of France, of modern workman- 
ship. The last room of this series is called the SaUc NapoUon ; 
here are arranged nearly all the dies of medals struck under the 
Consulate and the Empire ; here is also a splendid colossal marble 
bust of Napoleon I, executed for Fouche by Canova in 1806 , a 
model in bronze of the mask taken from the Emperor’s face at St. 
Helena, twenty hours after his death ; and a bust of Napoleon III, 
by Barre; a model of the pillar of the Place Vendome in bronze, 
now, alas ! doubly interesting. It was executed by Brenet, in the 
proportion of 1 to 24, and cost 6000 francs. A glass case contains 
a representation in wax of the bas-reliefs with which its shaft is en- 
circled. On a table,’ under a glass case, is a closed casket, containing 
a collection of all the coins struck with the effigy of Napoleon I, in 
the kingdom of Italy, given to the Musde by Napoleon III 
when he was President. 

Returning to the first hall, a door opposite the entrance to the right 
leads to the staircase of the gallery. Here, before ascending, we 
may Temark the Chinese coins arranged in a glass stand. In the 
first room above we find a series of seals of State, from King 
Dagobert down to the second Republic ; also the seals of the five 
great vassals or feoffees of the crown. The gallery of the large 
saloon contains private dies, among which we may find the heads of 

* The coinage of medal# and counters is a privilege of the mint of Paris. The net profit 
under this head amounts to about 26,000 francs. 
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Madame de Genlis, Lord Byron, and many other distinguished per- 
sonages ; and in the following galleries and rooms are the dies of 
historical medals, with the busts of Diank de Poitiers, Henry IV, 
Marie Therese of Austria, Lours XIV, etc. In the last room, 
a glass stand contains prize medals, another opposite Masonic coun- 
ters, and the presses contain dies of the Restoration, the time of 
Lours Philippe, and the late reign. One of the presses is partly 
filled with specimens of mineralogy, and metals in their refined 
Btate. 

A very copious and learned catalogue is published of the whole, 
with detailed descriptions of the medals, price only three francs. 
Medals of which the dies are retained are told to visitors for the 
benefit of the establishment at a trifling cost; but of the coins of 
which only one specimen exists, or of which the dies are lost, casts 
exactly resembling the originals are exhibited in the cases of the 
museum, the originals being carefully preserved but not shown to the 
public. In this H6tel are performed all the operations of coining, 
besides the assaying and stamping of the gold ana silver for jewelers, 
etc., who are obliged by law to have every article stamped before it 
can be sold. It is also the seat of the general administration of the 
coinage of the State. 

The Laboratory of the Mint is entered from the court to the left. 
In the first room are two steam-engines of thirty-two horse-power, by 
which all the machinery of the establishment is worked. A door to 
the left leads hence to the furnace-room, with six furnaces containing 
from 800 to 1200 kilogrammes of silver each. The bars cast here in 
iron moulds are afterwards taken to the grand atelier, a lofty hall, 
where sixteen rollers are in constant motion, flattening the bars to the 
required thickness, according to the coin they are intended for. 
After this process, the bars, which have acquired greater length and 
compactness by successive rolling, are taken to another furnace-room 
adjoining to the first, where they are exposed to a red heat, to render 
them more malleable. Thence they pass into the hands of the cut- 
ters, who are accommodated in a gallery running all round the top 
of the grand atelier. Here round pieces of the required size are cut 
out of the bars by machinery, and what remains of the bars is taken 
Jback to the melting-furnaces. The pieces are now weighed ; if too 
light, they are sent down to be melted; if too heavy, they are reduced 
by a sort of plane. This machine is so constructed as to throw aside 
the piece as soon as it has undergone the process of planing, so that 
it only requires feeding. 

When the pieces prove of the standard weight, they are taken to a 
room communicating with the gallery, where, after being exposed to 
a red heat, they are cleansed in a mixture of water and sulphuric 
acid. They are now reduced to the exact diameter required, by the 
action of a machine which at the same time gives a slight elevation 
to the rim. The floors of the grand atelier and of the gallery are 
latticed, so that a piece falling down cannot roll away or stick to the 
shoes of a person treading upon it. 
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Gold is worked in another room adjoining the engine-room ; visitors 
are not allowed to enter, on account of the small particles of gold 
with which the floor is strewed, and which are carefully swept up ; 
but the process is the same as that described above. The coining- 
machines are in a hall opposite the principal entrance in the first 
court. There are eleven of these machines, viz : one for gold, six for 
five-franc pieces, two for two-franc pieces, and two for small coin. 
When they are all worked at once, they produce 1,500,000 francs per 
day. They are the invention of M. Thonnelier, and well deserve 
inspection. Each strikes off seventy pieces per minute. 



Monetary System. 

Accounts are kept in France in francs, each of ten decimes or 
100 centimes. The modern gold coins are pieces of 100 francs, fifty 
francs, twenty francs, ten francs, and five francs, commonly called 
“pieces de cent francs,” “de cinquante francs,” “de vingt francs,” 
(napoleons,) “de dix francs,” “de cinq francs.” The silver coins are 
five franc (piece de cent sous), two franc (pidce de quarante sous), one 
franc (pidce de vingt sous), half-franc (piece de dix sous), and pieces 
of twenty centimes. The copper coins are two sous, one sou, and two 
and one centime. In the monetary system of France,* the coins, 
if accurately minted, may serve also as weights. Thus, ten francs in 
copper (new coinage), 200 in standard silver, or 3100 in standard 
gold, weigh one kilogramme; the piece of one franc weighs five 
grammes, and any other piece in the same proportion. The notes 
issued by the Bank of France are of 5, 10, 20, 25, 50, 100, 500, 
1000 and 5000 francs, convertible into silver at the bank, at par, 
except two sous for the bag ; or, at a small charge into silver or gold, 
at the money-changers*. In reckoning for twenty-five sous they say 
one franc twenty-five centimes ; for thirty sous, one franc fifty cen- 
times, etc. The gold and silver coins contain one- tenth alloy ; but 
small silver coin only contain 0.79 of the pure metal. 



Commercial Establishments. 

The Chamber of Commerce consists of the prefect of the 
department and twenty-one bankers or merchants, five of whom are 
elected annually by the patented merchants, of Paris, who have 
carried on business in it for one year at least. They communicate 
with the government upon commercial affairs, superintend buildings 
# connected with trade, attend to the execution of the lawB against 
smuggling, etc. They meet at No. 2 Place de la Bourse, every 
Wednesday. 

The Exchange is open daily from 12 till 3 for the sale of public 
securities, and till 5 for other transactions. Sixty agents de change , 
sixty courtiers de commerce , and eight courtiers <T assurance , nkmed by 

* Before 1795 accounts were kept in llrres, of fwenty sous, or 240 deniers. The louls was 
rated at twenty-four livres ; the large leu, at six ; and the petit ecu, at three livres. There were 
alao 'pieces of thirty and of fifteen sous, of base metal. There are mints at Bordeaux, Lille, LyonB, 
Marseilles, Rouen, and Strasbourg, all under the authority of the “ Commission des Monnaiei ” 
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the government, are alone authorized to transact public business here. 
The sale of stock, railroad shares, bills of exchange, etc., belongs ex- 
clusively to the agents de change, but bills are allowed by tolerance 
to be negotiated by brokers. The courtiers de commerce certify the 
price of gold and silver, fix the price of merchandise, rates of freight, 
etc. The courtiers d’assurance fix the rates of insurances, etc. The 
legal price of public effects and goods is fixed daily at the close of 
Change by the agents de change and courtiers, and registered by the 
Commissaire. 



Bank of Fbance. 

Banque de France, erected by Mansard, for the Duke de la 
Vrilliere, in 1620, and purchased by the Count de Toulouse, a 
natural son of Louis XIV, in 1713. At the time of the revolution 
it was occupied by the Due de Penthievrk and the Princess de 
Lamballe, son and grand-daughter of the Count de Toulouse. 
The national printing-office was afterwards established in it, until it 
was appropriated to its present use in 1812. Its spacious apartments 
were formerly gorgeously decorated, and the ceiling of the Galerie 
Doree still displays some beautiful paintings by Francois Perrier. 
The most remarkable part of the buildings are the cellars where all 
the bullion is kept. They are only accessible by a single winding 
staircase, admitting but one person at a time ; and in case of alarm 
they can be inundated, or filled with mephitic vapors, so as to 
suffocate any one attempting to enter. 

Bank of France, rue de la Vrilliere. — This institution was 
formed in 1803, by a law which gave it the exclusive privilege of 
issuing notes payable to the bearer at sight, until 1867. Its charter 
was renewed in 1857, extending its duration to December 31st, 
1897. Since 1848, it has branches in all the departments. It also has 
a branch bank at Algiers. It is directed by a governor, two deputy 
governors, fifteen regents, three censors, and a council, composed of 
twelve members, which superintends the discounts. The governor 
presides over the council of regency, and every year a general coun- 
cil, composed of 200 of the largest shareholders, audits the accounts. 
The operations of the bank consist in discounting bills of exchange 
or to order, at dates not exceeding three months, stamped and 
guaranteed by at least three signatures of merchants or others of un- 
doubted credit; in advancing money on government bills, at fixedi 
dates ; on bullion or foreign gold, silver coin, and public securities ; 
in keeping an account for voluntary deposits of every kind, govern- 
ment securities, national and foreign, shares, contracts, bonds of every 
kind, bills of exchange, other bills, and all engagements to order or 
to bearer, gold and silver bars, national and foreign coin, and 
diamonds, with a change for keeping, according to the value of the 
deposit and length of time ; in undertaking to recover the payment of 
bills for. individuals and public establishments having accounts current 
with the bank, and in making payments for them to the amount of 
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the sums entrusted. Open from 9 to 4 daily, except Sundays and 
festivals, for the exchange of bills against specie and for discounting. 
To be admitted to discount, and to have a running account at the 
bank, a request must be made in writing to the governor, accom- 
panied by the certificate of three well-known persons. The usufruct 
of bank shares may be ceded, but the fee-simple may still be disposed 
of. The shares may be irnmobUisees, that is, converted into real 
property, by a declaration of the proprietor. The capital of the 
bank, which at first consisted of forty-nve millions of francs, is now 
represented by 182,000 shares of 1000 francs each, exclusive of the 
reserve fund. The interest on the original price of these shares, 
which varies commonly from 12 to 15 per cent,, can never be under 
6 per cent The lowest rate of discount since 1852 has been 2£ per 
cent., and the highest 9. The notes in circulation, which are of 5000 
francs, 1000 francs, 500 francs, 200 francs, 100 francs, 50 francs, 
25 francs, 20 francs, 10 francs, and 5 francs, represent about 2,013 
faillions of francs; the specie and bullion in reserve amounted in 
July, 1871, to 656 millions of francs. The accounts are submitted 
to the governor every evening, and a balance-sheet is published once 
a month.* The bank habits own private printing office. 

Caisse d’Amortissement, et Caisse des Depots et Consig- 
nations, 56 rue de Lille. — These two establishments, both under the 
control of the Government, are administered by a committee, com- 
posed of the governor of the Bank of France, the president of the 
Chamber of Commerce, a director of the Ministry of Finance, and 
four members appointed by the Government. The Caisse d’Amor- 
tissement conducts all operations relative to the reduction of the 
public debt of the country. The Caisse des Depdts et Consignations 
receives all moneys deposited in it in consequence of legal awards, 
and other public proceedings, or by any public functionaries, for 
which it allows interest at the rate of 4J percent, per annum after 
the money has been deposited ten days. No interest is paid for less 
than thirty days, and ten days’ notice must be given in order to with- 
draw the capital. Private individuals may also deposit money here 
on the same terms, except the interest, which, for them is only 1 per 
cent. During the legislative session the president of the commission 
makes a report, which is published. t 

Caisse des Retraites pour la Vieillesse, instituted by a law 
of June 18, 1850. Its capital consists of voluntary contributions of 
five francs at least, by persons of any age from three years upwards. 
Foreigners enjoying civil rights are admitted to contribute. Every 
contribution bears per cent, compound interest. The capital con- 
tributed is reimbursed in toto at the contributor’s death to his heirs, 
provided he has notified his intention to that effect at the time of his 
first payment. At the age of fifty and upwards, the contributor may^ 

* The Bamc or France, notwithstanding the war and its haying been for two months at the 
mercy of the Commune, has gallantly weathered the storm. Its return for 1871 shows business 
to the amount of 10,594,320,973 francs, branch banks included, being about 200 millions more 
than the previous year. 

t The following was the account of the Caisse on January 1st, 1869: Receipts, 1,011 446,495 
francs ; payments, 954,989,910 francs ; in hand January 1st, 634. 433,461 francs. 
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two years after tbe first payment, claim an annuity, not exceeding 
1 ,500 francs. Every contributor receives a livret, , where his accounts 
with the establishment are registered. The Caisse des JRetraites is 
conducted by a permanent committee, of which the Minister of 
Agriculture and Commerce is president. All the sums it receives are 
employed in buying rentes. f 

Comptoik National d’Escompte, rue Bergere, 14. — This estab- 
lishment, created by the Provisional Government in 1848, to meet 
the commercial crisis of that period, has been found so useful, that its 
charter has been prolonged to 1887. It is under the management of 
a director, an assistant director, a board of fifteen administrators, 
and three censors. There is also a Consed d’Escompte , composed of 
tradesmen named by the board. Capital, 80,000,000 francs. The 
operations of the Comptoir d’Escompte , which, since 1854, is under the 
authority of the Minister of Finance, consist: 1. In discounting bills 
with two signatures and falling due within 100 days, provided they 
be upon Paris or towns possessing a branch of the Bank of 
Franck ; 2. In discounting Dills upon other towns of the departments 
or foreign parts, bearing two signatures^nd failing due within sixty- 
five days ; 3. In opening accounts to pnvate persons depositing their 
capital, which bears 2 per cent, interest. It also discounts receipts 
of goods deposited in the general warehouses of the State, in 
accordance with the decree of March 21, 1848.| The present rate 
of discount is 4 per cent. This establishment has no longer any 
branches in Paris as before ; but it has opened agencies at Nantes 
and a few other French towns, and also in London, and at La 
Reunion, Calcutta, Bombay, Hong-Kong, and Shanghai The busi- 
ness of these agencies consists in local operations, in discounting bills 
drawn on foreign parts as well as Franck, and remittances to the 
central Comptoir . The local transactions amounted in 1869 to 
847,381,647 francs; the discount business to 171,512,592 francs, 
and the remittances to 298,415,973 francs. Since 1870, the Comptoir 
d’Escompte has established agencies at Marseilles and Alexandria in 
Egtpt.§ 

Credit Foncikb dk France, 19, rue Neuve des Capucines. — A 
joint-stock company, authorized in 1852, for the purpose of investing 
mdfcey upon mortgage throughout France on the following principles, 
viz : — The property to be unshackled by previous mortgages ; tbe 
loan not to exceed one-half of the real value ; maximum interest, 5 
per cent. ; the mortgage extinguishable by an annual payment of from 
1 to 2 per cent. Another annual charge to cover the ordinary 

t The receipt! of the C<iU*t des Retraites amounted, January 1st, 1969, to 12,952,491 francs - 
the disbursement! to 1,065,063 francs ; capital accumulated, 136,509,407 franca. Tbe retraiMr* of 
all the functionaries of the 8tate are now become a separate source of revenue, to provide for a 
Civil Service Superannuation Fund. 

; The scarcity of money was so great at that time, that the Provisional Government opened 
the warehouses of the 8tate to tradesmen, that they might there deposit their feoods. Upon the 
receipts given in return, they raised money by loan at the Comptoir d'Eseompu. This svat e m 
still continues. 

§ During the year ending June 30th, 1871. the Comptoir tTBscrmpte discounted 334,633 bflla, to 
the amount of 406,107,656 francs. It also delivered receipts for deposited goods, to tbe amount 
of 5,921,613 francs. This was about one*balf of its usual business. 
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expenses of the company, which may issue bonds of 100 francs and 
upwards, payable to bearer or otherwise, up to the' amount of the 
loans effected, bearing interest, and to be withdrawn from circulation 
in the same proportion as the loans are reimbursed. If a mortgager 
fail to pay his annuity, his property is liable to sequestration and. sale 
by public auction. The company is under the authority of the 
Minister of Finance, and cannot turn its capital to other purposes. 
It is bound to extend its loans to the amount of 200 millions of 
francs, the State contributing ten millions thereto. Its Board of 
Directors consists of a governor and two sub-governors named by the 
Government, and twenty administrators, including three receivers- 
general cf the taxes. It has twenty-six branch establishments in 
the departments. * 

Credit Agricole. — This is an off-shoot of the Credit Foncier, 
and established in the same buildings. It lends to agriculturists on 
securities for the purpose of enabling them to execute improvements 
on their land. During the disastrous year 1870 it transacted business 
to the amount of 213,800,079 francs, in conjunction with its seventeen 
country branches. — Galignani ’s Paris Guide. 



Bank Circulation. — Much curiosity has been excited by a com- 
parison between the gold premium in the United States and that 
which prevails in France, but we believe that the solution is not 
difficult The Bank of France is authorized by law to issue, when- 
ever it shall deem such action necessary, paper money to the ex- 
tent of three thousand two hundred millions of francs, equal to 
$640,000,000, but has managed affairs with so much judgment and 
financial ability that the amount has never been issued within nearly 
$70,000,000, while the volume of paper currency afloat in this coun- 
try is $779,663,000, in round numbers, although the business require- 
ments of France are fully as great as those of the United States. 
With no more population, and no more urgent use for money, we have 
nearly $200,000,000 more currency in circulation. This notable 
redundancy is of itself quite sufficient to cause a marked discrepancy 
between the gold premiums in France and in the United States, 
but it is not enougn to account for a difference of fifteen per cent., 
which actually obtains at this date. We are, therefore^ compelled to 
seek additional reasons, which can be found without much trouble. 
The Bank of France enjoys the monopoly of currency issues; 
but in this country that privilege is shared between the Government 
and the national banks, which latter have actually emitted some 
$60,000,00c over the $300,000,000 originally prescribed by law as 
the maximum of their right to issue. As a result, the French market 
has been steadily and wisely conducted in accordance with a fixed 
policy, and has been singularly free from those speculative excite- 
ments and spasms which have become habitual in New York and 
other leading American money centres . — Commercial Herald. 

* The number of loans contracted with this Company up to January 1st, 1870, was 18,799, and 
•mounted to 1,080,850,518 francs. 
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Official report of liabilities and resources, August 1872 and 1873. 



Aug. 14, ’78. 

Liabilities. Francs . 

('apital of the bank 182,500,000 

Profit* in addition to capital 7,054,240 

Reserve of the bank 22,105,750 

Reserve of landed property 4,000,00' > 

Special reserve 24,864.209 

Notes in circulation 2,904,882,475 

Receipts payable at sight 8,974,385 

Treasury account current 118,114,528 

Current accounts, Paris 146,978,981 

“ branch bank*. 28,770,828 

Dividends payable 8,939,469 

Interests on securities transf’d. . 8,457,081 

Discounts and interests 11,178,448 

Rediscounted 4,778,387 

Bills not disposable 1,504,659 

Reserve for eventual lo>ses 8,186,299 

Sundries 2,008,574 



Total, 1872, 1873.. 8,477,848,262 



Resources. 

Coin in hand 715,585,277 

Commercial bills over-due 131,671 

discounted, not yet due 498,077,792 

Bonds of the city of Paris 14,782,500 

Treasury' bonds 1,228,062,500 

(Treaty of June 2, 1878) 142,000,000 

Commercial bills, branch banks. 450,279,579 

Advances on deposits of bullion. 5,622,900 

in branch banks 8,684,600 

in French public securities 27,617,300 

by branch banks 15 810,250 

oh railway shares and debent’s. 49,802,200 

by branen banks 16,488,850 

on Credit Foncier bonds 81,749,800 

branches 685,000 

to the'State (Conv. June.10, ’57) 60,000,000 

Gov’t stock reserve 12,980,750 

disposable 67,021,500 

Rentes Immobilisees (Law of 

June 9, 1857) 100,000,000 

House and furniture of the bank. 7,781,939 

Expenses of management 1,819,168 

AdVance^ to the city of Paris. . . 

Sundries 83,460,190 



Total, 1872, 1878.. 8,477,848,262 



Aug. 13, ’72. 
Francs. 
182,500,000 
7,648,681 
22,105,750 

4.000. 000 
24,864,209 

2,274,465.895 

8,773,855 

598,299,811 

498,188,378 

85,891,752 

8,770,713 

8,881,006 

12,912,786 

3,063,398 

6,450,628 

14.000. 000 
1,888,129 



Sept. 8, ’70. 

Francs. 

182,500,000 

7,045.160 

22,105,750 

4,000,000 



1,745.050,775 

84,768,821 

178,779,821 

384,406.680 

107,365,186 

1,394,076 



18,771,80 0 
1,157,050 



12,412,834 



8,747,178,881 



2,694,757,406 



781,108,840 

3,218,655 

577,848,090 

1,360,392,500 

498,589,851 

82.714.400 
4,696,500 

22.258.400 
18,774,800 
21,092,900 
20,949,250 

1,205,600 

831,800 

60,000,000 

12,980,750 

66,460,568 

100,000,000 

7,776,815 

986,550 

45,125,000 

60,684,209 



8,747,173,881 



808,002,718 

778,687 

792,569,240 



685,724,335 

13,382,400 

7,691,850 

58,417.000 

11,864,910 

44,796,200 

39,488,350 

5,015,800 

1,527,890 

60,000,000 

12,980,750 

80,557,187 

100, 000, 000 



2,694,757,406 



Bark Notes. — The freedom with which Babe or France notes pass from hand to 
hand has produced a neglect of the most ordinary caution as to their genuineness, 
traders accepting the paper offered them without the slightest examination of it This 
want of care has encouraged forgery, by the facility with which spurious notes may 
be put in circulation, and the grossest imitations frequently pass for a time undetected. 
Two young men of 19 have just been tried in Paris for uttering false notes they had 
themselves manufactured, with no other materials tnan tracing-paper, a pair of com- 
passes, a steel pen, ink, and a box of colors. It seems scarcely credible that they 
should have succeeded in passing ninety-four 20f. notes of such rude execution. They 
at last came to grief from a similar want of caution ; impunity engendered temerity, 
and they were detected by a butcher’s wife, from whom tney had endeavored to 
obtain a genuine lOOf. note in exchange for five 20s of their own. 

— London Economist, August, 1878. 
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LLOYD’S, LONDON. 



This celel rated establishment consists of a set of rooms on the first 
floor of the Royal Exchange, London, frequented by merchants, ship- 
owners, underwriters, etc., for the purpose of obtaining shipping intel- 
ligence, and transacting marine insurances. One large room, with small 
room attached to it, is set apart for the use of the underwriters, and 
there two enormous ledgers lie constantly open, the one containing a list 
of vessels arrived, the other recording disasters at sea. In the same 
series of rooms there is a self-registering anemometer and anemoscope 
for the use of the underwriters ; also a valuable collection of charts 
for consultation. The extent of business transacted here may be 
imagined when we consider that the amount annually insured amounts 
to about <£ 40,000,000. 

None but members of Lloyd’s, who have duly paid the fees, are 
allowed to transact business there either as insurance brokers or 
underwriters. The shipping intelligence is furnished by agents 
appointed for the purpose, and there is scarcely a port of consequence 
where one is not stationed. The agent receives no salary, his labor 
being amply compensated by the advantages he derives from the con- 
nection. The intelligence contained in the ledgers is also diffused 
over the country every afternoon by the publication of Lloyd's List. 
There are two other rooms — the reading room, which is merely an 
extensive news-room ; and the captains’ room, where auctions of 
ships are carried on, and where captains and merchants can meet 
together in a sociable manner. The society of Lloyd’s is managed 
by a committee of twelve, selected from among the members, who 
also appoint the agents and officials of the establishment. The ex- 
penses are defrayed by fees and annual subscriptions. 

Lloyd's Register of British and Foreign Shipping is a volume pub- 
lished annually, and containing information respecting vessels, their 
age, materials, repairs, owners, captains, etc. This information is 
supplied by salaried agents at the different ports. The office of the 
Register is quite distinct from Lloyd’s of the Exchange. 

The name Lloyd’s, which is now generically applied, arose from 
the circumstance that the headquarters of the London underw rite rs 
was originally Lloyd’s Coffee-house. 

Austrian Lloyd’s, an association for general, commercial, and 
industrial purposes, was founded in Trieste, by Baron Brock, in 
1833, to supply the want experienced by the maritime insurance com- 
panies of that port, of a central administration to attend to their 
common interests. This association, like its London prototype, has 
agents in all the principal foreign ports, whose duty it is to collect all 
information of a nature to affect the commerce and navigation of 
Trieste, and to keep a list of all entrances and clearances of ships 
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at tbeir respective ports. This information is published in the 
Oiornale del Lloyd Austriaco. This company has established regular 
communication between Trieste and all the important seaports in the 
Adriatic and Levant, by means of a large fleet of steamers, which 
also carry the Austrian mails. The society of A. L. includes three 
sections ; the first is composed of insurance companies, the second of 
steamboat companies, while the third or scientific department (estab- 
lished in 1849) has a printing press, an engraving room, and an 
artistic establishment for the perfecting of engraving on copper and 
steel. This last section has issued a great number of journals and 
periodicals of a literary and scientific description. 

A change in the legal status and position of the society for effect- 
ing marine insurance was made by an Act of Parliament forming its 
members into a corporate body, 34 Vict., c. 21, citable as “Lloyd’s 
Act, 1871.” 

Originally it was a voluntary society of members, whose common 
bond of unity was a deed of association, dated 30th of August, 1811, 
which governed the joint affairs and the madagement and regulation 
of the room and the business there transacted. 

Apart from this common bond of unity, and from what may be 
called the social interest in matters of general concern, each individ- 
ual member acted upon his own responsibility, and took premiums 
and insured risks on his own individual liability. 

The effect of the Act of Parliament which constitutes Lloyd’s & 
corporate body is to create an improved constitution in the society 
without making any marked alteration in the accustomed mode of 
transacting insurance business. 

In matters of joint concern the society obtains a better foundation 
and greater freedom of action, but the contracts of insurance continue 
much as before, the personal engagements of the underwriting mem- 
bers for the amounts underwritten by them. The Act nominates a 
committee with ample power for regulating the affairs of the society, 
and for making by-laws for the transaction of business, subject to 
allowance by the Recorder of the city of London. 

It has been notified that, in futufQ, policies of insurance under- 
written by members will be distinguished by a stamp bearing the # 
words : “ Subscribed by underwriting members of Lloyd’s only, 34 
and 35 Vict., cap. 21, sec. 31.” Any imitation of this stamp is 
punishable on summary conviction before two justices, with a £20 
penalty. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 221, September No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of August, 1873, compared with the same period 
in the years 1868-72. The figures in full-face type denote the lowest and 
highest quotations of the month : 



AUGUST. 


1873. 


1872. 


1871. 


1870. 


1869. 


1868. 


1 Friday 




15} 


i 

i 15* 


154 


12* 


12* 


20$ 


21! 


Sun. 


44* 


45$ 


2 Saturday . . 


, 151 


15} 


15* 


154 


12 


12* 


21! 


22 


! 36* 36! 


Sun. 


3 Sunday. 


Sun. 


159 


154 


12 


12* 


21) 


21! 


35! 


36* 


45 


454 


4 Monday . . . 


15* 


151 


Sun. 


12* 


12* 


21! 


*2 


3o! 


36 


45$ 


464 


5 Tuesday .. 


( 151 


151 1 


15$ 


15! 


12* 


12* 


21* 


2 n 


35$ 


364 


47 


48* 


6 Wednesday 


1 159 


15| i 


15* 


154 


Sun. 


26) 


21$ 


36 


364 


! 484 


50 


7 Thursday.. 


15| 


15* 


15* 


15$ 


12* 


12$ 


Still. 


36* 


36$ 


| 47$ 


484 


8 Friday 


151 


151 1 


15* 


154 


12* 


12$ 


18* 


19! 


Sun. 


46) 


47$ 


9 Saturday . . 


151 


151 1 


15$ 


15! 


»* 


12* 


179 


18! 


36 


36$ 


Sun. 


10 Siiudny. 


1 Sun. 


15$ 


15* 


119 


12 


1C* 


18 


354 


35$ 


46| 


47$ 


11 Monday ...| 


15$ 


1511 


! Sun. 


12 


12$ 


159 


17$ 


35* 


354 


45! 


46$ 


12 Tuesday.. . 


15| 


15$ 


; 15$ 


15! 


12* 


124 


17 J 


18 


34 


35* 


46$ 


46$ 


13 Wednesday 


15* 


15$ 


! 14) 


154 


Sun. 


171 


17$ 


34* 


34) 


47* 


47) 


14 Thursday.. 


U! 


154! 


14! 


111 


12} 


124 


Sun. 


33$ 


34$ 


46) 


48 - 


15 Friday 


14| 


15 i 


14! 


15* 


12| 


12! 


16* 


17* 


Sun. 


46$ 


46$ 


16 Saturday . . 


141 


15$ 


15 


15$ 


12 J 


12$ 


16) 


17* 


33g 


34* 


i Sun. 


17 Sunday. 


Sun. 


15 


15$ 


12} 


12! 


17) 


17* 


329 


33! 


46) 


47) 


18 Monday. . . 


15* 


15| 


Sun. 


12) 13) 


16) 


17 


32* 


33$ 


! 45$ 


46$ 


19 Tuesday .. 


15| 


15! 


14* 


15 


129 


129 


16 


16* 


32} 


33$ 


44$ 


45) 


20 Wednesday 


15§ 


15* 


13$ 


141 


Sun. | 


14) 


15* 


32| 


33 


434 


44$ 


21 Thursday . 


15* 


15! 


13$ 


144 


J2| 


12$ 


Sun. 


31* 


32* 


43$ 


44} 


22 Friday .... 


15* 


16* 


13) 


14) 


129 


12) 


15* 


15) 


Sun. 


43$ 


444 


23 Saturday . . 


159 


161 


131 


13$ 


12* 


12! 


15| 


16) 


314 


32* 


Sun. 


24 Sunday. 


Sun. 


12) 


13* 


12* 


12$ 


16$ 


171 


1 32$ 


32$ 


44$ 


45) 


25 Monday . . . 


151 


16* 


Sun. 


12} 


12! 


16! 


18 


32$ 


33) 


444 


46 


26 Tuesday .. 


151 


151 


12* 


12$ 


129 


12! 


16* 


16$ 


33 


34 


44 


45 


27 Wednesday 


15* 


151 


124 


13 


Sun. 


16! 


16$ 


32$ 


34) 


44$ 


45) 


28 Thursday.. 


15$ 


151 


12) 


13) 


12* 


12) 


1 Sun. 


33! 


34) 


44$ 


45) 


29 Friday 


15* 


15$ 


12$ 


13* 


12! 


12) 


16* 


16$ 


Sun. 


44) 


45 


30 Saturday .. 


151 


151 


12$ 


12$ 


12! 


12) 


16 


16* 


33$ 


34 J 


Sun. 


31 Sunday. 


Sun. 


12) 


12$ 


12! 


13 


16* 


17* 


334 


3391 


44* 


45 



MONTHLY PREMIUM ON GOLD AT NBW-YORK, 1868-73. 



DATE. 


1868. 


1869. 


1870. 


1871. 


1872. 


1873. 


January .. 


33* 


42) 


34! 


36* 


1'1| 

15 


23} 


104 


ii* 


84 


loj 


119 


14} 


February . 


35*8 


44 


30$ 


36* 


21} 


10* 


12* 


9} 


11 


12$ 


15* 


March 


37$ 


41$' 


30} 


324 


10* 


16 


10* 


118 


9 } 


10* 


14! 


184 


April 


37) 


409 


31$ 


34) 


114 


15| 


10* 


11) 


9 $ 


13* 


10) 


19 * 


May 


39* 


40* 


34! 


44* 


13* 


154 


11 


124 


12* 


14$ 


169 


18! 


June 


39$ 


41} 


37 


39! 


109 


14} 


J If 


13* 


13 


14* 


15 


18* 


July 


40* 


45) 


:*4 


37$ 


H* 


22 ) 


11 } 


13$ 


134 


15} 


15 


16$ 


August . . . 


434 


50 


31) 


36! 


14} 


22 


11 ! 


13} 


12 * 


15$ 


149 


1*4 


September. 


41* 


45} 


33* 


624 


12 } 


161 


12 } 


15$ 


12 } 


15* 


1 — 


— 


October. .. 


33) 


40$ 


28* 


31} 


11 * 


14} ! 


114 


15 


12 } 


15* 


1 — 


— 


November. 


32* 


37 


21 * 


28$ 


10 


13) 1 


10 $ 


12 $ 


13$ 


14} 


— 


— 


December. 


34* 


36) 


19 


24 1 


10 ) 


111 1 


8 $ 


10 $ 


114 


13} 


— 


— 



frwtHe daily price of gold from January, 1863, to December, 1872, see the Banker's Almanac 
1873. 
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Fluctuations of the New York Stock Exchange . [October, 



FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 



FOR THREE MONTHS. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stook and Bond Brokers, 39 Wall St. 



( Continued from page 222, September No,) 

Stocks. June, 1873. July, 1873. Aug., 1873. 

Lowest. Highest. Lowest. Highest. Lowest. Highest 

U S. Six per cts.ofl881. Coupon Bds. 122* .. 123* 119* .. 1201 1191 .. 120* 
“ Five-Twenty of 1862, “ 115* .. 117* 116* .. 117* 117 .. 117* 

“ “ 1864, “ 116* -- 1174 U64 -- 11*4 117 .. 1174 

“ “ 1865, “ U6| .. 119| 118 .. 119* U8| .. 119} 

“ “ 1865, New, “ 118* .. 120J 116 .. 118* 117 .. 1174 

“ “ 1867, “ 120| .. 121* 1174 -- 119* 118* .. 119* 

“ “ 1868, “ 119* .. 120* 117* .. 118J 118 .. 119 

“ Ten-Forty Coupon Bonds 112* .. 115 1144 -- 115* 115* .. 1161 

“ Five per cent, of 1881 114f .. 115| 114| .. 115* 113| .. 114J 

“ Six per cent. Currency 113* .. 114* 1144 -- 115* 113* .. 1141 

Tenn. Six per cent. Bonds, Old 79 .. 81 804 -- 818 81J .. 82* 

“ “ “ New 78* .. 80* 794 - 81* 81* .. 82j 

Virginia Six per cent. Bonds, Old.. 43* .. 43* 

u u New -- -- 50 . . 50 

“ “ “ Consol"*. 54| 554 52} 54* 51| 53* 

N. Carolina Six per ct. Bonds 26 .. 28 28 .. 28 

“ “ New 16 .. 16 16 J6 16 .. 16 

“ “ Special Tax 12} .. 12} 13 .. 14 

S. C. Six per ct. Bds. Jan. & July.. 15} 164 144 .. 154 15 ** 15 

“ “ April & Oct.. 25 .. 254 204 204 

Missouri Six per cent. Bonds 93 J .. 97 92 .. 94 92 .. 93$ 

Canton Company of Maryland 99 .. 101 994 -- 103 98 .. 102 

Delaware and Hudson Canal Co 118 .. 119 1144 .. 120 11&4 ** 11*4 

Consolidated Coal Co. of Maryland . 494 .. 54f 54 .. 55} 54 ..55 

Quicksilver Mining Company 38 .. 414 37 .. 391 38 .. 39} 

t( “ Preferred 494 .. 50} 48 .. 48 

Mariposa Mining Company 

“ " Preferred 4 -- 1 4 - 4 

Western Union Telegraph Co 81} .. 864 $44 -- 934 $7J .. 934 

Pacific Mail Steamship Company.. 354 -- 4lf 344 -* 40 36} .. 451 

Adorns Express Company 93 .. 94} 944 -- 95 92} -- 95 

Wells, Fargo & Co. Express Co. ... 80 .. 83 72 .. 78 724 -• 744 

American Merchants’ Union Express 634 .. 68| 614 — 65 614 - 54 

United States Express 704 >• 72 65f .. 73 67 .. 68} 

N. Y. Cent, and Hudson River R. R. 100| .. 102* 101} .. 105| 103} .. 105} 

Erie Railroad, Common 61| .. 65| 58 .. 654 58| .. 61 j 

“ Preferred 71 .. 744 714 - 734 72 .. 73* 

Harlem Railroad, Common Shares. 124 .. 132} 125 .. 134 1304 133} 

Reading Railroad Shares 
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Stocks. 

N. York & New Haven R.R. Shares. . 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. . 
Panama Railroad Company Shares. . 
Union Pacific Railroad 44 

Illinois Central Railroad “ 

Cleveland &. Pittsburgh R.R. 44 Gtd. 

44 Col., Cinn. &Ind. R.R... 
Chicago, Rock Island & Pacific R.R. 
44 Burlington & Quincy 44 
44 & Alton Railroad Shares . . 

44 “ 44 Pref. 

“ & Northwestern R.R. Shares 

44 44 44 Pref. 

Del., Lackawanna & West. R.R. Co. 
Pittsb’gh, Ft. Wayne & Chic., Guar. • 
Toledo & Wabash R.R. Co. Shares. 

“ 44 44 Pref. 

St. Louis, Alton & Terre Haute R.R. 

Pref. 

Ohio &. Mississippi R.R. Co. Sii'ii-es 

Hannibal & St. Joseph R.R. •* 

44 44 Pref. 

Milwaukee & St. Paul R.R. Shares 
44 “ 44 Pref. 

Boston, Hartford & Erie R.R. Shales 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad.. . 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. .. 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mien. Southern Sinking Fund Bonds 
44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union “ “ «• 

“ 44 Land Grant Bonds.. 

44 44 Income Bonds 

Alton & Terre Haute 1st Mtge. Bds. 
44 44 2d 44 Pref. 

44 44 44 Income Bds. 

Belleville A So. HI. 1st Mtge. 8 p. ct. 
Chic. dr N. W. Consol’n S. F. Bonds 
44 44 1st Mortgage Bends. . 

Cleveland & Tol. Sinking Fund Bds. 
44 dr Pittsb’gh Consol’a Bds. 
44 44 Second Mtge. 

44 44 Third “ 

“ 44 Fourth 44 

Chic., Rock lsl’d &Pac. 7 p. ct. Bds. 
Milwaukee dr St. Paul 1st Mortgage 
8t. Louis & Iron Mountain R.R. Bds. 
Col., Chic. A Ind. Cen. 1st Mtge. Bds. 

u a •« «* 2d 44 

Toledo, Peoria & Warsaw 1st, B D. 

41 44 44 lst,W D. 

44 44 44 2d, W D. 

• Cedar Falls dr Minn. 1st Mtge. Bds. 
Boston, Hart dr Erie 1st Mtge. Bds. 



June, 1873. 



July, 1873. Aug., 1873. 

Lowe*. Highest. hottest. Highest. 

134 .. 138 136 .. 138 

90 .. 9 5* 91 .. 95* 

91| .. 96* 92* .. 95§ 

110 .. 117§ 113 .. 116* 

24* .. 29* 25| .. 29 

106 .. 110* 106* .. 109 
86 - 89} 87} .. 89* 

85 .. 89 64 .. 86 

108} .. Ill* 108} .. llOf 

98} .. 105 98| .. 106 

108} .. 109} 104} .. 110 

Ill} .. 111} 

68} .. 711 64 - 69} 

80} .. 84 81} - 83} 

97} .. 102} 100 „ 102 
93} - 93} 93} .. 94 

68} „ 73} 67} .. 73 

85 - 85 



38} .. 41} 36 - 40} 

30} „ 42 36 - 39} 

54} - 60 1 52 - 54} 

50} - 53} I 50| - 53} 

72} - 74* 1 70 .. 74 

2} „ 3 2} .. 2} 

27} - 33} 30 - 32} 

54 - 58 60 - 62 

101} .. 105} 102} - 103} 
91 - 92} 91} - 92} 

93 .. 94 91} .. 93 

102} - 104 104 - 104} 

96 - 96 95} - 96 

103 - 105 104 - 104 

98} - 99} 99} - 99} 

99} - 101} 99} - 100} 

81 „ 86 80 - 82} 

69} .. 72 71 - 73} 

59} - 61 61| - 65 

98 „ 98} 99 - 100 

90 „ 90} 87} - 88 

78 - 78 



92 - 93} 90} .. 92} 

101 .. 102 97 - 100 

101 .. 101 } 

95 95 

102 } .. 102 } 

98} .. 98} 98-99 
85 - 85} 85} - 87} 

102} - 103 102 - 102} 



100 - 102 96 - 97 

88} - 69 89} - 90} 

71} - 72} 69} - 70 

91 - 91 92 - 93 

90 - 90} 

75 - 76 77 „ 77 

78} - 80 79} - 79} 

32 - 34} 31# - 34} 
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The Railroads qf the United States. 



[October, 



THE RAILROADS OF THE UNITED STATES. 

A Manual of the Railroads qf the United States for 1873-1874. 
By H. V. & H. W. Poob, New York; 8 t*>., pp. 850. Price $ 5. 



This new volume is the sixth of the series and contains ample 
details and descriptions of every railroad in the United States, 

S bout fourteen hundred in number) ; showing their mileage, stocks, 
nds, cost, traffic, earrings, expenses and organizations; with a 
sketch of their rise, progress, influence, etc. The editors have in- 
serted an appendix containing a full analysis of the debts of the 
United States and of the several States. The volume is a valua- 
ble one to every railroad company, and to every capitalist interested 
in railroad shares and bonds. 

We learn from this work that the State of Illinois has the 
greatest number of miles of railroads in operation, viz : 5,174 ; Ohio 
the next, 4,754 ; New York, the third in extent, 4,731 ; and Penn- 
sylvania, the fourth, 4,332. These together form about one-third 
of the aggregate mileage of the whole country. The State having 
the greatest number of miles of railroad per square mile of territory, 
is Massachusetts. This State has only four miles of territory per 
mile of railroad. The next is Connecticut, five miles; New 
Jersey, six ; Illinois, Pennsylvania and Delaware, eight miles 
each ; Rhode Island, New York, Ohio and Indiana, a fraction 
over nine miles of territory to each mile of railroad. There are no 
others having less than ten square miles of territory to each mile of # 
railroad in operation. 

Mr. Poor’s volume contains particulars as to the aggregate 
cost of railroads in each State ; from which we learn that the total 
capital employed in the construction of 57,323 miles of railroads, 



was $1,647,844,113 

and the amount of capital borrowed by bonds was. . 1,511,578,944 

a grand total of capital $3,159,423,057 



equivalent to an average cost of $55,116 per mile. The expenses of 
construction were much larger in the Atlantic States than in the 
Mississippi valley, viz. : In Pennsylvania, $ 88,000 per mile ; 
New Jersey, $87,000; New York, $76,000; Massachusetts, 
$ 73,000 ; while in the Western and Southern States the cost was 
from twenty-four to seventy-one thousand per mile. In Califoknia, 
owing to the paucity of population and the price of labor, the 
average cost was ninety-eight thousand per mile. 
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Of these vast sums, the largest expended in any one State in 
behalf of railroads was in Pennsylvania, viz. : $ 384,000,000 ; 
next, New York, $336,000,000; Ohio, $339,000,000; Illinois, 
$248,000,000. The outlay in any* other State did not exceed 187 
millions up to this period. 

In the item of annual revenue the largest for the year 1872, was : 



In Pennsylvania 

In New York 

In Ohio 

In Illinois 

In Massachusetts. 

In Indiana 

In New Jersey. . . 



$74,350,000 

60.920.000 

55.516.000 

43.796.000 

25.363.000 

24.414.000 

20 . 122.000 



The aggregate receipts for the year were $ 473,241,000, viz. : 



From Passengers l $ 132,309,200 

From Freight 340,931,800 

Of which 304 millions (a fraction over sixty-four per cent.) was col- 
lected in the seven States above named. If we were to add the 
moneys received by express companies, as freight, over and above 
that charged to ana paid by them to the companies, the grand aggre- 
gate would exceed five hundred millions of dollars for the year, or 
nearly sixteen per cent, of their original cost ; a proportion not too 
large, when we consider the risks of the investments in such 
property. 

When we compare these aggregate investments with those in the 
United Kingdom, the following results appear : 



Miles of Railroad . Aggregate Cost. Annual Receipts. 

United States 57,323 .. $3,159,423,000 .. $473,241,000 

United Kingdom. .15,376 .. *2,680,500,000 .. t237,126,000 



In the United States the operating expenses for the year were 
$ 307,486,000, or sixty-five per cent, of receipts. 

In the United Kingdom the gross receipts for the year were 
<£ 48,892,000, and the working expenses <£23,152,000, showing a net 
income of *£25,740,000, or ratio of fifty-two per cent, in expenses to 
income. 

There is one addition which Mr. Poor can with great advantage 
make to the next volume of this series ; an addition which would add 
fifty per cent, to the value of the work, in the eyes of railroad con- 
structors, officers and directors. We allude to a copious descriptive 
list of the railroad improvements and patents of the year, includim 
improved machinery and patents relating to all parts of a railroad, 
railroad cars, engines, and appurtenances. For the want of such a 
chapter, in a work addressed to and prepared for railroad engineers, 
officers and directors, many of these cotemporary inventions are 
likely to remain unknown for years. At present we can refer to no 

* & 558,660,000 Sterling. ' t £48,893,000. 
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work containing sack a synopsis ; and while the compilation would 
occupy but little space (say eight or ten pages), it would be a 
decided advantage, both to inventors and to railroad men — to pat- 
entees and to all classes of mechanics. 

The following extracts from Mr Poor’s recent Manual will indicate 
to the reader the labor involved in collecting and arranging the 
copious and valuable statistics comprised in the 850 pages of his 
volume for the current year. 



In the preparation of the preceding tables, the number of inhabi- 
tants in each State and Territory is estimated according to the ratio 
of increase shown by the census of 1870, and is undoubtedly very 
nearly correct. In giving the ratio of railroad mileage to area and to 
population, the whole number of miles of completed railroad, as 
shown on page xxix of the introduction, is taken. For the States of 
Maine, New Hampshire, Massachusetts, Connecticut, New 
York. Pennsylvania, Ohio, Indiana, Illinois, Michigan, 
Iowa, Minnesota, Alabama and Texas, the mileage is taken from 
the official reports of railroad commissioners, or other State officers. 
Elsewhere, the division by State boundaries is made upon the reports 
of the various railroad companies. In the extended tabular state- 
ments, showing the cost, earnings, etc., no reference in the matter of 
mileage is paid to political boundaries, the roads being usually 
assigned to those States in which the greater portion of their line is 
found. In estimating the ratio of mileage to cost, earnings, etc., 
only those roads are included whose operations are given. For exam- 
ple, the total number of miles of completed road, as shown on page 
xxix, is 67,104. The mileage of those, the operations of which are 
given, is only 57,323. While, therefore, the statement of ratio of 
mileage to area and population is strictly according to the fact, the 
Bummary of mileage for each State in the table of cost, earnings, etc., 
may be very wide of it. So with the earnings : The State of Iowa 
shows only $ 8,968,646 of earnings, and only $ 6.82 to an inhabitant, 
while the actual earnings of all the roads in operation in that State 
were undoubtedly twice that sum; but they are embraced in the 
statements of railroads which have portions of their lines in other 
States. The earnings, per head, of the railroads of the several 
States will undoubtedly nearly e<£ual the aggregate of those of the 
group with which they are classified, and into which the country, 
from its topographical features, naturally divides itself, viz. : The 
New England States, comprising all that section which lies to the 
east of the Hudson River and the railroads parallel to it ; the Mid- 
dle States, occupying the region north of toe Potomac, and east of 
the Ohio River and the great lakes, including West Virginia ; the 
Western States, including all north and west of the Ohio River to 
the Rocky Mountains ; the Southern States, embracing all south of 
the Potomac and Ohio Rivers, except West Virginia ; and the Pa- 
cific States and Territories. Each of these groups expresses not only 
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natural divisions of the country, but they all differ greatly^in the 
industrial pursuits of their people. Those of the New England 
States are commercial and manufactur ing ; those of the Middle States, 
commercial and mining ; those of the Western States are engaged in 
agriculture — in the production of the cereals ; those of the Southern 
States in the production of cotton, in the cultivation of large planta- 
tions. The industries of the Southern States, however, are slowly 
undergoing a radical change ; but this change has not yet proceeded 
sufficiently far to affect the conditions or prospects of their railroads. 
The people of the Pacific States are largely engaged in mining the 
precious metals. 

fit will be seen that there is a difference between the total number 
of miles of completed railroad and that of roads the operations of 
which are given, of 9,781 miles. This mileage is largely made up of 
lines which are only partially completed, and of which 6,427 came 
into operation during the year, and which, for sufficient reasons, 
make no return of earnings. Statements showing the financial con- 
dition of such roads will be found in their proper places in the body 
of the Manual . In a few instances, we have been unable to obtain 

any information whatever in reference to completed lines, and in 
other cases, only gross returns of earnings have been made, without 
any division between those received from passengers and from freight. 
In such cases, we have made an estimate of these items based on the 
actual returns received from roads situated in the same group and 
transacting a similar business. It must be remembered that railroad 
companies in this country are voluntary associations, and, in a great 
majority of cases, are not compelled to publish annual reports. It is 
also to be borne in mind that there is no fiscal year common to all the 
railroads of the country, or even to those of the same State, so that 
the period embraced in these tables is that of the last preceding fiscal 
year of the company, and not the calendar year, 1872. 

The total cost of the railroads, the operations of which are given 
for the past year, as shown by the preceding table, is $ 3,159,423,057, 
made up of $1,647,844,113 of capital stock, and $1,511,578,944 of 
various forms of indebtedness, chiefly of bonds maturing at distant 
periods. The capital stock amounted to 52.15 per cent, and the debt 
to 47.85 per cent, of the total cost. The cost of these roads per mile 
was $55,116. The gross earnings for the year were $ 473,241,055, 
of which $ 132,309,270, or 28 per cent, was received for the trails 
portation of passengers, and $ 340,931,785, or 72 per cent for 
the transportation of freight, including under this head the small 
amount received from “ miscellaneous sources.” The receipts per 
mile were $ 8,256. The ratio of earnings to population was § 11.76 
per head. The operating expenses for the year were $ 307,486.682, 
or 65 per cent, of the gross receipts, leaving $ 165,754,373, or 35 per 
cent, as net earnings. The per centage of gross receipts to the total 
cost of the roads was 15 per cent.; of net earnings, 5.2 percent. 
The amount paid in dividends was $ 64,418,151, or 3.91 per cent, of 
the aggregate capital stock. The balance of net earnings, 
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$ 101,336,222, was equal to 6.70 per cent, on tbe aggregate indebt- 
edness of tbe roads. 

The earnings of the railroads of the several sections differed, of 
course, very greatly, the most productive lines being those embraced 
in the groups which include the New England and the Middle States. 
The railroads of New England earned; during the past year, 
$48,519,835 — being $ 10,636 per mile, and $ 13.53 per head of pop- 
ulation. Their total cost was $230,609,794, of which 55.94 per 
cent was represented by capital stock. Their cost per mile was 
$50,418. Their gross earnings were 21.1 per cent, of their cost. 
Their net earnings $ 14,436,481, and at the rate of 6.26 per cent, of 
their total cost. The dividends paid amounted to $8,569,877, # or 
6.64 per cent, on the aggregate capital stock of $ 129,012,748. 

The cost of the railroads of the Middle States was $ 922,700,774, 
or $ 79,427 per mile, of which 60.56 per cent, was represented by 
capital stock. Their earnings were $ 169,205,702, or $ 14,565 per 
mile, and 8 15.86 per head of population. The net earnings were 
$59,527,048. The gross receipts were 18.3 per cent, of the total 
cost; the net earnings 6.4 per cent. The amount paid in divi- 
dends was $32,344,971, or 5.79 per cent, of the capital stock of 
$558,838,174. In the State of New York, however, the capftal 
accounts of the New York Central and the Erie railroads include 
$ 101,498,248 of fictitious capital, of which $ 54,436,626 was issued 
by the former as the estimated value of its property above cost, and 
$ 47,061,622 by the latter as the discount on bonds converted into 
stock. These sums, deducted from the capital stock of the railroads 
of that State, reduced the amount in that group to $ 457,339,926, 
and the cost of the roads to $ 821,202,526. The per centage of gross 
earnings on this sum was 20.6 and of net earnings 7.25 ; and the 
dividends paid were 7.09 per cent, of the actual capital stock of the 
roads. 

The total mileage of the railroads of the Western States, tbe 
operations of which are given, was 28,778 — built at a cost of 
$ 1,472,625,232— made up of $724,686,046, or 40.21 per cent, of 
capital stock, and $747,939,186 of debt. The cost per mile was 
$50,550 against $50,418 for New England and $79,427 for tbe 
Middle States. The gross earnings were $193,826,252; being 
$13.76 per head of population. Net earnings, $ 67,317,083. The 
ratio of gross receipts to cost was 13.1 per cent, against 21.1 in New 
England and (with the reduced capital) 20.6 per cent, in the Middle 
States. The ratio of net earnings to cost was 4.57 per cent, against 
6.26 for New England, and 7.24 for the Middle States. The number 
of inhabitants per mile of road in the Western States is 433 ; in the 
New England and Middle States, 770. The receipts per mile in the 
Western States were $6,735 against $ 10,636 in New England, and 
$ 14,565 in the Middle States. The dividends were $20,496,447, 
being 2.83 per cent, on the capital stock. 

These statements disclose, at a glance, the position of the Western 
railroads. Their unproductiveness, compared with those of the 
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Eastern States, is due simply to the excess of mileage to population. 
The earnings per head are nearly as great in the former as in the 
latter. Should no more railroads be constructed in the Western 
States for six or seven years, this disparity would be corrected by 
the rapid increase of their population ; which may be estimated at 
600,000 annually. The increase of earnings from such increase of 
population would fully equal $ 8,000,000 annually, which, together 
with the increase of receipts from the permanent population, esti- 
mated at one dollar per head, annually, would, were no new lines 
set in operation, soon bring up the receipts, per mile and per cost of 
the Western railroads to the standard of the New England and 
Middle Statefe. 

The leading railroad companies of the West are largely responsi- 
ble for the excess of mileage that has been constructed. The 
Milwaukee and St. Paul Railway has increased from 830 miles in 
1868 to 1,396 in 1872. Its stock and bonds have in the same time 
increased from $30,578,618, to $56,290,644; while the earnings 
have only increased from $ 6,577,645 to $ 6,957,771. Nearly the 
whole increase of mileage has proved unproductive. The Chicago 
and North Western Rad way has also enormously increased its mile- 
age in the construction of branch lines, so that the gross revenue 
upon its investments is considerably below the average for the West- 
ern States. It is increasing its bonded debt to $ 48,000,000, to com- 
plete the various enterprises which it has undertaken. Its share cap- 
ital at the close of the fiscal year for 1872 amounted to $35,878,644. 
To these two sums is to be added the capital of its leased lines, 
making an aggregate of nearly $ 100,000,000, with earnings, at the 
rate of the last fiscal year, of only about 11 per cent. While these 
vast additions to mileage and cost have been going on, the earnings 
of the road have declined from $ 12,614,846, in 1868, to $ 11,402,161 
in 1872. The stockholders of these roads should put a stop to a 
policy so suicidal — a policy which is working more mischief to the 
railroad interests of the country than all other causes combined, and 
which, unfortunately, has been indulged in, though in a less degree, 
by other roads than those named. 

In the Southern States, the total mileage, of which operations are 
given, was 10,986. The cost of the railroads was $ 401,913,267— or 
$ 36,575 per mile — being less than one-half the cost per mile of those 
of the Middle States, and 70 per cent, of the cost per mile of those 
of the New England and Western States. The capital stock was 
$171,683,155, or 42.71 per cent, of total cost, and the debt, 
$ 230,230,112. The gross earnings were $ 47,788,539— being $ 4,350 
per mile — against $ 10,636 for New England, $ 14,565 for the Mid- 
dle and $6,735 for the Western States. The net earnings were 
$16,455,490. The earnings per head were $ 4.31. The ratio of gross 
receipts to cost was 11.88 per cent. ; of net earnings, 4.09 per cent. 
The dividends paid amounted to $3,006,856 — being 1.5 per cent, 
of the capital stock. 

The recent war proved a severe check to the prosperity of the 
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railroads in this section of the country. The revolution in their 
industries which is slowly going on in these States will prove, in the 
end, of great advantage, though considerable time will be required 
to restore to them their former material prosperity. 

In the Pacific States, with a mileage of only 1,368, the cost has been 
$ 131,573,990— or $ 98,300 per mile — represented by $ 63,623,990 or 
49.11 per cent, of capital stock, and 50,89 per cent, of indebtedness. 
The gross receipts were $ 13,900,727, or 10.5 of the cost, and the 
net earnings 8,018,271, or 57.7 per cent, of the gross earnings and 6 
per cent, of the total cost. The earnings per mile were $ 10,161; 
per head of population, $ 17. 

By reference to the preceding statements, it will be seen that the 
train mileage is fully given for the more important States. That for 
Massachusetts was 14,167,563; the earnings were 825,363,177; 
the earnings per mile run by trains, $ 1.79. For New York, the 
train mileage was 33,181,291; earnings, $60,920,055; earnings per 
mile run, $1.83. For Pennsylvania, the train mileage was 
54,799,869; earnings, $74,349,343; earnings per mile run, $1.36. 
For Ohio, the train mileage was 43,319,941 ; earnings, $ 55,516,435; 
earnings per mile run, $ 1.28. For Illinois, the train mileage 
was 30,369,720; earnings, $43,796,478; earnings per mile run, 
$1.44. For the five States, the mileage was 175,838,384 miles; the 
earnings, $ 259,945,488 ; earnings per mile run, $ 1.49 nearly. The 
receipts per mile for the whole country will not differ much from the 
above rate. In round numbers, the gross earnings may be estimated, 
at the rate of $ 1.50 per mile run ; net earnings, 50c. 

It is to be borne in mind that the motive for building railroads in 
this country is often not so much the direct income to be derived 
from them as the incidental advantages they secure. The Pennsyl- 
vania Railroad, one of our largest and most prosperous enterprises, 
was undertaken as a means of increasing the trade of Philadelphia, 
and could not have been constructed without the aid furnished by 
that city in its corporate capacity. A railroad is now regarded as a 
necessary highway for every community, and its construction is to 
be secured, if it cannot be otherwise, in the same manner as ordinary 
highways. To this end the State of New York has authorized 
nearly all its cities and towns to subscribe to the stock of railroads. 
In the West, land grants have been another powerful motive to the 
construction of these works. Many of those that have been con- 
structed for the reasons stated are among the most productive, 
although for a time the ratio of income to cost is very small, and 
shows most unfavorably in contrast with those of the Eastern States 
or of foreign countries. 

As will be seen, the earnings from the transportation of freight the 
past year were nearly three-fourths of the gross amount. The ratio 
of freight to passenger earnings is constantly increasing —a most 
favorable feature, as it indicates a very rapid development of the 
industries of the country. The total number of tons transported 
the past year will probably exceed 200,000,000 tons. The tonnage 



Digitized by v^ooQle 




The Railroads of the United States. 



283 



1873 .] 



for the New England States exceeded 16,633,800 tons, or 3,660 tons 
to the mile. The tonnage in the Middle States equaled 93,400,000, 
or 8,041 tons per mile. The tonnage for both groups equaled 
110,033,800 tons, or 6,790 to the mile. The immense tonnage for the 
Middle States is due largely to the anthracite coal trade of Pennsyl- 
vania. It is only in the States in which railroads are required by 
law to make returns, that we have been able to give them complete. 
In the State of Ohio, the tonnage of its road equaled 17,061,707, 
or 3,588 tons to the mile ; in Illinois, 11,841,178 tons, or 2,245 per 
mile. 

We have the means of ascertaining the rate of increase of railroad 
tonnage only in three States, Massachusetts, New York, and 
Pennsylvania, the railroads in those States having been required 
in 1863, and consecutively since, to make annual returns of their 
operations. The following statement will show the increase in these 



States, in a period of ten years : 

Tons moved on railroads tn 

Tears. Massachusetts. New York. Pennsylvania. 

1873 9,160,729 .. 17,309,894 .. 55,012,051 

1862 3,708,670 .. 5,803,955 .. 15,745,375 

Increase in 10 years.. 5, 452, 059 .. 11,505,939 .. 39,266,676 

Increase per cent 147 .. 200 .. 249 



In the above table, only the tonnage actually transported over 
roads within the States named is given. In all cases where the 
reports embrace tonnage also counted in other States, by reason of 
the road lying partly in each State, or on branch roads connecting 
with a main line, the proper deduction has been made. 

With regard to the future increase of receipts, it is probable that 
they will double themselves in the next ten years — that is to say, in 
1881 their receipts will reach 8 1,000,000,000. The States in which 
the actual increase in ten years ending in 1872 can be ascertained 
were those first named. In the State of Massachusetts, the mile- 
age in operation in 1863 was 1,249; the receipts ,were 810,843,579; 
and the receipts per mile were 8 7,483. The mileage in 1872 was 
1,453 ; the receipts, 8 25, 363,177 ; and the receipts per mile, 817,455. 
The increase of mileage was 204 miles, or 16.3 per cent., while the 
increase in receipts was 814,519,598, or 134 per cent., and the 
increase in receipts per mile was 8 9,972, or 133 per cent. The 
mileage in New York in 1863 was 2,426 ; the receipts, 830,591,661. 
The receipts per mile in 1863 were 8 12,568. In 1872, the mileage 
was 4,731, an increase of 94 per cent.; the receipts, 8 60,920,055, 
an increase of over 99 per cent. ; and the receipts per mile, 812,876, 
an increase of about 8 300 per mile. An extraordinary impulse has 
been given to the construction of railroads in New York for the past 
few years, by the provision of law allowing municipal corporations 
to subscribe to their capital stock. 

In Pennsylvania, the mileage in 1863 was 2,757 ; the receipts, 
$33,046,463, and the receipts per mile, 811,970. In 1872, the 
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mileage in operation was 4,332, an increase of 57 per cent. ; the re- 
ceipts were $74,349,343, an increase of 133 per cent.; the receipts 
per mile, $17,102, an increase of 43 per cent. 

The receipts of the railroads of these three States, in 1863, were 
$74,481,503 ; in 1872, $ 160,632,575— an increase of $86,151,072; 
or over 115 per cent. The receipts per mile in 1863 were $11,580; 
in 1872, $15,275, an increase or $3,695 per mile, or over 30 per 
cent. 

The total mileage of the railroads in the United States has more 
than doubled since 1863. It is fair to presume that the ratio of 
increase in receipts has been one-half greater than in mileage. The 
earnings, therefore, for 1863 may be fairly estimated at $ 190,000,000 
against $472,241,055 for 1872, showing an increase in ten years of 
$ 280,000,000 or $ 28,000,000 annually. 

The correctness of these estimates will be ftdly verified by refer- 
ence to the condensed statements, for the leading railroads, covering 
periods of ten years. 

The railroads of Great Britain are the only ones, outside 
this country, the results of the operations of which can be compared 
intelligibly with those of our own. But it would be improper to 
compare the railroads of Massachusetts with those of Iowa in 
hope of deducing any valuable inference therefrom ; the earnings of 
a railroad depend upon its age. Those of Massachusetts, the 
greater part of them, at leaBt, have been in operation twenty years; 
those of Iowa, say five. The investment in each State may be 
nearly the same, per mile, but the earnings, from the short time in 
which the roads of the latter have been in operation, may not be half 
as great in one case as in the other* A comparison of the results of 
the operation of the railroads of the United Kingdom with those 
of the United States is subject to the same objection, as the rail' 
road mileage in the former increases very slowly, while that of the 
railroads in the United States has doubled itself within ten years. 



A Crrr without a Clearing House.— The London Times of the 2d July 
(money article) says: A movement has been started by the leading merchants 
of Liverpool to remedy a grievance, the existence of which in any large com- 
mercial town at the present day will, to every London man of business, appear 
almost incredible. To those who are not familiar with the local customs of the 
place, the fact that the facilities of ordinary banking accounts are virtually 
unknown there, that the payments of each day, estimated to average about two 
millions sterling, are maae from hand to hand in bank notes and gold, and that 
all the losses, embezzlements, waste of interest and other evils of this state of 
affaire have been tolerated because the community generally have been too indif- 
ferent to adopt a concerted resolution for overthrowing the opposition of certain 
classes of bankers or brokers, will seem among the most singular announce- 
ments. In 1867 the Chamber of Commerce made an attempt in favor of a civil- 
ized system, which had no result; but a memorandum published to-day in the 
Liverpool Daily Post t setting forth the precise nature of the case and urging a 
new and vigorous effort, may now, perhaps, meet with more success. By London 
merchants the matter will lie watched simply with the curiosity which attends 
any struggle between modern habits and the clumsy usages of former times. 
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I. Lombard Street : a description qf the Money Market By Wal- 
ter Bagehot. London , 1873. Re-printed by Scribner & Co. 
1 2mo.,pp. 359, price , $ 1.75. 

This is an interesting volume by a competent writer, devoted to 
the following topics : — 1. General view of Lombard street. 2. How 
Lombard street came to exist, and why it assumed its present form. 
3. The Chancellor of the Exche qu er. 4. The mode in which the 
value of money is settled. 5. Why Lombard street is often very 
dull. 6. The Bank of England and the bank reserve. 7. The 
Government of the Bank. 8. The Joint-Stock Banks. 9. The Pri- 
vate Banks. 10. The Bill Brokers. 11. The Principles of Banking, 
&c. We annex the writer's general views on Lombard street. 

The objects which you see in Lombard street, and in that money 
world which is grouped about it, are the Bank of England, the 
private banks, the joint-stock banks, and the bill brokers. But 
before describing each of these separately we must look at what all 
have in common, and at the relation of each to the others. 

The distinctive function of the banker, says Ricardo, “ begins as 
soon as he uses the money of others as long as he uses his own 
money he is only a capitalist. Accordingly all the banks in Lom- 
bard street (and bill brokers are for this purpose only a kind of 
hankers) hold much money belonging to other people, on running 
account and on deposit. In continental language, Lombard street is 
an organization of credit, and we are to see if it is a good or bad 
organization in its kind, or if, as is most likely, it turn out to be 
mixed, what are its merits and what are its defects ? 

The main point on which one system of credit differs from another 
is “ soundness." Credit means that a certain confidence is given, 
and a certain trust reposed. Is that trust justified ? and is that con- 
fidence wise ? These are the cardinal questions. To put it more 
simply— credit is a set of promises to pay ; will those promises be 
kept ? Especially in banking, where the “ liabilities,” or promises to 
pay are so large, and the time at which to pay them, if exacted, is so 
short, an instant capacity to meet engagements is the cardinal excel- 
lence. 

All which a banker wants to pay his creditors is a sufficient supply 
of the legal tender of the country, no matter what that legal tender 
may be. Different countries differ in their laws of legal tender, but 
for the primary purposes of banking these systems are not material. 
A good system of currency will benefit the country, and a bad system 
will hurt it. Indirectly, bankers will be benefited or injured with 
the country in which they live ; but practically, and for the purposes 
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of their daily life, they have no need to think, and never do think, 
on theories of currency. They look at the matter 6imply. They 
say — “ I am under an obligation to pay such and such sums of legal 
currency ; how much have I in my till, or have I at once under my 
command, of that currency ? ” In America, for example, it is quite 
enough for a banker to hold “ greenbacks/’ though the value of these 
changes as the Government chooses to enlarge or contract the issue. 
But a practical New York banker has no need to think of the good- 
ness or badness of this system at all ; he need only keep enough 
“ greenbacks ” to pay all probable demands, and then he is fairly safe 
from the risk of failure. 

By the law of England the legal tenders are gold and silver com 
(the last for small amounts only), and Bank of England notes. 
But the number of our attainable bank notes is not, like Ajnerican 
“ greenbacks,” dependent on the will of the State ; it is limited by 
the provisions of the act of 1844. That act separates the Bank of 
England into two halves. The issue department only issues notes, 
and can only issue <£ 15,000,000 on Government securities : for all the 
rest it must have bullion deposited. 

There are <£15,000,000 bank notes issued on securities, and 
o£ 18,288,640 represented by bullion. The Bank of England has 
no power by law to increase the currency in any other manner. It 
holds the stipulated amount of securities, and for all the rest it must 
have bullion. This is the “ cast iron ” system — the “ hard and fast” 
line which the opponents of the act say ruins us, and which the par- 
tisans of the act say saves us. But I have nothing to do .with its 
expediency here. All which is to my purpose is that our paper “legal 
tender,” our bank notes, can only be obtained in this manner. If, 
therefore, an English banker retains a sum of Bank of England 
notes or coin in due proportion to his liabilities, he has a sufficient 
amount of the legal tender of this country, and he need not think of 
anything more. 

But here a distinction must be made. It is to be observed that 
properly speaking we should not include in the “ reserve ” of a bank 
“ legal tenders,” or cash, which the bank keeps to transact its daily 
business. That is as much a part of its daily stock-in-trade as its 
desks or offices ; or, at any rate, whatever words we may choose to 
use, we must carefully distinguish between this cash in the till which 
is wanted every day, and the safety- fund, as we may call it, the 
special reserve held by the bank to meet extraordinary and unfre- 
quent demands. 

What then, subject to this preliminary explanation, is the amount 
of legal tender held by our bankers against their liabilities ? The 
answer is remarkable, and is the key to our whole system. It may 
be broadly said tbat no bank in Lonaon or out of it holds any consid- 
erable sum in hard cash or legal tender (above what is wanted for its 
daily business) except the banking department of the Bank of 
England. That department had on the 29th day of December, 
1869, liabilities as follows: 



Digitized by 



Google — 




New Publications . 



287 



1873.J 



Public deposits £ 8,585,000 

Private deposits 18,205,000 

Seven-day and other bills 445,000 



Total.... £27,235,000 



and a cash reserve of £ 11, £97, 000. And this is all the cash reserve, 
we must carefully remember, which, under the law, the banking 
department of the Bank of England — as we cumbrously call it — 
the Bank of England for banking purposes — possesses. That de- 
partment can no more multiply or manufacture bank notes than any 
other bank can multiply them. At that particular day the Bank of 
England had only *£11,297,000 in its till against liabilities of nearly 
three times the amount. It had “ Consols ” and other securities 
which it could offer for sale no doubt, and which, if sold, would aug- 
ment its supply of bank notes — and the relation of such securities to 
real cash will be discussed presently ; but of real cash, the Bank of 
England for this purpose — the banking "bank — had then so much 
and no more. ' 

And we may well think this a great deal, if we examine the posi- 
tion of other banks. No other bank holds any amount of substan- 
tial importance in its own till beyond what is wanted for daily pur- 
poses. All London banks keep their principal reserve on deposit at 
the banking department of the Bank of England. This is by far 
the easiest and safest place for them to use. The Bank of England 
thus has the responsibility of taking care of it. The same reasons 
which make it desirable for a private person to keep a banker make 
it also desirable for every banker, as respects his reserve, to bank 
with another banker if he safely can. The custody of very large 
sums in solid cash entails much care, and some cost ; every one 
wishes to shift these upon others if he can do so without suffering. 
Accordingly, the other bankers of London, having perfect confidence 
in the Bank of England, get that bank to keep their reserve for 
them. 

The London bill brokers do much the same. Indeed, they are only a 
special sort of bankers who allow daily interest on deposits, and who 
for most of their money give security. But we have no concern now 
with these differences of detail. The bill brokers lend most of their 
money, and deposit the remnant either with the Bank of England 
or some London banker. That London banker lends what he chooses 
of it, the rest he leaves at the Bank of England. You always 
come back to the Bank of England at last. 

But those who keep immense sums with a banker gain a conveni- 
ence at the expense or a danger. They are liable to lose them if the 
bank fail. As all other bankers keep their banking reserve at the 
Bank of England, they are liable to fall if it fails. They are de- 
pendent on the management of the Bank of England in a day of 
difficulty and at a crisis for the spare money they keep to meet that 
difficulty and crisis. And in this there is certainly considerable risk. 
Three times “Peel's Act” has been suspended because the banking 
department was empty. Before the act was broken 
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In 1847, the banking department was/educed to £ 1,994,000 

In 1857, “ « 1,462,000 

In 1866, M “ 3,000,000 



In fact, in none of those years could the banking department of the 
Bank of England have survived if the law had not been broken. 

Nor must it be fancied that this danger is unreal, artificial, and cre- 
ated by law. There is a risk of our thinking so, because we hear 
that the danger can be cured by breaking an act ; but substantially 
the same danger existed before the act. In 1825, when only coin 
was a legal tender, and when there was only one department in the 
bank, the bank had reduced its reserve to <£ 1,027,000, and was 
within an ace of stopping payment. 

But the danger to the depositing banks is not the sole or the princi- 
pal consequence of this mode of keeping the London reserve. The main 
effect is to cause the reserve to be much smaller in proportion to the 
liabilities than it would otherwise be. The reserve of the London 
bankers being on deposit in the Bank of England, the bank always 
lends a principal part of it. Suppose, a favorable supposition, that 
the banking department holds more than two-fifths of its liabilities 
in cash — that it lends three-fifths of its deposits and retains in re- 
serve only two-fifths. If then the aggregate of the bankers 7 depos- 
ited reserve be <£ 5,000,000, <£ 3,000,000 of it will be lent by the 
banking department, and <£ 2,000,000 will be kept in the till. In 
consequence, that <£ 2,000,000 is all which is really held in actual 
cash as against the liabilities of the depositing banks. If Lombard 
street were on a sudden thrown into liquidation, and made to pay as 
much as it could on the spot, that <£ 2,000,000 would be all which 
the Bank of England could pay to the depositing banks, and con- 
sequently all besides the small cash in the till, which those banks 
could on a sudden pay to the persons who have deposited with 
them. 

We see then that the banking reserve of the Bank of England — 
some «£ 10,000,000 on an average of years now, and formerly much 
less — is all which is held against the liabilities of Lombard street ; 
and if that were all, we might well be amazed at the immense devel- 
opment of our credit system — in plain English, at the immense 
amount of our debts payable on demand, and the smallness of the 
sum of actual money which we keep to pay them if demanded. But 
there is more to come. Lombard street is not only a place requiring 
to keep a reserve, it is itself a place where reserves are kept. All 
country bankers keep their reserve in London. They only retain in 
each country town the mininfum of cash necessary to the transaction 
of the current business of that country town. Long experience has 
told them to a nicety how much this is, and they do not waste capi- 
tal and lose profit by keeping more idle. They send the money to 
London, invest a part of it in securities, and keep the rest with the 
London bankers and the bill brokers. The habit of Scotch and Irish 
bankers is much the same. All their spare money is in London, and 
is invested as all other London money now is ; and, therefore, the 
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reserve in the banking department of the Bank of England is the 
banking reserve not only of the Bank of England, but of all Lon- 
don — and not only of all London, but of all England, Ireland, and 
Scotland too. 

Of late there has been a still further increase in our liabilities. 
Since the Franco- German war, we may be said to keep the European 
reserve also. Deposit banking is indeed so small on the continent, 
that no large reserve may be held on account of it. A reserve of the 
same sort which is needed in England and Scotland is not needed 
abroad. But all great communities have at times to pay large sums 
in cash, and of that cash a great store must be kept somewhere. 
Formerly there were two such stores in Europe, one was the Bank 
of France, and the other the Bank of England. But since the 
suspension of specie payments by the Bank of France, its use as a 
reservoir of specie is at an end. No one can draw a check on it and 
be sure of getting gold or silver for that check. Accordingly the 
whole liability for such international payments in cash is thrown on 
the Bank of England. No doubt foreigners cannot take from us 
our own money; they must send here u value” in some shape or 
other for all they take away. But they need not send u cash n ; they 
may send good bills and discount them in Lombard street, and take; 
away any part of the produce, or all the produce, in bullion. It is 
only putting the same point in other words to say that all exchange 
operations are centering more and more in London. Formerly, for 
many purposes, Paris was a European settling house, but now it has 
ceased to be so. The note of the Bank of France has not indeed 
been depreciated enough to disorder ordinary transactions. But any de- 
preciation, however small— even the liability to depreciation without 
its reality — is enough to disorder exchange transactions. They are 
calculated to such an extremity of fineness that the change of a deci- 
mal may be fatal, and may turn a profit into a loss. Accordingly 
London has become the sole great settling house of exchange transac- 
tions in Europe, instead of being formerly one of two. And this 
pre-eminence London will probably maintain, for it is a natural pre- 
eminence. The number of mercantile bills drawn upon London 
incalculably surpasses those drawn on any other European city ; 
London is the place which receives more than any other place, and 
pays more than any other place, and therefore it is the natural “ clear- 
ing house.” The pre-eminence of Paris partly arose from the distri- 
bution of political power, which is already disturbed ; but that of 
London depends on the regular course of commerce, which is singu- 
larly stable and hard to change. 

Now that London is the clearing house to foreign countries, Lon- 
don has a new liability to foreign countries. At whatever place 
many people have to make payments, at that place those people must 
keep money. A large deposit of foreign money in London is now 
necessary for the business of the world. During the immense pay- 
ments from France to Germany, the sum in transitu — the sum in 
London has been unusually large. But it will ordinarily be very 
19 
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great. The present political circumstances no doubt will soon change. 
We shall soon hold in Lombard street far less of the money of for- 
eign governments ; but we shall hold more and more of the money of 
private persons ; for the deposit at a clearing house necessary to settle 
the balance of commerce must tend to increase as that commerce 
itself increases. 

And this foreign deposit is evidently of a delicate and peculiar 
nature. It depends on the good opinion of foreigners, and that 
opinion may diminish or may change into a bad opinion. After the 
panic of 1866, especially after the suspension of PeePs Act (which 
many foreigners confound with a suspension of cash payments), a 
large amount of foreign money was withdrawn from London. And 
we may reasonably presume that in proportion as we augment the 
deposits of cash by foreigners in London, we augment both the 
chances and the disasters of a u run ” upon England. 

And if that run should happen, the bullion to meet it must be taken 
from the bank. There is no other large store in the country. The 
great exchange dealers may have a little for their own purposes, but 
they have no store worth mentioning in comparison with this. If a 
foreign creditor is so kind as to wait his time and buy the bullion as 
it comes into the country, he may be paid without troubling the bank 
or distressing the money market. The German government has 
recently been so kind ; it was in no respect afraid. But a creditor 
who takes fright will not wait, and if he wants bullion in a hurry he 
must come to the Bank of England. 

In consequence, all our credit system depends on the Bank of 
England for its security. On the wisdom of the directors of that 
one joint-stock company, it depends whether England shall be solvent 
or insolvent This may seem too strong, but it is not All banks 
depend on the Bank of England, and all merchants depend on 
some banker. If a merchant have <£ 10,000 at his banker’s, and want 
to pay it to some one in Germany, he will not be able to pay it un- 
less his banker can pay him, and the banker. will not be able to pay 
if the Bank of England should be in difficulties and cannot pro- 
duce his “ reserve.” 

The directors of the bank are, therefore, in fact, if not in name, 
trustees for the public, to keep a banking reserve on their behalf ; 
and it would naturally be expected either that they distinctly recog- 
nized this duty and engaged to perform it, or that their own self- 
interest was so strong in the matter that no engagement was needed. 
But so far from there being a distinct undertaking on the part of the 
bank directors to perform this duty, many of them would scarcely 
acknowledge it, and some altogether deny it. Mr. Hanket, one of 
the most careful and most experienced of them, says in his book on 
the Bank of England — the nest account of the practice and work- 
ing of the bank which anywhere exists — “ I do not intend here to 
enter at any length on the subject of the general management of the 
bank, meaning the banking department, as the principle upon which the 
business is conducted does not differ, as far as I am aware, from that of 
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any well-conducted bank in London.” But, as anydne can see by the 
published figures, the banking department of the Bank of England 
keeps as a great reserve in bank notes and coin, between thirty and 
fifty per cent, of its liabilities, and the other banks only keep in bank 
notes and coin the bare minimum they need to open shop with. And 
such a constant difference indicates, I conceive, that the two are not 
managed on the same principle. 

The practice of the bank has, as we all know, been much and 
greatly improved. They do not now manage like the other banks in 
Lombard street. They keep an altogether different kind and quan- 
tity of reserve ; but though the practice is mended the theory is not. 
There has never been a distinct resolution passed by the directors of 
the Bank of England, and communicated by them to the public, 
stating, even in the most general manner, how much reserve they 
mean to keep or how much they do not mean, or by what principle 
in this important matter they will be guided. 

The position of the bank directors is indeed most singular. On the 
one side a great city opinion — a great national opinion, I may say, 
for the nation has learned much from many panics — requires the 
directors to keep a large reserve. The newspapers, on behalf of the 
nation, are always warning the directors to keep it, and watching 
that they do keep it ; but, on the other hand, another less visible but 
equally constant pressure pushes the directors in exactly the reverse 
way, and inclines them to diminish the reserve. 



This is the natural desire of all directors to make a good dividend 
for their shareholders. The more money lying idle the less, cceteris 
paribus, is the dividend ; the less money lying idle the greater is the 
dividend. And at almost every meeting of the proprietors of the 
Bank of England there is a conversation on this subject. Some 
proprietor says he does not see why so much money is kept idle, and 
hints that the dividend ought to be more. 

Indeed, it cannot be wondered at that the bank proprietors do not 
quite like their position. Theirs is the oldest bank in the city, but their 
profits do not increase, while those of other banks most rapidly increase. 
In 1844 the dividend on the stock of the Bank of England was 
seven per cent., and the price of the stock itself 212; the dividend 
now is nine per cent, and the price of the stock 232. But in the 
same time the shares of the London and Westminster Bank, in 
spite of an addition of 100 per cent, to the capital, have risen from 
twenty-seven to sixty-six, and the dividend from six per cent, to 
twenty per cent. That the bank proprietors should not like to see 
other companies getting richer than their company is only natural. 

Some part of the lowness of the bank dividend, and of the conse- 
quent small value of bank stock, is undoubtedly caused by the mag- 
nitude of the bank capital ; but much of it is also due to the great 
amount of unproductive cash— of cash which yields no interest — that 
the banking department of the Bank of England keeps lying idle. 
If we compare the London and Westminster Bank — which is the 
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first of the joint-stock banks in the public estimation and known to 
be very cautiously and carefully managed — with the Bank of Eng- 
land, we shall see the difference at once. The London and West- 
minster has only thirteen per cent, of its liabilities lying idle. The 
banking department of the Bank of England has over forty per 
cent So great a difference in the management must cause, and does 
cause, a great difference in the profits. Inevitably the shareholders 
of the Bank of England will dislike this great difference ; more or 
less, they will always urge their directors to diminish (as far as pos- 
sible) the unproductive reserve, and to augment as far as possible their 
own dividend. 

In most banks there would be a wholesome dread restraining the 
desire of the shareholders to reduce the reserve ; they would fear to 
impair the credit of the bank. But fortunately or unfortunately, no 
one has any fear about the Bank of England. The English world 
at least believes that it will not, almost that it cannot fail. Three 
times since 1844 the banking department has received assistance, and 
would have failed without it. In 1825, the entire concern almost sus- 
pended payment ; in 1797, it actually did so. But still there is a faith 
in the Dank, contrary to experience, and despising evidence. No 
doubt in every one of these years the condition of the bank, divided 
or undivided, was in a certain sense most sound ; it could ultimately 
have paid all its creditors all it owed, and returned to its sharehold- 
ers all their own capital. But ultimate payment is not what the 
creditors of a bank want ; they want present, not postponed, pay- 
ment ; they want to be repaid accprding to agreement ; the contract 
was that they should be paid on demand, and if they are not paid on 
demand they may be ruined. And that instant payment, in the years 
I speak of, the Bank of England certainly could not have made. 
But no one in London ever dreams of questioning the credit of the 
bank, and the bunk never dreams that its own credit is in danger. 
Somehow everybody feels the bank is sure to come right. In 1797, 
when it had scarcely any money left, the Government said not only 
that it need not pay away what remained, but that it must not. The 
“ effect of letters of license ” to break Peel’s Act has confirmed the 
popular conviction that the Government is close behind the bank, and 
will help it when wanted. Neither the bank nor the banking depart- 
ment have ever had an idea of being put u into liquidation ; ” most 
men would think as soon of “ winding up n the English nation. 

II. Notes on Banking in Great Britain, Ireland, Sweden, 
Denmark, and Hamburg. By R. H. I. Palgrave. London , 1873. 
Octavo, pp. 122 . 

The author takes a survey of the operations of the banks in Eng- 
land, with copious remarks on the amount of bills in circulation, 
both inland ana foreign, in Great Britain and Ireland, and on the 
existing banking system of Sweden. The bank circulation of Swe- 
den is represented to be equal to <£ 4,800,000, or about $23,300,000, 
or nearly $ 5.50 per capita. The bank note circulation of the United 
Kingdom is forty-three millions sterling, or about seven dollars per 
capita. 
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III. Essays on Political Economy , theoretical and applied L Ify J. 
E. Cairns, M. A., Emeritus Professor qf Political Economy in Uni* 
versify College . London , 1873. 

These essays were originally published during the past fourteen 
years in various English periodicals. His first essay is on the gold 
question. According to the British (Quarterly Beview : 

In this the conclusions and conjectures, with regard to the effect of 
the enormous supply of gold from Australia and California, are 
shown to be correct and justified by subsequent events. If not absor 
lately verified, this has been due to modifying causes which could 
not be foreseen, and which would have had a still greater effect but 
for this vast influx of gold. The author holds that this large produc- 
tion of gold, while it has necessitated the absorption and use of more 
current coin, and has had a vast effect on nations, even those the most 
remote from the fountain of gold whose current sets towards them, 
and has modified the relative position not only of debtor and credi- 
tor, but also of the different classes of various employments, yet it 
has had no desirable result on the world at large as distinguished 
from the communities occupying the localities where it is found. 
Society has had forced upon it a revolution destitute of any real 
utility. He maintains that gold has suffered great depreciation ; and 
that notwithstanding the readiness with which it is obtained, it will 
probably be subject to further depreciation in value. 

On the other hand, we cannot but think that the author has failed 
to keep before him the clear distinction between the temporary and 
the permanent effects of the discovery and influx of gold — between 
the effect of the current while it flows, and that of the level of the 
flood when at its full. This confusion manifests itself more especially 
when the author speaks of the “ local value of gold,” Now, without 
denying that gold has a slightly differential local value in different 
countries, when, for instance, it is said that gold once fell in Australia 
to half its value because men would not work at five shillings a day 
inasmuch as they could dig ten shillings worth of gold in the imme- 
diate neighborhood, we think this indicates an error in thought. The 
author thus measures two elastic standards against one another, and 
deliberately chooses the most elastic as his criterion. If instead of 
gold there had been a discovery of any other widely-demanded and 
easily-transported material, which remunerated those who worked it 
in like proportion, the effect would have been the same, though 'the 
value of gold would have been in no way affected. 

IV. Economic Sophisms , by Frederic Bastiat. Octavo, pp. 236, 
Edinburgh, 1873. 

This volume is translated from the fifth edition of the French, by 
Patrick James Stirling, LL.D., F. R. S. E., author of “ The Phi- 
losophy of Trade.” The object of the author is to refute what he 
terms the fallacies of the Protectionist school, then predominant in 
France. According to Mr. Cobden, “ the sallies of wit and humor 
in this work make it as amusing as a novel.” 
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V. Ltfe and Labors qf Mr. Thomas Brassey, from 1805 to 1870. 
By Sir Arthur Helps, K. C. B. Pp. 386. London , 1873. 

This is an account of one of the most extraordinary men of the 
present century. Between tbe years 1834 and 1870 he was a con- 
tractor (in whole or in part) for the construction of one hundred and 
seventy public works of an extensive character ; including railroads 
in England, France, Belgium, Italy, Spain, Wales, Scotland 
Norway, Netherlands, Austria, British India, Sardinia, 
Jutland, Queensland, Russia, Canada ; together with the great 
improvements known as the Birkenhead docks ; the Hauenstein 
tunnel ; the Bellegarde tunnel ; Calcutta works ; Thames embank- 
ment ; Callao docks. Among the prominent railways constructed 
under his coptracts, some of them by personal supervision, were the 
following : Paris and Rouen Railway, 82 miles ; Orleans and Bordeaux 
Railway, 294 miles ; Caledonian Railway, 125 miles ; Grand Trunk, 
of Canada, 539 miles; Maremma & Leghorn Railway, 138 njiles; 
Jutland Railway, 270 miles ; Meridional© Railway, ICO miles ; Cen- 
tral Argentine, 247 miles; Lemberg-Czernowitz (Moldavia), 165 
miles ; Delhi Railway, 304 miles ; Warsaw and Terespol, 128 miles; 
Kronprinz-Rudolfsban Railway, 272 miles; Suczawa and Jassy 
Railway, 135 miles. In this long period and in the completion of 
these vast works, Mr. Bbassey laid out seventy-eight millions sterling 
of other people’s money. There were times when he and his part- 
ners were giving employment to eighty thousand persons, upon works 
requiring seventeen millions sterling for their completion. 

Is it at all surprising that, with these vast undertakings, his Hercu- 
lean body and mind should succumb to the modem destroyer known 
as Paralysis ? Indeed, is it not wonderful that he could for a long 
series of years supervise so many of the great railways of four quar- 
ters of the globe f Mr. Brassey neglected the lesson taught us that 
there is a limit to the workings of the human frame — a lesson sadly 
neglected by contractors in Wall street and elsewhere. Of the more 
recent proposition that the Government should assume the control of 
the railways, Sir Robert Peel said, “ he had not at his command 
sufficient power (official) to institute a control over these underta- 
kings.” Of this important question the author says : 

The questions concerning railway management will gradually force 
themselves upon the consideration of the public ; and it is noticeable 
that already many thoughtful persons have come to the conclusion 
that all railways snould belong to the State, and be under one cen- 
tral control. This, however, is a very serious conclusion ; for, unless 
Government is stronger than it appears likely to be in our time, it 
will hardly have power to make nead against the criticism and the 
odium to which it will be subjected immediately upon its having the 
management of such a vast and complicated concern as the railway 
traffic of this country. There is not any subject of social interest 
which requires more thought than this question of absorbing into the 
functions of Government the whole of our railway system. What- 
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ever has been done in a similar direction — as, for instance, the trans- 
mission of letters by the Post Office, and, in onr time, the taking 
over of the Electric Telegraph systems by Government — are com- 
paratively small matters when put side by side with the question of 
the Government undertaking to manage all the railway traffic of the 
country. 



VI. The Science qf the Exchanges , by N. A. Nicholson, M. A., of 
Trinity College, Oxford. 8vo., pp. 216. London , 1873. 

Mr. Nicholson divides his work into nine chapters, viz. : Value ; 
Labor; Buying and Selling ; Currency; Gold ; Foreign Exchanges ; 
Depreciation of the Currency ; Land ; Taxation. Upon the subject 
of Taxation the author properly says : 

We should tax heavily any commodities which are not absolutely 
necessary for the health and welfare of the people, but which they 
are in the habit of consuming, such as tobacco, gin, whiskey, brandy, 
etc. ; but we should tax as lightly as possible such commodities as 
wine, beer, tea, coffee, sugar, etc., for these commodities are directly 
conducive to the health and welfare of the people. 

VII. Kulu and the Silver Country qf the Vazeers , by J. Calvert, 
F. G. S. London , 1873. 

According to the Westminster Review : 

Mr. Calvert has long been concerned to demonstrate to the in- 
credulous the mineral wealth of India. While deploring the ill-fate 
of some explorers who have mistaken iron pyrites for gold, he wishes 
to incite the adventurous to make expeditions from Simla or Jullun- 
dur to Kulu, either for the pleasure of hunting or mere traveling in 
the splendid scenery of the Lower Himalaya, or for the more remu- 
nerative purpose of “ prospecting ” for the mines of untold wealth, the 
existence of which he has now so thoroughly demonstrated that a 
company is being formed to work them. He tells of a slip on the 
ihountain side which made him grasp at a tree, the roots of which 
gave way and displayed a lode of silver-bearing lead ; of veins of 
antimony aud bismuth ; of copper mines visible from far by the dis- 
coloration of the mountain sides, and which crop up to the surface 
constantly. Sapphires and other precious gems are abundant for 
those who know how to seek them. For having made these discov- 
eries, Mr. Calvert is entitled to the gratitude of the owners of so 
rich a land ; but he is doubly entitled to it because he held his faith, 
and made his investigations, in spite of the perversest officialism, 
which protested that there was nothing there, and gave him no 
encouragement to go and see. Many mines have long ago been 
planted over to conceal them from the Sikhs, but few have passed 
out of mind, or at least out of tradition, and many have never been 
discovered yet. 
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VIII. Politics and Mysteries qf Life Insurance, by Elizttr Wright. 
12mo., pp. 238. Boston , 1873. Price , $ 1.60. 

Mr. Wright has had the experience of forty years as an actnary. 
This has enabled him to form theories and to test their value and 
applicability in the progress of life insurance from an incipient state 
to one involving the care and future distribution of nearly two hun- 
dred millions of dollars. He divides his work into ten chapters, vix. : 
1. Magnitude of the business ; 2. The non-forfeiture law ; 3. Sur- 
render charge ; 4. Savings bank life insurance ; 5. Reduction of 

rates ; 6. Black and White mail ; 7. Insurance agents, suggestions 
to ; 8. Rates of premium ; 9. Premium notes, liens, dividends ; 
10. The Money Question. 

Mr. Wright’s volume will be found valuable to all persons en- 
gaged in the life insurance business, as well as to many thousands 
who are interested either as capitalists or agents, and to every one 
who holds a policy of life insurance. 

IX. Coin Map qf the World ; a Key to the Prices qf the World, 
Exhibition at Vienna, 

This little map shows at a glance the gold producing and the silver 
producing regions of the world, with the various countries where the 
gold dollar, the silver dollar, the pound sterling and the franc sever- 
ally prevail ; with the names of the principal coins used in each 
country. Vienna, 1873. Price, 8 1. 

X. Tables qf Exchange between England , France , Belgium , and 
Italy . Converting Sterling into Francs , and Francs into Sterling ; 
each by sixty-three different rates qf Exchange from Francs 24.95 
Centimes to Francs 26.50 Centimes per Pound Sterling , by M. Cora. 
London : Effingham Wilson, Royal Exchange, 1872. 

XI. National Finance and Currency. The Bank Acts qf 1797, 
1819, and 1844. With the Operation qf Gain or Loss qf Gold , and 
Panics in Peace and War , by Edward Norton. Third Edition . 
London : Longmans, Green & Co. 1873. 

XII. The Financial Register and Stock Exchange Manual. Statis- 
tical and Historical Year-Book , showing the Capital , Dividends, and 
Prices qf the Public Funds , Colonial and Foreign Debts, qf Banking , 
Insurance, Mining , Railway , Telegraph , Water and Gas , and other 
British and Foreign Joint-Stock Companies, for the Year 1873. First 
Annual Publication. London: Stubbs & Co., 12 Gresham street, 
E. C. 1873. 

XIII. The Joint-Stock Manual : a Handybook qf the Practice qf toe 
Joint-Stock Companies’ Registration Office, containing full and detailed 
Instructions for obtaining Incorporation under the Companies? Acts, 
1862 and 1S67, with complete Lists qf dll the Returns required by these 
Acts to be registered during the existence qf a Company ; together with 
numerous Specimen Forms and plain directions as to the way in which 
they should be filled up. 
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GOVERNMENT EXPENDITURES AND REVENUE, 

For Three Tears. 



The following is a summary statement, having the sanction of 
official sources, though not of official signatures, of the receipts and 
expenditures of the government for the last three years : 

Net Receipts. 



On e year to One year to 

June 30, 1871. June 30, 1872. 

From customs #206,270,408 . $216,370,286 

From intenul revenue 143,098,163 . 130,642,177 

From gales of public lands 2,388,646 . 2,575,714 

From miscellaneous sources... 31,566,736 . 24,518,688 



Total receipts $383,323,944 ! #374,106,867 

Net Expenditures. 

For premium on bonds . $ 6,958,266 

For civil & miscellan's purposes $ 69,498,710 . 60,984,758 

For War Department *35,799,991 . 35,352,157 

For Navy Department 19,432,027 . 21,249,809 

For Indians and pensions 41,870,892 . 35,595,131 

For interest on the public debt. 125,576,565 . 117,357,839 



Total expenditures. $292,177,188 . $277,517,962 



One year to 
June 80 , 1873 . 
$ 188,089,522 
113,729,314 
■2,882.312 
29,037,055 



$333,738,204 



$5,105,919 
• 73,328,110 
46,323.138 
37,311.1 il 
23,520,256 
104,750,6)88 



$290,345,245 



The following is a statement of the principal of the public debt of 
the United States on the first days of July during the past four 
years : 

July 1, 1870 $2,480,672,427 81 

July 1, 1871 2,353,211,332 11 

♦ July 1, 1872 2,253,251,328 78 

July 1, 1873 2,234,482,993 20 

The last statement is made without regard to the interest due and 
unpaid, or accrued, or cash in the Treasury at the dates named. By 
adding interest due and unpaid, and interest accrued, and deducting 
cash in the Treasury for the past two fiscal years, we have the fol- 
lowing result : 



Balance of obligations, July 1, 1872 $2,191,486,343 62 

Balance of obligations, July 1, 1873 2,147,818,713 57 

Net reduction during the fiscal year. . $ 43,667,630 05 



The statement shows a reduction of the public debt for three 
years — from July 1, 1870, to July 1, 1873 — of nearly two hundred 
and fifty millions of dollars. The net reduction during the last fiscal 

* This Is the net amount after deducting $8,280,093.13 repaid Into the Treasury as proceeds 
of sales of ordnance, Ac. The true expenditures were $44,060,064.95. 
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year has, however, been only $ 43,667,530, which is rather less than 
one-fifth of the whole redaction, as shown by the rough figures. Bnt 
this, we assume, is because the net receipts of the year 1872 exceed 
those of the year 1873 by forty-one and a half millions, while the 
total expenditures of 1872 fall short of those of 1873 by thirteen 
millions. The causes of this falling off in receipts need not be spe- 
cifically examined at present, further than to say that the tariff has 
furnished less by almost thirty millions than it did last year, and that 
the internal revenue department shows a falling off of almost seventeen 
millions. Five millions more of the income of 1873 than of that of 
1872 are, however, credited to miscellaneous sources ; but the showing, 
the whole, is not altogether encouraging, and suggests that it must 
have been really an inopportune year for the President to accept an 
increase of salary, to say nothing of Members of Congress. Our 
income has fallen off visibly and seriously ; our expenditures Have 
been as visibly and palpably increased. What the official explana- 
tion of the fact will be we all know ; the party remedy will be an 
increase in the tariff ; but the people, we trust, are growing less and 
less disposed to accept any other correction than greater economy in 
the government, and an honest administration of affairs in every 
department. 



Writers’ Cramp. — Bank clerks will be interested in an article contained in 
the London Practitioner for July, on the affections of the muscles and nerves of 
the hands, known as “ writere* cramp.” The theory that the disease is caused 
hy the electrical or magnetic property of the steel pens is denied, and apart 
from any argument on the subject, cases have been known where the writer 
used a gold pen with a German silver handle. The “ steel pen disease,” how- 
ever, is oelieved to be caused by the greater effort of the muscles required in 
writing with a hard, stiff pen than with a quill. In brief, the muscles of the 
hand are overworked, and the reaction upon the nerves aggravates the disorder. 
A similar trouble is known among pianists. The composer, Schumaxk, while 
endeavoring to strengthen one finger of his right hand, lost the use of it as a 
performer. Among tne symptoms of the disease, the prevalence of contortions 
and unusual movements of tne body is observed, similar to those in cases of per- 
sons not accustomed to writing. The condition of the nails is also remarkable, 
being thin and papery, prone to break and useless for many purposes. In the 
cases observed there was a distinct impairment of the power of the muscles, but 
the modes in which the weakness manifested itself were different In most of 
these cases there was a feeling of fatigue, varying from a trifling annoyance to a 
severe pain, cramp-like contractions, sometimes extending to the muscles of the 
arm and forearm. The general health of persons afflicted with this disease is 
not good, the muscles being soft and flabby* and it is accompanied by loss of 

S ower to sleep soundly. From all of which we judge that the- disease afflicts 
lose who are otherwise in poor bodily health, and if the malady did not take 
the form known as “ writers’ cramp,” it would show itself in sone other disease 
of the muscular tissues. 
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CORRESPONDENCE OF THE BANKERS MAGAZINE. 



L The Performance of Notarial Functions by a Cashier. II. 
Guaranty of Judgment Notes. III. Irregularity in Form of En- 
dorsement. IV. Checks Payable to Bearer. V. Endorsemf.n r to 
Order. VI. Guaranty of Endorsements. VII. Checks or Notes Pay- 
able “ in Coin.” VIII. Duplicate Certificates of Deposit. IX. 
Drafts Payable “ One Day after Date,” as Checks. 



I. — Notarial Functions by a Cashier. 

Sayings Bank, Mo., 1873. 

To the Editor of the Bankers Magazine. 

A. B. & Co. draw their three days’ sight draft on C. D. & Co., payable to the 
order of E. F., Cashier. The draft has to be protested for non-acceptance. Can 
E. F., being a Notary Public, protest this draft, or must he give it to some other 
Notaiy ? 

Cashier. 



Reply. 

A notary public can protest legally a draft payable to himself as 
cashier. That such functions do not conflict was clearly shown in 
the case of the Bank of Syracuse v . Hollister, before the New 
York Court of Appeals. A note payable at the Bank of Utica, 
where the maker had no funds, was delivered, after business 1 lours 
on the last day of grace, to the teller, who was also a notary, at his 
dwelling-house, for the purpose of demanding payment. He went 
to the bank, and being unable to obtain entrance demanded payment 
qf himself at the bank door. Held , that it was a suffici^it present- 
ment to charge an endorser. 



II.— Guaranty of Judgment Note. 

Pa., 1873. 

To the Editor of the Banker’s Magazine. 

Will you be kind enough to give me your decision in the following case : 
u A gives to B a Judgment Note, and for the purpose of negotiation, B endorses U ; 
the note is not paid at maturity and goes to protest Does the protest hold B ? 

Cashier. 

Reply. 

B is unquestionably held by the protest, as endorser or guarantor. 
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III. — Irregularity of Ebdobsdcbut. 

National Bank, Vermont, 1873. 

To the Editor of the Banker's Magazine. 

What kind of paper is a note given by one party' to a second who endorsee it, 
and accepted, not endorsed, by a third! Is such an acceptance equivalent to an 
'endorsement t 

u Inquirer." 



Reply. 

I. The irregularity of form in the indorsement by a third party 
does not change the character of the note, which was complete 
without his name. 

II. If it was understood and agreed that his signature was to be 
for the purpose of guaranteeing payment, he could be held as an 
endorser, upon parol proof of such understanding before a court at 
law. 



IV. — Checks Payable to Bearer. 

Bank, , III. 

To the Editors of the Banker's Magazine. 

Can the character of a check drawn on a bank, payable to bearer, be changed 
by anything written by a third party on the back of the check ! 

Is the bank bound to recognize an endorsement of a third party directing the 
check to be paid to the order of a fourth party; or is the bank, having relations 
only with the drawer, bound to pay as he has ordered on the face of the check — 
to the bearer presenting it ? 

— Cashier. 



Boonville, Mo., 1873. 

To the Editors of the Banker's Magazine. 

If a check is payable to John Smith or hearer, but is endorsed on the hack 
by him payable to John Jones or order, and the face not changed — does it 
become an order check by that endorsement ! I hold that it is not the cashier’s 
or teller’s plfte to turn over a check to see what is on the back, if it is payable 
to bearer in the face, but an eminent lawyer differs with me and I appeal to you 
for your views, or to know if you have seen any laws bearing upon that par- 
ticular point. 

Cashier. 



Reply. 

If a check be paid to bearer, according to its tenor, all the re- 
quirements of the drawer have been fulfilled. The teller is not 
obliged to examine its back. But if his attention be called to such 
an endorsement as either of those mentioned, it is, we think, his 
duty to observe the instructions noted, as pointing to the party 
legally entitled to receive the money. 

We do not find any legal decision on this particular point. 
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V. — Endorsement to Order. 



m , National Bank, Iowa, 1873. 

Tp the Editor of the Banker's Magazine : 

J^A1 h ?^. P .l yabl 2 40 V?™ 1 S * DTH - or order,” differ substantially from 
one payable to 44 the order of John Smith ?” 

Would not a bank be justified in requiring an endorsement on either form ? 

Cashier. 



Reply* 

If a check payable to “ John Smith, or order,” be presented by 
him in person, and he refuse to endorse it, it is our opinion that the 
bank cannot under any law compel him to do so before payment to 
him. In the event of after dispute the bank must of course be able 
to prove that payment was made to the proper person, and for this 
the payee’s endorsement is obviously the easiest as it is the usual 
means. But the law does not authorize a payor to insist upon a 
written receipt as a condition of payment. The burden of proof 
mils upon him. 

In the case of a check payable 11 to the order of John Smith ” 
the expressed conditions are not precisely the same, and are only 
complied with when the instrument is endorsed by payee. 



VI.— The Guarantee of Endorsements. 

Bank, St. Louis, 1873. 

To the Editor of the Banker's Magazine : 

. Suppose a check or draft presented by one bank to another, payable to the 
order of John Smith, and endorsed 44 John Smith, per A. B.,” or 44 John Smith, 
by T. Jones, Atty.,” and also endorsed by the collecting bank; has the payin 
bank a right to demand a special guaranty of such endorsement 7 My under- 
standing is that a subsequent endorsement, per se, guarantees the correctness 
of such signatures. Is it not so 7 

— Cashier. 



Reply. 

Inasmuch as each endorser guarantees the genuineness of preced- 
ing indorsements, it seems reasonable to claim that he is also respon- 
sible for their correctness when made hy an attorney or agent. But 
the rule with all prudent bankers is to require a guarantee in every 
instance where there is a point under doubt, and under that rule the 
above clearly comes. 

Between banks having frequent exchanges a general guarantee 
can be given to cover all such cases, thus saving the trouble of a 
special guarantee on every one. 
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VIL — Checks or Notes Payable “in coin.” 

Texas, July, 1873. 

To tJu Editor qf the Banker* 8 Magazine. 

To decide a dispute will yon please state whether checks or notes calling for 
coin can be paid in silver . 

To what amount is silver a legal tender ? 

Does the word coin mean either silver or gold ? J. 



Reply. 

By various acts of Congress the legal-tender values of the small 
silver coins (from fifty cents downward) were reduced below their 
face value. 

The gold coins of the United States, without exception, are all 
a legal tender for their nominal or face values. 

The silver coins of one dollar, being of full standard value, are 
legal tender for any and all sums. 

The smaller silver coins are legal tender for sums as stated below : 



Silver. 


Legal tender for 


50 cents 


$ 5.00 


25 “ 


5.00 


10 “ 


5.00 


5 “ 


5.00 


3 “ 


30c. 


Nickel. 


Legal tender for 


1 cent 


. . 10 cents 


2 cents 


. . 20 “ 


3 “ 


60 “ 


5 “ 


. . 100 “ 



Payment “in coin” means, 
dollars. 



Date of Act. 

By Act of February 21, 1853. 

« u u 

u u u 

a u a 

By Act of March 3, 1851. 

Date of Act. 

By Act of April 22, 1864. 

a u u 

By Act of March 3, 1865. 

By Act of May 16, 1866. 

jfore, in gold coin or in silver 



VIII. — Duplicate Certificates of Deposit. 

Savings Bank, Mo., 1873. 



To the Editors of the Banker's Magazine. 

A party holding a certificate of deposit on this bank loses it — asserts that it 
was burnt up by mistake. We have heretofore required bond of indemnity 
before issuing duplicate or paying money in such cases. This party is unable 
to give good bona ; will a receipt against the certificate protect the bank in any 
contingency ? 

Assistant Cashier. 
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Reply. 

A duplicate certificate of deposit cannot .be issued with safety 
unless on a sufficient bond of indemnity. The receipt of payee 
would be a valid offset if the original certificate were presented by 
him. But if instead of being destroyed, as asserted, the certificate 
has been transferred to an innocent holder, who took it bona fide and 
without notice, the bank must pay it notwithstanding the receipt. A 
bond is therefore indispensable. 



IX. — Drafts payable one day after date in lieu of Check*. 

National Bank, Kansas, 1873. 



To the Editor of the Banker's Magazine. 

# Can a draft drawn “ one day after date without grace” be legally protested if 
presented two or more days after date and refused ? If not, how are endorsers to 
De held on such paper T 



Reply. 

11 Bills or notes, when payable at a time certain, must be presented 
on the very day they fafl due. n A draft such as described can only be 
taken with safety when both drawer and drawee are of unquestion- 
able standing. 

Such drafts are sometimes drawn in lieu of ordinary checks, for 
the purpose of saving the two-cent revenue stamp. No respectable 
banker should stoop to so pitiful an evasion, and those to whom are 
offered bills so drawn, should decline to receive them, unless on the 
special guaranty of a responsible customer. 



Exports op Great Britain. — The annual returns of the exports of Great 
Britain have been made up in that most attractive of forms which shows the 
countries to which goods are sent and the amounts. The total value of all 
exports for 1872 was £ 255,961,609; of which £ 60,566,604 represented the value 
of exports to British possessions, and £ 195,395,005 that to foreign countries. 
The total for 1871 was £ 223,066,193, including £51,250,213 to British posses- 
sions, and £ 171,815,949 to foreign countries. There are twenty-three colonies 
in the list, and in all but four there was an increase. Great Britain sent goods 
to fifty-seven foreign countries, and there was an increase in all but fifteen of 
them, France being the only important one of these exceptions. The increase 
in prices is, of course, the chief explanation of the very satisfactory exhibit 
made by these returns. Of the colonial possessions India is England’s best cus- 
tomer, taking nearly eighteen and a half millions sterling. Australia is second, 
with fourteen millions. The North American colonies third, with ten and a 
quarter millions. The United States stands far ahead of all other countries, 
however. In 1872 we took nearly forty and three quarter millions’ worth of Eng- 
lish goods ; Germany standing second, with thirty-one millions ; and France 
third, with seventeen and a quarter millions. 
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SPECULATION IN ENGLAND. 



The cheapness of money, added to the large accumulations of 
capital, serve to encourage speculation in mining, banking, etc. 



The following summary of the registrations which have taken place 
during the seven completed months of this year, compared with 
those of the corresponding period last year, exhibits an increase of 
87 in the number of companies, and of <£13,704,056 in the nominal 
capital, in favor of this year over last, being an ^increase of 15 per 
cent, in the number of companies, and 18 per cent, in the amount of 
the nominal capital : 

1872. 1873. 



C \ 

Ao. of Cot. Aom. Cap. 

January 85 .. £ 8,463,600 

February 74 .. 8,558,100 

March 74 .. 6,850,500 

April 73 .. 5,948,300 

May 98 .. 16,670,225 

June 89 .. 21,199,754 

July 82 .. 8,958,100 



Ao. of Cos. Aom. Cap. 
89 ..£ 9,808,910 

76 .. 9,777,280 

.... 113 .. 23,492,100 

.... 116 .. 14,318,900 

96 .. 7,586,790 

75 .. 10,715,955 

97 .. 14,652,70 0 



Total.. 675 ..£76,648,579 .... 662 ..£90,352,635 



The following is an analysis of the July companies, arranged in 
groups according to their capitals : 

Coi 

Under £ 5,000 

Above £ 5,000 not exceeding £ 10,000 



10,000 

25.000 

50.000 

100,000 

250.000 

500.000 

1,000,000 . 



25.000 

50.000 

100,000 

250.000 

500.000 

1,000,000 



12 

22 

21 

12 

10 

2 

1 

4 



Total, July, 1873 97 



With regard to capital, there are, in July, 1873, no less than four 
companies with a nominal capital exceeding <£ 1,000,000, besides 
anotner of just that amount. The two largest are telegraph com- 
panies, one being the Globe Telegraph and Trust (<£ 3,000,000), the 
great amalgamation scheme for the consolidation or telegraphic prop- 
erty, and the other the Spanish and Cuban Submarine Telegraph 
(<£ 2,500,000). Other large companies are the Governments’ Secu- 
rities Debenture (<£ 2,000,000), the Neuchatel Asphalte (<£ 1,150,000), 
and the Licensed Victuallers’ Co-operative Finance ’Association 
(<£ 1 , 000 , 000 ). 
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THE PAYMENT OF THE GENEVA AWARD. 

On the 9th of September the amount awarded by the Geneva 
Arbitration was paid over at Washington to the United States, as 
described below : 

The banking firms of Drexel, Morgan & Co., Morton, Bliss & 
Co., and Jay Cooke & Co. made a contract with the British Gov- 
ernment to pay this award on or before the 10th of September, in 
accordance with the terms of the Treaty of Washington, and notified 
the Secretary of the Treasury to that effect. In view of this 
intimation, and in accordance with the law of Congress, the Secretary 
of the Treasury announced that he would pay off $ 20,000,000 of the 
five-twenty bonds, that he might be prepared to invest the money 
derived from the award in the new five-per-cent, registered bonds, 
which could be used when the above named were redeemed. The 
call was made for $ 20,000,000 — $ 4,500,000 more than the amount 
of the award — in order that at least $ 15,500,000 might be in the 
hands of the Secretary by the time the award fell due, it being 
deemed advisable by him to leave this surplus of $ 4,500,000 to ren- 
der it certain he would have the desired amount. 

The contracting bankers from time to time/ bought exchange, 
which they deposited in comparatively small amounts, and received 
coin certificates for such deposits. They also purchased bonds 
maturing September 6, and having thus obtained the $ 15,500,000, 
they surrendered, on September 9, all their certificates of deposit, 
obtaining from the Secretary of the Treasury in lieu thereof a single 
one covering the entire amount, which is in the following words and 
figures : 

Act of March 3, 1873. — It is hereby certified that $ 15,500,000 
have been deposited with the Treasurer of the United States, paya- 
ble in gold at his office to Drexel, Morgan & Co.; Morton, 
Bliss & Co. ; Jay Cooke & Co., or their order. Washington, 
September 9, 1873. John Allison, Register of the Treasury. F. 
E. Spinner, Treasurer of the United States. William A. 
Richardson, Secretary of the Treasury. 

The certificate has the figures $ 15,500,000 in the upper right and 
left hand corners, and is numbered about the centre on each side with 
the figure one. This the bankers indorsed payable to the joint order 
of Her Britannic Majesty’s Minister or Charge d’Affaires and Consul- 
General at New York, in settlement of their contract with the British 
Government. Sir Edward Thornton, in company with Consul- 
General Archibald, having received it at the Treasury Department 
on the 9th through the bankers, proceeded to the State Department, 
20 
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and having endorsed it, handed the certificate to Secretary Fish, 
who gave them the following receipt : 

The undersigned, Hamilton Fish, Secretary of 8tate of the 
United States of America, hereby declares that he has this day 
received from the Right Honorable Sir Edward Thornton, her 
Britannic Majesty’s Envoy Extraordinary and Minister Plenipotenti- # 
ary, and from Edward Mortimer Archibald, Esq., her Britannie 
Majesty’s Consul-General at New York, agents of her Majesty's 
Government in this behalf, the sum of $ 15,500,000 in gold coin, 
being the whole amount of the gross sum awarded on the 14th of 
September, 1872, by the Tribunal of Arbitration then sitting at 
Geneva, in accordance with the provisions of the seventh article of 
the Treaty of May 8, 1871, between the said United States and 
her Britannic Majesty. 

In witness whereof the aforesaid Hamilton Fish, Secretary of 
State of the United States of America, has subscribed his name 
to this receipt in duplicate at Washington, this 9th of September, in 
the year of our Lord 1873. 

Hamilton Fish, Secretary of State. 

The Secretary of State, on receiving the certificate, proceeded, in 
company with Assistant Secretary Bancroft Davis, to the Treasury 
Department, and called upon Secretary Richardson, with the reauest 
that the amount be invested in the new five- per- cent, bonds of the 
Funded Loan, under the Act of Congress. The Secretary of the 
Treasury accordingly directed that a bond for f 15,500,000 be issued, 
which was done. It is in the words and figures following : 

Funded Loan of 1881. Washington, May 1, 1871. The United 
States of America are indebted to Hon. Hamilton Fish, Secre- 
tary of State, in trust, to be held subject to the future disposition of 
Congress, as provided in the Act approved March 3, 1873, chapter 
cclxi, in the sum of Fifteen Million Five Hundred Thousand Dol- 
lars. This bond is issued in accordance with the provisions of an 
Act of Congress entitled an act to authorize the refunding of the 
National Debt, approved July 14, 1870, amended by an Act approved 
June 20, 1871, and is redeemable, at the pleasure of the United 
States, after the 1st day of May, A. D., 1881, in coin of the stand- 
ard value of the United States on said July 14, 1870, with inter- 
est in such coin from the day of the date hereof, at the rate of five 
per centum per annum, payable quarterly, on the first day of Febru- 
ary, May, August and November in eacn year. The principal and 
interest are exempt from the payment of all taxes or duties of the 
United States, as well as from taxation in any form by or under 
any State, municipal or local authority. Transferable on the books 
of this office. (Signed,) 

John Allison, Register of the Treasury. 

In the lower left hand corner appear the words, “ Entered, G. L. 
W. Recorded, J. H. J.” Arouna the margin of the bond the 
amount in figures appears frequently. On the face is a representation 
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of the coat of arms of the United States, and upon either side of 
this a scroll, the one on the right being encircled by the words 
“Principal and interest payable in coin at the Treasury of the 
United States,” and that on the left encircled by the words “ Inter- 
est five per cent, per annum.” Across the face is written, “ Approved, 
William A. Richardson, Secretary of the Treasury.” On the 
hack of the bond is the usual blank assignment for the payee, 
assignee, and verification in the same words as on all the registered 
bonds. The bond was skillfully printed with a pen, being a fac 
simile of the printed form, and is the work of Mr. E. B. Magroty, a 
clerk in the loan branch of the Treasury. Upon being duly executed 
it was photographed and then sent to Secretary Fish, who is its pres- 
ent custodian. The certificate of deposit was, of course, retained by 
the Secretary of the Treasury when the bond was issued. It will be 
framed and preserved among the archives of the Government as a 
memorial of the amicable settlement of the difference between the 
two countries without resort to arms. 

In this settlement the only transaction the Secretary of the 
Treasury has had with the banks was to receive their certificates of 
deposit and issue in lieu thereof one for the whole amount. The 
bankers received nothing from the Treasury as compensation for the 
negotiation, the expense having been paid by the British Government. 



Kentucky.— An Important Decision.— Hon. Bland Ballard, Judge of 
the District Court, has recently affirmed the opinion of Mr. Warner Under- 
wood, register, in the several “special deposit ” cases, against the Bank of 
Bowling Green, Ky., in bankruptcy, growing out of the thefts and other mal- 
feasance in office of the cashier, Calvert. 

The amount involved was about $ 150,000, and the facts of the case presented 
many new and interesting questions — questions of vast importance to commer- 
cial circles. 

There were three classes of cases : — 

First — Special deposits stolen by the cashier and converted to his own use. 

Second — Contracts made by the cashier with individuals for an exchange of 
their bonds for other stocks and securities. 

Third — Special deposits stolen by the cashier and converted to the use and 
benefit of the bank. 

The opinion holds that, for the loss of the first class, the bank is not responsi- 
ble, the act of theft not being an act done in the course of the agency of the 
cashier and negligence proven not being proximate to the cause of the loss. 

That for the second the bank is not liable, it having no interest in the subject 
matter of the contracts, and neither received nor has to receive any con- 
sideration. But that for the third class the bank was liable— it having received 
the benefits of the conversion by its agent — the proceeds of the bonds having 
passed to its credit on the books of its correspondents. 

This ruling defeats the claims of a large number of creditors of the bank, but 
is in favor of Mr. J. J. Claypool, of Bowling Green, in the sum of about 
$ 17,000, and of the Society of Shaken at South Union, in the sum of $35,734.21. 

The cases were attended to on both sides by some of the ablest counsel in the 
State, and are regarded by the profession as establishing an important precedent 
in our jurisprudence . — Louisville Courier-Journal . 
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BANKING AND FINANCIAL ITEMS. 



The Financial Panic in New Tors.— On Saturday, September 13th, 
Wall Street was startled by the failure of Messrs. Kenyon, Cox A Co., bankers. 
This house was regarded as among the strongest, but haying made large 
advances to the Canada Southern Railroad Co., was unable to meet its engage- 
ments. A decline in the price of stocks followed and much uneasiness ensued, 
which was heightened on Wednesday, 17th, by the announcement that the 
paper of the New York, Oswego and Midland Railroad Co. had gone to protest 

On Thursday morning, 18th, rumors were rife unfavorable to many houses, 
but when it was reported that the well-known firm of Jay Cooke A Co. had 
suspended the excitement became intense. At first this was not believed, bat 
at noon a formal notice confirming it was read at the Gold Room. The branches 
of the house at Philadelphia and Washington were also closed. The cause 
assigned is their large investments in railroad bonds, particularly those of 
the Northern Pacific, and a heavy withdrawal of deposits from their Philadel- 
phia house. The suspensions of the First National Bank of Washington, 
and of Messrs. £. W. Clark A Co., Philadelphia, were also announced, and of 
one or two minor New York houses. A rapid foil in stocks took place and 
panic appeared imminent. 

On Friday, 19th, matters became still worse. The suspension of Fisk A 
Hatch was the crowning excitement, and in the vicinity of the Stock 
Exchange, people seemed to have taken leave of their senses. The other 
failures of the day were : White, De Freitas A Rathborne, Beers A 
Edward, E. J. Jackson, Thos. Read & Co., W. H. Warren, Greenleae, 
Norris A Co., Geo. B. Alley, Theo. Berdell, A. M. Kidder, Hay A 
Warner, Day & Morse, Fitch A Co., E. D. Randolph A Co., Jacob 
Little A Co., Vernam A Hoy. 

On Saturday, 20th, the storm was at its height. The wildest apprehensions 
were entertained. The suspensions of the day were the National Bank op 
the Commonwealth, the Union Trust Company, the National Trust 
Company, Edward Haight A Co., and others whose names appear else- 
where. At noon the Stock Exchange was closed until further notice, and 
sales of stocks were prohibited under penalty of expulsion. Financial business 
was at a complete dead-lock. In the afternoon a meeting of the Bank Presidents 
was held at the Bank of Commerce. 



The Committee appointed at a meeting held on Friday, consisting of 
Messrs. Leverich, Tappen, Vail, Jenkins, and Bryan, who had been 
instructed to devise some plan for measures of relief in the present emergency, 
made the following report : 

The Committee respectfully report that they met at the Gallatin National 
Bank, and after an exhaustive examination and discussion of the important 
subjects committed to them, have agreed to submit to the Association the 
following plan : 

That in order to enable the banks of the Association to afford additional 
assistance to the financial community, and also for the purpose of facilitating 
the settlement of the exchanges between the banks, it is proposed. 

That any bank in the Clearing House Association may at its option deposit 
with a committee of five persons, to be appointed for that purpose, an amount 
of bills receivable or other securities to be approved by said committee, who 
shall be authorised to issue thereupon to said depositing bank certificates of 
deposit bearing interest at seven per cent, per annum, in denominations of 
$ 6,000 and $ 10,000, such as may be desired, ts an amount not in excess of 
seventy-five per cent, of the securities in bills receivable so deposited. 
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Except that when the securities deposited shall consist of either UNITED 
States stock or gold certificates, the certificates of deposit may be issued upon 
the par Y&lue of such securities. 

These certificates may be used in settlement of balances at the Clearing 
House for a period not to extend beyond the first of November proximo, and 
they shall be received by creditor banks during that period daily in the same 
proportion as they bear to the aggregate amount of the debtor balance paid at 
the Clearing House. 

The interest which may accrue upon these certificates shall, on the 1st of 
November next, or sooner should the certificates be all redeemed, be refunded 
and apportioned among the banks which shall have held them during that 
time. 

The securities deposited with the Committee, as above named, shall be held 
by them as a special deposit, pledged for the redemption of the certificates 
issued thereon. 

The Committee shall be authorized to exchange any portion of said securities 
for an equal amount of others, to be approved by them, at the request of the 
depositing bank, and shall have power to demand additional security, either by 
an exchange or an increased amount at their discretion. 

The amount of certificates which this Committee may issue, as above, shall 
not exceed $ 10,000,000. 

The banks shall report to the manager of the Clearing House every morning 
at 10 a. m. the amount of certificates issued by them. 

This arrangement shall be binding upon the Clearing House Association, 
when assented to by three-fourths of its members. 

That in order to accomplish the purposes set forth in this agreement, the legal 
tender belonging to the associated hanks shall be considered and treated as a 
common fund, held for mutual aid and protection, and the committee appointed 
shall have power to equalize the same by assessment or otherwise, at their 
discretion. 

For this purpose a statement shall be made to the Committee of the condition 
of such bank on the morning of every day before the commencement of busi- 
ness, which shall be sent with the exchanges to the manager of the Clearing 
House, specifying the following items : 

1. Loans and discounts. 2. Amount of loan certificates. 3. Amount of 

United States certificates of deposit and legal-tender notes. 4. Amount of 
deposit, deducting therefrom the amount of special gold deposits. 

That the bank to which loan certificates may be issued be charged, in addition 
to seven per cent interest, one-quarter of one per cent., to defray the expenses 
consequent upon carrying out this plan. 

F. D. Tappen, 
President of Clearing House. 

The resolutions were unanimously agreed to, and it was determined to issue 
at once $ 10,000,000 in loan certificates. The Chairman appointed the following 
gentlemen a committee to devise proper means for carrying out the measures of 
relief contemplated in the resolutions : 

F. D. Tappen, Gallatin National Bank; Moser Taylor, City 
National ; George S. Coe, American Exchange National ; Charles P. 
Leverich, Bank of New York ; Charles F. Hunter, People’s Bank. 



This measure of relief, together with the announcement that the Govern- 
ment was ready to purchase ten millions of bonds, and more if necessary for the 
good of the community, proved effective in allaying unreasonable fears and in 
restoring confidence. On Monday the worst was apparently over. 

The excitement in the speculative shares during this panic was without a 
parallel in the recollection of the oldest habitue of tne Excnange. Stocks were 
sacrificed at times without regard to price, and the fluctuations were correspond- 
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ingly wild. The most remarkable variations were in Harlem, which opened on 
Friday at 120, declined to 90, and recovered finally to 100. 

The following table, showing the highest and lowest quotations for the 19th, 
is worthy of record : 



Erie . 



Fort Wayne. 
Milwaukee ai 
do. 



do. 



N. J. Central 

Union Pacific 20* 

C. C. and Indiana Centr ' 



Opening. 


Highest. 


Lowest. 




. 95 


.. 96 




91 


.... 93* 


. 120 


.. 120 




90 


106 


. 634 . 


.. 55 




52* 


.... 


. 87 


.. 88* 




83 


— m 


. 45 


.. 46* 




38* 


.... 45 


. 48 


.. 48| 




40* 


.... 46 


. 73 


.. 73 




70 


.... 73 


. 97 


.. 97* 




88 


.... 91* 


. 94 


.. 94 




94 


.... — 


. 37 


.. 39 




39 


.... 35 


,. 58 


.. 58 




571 


.... 571 


. 32 


.. 32* 




26| 


.... 30* 


. 98 


.. 98 




98 


— 


. 20* . 


.. 22* 




14 


.... a* 


. 20 


.. 23* 




19* 


.... S3* 


. 82* . 


.. 82* 




82* 


— 


. 77 


.. 79 




67 


.... 


. 37* .. 


.. 39* 




32* 


.... 37f 


the manager of the Clearing 


House 


announced 


had pulled through, and that 


those two, having 



been supplied with loan certificates, nad settled their balances. This statement 
gave great relief to financiers and to depositors. The Loan Committee issued 
about two and a half millions of dollars in certificates during the morning, sad 
at the close of bank hours had increased the amount to six millions six hundred 
and fifty thousand, with the expectation of issuing more to-day. 

Attempt to Flood Wall Street with Bogus Bonds. — A bold and 
very nearly a successful attempt at swindling by means of forged bonds was 
made in Wall Street on August 30th. A. W. Holbrook, of the firm of Jobs 
W. Eddy & Co., bankers, was in his office, when he was accosted by an old 

g mtleman named Brown, who does business in Cedar Street, and with whom 
olbrook is well acquainted. Brown introduced one Williamson, described 
as a fine-looking man, who said he wished to borrow $ 25,000 for sixty day*, at 
7 per cent, and commission. He offered as security thirty $ 1,000 N. Y. Central 
bonds of 1876. Holbrook took one of the bonds and went out to place tbe 
loan elsewhere. He succeeded, and soon returned for the other bonds, and to 
his astonishment Williamson had gone. He then examined the bonds, which 
purported to have been signed 'by Erastus Corning, President, Gilbert L. 
Wilson, Treasurer, and Jacob Steinberg, Register of Coupons, and found 
the signatures were forgeries. Holbrook immediately stopped the loan juit 
arranged, and informed detectives. Holbrook says he has every belief in 
Brown’s integrity, and is convinced he was entirely deceived. Brown say* 
he became acquainted with W illiamson in March last. On llraraday, while pass- 
ing through Broad Street, he was hailed by Williamson, who said he wished to 
raise some money on New York Central Sevens of 1876, and asked him to nego- 
tiate the loan. Brown replied he would upon a suitable commission, and 
made an engagement with Williamson, when the latter was to bring the bond* 
to the office oiEddy A Co. Small lots, ranging from ten to thirty thousand 
dollars, are reported to be held in Wall Street, as collaterals. Many exaggerated 
reports were circulated as to the extent of the forgeries. The original issue of 
the bonds amounted to $3,000,000 with a convertible clause. Most of them have 
been converted into stock, and the amount outstanding reduced to $ 196,000, so 
that the forgeries are likely to be traced and the perpetrators detected. Hardly 
had the particulars of Williamson’s attempt become known when word was 
brought to the detectives that one Leonard Brown, of 113 Broadway, was en- 
deavoring to place sixteen of the bonds with Olcott & Co., to which firm be 
had previously disposed of a genuine bond. The firm, on examination, found 
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that one of the sixteen offered bore a number corresponding with that of a genu- 
ine bond already in their possession, and a close scrutiny snowed the entire six- 
teen were forgeries. Detectives then ascertained that Warden Sherman, of 
No. 9 Nassau Street, was endeavoring to negotiate for Brown a loan of $ 25,000 
on $30,000 worth of New York Central stock, consolidated issue, with Thomas 
Denny & Co., of No. 9 Chauncey Court. 

The detective called at Sherman’s office and saw Brown, who appeared im- 
patient, and was walking up and down the office. Sherman entered directly 
after, and handing Brown a bond, told him he could do no business to-day. 
Brown left, and was arrested on the stairs by the detective, who found on him 
eight forged bonds of the New York Central Railroad, consolidated issue. 
Brown was taken to the central office and locked up, and the detectives further 
succeeded in recovering sixty-two forged bonds, similar to those found on Brown, 
from two firms, the names of which are not given. The police say there are 
$ 1,000,000 of forged bonds ready to flood Wall Street, and that $ 250,000 worth 
are already placed. The public are cautioned to critically examine the following : 
New York Central Sixes of 1883, 1887, 1876, and Buffalo, New York and Erie 
shares. 

Sterling Exchange. — On and after the 1st of January next sterling ex- 
change will be quoted on the basis of $ 4.86.65 to the $ 1 sterling as par. 

In another section of the same law of Congress, it is declared that " all con- 
tracts made after the 1st day of January, 1874, based on an assumed par of ex- 
change with Great Britain of fifty-four pence to the $ 1, or four dollars forty- 
four and four ninths cents to the sovereign or pound sterling, shall be null and 
void. 

The Journal of Commerce , which is considered good authority in reference to 
sterling exchange, considers this action of Congress arbitrary and the fraction 
established most inconvenient in use. It has grave doubts of the constitution- 
ality of such an enactment. It adds : 

41 There are two courses open to the bankers after the close of this year. To 
assume $ 4.86.6} as the new basis, and sell their bills at a per centage of pre- 
mium or discount upon that, or to put their price at once into dollars and cents. 
The former will be very awkward, not only on account of the peculiar fractions, 
but also because, as it is about the real par, the fluctuations will be continually 
above and below it, and the quotations often misleading. Thus the one hun- 
dred is usually dropped, ana one-eighth, one-quarter, |one-half of the one per 
cent, premium would be continually confounded with the same fractions of dis- 
count when the turn was a little below par. If the whole quotation were given, 
as 100}, 100$, etc., when above par, and 99J, 99$, etc., when below par, the 
confusion of an unaccustomed reckoning would be almost as great. The true 
solution is to quote iust what the proposed exchange shall be in dollars and 
cents. The buyer of one hundred pounds is asked $ 4.87|, he then knows that 
this calls for his check for $ 487.62, and on this system the youngest arithmeti- 
cian can give the solution of the problem. The auotation, whatever fraction it 
may be, fixes the exact price for one pound, and this is easily comprehended.” 

Should the new law go into general operation, the calculation books at present 
in use among bankers will become obsolete. It is already arranged to supply 
the deficiency with two new books, to be published early in autumn. The one 
gives the figures for converting dollars into pounds, and pounds into dollars 
from $ 4.40 to $ 6 per £ 1 by half cents (equal to about } per cent.) ; and the 
other facilitates finding a currency rate of exchange at any price of gold from par 
to 25 per cent premium (by eighths). An absolutely accurate set of tables may 
be looked for. 

Counterfeit $ 500 Legal-Tender Note.— A very dangerous counterfeit 
Treasury Note was presented and discovered at the Sub-Treasury in this city 
on August 30th. It is of the issue of 1869. 

The following is a description of the differences between the genuine and the 
counterfeit. The upright that holds the balance of the scales held in the hand 
of the female figure shows a white line in the counterfeit on the lower part of 
the palm of the hand to the second figure ; in the genuine note the upright is 
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quite black and in shadow. The lower part of the right lappel of the coat in the 
portrait of Adams in the counterfeit, forms an angle ; in the genuine it is a dis- 
tinct curved line ; also, the buttons in the counterfeit are irregular in shape, 
while in the genuine they are decidedly round and dark in color. Particular 
attention is called to the button on the left side of the coat in the counterfeit. 
In the word “ Washington,” in the counterfeit notes 4he black shade forming 
the first stroke of the letter 44 W ” forms an angle at the bottom ; in the genuine 
note it forms a curve. In the ruled shading nnder the right hand stroke of the 
letter “W,” and over the letters 44 A” and 44 S,” there are four ruled lines in the 
counterfeit; there are but three in the genuine note. Under the letters “A” and 
44 8 ” in the word 44 Washington ” in the counterfeit there are five ruled lines; 
in the genuine there are but four. Also, under the letter 44 H,” in the same 
word, there are four ruled lines in the counterfeit; in the genuine there are but 
three. At the bottom of the letter 44 F ” in the denomination title there are five 
ruled lines in the counterfeit — in the genuine there are six lines. The localised 
fiber on the left of the portrait is blue in the genuine but without color in the 
counterfeit. The red seal in the genuine is printed in a delicate carmine color, 
in the counterfeit it is more of a brick color, and has a heavy appearance, more 
especially the rays which form the outside of the seal. Attention is called to 
the blurred and scratchy appearance of the lathe work and lettering on the back 
of the* counterfeit, which, upon comparison with the genuine, will be readily 
perceived. 

Arkansas.— Suspension of a Banking House.— The banking house of 
8. H. Tucker, the oldest in the State, suspended at Little Rock, September 
15th. In a card Mr. Tucker gives the usuaI cause, viz. : the great stringency 
in tlm money market and the impossibility of realizing at the moment money 
due him. He states that he has abundant property to meet all his liabilities. 

Colorado.— The People’s Savings Bank of Denver have commenced 
operations and will transact a general banking business. President, J. W. 
Blackburn ; Cashier, H. C. Donnell. Their New York correspondents are 
Donnell, Lawson & Co. 

iLLiNois.VThe First National Bank of Lincoln, Logan County, 
(No. 2,126), was organized in August, with a capital of $ 50,0$), limited to 
$ 100,000. President, John D. Gillett; Cashier, Harrison B. Schui.er. 

Kansas.— Defaulting Cashier.— Carl Moller, Cashier of the German 
Savings Bank of Leavenworth, is reported to be a defaulter in £he sum of 
$ 20,000. Moller transferred to the bank, on 15th September, all his real and 
personal property, estimated as worth $ 10,000. The capital of the bank being 
ample its business will not be interrupted by the loss. 

Massachusetts.— Boston City Debt.— The Boston Journal gives the 
following interesting tables : 



Valuation of Boston for Twelve Years. 





Total Valuation. 


Incrtom. 


Rat*. 


1862 


.... $286,217,000 .... 


$456,900 


.... $10 50 


1863 


.... 302,507,200 .... 


26,290,200 


11 50 


1864 


.... 332,449,900 .... 


29,942,700 


13 30 


1865 


.... 371,892,775 .... 


39,442,875 


15 80 


1866 


.... 415,362,345 .... 


43,469,570 


13 00 


1867 


.... 444,946,100 .... 


29,583,755 


15 50 


1868* 


.... 493,573,700 .... 


48,627,600 


12 30 


1869 


.... 549,511,600 .... 


55,937,900 

34,577,800 


13 70 


18701 


.... 584,089,400 .... 

.... 612,663,550 .... 


15 30 


1871 


28,574,150 


13 10 


1872 


.... 682,724,300 .... 


70,060,750 


1170 


1873 


.... 693,831,400 .... 


11,107,100 


12 80 



* Roxbury Included, with a total valuation when annexed off 86.551.700. 
t Dorchester included, with a total valuation when annexed of $ 90,315.700. 
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Debt Statement. 





Total Debt. 


Means on Hand 
for Paying. 


Net DM. 


1864-65 


.... $11,497,699 


.... $1,621,255 .... 


$9,876,443 


1865-66 


.... 12,180,250 


.... 3,039,590 .... 


9,140,660 

8,581,184 


1866-67 


.... 13,020,463 


.... 4,440,278 .... 


1867-68 


.... 14,146,900 


.... 5,199,369 .... 


8,947,530 


1868-69 


.... 17,304,435 


* .... 6,868,989 .... 


10,434,446 


1869-70 


.... 21,818,411 


.... 9,215,831 .... 


12,602,580 


1870-71 


.... 26,666,436 


.... 11,632,959 .... 


15,033,476 


1871-72 


.... 28,638,535 


.... 12,809,159 .... 


15,779,376 


1872-73 


.... 37,671,672 


.... 13,926,777 .... 


23,744,894 



Suicide of a National Bank President.— William S. Boyce, a resi- 
dent of Lynn, a member of the firm of William S. Boyce & Sons, shoe manu- 
facturers, and President of the First National Bank of Lynn, committed 
suicide on the evening of Augnst 27th, at the U. S. Hotel, Boston. Mr. Boyce 
was about sixty years old, a native of Lynn, and the senior member of the firm 
of William S. Boyce & Sons, prominent dealers in shoe findings, of Boston. 
He commenced life as a shoe manufacturer in his native town, but as he gradu- 
ally acquired wealth he merged his manufacturing into the findings business, 
and many years ago moved into Boston, where he nas since remained. He was 
a life-long member of the Society of Friends, and was one of its most liberal, yet 
influential members. Years since he became a director in the First National 
Bank of Lynn, and was subsequently its president. He was a man of great 
kindliness of heart and polished manners, and moved at the head of Lynn 
society. The motive for tnis sad deed is beyond comprehension, for he had 
ample means, but few business cares, and had only just completed and occupied 
a new and costly residence at Lynn. In fact, every element necessary to make 
his declining years happy appeared to be at his command. 

Boston. — Mr. Charles B. F. Adams, the oldest notary public in Boston 
and Commissioner for nearly every State in the Union, died at his residence, 
Tremont and Brookline Streets, on Wednesday, September 17, after an illness 
of several months. He was born in 1812, and graduating with high honor and 
the Franklin medal from the English high school, in 1828, he soon entered into 
the furniture business as junior partner in the firm of Hancock, Holden & 
Adams, well known to the older residents of Boston as located in Cornhill. 
Here he remained till the election of Governor Briggs, from whom he received 
a notary’s commission. His care and accuracy in his new calling soon brought 
him a large business, including confident trusts from almost all the banking in- 
stitutions in the city, and it was not many years before he was the authonzed 
Commissioner in Boston for every State in toe Union, and had almost a monopoly 
of the passport business with travelers abroad. He was an honored member 
of the Columbian Lodge of Free and Accepted Masons, also of the Boston En- 
campment of Knights Templars, and the Ancient and Honorable Artillery, and 
his circle of acquaintance, outside that of his strictly business association, was 
large and valuable. 

Missouri. — -The. Jasper County Bank has commenced business at Car- 
thage, under a State charter, with a capital of $ 100,000. President, T. Re- 
gan; Vice-President, James S. Zane; Cashier, George P. Cunningham. 
Their New York correspondents are Messrs. Donnell, Lawson & Co. 

St. Louis.— The National Loan Bank of St. Louis has changed its 
title, in compliance with the recent Act of Congress, to the Continental Bank 
of St. Louis. The First National Bank has likewise dropped that title 
and taken the new name of the Empire Bank of St. Louis. In both cases 
the officers are unchanged and the business of each bank continues as before. 

New York.— T he First National Bank of Adams has been merged into 
the Hungerford National Bank, and its business is continued by the latter. 

8uicide of a Bank Cashier.— Mr. J. H. Rosenquest, Cashier of the 
First National Bank of Tarrytown, committed suicide at his residence 
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on the morning of the 28th August He had for several months been troubled 
with partial insanity. At the advice of his friends he had made a short trip to 
Europe, and had returned seemingly much better. The symptoms returned, 
however, about ten days ago, and ms physician advised sending him away 
again from his business. This was not done. He continued to perform his 
duties at the bank until the evening before his death. In the morning he 
appeared calm and quiet and asked for his razor, saying he must shave. In a 
short time he was found with his throat cut, and he was quite dead when a 
physician arrived. The cause of his insanity is not in any manner connected 
with his pecuniary affairs, his aceounts being found correct, but is attributed to 
over-exertion of the mind from too close application to business. He was thirty- 
five years of age and a native of New York City. 

Philadelphia. — The effect produced by the suspensions of 8ept. 18th is 
thus described by the Ledger : 

“We have not witnessed so much excitement on Third 8treet as that which 
continued all day yesterday since the memorable occasion of the failure of the 
Bank of Pennsylvania, sixteen years ago. At half-past ten o'clock in the 
morning a telegram from New York announced the failure of the banking 
house in that city of Jay Cooke & Co. 8hortly after a bulletin was posted 
on the house of the same firm in this city and the doors immediately closed. 
The news, which created great consternation, spread like wild-fire, and soon 
the street was blocked by an immense crowd of anxious inquirers, all asking 
questions and few receiving satisfactory replies. There were many reports 
afloat to the effect that the house had been engaged in speculations in gold 
and in sterling exchange. These, we are assured from reliable sources, are 
wholly unfounded. There have been no such transactions, consequently no 
losses have been sustained in that way. The failure, as we understand, comes 
from large advances made on North Pacific Railroad bonds and other securities 
not immediately marketable. The members of the American house of Jay 
Cooke & Co. are Jay Cooke, Wm. G. Moorehead, H. C. Fahnestock, 
H. D. Cooke, Pitt Cooke, George C. Thomas, James A. Garland, and 
Jay Cooke, Jr. The members of the London bouse are Hugh McCulloch, 
John H. Puleston, Frank H. Evans, and Jay Cooke & Co. It is under- 
stood that the London house is in no wise responsible for the liabilities of the 
American house, while the American house does participate in the profits of 
foreign house. 

“ While the excitement in reference to the suspension of Jay Cooke & Co. 
was at its height, it was announced that the well-known house of E. W. Clark 
& Co. had suspended, in consequence, as it wrfs avowed, of the unusual 
demands made upon them for the return of deposits. What the amount of 
liabilities of the house is in this respect is not stated, but we are glad to be 
assured from a reliable source that it is entirely within its means, and that but a 
very short time will be required to make their assets available to that end. 
The two failures, above noted, were causes of universal regret, and the parties 
have the best wishes of the community for their full and early reinstatement in 
business and with all their former credit.” 

The panic in Philadelphia has resulted in the suspension of three chartered 
banks and several private banking firms. 

South Carolina.-— Legal Status of Confederate Currency. — The 
Supreme Court of South Carolina has decided in favor of a master in chan- 
cery whom it was sought to charge with liability for having received Confede- 
rate money for trust funds during the war period. The Court says ; 

The master (Mr. Tupper) was the officer of a court in a 8tate which satisfied 
all its obligations and engagements with Confederate currency, and accepted it 
in payment of debts due to it without question as to the time when they were 
contracted. He was required to deposit all money received by him in his offi- 
cial character in the bank of the State (7 St. L. 323, 11 St L. 113,) and that 
institution dealt exclusively in the prevailing currency so far as the payment of 
deposits was concerned. It has been shown in the argument that the Court 
recognized the currency by ordering sales for cash when no other money medium 
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existed, and directing stocks of a bank in Charleston of good repute and State 
and city bonds to be sold by the master, and the proceeds invested in bonds or 
stocks of the Confederate States. At least one mstance is known to a member 
of the Court, long a practitioner in the State, where the Court of Eauity instructed 
the commissioner to invest money received on a bond in whicn minors were 
interested, and which was secured by a mortgage of real estate, in the bonds of 
the Confederate government. 

The notes accepted by Mr. Tupper “were used as money in nearly all the 
business transactions of many millions of people. They must be regarded, 
therefore, as a currency imposed on the community by irresistible force by a 
government, obedience to whose authority in civil ana local matters was not 
only a necessity, but a duty. They were the only measure of value which the 
people had, and their use was a matter of almost absolute necessity.” Thoring- 
ton v . Smith, 8 Wallace, 1 1, 12, 13. See also, opinion of Mr. Justice Willard 
in Neely v. McFadden, 2 S. C. Rep. (N. $.) 173, 4. 

Tennessee. — The Jackson Sayings Bank has commenced business at 
Jackson under a State charter. President, James W. Anderson; Cashier, 
N. Rhodes. They will transact a general banking and exchange business, 
their New York correspondents being Messrs. Donnell, Lawson & Co. 

Memphis. — The State National Bank of Memphis (No. 2127) was organ- 
ised in August, with a capital of $150,000, limited to $300,000. President, 
Richard C. Daniel ; Cashier, John J. Freeman. Their New York corres- 
pondent is the Metropolitan National Bank. This bank succeeds to the 
business of the Merchants* National Bank and of the Jackson Insurance 
Company. 

The Bank of England Forgeries.— The trial of the Bank of England 
forgers was brought to an end on August 26th. After George Bidwell had 
concluded his examination of witnesses for the prosecution, he delivered an 
address to the Court, in which he exonerated Austin Bidwell and Edwin 
Noyes from all complicity in the frauds, and declared that he and George 
Macdonnell were the only guilty ones. Macdonnell also addressed the 
Court, bearing out the statements of Bidwell. 

The case was then given to the jury, who, after twenty minutes* deliberation, 
found all the accused guilty. 

Mr. Justice Archibald immediately sentenced each of the prisoners to penal 
servitude for life — the highest punishment under the laws for tneir offence. 

8tamps on Bills in England. — That law does not always mean equity is 
curiously shown by a case which has been tried before Mr. Baron Martin at the 
Croydon Assizes. An action was brought to recover £ 1,900, the amount of cer- 
tain foreign bills of exchange endorsed by the defendant to the plaintiff, and of 
the justice of the plaintiff’s claim no reasonable doubt, according to a corres- 
pondent of the Times, could apparently be entertained. A technical flaw, how- 
ever, rained all. The defendant’s counsel called attention to the fact that the 
stamps placed on the bills had been canceled by means of a cross instead of 
being obliterated, as the act provides, by “the endorser or transferrer or negoti- 
ator writing his name or the name of his firm and the date of the day and year 
on which he shall so write the name.” The judge held that the objection was 
fatal to the case of the plaintiff, who thus lost £ 1,900 simply in consequence of 
an informality which may doubtless be seen on the face of many a piece of mer- 
cantile paper. 

London. — The Bank of Alexandria has commenced business in London 
at No. 5 Great Winchester Street Building, London, and at Alexandria, Egypt, 
with a nominal capital of £ 1,000,000, of which the sum of £ 800,000 has been 
subscribed and paid. The chief features of this new bank are the issues of h t- 
ters of credit on Alexandria, Cairo and Suez, the purchase and sale of Egyptian 
securities, the collection of Egyptian government bonds and coupons, the nego- 
tiation of commercial paper] payable in Egypt, and a general banking business. 

Loudon . — The Cheque Bank has commenced business in Pall Mall East and 
at No. 124 Cannon street, London, with a guarantee fund of £ 100,000, duly 
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invested and in tbe hands of tmstees. Of the peculiar features of this new 
institution (which was mentioned in our last issue) a London paper gives this 
further account : 

Any person depositing, say £ 50 in it, or any bank in connection with it, will 
receive a book containing ten forms of cheque, which he can fill up for any sum 
not exceeding £ 5 each, or fifty cheques, upon each of which any sum not exceed- 
ing £ ] can be drawn, these amonnta being so printed upon the cheques that 
they cannot be altered. The cheque will tnus be at the responsibility of the 
bank and not of tbe drawer, and will be accepted in payment of accounts, and 
by other bankers in the same manner as they would accept notes or specie. 
This system is considered calculated to effect great economy in the use or coin 
and notes, and to be of much advantage to small traders and others unable to 
keep large accounts, and who have been discouraged from banking by the unwill- 
ingness of ordinary bankers to open petty accounts. The Cheque Bank fur- 
ther will confine itself altogether to this business, neither discounting bills nor 
making advances, but allying itself to, instead of entering into rivalry with, 
existing banks. 

Germany. — The Deutsche Bank has been established as a limited com- 
pany under Prussian law ; capital paid, fifteen million thalers, equivalent to 
£ 2,250,000 ; head office in Berlin, with agencies at Hamburg, Bremen, Shanghai 
and Yokohama, and at No. 50 Old Broad street, London. Their New York agents 
are Messrs. Knoblauch & Lichtenstein, who are authorized to issue credits 
on Shanghai and Yokohama. The card of this firm may be found on the cover 
of this work. 



The 8avinos Banks. — Runs commenced on several of the savings banks on 
Monday, 22d. The first was upon the Franklin, at Eighth Avenue and Forty- 
second Street ; then the Union Dime, on Canal Street. Others followed fast 
until fifteen were thus suddenly called on, but no alarm was created, the savings- 
bank officers having previously agreed to demand thirty days' notice of with- 
drawal on any sums that seemed likely to lead to embarrassment. The action of 
individual banks was reported as follows: 

The Seamen's Bank for Savings decided to pay all demands for sums not 
over $ 100 immediately ; on all sums over that the thirty-days' notice must be 
given. 

The Union Dime paid all demands under $ 100. It had 90,000 depositors, 
and $ 1,500,000 currency on hand. 

The New York Savings Bank, at Sixth Avenue and Fourteenth Street, met 
all demands. 

The Bowery had a heavy run of small depositors, and paid out $ 200,000 up 
to noon. Some of the depositors came back later in the day and put their 
money back, begging that their interest might be continued. 

The Sixpenny Savings, at Astor Place, required the full thirty days' notice, 
except in cases of actual necessity. The Third Avenue enforced the same 
provision. At the German Up-town, and at the People's, both in Third 
Aveuue, there was no demand for money. The Irving, at 96 Warren Street, 
had a slight run, which subsided before noon. 

The Bleecker Street Bank for Savings had a marked run on Monday 
and Tuesday, but met all demands. The Greenwich, at 73 Eighth Avenue, 
had a slight run and paid promptly. The Clinton, Excelsior, West Side, 
and Atlantic Savings had no trouble. 

At the Bowery Savings Bank $400,000 was paid 'out in over 1,000 pay- 
ments. The managers decided to enforce the thirty-day rule for drafts not ex- 
ceeding $ 300. and to require sixty days' notice for larger anounts. They re- 
fused to take back deposits without forfeiture of interest 

At the Citizens’ Saving Bank, up to 7 p. m., 350 depositors were paid, 
over $ 100,000 being handed iu that time over the counter. Towards the cloee. 
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* large number of the depositors came back and redeposited their money. The 
bank officers did not avail themselves of the notice of thirty days. 

At a meeting of the directors of the Brooklyn Bank, it was decided to sell 
$1,000,000 government bonds to meet further calls. 

Another meeting of the savings-banks presidents was held on September 22d, 
and it was declared by all who had adhered to the thirty-day notice rule that the 
depositors themselves approved it as in their interest. There had been continued 
runs upon the Dime, Citizens’, and Bowery savings banks, but neither was 
subject to any strain. It seemed probable that they too will adopt the thirty-dav 
notice rule. It is not obligatory on any savings bank, but it has worked so well 
that all are favorably inclined to it. 



The Duty op Bank Directors. — T he United Society of Shakers having 
brought suit against certain directors of the Bank of Bowling Green, to 
recover for the unlawful conversion by officers of the bank, of special deposits 
belonging to the plaintiffs, the Kentucky Court of Appeals say : 

It is certainly the duty of bank directors to use ordinary diligence to acquaint 
themselves with the business of the corporation, and whatever information 
might be required by ordinary attention to their duties, they might in contro- 
versies with persons doing business with the bank be presumed to have. Public 
policy demands that they shall not be heard to say that by reason of their gross 
negligence and willful inattention they were not apprised of that which the 
ledgers, books, accounts, correspondence, reconcilements and statements of the 
bank showed to be true. It is not necessary in actions like these to bring home 
to the directors actual knowledge of the fact that the special deposits held by the 
bank were being sold and converted to its use by the officers having them in 
custody. It must suffice to show that the evidences of the practice were such 
that it must have been brought to their knowledge unless they were grossly or 
willfully careless in the performance of their duties. 



English Investments. — According to the Investors 1 Guardian (published in 
London), there were no less than seventy-five new companies formed in the 
United Kingdom (mainly in London), in the month of June last, demandings 
capital of over ten millions sterling; and in the first six months of the year a 
capital of seventy-five millions sterling, or eight millions more than in the cor- 
responding period of 1872. 

The following is an analysis of the June companies, arranged with regard to 
their objects : 20 manufacturing, £ 1,334,750 ; 15 mining, £ 1,300,000 ; 12 land 
and building, £598,905 ; 5 trading, £267,000 ; 4 banking and financial, 
£ 3,010,000 : 4 shipping and steam navigation, £1,102,000 ; 2 insurance, 
£ 1,500,000; 1 railway, £ 1,000,000 ; 1 public works, £ 200,000 ; 1 printing and 
publishing, £ 50,000 ; 1 quarrying, £ 5,000 ; 1 gas, £ 1,500 ; 8 miscellaneous, 
£ 346,800. Total (75 companies), £ 10,715,955. 

The beginning of June, 1873, found the bank rate standing at 6 per cent. On 
the 4th of the month it was suddenly raised to 7 per cent., but was again low- 
ered, on the 12th, to 6 per cent., at which figure it remained fixed for the res 
of the month. During the corresponding period of 1872, the rate, at first 4 per 
cent., was reduced to 3} per cent., while for the latter portion of the month it 
was only 3 per cent., or just one half of what it has been during June and July 
this year. It is necessary to bear this in mind as we review, according to our 
custom, the new joint-stock companies registered under the limited liability acts 
last month ; otherwise the decrease in the number of incorporations which were 
effected in June would appear somewhat startling, having regard to the great 
and increasing activity among promoters, of which we have lately had so much 
evidence. 



Digitized by v^ooQle 




318 



Changes qf President and CasMer . 



[October. 



CHANGES OF PRESIDENT AND CASHIER. 



September, 1873. 

(Monthly List ; continued from August No., page 152.) 
Banks are requested to furnish prompt notice of any changes. 



Name qf Bank. Elected. In place of 

Germania B’k, New York City .G. Schreitmiller, Cash:. ..C. Brenneman. 
8ixth Nat. Bank, “ “ .Francis Leland, Pres C. Darling.* 

Nat. B’k. of Western Arkansas, 

Fort Smith, Ark P. K. Roots, Cash E. 8. Mitchell. 

B. of California, San Fran., CAL.Thomas Brown, Cash W. C. Ralston. 



Fourth Nat. B’k, Chicago, Ill.B. V. Page, Pres Henry R. Payson. 

“ “ “ Chas. D. Sherman, Cash . George Taylor. 

Bank of Chicago, “ .Samuel J. Walker, Pres.. George C. Smith 

Hancock Co. N.B., Carthage/* .Will. H. Griffith, Cash.. -E. Cnenill. 
Second N. B., Charleston, ‘‘ .Isaiah H. Johnson, Pres.. George W. Parker. 
Workingmen’s B’king Co., 

East St. Louis, “ .F. M. Christy, Pres J. P. Becker. 

Workingmen’s B’king Co., 

East St. Louis, “ .E. W. Wider, V. Pres . . . L. M. St John. 

First Nat. B’k, Marseilles, “ .J. N. Chappie, Cash. W. C. Tillson. 

Rochelle N. B’k, Rochelle, “ .Francis Carey, Pres L. M. Mallery. 

" “ “ " .1. N. Perry, CosA L. T. Miller. 

First N. B., Indianola, Iowa.. .A. S. Moncrief, Pres. D. Hallam. 



Citizens’ B. of N. Topeka, Kan. C harles J. Lovejoy, Pres.N. Maxwell. 

“ “ “ “ J. Thomas, Cash. J. R. Swallow. 

People’s Nat. Bank, Ottawa , " H. H. Ludington, Pres. ..L. W. 8hepherd. 
First N. B. of Council Grove, “ M. Conn, Pres E. K. Stover. 

B. of Kentucky, Frankfort, Ky.E. L. Samuel, Cash Edmund H. Taylor.* 

La. Sav. Bank & Safe Dep. Co., 

New Orleans, La E. C. Palmer, Pres W. Van Norden. 



Pittsfield N. B., Pittsfield, Mass. John Y. Barker, Pres Thomas Colt 

First Nat. Bank, Lynn, “ John Wooldredge, Pres.. Wm. S. Boyce/ 

Natick, N. B., Natick, “ Geo. S. Trowbridge, CosA 

First N. B., Northfield, Minn. ..J. A. Scriver, Pres F. Good sell. 

Citizens’ N. B., Faribault, “ ..C. H. Whipple, Cash Z. S. Wilson. 

Winona Deposit N. B., “ ..J. E. Ray, Cash J. J. Cummings. 

Market St. B’k, St Louis, Mo. .Jos. Schnaider, Pres Ferd. Meyer. 

“ “ “ “ .G. A. Spannagel, CosA...W. A. Stumpe. 

Home Sav. Bank, “ “ .Henry S. Parker, Pres . ..Joseph Hodgman. 

8t. B. ofNeb.,Brownville,NEB..H. S. Gates, Cash George P. Eaton. 

People’s N.B., Fay etteville, N. C. C. F. Morse, Pres James Kyle. 

Manuf. Nat B’k, Newark, N.J.Chas. G. Campbell, Pres- Theo. Runyon. 

N. Ulster Co. B., Kingston, N. Y.C. D. Bruyn, Pres Cornelius Brum 

“ * “ “ “ B. L. Brodhead, CosA — C. D. Bruyn. 
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Name qf Bank. Elected. In place of 

Nat. City Bank, Cleveland, O. .. W. P. South worth, Pres. .Lemuel Wick. 

Keystone Bank, Phila. , Pa . J acob Sallade, Pres L. Montgomery Bond. 

First Nat Bank, Columbia, “ .H. M. North, Pres E. K. Smith. 

First N. B., Wrights ville, “ -Geo. K. Schenberger, Cash. Wm. F. Lloyd. 

Penna. Nat. B’k, Pottsville, " .R. F. Lee, Pres C. H. Dengler. 

First N. B., Brownsville, “ .E. Crumrine, Cash W. ParkhiU. 

St Petersburg Sav’gs Bank, 

St. Petersburg, " .John V. Pitts, Act'g CasA. Charles Horton.* 

Foxburg S. B., Foxburg,.. “ -R.J. Moorhead, Act'g Cash. E. W. Matthews. 

Buckingham Savings Bank, ... 

Buckingham C. H., VA..J. B. Gilliam, Pres N. F. Bocock.* 

Va. B. &Tr. Co., Staunton, M .Rudolph G. Mayo, Cash.. Wm. H. Tams.* 

* Deceased. 



Liability of Indorsers to be Thrown into Bankruptcy.— An im- 
portant question is now agitating the business community : Can an indorser of 
notes, whose liability has Decome fixed by reason of notice to him of protest of 
notes for non-payment by the maker thereof, be thrown into bankruptcy if he 
allows fourteen days to elapse without paying the holder of the notes ? 

Of the causes for throwing a party into bankruptcy, section 39 of the law- 
says: 

“ Or who, being a banker, broker, merchant, trader, manufacturer or miner, 
has fraudulently stopped payment, or who has stopped or suspended and not 
resumed payment of nis commercial paper within a period of fourteen days, 
shall be deemed to have committed an act of bankruptcy, and subject to the 
conditions hereinafter prescribed, shall be adjudged a bankrupt on the petition 
of one or more of his creditors, the aggregate of whose debts provable under 
this act amount to at least $ 250 ; provided such petition is brought within six 
months after the act of bankruptcy shall have been committed.” 

Under this clause Mr. Morris Langsdorf, of this city, by his attorney, 
Augustus Binswanger, has filed petitions in bankruptcy in the United States 
District Court for the Eastern District of Missouri, against the following 
persons : Henry J. Hillsdorff (a noted contractor), Francis Saler (a book 
publisher), and John Clemens (sail maker), who have indorsed a number of 
notes for Christian Staehlin, which said notes were protested for non-pay- 
ment. As a great deal of said paper has been issued, and there are many 
holdero thereof, the action of the petitioning creditor has caused quite a com- 
motion among the bankers and brokers of this city. 

Hitherto it was the general prevailing opinion among attorneys and bankers 
that an indorser could not be forced into bankruptcy merely for refusing to take 
up notes indorsed by him which had gone to protest, but that the holder could 
only assert his rights by prosecuting nis claim in a court of law. 

When the petitions against said indorsers were presented to Judge Treat, he 
immediately caused an order to be issued to each of said parties, returnable on 
the 25th instant, for them “ to show cause why they should not be adjudicated 
bankrupts.” 

The issuance of these orders to show cause seems to indicate Judge Treat’s 
views on the subject, that the indorsers of notes come within the purview of 
that section of the bankrupt act. Business men who hitherto have been very 
free in the lending of their name to commercial paper to give it credit will no 
doubt be very careful hereafter for whom they indorse, when a failure to pay on 
the part of the makers of the notes can call into play .the powerful machinery 
of tne bankrupt law to crush them, as well as the makers of the notes, out of 
the financial world. — St. Louis Democrat. 
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I Monthly list, continued from Sept . No., page 234.] 



NEW YORK CITY. 

Suspensions, September 13/A to 2 th. 
National Bank of the Commonwealth. Amos M. Kidder. 



National Trust Company. 
Union Trust Company. 
George B. Alley Sc Co. 
Beers 6c Edwards. 

Brown, Wadsworth 6c Co. 
Theodore Berdell. 

Henry Clews 6c Co. 

W. E. Connor. 

Jay Cooke 6c Co. 

Day 6c Morse. 

Fisk Sc Hatch. 

Fitch 6c Company. 
Fearing 6c Dellinger. 
Greenleaf, Norris 6c Co. 
Hay 6c Warner. 

Edward Haight & Co. 
Howes 6c Mac y. 

Eugene J. Jackson. 
Lawrence Joseph. 



Kenyon Cox 6c Co. 

Ketchum 6c Belknap. 

Jacob Little 6c Co. 

W. G. Moorehead 6c Co. 
Miller 6c Walsh. 

Peter M. Myers 6c Co. 
Marvin 6c Brothers. 

Thomas Reed 6c Co. 

E. D. Randolph 6c Co. 

S. H. Smith & Seaver. 
Saxton 6c Rogers. 

Taussig, Fisher 6c Co. 
Vernam 6c Hoy. 

W. H. Warren. 

White, Defreitas 6c Ratbborne 
Whittemore 6c Anderson. 
Charles G. White 6c Co. 
Williams 6c Bostwick. 



Arkansas. — S. H. Tucker, Little Rock , ( suspended ). 

D. C. — Eirst National Bank, Jay Cooke 6c Co., Washington , ( suspended ). 

Illinois. — Franklin Bank, ( suspended ); Grocers* Bank, Chicago, — 

Iowa. — W. H. Hager 6c Sons, Marshaltoum , (succeeded by City Bank): 
Burrowes 6c Cowles, Osceola , (succeeded by George H. Cowles) ; City Savings 
Bank, Burlington , (failed). 

Kansas. — James Streeter 6c Co , Junction City , (consolidated with First 
National Bank). 

Kentucky. — Parker & Fosdick, Louisville , (discontinued business.) 

Maryland. — R. W. Cox & Co., Baltimore ; Brown, Lancaster 6c Co., 
Baltimore. 

Michigan. — Miller 6c Webster, Ann Arbor, (failed). 

Minnesota. — W. F. Dickinson, Redwood Falls , (succeeded by Bank of Red- 
wood Falls). 

Missouri. — Taussig, Gempp 6c Co., St. Louis , (failed). 

New York. — First National Bank, Adams, (succeeded by Hungerford 
National Bank); Thomas Squires & Son, Albany , (suspended) ; O. C. Wheeler, 
Farmers * Village, (now Wheeler 6c Peterson); Bryan 6c Ransom, Rubfull 
Springs, ( suspended ). 

Philadelphia.— Jay Cooke 6c Co. ; E. W. Clark 6c Co. ; Union Banking 
Co. ; Charles P. Bayard ; H. H. Bull ; De Haven 6c Brother; Henry H. DongUis: 
Henry L Fell ; Gilbough, Bond & Co. ; T. C. Knight ; John P. Lloyd ; George H. 
North ; J. S. & H. E. lerkes. ( All suspended.) 

Pennsylvania. — Powell Sc Co., Williamsport, ( suspended ) ; Brown 6c Gray, 
WiUcesbarre. 
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Tennessee. — Merchants' National Bank, Memphis; Jackson Insurance Co., 
Memphis, (both succeeded by State National Bank;. 

Texas. — Norsworthy Sc Co., Jefferson, (suspended), 

Virginia. — The Dollar Barings Bank, Richmond; Isaacs, Taylor Sc Williams, 
Richmond ; the Merchants* National Bank; Planters and Mechanics* Bank; 
People’s 8avings Bank; and First National Bank — all of Petersburg. 

Washington Ter. — Puget Sound Banking Co., Seattle; Phillips, Horton Sc 
Co., Seattle, (succeeded by Dexter, Horton Sc Co.). 

Canada. — H. J. Morse & Co., Toronto. 



Texas. — The announcement in our last number that the banking house of 
ERA8TUS Jones, at Jefferson, had discontinued business, was incorrect Mr. 
Jones has obtained the charter for a National bank at that point, but does not 
intend, for the present, to avail himself of its privileges. 



Changes of Title. 

First National Bank of St. Louis to Empire Bank. 

Metropolitan Bank “ '* “ Bank of St. Louis. 

National Loan Bank “ “ “ Continental Bank of St. Louis. 



London, Sept 24. — The house of Clews, Habicht Sc Co. decided to suspend. 
They called in their solicitor, and after a consultation, decided to suspenapay- 
ment. Their liabilities on account of Henry Clews Sc Co. are £ 240,000. Their 
other liabilities are £ 64,000. They have assets sufficient to meet their own lia- 
bilities, but not those of Henry Clews Sc Co. Liquidation of affairs depends 
upon the condition of the New York house. The London house has not lost a 
penny. 



The New Trade Dollar. — The establishment of the trade dollar by the 
United States appears to have excited considerable alarm in Mexico, on account 
of its probable successful competition in the Asiatic markets with the Mexican 
dollar, and lead the Mexican Congress to immediately pass a decree restoring the 
dies in use prior to November, 1867. It appears that the die in use since 1867 
contains some alteration which rendered tne new dollar less popular in China 
than the one so long in use. Although the Chinese are opposed to innovations, 
it if not likely that the mere devioes on a coin will give it preference over 
another. The question will be as to which dollar contains the most pure silver. 
The following comparison will show the standard of pure silver of the several 
silver dollars known to the commerce of the East, including the lately existing 
United States dollar: 



Weight, Pure Silver, 

Dollar. Ore. Troy. Fineness. Ore. Troy. 

Mexican 417.16-17 .... 902.7-9 .... 377* 

Japanese Ten.. 416 .... 900 375.410 

Late American. 412* .... 900 371* 

U.S. Trade.... 420 .... 900 .... 378 



It will be thus seen that the new trade dollar contains I of a grain more of 
pore silver than the Mexican dollar, which, together with the fact that this coin 
win be made to conform very closely to standard, both as respects fineness and 
weight— which cannot be said of the Mexican dollar— it will possess a decided 
advantage over its competitor. 

21 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 



(Monthly List, continued from September Somber, page 233.) 
NEW YORK CITY. 



Day Sc Heaton, 29 New. J. W. Post, 3 Hanover. 

1 David Groesbeck A Son. 



Place and State. Name of Bank. N. Y. Correspondent 

Denver, Col People’s Savings Bank Donnell, Lawton & Ce. 

Fairplay, “ C. G. Hathaway Konntre Bros. 

Pueblo, “ Goodnight, Cresswell Sc Co Konntze Bros. 



Chicago, III 

« n 

U it 

u u 

« if 

fi « 

ii ff 

U ii 

Canton, 44 
Lincoln, “ 
Marshall, 44 
' Newman, 44 



German- American Savings Bank. 

Home Savings Bank 

Market Sav. A Exch. Bank 

Security Savings Bank 

A. W. Gilmore 

Kellogg, Voswinkel & Co 

.McMullen Bros 

. Adam Smith & Son 

People’s Bank 

, First National Bank 

Eagle Insurance Co. Bank 

Z. 8. Pratt 



First National Bank. 
Schulz & Ruckgaber. 
Howes A Macy. 
Gilman, Son A Co. 
Allen, Stephens & Co. 



Howes A Macy. 
Ninth National Bank. 



Ellitt8ville, Ind F. E. Worley Winslow, Lanier A Co. 

Marshaltown, I owa.. C ity Bank Gilman, Son & Co. 

Osceola, “ . . George H. Cowles Saunders & Hardenberg. 

Strawberry Point, “ .. Lovell, Corbett A Co 

Traer, 44 - . Brooks A Moore Allen, Stephens A Co. 

Waukon, “ . - L. W. Hersey Gilman, Son A Co. 

Beloit, Kansas.F. H. Hart Imp. A Traders’ Nat B’k. 

Cottonwood Falls, “ N. J. Swayze Northrop A Chick. 

Oskaloosa, 44 Henry Taylor A Co Northrop A Chick. 

Caseyville, Ky Caseyville Deposit Bank Duncan, Sherman A Co. 

Baltimore, Md Union Banking Co Kountze Bros. 

Redwood Falls, Minn. Bank of Redwood Falls Imp. A Traders’ Nat B’k. 

St. Paul, 44 Farmers A Mechanics’ Bank . . . Imp. A Traders' Nat B’k. 

44 “ German- American Bank Imp. A Traders' Nat B’k. 

“ 44 Savings Bank of St Paul Amer. Exch. Nat B'k. 

St Louis, Mo Bank of North America Hanover National Bank. 

44 44 Guardian Savings Bank 

44 44 Hibernia 44 44 Nat. B. of the Republic. 

44 44 Northwestern Savings Bank . .. Chatham Nations) Bank. 

Unionville, 44 J. N. Conger, (Putnam Co. B’k) Allen, Stephens A Co. 

Bannack City, Mon. .Isaac Roe A Bro Kountze Bros. 

Kearney June., Neb. C. W. Dake Kountze Bros. 

Lockport, N. T Lockport Banking Association.. Corn Exchange Bank. 
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Place amd State . Name of Bank. N. Y. Correepondent. 

Pittsburgh, Pa. Anchor Savings Bank Allen, Stephens Sc Co. 

“ “ Germania Savings Bank 

Alleghany, “ Nation’s Savings Bank 

Annville, “ Deposit and Savings Bank Union Bank’g Co., Phila. 

Ashley, “ Ashley Savings Bank Union Bank’g Co., Phila. 

Dillsburg, “ Dillsbnrg Bank Union Bank’g Co., Phila. 

Newport, “ Br. Farmers* B’k of Millerstown.Union Bank’g Co., Phila. 

Slippery Rock,** Centerville Savings Bank Ninth National Bank. 

Williamsport, u E. L Piper & Sons Union Bank’g Co., Phila. 

Wilkesbarre, * People’s Bank Im.&T. Sc Hanover N.B. 

Memphis, Tenn State National Bank Metropolitan Nat B’k. 

Jackson, “ Jackson Savings Bank Donnell, Lawson A Co. 

Cnero, Texas H. Seeligson Sl Co Ninth National Bank. 

Salt Lake City, UTAH.Chas. E. Pomeroy Kountse Bros. 

Milwaukee, Wis James B. Torek Gilman, Son & Co. 

London, Canada Dominion Sav. A Ins. Soc 



FINANCIAL CHRONOLOGY. 

[Continued from September No., page 282.] 

August. 

20 Death of David Hoadlev, aged 67 years, formerly Yice-President of the 
American Exchange Bank. 

24 First National Bank building, Post-office, etc., at Eaton, O., destroyed 

by fire. 

25 Defalcation in the Albany National Exchange Bank. 

27 8uicide of W. S. Boyce, President First National Bank of Lynn, Mass. 

28 Suicide of J. H. Bosenquest, aged 35 years. Cashier of the First Na- 

tional Bank of Tarrvtown, N. Y. 

28 Loan of $ 500,000 by the Panama R. R. Co. to the Pacific Mail S. S. Co. 
for one year. 

30 Fraudulent bonds of the Hudson River and N. Y. Central R. R. Co. dis- 
covered in Wall Street 

September. 

4 Sale of $ 1,500,000 gold by the Treasury, at 115.50 to 115.65. 

6 Death of C. A. Lamont, broker, by accident, N. Y. 

8 Suspension of N. Y. Warehouse and Security Co. ; capital $ 1,000,000. 

9 Premium on gold reduced to 11$. 

9 Payment by Great Britain of indemnity to United States, $15^00,000. 
11 8ale of $ 1,500,000 gold by the Treasury, at 1 11.26 to 1 11.61. 

13 Failure of Kenyon, Cox & Co., brokers, Wall Street. 

17 Suspension of N. Y. and Oswejgo Midland R. R. Co. 

18 Sale of $ 1,500,000 gold by the Treasury withdrawn ; suspension of Jay 

Cooke Sc Co., etc. ; panic in stocks. 

19 Suspension of Fisk Sc Hatch, and others ; stock panic continued. 

20 Suspension of Union Trust Co., National Trust Co., National Bank, 

Commonwealth, etc., and the Union Banking Co., Phila. ; purchase 
of bonds by the Treasury, $2,467,000, at 109 to 111. 

22 Panic somewhat quieted. 

23 Suspension of Henry Clews & Co., New York, and of three banks in 

Petersburg, Ya. ; panic renewed. 

24 Suspension of Howes Sc Macy, New York. 

25 Sale of $ 1,500,000 gold by the Treasury (withdrawn). 
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NOTES ON THE MONEY MARKET. 



New York, September 25, 1873. 

JExdUag * on London, at tfxty do f *' rigAt, 106ty 9 105)4 /«* 

The month of September, 1878, will be long remembered by financial men as one of 
the mont disastrous of the present century. We are compelled to record the suspen- 
sions of numerous banking firms hitherto considered among the most wealthy and 
substantial in New York, Philadelphia and other cities. The series of disasters began 
on the 18th in*L by the suspension of Messrs. Jay Cooke and Co., New York and 
Philadelphia, followed on the 19th by that of Messrs. Fisk and Hatch, and on the 20th 
by those of the National Bank of the Commbnwealth, the Union Trust Company, the 
National Trust Company and others. 

The suspensions of leading stock brokers are the results of too extended business and 
of sudden and heavy calls from their creditors, while the ordinary channels for the nego- 
tiation of stocks and bonds were temporarily dosed. Possessing ample securities to 
meet their liabilities, it is to be hoped that the suspended firms, or a large portion of 
them, will be able to resume business shortly. 

In the meantime, the losses and inconvenience created to the country correspond- 
ents of the suspended firms will be very serious. The return of drafts under protest, 
and the immediate transfer of collection paper from fidled firms to new ones will give 
serious trouble to a large number of country bankers and their customers. 

The present is a lesson to country bankers which they will take advantage of, by 
dividing hereafter their New York accounts and retaining more at home. The under- 
taking by city bankers to pay interest on country balances is the most fruitful of disas- 
ters. It was one of the leading causes of trouble in the panic of 1857, and if persisted 
in will always lead to losses, because in a time of stringency the ftrnds are loaned out 
“ on call/ 1 and cannot at >11 times be realized. If these country balances could be 
more largely kept on hand in the oity banks, instead of being loaned out, it would be 
better for all parties. 

The suspension of the trust companies was unlooked for. These institutions were 
not created to be used as ordinary banks of deposit. The legislature intended that 
they should be used for trust finds and for deposits on time, and for deposits not sub- 
ject to Immediate call. Every trust company and every savings bank should receive 
deposits only on one condition, vis. : a notice of ten to thirty days of withdrawal. 

These institutions receive deposits nr trust, and are supposed to invest on bend 
and mortgage and on reliable securities, and in such forms that the latter may be 
readily converted at the end of a month’s notice, at least, otherwise the aims and 
objects of a savings bank are defeated. The latter should be made by written 
contract with depositors, secure from any sudden demand in consequence of s panic. 

Fortunately for the savings institutions of this city, they hold thirty-three millions 
of government bonds and sixty millions in reliable stocks and bonds. 
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It would be difficult, under the existing phases of the money market, to give cor- 
rect quotations of the current rates for money. Confidence (for a short time only, we 
hope) is lessened, and capitalists are wary in their investments. Hence large holders 
of bonds and shares find extreme difficulty in placing them at reasonable rates- The 
losses by those parties who have been oornpeiled to sell out under the Stock Exchange 
rules have been not only enormous, but ruinous, in order to meet 11 demand loans.” 

One of the most lamentable results of the revulsion in the money market, is the 
stoppage (temporary only, we hope) of numerous manufactories, owing to the want 
of the ordinary banking aid. This stoppage of a half million of operatives is 
equivalent to a loss of a million of dollars per day. 

The settlements between the banks are again promptly made, and the financial 
machinery of these institutions appeared to be working smoothly. There is no 
prevailing rate of interest for call loans ; the transactions in this way continued to be 
made upon terms of mutual agreement between the parties interested. The Loan 
Committee of the Clearing-house Association have decided to issue an additional 
$ 10,000,000 of loan certificates ; these are available for the immediate use of the 
banks, connected with the Association. The Clearing-house Committee issued 
$ 2,500,000 in loan certifidates, 24th, making a total thus ffcr of $ 12,500,000. The 
banks have also agreed to buy up ten millions of government bonds of individual 
holders at the value say of three or four per cent, above the government price, and 
turning them into the Treasury at their own cost, draw out the greenbacks for the 
public use. The Assistant Treasurer purchased $2,611,750 United States 5-20 six 
per cent, bonds to-day at his previously established rates. 

The banks of New York city have sustained fhlly the heavy demands upon them, 
by a wise policy of assisting those moat hardly pressed, resulting in the suspension 
of one bank only. We reproduce the leading items for the year 1878 and prior 
years: 



1887. 


Lomu. 


Specie. 


Legal 

Tender*. 


Circulation. 


Deposit*. 


Weekly 

Clearing*. 


Jan. 5 .... 


$257,852,460 ..$12,794,892 . 


.$65,096,121. 


$32,762,779. 


.$202,533,564 .$466,987,787 


Jsa. 4, ’68. 


. 249,741,297 . 


. 12,724,614 


. 62,111,201 


. . 34,134,301 


.. 187,070,786. 


. 483,266,304 


Jan. 4, *60. 


. 259,090,057 . 


. 20,736,122 


. 48,896,421 


.. 34,379,609. 


. 180,490,445.. 


585,304,799 


Jan. 3,70. 


. 250,406,387. 


. 31,166,908 


. 45,034,608 


. . 34,150,887 . 


. 179,129,394 . 


. 309,355,375 


July 4. .. . 


. 276,496,503. 


31,611,330 


. . 56,815,254 . 


.. 33,070,365 . 


. 219,083,428 .. 


. 562,736,404 


Jsa. 2,71. 


. 263,417,418 . . 


. 20,028846 


.. 45,945,358 


. . 32,153,514 . 


. 188,238,995 . 


. 467,692,982 


July 3.... 


. 296,237,950 . . 


16,596,451 


. . 71,348,898 . 


. 30,404,457. 


. 243.308,693 . . 


561,366,458 


Jan. 1,72. 


. 270,534,000. 


. 25,049,500 


. . 40,282,800 


.. 28,542,800 . 


. 200,409,800.. 


561,802,964 


July 1.... 


. 280,OO2£OO. 


. 22,795,500 


. . 54,951,400 


.. 87,416, 100^ . 


. 232,387,900 . . 


. 485.973,837 


Jan. 6, ’73. 


. 277,720,900 . 


. 19,478,100 


.. 41,165,400 


.. 27,613,800. 


. 203,808,100. 


. 642,834,841 


Feb. 3 


. 286.879,600 .. 


. 18,612,900 


.. 45,802,100 


.. 27,501,000. 


. 217,168,500. 


. 661,411,941 


Mar. 3.... 


. 281,344,900 . 


. 16,370,500 


.. 40,724,000 


.. 27,601,300. 


. 902,066,100. 


. 818,260,202 


April 7.... 


. 273,534,000 . 


. 15,664,400 


.. 34,940,500 


.. 27,715,800. 


. 187,687,000. 


. 780,496,463 


May 5.... 


. 270,721,100 .. 


. 18,677,800 


. 40,051,700 


. . 27,564.400 . 


. 196,471.900. 


. 608,038,785 


June 2 — 


.. 277,958,800 . 


. 19,482,000 


.. 44.332,300 


.. 27,447,100 . 


. 208,136,500.. 


454,272,030 


July 7 — 


. 286,905,800 . . 


33,551,400. 


. 48,168,000 


.. 97,276,900 . 


. 232,369,400 .. 


478,571,386 


July 29. .. - 


. 989389,100 . 


. 31,249,300 


. 49,957400 


. 97,225,100. 


. 239,118,300.. 


547,225,952 


Aug. 4 — 


.. 289,966,200 . 


. 30,272,200 


.. 50,030,500 


.. 27,188.000. 


. 238,840,900 . 


. 465,712,370 


“ 11.... 


. 290,758,100. 


. 29,820,000 


.. 49,002,300 


.. 27,923,500. 


. 237,123,100.. 


490,989,756 


« 1 8 


. 292,614,000 . 


. 27,644,100 


.. 47,540,100 


. . 27,222,700 . 


. 234,857,300 . . 


431,024,238 


“ 25... 


.. 289.931,800. 


. 25,144,200 


.. 45,532,400 


.. 27,914,400. 


. 227,691,300. 


. 449,504.644 


8epL 1.... 


. 988,883,000. 


. 23,005,900 


.. 44,729,300 


.. 27,281,900. 


. 220,300,300 . , 


. 447,799,948 


8.... 


. 288,374,200. 


. 21.767,000 


. 38,679,900 


.. 27,355,500. 


. 912,772,700.. 


553,797,902 


15... 


.. 284,536,200. 


. 20,442,300 


.. 36,717,900 


.. 97,383,400 . 


. 207,317,500 . . 


548,205,978 


“ 22. ... 


. 278,421,700 . 


. 18,844,600 . 


. 34,307,900 


. . 27,414,900 . 


. 198,040,100 .. 


654,992,916 
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From thi9 statement, it appears that the loans were at their largest aggregate abort 
the mid lie of August. The pressure from outside quarters and from City sources 
compelled the banks to reduce their volume of loans from 292 millions to 278 milliorw 
— their legal tenders having been reduced to 34 millions. 

Compared with former years, the leading columns were as follows for the third 
week in September : 









Legal 








Leant. 


Specif. 


Tenders. 


Circulation. 


Deposit* 


1872, ... 


$980,845 300 


$12,399,500 


$44,467,000 


$27,668,100 


$901 ,127.806 


1871, ... 


309,164,700 


9,572,100 


. 56,428,300 


30,901,900 


. 337,127,400 


1870, .... 


267,067,617 


. 14,670,724 


. 49.417.936 


30 733,046 


. 191,066.20? 


1869, ... 


063,441,828 


. 13,968,481 


. 50,025,081 


. 33,996,081 


. 180,230.793 


1868, ... 


271,273,544 


. 12.603,483 


. 63,567,516 


.. 34,050,771 


. 902,068.334 


1867, ... 


251,918,751 


9.496,163 


. 55,991,526 


.. 34, 147,269 


. 181,4361410 


1866, ... 


269,807.383 


7,643,980 


. 87,826,021 


29,213,350 


923,336785 


l fc 65, ... 


221,618,640 


13,643,182 


. 57,665,674 


. . 10,645,697 


. 183,830,714 


1864, 


185,896,837 


. 19,671,131 


- 


4,187,828 


145,826094 


1863, 


906,442,874 


. 30,064,614 


■■ 


5,375,586 


. 182,653,494 


1862, ... 


165,057,113 


. 38,325,567 


— 


9,900,112 


. 157,914,771 



The banks are paying out no currency except on checks for small sums. All trans- 
actions are made by checks certified as u good ” through the clearing-house. 

Sterling exchange is almost unsaleable. Good mercantile bills have sold as low m 
102 during the present week. The most injurious effect upon the interests of the 
country at large is from the blockade now existing in the negotiation of bills against 
shipments, both foreign and domestic. It is to be hoped that means to obviate this 
difficulty may speedily be found. 

Gold is selling at 11% a 11%, but for actual legal tenders in hand a rate lower by 
about three per cent, may be quoted. 

The Philadelphia banks have been under a pressure in the month of September, 
and have generally stood well against the demands of their creditors. The only 
suspension reported among the incorporated banks is the Union Banking Compact, 
corner of Chestnut and Fourth Streets, capital $ 200,000. We append their state- 
ments, with the usual comparison : 



Loans. Specie. Logoi Tendon. Circulation. DtpomU 

Jan. 4, 1866 $5° ,002,304 ... $235,912 .... $16,762,432 ... $10,639,000 .... $36,621,274 

“ 4,1669 50,716.999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 384*1.083 

• 3, 1870 51,662,662 .... 1,290,096 . 12,670,196 .... 10,568,681 .... 38,800,001 

2.1871 51,861,827 .... 1,071,528 .... 12,653,166 .... 10,813,212 .... 38,680,403 

1.1872 55,631,723 .... 1,069,585 .... 11,228,988 .... 11,348,851 .... 42.049,75? 

July 1, “ 59,659,324 .... 228^38 . 13,952,002 ... 1^345,868 .... 50,081,793 

Jan. 6, 1873 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 ... 40,861414 

Feb. 3, “ 57,062,437 .... 352,775 .... 10,599,532 .... 11,370,253 . ... 42,180451 

Mar. 3 “ 56,867,858 ... 271,544 .... 9,917,655 .... 11,389,972 .... 41,495605 

April 7, “ 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 .. . 40,121310 

May 5, “ 50,006,414 ... 238,944 .... 11,641,739 .... 11,438,679 .... 45*177,800 

June 2, “ 61,135,011 .... 116.089 .... 15,377,993 ... 11434,591 .... 5h«M» 

July 7, « 60,480,403 .... 322,626 .... 14,513,757 .... 11.431,847 .... 48,200545 

Aug. 4, “ 59,923,183 .... 356,531 .... 15,227,709 .... 11,444,767 .. . 48.255,43? 

‘ 25, “ 59,714,370 .... 210,215 .... 13,391,000 ... 11,45(^378 ... 45,3*5053 

Sept. 1, “ 59,317,093 .... 208,580 .... 13^48,119 .... 11,454,680 .... 45,089,898 

“ 8, “ 58,254,221 . . 205,780 .... 13,608,988 .... 11,440,900 . . . 44,65*7,133 

“ 15, “ 59,007,671 .... 271,973 .. . 13,179,110 .. 11,476,794 .... 44,365*?? 

“22,“ 58,100,410 258,965 .... 12,432,254 .... 11,473,843 .... 43,01*525 
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The banks of Boston have stood safely throughout the excitement of the past few 
days. An active demand for money has prevailed in Boston for some weeks, and a 
steady reduction of balances is shown by the reports as below : 

Imm. Spick. Legml Tender*. Circulation, Depotita. 

Jan. 6, 1668. ... $ 94,969,949 $1,466,946 .. $ 15.543,160 ....$ 94,096,960 ....$ 40,856,002 



Jan. 4,1069.... 98,423,644 .... 8,908,401 .... 19,938,348 .... 95,151,340 .... 37,538,767 

Jan. 3.1870.... 105,985,914 .... 3,765.347 .... 11,374,550 .... 95.880,893 .... 40,007,995 

Jan. 8,1871.... 111.190.173 .... 9,484,536 .... 18,878.917 .... 94,669,909 .... 46,997,971 

July 3 119,158.159 .... 1,441,500 .... 13,117,482 .... 84.816,019 .... 50693,067 

Jan. 1,1872. .. 115,878,481 .... 4,469,483 .... 9,608,748 .... 95,715,976 .... 46,994,488 

July 8 119164.800 .... 9,740,100 ... 9,471.800 ... 94,877 000 .... 48.875,500 

Tha deports (after this date) include the amount due to other banks. 

Jan. 6,1873... 199,872,700 ... 9,075,400 . . .. 11,199,500 ... 95,614,400 .... 74,113,500 

Feb. 3 126,088,700 .... 9.253,300 .... 11,507,300 .... 95,485800 .... 77,972,500 

Mar. 3 194,390,400 . ... 1,015,100 . ... 11,185,600 ... 95,457,500 .... 74,833,700 

April 7 190,001,600 .... 999,600 .... 8,939,300 ... 25,519.400 .... 64,623,900 

May 5 117,501,100 .... 1.401,100 .... 9.191,600 .... 25,625,700 .... 65,809,400 

Jane 2 117,950,600 .... 1,969,200 .... 11,406,800 .... 25.445,100 .... 66.492.800 

July 7 129,947,000 .... 1,935,400 .... 11,267,600 .... 25,487,700 .... 73,918,900 

Aug. 4 123,617,400 .... 1,536,000 .... 10,955,600 .... 25.550,000 .... 71,110,300 

“ 85 123,200,800 .... 1,042,800 .... 10,671,900 .... 25,451,400 .... 68,745,400 

Sept. 1 129,417,600 .... 1,181,500 .... 10,733,900 .. . 85.490,900 .... 68,625,500 

“ 8 184,068,000 .... 1,006,300 .... 10,071,300 .... 95,544,500 .... 67,689,400 

“ 15 193,593,800 .... 1,936,500 .... 9,016^00 .... 95,611^00 .... 64,837,700 

“ 29 199,106,000 ... 1649,900 ... 8,418,600 .... 25,689,400 .... 61,892,900 



A special meeting of the Clearing House Association was held September 24th, and 
it authorized the Loan Committee to issue an additional ten millions of loan certifi- 
cates to the associated banks. The following resolutions were unanimously adopted : 

1. That all checks, when certified by any bank, shall bo first stamped or written, 
“ payable through the Clearing House.” 

9. That, in order to supply the public demand for legal-tender notes, and to renew 
impaired confidence, the Clearing House Committee be authorised to purchase any 
part of $ 10,000,000 of United States bonds, and to procure the redemption of the same 
by the Secretary of the Treasury ; the loss or cost of the transaction to be divided 
among the New York Associated Banks, pro rata of the amount of their deposits 
respectively, ss shown by the returns of last week ; and that the Committee be author- 
ized to assess the share of each bank by drafts in the u&ual manner. 

8. That each member of the association consider himself a special committee to 
ascertain where such bonds can be had, to invite participation in this effort of every 
institution and individual in the community, and to report to J. D. Vermilye, chair- 
man, to-day. 

4. That the President of the United 8tates and the Secretary of the Treasury be 
solicited, by telegraph, by the chairman of this association, to prepay the outstanding 
United States bonds which are due on January 1, 1874. 

5. That, whereas, the banks composing the Clearing House Association, in order to 
allay public excitement and to restore impaired confidence, have united together by 
combining and averaging their aggregate resources, and, for that end, have generously 
relinquished for the common good whatever superiority in position any of them pos- 
sessed over their associates ; and, 

Whereas, it would be manifestly unfair that any member declining to participate 
fhlly in the arrangements should derive fictitious credit and reputation in the business 
of the community by our self-sacrifice, therefore. 
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Besolved, That any member so conducting itself shall be reported to the manager 
of the Clearing House, who shall forthwith consider it e xpelled from this association, 
and checks upon it shall be drawn by presentation immediately, through a special 
agent appointed by him for that purpose on behalf of the whole number. 



As we go to press, the telegraphic reports from the principal cities in the United 
States show that their banks are resorting to the expedient introduced by the hanks of 
New York. Loan certificates are used to facilitate the settlement of daily balances in 
the bank clearing-houses ; and there is generally a refusal to pay out legal-tender 
notes, except in very moderate amounts. The want of general confidence, ao strik- 
ingly shown in this city, has put the banks upon the defensive ; with what results to 
the business of the country we are but beginning to see. With an abundant wealth of 
grain and cotton ready to be poured upon a waiting market, the sudden stoppage of 
the machinery of commerce now threatens disaster to the mercantile interests The 
flow of currency usual at this season, from New York to the West and South, in pay- 
ment for produce coming forward, is completely stopped, and business in the staples 
of the country at a stand-still. 

To show the more plainly how far are the causes of the existing panic from any 
want of real prosperity in the country at this time, we add the statements of our im- 
ports and exports at this port, an exhibit the most flattering that has been made for 
years past: 



Foreign Imports at New York for Eight Months from January 1. 





1871. 


1872. 


1873- 


Entered fur consumption 

Entered for warehousing 

Free goods 

Specie and bullion 


. • 143,664,064 .... 
. 102,483,304 .... 

19,875,945 .... 
5,855,087 .... 


... •141,994.041 .... 

138,845,932 .... 
30,149,545 .... 

9,914,438 .... 


.... 8127400 842 

91, 817.219 
ajm&i 
34*5231 


Total entered at port 

Withdrawn from warehouse . . 


• 271,278,400 .... 
85,735,447 .... 


. . . . • 313,903,956 

112,706,798 . . . 


.... •284437,9* 

86,197,09 



This footing is twenty-nine millions less than the corresponding figures for last 
year. 



Exports from New York to Foreign Ports for Eight Months from January 1. 

1871. 1872. 1871. 



Domestic produce 

Foreign free goods 

do. dutiable 

Specie and bullion 

Total exports 

do. exclusive of specie 



• 146,314.093 • 139,152.085 $181,«7.l» 

803455 1,066,046 1,462 ,360 

5,384,890 6,765,093 6,30.142 

55,489,604 56,949,735 40,056.476 

• 807,931,741 •203,933,949 •889406.30 

158,442,137 146,983,214 189,4080 



The statement lor eight months shows an increase of forty-two and a-half millions 
in the exports, and a decrease of twenty-nine millions in the import* at this single 
port. If this proportion holds true of the other ports, we have had reason to expect 
the balance of trade soon to be very largely in our favor. 
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THE TRUE PRINCIPLES OF BANKING. 



The recent revulsion in the money market and the panic among 
the banks are largely traceable to two causes : 1, to the policy of 
allowing interest on deposits ; and 2, to an unwise reduction of the 
reserve funds of the banks. These causes have become more mani- 
fest within one or two years past. To these may be added an un- 

S recedented amount of new loans on the market, for account of 
tates, cities, counties, and railroads. In placing these bonds upon 
the market, the Western and Southern portions of the country be- 
came creditors, and drew largely upon the currency reserves of the 
Eastern cities. 

These currency funds would, it is true, soon return to Wall Street 
in the ordinary current of trade ; but a disturbance would exist for 
the time being, and affect the existing balances of the whole body of 
banks and bankers. 

It was the incessant drain upon Wall Street for currency in 
August and September, for account and use of country bankers, 
which lessened the strength of New York City banks and bankers ; 
and operated most powerfully upon those having the largest 
business and the most extended credits. The New York City 
banks held in July, 1873, deposits of country banks and bank- 



ers 8 100,000,000 

City bankers held (it is estimated) as much more 100,000,000 



22 



$ 200;000,000 
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in addition to about one hundred millions of deposits for mercantile 
houses and others. It then became the manifest duty of our city 
banks and bankers , for their own protection and safety, to lessen 
their loans and thereby to increase their reserve. 

Assuming these deposits to be, in bulk, three hundred millions of 
dollars, the banks might rightly assume that they would, in case of 
a stringency or a panic, be liable to calls for about one hundred mil- 
lions. 

But the banks of the city had most unwisely lessened their legal 
reserve from eighty-seven millions, in September, 1866, to thirty-fonr 
millions in September, 1873. They allowed their legal tender reserve 
to fall to sixty -five millions in January, 1867; sixty-two millions in 
January, 1868; to forty-eight millions in January, 1869; forty -five 
millions in January, 1870; forty millions in January, 1872; and to 
forty-one millions in January, 1873. This, too, in view of an in- 
crease in deposits from 180 millions in January, 1869, to 237 mil- 
lions in August, 1873. Certainly, if eighty-seven millions were 
scarcely adequate in September, 1866, a reserve of thirty-fonr to 
fifty millions in 1873 was entirely too low, in the face of accumulat- 
ing liabilities. 

This increase of cash liabilities, mainly for account of country 
bankers, whose surplus or available funds were kept in Wall Street 
for daily use, has been largely owing to the vicious policy of claim- 
ing (and receiving) interest on deposits. The deposits of forty-five 
hundred country banks and bankers in the banks of Wall Street, 
were made largely under the plea of realizing an interest on these 
daily or weekly balances ; but the creditors forgot, in many instances, 
that in order to compensate themselves for this outlay of interest 
the New York City banks must (in their own defense) loan out 
these identical funds to the extent of seventy or eighty per cent. 

Thus, a New York house having deposits from the country of 
$ 1,000,000, on which they would pay four (or five) per cent, interest 
annually, would feel compelled to loan out about four-fifths (or 
$ 800,000) at market rates in order to indemnify itself for the pay- 
ment of interest. If the 4500 country bankers, owing to any un- 
usual or excessive demand at home, draw largely or generally on 
their New York balances, they find, at their cost, that these funds 
have to accomplish double purposes, viz. : loans at home and loans 
in Wall Street. The whole system is a pernicious one, and fraught 
with danger both to the city banker and to the country banker. 

This danger arises from the constant temptations which exist in 
New York, to loan too largely to new and vast enterprises in the 
new States. If our readers will refer to page 279 of our last number, 
they will see, in three lines, one potent cause of a panic. The rail- 
roads of the United States were last year increased to the extent 
of 6467 miles ; while those of the year 1873 will perhaps approach 
the same immense length. Assuming these as only (together) 10,000 
miles, at an average cost of $ 55,000 per mile (see page 276), we 
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find that a capital of five hundred and fifty millions is demanded in 
order to construct them. 

It is true that about one-half of this vast sum is raised (or paid) 
in bonds to run some ten, twenty or thirty years ; and it is also 
true that a very large portion is placed (or has been placed) upon 
the European markets ; but yet the fact stares us in the face that the 
builders and promoters of these 10,000 miles must inevitably draw, 
first or last, upon Wall Street for the cost of construction. 

To show how this drain upon country bank deposits in Wall 
Street disturbs all the parties,* (debtors and creditors,) it is necessary 
to mention only one case of recent occurrence. A prominent banking 
concern in Nassau Street had held throughout the year 1873, (March 
to J uly), an average of three millions of such deposits, which would 
not, in the course of three or four ordinary years, vary twenty per 
cent. From the middle of September to the middle of October, 
1873, their deposits fell to 8650,000, a reduction of over seventy 
per cent, in tnirty or forty days. 

The house still stands. We mention it as one of a lone series 
of cases, in and near Wall Street, wherein numerous parties fell a sac- 
rifice to too much business. It was such sudden calls of magnitude 
that compelled such old and wealthy firms as Howes & Macy, 
Henry Clews & Co., Jay Cooke & Co., Fisk & Hatch, Gilman, 
Son & Co., Kenyon Cox & Co. and others to suspend, with surplus 
profits on their books to the extent of millions, nominally. 

Let the following extract from the New York Tribune of the 16th 
of October, be a remark applicable to numerous cases in New York, 
Philadelphia and other cities, in the months of September and Octo- 
ber, 1873 : 

The most important qf the failures yesterday was Gilman, Son & 
Co., qf No . 47 Exchange Place . They were an eld and conservative 
house , and had been highly esteemed in the street . They had large bal- 
ances due to many correspondents throughout the country , and having 
used their money in proper channels qf trade and finance in order to 
EARN THE INTEREST THEY PAID TO THEIR CUSTOMERS, they Were 
unable to obtain their money when it was needed . 

Another accompaniment of this financial weakness in Wall Street, 
is the force of example. The South and West (we may say the 
whole country), take their tone from New York City. Thus the 
national banks of the country, in their aggregate condition, in 1866 
and 1873, reported as follows : 

Deposits. Legal Deserve. Specie. 



January, 1866 $668,000,000 .. $187,000,000 .. $16,909,000 

April, 1873 780,000,000 .. 99,000,000 .. 16,800,000 



* Four parties at least, viz. : 1st, the depositors in the country bank; 2d, the 
country bank itself, whose funds in New York are reloaned ON CALL to many 
who cannot respond ; 3d, the Wall Street banker, who is driven to the wall, 
because his country correspondents and creditors are themselves sorely pressed 
and demand their money ; 4th, the city customers of the Wall Street banker, 
who have borrowed 75 per cent, on stocks, and which stocks are sold out at 50 
or 60 cents. 
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With 120 millions of additional deposits, they held less than 100 
millions of legal reserve. Daring this long interval they held at 
various times, from thirty to forty-eight millions cf specie, besides 
100 or 150 millions in gold received from the public treasury and 
sold, every dollar of which should have been husbanded for an early 
resumption of specie payments. 

Now, if the banks of New York desire to keep themselves and 
their customers in a safe condition hereafter, and to give a healthy tone 
to the banking interests and to the commercial phases of the country, 
they will at once set themselves to a resumption of their position, 
as in the years 1866, 1868, and 1870, by restoring their legal reserve 
to eighty or ninety millions of dollars, or an average of thirty-three 
cents to each dollar of liabilities. To be sure this will curtail their 
profits temporarily, but it will secure steadiness in the market in 
future years. If this had been done early in 1873, the banks could 
have stood any combined pressure on the psurt of their whole body of 
creditors, from Bangor on the east to San Francisco on the west. 

There are two other causes of the late crisis, of a minor character, 
which should not be overlooked in legislation hereafter. The experi- 
ence of the past should serve as a caution for the future. We allude 
to the business undertaken by our local trust companies, whereby 
they have all placed themselves in jeopardy and some have gone into 
bankruptcy. Such companies were not intended by the legislature 
to assume the reception of heavy deposits repayable at call and 
thus to compete witn the chartered banks, whose objects and opera- 
tions are of an entirely different nature from those of a trust com- 
pany. The business of a trust company is clearly indicated by its 
title, and should be confined to the reception of deposits on time, and 
no deposit to be withdrawn under less than thirty or sixty days’ 
notice. The very fact of paying interest on deposits shows that such 
monies are to be invested m bonds and mortgages and other securities, 
which ordinarily reiuire time for their conversion C without deprecia- 
tion or loss) into cash when the funds are demanded. 

The second minor cause of disturbance is produced by the usury 
laws. These are still in force in the State of New York, notwith- 
standing the experience of the last fifty years has clearly demon- 
strated that such laws are an obstacle to the free use of capital. 
They interfere at all times with the interests of both borrowers 
and lenders ; but they are peculiarly oppressive in a time of panic 
or stringency, when many capitalists will not loan at legal rates, 
and will not violate the law by lending at larger rates, or rates 
commensurate with the extra hazards existing during a revulsion. 
If our banks were allowed, (as in the case of the Bank of 
England,) to advance their rates of discount to eight, nine, ten 
or twelve per cent, in periods of emergency, needy borrowers could 
be supplied to meet temporary wants from their creditors. 

Lombard street is not afflicted with the panics, the revulsions and 
the dangers which Wall Street has exhibited almost every month of 
the past two years. Paris (whether under suspension, as at preseut, 
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or paying specie as in 1870) exhibits no such financial distress. The 
following are, in brief, the chief items of Paris and London : 

Deposits. Circulation. Specie. 

Bank op England $120,000,000 .. $80,000,000 .. $125,000,000 



Bank op France 60,000,000 .. *560,000,000 .. 140,000,000 

New York 200,000,000 .. t 27,000,000 .. 1 34,000,000 



To the 120 millions of deposits in the Bank op England should 
be added eighty millions sterling, or 400 millions, for the Joint Stock 
bank 8 of London. 

Thus, New York, with a slender reserve of thirty-four millions, 
has to bear the brunt of demands of creditors in this city, and those 
of the whole United States. Those who wish to examine these 
comparative tables more fully will find them in full in the Bankers 
Almanac for 1873, pp. 218 to 224 and 250, 251. In order to illus- 
trate more fully this admirable policy of the Bank of England, 
with reference to its agency in the finances and the commerce of 
that country, we give to our readers another chapter of Mr. 
Bagehot’s work on Lombard Street — a description cf the Money 
Market , recently republished in this city. 

Coin and Cukbency in Eubope. 

The following table represents the circulation and the coin reserve 
of several of the leading banking institutions of the continent. 



Circulation. Loans. Coin. 

Prussian Bank £40,000,000 £29,000,000 £36,000,000 

Austrian National B’k. 33,700,000 .... 21,500,000 14,500,000 

Nat. Bank of Belgium. 13,300,000 .... 10,300,000 .... 5,700,000 

Netherlands Bank 13,300,000 .... 9,000,000 .... 8,500,000 



A London cotemporary remarks upon the recent crisis in New 
York : 

11 Two considerations present themselves as the inevitable conclusion 
from the present crisis ; the first is, that the <£ 3,000,000 Alabama 
indemnity, over which so much turmoil and trouble were expended, is 
a small item when compared with the commercial prosperity of a 
great country ; it has been absorbed in a day in the present pressure. 
The second is, that railway and other enterprises ought to be confined 
within the bounds of the actual capital subscribed for the particular 
line, or within the capital ability of the financing firm. It is because 
both these elements of safety have been disregarded that the present 
reaction is both sudden and severe.” 

While we are on this subject we may with advantage to our 
readers submit the following remarks by the New York Evening Post , 
under date October 9th : 

“ Our own explanation of the facts is, that we have gone on making 
money much faster than we have made value, and that prices have 
gone up because we had more money than we could use rightly, and 
we are a little surprised when a leading banker tells us that in reality 

* Total for all Francs. t 700 millions for the United Statu. 

X Legal tender paper money and add eighteen millions specie. 

23 
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we have lees money than we can use, and want a new issue of incon- 
vertible paper. Unless our whole reading of political economy, and 
our entire observation of the experiences of nations at home and 
abroad are faulty, this doctrine is unsound. Being unsound, it is 
dangerous. It is likely to lead to a continuation* of the very policy 
which has brought about the late derangements, and which will keep 
us in an unsettled and feverish condition if it be not arrested. It is 
particularly dangerous at this time, when a glorious and not-to-be- 
neglected opportunity is presented to the country for recovering from 
an evil habit and getting back to a sound and healthful state. Nov 
is the time — or else not for twenty years to come — to infuse into the 
mediums of circulation that specific of which Senator Shermaav 
forgetting His party politics for a time, was compelled to say : 

u In all ages and in all countries it has got to he an axiom in financial 
matters that gold alone is the standard qf value , and the planetary lavs 
which govern the universe are not more fixed and absolute in their svay 
than that law which demands that everything must be measured by the 
gold standard . 

“We do not mean to urge that the payment of specie is to be 
resumed at once, now that the banks do not always pay paper, but 
WE DO MEAN TO SAT THAT THE RESOLUTION TO RESUME SHOULD BI 
RESUMED AT ONCE ; THAT OUR EYES SHOULD BE TURNED TO THE 
GOAL OF RESUMPTION, AND ONLY TOWARDS THAT GOAL ; AND THAT 
ALL ARGUMENTS AND ALL PLANS AND ALL SUGGESTIONS WHICH 
LOOK TO THE INFLATION OF THE PAPER MEDIUM, AND NOT TO THE 
GRADUAL RESTORATION OF THE ACKNOWLEDGED STANDARD OF THE 
WORLD, ARE TO BE DEPRECATED.” 

LONDON JOINT STOCK BANKS. 

Reports for Half-year , 30 th June , 1873, compared with the three 
preceding Half Years. 

The following table shows the deposits and the paid-up capital 
and reserve of the several Joint Stock banks of London, June 30, 
1873: 



(0,000’s omittjd — thus 28,38 — £ 28,380,000, and 10 — £ 100,000.) 

Capital paid up and 

Deposits, Cash. Ksserct. 



Banks , and when 




1873. 


, 1872. ^ 


1871. 


1873. 


, 1872. ^ 


1871. 


Founded. 




30 


81 


80 


81 


30 


31 


30 


31 






June. 


Dec. 


June. 


Dec. 


June. 


Dec. 


June. 


Dec. 


Lon. & Wcstmster. 


>34 


£ 28,38 


£28,66 


£ 25,88 


£26,22 


£3,00 


£8,00 


£8,00 


£8,00 


London Joint Stock 


'36 


17,40 . 


18,54 


20,98 


. 17,79 


. 1,67 


. 1,66 


1,65 


1,64 


Union 


’39 


13,37 


15,18 


14,04 


. 13,80 


. 1,78 


. 1,62 


1,50 


1,50 


Citv 


’55 


3,05 


8,18 


8,11 


. 2,78 


. 75 


. 62 


61 


60 


Imperial 


’62 


2,24 . 


2.16 


2,88 


. 2,25 


. 74 


. 68 


51 


50 


Alliance, Limited.. 


’62 


1,82 . 


1,78 


2,16 


. 1,46 


94 


. 91 


89 


87 


Consolidated 


’63 


2,99 . 


2,91 


2,89 


. 2,48 


. 88 


. 87 


86 


85 


Central, Limited... 


’63 


67 . 


65 


59 


55 


. 11 


10 


10, 


10 


Metropolitan, Lim. 
Lon. <s S. Western. 


’66 


22 . 


23 


42 


68 


. 18 


. 18 


18 , 


21 


’62 


78 . 


72 


66 


61 


. 17 


. 17 


17 . 


18 


London <fe County. 


’36 


17,82 , 


16,97 


16,87 


. 16, li 


. 1,80 


. 1,03 


1,50. 


1,50 



£88,69 £90,98 £89,83 £ 84,73 .£11,82 £11,88 £10,97 £10,95 
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There are numerous and influential journals in this country wiiich 
take a clear and sober view of the causes of the recent panic; 
and having now a broad view of these causes, we may hereafter avoid 
them. For instance, the Philadelphia North American justly 
remarks : 

u In financial crises under the old order of things a conjunction of 
two elements always occurred. Each of these elements by itself 
tended directly to heighten the excitement, but in conjunction they 
wrought speedy ruin to the entire business fabric. One of these ele- 
ments consisted in the fear that seized upon the class known as deposi- 
tors, and was therefore local and limitea in scope. The other consisted 
in the frenzv of the note holders — a class including nearly everybody 
— and was therefore universal. During the late panic this latter feature 
was wholly absent. The great army of note holders experienced no 
frenzy whatever. Every man knew that a dollar was worth as much 
in the height of the panic as it was ten days before. No man refused 
the tender of notes for the satisfaction of debt. On the contrary, 
there was a frantic struggle to get hold of National currency, which 

struggle continues almost unabated to this day.” 

“ The access of panic failed to mobilize and distract the note holder 
for the sufficient reason that every note was backed by the credit of 
the nation. At the same time the banking basis is not imminently, 
but constructively, gold. Every particle of bank paper afloat rests 
upon the solid basis of national credit. Every man of intelligence 
knows that there is not, by many millions, gold enough to redeem the 
currency. Bnt as the ability and willingness of the nation to lift its in- 
debtedness as fast as the evidences mature is not doubted, confidence 
in the medium of exchange is unimpaired. Hence the control of the 
currency by the government has proved an insuperable barrier to the 
worst effects of financial revulsion.” 

In other words, the paper currency being under National control 
hacked by National bonds and credit, had no part in producing the 
revulsion, but that the currency now known as u deposits,” which 
play such an important part in the commercial and financial world, 
was in fact the primary and the leading cause. 

This immense volume of deposits, which is moved and movable 
every day and every hour of every day, amounted in April last to 
more than 1000 millions of dollars, payable on demand, viz. : 

National Banks $ 800,000,000 

State Banks about 200,000,000 

Private Banks “ 5OO,0OO,OOQ. 

There being some 4500 banks in operation at the commencement 
of the recent panic, or when the first heavy failures occurred, each 
bank and banker throughout the country sought in self-defence or 
self-protection to fortify itself with currency to meet fresh demands 
from their depositors. This combined movemeut soon exhausted the 
cash resources of the New York banks, which were not prepared to 
meet such sudden and heavy calls, and the banks of this city and 
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other cities were soon crippled in tlieir action. Had the saving* 
banks been liable also to such sudden calls on their deposits, amount- 
ing to 700 millions, they also would have been compelled to suspend; 
but they have generally the option of asking a notice of 30 or 60 
days for such withdrawal. These facts, which cannot be disputed, 
demonstrate clearly to the city banks and to the country bauks that 
a broader basis or reserve should be maintained by the former here- 
after. We think this should be insisted upon by both parties, for the 
sake of safety to both, and with a view to a more uniform condition 
of the money market. The city banks should never allow their 
reserve of notes to fall below twenty -five per cent, of their cash lia- 
bilities ; and, although circumstances may arise whereby such reserve 
may for the moment fall below such average, it should be the duty of 
the Clearing House to enforce such rule, and that each bank (and 
every bank) shall cease new loans until they are stronger and recover 
their proper average. 

Until this rule is adopted and in force (in the face of outcries for 
fresh loans to speculative parties) the business of the countrv, foreign 
and domestic, (as well as the credit of the country abroad) will be 
liable to revulsions and permanent injury. All experience in this 
country as well as in England and elsewhere, demonstrates that 
there is one sound principle of banking that should always be main- 
tained, whether the liabilities be small or large, viz. : a strong cash 
reserve or percentage of cash to liabilities. This point is well put in 
a recent volume by Mr. Palgraye, ample extracts from which are 
contained in the present number of the Banker’s Magazine. He 
says (page 77) : 

An average qf twenty-five to thirty per cent, qf the liabilities , held n» 
ready money, cannot he considered other than a very fair proportion. 



A New Peril to American Railway Investors.— We have given above* 
brief statistical account of the American railway system; but it will be under- 
stood, of course, that the principal difficulties attending investments in America 
are not those caused by the lack of profitable opportunities, but by social and 

E riical mischiefs which permit the occurrence ot such a scandal as that of the 
rie railway. We fear we must now add the danger of direct legislative attack* 
on property. The Illinois Legislature has just passed an act against discrimi- 
nating rates, which, undoubtedly, constitutes such an attack. According to tbe 
short official summary of the act, section 1 is to the effect that more than a “fair 
and reasonable”. rate is declared extortionate; by section 2, “ unjust discrimina- 
tion” in rates is declared a violation of the act ; and, by section 3, it is provided 
that discriminating rates, charges, collections, or receipts, directly or rebate, 
drawback, or other shift or evasion are to be primp facte evidence of unjust dis- 
crimation. The whole effect of the act is to compel a proportionate charge 
according to distance, to this extent, that no greater charge can be made for a 
particular distance than happens to be made for a longer distance which include* 
it; and the intention of the act is made apparent by the explicit refusal to allow 
as an excuse for charging less in some cases for a long than for a short distance 
the fact that there is competition between the more distant points.— LcoiumitL 
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DIVIDENDS OF THE BOSTON BANKS. 

1. Capital of each bank. 2. Dividends and market values of shares in April 
and October, 1873. 3. Surplus fund of each in June, 1873. 



yams of Bank . 
Merchants’ National . 
Nat. B. of Commerce. 

Tremont National 

State National 

National Revere 

Second National 

Nat. Bank of Republic 
Nat. Hide & Leather. 

Suffolk National 

Atlas National 

National Webster 

Blackstone National. . 

First National 

Nat. B. of Redemption 

North National 

National Exchange.. 

Eliot National 

New England Nat’l.. 

National City 

Shoe & Leather Nat’l. 
Nat. B. of N. America 
Faneuil Hall National 

Globe National 

National Union 

National Eagle 

Columbian National.. 

Boston National 

Shawmut National. .. 
Continental National. 

Howard National 

Old Boston National . 

Market National 

Massachusetts N it’l.. 
Washington National. 
Atlantic National.... 
Hamilton National... 

Traders’ National 

Freeman’s National . . 

Boylston National 

N. B. Commonwealth 

Maverick National 

Third National 

People’s National 

National Rockland .. 
Mechanics’ National. 
Broadway National. . . 

Everett National 

Mount Vernon Nat’l - 

National Security 

Blue Hill National. .. 
Eleventh Ward Nat’l. 
Central National 

Totals 



Capital. 

$ 3 , 000,000 




Vividetuh, 

1873 . 

Apl. Oct . 

5 .. 5 .. 


0 | 

' -is 

: Si * 

“J 

0 1 


Surplus 
I*rojit*. 
June, 1873 . 
$ 1 , 116,793 


2 , 000,000 




5 .. 


5 .. 


129 




129 




620,000 


2 , 000,000 




5 .. 


4 .. 


127 $ 




129 




177,128 


2 , 000,000 




4 .. 


3 .. 


109 




110 




94,807 


2 , 0 ( H), 000 






4 .. 


121 




122 $ 




400,000 


1 , 600,000 




0 .. 


6 .. 


150 




150 




C00,000 


1 , 500,000 




5 .. 


4 .. 


130 




129 




300,000 


1 , 500,000 

1 , 500,000 




4 .. 


4 .. 


115 $ 




115 




108,000 




5 .. 


5 .. 


130 




130 




200 , 0 ( H ) 


1 , 500,000 




4 .. 


3 .. 


117 § 




119 




250,000 


1 , 500,000 




4 .. 


3 .. 


108 




105 $ 




115,500 


1 , 500,000 




6 .. 


5 .. 


150 




149 




400,000 


1 , 000,000 

1 , 000,000 




6 .. 


6 .. 


198 




200 




1 , 000,000 




5 .. 


5 .. 


142 




147 




200,000 


1 , 000,000 




4 .. 


4 .. 


123 




129 




200,000 


1 , 000,000 




6 .. 


6 .. 


176 




178 




731,156 


1 , 000,000 




5 .. 


4 .. 


122 




125 




200,000 


1 , 000,000 




5 .. 


5 .. 


140 




142 




400,000 


1 , 000,000 

1 , 000,000 

1 , 000,000 




4 .. 


3 *.. 


114 




114 




85,911 




6 .. 


4 *.. 


140 




143 




230,701 




4 .. 


3 .. 


113 




112 




88,922 


1 , 000,000 




5 .. 


5 . 


141 $ 




145 




250,000 


1 , 000,000 




5 


5 .. 


130 




128 $ 




250,000 


1 , 000,000 




6 .. 


6 .. 


150 




153 




500,000 


1 , 000,000 




4 .. 


4 .. 


114 




119 




200,000 


1 , 000,000 




5 .. 


5 .. 


133 




131 




350,000 


1 , 000,000 




5 .. 


4 .. 


125 




126 . 




160,000 


1 , 000,000 




5 .. 


4 .. 


126 




126 




200,000 


1 , 000,000 




4 .. 


3 .. 


113 




110 




185,000 


1 , 000,000 




4 $.. 


4 .. 


114 $ 




117 




100,000 


900,000 




6 .. 


5 .. 


75 $ 




77 




180,000 


8 ( H), 000 




4 .. 


4 .. 


112 $ 




112 




75,823 


800,000 




5 


4 .. 


125 




130 




200 , i*00 


750,000 




6 .. 


5 .. 


143 




145 




263,001 


750,000 




6 .. 


6 .. 


137 




137 




232,000 


750,000 




5 .. 


4 .. 


126 




126 




150,000 


600,000 




4 .. 


3 $ .. 


115 




114 




105,981 


800,000 




5 .. 


4 .. 


131 




133 




201,000 


600,000 




7 .. 


5 .. 


150 




150 




125,000 


500,000 




4 .. 


3 .. 


124 




124 




70,000 


400,000 




5 .. 


44 .. 


126 




126 




80,000 


300,000 




4 .. 


4 .. 


145 $ 




124 




145,510 


300,000 




7 .. 


7 .. 


155 




155 




— 


300,000 




7 .. 


7 .. 


162 




162 




— 


250,000 




6 .. 


5 .. 


130 




130 




56,500 


200,000 




0 .. 


4 .. 


125 




125 




18,331 


200,000 




5 .. 


5 .. 


136 




137 




60,000 


200,000 




5 .. 


4 .. 


130 




129 




40,000 


200.000 




4 .. 


4 .. 


130 




135 




65,000 


200,000 




5 .. 


4 .. 


125 




119 




— 


300,000 




4 .. 


_ 


106 




103 




5,245 


500,000 




- .. 


- 


— 




— 




— 


$ 50 , 200,000 














$ 11 , 767,309 
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Banks and Taxation. 



Under the new law of Massachusetts the National hank? of 
Boston, with two exceptions,* will pay their entire municipal tax 
direct to the city, at the rate of $ 12.80 per $ 1000 of taxable value, 
May 1. The tax on shares not owned in Boston is then passed over 
to the State Tax Commissioner, who will apportion it among the sev- 
eral towns and citieB where shareholders reside. The balance of the 
tax, against non-residents and parties whose location cannot be deter- 
mined, will accrue to the State Treasury. The aggregate tax amount! 
to 8 768,883.20, or an average of 1.55 per cent, on 8 49,800,000 
taxable bank capital, at its par value. 



Banks. 


Tax, 




Per 

cent. 


Atlantic 


$ 11,904 




1.59 


Atlas 


21,696 




1.45 


Blackstone 


25,53'H 




1.70 


Blue Hill 


2,918 




1.46 


Boston (old) 


14,285 




1.59 


Boston National. 


15,360 




1.54 


Boylston 


11,443 




1.91 


Broadway 


3,072 




1.54 


City 


12,928 




1.29 


Columbian 


16,896 




1.69 


Commerce 


31,232 




1.56 


Commonwealth . 


7,808 




1.56 


Continental 


13,824 




1.38 


Eagle 


14,336 




1.43 


Eleventh Ward.. 


3,917 




1.30 


Eliot 


14,976 




1.50 


Everett 


3,302 




1.65 


Exchange 


22,414 




2.24 


Faneuil Hall.... 


16,640 




1.66 


First National . . . 


20,992 




2.10 


Freeman’s 


13,210 




1.65 


Globe 


16,000 




1.60 


Hamilton 


11,616 




1.55 


Hide and Leather 


21,120 




1.41 


Howard 


14,080 




1.41 


Market 


11,059 




1.38 


Massachusetts .. 


12,288 




1.54 



Banks. 


Tax. 


Ptr 

cent. 


Maverick 


$6546 . 


1.56 


Mechanics’ 


3,806 . 


1.52 


Merchants’ 


40,704 - 


1.36 


Mount Vernon.. 


3,277 • 


1.64 


New England... 


14,336 - 


1.43 


North 


15,616 - 


1.56 


North America. 


13,952 - 


1.40 


People’s 


5,760 - 


1.92 


Redemption 


17,792 - 


1.78 


Republic 


22,656 • 


1.51 


Revere 


29,952 - 


1.50 


Rockland 


5,952 - 


1.93 


Second National. 


29,286 - 


1.83 


Security 


3,456 • 


l.#3 


Shawmut 


16,000 - 


1.60 


Shoe and Leather 


16,000 - 


1.60 


State 


27,392 • 


1.37 


Suffolk 


19,776 - 


1.32 


Third National.. 


5,491 - 


1.83 


Traders 


8,448 . 


1.41 


Tremont 


28,416 - 


1 .42 


Union 


18,304 - 


1.83 


Washington 


13,440 - 


J.79 

1.22 


Webster 


18,240 - 


Total tax $ 


768,883 - 





Three new banks have been established the past six months The 
Central National, capital 8500,000, commenced business May 6; 
the Manufacturers’ National, 8 500,000, July 1, and the First 
Ward National (East Boston), June 1, writh 8 200,000 capital; but 
neither of them went into operation in season to be taxed this year. 
The Blue Hill increased its capital, May 20th, from $200,000 to 
$300,000, and pays now on the latter sum. 

Of the fifty-four banks in Boston, two pay 7 per cent., five 6 per 
cent., fourteen 5 per cent., two 4J per cent., nineteen 4 per cent., two 
3j per cent., six 3 per cent., and one not declared. The average per- 
centage is 4.41 per cent, (and including tax, 5.96 per cent.), against 
4 95 the previous six months. There are three new banks not yet 
on the dividend list. 

* Commerce and Rockland. 
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THE PRINCIPLES WHICH SHOULD REGULATE THE 
AMOUNT OF THE BANKING RESERVE TO BE KEPT 
BYJTHE BANK OF ENGLAND. 

Bombard Street; a Description qf the Money Market By ‘W alter 
Bagehot. London : H. S. King & Co. 

We extract the following from a book on Lombard Street, just 
published, by Mr. Walter Bagehot, as it contains in a connected 
form what, less systematically, has often been laid before our read- 
ers: 

There is a very common notion that the amount of the reserve 
which the Bank of England ought to keep can be determined at 
once from the face of their weekly balance sheet. It is imagined that 
you have only to take the liabilities of the banking department, and 
that a third or some other fixed proportion will in all cases be the 
amount of reserve which the bank should keep against those 
liabilities. But to this there are several objections, some arising from 
the general nature of the banking trade, and others from the special 
position of the Bank of England. 

That the amount of the liabilities of a bank is a principal element 
in determining the proper amount of its reserve is plainly true ; but 
that it is the only element by which that amount is determined is 
plainly false. The intrinsic nature of these liabilities must be con- 
sidered, as well as their numerical quantity. For example, no one 
would say that the same amount of reserve ought to be kept against 
acceptances which cannot be paid except at a certain day, and against 
deposits at call, which may be demanded at any moment . If a bank 
groups these liabilities together in the balance-sheet, you cannot tell 
the amount of reserve it ought to keep. The necessary information 
is not given you. 

Nor can you certainly determine the amount of reserve hecessary 
to be kept against deposits unless you know something as to the 
nature of these deposits. If out of <£ 3,000,000 of money, one de- 
positor has o£ 1,000,000 to his credit, and may draw it out when he 
pleases, a much larger reserve will be necessary against that liability 
-of <£ 1,000,000 than against the remaining <£ 2,000,000. The intensity 
of the liability, so to say, is much greater ; and therefore the provi- 
sion in store must be much greater also. On the other hand, suppos- 
ing that this single depositor is one of calculable habits — suppose 
that it is a public body, the time of whose demands is known, and 
the time of whose receipts is known also— this single liability re- 
quires a less reserve than that of an equal amount of ordinary 
liabilities. The danger that it will be called for is much less; 
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and therefore the security taken against it may be much less too. 
Unless the quality of the liabilities is considered as well as their 
quantity, the due provision for their payment cannot be determined. 

These are general truths as to all banks, and they have a very 
particular application to the Bank of England. The first applica- 
tion is favorable to the bank ; for it shows the danger of one of the 
principal liabilities to be much smaller than it seems. The largest 
account at the Bank of England is that of the English Govern- 
ment; and probably there has never been any account of which it 
was so easy in time of peace to calculate the course. All the mate- 
rial facts relative to the English revenue, and the English expendi- 
ture, are exceedingly well known ; and the amount of the coming 
payments to and from this account are always, except in war times, to 
be calculated with wonderful accuracy . In war, no doubt, this is all 
reversed ; the account of a government at war is probably the most 
uncertain of all accounts, especially of a government of a scattered 
empire like the English, whose places of outlay in time of war are 
so many and so distant, and the amount of whose payments is there- 
fore so incalculable. Ordinarily, however, there is no account of 
which the course can be so easily predicted ; and therefore no ac- 
count which needs in ordinary times so little reserve. The principal 
payments, when they are made, are also of the most satisfactory 
kind to a banker ; they are, to a great extent, made to another ac- 
count at his bank. These largest ordinary payments of the Govern- 
ment are the dividends on the debt, and these are mostly made to 
bankers who act as agents for the creditors of the nation. The pay- 
ment of the dividends for the Government is, therefore, in great part 
a transfer from the account of the Government to the accounts of tbe 
various bankers. A certain amount no doubt goes almost at once to 
the non-banking classes; to those who keep coin and notes in house, 
and have no account at any bank. But even this amount is calcul- 
able, for it is always nearly the same. And the entire operation is, 
to those who can watch it, singularly invariable time after time. 

But it is important to observe, that the published accounts of the 
bank give no such information to the public as will enable them to 
make their own calculations. The account of which we have been 
speaking is the yearly account of the English Government — what 
we may call the Budget account, that of revenue and expenditure. 
And the laws of this are, as we have shown, already known. But 
under the head u Public Deposits,” in the accounts of the bank, are 
contained also other accounts, and particularly that of the Secretary 
for India in Council, the laws of which must be different and are 
quite unknown. The Secretary for India is a large lender on its 
account. If any one proposed to give such power to the Chancellor 
of the Exchequer, there would be great fear and outcry. But so 
much depends on habit and tradition, that the India Office on one 
side of Downing Street can do without remark, and with universal 
assent, what it would be thought “ unsound” and extravagant to pro- 
pose that the other side should do. The present India Office in* 
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bents this independence from the old Board of the Company, which, 
being mercantile and business-like, used to lend its own money on 
the Stock Exchange as it please^ ; the Council of India, its succes- 
sor, retains the power. Nothing can be better than that it should be 
allowed to do as it likes ; but the mixing up the account of a body 
which has such a power, and which draws money from India, with 
that of the home government clearly prevents the general public 
from being able to draw inferences as to the course of the combined 
account from its knowledge of home finance only. The account of 
“public deposits’ 7 in the bank return includes other accounts too, as 
the savings 7 bank balance, the Chancery Funds account, and others ; 
and in consequence, till lately the public had but little knowledge of 
the real changes of the account of our government, properly so 
called. But Mr. Lowe has lately given us a weekly account, and 
from this, and not from the bank account, we are able to form a 
judgment. This account and the return of the Bank of England, 
it is true, unhappily appear on different days ; but except for that 
accident our knowledge would be perfect ; and as it is, for almost 
all purposes what we know is reasonably sufficient. We can now 
calculate the course of the government account nearly as well as it is 
possible to calculate it. 

So far, as we have said, an analysis of the return of the Bank op 
England is very favorable to the bank. So great a reserve need 
not usually be kept against the government acccunt as if it were a 
common account. We know the laws of its changes peculiarly well t 
we can tell when its principal changes will happen with great accu- 
racy ; and we know that at such changes most of what is paid away 
by the government is only paid to other depositors at the bank, and 
that it will really stay at the bank, though under another name. If 
we look to the private deposits of the Bank of England, at first 
sight we may think that the result is the same. By far the most 
important of these are the “Bankers’ deposits; 77 and, for the most 
part, these deposits as a whole are likely to vary very little. Each 
banker, we will suppose, keeps as little as he can, but in all domestic 
transactions payment from one is really payment to the other. All 
the most important transactions in the country are settled by 
cheques ; these cheques are paid in to the “ clearing house, 77 and the 
balances resulting from them are settled by transfers from the ac- 
count of one banker to another at the Bank of England. Pay- 
ments out of the bankers 7 balances, therefore, correspond with pay- 
ments in. As a whole, the deposit of the bankers 7 balances at the 
Bank of England would at first sight seem to be a deposit singu- 
larly stable. 

Indeed, they would seem, so to say, to be better than stable* 
They augment when everything else tends to diminish. At a panic, 
when all other deposits are likely to be taken away, the bankers' 
deposits augment ; in fact they did so in 1866, though we do not 
know the particulars ; and it is natural that they should so increase* 
At such moments all bankers are extremely anxious, and they try to 
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strengthen themselves by every means in their power ; they try to 
have as much money as it is possible at command; they augment 
their reserve as much as they can, and they place that reserve at the 
Bank of England. A deposit which is not likely to vary in ordi- 
nary times, and which is likely to augment in times of danger, 
seems, in some sort, the model of a deposit. It might seem not only 
that a large proportion of it might be lent, but that the whole of it 
might be so. But a further analysis will, as I believe, show that 
this conclusion is entirely false; that the bankers’ deposits are a 
singularly treacherous form of liability ; that the utmost caution 
ought to be used in dealing with them ; that, as a rule a less propor- 
tion of them ought to be lent than of ordinary deposits. 

The easiest mode of explaining anything is, usually, to exemplify 
it by a single actual case. And in this subject, fortunately, there is 
a most conspicuous case near at hand. The German Government 
has lately taken large sums in bullion from this country, in part from 
the Bank of England, and in part not, according as it chose. It 
was in the main well advised, ana considerate in its action ; and did 
not take nearly as much from the bank as it might, or as would have 
been dangerous. Still it took large sums from the bank; and it 
might easily have taken more. How then did the German Govern- 
ment obtain this vast power over the bank 1 The answer is that it 
obtained it by means of the bankers’ balances, and that it did so in 
two ways. 

First, the German Government had a large balance of its own 
lying at a particular Joint Stock bank. That bank lent this balance 
at its own discretion, to bill-brokers or others, and it formed a single 
item in the general funds of the London market. There was nothing 
special about it, except that it belonged to a foreign government, and 
that its owner was always likely to call it in, and sometimes did so. 
As long as it stayed unlent in the London Joint Stock BANK.it 
increased the balances of that bank at the Bank of England ; bnt 
so soon as it was lent, say, to a bill-broker, it increased the bill- 
broker’s balance; and as soon as it was employed by the bill-broker 
in the discount of bills, the owners of those bills paid it to their 
-credit at their separate banks, and it augmented the balances of those 
bankers at the Bank of England. Of course if it were employed 
in the discount of bills belonging to foreigners, the money might be 
taken abroad, and by similar operations it might also be transferred 
to the English provinces or to Scotland. But, as a rule, such money 
when deposited in London, for a considerable time remains in Lon- 
don; and so long as it does so, it swells the aggregate balances of 
the body of bankers at the Bank of England. It is now in the 
balance of one bank, now of another, but it is always dispersed 
About those balances somewhere. The evident consequence is that 
this part of the bankers’ balances is at the mercy of the German 
Government when it chooses to apply for it. Supposing, then, the 
sum to be three or four millions — and I believe that on more than 
one occasion in the last year or two it has been quite as much, if not 
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more— that sum might at once be withdrawn from the Bank of Eng- 
xand. In this case the Bank of England is in the position of a 
banker who is liable for a large amount to a single customer, but 
with this addition, that it is liable for an unknoum amount. The 
German Government, as is well known, keeps its account (and a 
very valuable one it must be) at the London Joint Stock Bank; 
but the Bank of England has no access to the account of the Ger- 
man Government at that bank ; they cannot tell how much German 
money is lying to its credit there. Nor can the Bank of England 
infer much from the balance of the London Joint Stock Bank in 
their bank, for the German money was probably paid in various 
sums to that bank, and lent out again in other various sums. It 
might to some extent augment that bank’s balauce at the Bank of 
England, or it might not, but it certainly would not be so much 
added to that balance ; an inspection of that bank’s balance would / 
not enable the Bank of England to determine even in the vaguest 
manner what the entire sum was for which it might be asked at any 
'moment. Nor would the inspection of the bankers’ balances as a 
whole lead to any certain and sure conclusions. Something might 
be inferred from them, but not anything certain. Those balances 
are no doubt in a state of constant fluctuation ; and very possibly 
during the time that the German money was coming in some other 
might be going out. Any sudden increase in the bankers’ balances 
would be a probable indication of new foreign money, but new foreign 
money might come in without causing an increase, since some other 
and contemporaneous cause might effect a counteracting decrease. 

“ This is the first, and the plainest way in which the German Gov- 
ernment could take, and did take, money from this country ; and in 
which it might have broken the Bank of England if it had liked. 
The German Government had money here and took it away, which is 
very easy to understand. But the Government also possessed a far 
greater power, of a somewhat more complex kind. It was the owner 
of many debts from England. A large part of the ‘ indemnity ’ 
was paid by France to Germany in bills on England, and the 
German Government, as those bills became due, acquired an unpre- 
cedented command over the market. As each bill arrived at matu- 
rity, the German Government could, if it chose, take the proceeds 
abroad ; and it could do so in bullion, as for coinage purposes it 
wanted bullion. This would at first naturally cause a reduction in 
the bankers’ balances ; at least that would be its tendency. Sup- 
posing the German Government to hold bill A, a good bill, the banker 
at whose bank bill A was payable would have to pay it ; and that 
would reduce his balance ; and as the sum so paid would go to 
Germany, it would not appear to the credit of any other banker; 
the aggregate of the bankers’ balances would thus be reduced. 
But this reduction would not be permanent. A banker who has 
to pay <£ 100,000 cannot afford to reduce his balance at the 
Bank of England <£100,000; suppose that his liabilities are 
<£ 2,000,000, and that as a rule he finds it necessary to keep at 
the bank one-tenth of these liabilities, or <£200,000, the payment 
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of <€ 100,000 would reduce his reserve to <£ 100,000 ; but his liabil- 
ities would be still *£ 1,900,000, and therefore to keep up his tenth 
he would have *€90,000 to find. His process for finding it is this, 
he calls in, say, a loan to the bill-brokers ; and if no equal additional 
money is contemporaneously carried to these brokers (which in the 
case of a large withdrawal of foreign money is not probable), they 
must reduce their business and discount less. But the effect of this 
is to throw additional business on the Bank of England. They 
hold the ultimate reserve of the country, and they must discount out 
of it if no one else will : if they declined to do so there would be 
panic and collapse. As soon, therefore, as the withdrawal of the 
German money reduces the baukers’ balances there is a new de- 
mand on the bank for fresh discounts to make up those balances. 
The drain on the bank is two-fold ; first, the banking reserve is re- 
duced by exportation of the German money, which reduces the means 
of the Bank of England ; and then out of those reduced means the 
Bank of England has to make greater advances. 

The same result may be arrived at more easily. Supposing any 
foreign government or person to have any sort of securities which be 
can pledge in the market, that operation gives it, or him, a credit on 
some banker, and enables it, or him, to take money from the banking 
reserve at the Bank of England and from the bankers' balances ; 
and to replace the bankers’ balances at their inevitable minimum the 
Bank of England must lend. Every sudden demand on the coun- 
try causes, in proportion to its magnitude, this peculiar effect. And 
this is the reason why the Bank of England ought, I think, .to deal 
most cautiously and delicately with their banking deposits. They 
are the symbol of an indefinite liability ; by means of them, as we 
see, an amount of money so great that it is impossible to assign a 
limit to it, might be abstracted from the Bank of England. As 
the Bank of England lends money to keep up the bankers 7 
balances at their usual amount, and as by means of that usual 
amount whatever sum foreigners can get credit for may be taken 
from us, it is not possible to assign a superior limit (to use the scien- 
tific word) to the demands which by means of the bankers’ balances 
may be made upon the Bank of England. 

The result comes round to the simple point on which this book is a 
commentary ; the Bank of England, by the effect of a long his- 
tory, holds the ultimate cash reserve of the country ; whatever cash 
the country has to pay comes out of that reserve, and therefore the 
Bank of England has to pay it. And it is as the Bankeb’s Bank 
that the Bank of England has to pay it, for it is by being so that it 
becomes the keeper of the final cash reserve. 

Some persons have been so much impressed with such considera- 
tions as these, that they have contended that the Bank of England 
ought never to lend the “ bankers’ balances” at all, that they ought 
to keep them intact, and as an unused deposit. 1 am not sure, indeed, 
that I have seen that extreme form of the opinion in print, but I 
have often heard it in Lombard Street from persons very influential 
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and very qualified to judge ; even in print I have seen close approxi- 
mations to it. But I am satisfied that the laying down such a u hard 
and fast ” rule would be very dangerous ; in very important and very 
changeable business rigid rules are apt to be often dangerous. In a 
panic, as has been said, the bankers’ balances greatly augment. It 
is true the Bane of England has to lend the money by which they 
are filled. The banker calls in his money from the bill-broker, 
ceases to rediscount for that broker, or borrows on securities or sells 
securities; and in one or other of these ways he causes a new 
demand for money which can only at such times be met from the 
Bank of England. Every one else is in want too. But without 
inquiring into the origin of the increase at panics, the amount of the 
bankers’ deposits in fact increases very rapidly ; an immense amount 
of unused money is at such moments often poured by them into the 
Bank of England. And nothing can more surely aggravate the 
panic than to forbid the Bank of England to lend that money. 
Just when money is most scarce you happen to have an unusually 
large fund of this particular species of money, and you should lend 
it as fast as you can at such moments, for it is ready lending which 
cures panics, and non-lending or niggardly lending which aggravates 
them. 

At other times, particularly at the quarterly payment of the divi- 
dends, an absolute rule which laid down that the bankers’ balances 
were never to be lent, would be productive of great inconvenience. 
A large sum is just then paid from the Government balance to the 
bankers’ balances, and if you permitted the bank to lend it while it 
was still in the hands of the Government, but forbade them to lend 
it when it came into the hands of the bankers, a great tilt upwards 
in the value of money would be the consequence, for a most import- 
ant amouut of it would suddenly have become ineffective. 

But the idea that the bankers’ balances ought never to be lent is 
only a natural aggravation of the truth that these balances ought to 
be used wi|h extreme caution ; that as they entail a liability pecu- 
liarly great and singularly difficult to foresee, they ought never to be 
used like a common deposit. 

It follows from what has been said that there are always possible 
and very heavy demands on the Bank of England which are not 
shown in the account of the banking department at all; these 
demands may be greatest when the liabilities shown by that account 
are smallest, and lowest when those liabilities are largest. If, for 
example, the German Government brings bills or other good securi- 
ties to this market, obtains money with them, and removes that 
money from the market in bullion, that money may, if the German 
Government choose, be taken wholly from the Bank of England. 
If the wants of the German Government be urgent, and if the 
amount of gold “ arrivals,” that is, the gold coming here from the 
mining countries, be but small, that gold will be taken from the Bank 
of England, for there is no other large store in the country. The 
German Government is only a conspicuous example of a foreign 
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power which happens lately to have had an unusual command of 
good securities, and an unusually continuous wish to use them in 
England. Any foreign State hereafter which wants cash will be 
likely to come here for it ; so long as the Bank op France should 
continue not to pay in specie, a foreign State which wants it must of 
necessity come to London for it. And no indication of the likelihood 
or unlikelihood of that want can be found in the books of the Bask 
of England. 

What is almost a revolution in the policy of the Bank of Eng- 
land necessarily follows ; no certain or fixed proportion of its liabili- 
ties can in the present times be laid down as that which the bauk 
ought to keep in reserve. The old notion that one-third, or any 
other such fraction, is in all cases enough, must be abandoned. The 
probable demands upon the bank are so various in amount, and so 
little disclosed by the figures of the account, that no simple and easy 
calculation is a sufficient guide. A definite proportion of the liabili- 
ties might often be too small for the reserve, ana sometimes too great 
The forces of the enemy being variable, those of the defence cannot 
always be the same. 

I admit that this conclusion is very inconvenient. In past times it 
has been a great aid to the bank and to the public to be able to 
decide on the proper policy of the bank from a mere inspection of its 
account. In that way the bank knew easily what to do, and the 
public knew easily what to foresee. But, unhappily, the rule which 
is most simple is not always the rule which is most to be relied upon. 
The practical difficulties of life often cannot be met by very simple 
rules ; those dangers being complex and many, the rules for encoun- 
tering them cannot well be single or simple. A uniform remedy for 
many diseases often ends by killing the patient. 

Another simple rule often laid down for the management of the 
Bank of England must now be abandoned also. It nas been said 
that the Bank of England should look to the market rate, and 
make its own rate conform to that. This rule was, indeed, always 
erroneous. The first duty of the Bank of England was to protect 
the ultimate cash of the country, and to raise the rate of interest so 
as to protect it. But this rule was never so erroneous as now, 
because the number of sudden demands upon that reserve was never 
formerly so great. The market rate of Lombard street is not inflo- 
enced by those demands. That rate is determined by the amount of 
deposits in the hands of bill-brokers and bankers, and the amount of 
good bills and acceptable securities offered at the moment. The 
probable efflux of bullion from the bank scarcely affects it at all; 
even the real efflux affects it but little ; if the open market did not 
believe that the bank rate would be altered in consequence of suck 
effluxes the market rate would not rise. If the bank cnoose to let its 
bullion go unheeded, and is Been to be going so to choose, the value 
of money in Lombard street will remain unaltered. The more numer- 
ous the demands on the bank for bullion, and the more variable their 
magnitude, the more dangerous is the rule that the bank rate of difl- 
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count should conform to the market rate. In former quiet times the 
influence, or the partial influence of that rule, has often produced 
grave disasters. In the present difficult times, an adherence to it is a 
recipe for making a large number of panics. 

A more distinct view of abstract principle must be taken before we 
can fix on the amount of the reserve which the Bank of England 
ought to keep. Why should a bank keep any reserve ? Because it 
may be called on to pay certain liabilities at once and in a moment. 
Why does any bank publish an account! In order to satisfy the 
public that it possesses cash— or available securities— enough to meet 
its liabilities. The object of publishing the account of the banking- 
department of the Bane of England is to let the nation see how the 
national reserve of cash stands, to assure the public that there is 
enough and more than enough to meet not only all probable calls, 
but all calls of which there can be a chance of reasonable apprehen- 
sion. And there is no doubt that the publication of the bank account 
gives more stability to the money market than any other kind of pre- 
caution would give. Some persons, indeed, feared that the opposite 
result would happen ; they feared that the constant publication of the 
incessant changes in the reserve would terrify and harass the public 
mind. An old banker once told me : “ Sir, I was on Lord Althorp’s 
committee which decided on the publication of the bank account, and 
I voted against it. I thought it would frighten people. But I am 
bound to own that the committee was right and I was wrong, for that 
publication has given the money market a greater sense of security 
than anything else which has happened in my time.” The diffusion 
of confidence through Lombard Street and the world is the object of 
the publication of the bank accounts and of the bank reserve. 

But that object is not attained if the amount of the reserve when 
so published is not enough to tranquilize people. A panic is sure to 
be caused if that reserve is, from whatever cause, exceedingly low. 
At every moment there is a certain minimum which I will call the 
“ apprehension minimum,” below which the reserve cannot fall with- 
out great risk of diffused fear ; and by this I do not mean absolute 
panic, but only a vague fright and timorousness which spreads itself 
instantly, and as if by magic, over the public mind. Such seasons of 
incipient alarm are exceedingly dangerous, because they beget the 
calamities they dread. What is most feared at such moments of 
susceptibility is the destruction of credit ; and if any grave failure 
or baa event happens at such moments, the public fancy seizes on it, 
there is a general run, and credit is suspended. The bank reserve, 
then, never ought to be diminished below the “ apprehension point.” 
And this is as much as to say, that it never ought very closely to 
approach that point ; since, if it gets very near, some accident may 
easily bring it down to that point and cause the evil that is feared. 

There is no “royal road” to the amount of the “apprehension 
minimum no abstract argument and no mathematical computation 
will teach it to us. And we cannot expect that they should. Credit 
is an opinion generated by circumstances and varying with those cir- 
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curastances. The state of credit at any particular time is a matter of 
fact only to be ascertained like other matters of fact ; it can only be 
known by trial and inquiry. And in the same way nothing but expe- 
rience can tell us what amount of “ reserve” will create a diffused 
confidence ; on such a subject there is no way of arriving at a just 
conclusion except by incessantly watching the public mind, and seeing 
at each juncture how it is affected. 

Of course, in such a matter, the cardinal rule to be observed is, 
that errors of excess are innocuous, but errors of defect are destruct- 
ive. Too much reserve only means a small loss of profit, bat too 
small a reserve may mean “ ruin.” Credit may be at once shaken, 
and if some terrifying accident happen to supervene, there may be a 
run on the banking department that may be too much for it, as in 
1857 and 1866, and may make it unable to pay its way without 
assistance — as it was in those years. 

And the observance of this maxim Is the more necessary because 
the “ apprehension minimum ” is not always the same. On the con- 
trary, in times when the public has recently seen the Bank op Eng- 
land exposed to remarkable demands, it is likely to expect that such 
demands may come again. Conspicuous and recent events educate 
it, so to speak ; it expects that much will be demanded, when much 
has of late often been demanded, and that little will be so, when in 
general but little has been so. A bank like the Bank of England 
must always, therefore, be on the watch for a rise, if I may so express 
it, in the apprehension minimum ; it must provide an adequate fund 
not only to allay the misgivings of to-day, but also to allay what 
may be the still greater misgivings of to-morrow. And the only prac- 
tical mode of obtaining this object is to keep the actual reserve always 
in advance of the minimum “apprehension” reserve. 

And this involves something much more. As the actual reserve is 
never to be less, and is always, if possible, to exceed by a reasonable 
amount the “minimum” apprehension reserve, it must when the bank 
is quiet and taking no precautions very considerably exceed that 
minimum. All the precautions of the bank take time to operate. 
The principle precaution is a rise in the rate of discount, and such a 
rise certainly does attract money from the Continent and from all the 
world much faster than could have been anticipated. But it does not 
act instantaneously; even the right rate, the ultimately attractive 
rate, requires an interval for its action, and before the money can 
come here. And the right rate is often not discovered for some time. 
It requires several “ moves,” as the phrase goes, several augmenta- 
tions of the rate of discount by the bank, before the really effectual 
rate is reached, and in the meantime bullion is ebbing away and the 
“reserve” is diminishing. Unless, therefore, in times without precau- 
tion the actual reserve exceed the “apprehension minimum” by at 
least the a mount which may be taken away in the inevitable interval, 
and before the available precautions begin to operate, the rule pre- 
scribed will be infringed, and the actual reserve will be less than the 
“ apprehension” minimum . In time the precautions taken may attract 
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gold and raise the reserve to the needful amount, but in the interim 
the evils may happen again3t which the rule was devised, diffused 
apprehension may arise, and then any unlucky accident may cause 
many calamities. 

I may he asked, u What does all this reasoning in practice come 
to ? At the present moment how much reserve do you say the Bane: 
of England should keep! state your recommendation clearly (I 
know it will be said) if you wish to have it attended to.” And I 
will answer the question plainly, though in so doing there is a great 
risk that the principles I advocate may be in some degree injured 
through some mistake I may make in applying them. 

I should say that at the present time the mind of the monetary 
world would become feverish and fearful if the reserve in the banking 
department of the Bane of England went below £ 10,000,000. 
Estimated by the idea of old times, by the idea even of ten years 
ago, that sum, I know, sounds extremely large. My own nerves 
were educated to smaller figures, because I was trained in times 
when the demands on us were less, when neither was so much reserve 
wanted nor did the public expect so much. But I judge from such 
observations as I can make of the present state of men’s minds, that 
in fact, and whether justifiably or not, the important and intelligent 
part of the public which watches the bank reserve becomes anxious 
and dissatisfied if that reserve falls below £ 10,000,000. That sum, 
therefore, I call the “ apprehension minimum” for the present times. 
Circumstances may change and may make it less or more, but accord- 
ing to the most careful estimate I can make, that is what I should 
call it now. 

It will be said that this estimate is arbitrary and these figures are 
conjectures. I reply that I only submit them for the judgment of 
others. The main question is one of fact. Does not the public 
mind begin to be anxious and timorous just where I have placed the 
apprehension point ? and the deductions from that are comparatively 
simple questions of mixed fact and reasoning. The final appeal in 
such cases necessarily is to those who are conversant with and who 
closely watch the facts. 

I shall, perhaps, be told also that a body like the Court of the 
Directors of the Bane of England cannot act on estimates like 
these ; that such a body must have a plain rule and keep to it. I 
say in reply, that if the correct framing of such estimates is neces- 
sary for the good guidance of the bank, we must make a governing 
body which can correctly frame such estimates. We must not suffer 
from a dangerous policy because we have inherited an imperfect form 
of administration. I have before explained in what manner the gov- 
ernment of the Bane of England should, I consider, be strength- 
ened, and that government so strengthened would, I believe, be alto- 
gether competent to a wise policy. 

Then I should say, putting the foregoing reasoning into figures, 
that the bank ought never to keep less than <€11,000,000 or 
£ 11,500,000, since experience shows that a million or a million and 
24 
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a half may be taken from us at any time. I should regard this as 
the practical minimum at which, roughly, of course, the bank should 
aim, and which it should try never to he below. And, in order not 
to be below <£ 11,500,000, the bank must begin to take precautions 
when the reserve is between <£14,000,000 and <£16,000,000; for 
experience shows that between <£ 2,000,000 and <£ 3,000,000 may, 
probably enough, be withdrawn from the bank store before the right 
rate of interest is found which will attract money from abroad, and 
before that rate has had time to attract it. When the reserve is 
between «£ 14,000,000 and <£ 15,000,000, and when it begins to be 
diminished by foreign demand, the Bank of England should, I 
think, begin to act, and to raise the rate* of interest. 



THE DEMONETISATION OP SILVER. 

The Bremer HandelsUatt , in a long article on the demonetisation 
of silver in Germany, gives the following estimate of the amount 
of circulating medium in Germany at the end of June, 1873 : 

Silver currency about £ 67,500,000 

Imperial gold money (exclusive of £ 6,000,000 in military 

chest) about 30,750,000 

Bank notes and State paper not covered by bullion.... about 30,000,000 

Total 128^50,000 

The new token silver currency is only to be <£ 20,000,000, bo that 
<£ 47,500,000 of silver has still to be withdrawn. This large amount 
at least — more than two years’ annual supply — is likely to be thrown 
upon an overstocked market within the next year or two, and the 
effect on the price of silver may be imagined. Hitherto the price 
has been in part kept up by the purchases of the French Government 
which has paid a part of the indemnity in silver coin, but it seems 
doubtful now that France will continue to be a purchaser. An equal 
and large amount of gold will also require to be supplied to Ger- 
many in the same time, the wants of a population increasing in 
numbers and wealth requiring to be provided for, and the intention 
being to substitute gold for a portion of the State notes as well 
as for the silver. The Germans are certainly coining at a rate which 
implies their readiness to absorb all that amount of gold at a very 
early date. 



Digitized by v^ooQle 




1873.] 



Financial Possibilities . 



351 



FINANCIAL POSSIBILITIES. 

Communicated to the Banker's Magmme, 



Great progress has been made during the last century, in the in- 
vention of mechanical appliances, to relieve men from toil or power- 
ful labor. Time has been greatly economised in transportation by 
land and water. Facilities for the communication and for the dissemi- 
nation of ideas have been greatly increased. The forces of nature 
have been utilized for many purposes. The capital which nature 
furnishes in the productive qualities of the soil, the products of 
the forest and of the mine, have been made available in improv- 
ing the material well-being, the wealth of society. These pro- 
cesses will doubtless continue, until all shall be well housed, well 
fed and well clothed. The Emperor Augustus had neither a 
shirt to his hack nor glass for his windows. At this day, and espe- 
cially in this country, the poorest people have both. Until all are 
well housed, well fed and well clothed, there cannot be an excessive 
supply of houses, food and clothing, provided the supply is properly 
distributed. Glut of a commodity arises from a want of facilility in 
interchange and transportation — that is, in properly distributing one 
kind of product among those who want it and have something to ex- 
change for it. Money is the instrument of exchange. Adam Smith 
calls it the “ wheels of commerce.” Attention is now being turned 
to these wheels of commerce, and they will doubtless he im- 
proved. Facts regarding the financial systems that have obtain- 
ed and that now exist, have been observed and recorded. No 
progress can be made without observing the evils incident to old 
systems and eliminating them from the new ; experience is the mother 
of invention ; systems grow, they are evolved from the experiences 
of generations. It seems that the growth of the financial systems 
of the world is in the direction of a circulating medium, accredited 
directly or indirectly by government, either wholly paper, or paper 
and com mixed. Only two nations of Europe are now upon what is 
called a specie basis, all the others, like the United States, are 
using an irredeemable, inconvertible paper currency. 

There have been times in every country when the paper currency 
was practically convertible into coin at par, hut this state of finance 
has been exceptional, and has, in every case, been followed by a sus- 
pension of specie payments. 

It has been demonstrated by experience, that a period of specie 
payments is followed by suspensions of specie payment. It seems 
that it is beyond the wisdom of any man or hoard, even when man- 
aging the finances of a country through a great corporation like 
the Bank of England, or through the Treasury Department of a 
government, to adjust the amount of money in circulation, at all times, 
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bo that it shall be sufficient in volume and not in excess of the re- 
quirements of legitimate business at any season ; failure to do this 
has been indicated by irregularity in values, resulting in increasing 
the risks of doing business and reducing legitimate profits, stoppages 
of production and traffic, more or less serious, and finally, in suspen- 
sion of specie payment. 

Many are prepared to admit that new modes must be found for regu- 
lating the volume of currency in circulation, and adjusting it to the 
varying requirements of business. They are looking for a system 
in which the “ circulation ” shall be of uniform, intrinsic value, which 
involves a limit to its ultimate volume, and the quality of shrinking 
when the needs of commerce are small, and of expanding, within its 
limit as to volume, when business is active. That this shrinkage and 
expansion shall be automatic ; that is to say, when any person, arti- 
ficial or real, finds he has more currency than he needs, he can profi- 
tably retire, and when he finds the circulation insufficient, he may 
increase it. 

It has been urged that the legal-tender circulating notes and 
interest-bearing evidences of the indebtedness of the United States, 
if made tnfer-convertible, may afford the basis of a better currency 
than any that has yet been used in the world; a currency which 
would soon become of equal, if not of greater value than gold. That 
not exceeding 3 400,000,000 of United States notes, if made converti- 
ble at pleasure into certificates to be issued by Government, bearing 
not exceeding three per cent, gold interest, would, with the existing 
National bank circulation, afford such a currency without any serious 
disturbance of values, of business, or of existing institutions. 

The legal-tender notes nre evidences of debt owed by the Ujotkd 
States to the holders thereof. If the Government would at all 
times fund these notes, at the option of the holder, in sums say of 
$ 10,000, into certificates bearing a moderate rate of interest payable 
in gold, the notes being retired from circulation when exchanged for 
certificates, and reissued to the holder of certificates on the return 
thereof, it is believed that they would soon become as valuable as 
United 8tates gold coin, and more desirable than coin as a circulating 
medium — that we should soon be upon a specie basis without forc- 
ing specie redemption and without the future necessity of doing so. 
These propositions do not involve hostility to the National banks; 
on the contrary, the use of certificates or greenbacks at pleasure 
would facilitate their business, and increase their strength and 
usefulness. 

It would be obviously unjust for the Government to discriminate 
against National banks in giving to all the right to convert United 
States notes into certificates, and certificates into notes, at pleasure, 
and these certificates being perfectly available should be recognised 
as equivalent to lawful money when held by National banks in their 
reserves. The National banks would naturally prove most effective 
instruments in equalizing the circulating currency, and in distributing 
it when and where needed. 
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Rendering United States notes convertible at pleasure into a gold- 
bearing certificate would immediately enhance their value. National 
bank notes would at times be returned for redemption, and United 
States notes be demanded from the banks issuing the same. This 
would assimilate the National bank circulation and United States 
notes as to value, and tend to make them sympathize as to volume. 
A slight modification of section 31 of the National bank act would 
-enable the National banks to adjust themselves to these circumstances 
without loss or inconvenience. By allowing National banks in the 
redeeming cities to count in their reserve balances with redeeming 
agents in any of those cities, to the amount of half their reserve, as 
is now permitted as to balances in New York City alone, would facili- 
tate a system of mutual redemptions, which would be affected mostly 
by correspondence and book accounts, and by only occasional ship- 
ments of lawfol money by express. It should be remembered by 
Western men that unless Western National banks can redeem their 
notes in neighboring cities and prevent their going to New York for 
redemption, the circulation would become a serious burden, and all 
interior banks would be compelled to retire their notes. 

The slight modification of section 31, National bank act, suggested, 
would facilitate a system of mutual redemption, which would also 
•give the people a currency of equal value in all parts of the country. 
The magnitude of the country must be recognized in future legisla- 
tion. 

These views were presented in the following five propositions in 
November last : 

Proposition I is intended to relieve extraordinary pressure, such 
.as has been experienced during the past winter, while it proposes to 
-afford opportunity for limited and temporary expansion of the volume 
of authorized currency in circulation. It provides means whereby 
-the amount so issued may return to the treasury. 

Proposition II is designed to secure the retirement of currency 
'during seasons of the year when trade is comparatively inactive, but 
it contemplates a moderate and limited expansion of the volume of 
currency in circulation when needed for moving the crops. 

Proposition III contemplates an increased value to the legal-tender 
■notes when rendered convertible into a gold-bearing obligation and a 
consequent call upon National banks by the holders of their notes 
for redemption. Without disturbing the law as regards the existing 

C vision for central redemption, it is designed to enable National 
ks in the interior, by keeping a portion of reserve with each 
other, to mutually redeem or protect each the others’ circulating 
notes, and prevent their going to New York City for redemption so 
frequently as to render the circulation of notes by banks remote from 
New York unprofitable. 

Proposition IY proposes to leave undisturbed the National bank 
•circulation as now apportioned and distributed. 

Proposition Y is designed to enable any National bank to retire its 
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circulating notes without otherwise disturbing its business, in case 
from its location or other circumstances the management shall deem 
it advisable. 

The propositions are arranged with a view to perfecting our exist- 
ing system, without injuring any interest or disturbing any existing* 
institutions. The object is to build up, not to tear down ; to recog- 
nize various interests and endeavor to reconcile them in the perfection 
of a system. 



THE APPROACHING SPANISH REPUDIATION. 

It seems now to be generally understood that the next coupon on 
the Spanish three per cents, will not be paid. The Government &£ 
Madrid is in the greatest financial straits, and the information that 
the budget is to be brought into equilibrium by “ taxing” the foreign 
creditor is perfectly unambiguous. Of course, as has been pointed 
out, the Spanish Government could, perhaps, obtain a surplus by the 
same process, and it certainly is rather a matter for surprise that any 
of the changing parties at Madrid, anxious for money to carry on 
with, should ever think of the foreign creditors at all. The lesson to 
the numerous English investors in “ Spanish 19 is a very severe one, 
though we may despair of their ever thoroughly understanding the 
importance of character in the national debtors whom they trust*. 
There is no doubt that a firmer treatment of Spain by her creditors 
would have been beneficial not only to themselves but to their debtor. 
A less degree of facility among lenders would have compelled the 
Spanish rulers to get on as best they could without foreign money ; 
the burden of debt would have been less than it now is ; and the 
temptation not to pay the interest of what was actually incurred 
would not have been so strong. It was really a friendly act towards 
Spain, therefore, to point out, as we did six months ago, the folly of 
the partial repudiation which was then ratified by Spanish creditors. 
But for that repudiation and earlier acts of the same kind, much or 
the present financial embarrassment of the Spanish Government 
need not have arisen. The plain conclusion is, mat ordinary invest- 
ors should have nothing to do with governments which have no stable 
character, and are insensible to the reproach of dishonesty towards 
their creditors— characteristics from which several intending borrow- 
ers now talked of are notoriously not free. If Spain has collapsed 
financially, there is every certainty that countries like Turkey and 
Egypt must reach the same end, as soon as the process of paying 
old interest by new loans comes to an end, or the inevitable political 
convulsion to which these countries are exposed occurs. After the 
experience of foreign loans during the last two years, investors who 
lend to such countries must make up their minds to an almost certain, 
loss of their money.— Economist. 
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UNPAID COLLECTION PAPER. 



Few of our large city bankers have any idea of tbe trouble im- 
posed upon the banks in country towns in tbe way of small collection 
notes, given by parties who are not business men. They may profit, 
however, by a lesson in patient pains-taking through the communi- 
cation below, while our Western and interior readers will find the 
practical suggestions given to be of value to their clerks, in the savr 
ing of time and worry. — Ed. B. M. 



To the Editor of the Banker’s Magazine : 

Bib : Most country bankers find constantly on their hands a large 
line of collections which they cannot well dispose of in the summary 
manner desired and practiced b^ their city correspondents, namely : 
to u return promptly if not paid, stating reasons for non-payment.” 
They have numerous patrons who do not want their paper returned 
promptly, if not paid at maturity, but wish it held with a view to 
coaxing or worrying the maker into paying. Collection files conse- 
quently become bulky with notes sent by merchants, manufac- 
turers of agricultural implements, sewing machines or organs ; by 
life and fire insurance companies, etc., against parties outside of 
regular business circles, and which cannot be treated in the same 
manner as ordinary commercial paper. These are usually accompa- 
nied by instructions, more or less minute, as to their treatment. 

A portion of them will be paid at maturity, and with these, of 
course, there is no trouble, but the majority of them will not. Instead 
of payment there will be requests for extension two or three times 
renewed, often with all sorts of explanation and apology, or the re- 
peated notifications will be altogether ignored, and if, after holding 
them until it seems useless to do so longer, they are returned to the 
owners, they may be re-sent after a short interval, with a letter say- 
ing, “ these parties have been written to and we think they will pay 
now — please notify.” The result of all this is an accumulation of 
maturing and past-due paper that cannot be kept satisfactorily on 
any ordinary form of tickler. To enter them on a tickler chrono- 
logically, and file them correspondingly, seems the least convenient 
method. Two or three times a year an agent from each of the firms 
from whom you may have a number of notes, will want to know 
what you have on hand belonging to his principals ? A question 
that it is considerable trouble to answer unless you have kept a care- 
ful collection account with each of them. If to avoid this difficulty, 
separate files are kept of the notes belonging to each large firm, you 
are in nowise better able to answer the questions of some foreign 
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fellow-citizen, who it* seeking information for himself or his neighbor. 
He knows there is a note ; he can give the maker’s name ; but as to 
its date, its amount, its maturity, to whom or for what it was given, 
he is either totally ignorant or pretends to be. To stop in the hurry 
of business to look through a score of files for this note, is a most 
vexatious task. Nor is the trouble always ended when the note has 
been finally disposed of in one of the various ways — by payment and 
remittance, return by mail, delivery to agent or attorney, or per- 
haps to maker upon order of owner. The business habits of each 
of the parties concerned are not always models of method, and not 
infrequently the bank is called on to account for collections two or 
three years after they have been properly disposed of. Usually, 
they are satisfactorily traced, but there is often much annoyance and 
loss of valuable time involved in the Bearch. It is not worth while, how- 
ever, to dwell upon the trouble attending the care of this sort of paper. 
Those who have had the experience will not be likely to underrate 
it. It has caused the writer so much annoy ance, that, having adopted 
a plan which works better than any other known method, he desires 
to give his fellow-workers, through the medium of your Magazine, 
the benefit of the improvement, if it be one. The plan is simply to 
make a card catalogue or index for these collections, such as is used 
for cataloguing libraries, natural history cabinets, etc. Suppose, for 
example, that the Smith Reaper Company sends you fifty notes 
against farmers in your vicinity, part of them due November 1, 
'72, part November 1, ’73. You could not well enter these on your 
tickler, and instead, with less trouble, if anything, you make a card 
for each of them like the following : 



Maker Johann Jokaunsen. 

P. 0 Bloomer. 

Owner Smith Reaper Co., Chicago. 

$75 and 10 per cent, interest. 

No. 4,752 Due November 1, *73. 

Notified November 10, 73, January 10, 74. 

Paid and remitted, February 1, 1874. 



Remarks : 

(On thia apace instructions can bo noted 
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The notes are then put into an envelope or file, containing all the 
notes belonging to this company. The cards, together with those 
made for all similar collections which yon have, to be arranged al- 
phabetically as to maker's name. 

The first notification sent before maturity can be indicated by a 
check mark ; subsequent ones should show date. If makers want 
an extension and make renewed promise of payment, this can be 
noted in pencil, and an attempt made to keep tnem to it. 

The cards will naturally fall into two groups, one composed of 
those representing collections on hand ; the other, a larger and con- 
stantly increasing one, of those which have been disposed of. When- 
ever a note is paid or returned put the date thereof— or if delivered 
to agent or attorney take his receipt— on the card, and transfer it 
from the former to the latter group. Let each be arranged alphabeti- 
cally in a suitable box that can be transferred from the vault to the 
counter. When thus disposed, if inquiry be made about a note and 
the maker’s name be known, you can tell if it be in your possession 
or has been formerly, with its history, as easily as you could find 
a word in the dictionary. 

- Thus far this method has only been adopted with the class of col- 
lections referred to above, inducing in it all that for any reason are 
held after maturity, marking them off the tickler at once. But I am 
inclined to think that it might with advantage be made to include all 
collections handled. 

It would seem, too, to be a convenient one for the owners of the 
notes also— referring, of course, to those who have large numbers of 
them — one of its chief advantages being the ease with which they 
can be assorted into groups for various purposes. Arranging them 
numerically for checking, or chronologically, or by States, or as to 
selling or collecting agencies. For example, if a batch of notes be 
sent to a bank for collection, sort out the cards which represent them 
and put a band around them with an appropriate label card. When- 
ever one is returned or remitted for withdraw its card from this pack, 
and there is at all times a correct list of the paper and its where- 
abouts, with much less labor and liability to error than any method 
of recording in books can give. For convenience the cards should 
not be made too large ; the size indicated has been found after con- 
siderable experience quite large enough. 

If it be urged that these cards are liable to be lost the reply would 
he, “ Of course they are ; so are the notes themselves ; so are bank 
notes ; but if the same care be taken with the former as with the latter 
it will insure their safety.” 

There is, of course, nothing new in this use of cards, except, pos- 
sibly, its adaptation to collection paper, and even that may not be. 
Still there are doubtless many to whom these suggestions will be 
acceptable. 

A box of the following description will be found convenient : 

Length, fifteen (15) inches; width, thirteen (13) inches; depth, 
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four (4) inches (clear), with three partitions running lengthwise, 
making four divisions two and three fourths (2f ) inches wide. The 
sides of the box and the divisions to have cuts with a saw about one 
eighth (£) in. deep, at intervals of half (£) an inch, for the reception 
of tin slides, cut to fit, so that an adjustable partition can be made for 
each letter, as the size of the groups will be constantly varying. The 
tins should be half an inch shorter than the cards. A sliding cover 
to keep out dust. 

Eau Claire, Wis., September 1, 1873. 



THE GERMAN GOLD COINAGE. 

So much interest now attaches to the rate at which the Germans 
are coining gold that we need make no apology for repeatedly return- 
ing to the subject. We have now a statement to a three weeks later 
date than when we last referred to it, and it is plain that in these 
three weeks there has been no relaxation in the rate of coinage in the 
earlier part of the year. 

Maris. 

The amount coined on 24th May (date of the 

last statement) was 663,258.450 . . £ 33,163,000 

Ditto, coined on 3d May, was 623,406,730 .. 31,170,000 

Increase in three weeks 39,851,720 . . 1,993,000 

This is at the rate of X 664,000 weekly, which is in excess of the 
average rate of coinage in the earlier part of the year. If this rate 
continues the requirements of the German Government are likely to 
be large. The coinage in the quarter would amount to X 8,632,000, 
or X 2,877,000 monthly. This last fact is of especial importance 

with reference to the new arrangement of the French Government 
with the Bank or France, by which X 2,000,000 monthly is to be 
paid for four months, in gold, to the German Government. The Ger- 
man requirement for coinage being X 2,877,000 monthly, is nearly 
X 1,000,000 per month more than what the receipt, in gold from 
France will be. It is, therefore, not surprising that the German 
Government should continue to be a buyer of gold in the London 
market. Its requirements for the present are much less than if tbe 
French payment was not being made; but that payment is not 
enough to make them cease altogether, and if the Germans should 
only continue the present rate of coinage for a few months longer, 
the intensity of the demand, which has now been mitigated, will 
revive. The absence of any explanation of the German programme 
in the matter adds the evil of uncertainty to the other difficulties of 
the market created by the demand itself . — London Economist. 
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LIENS ON BANK STOCK. 



The Right of a National Bank to Retain a Lien on 
its Stock. 

Before the Louisville Chancery Court. 



The readers of the Banker’s Magazine, are referred to the De- 
cember No. of this work, 1871, (page 428,) for the important case 
against the Old National Bank of Providence, Rhode Island, also 
to the March No. 1872, (page 667,) for the case of the Metropolitan 
National Bank of New York v. The Evansville National 
Bank. Both cases are in reference to the claim of a bank to hold 
shares of stockholders who are debtors to the bank. Ed. B. M. 



National State Bank of Newark, New Jersey, v. The , 
Second National Bank of Louisville, Kentucky. 

Opinion delivered September 26, 1873. Harlan, Vice-Chancellor. 

This suit is about the ownership of one hundred and seventy shares 
of the Second National Bank of Louisville. 

The charter of the Second National Bank is to be found in the 
act of Congress, approved June 3, 1864, and in such provisions of 
the article of association, “not inconsistent with the provisions of that 
act, which the association may see fit to adopt for the regulation of 
the business of the association and the conduct of its affairs.” 

The first act for the organization of National banks was passed 
in 1863. By the thirty-sixth section of that act, which in this as 
well as many other material respects, was similar to many of the 
provisions of the general banking laws of many of the States, it was 
provided that no shareholder should have power to sell or assign his 
shares so long as he should be indebted to the bank as principal debtor, 
as surety, or otherwise. 

The act of 1863 was expressly repealed by the act of 1864, under 
which the defendant organized. The twelfth section of the act of 
1864 gives to the banks the right, either by by-laws or articles of 
association, to prescribe the manner in which stock shall be transfer- 
able on their books. The thirty-fifth section of the act of 1864 pro- 
vides that : 

No association shall make any loan or discount on the security of 
the shares of its own capital stock, nor be the purchaser or holder of 
any such shares, unless such security or purchase shall be necessary 
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to prevent loss upon a debt previously contracted in good faith ; and 
stock so purchased or acquired shall, within six months from the 
time of its purchase, be sold or disposed of at public or private sale, 
in default of which a receiver may be appointed to close up the busi- 
ness of the association, according to the provision of this act. 

The thirty-seventh section of the act of 1863 contained a provision 
similar to this thirty-fifth section of the act of 1864, though its pro- 
hibition against the holding, by a bank, of its own stock, was less 
stringent. 

On the 5th day of January, 1865, an association was formed under 
the act of 1864, under the name of the u Second National Bank 
of Louisville/’ and among other provisions in the articles, is the 
following : 

Sec. 6. Said Board of Directors shall have power generally to 
do and perform all the acts that it may be legal for a u Board of Di- 
rectors ” to do under the act aforesaid ; and that they shall also have 
the power to make all by-laws, that it may he proper and convenient 
for them to make under said act, for the general regulation of the 
business of the association and the management and administration 
of its affairs ; which by-laws may prohibit, if the directors shall so 
determine, the transfers of any stock owned by any stockholder 
who may be liable to this association, either as principal debtor or 
otherwise, without the consent of the board. 

The by-laws contemplated by the articles were adopted March 1, 
1865, and among others had this provision : 

Sec. 15. The stock of this bank shall be assignable only on the 
books of this bank, subject to the restrictions and provisions of this 
act, and a transfer book shall be kept on which all assignments and 
transfers of stock shall be made. No transfer of stock of this asso- 
ciation shall be made, without the consent of the Board of Directors, 
by any stockholder who shall be liable to the association, either as 
principal debtor or otherwise, and certificates qf stock shad contain 
upon them notice qf this provision. 

On the eleventh day of September, 1865, a certificate of stock was 
issued to Spencer Scott in these words : 

This certifies that Spencer Scott is entitled to one hundred and 
seventy shares in the capital stock of the Second National Baxx 
of Louisville, transferable only on the books of the bank in person 
or by attorney on the surrender of this certificate. Louisville, Sep- 
tember 11, 1865. 

On the back of the certificate was printed the following form of 
transfer : 

For value received — hereby sell, assign and transfer to 

shares of the within mentioned stock, and do hereby constitute 

and appoint attorney to transfer the same on the books of the 

bank. Witness my hand and seal, this day of •, 18 — . 

Scott, as is claimed by the plaintiff, being, prior to the 3d day of 
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October, 1866, indebted to the National State Bane of Newark, 
New Jersey, in the sum of $ 17,000, on the — day of March, 1868, 
said certificate, with the blanks in the assignment filled so as to read 
as follows : 

For value received, I hereby sell, assign and transfer to the Na- 
tional State Bank of Newark, New Jebset, all the shares of the 
within mentioned stock, and do hereby constitute and appoint V. 
Rose, attorney, to transfer the same on the books of the bank. 
Witness my hand and seal, this 3d day of October, 1866. 

Spenceb Scott. 

Rich , d Schell. 

was presented by said Rose to the defendant, and a transfer of the 
stock on the books was demanded, and refused by the bank, on the 
ground that Scott was indebted to the bank in a sum exceeding the 
value of the stock. 

On the 17th day of August, 1868, Scott, with his partner (Davi- 
son), filed a petition in bankruptcy, and on the 6th day of October, 
1869, both received their discharge. To the proceedings in bank* 
ruptcy the plaintiff, the assignee of the certificate of stock, was not 
in any respect a party. During the pendency of those proceedings, 
the defendant asserted therein a large debt against Scott, Davison 
9c Go. and Scott, and claimed a lien on said stock, “ bv virtue of 
the act of Congress and by-laws adopted in pursuance thereof and 
by the agreement of said bankrupts.” By an arrangement between 
the assignee in bankruptcy and the Second National Bank of 
Louisville, the agreed value of said stock was credited on that bank’s 
claim, and the stock transferred by the assignees in bankruptcy to 
the bank, in payment pro tanto of their claim against the bankrupts. 
This settlement and arrangement was approved by the Bankruptcy 
Court. 

Concerning the indebtedness of Scott to the Newark Bank, and 
of Scott, Davison 6c Co. to the Second National Bank of 
Louisville, very little need be said beyond the general remark that 
both seemed to be pretty well established. It may be also remarked 
that the proof tends to show Scott’s indebtedness to the plaintiff to 
have originated prior to the date of the transfer of the certificate to 
the Newark Bank, to wit : Prior to the 3d day of October, 1866 y 
at which prior date, it is also claimed, the transfer was made in blank 
and not filled up until the 3d day of October, 1866 : and that the 
liability of Scott to the Louisville Bank accrued in November, 
1866. These latter propositions may not be put beyond question 
but they seemed to be as near correct, from all the evidence, as the 
circumstances will allow. 

TJpon this state of case the question arises as to who has the best 
claim to the stock. This brings us to the main point in this contro- 
versy, and that is, whether tlie Second National Bank of Louis- 
ville, by virtue of the sixth article of its articles of association, and 
section fifteen of the by-laws, or otherwise, has a lien on the stock to 
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secure them against Scott’s liability, and also how far its title is ' 
affected or aided by the arrangement in the bankruptcy proceedings. 

The acts of Congress providing for a National bank system were 
evidently drawn by men who were familiar with the banking laws of 
the several States ; and almost everv provision, about the meaning or 
operation of which a difference of opinion could arise, baa been 
passed upon in some analogous case in State and Federal courts. 
The authorities are numerous, and as able as they are numerous ; 
but in the mass of seeming, if not real, conflict of opinion, we should 
be controlled by the action of the Supreme Court of the nation in 
the interpretation of National legislation, especially where these 
interpretations come so soon after the passage of the laws. 

The act of 1863 was found to be defective, and it was repealed by 
the act of 1864. One of the most conspicuous provisions of the act 
of 1863 was the 36th section— especially conspicuous because of its 
presence or absence in many of the State laws. This section was 
repealed. “ Congress evidently intended,” says the Supreme Court, 
in Bake v . Lanier (1, Wallace, 376), “ by leaving out of the law 
of 1864 the 36th section of the act of 1863, to relieve the holders of 
bank shares from the restrictions imposed by that section. The policy 
on the subject was changed , and the oirectors of banking associations 
were in effect notified that they must deal with their shareholders as 
they dealt with other people.” The Court further says : “ The power 
to transfer their stock is one of the most valuable franchises conferred 
by Congress on banking associations. Without this power, it can be 
readily seen, the value of the stock would be greatly lessened ; and, 
obviously, whatever contributes to make the shares of the stock a 
safe mode of investment and easily convertible, tends to enhance 
their value. It is no less the interest of the stockholder than the 
public that the certificates representing his stock should be in a form 
to secure public confidence, for without this he could not negotiate it 
to any advantage. It is in obedience to this requirement that stock 
certificates of all kinds have been constructed in a way to invite the 
confidence of business men, so that they have become the basis of 
commercial transactions in all the large cities of the country, and are 
sold in open market the same as other securities. Although neither 
in form or character negotiable paper, they approximate it as nearly 
as possible. If we assume that the certificates in question are not 
different from those in general use by corporations, and the assump- 
tion is a safe one, it is easy to see why investments of this character 
are sought after and relied upon. No better form could be adopted 
to assure the purchaser that he can buy with safety. He is told 
under the seal of the corporation that the shareholder is entitled to 
so much stock, which can be transferred on the books of the corpora- 
tion, in person or by attorney, when the certificates are surrendered, 
but not otherwise. This is a notification to all persons interested to 
know that whoever in good faith buys the stock and produces to the 
corporation the certificates, regularly assigned, with power to trans- 
fer, is entitled to have the stock transferred to him.” 

These views are sustained by recent and elaborate decisions in the 
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Court of Appeals of New York (Bridgeport Bark v. Schuyler, 
34 N. Y., 30), and the Supreme Court of Correcticut, (same v. New 
York and New Haven Railroad Company, 30 Corr., 270 ;) both of 
which are referred to in Bark v. Larier, supra , as sustaining the 
conclusions of the Court in that case. As early as 1825 the Court 
of Appeals of Kertucky held to the same views. In Fitzhugh v. 
The Bark of Shepherdsville, 3 Mou., 126, the Court says: “ Bank 
stock is an article of commerce, and the certificate of shares is not 
only the evidence of title, but the evidence of the negotiability of 
the stock, and must be taken as conclusive evidence against the bank 
that the stock is salable and free from incumbrance. If the hank 
wishes to avail itself of such a pledge, it must take from the holders 
this evidence of title and transferable quality, and show an express 
pledge. Otherwise the holders of such evidence might delude and 
impose upon purchasers, and the hank stand as a tacit accomplice in 
that delusion, and then be permitted to take from an innocent pur- 
chaser the tide thus acquired.” 

It must he borne in mind that the certificate of stock held by 
Scott for the shares in controversy gave no notification of any 
restriction upon the right to transfer, nut was in the usual form, recit- 
ing that the stock was “ transferable only on the books of the bank, 
in person or by attorney, on the surrender of this certificate,” with a 
blank form put there by the hank to facilitate the transfer. There 
was no notification thereon of the existence of the by-law, nor of the 
claim of the hank to a standing lien. 

The general power given to the association in the fifth section of 
the act of Congress to “ make other provisions, not inconsistent with 
the provisions of this act, which the association may see fit to adopt 
for the regulation of the business of the association and the conduct 
of its affairs,” and by the twelfth section, to prescribe the manner in 
which stock shall he transferred, does not, it seems to the court, con- 
fer upon the hank the right to assume an important corporate power, 
especially in view of the clear intention of Congress to withhold that 
power. As said by the Supreme Court, in Bark v. Larier, supra , 
u Congress evidently intended, by leaving out of the law of 1864 the 
thirty-fifth section of the act of 1863, to relieve the holders of hank 
shares from the restrictions imposed by that section. The policy on 
the subject was changed.” In that case this principle was applied to 
a bank organized under the act of 1863; for a stronger reason, it 
would operate upon a hank organized, as the defendant was, under 
the act which thus inaugurated this change of policy. 

In the argument of counsel for the defendant, and in some of the 
cases, the articles of association are spoken of as the 11 charter,” of 
which the world could and must take notice. This is not altogether 
correct, for the charter of a National hank is to he found in the 
general act of Congress, and such articles of association as are in 
accordance or not inconsistent therewith. Articles of association and 
by-laws are intended to put into active and harmonious operation 
such corporate rights, powers and privileges as may he conferred by 
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the act of Congress ; and it would be a strange rule which would 
allow National banks to assume by their own action a power which 
Congress, after one year’s experience, so pointedly refused to confer 
— the exercise of which by some, and its non-exercise by others, 
would mar to some extent that uniformity in the value and character 
of stock which is so desirable and appropriate in a National system. 

In all cases where a provision similar to section thirty -six of the 
act of 1863 was embodied in a State law, or in a charter, the right of 
the bank to impose the restriction has been upheld ; and in the case 
of banks organized under that act the restriction was binding as long 
as the law was in force, and it did not need the aid of a by -Law ; but 
when that section was repealed the restriction was removed, and all 
by-laws imposing such restrictions fell with the repeal. The repeal 
meant something. The section of the law was not accidentally 
omitted, for, says the Supreme Court, “ the policy on the subject was 
changed” 

The opinion in Bank v. Lanier appears in the reports as the 
opinion of the whole court, although it is now well known that one 
of the Judges, Justice Clifford, holds to different views. Notwith- 
standing the eminent ability of that distinguished jurist, and while 
recognizing the full measure of the strength of his arguments, or 
even conceding, if necessary, their correctness, the question before 
us has been passed upon by the Supreme Court, and its language is 
so explicit that it must be taken as concluding this court. In the in- 
terpretation of an act of Congress the decision of that court is final 
until overruled by its own action. 

But conceding for the moment that the directors had the power to 
pass by-laws, “ which by-laws may prohibit, if the directors shall 
so determine, the transfer of any stock owned by any stockholder 
who may be liable to this association, either as principal debtor or 
otherwise, without the consent of the board,” there is a serious ob- 
stacle in the way of the defendant in its claim of lien, for it has not 
complied with its own by-law upon the subject. 

The by-law upon that subject, section fifteen, provides that u no 
transfer of the stock of this association shall be made without the 
consent of the Board of Directors by any stockholder who shall be 
liable to the association either as principal debtor or otherwise ; and 
certificates qf stock shall contain upon them notice qf this provision” 

The certificate held by Scott contained no notification whatever, 
nor any words or signs from which the most cautious dealer could 
infer that such a bydaw existed. The power, if it existed, to make 
this by-law was discretionary, as will be seen by reference to the lan- 
guage of the articles of association, and in view of the by-law the 
absence of any notification on the certificate may well be held to be 
a waiver. It would be a novel and curious feature of National bank 
stock if every one wbo proposed to deal in such securities or make 
them the basis of important and oftentimes emergent commercial 
transactions, was driven to the trouble and inconvenience of investi- 
gating, real or supposed, existing or contingent liens. 
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The bank having failed to comply with its own by-law, with what 
show can it claim tne benefit of it ? 

The National banking system was an experiment. It went .into 
operation so soon and so generally, and was subjected to such prac- 
tical tests and criticisms, that its merits or defects were soon devel- 
oped. And hence we account for the many modifications introduced 
by the substitution of the act of 1864 for that of 1863. That fea- 
ture, embodied in section thirty-six, imposing restrictions upon the 
transfer of stock and therefore impairing its value, because lessening 
the safety of investments and their easy convertibility — both of 
which are essential elements of value — was stricken out. ‘‘The 
policy on the subject was changed.” There were doubtless other 
evils seriously affecting the success and popularity of the system, 
which were intended to be remedied by the repeal, and Congress 
never intended that this power, which it withholds from exercise 
itself, Should rest with the bank. “ If a bank,” says the Supreme 
Court, “ may, through the agency of its articles of association and 
by-laws, retain a particular section that has been repealed, it is diffi- 
cult to see why it may not by the same jneans retain all the remain- 
ing sections of the repealed statute that are applicable to its business, 
and thus antagonize itself to the whole policy of Congress on the 
subject” 

The only safe rule to avoid confusion is, that where Congress has 
seen proper to make a law to inaugurate a National ana uniform 
banking system, and by its enactment covers all the ground, that law 
is the source of all the rights, privileges, powers and franchises of 
such associations as may comply with the prescribed conditions. 
And where the whole ground is so fully occupied and the intentions 
so clearly indicated, it would be an unsafe rule to hold that a permis- 
sion to make such other provisions as are “ not inconsistent with the 
act” of Congress, carried with it authority to do whatever was not 
expressly forbidden by the act. That construction would be too 
broad, and place it in the power of banks to destroy that uniformity 
and harmony so essential to a National system. 

The interests of the shareholders of the corporation and the public 
demand that certificates of stock should be in a form so as to secure 
public confidence. The necessities of commerce demand it, for such 
stock is oftentimes made the basis for varied and important transac- 
tions. And it is not unreasonable to suppose that Congress carried 
out a clearly-defined purpose by the modifications made by the act 
of 1864, ana especially by the repeal of section thirty-six, and in 
making more stringent the prohibition against the holding hy a bank 
of its own stock ; and what more probable than to make the shares 
of stock a safe mode of investment and to give them ready converti- 
bility, according to the interest of the parties or the necessities of 
commerce, and also to keep the capital of the bank available for 
active use. 

The right of a bank to assert its lien is an incumbrance and must 
affect the value of stock; and the existence of this right not only 
25 
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withdraws a part of tbe capital from active use, but is a temptation 
to banks to deal with their stockholders upon a less prndent basis* 
than that adopted toward other parties. An illustration of this is 
found in this very case, where the anxiety of the bank officials at , 
bavins so large a debt against the parties was quieted by the idea 
that they could fall back upon the stock to make the debt safe. 

In this connection let us refer to that feature in section 35 of the 
act of 1864, which prohibits “ any loan or discount on the security 
of the shares of the capital stock ;” also tbe purchasing or holdings 
of such shares, unless necessary to prevent loss on a debt pre- 
viously contracted in good faith. 

The court has intimated the opinion in general terms that the 
liability of Scott to the Second National Bank did not accrue 
until some time in November, 1866, when he, by arrangement, agreed 
to go on the paper which Davison had executed in the firm name 
without authority. Was the liability permitted or taken on the 
security of the stock t If so, it was an illegal transaction so- 
far as it may be claimed to give any property in the stock. And, 
further, whether strictly a “ loan or discount on tbe security of 
the capital stock” if this liability was in any material degree 
accepted upon the faith of Scorns owning the stock which the 
bank could rely upon, and this idea operated upon the bank, it: 
seems to the court that the debt cannot now be said to have been 
‘‘ previously contracted in good faith ” in the sense of the statute. * 
For in this connection the phrase means a debt contracted upon the 
merits and strength of the commercial paper, without reference 
to any ultimate security in the shape of a lien on the capital 
stock. 

What is the evidence on .this point t It appears from the 
depositions of Bridgbfobd, president; Allison, cashier; Bart- 
lett, vice president, and Davison, director, that during all this 
time the Board of Directors relied upon the contingent security of 
the stock for the indebtedness. Allison proves that the bank 
relied upon the security of said stoek. Bridgbfobd speaks to the 
same effect and says : “ But for that security the bank would not 
have discounted the paper . to the extent which it did.” Bartlett 
says : u It was upon tne security of the stock that their line of 
discount was kept up to the amount it was.” And Davison seems 
to have given frequent assurances on the subject in private as well 
as at board meetings. In view of this testimony it is bard to 
escape the conclusion that the bank discounted the paper upon which 
Scott was liable, whether before or at the renewals in November, 
1866, to the extent to which it did, upon the security of the stock, 
and it must follow that the debt was not in the statutory sense 
u previously contracted in good faith.” 

What is the difference between loaqing or discounting on the 
security of the stock and doing the same thing on weak personal 
or other security with a lien on the stock I What becomes of the 
prohibition in section 35, if banks .in eny material degree can at*. 
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the time of the loan or discount, or inception of the liability, rely 
upon a lien. Congress intended by the repeal of section 36 of* 
the act of 1863, and by the substitution of the more stringent 
restriction of section 35 in the act of 1864, for section 37 of the' 
old act, that the loan and discount business of a National bank 
should be upon the merits and strength of the commercial paper, 
and not directly or indirectly on the security of its own stock. 1 
The national banking system was established in aid of the finances’ 
of the country, ana for the public as well as for stockholders- 
"These institutions,” says Justice Davis, "were created to subserve* 
public purposes, and not the mere private purposes of its stock- 
holders.” ' 

The next point is as to the effect of the bankruptcy proceedings. 
Scott transferred the certificate of stock to the plaintiff on the 3d 
day of October, 1866, and the plaintiff took the entire title, legal 
and equitable, as between itself and Scott, with all the rights the 
latter possessed. When Scott went into bankruptcy in August, 
1868, this property did not pass to the assignee iu bankruptcy by* 
operation of the law, for long prior the entire title had passed from 
the bankrupt. Nor was this property in the custody of the court of, 
of the assignee, nor were any proceedings had by which either the. 
assignee or the court got control of it. The plaintiff was net, in a*y 
form known to the general practice, a party to the cause or to any 
branch of it. It is claimed, however, that the plaintiff is concluded, 
by the action and judgment of the bankruptcy court in its approval 
of the private arrangement between its assignee and the Second 
National Bane, by which the assignee transferred the stock to the 
bank. This might be so, if the action of the court was a proceeding 
in rem. It was not such a proceeding, for the thing was never in the 
custody of the court or of its assignee. No other kind of proceed- 
ings can bind the plaintiff, unless it was made a party and w J as 
actually so constructively summoned. 

Hence we conclude that as the action as to this property was not, 
in any sense a proceeding m rem , and as the plaintiff was not a 
party to any proceeding, its rights are not affected by the action of 
the bankruptcy court. 

It is not necessary to say anything on the effect of the discharge* 
in bankruptcy, for it is not pleaded by the bankrupt, nor has any step, 
in the premises been taken Dy the assignee. 

It is suggested that the controller of the currency recognizes tfe 
validity of that provision in the articles of association and by-laws, 
regulating and restricting the powers of transfer, and also that all 
the National banks in this city and elsewhere have similar provisions 
in their articles and by-laws. But all this does not make it legal, 
and these assumptions must yield to the opinion of the Supreme 
Court, which, in the case of Bane t>. Lanier, supra , its last author^ 
tatiye deliverance, unmistakably means, if it does not decide, that ai 
National bank cannot, by agreements or provision in its. articles of 
association or by-laws, retain a lien on its own stock. This opinion 
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was followed by the United States Circuit Court, in the Indiana 
circuit, in the case of the Evansville National Bank v. The 
Metropolitan National Bank of New York, and upon appeal 
the case was affirmed by a divided court, without opinion. A major* 
ity of the court could not be had to overrule Bank v. Lanier. 
Whether the Sujpreme Court will overrule this ease we cannot tell, 
but since that tribunal has given clear utterance to its interpretation 
of the act of Congress ana of the intention of the law-makers, it 
would not be proper for a State court to treat the question as still 
open. 

It resulting that, the defendant having no lien under the act of 
Congress or any valid provision of their articles of association and 
by-laws, or otherwise, and having acquired no title under the ar- 
rangement with, and transfer from, the assignee in bankruptcy, the 
claim of the plaintiff must prevail, a decree may be prepared direct- 
ing a transfer and an account of dividends, with interest on the divi- 
dends due at the time of the demand made by Rose from that date, 
and on other dividends from the time they successively accrued. 

Gazlay, Teaman & Rxineckb, attorneys for the plaintiff; Lee 
& Rodman, Muir & Bijur and George M. Davis, attorneys for 
defendant. 

The case is to be taken up on appeal to the Court of Appeals of 
Kentucky, and from thence will most probably be token on a writ of 
error to the Supreme Court of the United States, where it will be 
finally decided, and become the precedent for similar cases. 



Japan.— A letter from Yokohama, in the AQgememe Zeitunr, says that the 
Japanese officials of the Ministry of Finance have resigned, finding it impossible 
to restore the revenues of Japan to a satisfactory condition. The state debt now 
amounts to $ 104,000,000 and is increasing every year, as the Government is 
unable to raise more taxes, and has entered upon a number of undertakings 
which considerably augment its expenditure. Hitherto the real state of affairs 
has been kept secret, but the letter by which the ministers notified their resigna- 
tion has found its way into the press, and it is feared that the ministers will con- 
sequently be ordered to perform the hari-kari. The letter in question recom- 
mends that all the public works now in progress should at once be stopped, that 
the issue of paper money should cease, and that all the expenses-of the Govern- 
ment should be reduced to a minimum. It also observes that the alleged prog- 
ress of the country is a mere sham, which must ultimately lead to universal 
ruin. The correspondent adds, however, that the directors of the Finance 
Department seem to have been of a very different opinion a few weeks previ- 
ously* ** I* 16 ? ^ en **timated the revenue at $70,000,000 and the expenditure at 
$ 60,000,000, and held out the prospect of a surplus of $2,000,000 even if the 
projected reforms were carried out. As yet only eighteen (German T) miles of 
railway have been built; the reforms in the army and in national education 
have, of course, cost considerable sums, but the Government will not introduce 
other European institutions until education becomes more general. The Mikado’s 
palace, which was burnt down the other day, is to be rebuilt with the money 
arising from private subscriptions collected all over the country. 
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AMERICAN GOLD STANDARD AND NEW VALUATION 
OF THE SOVEREIGN. 

From the London Economist, 

The observations you were good enough to insert under this head 
in your impression of May 3, have met with a courteous enough re- 
ception in the United States. Some objection has, however, 
been taken to the assumption that the American gold coinage charge 
would practically amount to one-half per cent., calculating upon an 
average delay of eighteen or nineteen days between delivery of bul- 
lion at the Mint and return of the equivalent coined money of stand- 
ard weight. And, in contradiction to this, it is stated, upon official 
interpretation of the new American Coinage Act, that it provides for 
keeping a part of the public funds («. e., in coined money) on deposit 
at the mints for the payment of deposits of bullion as soon as the 
assay is made. And it is also implied that reliance may be placed 
upon payment generally taking place the next day, and rarely later 
than the second day. 

Now, there can be little doubt as to the ability of the United 
States Treasury to maintain that prompt delivery at times like the 
present, when the gold coinage at the United States mints is re- 
stricted to very narrow proportions. But it does not at all follow 
that the same result will be maintained when a renewed activity in 
the fresh coinage of gold shall take place. Prompt delivery was 
accorded in Fbance by the Paris Mint when the coinage was small, 
but it ceased to be so as soon as a strain was put upon the manufac- 
turing capabilities of that establishment. There is every reason to 
look forward to a probability of the same experience in the United 
States. Our only guide can be the law that regulates the issue of 
coin. In England, that law is imperative on the bank’s liability 
for prompt delivery. In France, it is not so ; it depends on certain 
limiting conditions of amount and speed of coinage, and upon changes 
of ministerial by-laws. It will presently be seen that the new 
United States law is open to the same class of objection. 

The new English gold coins struck at the Royal Mint in the last 
year (1872) amounted to no less a sum than <£ 15, "l 11,021, whilst im- 
mediate delivery of coin by the Bank of England, in exchange for 
the bullion representing this vast amount of coinage in one year, has 
been punctually maintained. But, in considering whether the 
United States are likely or not to keep up an immediate exchange 
of coin for bullion under the pressure of a similar continuous demand, 
we must well examine whether there be the same binding obligation 
in their law as exists in ours. 
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The English law is as follows (see section 4 of Bank Act of 
1844): 

And be it enacted, that from and after the 31st day of August, 1844, 
all persons shall be entitled to demand from the Issue Department 
of the Bank of England, Bank of England notes in exchange for 
gold bullion, at the rate of <£3 17s. 9d. per ox. of standard gold ; 
provided, always, that the said governor and company shall in all 
cases be entitled to require such gold bullion to be melted and assayed 
by persons approved by the said governor and company at the ex- 
pense of the parties tendering such gold bullion. 

The American law is as follows (see Section 47 of Coinage Act 
of 1873 : % 

That for the purpose of enabling the mints and the assay office in 
J7ew Tork to make returns to depositors with as little delay as pos- 
sible, it shall be the duty of the Secretary of the Treasury to keep 
in the said mints and assay office, when the state qf the Treasury shout 
admit thereqf, such an amount of public money, or bullion prepared 
for the purpose, as he shall judge convenient and necessary, out of 
which loose who bring bullion to the said mints and assay office 
may be paid the value thereof, in coin or bars, as soon as practicable 
after the value has been ascertained; and on payment thereof being 
made, the bullion so deposited shall become the property of the 
United States ; but the Secretary of the Treasury may at any 
time withdraw the fund or any portion thereqf. 

Whilst our English law is thus rigorously exact and equitable in 
its operation, and is thoroughly well understood as entitling the bearer 
to immediate delivery from the Issue Department of the Bank of 
England of notes which are immediately convertible into coined 
money in exchange for bullion, the American law is not entitled to 
the same commendation. On the contrary, it is distinguished for an 
elastic or discretionary vagueness. This leaves it open to any one 
to put his own interpretation upon the words which make it the duty 
of the Secretary of the Treasury to provide a fund for immediate ex- 
change of coin for bullion, only u when the state of the Treasury 
shall admit ; ” and upon those words which gives permission to the 
same functionary that he “ may at any time withdraw the fund or 
any portion thereof.” The fact is that all permissive legislation is 
bad, but permissive legislation in matters that concern the standard 
of value defeats its own object, and is radically unsound and de- 
ceptive. 

In continuation bf the remarks made upon a former occasion, it 
may now further be remarked that Senator Ames’ bill to establish 
the Custom-house value of the sovereign, or pound sterling, of Great 
Britain at $ 4.86,65 has now become law. The new valuation which 
at once supersedes the Custom-house valuation of $ 4.84 in force 
since 1842, is to be applied in appraising merchandise imported, 
where the value, by the invoice, is in sovereigns or pounds sterling. 
This is tantamount to an increase of nearly 0.5475 per cent., i. e., to 
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an addition of more than one-half per cent to all import duties and 
ad valorem charges on British manufactures, or imports from Great 
Britain into the United States, when the value of the invoice is 
in pounds sterling. It seems to be a growing fashion for international 
arrangements to oe made by one nation without the consent of other 
nations concerned. Query, What are our diplomatic or consular 
representatives about, whilst such transactions as Senator Ames’ 
bill become law without protest or objection on their part ? 

lam, Sir, your obedient servant, 

5th June, 1873. Frederick Hendriks. 



THE CAUSES AND EFFECTS OF THE RECENT FALL 
IN FOREIGN LOANS. 

From the London Economist. 

The continued discredit of large classes of foreign government 
securities has lately been the subject of a good dfcal of observation, 
and we have more than once adverted to it. Within the last few 
weeks, however, another important step* has been taken in the long 
continued decline, the class of new South American securities 
having been subjected to another heavy fall, especially Bolivian and 
Paraguay stocks, so that there is now only one or two on the 
whole list which are quoted at more than half the original issue 
price. There is also a pervading dullness in the general field of 
..foreign securities, although French stocks are back to the highest 
point ever touched since the war, and United States Government 
stocks have been in quite exceptional favor. A careful inquiry 
into the causes and possible effects of this long-maintained discredit 
may therefore be of some use. The experience of the last few 
months has, in our opinion, been full of instruction, and the lesson 
should be studied while the facts are freshly remembered. 

The magnitude of the phenomenon is among the most important 
points. From a table which we subjoin, it appears that the decline 
in the new South American issues from the issue price, and in older 
ioreign stocks from the level of value maintained at a very re- 
^cent date, represents an aggregate difference in market value of 
about «£ 50,000,000, and a reduction of nearly 30 per cent, from the 
. higher to the lower aggregate. A large mass of property, amount- 
ing to about «£ 180,000,000, has been subject to this enormous 
depreciation, and the depreciation in many cases amounts to nearly 
the total disappearance of the market value of the property affected. 
Of course market value is not the same thing as real value. The 
whole property could not have been sold at once at the high price, 
And will not be sold now at the low price, but so great a change 
must affect many interests and individuals most seriously. 
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Table Showing the Depreciation of Certain Classes of 
Foreign Securities. 



£ £ 

Bolivian, 6 p. c. 1872 68 .. 40 

Costa Rica, 1871 (1st iss.) 72 .. 52 
“ (2nd Us.) 74 ..52 

“ 7 p. c., 1872.. 82 .. 56 

Honduras, 10 p.c., 1870.. 80 .. 17* 

Paraguay, 8p. c., 1871.. 80 .. 36 
- 1872.. 86 .. 32* 

San Domingo, 6 p.c. 1869.. 70 .. 22 
Peruvian, 6 p. c., 1870.. 81* .. 71* 

“ 6 p. c., 1872.. 77* .. 50* 

$2 

Spanish, 3 per cent 34 ..18 

Egyptian, 1868 92* . 

Turkish, 5 per cent 54* . 

179,144,000 494112,000 

* These ate estimates of the aamfato market raise of the varlesa stocks of Sr JUS, Tuuur 
and Egypt, which hare been subjected to depreciation. 



r.. 87 



4i 




Capital 


Total 


s 




Afeded. 


Deprecia- 

tion. 


£ 


£ 


£ 


£ 


28 


.. 41 .. 


1,156,000 .. 


474,000 


20 


.. 28 .. 


3604)00 .. 


101,000 


22 


.. 30 .. 


370,000 .. 


111,000 


26 


.. 32 .. 


1,968,000 .. 


630,000 


62* 


.. 78 .. 


2,000,000 .. 


1,560,000 


44 


.. 55 .. 


800,000 .. 


440,000 


52* 


.. 62 .. 


1,700,000 .. 


1,054,000 


48 


.. 68 .. 


530,000.. 


360,000 


n 


.. 12 .. 


9,685,000 .. 


1,162,000 


18* 


.. 24 .. 


11,625,000 .. 
29^94,000 


2.790.000 

8.582.000 


16 


.. 47 .. 


*78,200,000 .. 


36,800,000 


5* 


.. 6 .. 


*27,750,000 .. 


1,650,000 


2* 


.. 5 .. 


*43,600,000 .. 


2,180,000 



Failures m Rome. — A correspondent writing from the Italian capital to the- 
Journal det Debatt says : “ This city is at present afflicted with a large number 
of commercial failures, a state of things which had long been ez pec tea. As soon 
as Rome was proclaimed the capital it was invaded by a fever of speculation. A 
multitude of promoters precipitated themselves on it as a prey, foreign adventu- 
rers started all sorts of enterprises, more or less hazardous;* banks, especially, 
were multiplied ad infinitum, emitting at pleasure and without any serious con- 
trol, quantities of paper money which the Government was weak enough to 
tolerate and the public foolish in accepting; able forgers put into circula- 
tion imitations which ruined the credit of the issuing establishments, some of 
the chiefs of which disappeared; others were arrested on the charge of fraud. 
The panic became general, and while the Government was preparing a bill to 
put an end to the abuse, the Romans had recourse to a radical remedy — namely, 
the refusal of all notes whatever; at present they only accept those of the 
National and the old Roman banks Besides, the merchants of Florence, Turin* 
Milan, 4bc., transferred their establishments here or founded branches. They 
installed, at great cost, sumptuous offices, decorated with elegant furniture* 
paintings, mirrors, marbles, bronzes, gilding, &c. Their competitors hfere strove 
to imitate the new comers ; a contest of prodigality arose, but the number of 
clients having rather diminished than increased, o^ing to the ill-will of the 
princely families and the clergy, the sales did not respond to the hopes of tb* 
dealers, who are far from having realized their cost of installation, ana now find 
themselves unable to meet their engagements. The Tribunal of Commerce is 
severe towards those who make insolvency a speculation to enrich themselves. 
The Court, at the same time that it commands the seals to be placed, orders th& 
arrest of the bankrupt.” 
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THE BANKING SYSTEM OF ENGLAND. 



From Notes on Banking in Great Britain and Ireland, Stceden T 
Denmark, and Hamburg . By Robert H. I. Palgrave. London ; 
1873. Octavo. 



I. — Bank of England. H. — Banks of Scotland. IIL — Circulating Medium* 



As the subject of banking has been frequently brought before the 
Statistical Society of late, it has occurred to me that it might be 
desirable to endeavor to lay before you a statement of the actual 
position of the banks of the country at the present time, as far as 
it can be ascertained. Though it may be impossible to draw such 
statements up with complete accuracy, yet they may not be without 
value. They enable a comparative view to be taken of the position 
of affairs in the country at various periods. More than that, they 
afford, in the case of a subject like banking, the only correct basis 
on which a real knowledge of the requirements of the time can be 
founded. The subject is one which appears to me to require 
not so much discussion as analysis, and such an analysis it will 
be my endeavor to lay before you. This society has, in the 
journals of former years, several statements similar in nature to 
this one ; and in arranging the method on which this inquiry was to 
be conducted, I have derived great assistance from the very ad- 
mirable paper on the same subject written by Mr. Newmarch in 
1851. I have also consulted the papers written by Mr. Giubart 
and Mr. Babbage. Something like twenty years have passed since 
the date of the latest of these papers, and those twenty years have 
witnessed a vast extension of banking operations. My desire is 
to continue an inquiry commenced by writers of so much authority* 
I can scarcely hope that my knowledge equals theirs, but, to make 
up this deficiency, I have sought and obtained assistance from many 
mends, and have thus been able, as I believe, to prepare an 
estimate as exact as is possible of the present position of this 
subject. I have added an outline of the banking systems in Sweden, 
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Denmark and Hamburg. In the case of Sweden I have gone into 
greater detail, and giren a translation of the statute by which the 
business of banking is at present regulated in that country. This 
enactment, as well as the banking system which has been founded 
on it, seems to me remarkably well considered and carefully 
arranged. Sweden, like Scotland, owes very much of her present 
prosperity io J a good system of banking. There are several pro- 
visions in the banking law of Sweden which may be studied with 
advantage here, great as are the differences between that country 
and this. I had originally intended to hare included other countries 
of Northern Europe in ths present inquiry. The difficulty of 
obtaining reliable and recent information has prevented this from 
'being done. I trust, however, to be able to complete the survey 
on some future occasion. 



I. — Statement op Banking in England. 

There are now a great many sources whence information as to 
the amount of baukiug capital and deposits in England can be 
obtained. To commence with the metropolis, the accounts of the 
Bank op England are published weekly. We may take the average 
^position to be as follows : — 

( millions, of which about six- 

Circuladon 34 < teen are metropolitan, and. 

( eight provincial. 

Deposits— Public and Private, say 354 millions 
Capital and rest 174 “ 

67 “ 

: The amounts held by the private bankers in London must be 
only a matter of conjecture. In 1851 there were thirty-five city 
bankers and sixteen west-end bankers, and Mr. Newmaroh estimated 
their holdings at an average of £ 1,250,000 each. There were also 
fifty -one in 1872, and I believe that I am below the mark in estimat- 
ing their present holdings at <£ 1,500,000 each. This would give 
76$ millions as their holdings. Mr. Newmarch allows me to state 
that he concurs in this, as a probable estimate. 

The accounts of the joint stock banks in London are published 
twice a year. In the Commercial History and Review of 1871, 
published by the Ecotumist^ the deposits and the capital of the 
eleven principal London joint-stock banks are given, at 31st 
December, 1871, as — 



Paid-up capital and reserve £ 10,950,000 

Deposits (including acceptances in tbe case of 
the London Joint-Stock) 84,730,000 



£ 95,680,000 

v The particulars are as follows : 
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Table I.— London Joint-Stock B*nks, Two Half-Years 1871, 
Deposits and Capital. 



[0,000*0 omitted, thus £ 26,22«£ 226,22,000.] 

Capital Ibid up 

ypfoi Deposits and Cash. ' and Reserve. 



"”*** Founded. 


ftlstf 




80th' 


81s* 




8 0th 






December. 


June. 




December. 


June. 






£ 




£ 




£ 




£ 


1. London and Westminster 


1834 .. 


26,22 




22,77 




3,00 


. . 


3,00 


2. “ Joint Stock* 


1836 .. 


17,79 




14,61 




1,64 




1,64 

1,50 


3. Union 


1839 .. 


13,80 




12,71 




1,50 




4. City 


1856 .. 


2,78 




2,36 




60 




60 






■ » 




- » 




■ 




- ■ "■ 






60,59 




52,45 




6,74 




6,74 


5. Imperial, Limited 

6. Alliance, “ 


1862 .. 


2,25 




2,23 




50 




50 


1862 .. 


1,46 




1,60 




87 




84 






— 




■' ... 




— ■ ■ . 










64,30 




55,68 




8,11 




8,08 


7. Consolidated, Limited. •• 


1863 .. 


2,48 




2,45 




85 




85 


. 8. Central, “ 


1863 ... 


55 




57 




10 




10 


9. Metropolitan, “ . ... 


1863 .. 


. 68 




59 




21 




21 


10. London and South- ? 
Western, Limited.... > 


1862 .. 


61 




57 




18 




18 






68,62 




59,86 




9,45 




M2 


11. London and County 


1836 .. 


16,11 




14,50 




1,50 




1,50 






"■ - 




r— - 




■i ' 










84,73 




74,36 




10,95 




10,92 



The deposits for December, 1872, were about five millions more, 
but I have given the details for the year 1871, as the remainder of 
my statements could not be brought later than that date. 

There are not the same means of giving an exact account of the 
capitals and holdings of the joint-stock banks in the country as in 
London. The balance sheets of many of the provincial joint-stock 
banks are printed in a supplement to the Economist newspaper, and 
Bankers Magazine. "From these sources I have been enabled to 
acquire a great deal of information. Having availed myself of this, I 
then obtained from those banks whose accounts were not published 
in the Economist or the Banker’s Magazine , the latest statements 
issued. Many, however, of the provincial joint-stock banks do not 
publish any accounts at all. In some cases the balance sheets are 
read over to the shareholders. Others prepare written statements 
which are exhibited to the shareholders only. Even less information 
than this is sometimes given. But in almost every instance, the ex- 
ceptions being so few as to be quite immaterial, I was able to ascer- 

* The London Joint-Stock Bank does not, like all the other banks, separate acceptances from 
deposits. Hence the £ 17,790,000 above most be largely reduced to amre at the oa«h deposits. 
In December, 1867, the aooeptttnces were given at x 3,734,000, bat may now be much more. 

Taken Aram the Eeonomist (supplement), 16th March, 1873, Commercial History and Review, 
1871, p. 02. 
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tain the amount of capital employed, the reserve funds, and die rate 
of dividend paid. With this assistance, and taking the published 
statements of deposits held by other banks, either in the same 
neighborhood or in districts similarly circumstanced, as a guide, I 
was able to estimate, with I believe considerable exactness, the 
position of the remainder. 

In the twenty-two years since Mr. Newmabch wrote, the num- 
bers, and also the holdings, of the provincial banks have greatly 
extended. In 1851 there were about 900, at the present time there 
are about 1620 bank offices in England and Wales, exclusive of 
London. This includes the head offices, whether private or joint 
stock, and their branches. Guided by the information previously 
mentioned, I am of opinion that the amount of deposits and capital 
held by each banking office may be averaged at not less than 
X 130,000 each. In this estimate I include the amount of country 
bank notes in circulation, averaging about five millions. I also in- 
clude drafts at short dates and at sight, which, taking the returns 
made by the several banks for composition on stamp duty as a guide, 
and making an estimate of the probable amount of drafts issued on 
penny stamps, I cannot believe to be less than from a million and a- 
half to two millions at one time. I do not include the bank post 
bills issued by the Bank of England in this sum. 

Taking this estimate as a basis, the recapitulation will be, 1620 
provincial bank offices in England and Wales at <£130,000 each, 
210 millions in all. 1 have formed this estimate after very consider- 
able inquiry and reflection; in it are included the capital of the 
banks themselves, which are often large ; and also the amounts as 
mentioned above of the notes and short drafts in circulation issued 
by these banks. 

The summary of these results will be : 

Capital and Deposits of 
Bankers in England . 



Bank of England, total resources (say) 67 millions. 

London bankers, private and joint stock “ 174 “ 

Provincial bankers, private and joint stock.... “ 210 “ 

Total 451* “ 



To these sums must be added the proportion of these holdings of 
the discount houses in London which do not belong to the bai&ers. 
These houses are estimated in the Commercial History and Review 
of the Economist , as holding about seventy-eight millions at the close 
of 1871. A considerable portion of this money was doubtless de- 
posited with these houses by bankers in London, the provinces, and 
elsewhere. This we must exclude, as it has been already reckoned 
among the deposits held by the bankers. The particulars are as 
follows : 

* About forty millions of this amount is with “ limited oorapanles,” some of which, in the 
prorinces, have retained their note circulation. In re»pect of such issue they continue taltfeet 
to unlimited liability under " the Companies Aot, 1862,” 25 and 26 VlCT., cap. 89, see. 182. 
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Table 2. — London Discount Companies, 1870 and 1871. Progress qf 
Total Means held as Capital, Deserves, and Deposits of the /(Mowing 
Three Companies — National Discount Company, 1856; General 
Credit Company, 1866 ; and United Discount Company , 1865.* 



Description. 


81 ft Dec., 
1871. 




Slet Dec., 
1870. 


I. 


£ 


.. 


£ 


Capital paid-up 


2,437,000 




2,437,000 


Reserves 


571,000 


•• 


541,0.0 




3,008,000 




2,978,000 


Deposits 


20,587,000 


-* 


15,935,000 


Total means 


23^95,000 


-• 


18,913,000 


n. 

Average of three Companies 


7,865,000 


.. 


6,152,000 


in. 

Estimate of (say) seven more discount concerns 
(in all ten) at same average 


78,650,000 




61,520,000 


IV. 

Equal (at an average unexpired date of fifty days 
of the bills discounted) to a total discount per 
annum of (say) 


574,000,000 


- 


430,000,000 


V. 

Leaving to fall due at each of the 300 working 
days (say) 


1,600,000 


-• 


1,400,000 



After careful inquiry, I believe that an estimate that three-fifths 
of this money is deposited by bankers, and two-fifths by other per- 
sons, will be as close an approximation as can be arrived at. I do 
not separately enumerate tne deposits of assurance companies re- 
ferred to by Mr. Newhabch, the amount of which for 105 assurance 
companies, I am informed, was for the year 1871 — 



Cash balances, chiefly at bankers £ 2,450,430 

Short loans, chiefly deposit accounts, at joint-stock 
banks, discount houses, &c 1,003,443 



£ 3,453,873 

as these sums are already included in the estimate of money in 
the hands of bankers, or with the discount houses, as not deposited 
by bankers. 

We must now include a new and very important element in Lon- 
don banking, which has sprung up almost entirely since Mr. New- 
mjlEOH wrote. I mean the Foreign and British Colonial joint-stock 
banks having offices in London. In 1851 there were, as I find by a 
reference to the banking directories and magazines of that date, only 
ten of these banks, with paid-up capitals and reserves of about 
5£ millions, and deposits probably not much exceeding 20 millions. 
There were, in 1872, more than forty-five of such banks, with 

* Taken from supplement to Economist, 1871, Commercial History ’end Review of 1871, 
lftk March, 1878. p.%. 
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capitals and reserves of about 30 millions, and deposits and circuit 
tions of about 120 millions. Some reference to these banks must be 
made in an 7 statement of English banking ; it is extremely difficult 
to estimate the amount of influence which they exert on the English 
money market, but I shall endeavor to deal with this question further 
when speaking of deposits held in England. Nor must we, in taking 
a broad view of the question, lose sight of the large sums held both 
by the trustee and the post office savings banks. . These are stated 
in the last published number of the “ Statistical Abstract 7 ’ to be as 
follows : — 

Computed Capital of the Savings Banks under Trustees , 1871. 



England 
WJes .. 
Scotland 
Ireland . 



£31,496,000 

1,066,000 

4419.000 

2.224.000 



£38,905,000 

Computed Capital of Post Office Savings Banks , 1871. 



England and Wales £ 15,939,000 

Scotland 341,000 

Ireland 745,000 



£ 17,025,000* 

being together about 56 millions. In 1851 the post office savings 
bank dia not exist. The amounts held by the trustee savings banks 
in that year were <£30,277,584. t 

These amounts include almost everything in the shape of what 
may be called banking money in England which can be traced. 
There are, however, doubtless very large sums in the hands of com- 
mercial bouses and foreign bankers, whose names do not appear in 
the list of bankers. Of these no estimate which can be of any use 
can be formed, nor is it needful for the purpose of this inquiry. I 
have included in my estimate all the houses recognized as bankers in 
the list in the Bankers * Almanac . It is the invariable custom, I 
believe, for the commercial houses and foreign bankers mentioned, to 
have an account with a recognized banker, and hence their deposits, 
so far as they affect the banking operations of this country, are 
brought into consideration iu the statement given above. 

The banks in England, both private and joint stock, remain very 
similar in constitution now as when described by Mr. Gilbabt, In 
no country that I am acquainted with do they vary so much in size. 
There are great companies, with capitals and liabilities ranging from 
twenty to thirty millions. There are small companies, with capitals 
ranging from twenty-five to fifty thousands, whose deposits are prob- 
ably considerably smaller in amount than, the sums which the larger 
concerns annually pay to their shareholders as dividends. Among 

* Statistical Abstract for tJu UNITED KHieDOll, No. 19, 187S, Pp. 102.«nd 103. 
t Statistical Abstract for the United Kingdom, No. 11, 1684, p. 77. 
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the private banks, the differences, though less .in extent, are probably 
very considerable. 

There are in England and Wales at this date, of private firms" 

carrying on the business of banking : 

In London (say) 51 

“ the provinces (say) . .. 206 

“ with aboot “ 290 branches. 

» 

547 

Joint-stock banks in London and the 

provinces 116 

With about. 1,007 branches. 



1,670 

not including the Baste: of England with its eleven benches. 

# # # # # * # 



Compared with the total population of England and Wales there 
Me- 
in 1851 1 bank office to about 20,000 inhabitants. 

“ 1854 1 “ 16,500 « 

“ 1872 1 « 13,000 “ 



IL — Statement of Banning in Scotland. 

The great assistance rendered by the banking system of Scotland 
in developing the prosperity of that country is well known. The- 
stability of that system has been greatly promoted by the following r 
provisions of the law : 

1. There is no limitation to the number of partners. 

2. The private fortune, of every r partner is answerable for the 
debts of the bank. „ .V . 

3. Land , as well as other .property, may be attacked for debt. 

4. In Scotland, aUland-is registered ; so that it is easy for any 
individual, by referring to the -records, to ascertain what landed 
property is possessed by the partners-of the - bank, and also whether 
or not it be mortgaged. The following -is the language of the report 
of the committee of the -House of Commons, appointed in 1826 to 
consider the expediency of aholrehing all notes under <£ 5 : 

There is no limitation' tfpo’ii the tttuftbet of partners of which a 
banking company may consist ; and, excepting in the case of the 
Bank of Scotland, and the tWChaftefedbhnks, which have very^ 
considerable capitals, the partners of all : banking companies' are 
bound jointly and severally,* so * that -each partner is liable to the 
whole extent of hia fortune for the whole debts of the company. 



Digitized by v^ooQle 




380 



The Banking System qf England. [November, 

A creditor in Scotland is empowered to attach the real and 
portable, as well as the personal estate of his debtor, for payment 
of personal debts, among which map be classed debts due by bills 
ana promissory notes ; and recourse may be had for the procuring 
payment to each description of property at the same time. Execu- 
tion is not confined to the real property of a debtor merely during 
his life, but proceeds with equal effect upon that property after his 
decease. 

The law relating to the establishment of records gives ready 
means of procuring information with respect to the real and heritable 
estate of which any person in Scotland may be possessed. No 
purchase of an estate in that country is secure until toe seisine (that 
is, the instrument certifying that actual delivery has been given) is 
put on record ; nor is any mortgage effectual until the deed is in Hke 
manner recorded. 

In the case of conflicting pecuniary claims upon real property, the 
preference is not regulated by the elate of the transaction, but by 
the date of its record. These records are accessible to all persons ; 
and thus the public can with ease ascertain the effective means which 
a banking company possesses of discharging its obligations, and the 
partners in that company are enabled to determine with tolerable 
accuracy the degree of risk and responsibility to which the pri- 
vate property of each is exposed. 

There are other provisions of the law of Scotland which it is 
not necessary minutely to detail, the general tendency of which is 
the same with those above mentioned.** 

I have referred to these points, because in some of them there is 
a difference between the practice in England and in Scotland. 

The Scotch banks are few in number, but with numerous branches, 
ramifying down to very small places. Great facilities are thus afforded 
to the public, even in the most remote districts. 

There were stated to be, in the Banker’s Almanac for 1873 : 
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The corresponding number was given in 1872 as : 

11 banks with 779 branches. 

•QiAarts Practical Trcatim « on Banking, pagm 909 and 504. 
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So considerable was the extension of banking in Scotland in that 
ope year. 

From the small number of bead offices, and the fact that most 
of these are situated in Edinburgh, it has been easy for the banks 
to form arrangements among themselves for the regulation of their 
business. A bank of doubtful solvency would find it difficult to 
carry on its operations among them. 

Hence a check can be given to undue speculation if it arises, and 
the abuses connected with rediscount by means of fictitious bills 
effectually prevented. And a uniformity of practice in the conduct 
of the business has been obtained throughout the whole of Scotland. 
Hence also the existing banks have always at their command a 
number of well-trained and long-tried officers, accustomed to a sound 
and carefully arranged method of business, who may be depended on 
to carry out the instructions of the principal managers of the bank 
at the most distant stations. Those who have any practical expe- 
rience, and who therefore understand how much the good success of 
a banking business depends on the conduct of its officers, will know 
how to appreciate the value of the advantage but imperfectly de- 
scribed in these few words. 

The banks are, without exception, banks of issue. The advan- 
tage thus obtained enables them to conduct their business more 
economically, to the benefit both of their customers and of their 
shareholders. 

The banks have, almost without exception, large capitals. On 
these they scarcely pay high dividends, according to the English 
standard. The dividends on the stock in banks of Scotland range 
from 8 to 14 J per cent. The eleven banks in 1872 distributed to 
their proprietors as dividends X 1,099,000. To ascertain how far 
this came from profits of banking, it is necessary to deduct the 
interest on paid-up capital, and other funds belonging to the banks. 
These, as shown by their published balance sheet, amounted to 
X 12,497,000, and if the interest be taken at 5 per cent., as is usual in 
commercial business, the amount thus to be deducted is X 624,000, 
leaving X 475,000 to represent the net profits derived by the banks 
from being the custodiers of X 82,500,000 belonging to the public, 
or at the rate qf eleven shillings and sixpence per cent, per annum on that 
amount. It may be added that this is the largest aggregate amount 
of dividend ever distributed bv the Scotch banks.* Altogether a 
sobriety in the conduct of the business has been encouraged, to the 
great and abiding advantage of the country. The business carried 
on by any weak bank has been quickly absorbed, and transferred to 
more powerful institutions. A system affording a very high degree 
of security to the public, and capable of adapting itself to the 
changing circumstances of the country, has thus been gradually 
established. 

• *••••• 

♦From a Pamphlet on Th§ Rate of Discount and the Bank Acte . Glasgow, 1879. 

26 



Digitized by v^ooQle 




382 



The Banking System qf England [November,. 

The system of making advances on cash credits, that is, on the 
personal security of two bondsmen, as practiced in Scotland, tends 
to encourage the natural thriftiness of the people. 

The young man starting in life with but small capital, knows that 
he can only obtain the needful assistance to carry his business on 
through the help of a banker. This assistance will not be granted 
except through the mediation of his sureties, and unless his character 
stands well for industry and dependability, he is not likely to find 
friends willing to risk their property in backing him. Besides thiB, 
the sureties are entitled to inspect the state of the account which 
they guarantee, and to ascertain for themselves whether it is con- 
ducted in a satisfactory manner. Bankers are bound by the first 
principles of their business not to disclose the state of a customer’s 
account to an unauthorized person. The sureties are, however, 
entitled, for their own security and protection, to this information,, 
as regards the accounts which they guarantee. It is easy to see 
how advantageous to the prosperity of a country it must be, that 
the young traders should be thus taught that without a reputation 
for honesty they will be seriously hampered in their first starting 
in life. Meanwhile the banks, from being few in number, with 
their head offices principally in one place, possess great facilities 
for ascertaining whether the guarantors have given their names as 
sureties for larger sums, or to more persons than their means would 
justify, and in other respects stand to a very great advantage for 
ascertaining whether the business of the country generally, is in & 
healthy condition or not. 

The large number of branches must, however, be a cause of 
great expense, and in several other respects it is obvious that & 
business carried on in such thinly-peopled districts as are found in 
many parts of Scotland, must be conducted to a disadvantage in 
comparison with those banks which deal with more active centres of 
commerce. Although the profit derived from their large issues of 
notes may be considerable, yet, when we consider the many expenses 
incurred in condncting a large note circulation, the cost of printing,, 
stamp duty, and the charges on importing gold from London when 
the circulation exceeds the limit fixed by the act of 1845, no small 
deductions must be made from the apparent profit to be derived from 
this head. 

On the other hand, the great number of branches possessed by 
the Scotch banks tends beyond doubt to their stability and pros- 
perity. It is hardly likely that the whole of a large country, with 
an energetic population, carrying on different industries in different 
districts, will suffer from want of prosperity over its entire extent at 
the same time. If one portion is depressed it is likely that another 
will be prosperous. Hence a deficiency of deposits in one district 
will probably be compensated by an increase in another. Hence alaa 
in ordinary times the deposits which cannot be profitably employed in 
one portion of the country, occupied by the branches of a large bank, 
will be eagerly sought for by the customers in another town served. 
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by tbe ‘same system. Some districts too poor to support banks of 
their own, may yet form very desirable fields for tbe employment of 
the capital wbicb cannot find occupation in another county. Tbe 
network of banks on tbe surface of Scotland is as important to tbe 
development of the prosperity of the country as the network of tbe 
railways. It has caused a great economy of capital, as the universal 
practice of people, even of the most moderate means, is to lodge tbeir 
money with the banks. 



III. — Circulating Medium. 

It is only from a historical point of view that we can, at the 
present time, understand the great importance ascribed by Sir 
Robert Peel to regulating tbe amount of bank-note money in 
circulation, whether those notes were issued by tbe Bank of Eng- 
land, private, or joint stock banks. 

• •••#•# 



A comparison of the facts as existing in 1819, 1844, and 1872, 
will enable us to understand bow completely tbe circumstances have 
altered during the last fifty years. 

In 1819, the amount of notes in circulation was — 



Of Bank of England notes £ 25,657,610 

“ English country “ 15,701,338 

A total of more than £ 41,000,000 



In 1844 the gold circulation was estimated by Mr. Newmarch at 

36 millions.* The note circulation of the whole kingdom was 

37 millions. The notes were, therefore, slightly in excess of the 
gold at that time. 

In 1872 the metallic circulation altogether may be estimated at 
about 105 millions, t The note circulation of the whole kingdom 
was 43 millions ; instead, therefore, of the notes being more than the 
•metallic circulation, they are much less than one-half of it, and are 
probably but little more than one-third of the specie circulation and 
the bullion in the Bank of England taken altogether. 

* Tookc and Nevmorch't History of Prices , yoL y!., p. 701. 

t Estimate based on Professor JEYON’B statement, Statistical Society 1 s Journal, 1868, pp. 446, 
. and the account of the “ Coinage of Gold for Twenty-four Tears,” Economist, 29th June, 18731. 
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Bank Note Circulation qf the United Kingdom, 1844-1872. 



/ Bank of England. 

Year . London. Branches. Total. 



Private and Joint-Block Banks.— 
Private. Joint-Stock. Total. 



1844 £ 13 , 740,000 £ 6 , 510,000 £ 20 , 250,000 £ 4 , 780,000 £ 3 , 390,000 

1845 13 , 600,000 . 7 , 130,000 - 20 , 730,000 .. 4 , 510,000 . 3 , 190,000 

1846 13 , 680,000 . 6 , 770,000 . 20 , 450,000 .. 4 , 550,000 . 3 , 170,000 

1847 12 , 710,000 . 6 , 530,000 . 19 , 240,000 . 4 , 540,000 . 3 , 090,000 

1848 12 , 290,000 - 5 , 830,000 . 18 , 120,000 .. 3 , 660,000 2 , 600,000 

1849 12 , 590,000 . 5 , 900,000 . 18 , 490,000 .. 3 , 560,000 . 2 , 630,000 

1850 13 , 260,000 . 6 , 260,000 . 19 , 520,000 .. 3 , 580,000 . 2 , 740,000 

1851 13 , 110,000 . 6 , 420,000 - 19 , 530,000 .. 3 , 460,000 . 2 , 740,000 

1852 14 , 970,000 . 6 , 940,000 . 21 , 910,000 .. 3 , 550,000 . 2 , 860,000 

1853 14 , 870,000 . 7 , 810,000 . 22 , 680,000 .. 3 , 800,000 . 3 , 050,000 

1854 13 , 450,000 . 7 , 380,000 . 20 , 830,000 .. 3 , 770,000 - 3 , 030,000 

1855 12 , 760,000 - 7 , 040,000 . 19 , 800,000 .. 3 , 830,000 . 3 , 050,000 

ia 56 12 , 660,000 - 6 , 970,000 . 19 , 630,000 .. 3 , 750,000 . 3 , 050,000 

1857 12 , 470,000 . 7 , 000,000 . 19 , 470,000 .. 3 , 620,000 . 3 , 010,000 

1858 13 , 340,000 . 6 , 880,000 - 20 , 220,000 .. 3 , 240,000 . 2 , 760,000 

1859 13 , 660,000 . 7 , 660,000 . 21 , 320,000 .. 3 , 440,000 . 2 , 990,000 

1860 13 , 340,000 . 7 , 910,000 - 21 , 250,000 .. 3 , 440,000 . 3 , 000,000 

1861 12 , 620,000 . 7 , 390,000 . 20 , 010,000 .. 3 , 220,000 . 2 , 890,000 

1862 13 , 350,000 . 7 , 480,000 . 20 , 830,000 .. 3 , 220,000 . 2 , 890,000 

1863 13 , 240,000 . 7 , 440,000 . 20 , 680,000 .. 3 , 140,000 . 2 , 880,000 

1864 13 , 000,000 - 7 , 570,000 . 20 , 570,000 .. 3 , 110,000 . 2 , 850,000 

1865 13 , 370,000 . 7 , 720,000 . 21 , 090,000 .. 2 , 950,000 . 2 , 850,000 

1866 14 , 710,000 . 8 , 480,000 . 23 , 190,000 .. 2 , 760,000 . 2 , 280,000 

1867 14 , 850,000 . 8 , 610,000 . 23 , 460,000 .. 2 , 730,000 . 2 , 300,000 

1868 14 , 940,000 . 8 , 990,000 . 23 , 930,000 .. 2 , 740,000 . 2 , 300,000 

1869 14 , 590,000 . 8 , 860,000 . 23 , 450,000 .. 2 , 730,000 . 2 , 330,000 

1870 14 , 470,000 . 8 , 830,000 . 23 , 300,000 .. 2 , 590,000 . 2 , 300,000 

1871 . . 24 , 410,000 .. 2 , 680,000 . 2 , 310,000 

1872 . . 25 , 540,000 .. 2 , 700,000 . 2 , 390,000 



£ 8 , 170,000 
. 7 , 700,000 
. 7 , 720,000 
. 7 , 630,000 
. 6 , 260,900 
. 6 , 190,006 
. 6 , 320,000 
. 6 , 200,000 
. 6 , 410,000 
. 6 , 850,000 
. 6 , 800,000 
. 6 , 850,000 
. 6 , 800,000 
. 6 y 630,000 
. 6 , 000,000 
. 6 , 430,000 
. 6 * 440,000 
. 6 , 110,000 
. 6 * 110 , OO 0 
. 6 , 020,000 
. 5 , 960,000 
. 5 , 800,000 
. 5 , 040,000 
. 5 * 030,000 
. 5 , 040,000 
. 5 , 060,000 
. 4 , 890,000 
. 4 , 990,000 
. 5 , 090,000 



We can trace by the aid of this table the general course of the 
note circulation in the United Kingdom from the year 1844 to the 
close of 1872. It will be observed that the note circulation has 
extended but little in total amount during that time, when compared 
with the great expansion in other departments of banking business, 
as shown in Paragraphs II, III, V and XII, the amount of the note 
circulation (col. 11) being 37 millions in 1844, and 43 millions in 
1872. The circulation in gold has increased probably as fast as the 
increase in retail trade and the total of wages. But the circulation 
in notes has increased very slowly indeed. The extension in the use 
of checks for sums of c£ 5 and above has supplanted the use of 
notes. But the number of checks under £5 is so small as not 
materially to supplant the use of coin, which is chiefly used for retail 
trade and wages. And in the case of the country note circulation, as 
will be mentioned further on, the power of issue is to a great extent 
in the agricultural districts, where notes are now but little wanted, 
and comparatively less in the manufacturing and industrial districts, 
where such a note issue might be of service. 

* In Mr. Gkote’s opinion, therefore, no security from fluctuations is 
to be expected from causing a currency partly composed of bank 
notes and partly of coin, to he always of the same amount as a purely 
metallic currency would be. This was likewise the opinion of Mr. 
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Tooke and of Mr. James Wilson. It is, indeed, obvious that it is 
not the currency itself which is the prime mover in these fluctuations. 
The cause is to be found in another direction. It will he seen indi- 
cated in the amount of the banking reserves. Meanwhile an increase 
rather than a diminution of the sensibility of the discount market is 
to he looked for. In the Scotch and Irish portions of the note cir- 
culation an increase, if they remain on their present footing, may be 
expected. That portiou of their issues which is in <£ 1 notes takes 
the place of sovereigns, and as the demand for coin increases with the 
increasing requirements of the country, the demand for £ 1 notes also 
increases. An increase in the country circulation of the Bank of 
England is likewise probable. The Irish and Scotch circulations, 
when above the limit fixed in 1 845, and the English country circula- 
tion, so far as that consists of Bank of England notes, press on the 
reserve of the Bank of England exactly as if the notes were so 
many sovereigns. These notes are the symbols of as many sover- 
eigns removed from the Banking Reserve to the Issue Department. 
Hence a purely provincial and home demand operates in exactly a 
similar way as a demand for export induced by the state of the for- 
eign exchanges. But it was tooring the note circulation into accord- 
ance with the demand indicated by the state of foreign exchanges 
that the act of 1844 was framed. The state of the foreign exchanges 
has, however, less influence on the provincial demand for an increased 
circulating medium than the state of the weather throughout the 
year. The influence of the weather on the harvest has a decided 
effect on the provincial note circulation, while the state of the foreign 
exchanges is absolutely unknown. The demand for Bank of Eng- 
land notes which accompanies the demand for gold referred to in 
Par. IX, as caused by the autumn requirements, is also now verv 
large, and cannot be overlooked in any statement of this nature. All 
these demands for foreign and for domestic requirements, though 
totally dissimilar in character, have now precisely the same effect on 
the Bank of England reserve. The close connection between the 
extent of the Scotch and Irish circulations and changes in the rate 
of discount at the Bank of England has frequently been noticed. 

I cannot quit this part of the subject without expressing my com- 
plete concurrence in the opinion of the late Mr. James Wilson, 
expressed during the debate on the commercial crisis, 30th November, 
1847, that “he believed the great error into which we had fallen was 
the confining our attention too much to the subject of circulation, and 
not directing it sufficiently to the subject of capital, capital being rep- 
resented by the amount of the deposits in the hands of the bankers. 7 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

FOR THREE MONTHS. 

Monthly Report, Compiled by Thomas Denny Sl Co., 

Stock and Bond Brokers, 39 Wall St. 



( Continued from page 274, October No.) 



Stocks. 

U S. Sixpercts. of 1881, Coupon Bds. 
44 Five-Twenty of 1862, 44 

44 44 1864, 

44 44 1865, 

44 44 1865, New, 44 

44 44 1867, 

44 44 1863, 

44 Ten-Forty Coupon Bonds 

44 Five per cent, of 1881 

44 Six per cent. Currency 

Tenn. Six per cent. Bonds, Old 

4 4 44 4 4 New 

Yirginia Six per cent. Bonds, Old. . 

44 44 44 New 

44 44 44 Consol.. 

N. Carolina Six per ct. Bonds 

44 44 New 

44 44 Special Tax 

S. C. Six per ct. Bds. Jan. & July.. 
44 44 April & Oct.. 

Missouri Six percent. Bonds 

Canton Company of Maryland 

Delaware and Hudson Canal Co 

Consolidated Coal Co. of Maryland. 

Quicksilver Mining Company 

44 44 Preferred 

Mariposa Mining Company 

44 4 4 Preferred 

Western Union Telegraph Co 

Pacific Mail Steamship Company.. 

Adams Express Company 

Wells, Fargo & Co. Express Co 

American Merchants’ Union Express 

United States Express 

N. Y. Cent, and Hudson River R. R. 

Erie Railroad, Common 

44 Preferred 

Harlem Railroad, Common Shares . 
Reading Railroad Shares 



July, 1873. 


Aug., 1873. 


I Sept., 


1373. 


Lovett. Highest. 


Lovett. Highest 


Lowest Highest 


119* 




120| 


1194 -- 1204 


115} 


119* 


116* 




1171 


117 .. 1174 


1 


U3| 


JIG* 




117| 


117 .. 117# 


1144 


117* 


118 




1194 


1 18# .. 1 19f 


110 


118* 


116 




118| 


117 .. 1 17# 


111} 


116* 


1171 




119) 


118| .. 119} 


1134 


119* 


1171 




118# 


118 .. 119 


113 


118) 


1141 




1154 


1154 - U64 


116 


114* 


114# 




1154 


113| .. 1144 


in* 


114* 


1141 




1154 

81# 


1134 ■■ 114} 


1074 


U3| 


801 




81} .. 82} 


72 




791 

50 




814 

50 


81} .. 82} 


72} 


82 


521 




54 ) 


51} .. 53} 


51 


52 


28 




28 


27 


27* 


16 




16 


16 .. 16 


. . 


.. 


13 




14 




. . 


.. 


144 




154 


15 .. 15 


14 


14 


201 




204 




14 


30 


92 




94 


92 .. 93* 


84 


92* 


994 




103 


98 .. 102 


70 


98* 


114* 




120 


1124 - 1144 


111 


114 


54 




551 


54 .. 55 


40 


54* 


37 




394 


38 .. 394 


13 


35* 


48 




48 




30 


45 








4 .. 4 


** 


• ■ 


m 




934 


874 -- 93* 


544 


92* 


344 




40 


36f .. 454 


31 


44* 


944 




95 


924 *• 95 


844 


92* 


72 




78 


724 -- 744 


56 


75 


614 




65 


614 .. 64 


574 




65| 




73 


67 .. 684 


51 


68# 

105* 


101# 




105| 


1034 .. 105J 


69 


58 




654 


58f .. 614 


504 


59* 


714 




734 


72 .. 734 


66 


73* 


125 




134 


1304 .. 133* 


90 


130* 
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Stocks. 

N. York & New Haven B.B. Shares. . 

Michi ran Central Bailroad Co 

Lake Shore & Mich. Southern B.B. . 
Panama Bailroad Company Shares . . 
Union Pacific Bailroaa 44 

Illinois Central Bailroad 44 

Cleveland & Pittsburgh B.B. 44 Gtd. 

'« Col., Cinn. &Ind. B.B... 
Chicago, Bock Island & Pacific B.B. 
44 Burlington & Quincy 44 

“ Sc Alton Bailroad Shares . . 

44 “ 44 Pref. 

44 Sc Northwestern B.B. Shares 
44 44 41 Pref. 

Del., Lackawanna Sc West. B.B. Co. 
Pittsb’gh, Ft. Wayne Sc Chic., Guar. 
Toledo Sc Wabash B.B. Co. Shares. 

“ 44 " Pref. 

St. Louis, Alton Sc Terre Haute R.B. 

Pref. 

Ohio & Mississippi B.B. Co. Shares 
Hannibal Sc St. Joseph R.B. 44 
“ 44 44 Pref. 

Milwaukee Sc St. Paul B.B. Shares 
44 44 44 Pref. 

Boston, Hartford Sc Erie B.B. Shares 
Col., Chic. Sc Ind. Cen. B.B. Shares 
Dubuque Sc Sioux City Bailroad.. . 
New Jersey Central Bailroad Shares 
Morris Sc Essex Bailroad Shares. . . 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union 44 44 44 

44 44 Land Grant Bonds. . 

44 44 Income Bonds 

Alton Sc Terre Haute 1st Mtge. Bds. 
14 44 2d 44 Pref. 

44 44 44 Income Bds. 

Belleville Sc So. HI. 1st Mtge. 8 p. ct. 
Chic. Sc N. W. Consol’n 8. F. Bonds 
44 44 1st Mortgage Bonds. . 

Cleveland Sc Tol. Sinking Fund Bds. 
44 Sc Pittsb’gh Consol'll Bds. 

44 44 Second Mtge. 

44 44 Third 

44 44 Fourth 44 

Chic., Bock lsl’d &Pac. 7 p. ct. Bds. 
Milwaukee Sc St. Paul 1st Mortgage 
St.Louis Sc Iron Mountain B.B. Bds- 
Col.,Chic.& Ind. Cen. 1st Mtge. Bds. 

M «< «* «* gd 44 

Toledo, Peoria Sc Warsaw 1st, E D. 

“ 44 4 4 lst,W D. 

„ “ 44 4 4 2d, W D. 

Cedar Falls Sc Minn. 1st Mtge. B Is. 
Boston, Hart &Erie 1st Mtge. Bds. 



July, j 


1873. 1 


1 Auo. 


, 1873. 


j 8 ept., 


1873. 


Lovett. Highest. 


Lovett. Highest. 


Lowest. Highest. 


134 




138 


136 




138 


135* 




136* 


90 




95* 


91 




95* 


80 




90* 


91| 




96* 


92* 




95* 


73 




93| 


110 




117* 


113 




116* 


84 




117* 


24* 




29* 


25* 




29 


17* 




274 


106 




110* 


106* 




109 


103* 




105* 


86 




89* 


87* 




89* 


79* 




87* 


85 




89 


84 




86 


78 




85 


1085 




mi 


108* 




110} 


86 




108} 


98* 




105 


98* 




106 


90 




98* 


108* 




109* 


104* 




110 


100 




104 


685 




71* 


111* 

64 




111* 

69*; 


40 




65 


80* 




84 


81* 




83* 


64 




82 


97* 




1025 


100 




102 


86 




100* 


93* 




931 


Si 




94 


93j 




945 


68| 




73J 




73 


39* 




70* 


85 




85 


-• 




•• 










;; 




;; 


39 




39 


38* 




44 


38 




40* 


26* 




39} 


36| 




42 


36 




39* 


19 




37* 


54* 




60 


52 




54* 


33 




50 


50| 




53* 


50| 




53* 


30 




51 


72* 




74* 


70 




74 


56 




705 


2f 




3 


2* 




2* 


4 




2| 


271 




33* 


30 




32* 


19 




31} 


54 




58 


60 




62 






104 




105* 


102* 




103* 


94 




102* 


91 




92* 


91* 




92* 


91 




914 


93 




94 


91* 




93 


92 




92* 


102* 




104 


104 




104* 


104* 




104* 


96 




96 


95* 




96 


94} 




95 


103 




105 


104 




104 


104* 




105 


98f 




99* 


995 




995 


99 




99* 


99* 




101* 


99* 




100| 


80 




100* 


81 




86 


80 




82* 


72* 




80* 


69* 




72 


71 




73* 


70* 




73 


59* 




61 


61 1 




65 


50 




59* 


98 




98* 


99 




100 


_ . 




90 




90* 


87* 




88 


87 




87 


78 




78 






92* 


76* 

96* 




Si 


92 




93* 


90* 




89* 




90 


101 




102 


97 




100 


99 




99 


95 




95 


101 




191* 


101* 




101} 








* . 1 




1025 




1025 


„ . 




. „ 








96* 




98* 


98 




99 


. ‘ 




_ . 


85 




85* 


85* 




87* 


87* 




87* 


102* 




103 


102 




102* 


1014 




1024 


100 




102 


96 




97 


96* 

88* 




96* 


88* 




89 


89* 




90* 




89| 


71* 




72* 


69* 




70 


68 




69 


91 




91 


92 




93 






. 


90 




90* 


. . 




. . 


87 




874 


75 




76 


77 




77 


. . 




78* 




80 


791 




79* 


7-H 




78* 


32 




34* 


3i i 




34* 


22f 




31* 



Digitized by v^ooQle 




388 



Daily Price of Gold at New York . [November. 



THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 273, October No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of September, 1873, compared with the same 
period in the years 1868-72. The figures in full-face type denote the lowest 
snd highest quotations of the month : 



SEPT. 


1873. 


1872. 


1871. 


1870. 


1869. I 

1 


1868. 


1 


Monday . . . 




16 


Sun. 


121 


12* 


16* 16} 


33* 


33 * ; 


44* 45 


2 


Tuesday .. 


15* 161 


13| 


131 


124 


13 


16 


16* 


33} 


34* ! 44} 4*i 


3 


Wednesday 


15* 


16| 


13 


134 


Sun. 


14 


15* 


35* 


36 


431 44* 


4 


Thursday . . 


15* 


15* 


13 


134 


13 


13* 


Sun. 


35* 


37| 


43} 41} 


5 


Friday 


14* 


15* 


13 


134 


13 


134 


134 


14* 


Snn. 


44} 44} 


6 


Saturday . . 


m 


144 


12* 


13| 


13| 


134 


14| 


15 


36* 


37} 


Sub. 


7 


Sunday. 


Sun. 


121 


13 


134 


131 


14| 


151 


36* 


37 


: 44| 45 


8 


Monday . 


12 


12} 


Sun. j 


13| 


13* 


13* 


14| 


34* 


36*1 


44} 44} 


9 


Tuesday.. . 


n» 


m 


13 


13* 


13* 


13* 


13* 


144 


34} 


354, 


44} 44} 


10 


Wednesday 


lOi 


14 


12i 


13* 


Snn. 


131 


141 


35 


354! 


441 44} 


11 


Thursday.. 


11 


ill 


12J 


131 


134 


144 


Sun. 


354 


354! 


431 44* 


12 


Friday 


11* 


14 


124 


13* 


134 


141 


13| 


13* 


Snn. 


44 44} 


13 


Saturday .. 


111 


12 


124 


131 


13* 


141 


13* 


14 


35* 


354 


Sub. 


14 


Sunday. 


Sun. 


13 


13* 


13| 


141 


14 


14* 


35* 


35} 


43} 44} 


15 


Monday. .. 


11 


in 


Snn. 


14 


144 


131 


141 


35} 


36* 


43} 44} 


16 


Tuesday .. 


11 


m 


*3* 


131 


134 


144 


14 


14* 


36* 


36* 


431 44} 


J7 


Wednesday 


HI 


m 


13* 


14| 


Sun. 


131 


14* 


36* 


36} 


44} 44} 


18 


Thursday . 


ii* 


12| 


13* 


14| 


14| 


144 


Snn. 


36* 


36} 


j 441 44} 


19 


Friday . .. . 


14 


13| 


131 151 


14* 


15 


13* 


14 


Snn. 


44| 44| 


20 


Saturday . . 


ill 


12* 


14 


15| 


144 


141 


13} 


13* 


36} 


37| 


Sub. 


21 


Sunday. 


Sun. 


13* 


141 


134 


141 


13* 


13* 


374 


371 


43} 43} 


22 


Monday .. . 


*112 


Snn. 


134 


144 


131 


134 


37| 


40| 


42* 43} 


23 


Tuesday .. 


11* 


124 


13* 


14| 


14} 15* 


13 


13 f 


41 


44 


42} 43} 


24 


Wednesday 


111 


12* 


13* 


14 


Sun. 


12} 


13* 


33 


62* 


4l| 42| 


25 


Thursday . . 


HI 


hi 


134 


14 


141 


15 


Sun. 


33 


35 


41} 42} 


26 


Friday 


114 


144 


134 


14 


14 


14* 


131 


134 


Snn. 


42 42} 


27 


Saturday .. 


134 


154 


13* 


14 


14* 


14f 


134 


13} 


34* 


35 


San. 


28 


Sunday. 


Sun. 


13* 


134 


144 


15 


131 


14 


31* 


33 


4H 42} 


29 


Monday.. . 


in 


134 


Sun. 


14* 


141 


131 


14 


31 


32 


41} 41} 


30 


Tuesday.. . 


m 


124 


13* 


141 


14| 


141 


No Board. 


30} 


32 


41} 41} 



* On 22d, the Gold Exchange wag closed, for purchases and sales, on account of the financial 
difficulties. The rate fixed for settlement of the day between members was 112. B. 



MONTHLY PREMIUM ON .GOLD AT NEW- YORK, 1868-73. 



DATE. 


1868. 


1869. 


1870. 


1871. 


1872. 


1873. 


January . . 


331 


421 


34* 


36} 


19* 


23} 


10} 


11* 


8* 


10* 


HI 


14} 


February . 


39* 


44 


30* 


36* 


15 


2U 


10} 


12* 


9} 


11 


12} 


151 


March 


37* 


411 


30* 


32* 


101 


16 


10* 


HI 


9} 


10* 


141 


is} 


April 


371 


40} 


31* 


34} 


11} 


15* 


JO* 


hi 


9} 


13* 


16) 


191 


May 


39| 


40* 


34* 


44} 


13} 


15} 


11 


121 


12* 


14| 


161 


18* 


June 


39* 


411 


37 


39* 


10} 


14} 


11} 


131 


13 


14} 


15 


18* 


July 


40} 


45* 


34 


37} 


11} 


22} 


11} 


13* 


13* 


15* 


15 


16| 


August . . . 


43* 


50 


311 


36* 


14} 


22 


111 


13} 


12* 


15* 


141 


16 } 


September. 


411 


45* 


33} 


62* 


12} 


16} 


12} 


J5* 


12} 


15* 


10} 


161 


October. .. 


33} 


40* 


28} 


31} 


11} 


14} 


11* 


15 


12* 


15* 




— 


November. 


32| 


37 


21} 


28* 


10 


131 


10* 


121 


13* 


14* 


— 


— 


December. 


34* 


36} 


19 


24 


10} 


HI 


6 * 


10| 


11* 


13 * 


— 


— _ 



For daily price of gold from January, 1863, to December, 1872, see Banker's Almanac fat 1673. 
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the Treasury, October 1, 1873, $ 80,246,758; Currency, $14,539,032 ; total, $ 94,785,790. 
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The New York Clearing House. 



|Nove aber. 



THE NEW YORK CLEARING HOUSE. 



This institution has been organized twenty years, during which 
time its aggregate transactions have amounted to 8 387, 581,764,227.49. 

The transactions of the Clearing House for the year ending Sep- 
tember 30, 1873, were as follows : 

Currency Exchanges $ 33,972,773,942 97 

Currency Balances 1,152,372,108 2T» 

Gold Exchanges 1,482,279,081 73 

Gold Balances 322,095,916 70 



Total transactions, 1872-3 , $ 36,929,521,049 65 

This has been accomplished without error or loss. 

Annual meeting postponed this year until first Wednesday in 
January next. Consequently no change in officers until that time. 

The following banks are the only ones in the city that are not 
members of the “ Clearing-House Association ” : 

1. Eleventh Ward Bank. 2. Bull's Head Bank. 3. Fifth National Bank. 
4. Sixth National Bank. 5. National Currency Bank. 6. The Germania Bank. 
7. Ninth Ward Bank. 8. The West Side Bank. 9. N. Y. Gold Exchange Bank. 
10. Security Bank. 11. Harlem Bank. 12. Manufacturers and Builders’. 
13. Murray Hill Bank. 14. Bank of the Metropolis 15. The Produce Bank. 
16. The Loaner’s Bank. 17. German Exchange Bank. 



Operations for Twenty Years — October , 1853, to October , 1873. 



Oct. to Oct. 
1853—1854 




Exchanges. 

$5,750,455,987 




Cash Balances 
Paid. 

$297,411,493 


A teraas Daily 
Exchanges. 
..$19,104,504 .. 


An. Dtilf 
Balmtm. 

♦ 96&076 


1854—1855 




5,362,912,098 




289,694,137 


.. 17,412,052 .. 


940,565 


1855—1856 




6,906,213,3 28 




334,714,489 


.. 22,278,107 .. 


1,079,724 


1856—1857 




8,333,226,718 




365,313,901 


.. 26,968,371 .. 


1.1 *2,245 


1857—1858 




4,756,664,3 86 




314.238,910 


.. 15,393,735 .. 


1,016,954 


1858—1859 




6,448,005,956 




363,984,682 


.. 20,867,333 .. 


1,177.94.1 


1859—1860 




7,231,143,056 




380,693,438 


.. 23,401,757 .. 


1 ,232,017 


1860—1861 




5,915,742,758 




353,383,944 


.. 19,269,520 .. 


1,151,067 


1861—1862 




6,871,443,591 




415,530,33) 


.. 22,237,681 .. 


J ,344,756 


1862—1863 




14,867,597,848 




677,626,482 


.. 48,428,657 .. 


2,807558 


1863—1864 




24,097,196,655 




885,719,204 


.. 77,984,455 .. 


2,666,406 


1864—1865 




26,032,384,341 




1,035,765,107 


.. 84,796,040 .. 


3,3733*7 


1865—1866 




28,717,146,914 




1,066,135,106 


.. 93,541,195 .. 


3,472,754 


1866—1867 




28,675,159,472 




1,144,963,451 

1,125,455,236 


.. 93,101,167 -. 


3,717,413 


1867—1868 




28,484,288,636 




.. 92,182,163 .. 


3,642,249 


1868—1869 




37,407,028,986 




1,120,318,307 


.. 121,451,392 .. 


3,637397 


1869-1870 




27,804,539,405 




1,036,484,821 


.. 90,274,478 .. 


3,365,210 


1870—1871 




29,300,986,682 




1,209,721,029 


.. 95,133,073 .. 


3,927,665 


1871—1872 




33,844,369,568 




1,428,582,707 


.. 105,964,277 .. 


3,939365 


1872—1873 




33,972,773,942 




1,152,372,108 


.. 111,022,137 .. 


3,765341 



$ 369,571,908,170 94 Total Exchanges for twenty years. 
14,782,820,013 27 Total Balances for twenty years. 



^ 384,354,728,184 21 

2,689,651,246 29 Total Gold Exchanges for one and a-balf year. 
537,384,796 99 Total Gold Balances for one and a-half year. 



$ 387,581,764,227 49 Total Gold and Currency Exchanges for twentyyeari. 
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BANKING AND FINANCIAL ITEMS. 



National Banks. — The Comptroller of the Currency has issued circulars 
calling upon all the National banks for a report of their condition at the close of 
business on Friday, the J2th of September, 1873. The Bank Superintendent of 
the State of New York has already called for a report of the condition of all 
the State banks of that State for the same day, so that complete statistics of all 
the banks, State and National, in the City and State of New York can be com- 
piled from these returns when received. The Comptroller has also selected 
this day in order that he may be able to furnish complete statistics of the condi- 
tion of the National banks of the whole country just previous to the beginning 
of the panic. As the call for the report has been delayed for ten days beyond 
the usual time, it is urgently requested that the bank officers will respond as 
promptly as possible to the circular of the Comptroller. 

The *Banker’s Almanac for 1874.— The twenty-second volume of this 
series will be issued early in January next, for which are in preparation 
the following subjects : I. A list of National banks and 8tate banks in the 
United States, with names of President and Cashier of each, and names 
of New York correspondent of each. Also, alphabetical lists of cashiers and assist- 
ant cashiers. II. A list of private bankers in the United States, with 
name of New York correspondent of each. III. A list of new savings banks 
in the United States. IV. A list of banks and bankers in the leading 
cities of Europe, Asia, Africa, Australia, South America, West In- 
dies, &c. V. Engraved views of new bank buildings in New York and other 
cities. VI. Engraved views of the mints in operation in London, Paris and 
Philadelphia. VII. Engraved views of the bourse or stock exchange buildings 
of Paris, London, Lyons, Marseilles, Hamburg, Bremen, Antwerp ana other lead- 
ing cities of Europe ( including that of Ancient Pompeii). VIII. Engraved fac 
similes of the new trade dollar of the United States and of twenty new coins 
issued by foreign mints (to be continued annually). IX. Statistics of the coin- 
age of the United States and of various countries of late years. All in one 
volume octavo; price, three dollars. Information and suggestions for the new 
volume, and orders for copies, may be addressed to the Banker’s Magazine, 
No. 251 Broadway, New York. The cards of bankers will be inserted to order 
in the Almanac for 1874, at $ 25 each, and will thus reach all parts of the United 
8tates, and leading cities of Europe, Asia, South America, &c. (Five 
thousand copies will be issued.) Engravings of new banking houses will be 
inserted to order in the new volume, on moderate terms. Such engravings can 
be afterward used by the bank for letter circulars, envelopes, drafts, dec. Those 
firms who have changed their New York correspondents are requested to give 
immediate notice to this office. 

Germany. — A correspondent of the Chicago Times , says : 

An abundance of specie here, and a scarcity of bank notes, are growing 
evils. Borne time ago the government made a move against the Austrian 
guldens, forbidding the acceptance of them at the post and telegraph offices. 
Business houses generally refuse them except at a discount of 10 per cent., 
which one would tnink would be enough to drive them entirely out of the 
country ; but they seem to be as plenty as ever. A curious inconsistency, how- 
ever, the quarter gulden passes at full value. The Austrian government, how- 
ever, is having its revenge, and the Prussian thaler passes only for twenty-eight 
silver grosebens. 

There is a regular glut of Prussian silver thalers. If one tenders a bank note 
in payment of a small debt, he is sure to get all silver in return. Twenty-five 
silver thalers weigh about a pound, so that if the debt be small and the note 
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large, oue hat the pleasure of carrying a couple of pounds of silver around in 
his pockets, and makes one feel the burden of riches. But there is no remedy. 
One goes home and puts his treasure in a strong box, and keeps enough thalers 
for the ordinary expenses of the day, but finds that his next purchase perhaps 
amounts to a little mure than the Quantity reserved. So you draw out another 
bank note, with a bad grace, and have to change it for a few pounds more of 
silver . — Letter from CeSlentz. 

Savings Bank. — The Mobile Register says : 

An interesting question will be shortly submitted to our courts, involving the 
legality of one of the byelaws of the Frebdmen’s Savings and Trust Compa- 
nies in general. This institution was created by an Act of the Congress of the 
United States, approved in 1865, and has branches in almost every city of the 
Union. By one of the regulations which the charter authorizes the trustees to 
adopt, it is* provided that said trustees may, when in their opinion required, exact 
a notice of sixty days from any depositor previous to the withdrawal of his 
funds. This rule, which is universal in most if not all the savings banks of the 
country, was ordered to be put in force by the Mobile branch, and from the time of 
said notice no deposits, beyond a limited amount, were paid on demand, but the 
notice duly registered. Yesterdav, however, two Conti Street lawyers, who had 
a pretty large deposit, presented their check for the full amount, and were an- 
swered: that the bank, to protect itself, had to enforce the rule. Thereupon the 
two gentlemen applied to the Circuit Court for a writ of attachment against the 
property of the bank, and an officer was, toward evening, placed in charge of it. 

New Railway. — Among the important railway improvements in progress is 
one, the object of which is to insure completion of the intercolonial railread 
from Porto Caballos, on the Atlantic, to the Bay of Foncea, on the Pacific. The 
length of the entire line is 220 miles, seventy of which have been completed 
ana are now in operation by this route. It is said that the distance to San 
Francisco, will be shortened by nearly 1200 miles, and four days' time saved, as 
compared with the Panama route. 

Mexican Coinage. — A test of the Mexican silver dollar was recently made at 
the New York Assay Office, under the direction of Dr. Lin derm an. The dol- 
lars were of recent coinage (restored eagle dollar die). The weight of single 
pieces showed very wide variations — from 407 to 430 grains, the legal standard 
being 417. These bore the mark of the mint at Chihuahua, and him evidently 
been issued without any regard to a proper adjustment. They averaged 904 
fine, slightly above the Mexican standard. The variation in weight is such as 
to render their sale as dollars very uncertain. 

Currency. — Treasury officers say that the last dollar of the fifty-four millions 
additional National bank circulation, authorized by the act of 1870, will not 
have been issued to the banks in the Western and Southern States, until about 
the time that Congress meets, December 1. Therefore, it is not likely that the 
twenty-five million redistribution clause of the same act will be executed. The 
Secretary of the Treasury, on suggestion of the Comptroller of the Currency, 
will recommend a repeal or modification of that clause. 

The Comptroller of the Currency, on the 13th instant, issued a circular calling 
upon all the National banks to report their condition at the close of. business on 
Friday, September 12. This is all very well, but it would have been more 
satisfactory in the way of furnishing information as to the condition of the banks 
had the report been called for a date a week or fortnight later. We then 
should have learned something of the effect of the failures and the run of the 
18th of September upon them. 

New York — The Atlantic National Bank.— Mr. Charles E. Strong, the 
receiver of the Atlantic National Bank, has announced that he will pay a 
dividend of fifteen per cent on October 1. This is the second dividend, one of 
forty per cent, having been declared last July. 

New York .— The National Bank of the Commonwealth has filed a 
petition in the United States Circuit Court to enjoin the Comptroller of the 
Currency and Isaac H. Bailey, claiming to act as receiver of the Dank, from all 
farther proceedings under such receivership. The petition sets forth that the 
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pretended ground for the appointment of a receiver — that the bank had refused 
to pay one of its circulating $ 5 notes, was not a fact. The petition recites that 
no notice of the appointment of any special agent, as provided by law, was 
given prior to the appointment of a receiver. 

Stock Exchange.— Messrs. Robinson & Suydam, Smith &, Seaver, J. P. 
Whitfield, J. G. Rieke, and C. G. White, have been reinstated at the Stock 
Exchange. 

Cooperstown, . — The banking business of the late firm of C. W. Smith & Co. r 
at Cooperstown, Otsego County, N. Y., has been merged in that of the First 
National Bank of Cooperstown. The old firm retires with credit to itself. 

California. — The numerous banks in California, being organized under a 
gold basis, do not feel any inconvenience from the want of legal tenders. The 
First National Bank of Stockton, in that State, commenced business in 
March, 1873, declared a dividend of one per cent, for month of September. 
The gold notes now in circulation are generally preferred to gold by farmers 
and others. 

Connecticut.— It appears that A. J. Hine, cashier of the National Bank 
of Ansonia, ten miles from New Haven, has been using the funds of the bank 
for speculation. The surplus of $ 40,000 is all gone. Hine also loses his pri- 
vate fortune. The full extent of the losses is not as yet ascertained. The bank 
is supposed to be Solvent. 

District of Columbia. — The report of the examiner of the National Met- 
ropolitan Bank of Washington, shows that the capital stock is unimpaired, 
that there is a considerable surplus, and that the assets are sufficient to pay the 
creditors. 

Florida. — It is stated in Jacksonville that the stock of a National bank, to 
be established in that place, has been taken by Northern men, and that two New 
Yorkers have the undertaking in charge. 

Georgia. — A run was made on the Savings Department of the Savannah 
Bank and Trust Company, and on the Southern Bank of Georgia. 
The run on the Savannah Bank and Trust Company ceased about 12.30 
p. m. That on the Bank of Georgia continued up to the hour of closing. 
Both were fully able to meet all demands. The other banks were proceeding as 
usual, and the excitement diminishing. * 

Savannah. — The Chamber of Commerce, September 26, held an adjourned 
meeting at ten o’clock at night, to receive the report of its Committee, who 
presented the following : 

Revolved, That the banks and banking houses of Savannah will only meet 
demands of depositors by certification of checks, to be used as the necessities of 
the holders may require, until the temporary difficulties are removed, and until 
exchange can be negotiated or currency be received to move the crops. 

The banks are acting according to this resolution. 

Atlanta . — John H. James, banker, who suspended, resumed in a few days 
thereafter. Leading business men and bankers guaranteed his solvency to the 
amount of $ 290,000. 

Railroad. — The bona fide mortgage bondholders of the Brunswick and Albany 
(Georgia) Road, 172 miles in length, have successfully foreclosed, under the 
orders of the proper Georgia Courts, their first mortgage, at a sale of the road a 
few days since at Brunswick, for 9 530,000, subject to $ 150,000 liens for me- 
chanics' labor, etc. The American and German- American bondholders were 
represented by Mr. I. De Neufville, of Exchange Place, who bought the road 
for their account. 

Illinois. — Mr. D. W. Vittum, hitherto Vice-President of the First 
National Bank of Canton, Illinois, was, in October, elected President, irn 
place of Mr. James H. McCall, deceased. Mr. Christopher Wilson 
succeeds Mr. Vittum as Vice-President 

Chicago. — The banking firm of Lunt, Preston & Kean, at Chicago, has 
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been dissolved, and is succeeded by the new bouse of Preston, Kean & Co., 
consisting of Stephen P. Lint. David Preston, Sam eel A. Kean. Fred- 
erick \Y. Crosby, and James Payne. Their New York correspondent is the 
National Shoe and Leather Hank. 

Currency — The amount of currency in the city now is uncomfortably targe. 
One hunk yesterday asked a customer as a favor to draw out ft 25,000 instead of 
giving a check for that amount payable through tho clearing house — a singular 
contrast to the condition of things two weeks ago. — Chicago Tribune , Oct. 13. 

Chicago. — The Union National Bank reopened its doors and resumed 
business October Li. the Comptroller of the Currency having notified the Direc- 
tors that they w ere free to resume, as the vote of liquidation adopted by the 
bank was illegal, some of the stock having been voted by proxy, whereas the 
law requires in such cases the votes shall be by the stockholders in person. 

Iowa. — The stockholders of the suspended Merchants’ National Bank. 
October 2d, elected C. H. Booth as Cashier, vice K. A. Babbage, and George 
W. Mitchell President, vice F. W. Sheffield, to settle up the bank’s affairs. 
Mr. Babbage’s defalcation is # 207,000, and Mr. Sheffield’s $ «2,o00. 

Defalcation. — An investigation into the affairs of the suspended Merchants' 
National Bank of Dubuque, by the directors, shows that a system of frauds has 
been perpetrated upon the stockholders and patrons 1 v the officers of the bank 
which has never been exceeded in any concern ot* its size. The amount 
abstracted from the hank reaches the sum of $329,47S. Of this amount F. W. 
Sheffield, the President, has obtained $02,1^8, and Babbage, the Cashier. 
$ 2157,2*^9. These sums have been abstracted by means of notes and bills, hr 
overdrafts, and by direct steals covered by false entries, which latter have been 
made upon the books to the amount of $ 14,000, which is all charged np to 
Babbage’s account. They represent balances which did not exist, and in other 
eases were purely fictitious. The directors publish a card in which they promise 
to make public a statement of the affairs of the bank. They say that every effort 
will he made to secure all the property possible to cover the amount of the im- 
mense frauds and startling defalcation, and that prompt steps are being taken to 
realize speedily the greatest amount that can he made out of the property. Bv 
an unanimous vote of a meeting, at which two-thirds of the stockholders were 
represented, the bank has been put in liquidation, and its affairs will be 
wound up. 

Railroads. — An Iowa Railroad Sold— A Union Pacific Mandamus 
Suit. — Des Moines, Oct. 17. — The Des Moines Valley Railroad was sold at 
Des Moines, Iowa. October 17, under a foreclosure of mortgage. The southern 
half, from this city to Keokuk, was sold to J. Augustus Johnson, New York, 
for $ 1, 1771,000, including a portion of the rolling stock. The northern linlf of 
the road, from this city to Fort Dodge, was sold to C. H. PERRY, of Keokuk, 
lor $47"), 000, including a portion of the rolling stock. It is rumored that the 
purchase is in the iuterest of the Chicago, Burlington and Quincy Railroad 
Company. 

Kentucky. — The Western B\nk, at Louisville, remains in active business. 
A. F. Coldewey, President ; Henry Hurter, Cashier. Their New York 
correspondent is the Central National Bank. 

Louisiana. — The New Orleans Banking Association, C. Cavaroc, Pres- 
ident, in accordance with a resolution of the Board k of Directors, October 4tb. 
goes into liquidation, and will be placed in the hands of a receiver. Owing to 
the assistance extended the bank by its President, the house of C. Cavaroc & 
Son has also failed. 

Netc Orleans. — The German Security Bank was not among those that 
suspended here, as published in the despatches to some distant papers. It has 
promptly paid every demand made on it. 

New Orleans. — At a meeting of all the bank presidents in New Orleans, Sep- 
tember 25, it was resolved to pay no check for more than $ 100. All larger 
cheoks are to be certified, and the arrangement to continue thirty days. This 
action is considered precautionary to prevent a drain. The merchants generallr 
approve of the course the banks have taken. 
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The following address was issued by the banks of this city: 

The undersigned, incorporated banks and bankers of the City of New Orleans, 
desire to inform the community of the motives which actuate them in partially 
suspending payment of currency upon their demand obligations, owing to a 
partial suspension of currency payments by the associated banks of New York 
and otht-r Northern cities, and the consequent refusal of the Western and other 
banks to receive checks on New York, as is the regular course in the settlement 
of collections made here for their account. It is ascertained that a very large 
remittance of currency hence has been made upon peremptory orders within the 
past five days. To such an extent indeed has this prevailed that at the same 
rate only a few days must elapse before our vaults aud the community would bo 
entirely depleted of the means essential to the ordinary movements of trade. 
At the present moment foreign exchange is unsalable in New York, aud as we 
derive from this source our main supply of currency, we are now thus deprived 
of our only means of restoring the amounts lost by shipments to the West and 
the interior. We have therefore taken this step as a means of self protection, 
and for the benefit of the agricultural as well as the commercial interests, and as 
the only means through which the incoming crops can be moved without ruin- 
ous sacrifice in prices. The duration of this protective policy is limited to a 
period of thirty days, during which time we are confident that the daily receipts 
of cotton and sugar will afford us a prompt and ready relief, and compel cur- 
rency to seek this market. 

Citizens’ Bank. State National Bank. 

Uniou National Bank. New Orleans National Bank. 

Germania National Bank. Bank of America. 

Teutonia National Bank. New Orleans Nat. Banking Association. 

Louisiana National Bank. Canal Bank. 

Hibernian National Bank. Mutual National Bank of America. 

Bank of Lafayette. People’s Bank. 

Pike Bros. & Co., bankers. 

Maine. — Thev are having a financial excitement in Aroostook County, Maine, 
although it can hardly be said yet to have culminated in a panic. At the pres- 
ent time that county has hardly any other currency than the “ American ” issue 
of the St. Stephen’s, New Brunswick, Bank. As these bills are not current 
outside of that county aud the St. Croix Valley, much inconvenience is caused 
to business men. These bills, which resemble United States Treasury notes to 
some extent, are “ orders on Z. Chipman,” a St. Stephen’s merchant and an officer 
of the bank. It has lately occurred to the Aroostook people that these “ orders ” 
might be multiplied to any extent, and a feeling of alarm has been excited in 
business circles. The merchants of Houlton have voted, at a public meeting, 
to take no more of these “ orders ” after the 1st of November. 

Maryland. — Officers of the Associated Banks of Baltimore met September 
25, and resolved, in view of the present financial situation, not to pay out money 
on checks except what may be required for legitimate business purposes, the 
banks to certiiy all good checks which can be used in business transactions. 
It is confidently believed here that the banks in the city were never in a sounder 
condition than at present, and their action this afternoon is recognized as a pru- 
dent precaution against any panic. The President of the German Savings Bank 
states that deposits are in excess of the amounts drawn from the bank. Mer- 
cantile and commercial interests of the city, while experiencing to some degree 
the general pressure and tightness in money, are regarded as being on a safe 
and sound basis, no failures being at present anticipated. As elsewhere, trade is 
very limited, no heavy transactions taking place. The feeling to-day, sympa- 
thizing with the favorable dispatches from New York, is much better than for 
several days previous, and it is confidently expected that business will sodn 
revive. 

Massachusetts.— Considerable excitement in financial circles at Lowell 
was caused by the report of a large defalcation of the cashier of the Merchant’s 
National Bank, John N. Pierce, Jr., who is also treasurer of the Central 
Savings Bank. But little information could be obtained, but as near as 
can be learned the amount of the defalcation is between $ 40,000 and $ 50,000. 
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It is stated by one of the directors that Pierce had money of the bank 
amounting to about $ 175,000 at one time, of which he has returned about 
$80,000. The capital of bank is $ 400,000. The surplus of about 5 per cent, is 
absorbed. Pierce has not had the key for days. Rumors are circulated that 
he has left. 

The trustees of the Central Savings Bank, assisted by experts, hare ex- 
amined the accounts of the treasurer, J. N. Pierce, Jr., who was present, and 
find them minutely correct and the funds safe. 

President Hosford reports that they have arrived at the condition of affairs 
sufficiently to relieve, in a great measure, their anxiety. If the statement of 
Pierce’s account is correct since the first of October, as he thinks it is, the de- 
falcation will fall short of $70,000, while the surplus of the bank is $77,000. 
Pierce’s bond is missing; the lock of the president’s department having evi- 
dently been tampered with. The bank authorities deny having made any agree- 
ment with Pierce to settle the irregularities, but they evidenuy made some ar- 
rangement by which he has paid back money and bonds and transferred his real 
estate. General Butler is bis counsel. More than $ 60,000 of the deficit was 
arrived at in the examination. 

Hingham . — The stockholders of the Hingham National Bank at a meeting 
voted to reduce the capital of the bank from $ 200,000 to $ 140,000, and con- 
tinue the business. Lovett, the defaulting cashier of the Hingham Bank, 
was before United StAtes Commissioner Hallett, and, not being ready for 
examination, he was held in the sum of $ 50,000 for his future appearance. The 
bail was given. 

Michigan. — An employee in a Detroit banking-house was accidently locked 
in the inner vault the other day, and, after being sought in other directions, was 
finally discovered there inanimate through suffocation. He was ultimately re- 
stored to consciousness. 

Missouri. — St. Louis, September 25. — A slight run having been made on the 
banks of St. Louis on the 25th September, it was decided at a meeting of 
bankers, to suspend the payment of checks or grafts, either in currency or ex- 
change, until tne excitement in the East subsides and the former condition of 
the markets is restored. Shipments of flour to the East having been virtually 
suspended by the reeent .advance in railroad freights, the Board of Directors of 
the Merchants’ Exchange have petitioned railroad companies to restore the 
old rate during the present financial troubles. 

Pike County. — Mr. Albert M. Weir was, in October, elected Cashier of the 
Bank of Pike County, at Louisiana, Missouri, in place of Mr. E. O. Murray,. 
at the same time Mr. W. H. Biggs was elected President in place of Mr. Hugh 
Allen. Their New York correspondent is the National Park Bank. 

New Jersey. — The condition of the New Brunswick State Bank is con- 
ceded by the stockholders to be better than at first supposed, although the long 
promised public statement is still delayed. The ban its capital was originally 
$ 250,000, and the surplus $ 212,000. The total amount of the bank’s indebted- 
ness on account of the irregularities is estimated at about $ 762,000, or about 
$300,000 more than both capital and surplus. The bank holds $ 350,000 collate- 
ral securities given by the Carpet Company for claims against it which the bank 
in its assets values at $200,000. The entire loss cannot exceed $600,000. A 
meeting of the Board of Directors, President John R. Ford and Christopher 
Meyer offered to advance $ 100,000 each towards settling the bank’s indebted- 
ness, provided the directors and stockholders make up the remaining $100,000. 
This $300,000 is to be used, together with the bank’s total assets, capital and 
surplus, towards settling all claims against the institution. 

Elizabeth. — For some weeks past (it is understood) the National State 
Bank at Elizabeth, N. J., had been much embarrassed, from the fact that A. 8. 
Woodruff, the cashier, had made a number of bad loans. The stockholders, 
having examined into the affairs of the institution, requested the cashier and 
the directors to resign. These gentlemen have tendered their resignations, and 
a new directory is to be selected. Colonel Kean is to be the new president, sod 
has agreed to advance $100,000 to the bank. The other new directors ait alt* 
expected to advance an equal amount 
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Ohio. — The Cincinnati Clearing-House Association has adopted the following 
resolution : 

Resolved, That for the protection of our commercial interests, and for the pur- 
pose of preventing a dram of currency from the banks and bankers of this city, 
we do hereby agree to adopt substantially the plan adopted in New York, 
viz. : They will not pay out currency on checks except for small sums, to be 
optional with the banks upon whom they are drawn, but they will certify checks 
drawn on balances in their hands, payable through the Clearing House only. 

Each member of the Clearing-House Association is required to deposit such 
sum, in approved securities, as will at all times -cover the amount or his dear- 
rings. Government bonds are received at their par value. Railroad and other 
stock and bonds and bills receivable are received at seventy-five per cent, of the 
Talue fixed on them by the committee. Loan certificates are issued by the com- 
mittee, which can only be used iu the settlement of balances between the banks, 
and are not negotiable. The banks have since resumed currency payments as 
usual. 

Zanesville. — The Muskingum Y alley Bank, A. H. Brown, President, A. Y. 
Smith, Cashier, closed its doors October 2d, alter standing a heavy run for seve- 
ral days. C. W. Potwin has been appointed as assignee, and states that in a 
short time the bank will pay dollar for dollar. The First National sustained a 
heavy run all day, and announce they are fully prepared to meet every de- 
mand. The Union Bank also stood up under the heavy run, and invite all 
having claims to present them. A great deal of excitement prevails. The 
Muskingum Yalley, which suspended, will probably resume soon, with 
Charles W. Potwin and Hezbkiah Sturges at its head. 

Pennsylvania — The operative department of the Philadelphia Mint has been 
set to work, by directions from Washington, at a specific rate of coinage of ten 
millions of double eagles per month till otherwise ordered. The California Mint 
is running at its full capacity on gold coinage and the trade dollars. Bullion 
to the amount of $ 3,000,000 has been added to the fund of the Assay Office at 
New York to pay promptly all deposits of sovereigns. 

Philadelphia , September 30. — A meeting of the creditors of E. W. Clark & 
Co. was neld September 30. A statement was made showing as follows: 
Liabilities secured, $1,042,526; do. unsecured, $1,041,498; total, $2,084,024. 
Assets, including stocks, bonds, loans, bills receivable and other securities, and 
real estate, $ 2,464,355. Leaving a surplus of $ 380,331. At an adjourned 
meeting of the creditors of E. W. Clark & Co., October 2d, a committee which 
was appointed to examine the assets and liabilities reported that the statements 
by the firm were correct, and recommended that an extension be given. The 
report was unanimously agreed to. A form of agreement was approved and 
signed by numerous creditors, including nearly all the largest in amount. It 
was explained that the firm had $ 900,000 of Western assets in the form of 
railroad bonds and real estate, which were not valued in the statement, the firm 
wishing to show their ability to pay from their own assets. The firm propose to 
pay in full, with interest, in less than twelve months. 

Philadelphia.— THE PHILADELPHIA UNION BANKING COMPANY. — The UNION 
Banking Company here have submitted to their creditors the following prop- 
position, which they say will enable them to resume business at an early day. 
The creditors shall take fifty per cent, of their claims in the stock of the bank, 
nnd the bank shall then resume business, placing the other fifty per cent, in 
•cash to their credit. 

Jay Cooke & Co.’s Proposition— Jay Cooke & Co. have completed their 
detailed statement of assets and liabilities, and proposed, October 4th, a plan 
of settlement te their creditors as follows : The members of the firm surrender all 
'their partnership and individual property. E. A. Rollins, late Commissioner 
of Internal Revenue, has been chosen, with the approval of the leadiug credi- 
tors, to manage the winding up of the estate. Pro rata dividends will be made 
-«8 fast as sufficient cash is realized from the conversion of assets, beginning 
-very soon after the basis is approved by the creditors. Settlements may be 
made with individual creditors under restrictions which guard the rights of all. 
'The trustee is to act under the advice and control of a committee of three prom- 
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inent Philadelphia business men, Messrs. S. M. Wf.LTOX, late President « 
the Philadelphia, Wilmington and Baltimore Railroad Company; William C. 
Houston, of the Girard Bank; and Dell Xoblitt, Jr., President of the 
Corn Exchange Bank. After all the debts are paid in full, the retnaininir 
estate will be reassigned. It is understood that the firm do not propose to call a 
general meeting of the creditors, as the creditors are so scattered as to rtndK 
such meeting impracticable. They will, however, address notes to such of their 
creditors in the three cities as can be conveniently seen from day to day at each 
point, and submit papers with oral explanations. 

Reading. — Bushong & Bro., bankers, of Reading, suspended October 9th. 
It is stated that they will keep their bank open for the adjustment of account-*, 
and convert their assets into cash for the meeting of all their liabilities. 

Pittsburg. — There was a meeting of the creditors, October 9th, of the late 
banking firm of James T. Brady & Co. A statement of the firm was made, 
from which it appears that the total liabilities of the firm are $ 432.000, and the 
assets $271,000. A settlement was effected by giving notes at from nine to 
thirty months, with interest, with Tennessee lands and bond? of the Cincin- 
nati and Great Republic as security. The amount due individual depositor* i* 
about $ 190,000. The Lawrence Savings Bank and the National Trust 
Company, which were forced to suspend recently, in consequence of a heavy run 
made upon them, resumed business in a few days. 

Athens. — The First National Bank of Athens, Penn., was robbed. October 
13th, by five meu, who seized and bound the cashier. Twenty thousaud dollars 
were taken. 

Rhode Island. — An adjourned meeting of the Providence banks, September 
30th, received and adopted the report of a committee recommending a liberal 
policy on the part of banks toward each other and customers ; that each hank 
should request its depositors to draw checks payable through the clearing house, 
and should certify checks payable through the clearing house; that deposits 
made in banks in currency be paid out to such depositors in currency, and that 
deposits made in certified checks be paid in kind. The Providence banks are 
in a gjeneially sound and strong condition. 

South Carolina. — There is an improved feeling in money circles at Charles- 
ton. The National banks and the Union Bank pay currency as usual, and the 
deposits continue larger than the disbursements. Three-fourths of the cotton 
gales to-day were for greenbacks instead of exclusively for exchange, as had 
been the case since the crisis commenced. 

Tennessee. — The First National Bank of Memphis suspended business 
for a f**w days, owing to the prevailing fever. The bank resumed active busi- 
ness October 2d. F. 8. Davis. President: John T. FaRGA^on, Vice-Presidt-nt: 
W. W. Thaciiek, Cashier: C. W. Schulte, Assistant Cashier. This baukisa 
depository and financial agent of the United States. Their New York corres- 
pondent is the National Park Bank. Some idea may be formed of tin* ^or- 
ganization of the community at Memphis, from the fact that the deaths fr *m 
yellow fever were thirty to forty per day in October. 

Knoxville. — The banks at Knoxville are transacting business as usual, and 
have sustained no losses at New York. 

Nashville. — The National batiks of Nashville, four in number, in view of the 
present state of financial affairs, have agrct-d to suspend currency payments on 
all balances exceeding $ 200. The Board of Trade, at a large and fu'l meeting, 
unanimously approved of the course of the hanks, and adopted a reso’uti.m that 
merchants and business men would continue to deposit with and aid the hanks 
by every means in their power A general good feeling prevails among badness 
men, and there are no symptoms of a panic. 

Virginia. — The Bank of Commerce has been established at Richmond. Y.l, 
under a sptcial charter, ns successors to the late firm of Isaacs, Taylor & 
Williams. President, William B. Isaacs; Vice-President. William G. 
Taylor; Cashier, John C. Williams. The present capital is 
Their New York correspondent is the Chemical National Bank. Their card 
will 1 m* found or. the coy.t g: this hi.jL 
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Resumption. — We are pleased to announce that Messrs. A. M. Kidder & 
Co., No. 4 Wall Street, have resumed active business. Also, the banking tirm 
of Frown, Wadsworth & Co., No. 2*2 Nassau Street. Messrs. Howes «fc 
AIacy, 30 Wall Street, are receiving deposits and transacting business as before. 

The New York Clearing House. — Tho Clearing-House banks resolved, 
Thursday, October 23, to do away with the “pooling” and equalization, or 
“ scaling,” of greenbacks, from and after November 1. The resolution, as at 
first moved by the Hank of Commerce, was to stop the unequal process at 
once, but an amendment was carried to substitute November 1, and, as amended, 
the resolution was adopted without a division. No motion was made to extend 
the amount of the seven-per-cent. Relief Certificates used in settlement of Clear* 
injr-House balances. A letter from the Pre sident of the United States to Mr. 
Williams, of the Metropolitan Bank, which was simply read, and the Presi- 
dent thanked for his kind suggestions. 

At the Clearing-House Association the following resolutions were adop- 
ted : 

Resolved , That the message of the President of the United States to the 
banks of New York he respectfully and gratefully acknowledged, and we cor- 
dially reciprocate his kind wishes, and will act in the spirit which he recom- 
mends. 

Resolved , That from and after the first of November next, the equalization of 
legal tenders by the banks of this association be discontinued. 



Foreign Exchange.— Messrs. John M unroe & Co., No. 8 Wall Street, are 
drawers of bills, in sums to suit, ou the Consolidated Bank, London, and on 
MUNROE & Co., Paris. ( See their card in the advertising sheet of the Banker’m 
Magazine.) 

Savings Banks. — The annual return from the trustee savings banks of the 
UNITED Kingdom shows that at the end of their year, on the 20th of November, 
1872, the amount due to depositors was £ 39.6^0,652 — namely, in England and 
Wales, £32,540,401; in Scotland, £ 4,452.492; in Ireland, £2,221,852; 
and in the Channel Islands. £459,907. To this is to be added £ 19,318,339 duo 
at the end of 1872 to depositors in post-office savings banks; making the total 
deposits, in rouud numbers, £59,000,000 sterling. The deposits increased in 
1872 by upwards of £ 3,000,000; in the post-office savings banks by more than 
£2, 250, 000; and in the trustee savings banks by £860,000. The number of 
accounts open was nearly equal in tho two classes of savings banks; in the trus- 
tee savings banks 1,425,147, and in the post-office banks 1,442,448. The number 
of accounts will soon reach 3,000,000, for the number in the trustee savings 
banks increased by 21,(569 iu the past year, and in the post-office hanks by 
138,956. There were 184 trustee savings banks in the United Kingdom at the 
end of the year, but the post-office banks had risen to 4,607 in number. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 



(Monthly List, continued from October Number , page 322.) 
Additions to this list are solicited from the subscribers to this work. 

NEW YORK CITY. 

Laidlaw A Co. Simons & Chew. 



Place and State. Name of Bank. N. Y. Correspondent 

-Carlyle, ILL Ramsay & Seiter Merchants' Exchange N.B. 

Carbondale, “ City Bank 1 Henry Clews & Co. 

Lebanon, “ Seiter & Ramsay Merchants' Exchange N.B. 

Shelby ville, “ First National Bank 

Eldora, Iowa Bowdle & Newcomer Austin Coi bin. 

Mason City, “ T. G. Emsley Austin Corbin. 

Sac City, “ D. Carr Early Austin Corbin. 

Florence, Kan Miners’ Bank and Sav. Inst. ..Henry Clews & Co. 

Washington, “ George W. Shriner Austin Corbin. 

Allegan, Mich. ..Allegan City Bank American Exchange N. B. 

Benton Harbor, “ ...Hopkins &, Jackson Kountze Brothers. 

North Lansing," ...E. Angell Henry Clews & Co. 

St. Cloud, “ .. .St. Cloud Bank Henry Clews & Co. 

Greenville, Miss W. H. Archer & Co Henry Clews & Co. 

Chardon, Ohio Geauga Sav. & Loan Asso Henry Clews & Co. 

Pottsville, Pa Merchant’s Exchange Bank Henry Clews & Co. 

Westchester, “ Westchester Bank Henry Clews & Co. 

Austin, Texas M. D. Miller Swenson, Perkins & Co. 

Winneconne, Wis. ..Sackett & Co Ninth National Bank. 



International Postal Money Orders. — The establishment of the international 
postal money order system between the United Stages and Great Britain 
and Germany has proved even more successful than was anticipated. The 
balances have, as a matter of course, been largely against this country; or, in 
other words, more money has been sent to England and Germany through 
the Post Office, from this country, than has been sent here from them. The post 
office department remits weekly about £ 3500 to England, and a still larger 
amount at the end of each month in settlement of the monthly accounts; so 
that the monthly balance against the United States is about $ 75,000, or at the 
rate of nearly $1,000,000 per annum, which is the amount remitted to Great 
Britain annually through the money -order offices, more than is remitted to this 
country from England in the same way. This difference is very largely ac- 
counted for by the remittances of English and Irish emigrants sent to their 
relatives to assist them in coming to the United States, or for their use at 
home. 
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CHANGES OF PRESIDENT AND CASHIER. 



October, 1873. 

(Monthly List; continued from October No., page 318.) 

Banks are requested to furnish prompt notice of any future changes. 



Name of Bank . Elected. In place of 

AnsoniaN. B., Ansonia, CONN. Charles H. Pine, Cask... A. J. Hine. 

First Nat. Bank, Canton, Ill.D. W. Vittum, Pres * James H. McCall. 

“ “ “ M Christopher Wilson, V. P.D. W. Vittum. 

Union Say. Bk, Waterloo, Iowa. Edmund Miller, Pres A. T. Lane. 

NeodeshaS. B., Neodesha, KAN.Wm. Hill, Cash H. H. Henderson. 

Conway N.Bk., Conway, Mass. E. D. Hamilton, Pres John D. Todd. 

Quinsigamond Nat. Bk., 

Worcester, “ Alden A. Howe, Cash .. .‘Joseph S. Farnum. 

First Nat.Bk, Lake City, Minn. 6 . F. Benson, Pres L. H. Garrard. 

Lncas Market Say. Bk., 

St. Louis, Mo.M. W. Seely, Pres H. L. Patterson. 

Home Say. Bk, St. Louis, M H. S. Parker, Pres Jos. Hodgman. 

Capital Bank, “ “ Wm. Throckmorton, Cash. J. G. Hermann. 

F.&D. Sav. Bk, Kansas City, “ G. W. Sedgwick, Pres. ..A. A. Bainbridge. 

Bank of Pike County, ? It \ W. H. Biggs, Prts Hugh Allen. 

Louisiana 5 $ A. M. Weir, Cash E. C- Murray. 

Farmers and Merchants Bank, 

Middletown Pt N. J.C. H. Wardell, Cash H. W. Johnson. 



First N. Bk., Tarrytown, N. Y..J. Odell, Cash *J. H. Rosenquest. 

Farmers N. B., Mansfield, O.Geo. A. Clugston, Cash ..Jacob Hade. 
ClintonCo.N.B., Wilmington, “ F. M. Moore, Pres R. E. Doan. 

First Nat.Bank, Gettysburg, Pa. H. S. Benner, Cash George Arnold. 

Merchants'N.B, Memphis, Tenn.T. H. Rice, Cash John J. Freeman. 

People’s Sav. B., Lynchburg, Va.J. W. Ivey, Cash James O. Williams. 

People’s Sav. B. Petersburg, “ R. G. Greene, Vice-Pres.. E. Armstrong. 

“ “ “ . u S. C. Donnan, Cash J. M. Dounan. 



* Deceased. 



Bank Holidays. — There will be two legal holidays in the State of New 
York in the month of November, viz : 

Tuesday, November 4th, a general election day throughout the State, (being 
the first Tuesday after the first Monday in November,) according to the statute. 

II. Thursday, November 27th. — This day has been named by the President 
of the United States, in his proclamation as a Day of thanksgiving. 
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[November* 



DISSOLVED OR DISCONTINUED. 

[ Monthly list, continued from October No., page 320.] 

NEW YORK CITY. 

[ Of the suspensions noted below , many are probably but temporary. Besides these 
a number of banks and bankers have been mentioned in the daily press which have 
already resumed currency payments , or are on the etc of doing so. j 

Albert Cole. William Hope & Co. 

Delos E. Culver A Co. Northrop & Chick. 

Gibson, Casanova & Co. C. H. Pierce. 

Oilman, Son & Co. Whittemore A Co. 

George Bird Griimell & Co. Wise A Cross. 

Lees A Waller (succeeded by Laidlaw A Co.) 

Connecticut. — A. F. Abbott, Waterbury , ( suspended . ) 

Delaware. — J ohn McLear A Son, Wilmington , ( suspended .) 

Georgia. — D ollar Savings Bank, Atlanta , ( suspended .) 

Illinois. — J ohn Kinsey, Chicago , (suspended.) 

Indiana. — F armers’ Bauk, Greencastle, (suspended.) 

Iowa. — O rchard City Savings Bank, Burlington ; Merchants’ National Bank, 
Dubuque, (failed); Head Brothers, Jefferson , (suspended.) 

Kansas. — F irst National Bank, Leavenworth , (suspended). 

Louisiana. — N ew Orleans Banking Association, (failed .) 

Maryland. — W illiam Fisher & Sons, Baltimore, (suspended.) 

Michigan. — W. W. Carpenter, Benton Harbor , (succeeded by Hopkins & 
Jackson); T. P. Sheldon & Co., East Saginaw, (suspended); B. C. Hoyt 
A Son, St. Joseph , (failed.) 

Missouri. — U nion National Bank, St. Louis , (gone into liquidation); A. H. 
Shindler A Co., Waverly , (dissolved.) 

Minnesota. — R. J. Mendenhall, Minneapolis , (suspended.) 

Nebraska. — F arr A Trew, Gibbon, (dissolved,) (succeeded by F. S. Trew. ) 

New Jersey. — S tate Bank, Xew Brunswick , (suspended.) 

New York. — F ord A Fuller, Albany , (suspended) ; H. W. Burt & Co., Buff- 
alo, (suspended) ; C. W. Smith A Co., Cooperstown , (united with First National 
Bank.) 

NORTH Carolina. — B urbank A Gallagher, Washington , (suspended.) 

Ohio.— F irst National Bank, Mansfield, (failed) ; Harshman & Gorman, Day- 
ton, (suspended) ; Kraus A Smith, Toledo, (fallal); Muskingum Valley Bank, 
Zanesville, ( suspended. ) 

Pennsylvania. — J ames T. Brady A Co , Pittsburgh, (suspended) ; Bushong 
A Brother, Reading, ( suspended .) 

Tennessee. — D e Soto Bank, Memphis, (suspended); Mechanics' Bank; 
Traders’ Bank, Nashville. 

Texas. — H. Seeligson A Co., Cuero, (continue at Indianola ) ; W. Jockusch 
A Co., Galveston , (suspended.) 

Wisconsin. — W. S. Candee, Milwaukee, (suspended.) 
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FINANCIAL CHRONOLOGY. 



[ Continued from October So., page 323.] 



September. 

29 Bank op England rate raised to 5 per cent. 

29 First National Bank, Hingham, Massachusetts, closed, on account of 

defalcation of $40,000 by Lovf.tt, Cashier. 

30 Reopening of the New York Stock Exchange. 



October. 

1 Suspension of Northrup & Chick, Bankers, New York. 

1 Suspension of Baton So Co., 341 Broadway, New York s 

2 Failure of George B. Grinnell A Co.. Stock Brokers, New York. 

4 Resumption of business by A. M. Kidder A Co. 

4 Suspension of N. O. National Banking Association. 

7 Defalcation of Cashier of Merchants’ National Bank of Lowell, Mass. 

9 Suspension of Gibson, Casanova A Co., Bankers, N«*w York. 

13 Resumption of currency payments by banks of Cincinnati. 

13 Report of New York Clearing House recommends liquidation of National 

Bank Commonwealth. 

14 Suspension of William Hoge & Co., Bankers, New York. 

15 Suspension of Gilman, Son & Co., Bankers, New York. 

15 Defalcation of $ 300,000 by Cashier of State Treasury of New York. 

15 Bank of England rate raised from 5 to 6 per cent. 

15 Resumption of business by Brown, Wadsworth & Co., Bankers, New 
York. 

18 Bank of England rate of discount raised to 7 per cent. 

25 Bids for .$ 1,074,600, loan deficiency in Siukiug Fund, State of New York. 



New York Gold Exchange. — The following is a list of the officers of the 
New York Gold Exchange for the ensuing year, and who were elected October 
21, 1873 : 

President , James B. Colgate. First Vice * President , E. T. Bragaw. Second 
Vice-President , T. F. B. Parker. Treasurer , R. L. Adams. Secretary , Wm. P. 
W escott. 

Members of the Executive Committee. — Charles H. Ward, Wm. B. Bend, B. K. 
Stevens, James Curphey, W. J. Hutchinson, Simon Schafer, J. F. Underhill^, 
Aug. Limbcrt, John Wallace. 

Finance Committee. — E. S. Ballin, Charles Unger, L. C. Meyer, J. Seligman, 
W. T. Hatch. 

Arbitration Committee. — Townsend Cox, M. C. Klingenfeld, Joe. H. Tucker, 
C. H. Lelaud, C. O. Baker. 

Committee on Admissions. — C. F. Davenport, C. Garlichs, E. W. Gould, H. C. 
Fuller, A. V. Richards, H. A. Hurl but, Jr., R. B. Whittemore, W. B. Sunctor,. 
Howard Bird. 
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NOTES ON THE MONEY MARKET. 



New York, October 23, 1S73. 

Ezchange on London , at titty day' tight, 107 3> 106 for gold. 

The money market has been in a continued state of excitement throughout the 
month of October. The failures of numerous bankers in September and October 
have lessened confidence aa to the position of firms hitherto in first-. lass credit 
The drain upon currency in Wall Street continued fot several weeks, for account of 
Western and Southern bankers, who have had to sustain a severe pressure for the past 
six weeks from their own depositors. 

The chief features of the month of October are noted in a rapid decline in the rates 
of exchange, at New York, on England, and on the Continent, and in heavy ship- 
ments of coin and bullion from Liverpool to the United States. Bankers' bills on 
London, at sixty days’ sight, have been sold this month as low as 105 to 1 16, equiva- 
lent to 3 to 4 per cent, discount, the real par being about 109^. 

There is a temporary cessation of foreign export of gold from New York to Ecaori, 
the shipments to the third week of October, since 1st January last, having been 
$42,926,000. The comparative exports for the same period (9>£ months) having been 
as follows : 



Year 1856. 


.$29,090,000 ... 


... Year 1862. . 


.$45,811,000 


.... Year 1868. 


.$66430,000 


“ 1857. 


.. 33,216,000 .. 


.... “ 1863. 


.. 36.007.000 


.... ** 1869. 


. 27.383,000 


44 1858. 


.. 22,513.000 ... 


... “ 1864. . 


. . 35,806,000 


.... “ 1870. . 


. 50.686.000 


“ 1859. 


.. 60,019,000 ... 


... “ 1865. . 


. 23,803,000 


.... 44 1871. 


. 56.717,000 


14 1860. 


.. 40,060,000 ... 


... “ 1866. . 


. 54,113,000 


.... 41 1872. . 


. 60.233,000 


44 1861. 


.. 3.283,000 ... 


... “ 1867. . 


. 42,922 000 


.... 44 1873. . 


. 42,926,000 



On October 7, the steamship Java arrived at this port with the first shipment of 
bullion mad 3 from Europe after the reception there of the news of the financial crida 
.in Avsbioa. The following is a list of the bullion arrived from England at thi* port 
aince the movement commenced : 



Java, arrived October 7 £372,000 

Donna, do. do. 10 136 000 

Italy, do. do. 11 250,000 

B»ltlc, do. do. 10 j 

City of Paris, do. 11 > 

Making a total of .....£ 1,283,000 
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of which amount £ 1,087,000 passed into the Assay Office in this city. The sum of 
£1,986,000 is on the way to this port, making the aggregate about fifteen millions of' 
dollare ; a large portion of which will go to the mint, and a still larger portion will 
be returned to Eukopjs within three or four months. 

There is a marked decline in the foreign importations at this port ; equivalent to ten 
per cent, for nine months of 1878, compared with 1872. The general results for three 
years (to date) are as follows : 



Foreign Import t at New Fork for Nine Mont he from January 1 . 
1871. 1872. 



1873. 



Entered for consumption $165,096,546 $159,292,057 $ 143,353,31 J 

Entered for warehousing 111,353,165 147,969,463 100.371,260 

Free goods 22,584,178 37,998,958 67,960,217 

Specie and bullion 5,586,766 \ 5,002,483 3,901.492- 

Total entered at port $304,620,655 $350,282,961 $ 315,586,282 

'Withdrawn from warehouse. . . 96,625,022 127,863,482 96,840,250* 

Of the $ 850,282,961 imported for the first nine months of the year 1872, only 
$118,452,918 consisted of dry goods ; of the $815,586, 282 landed here for the nine 
months ending with September, 1878, only $ 98.898,708 were in dry goods ; the remainder 
consisted of sugar, tea, coffee, spices, drugs, metals, liquors, wines, hides, leather r 
wool, and the like. 

The following will show the comparative customs at this port for the last month and. 
since the beginning of the year: 

Revenue from Customs at New Fork. 

1871. 1872. 1878. 

In September $15,733,891 $13,274,126 $10,959,722 

Previous Eight Months 102,559,904 100,409,026 85.013,531 

Hlne Months $118,293,796 $113,683,153 $.95,973,254 

All of the above figures represent coin. 

With a decrease in imports amounting to over six millions and more than six mil- 
lions gain in the exports, the trade presents a different aspect from the report of last 
year. We now bring forward the relative exports from the beginning of the year : 

Exports from New Fork to Foreign Boris for Nine Months from January 1. 

1871. 1872. 1878. 

Domestio produce $ 16$, 414,661 $158,102,659 $206,756,640* 

Foreign free goods 996.862 1,147,343 1,618, 16T 

do. dutiable 5,893,916 7,418,010 6,877,128 

Specie and bullion 57,619,924 58,382,370 41,559,101 

Total exports $ 230,925,363 $225, 050,382 $ 256,811,03d 

do. exclusive of speoie 173,305,439 166,668,012 215,251,935 

The Stock Exchange, at New York, was reopened September 80, without any re- 
newal of the panic ; before the session closed the official announcement was made that 
no one had failed on that day, and that there was not a single delinquent member on 
earlier transactions. This virtually marked the close of the panic ; public confidence 
has been restored in great measure, and trade and commerce are flowing back into 
their natural channels. The National Bank of the Commonwealth is the only suspen- 
sion among the hanks. 
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The banks of the City of New York have issued no weekly stat?ment through the 
Clearing-House since the 22d September, owing to the financial cond tion: 



1867. 


Loans. 


Specie. 


Legal 

Tenders. 


Circulation. 


Deposits. 


fTeekiy 


Jan. 5 . . . . 


0257,852,460. 


$12,791,892. 


$65,026,121 . 


$32,762,779 . 


.$202,533,564 . 


$ 466 9?7 767 


Jau. 4, ’ 68 . 


. 249.741.2W . 


. 12 721,614 . 


. 62,111,201 . 


. 34,131,391 . 


.. 187,070,786 


. 483.266.304 


Jan. 4, ’69. 


. 259,090,057 . 


. 20,736,122 . 


. 48,896,421 . 


. 34,379.609 . 


. 180.490,445 . 


. 585.304.739 


J an. 3, ’70. 


. 250,406.387 . 


. 31,166,908 . 


45,034,608 . 


. 34,150,887 . 


. 179.129 394 . 


. 399 355,775 


July 4 ... 


. 276.496,503 . 


. 31,611,330 . 


. 56,815,254 . 


. 33,070.365 . 


. 219,083,428 . 


. 562.736,404 


Jan. 2, ’71. 


. 263,417,418 . 


. 20.028 846 . 


. 45,245,358 . 


. 32.153.514 . 


. 183,238.995 . 


. 467,692.982 


July 3 ... 


. 296,237,959 . 


. 16.526.451 . 


. 71,348,828 . 


. 30,494,457 . 


. 243.308,693 . 


. 561,365,458 


Jan. 1,72. 


. 270,534,000 . 


. 25.049,500 . 


. 40,282,800 . 


. 28,542,800 . 


. 200,409 800 


. 5 i 1.802 964 


July 1... 


. 289,002,800 . 


. 22,795,590 . 


. 54,951,400 . 


. 27.416,100 . 


. 232 387.900 


. 463 973,837 


Jau. . 6 , 73 


. . 277.720,900 . 


. 19,478,100. 


. 41,165,400 


. 27,613,800 . 


. 203,808.100 


.. 642,834,641 


Feb. 3 . . . 


. . 286,879,600 . 


. 18,612,200 . 


. 45,802,100 . 


. 27,501,000 


. 217. 168,500 


. 661,411.941 


Mar. 3... 


. . 281,314,900 . 


.. 16,370,500 


. . 40,721.000. 


.. 27,601,300 . 


. 202,066,100 


.. 918,260^02 


April 7 


, . 273,534,000 . 


. 15.664,400 . 


. 31,940,500 . 


. 27,715.300 . 


. 187,687,090 


. . 780,498.463 


May 5... 


. . 270,721,100 . 


. 18,677 800 . 


.. 40.051,700 . 


. 27,564.400 . 


. 196,471.990 


.. 698 038,795 


June 2... 


.. 277.958,800 


.. 19,482,000 


. . 44.332.300 


.. 27,417.100 . 


. 208.136.500 


. 454.272,080 


July 7 ... 


. 283,905,800 . 


. 33.55 1,400 . 


. 48,168,000 . 


. 27.276,200 . 


. 232,369,400 


. 478.571,386 


July 29... 


.. 289,389,100. 


. 31,249,300 . 


. 49, 957, l f )0 . 


. 27,225.100 . 


. 239,118,300. 


. 547,223.952 


Aug. 4... 


.. 289.986,200 


.. 30.272,200 


.. 50,030,500 


. 27,188.000 


. . 238,840,900 


.. 465,712 370 


Sept. 1... 


.. 288,883,000 


.. 23 095.200 


. . 44,729,300 


. 27,28 1.9 JO 


.. 220,390,300 


.. 447,799,948 


8 ... 


.. 288.374,200 


.. 21.767,000 


. . 28,679,900 


. 27,355,500 . 


.. 212,772.700 


. . 553,727 902 


“ 15... 


.. 281,536,200 


.. 20.442.300 


.. 36,717,200 


. 2 T , 383, 400 . 


. 207,317,500 


548.295.976 


“ 22 ... 


.. 278.421,700 


. . 18,844,600 


. . 34,307,900 


. 27,414,200 


. 198,040,100 


.. 654,392916 



It is believed that the banks will bo in a eondition in a few days to resume the pay- 
ment of currency on all checks and drafts, and to tr.ins.ict business in the usual 
mode. The suspension of currency payments has created serious inconvenience to 
the community, and was authorized only by the extreme exigencies of the (lay. 

The foreign exchanges were so disorganized at our last monthly report that no spe- 
cific tabular statement could well be made. Commercial bills on London were sold 
recently at as low a figure as 102 , (equivalent to 7 or *7% per cent, discount;) and 
bankers’ sixty-day bills sold in moderate amounts at 105% to 106 at the height of the 
panic. These low prices led to large shipments of gold from England to New York, 
for investment in prime bills at low figures. 

Foreign Exchange this week has been nominally steady on the basis of 106% a 106% 
for Bankers’ 60 days Sterling bills, and lo7% a 108 for do. at short sight. We quote: 
Bills at 60 days on London, 10. r » a 106 for commercial ; 106% a 106% for bankers* ; 
do. at short sight, 107% a 108; Paris, at 60 duys, 5.42V* a 5.32; do. at short s'ght, 
5.30 a 5.27%; Antwerp, 5.42% a 5.33%; Swiss, 5.40 a 5.32%; Hamburg, 4 Reichs- 
mark, 92% a 93%; Amsterdam, 38% a 39%; Frankfort, 39% a 40%; Bremen, 4 
Reichsmark, 92% a 93% ; Prussian thalers, 69% a 70%. 

The prices at this date, compared with June, July and August, are as follows: 

Sixty days' Bill*. June 21. July 21. Aug. 21. Oct. 22. 

On London, bankers’... 109 © 109% •• 109Va © 109% .. 107% © 108 ..107 ©106 

“ commercial 108% © 108% .. 108V* © 109 .. 107% © 107% .. 105 • 106 

Paris, francs, IP dollar. . 5.28% ©5.24% .. 5.27V*©5-23 I 4 .. 5 35 ©5 90 . . 5 42V* 55.32!* 



Amsterdam, guilder. 39% © 403* ..40 © 40 1 * .. 39% © 40 .. 38% © 39# 

Frankfort, 4* florin 40% © 41% ..41 © 41% .. 49 , 2 © 40% .. 39V* » 40V* * 

Hamburg, -ffM R’mark. . 95% © 96% .. 95% © 96% .. 94% © 95 .. 92% © 93 % 

Prussian thalers 71% © 72% •• 71% © 72% .. 70% © 71% 69% © 70# 



The above rates for this week's steamers are obviously below par, and cannot re- 
main so for any length of time. Bills on Europe must soon return to their real par 
or approaching it, as the balance of indebtedness is largely against New Y'ork. 
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The banks of Boston have made their weekly exhibits regularly, and in view of the 
disorganization existing throughout the country, the present condition of the banks is 



favorable. 


Loans. 


Specie. 


Legal Tenders. 


Circulation. 


Deposits. 


Jan. 6. 1668. . . . 


$ 94,969,249 . . . 


$1,466,246 


... $ 15,543,169 .. 


. .$ 24,626,559 . 


..$40,856,022 


Jan. 4, 1669. . .. 


98,423,644 ... 


2,203,401 


.... 12 938.342 .. 


.. 25,151.340 . 


.. 37,538,767 


Jan. 3,1670.... 


105,985*214 ... 


3,765 347 


.... 11,374,559 .. 


.. 25 280 893 . 


. . 40,0 J7 225 


Jan. 2, 1871.... 


111,190,173 ... 


2 484,536 


.... 12,872,917 .. 


.. 24,662,209 . 


.. 46,927,971 


July 3 


119,152.139 ... 


1,441.500 


.... 13,117,482 .. 


.. 24 816,012 . 


. . 50 693,067 


Jan 1, 1872. .. 


115,878,481 ... 


4,469,483 


.... 9,602,748 .. 


.. 25,715,976 . 


.. 46,994,488 


July 8 


112 164 800 ... 


2,740,100 


.... 9,471,800 .. 


.. 24,877 000 . 


. . 48.875,500 


The deposits (after this date) include the amount due to other banks. 




Jan. 6,1873... 


122.872,700 . . . 


2,075,400 


.... 11,122,500 . 


.. 25,614,400 . 


. . 74,113,500 


Feb. 3 


125 088, 700 . . . 


2.233,300 


.... 1 1,507,300 . 


.. 25,485 800 . 


. . 77,272,509 


Mar. 3 


124 390,400 . . . 


1,015,100 


.... 11,185.600 . 


.. 2i,437,500 . 


. . 74,833,700 


April 7 


120,001,600 . . . 


922,600 


.... 8,939, 300 . 


.. 25.519,400 . 


. . 64,623.200 


Mav 5 


117,501,100 . . . 


1,401,100 


.... 9,191.600 . 


.. 25,625,700 . 


. . 65,809,400 


June 2 


117,959,600 . . . 


1,269,203 


.... 11,406,800 . 


.. 25.445,100 . 


. . 69,422,800 


Julv 7 


122,947,000 ... 


1,935.400 


.... 11,267.600 . 


.. 25,487.700 . 


.. 73,218.900 


Aug. 4 


123,617,400 . . . 


1,536,000 


.... 10,955,600 . 


... 25.550,000 . 


. . 71,110,300 


“ 25 


123,200,600 . . . 


1,042.800 


.... 10,671,900 . 


.. 25,451,400 . 


. . 68.745,400 


Sept. 1 


123,417,600 ... 


1,121,500 


.... 10,733,200 . 


.. 25,490,200 . 


. . 68,625,500 


8 


121,068,000 ... 


1,006,300 


.... 10,071.300 . 


.. 25,544,500 . 


.. 67,662,400 


“ 15 


123.523,800 . . . 


1,238,500 


.... 9,016,300 . 


... 25.611,500 . 


. . 64,837,700 


22 


122,108,000 . . . 


1 642 900 


.... 8,418 600 . 


.. 23,682,400 . 


.. 61,822,200 


“ 29 


119, P3 2,700 . . . 


1399,200 


.... 8,182,700 .. 


.. 25 677,700 . 


. . 56,6:18,700 


Oet, 6 


119,466,000 ... 


1,363,400 


.... 8,308,100 . 


.. 25,948,400 .. 


.. 55,913,400 


“ 14 


120,327,300 . . . 


1,608,000 


.... 9,003 200 .. 


.. 26,061,500 . 


.. 56 950,600 


The Philadelphia banks ha 


ve ceased 


their weekly exhibits for the present. We 


reproduce the returns from our last number, to which no additions have been made for 


the public eye. 

Loans. 


Specie. 


Legal Tenders . 


Circulation. 


Deposits. 


Jan. 4, 1868. .. 


. $59,002,304 . . . 


$235,912 


. . .$16,782,432 . . 


. $10,639,000 . 


.. $36,621,274 


“ 4,1869... 


. 50,716.999 . . . 


252,483 


. . . 13,210,397 . . 


. 10,593,719 . 


. . 38,121.023 


*• 3. 1670... 


. 51,662,662 ... 


1,290,096 


... 12,670,198 .. 


. 10.568,681 . 


.. 38.890 001 


“ 2.1871... 


. 51,861,827 ... 


1,071,528 


... 12 653,166 .. 


. 10,813,212 . 


. . 38,660.403 


“ 1,1672... 


. 55 631,723 ... 


1,069,585 


... 11,228,988 .. 


. ll,348,85L . 


. . 42.049,757 


July l, “ ... 


. 59, 659,3 .‘4 . . . 


228 333 


. . . 13,952,002 . . 


. 11,343,868 . 


.. 50,021.793 


Jan. 6, 1873. . . 


. 55,370,011 . . . 


424,458 


. . . 10 576,*135 . . 


. 11.331,579 . 


.. 40,861,114 


Feb. 3, “ ... 


. 57,062,437 . . . 


352,775 


... 10,599,532 .. 


. 11,370,253 . 


. . 42,120 451 


Mar. 3 “ ... 


- 56,867,858 ... 


271,544 


... 9,917.655 .. 


. 11,389 972 . 


. . 41,495.605 


April 7, “ ... 


. 57,075,617 . . . 


130,936 


... 9,6*53,471 .. 


. 11,475,119 . 


.. 40,124.310 


May 5, “ ... 


. 59,006,414 . . . 


238,944 


... 11,641.739 .. 


. 11,438,679 . 


.. 45,177,200 


June 2, “ ... 


. 61,135,011 ... 


116 089 


... 15.377,993 .. 


. 11 434,591 . 


.. 51,833,223 


July 7, “ ... 


. 60,480,403 ... 


322,626 


... 14,513,757 .. 


. 11 431.847 . 


. . 48,200,545 


Aug. 4, “ ... 


. 59,923,183 ... 


336,531 


... 15 227,709 .. 


. 11,414,767 . 


. . 48.255,437 


“ 25, “ ... 


. 59,714,370 ... 


210,215 


... 13 391,000 .. 


. 11,450,378 . 


. . 45,395,053 


Sept. 1, “ ... 


. 59,317,093 . . . 


208,580 


... 13,348,119 .. 


. 11,454,680 . 


.. 45,089,892 


“ 8, “ . . . 


. 58,254,221 ... 


205,780 


... 13,608,988 .. 


. 11440,920 . 


.. 44,697,137 


“ 15, “ ... 


. 59,007,671 . . . 


271,973 


... 13,179 110 .. 


. 11,476,794 . 


. . 44,363,277 


“ 22, 11 ... 


. 58,109,410 .... 


258,965 


... 12,432,234 ... 


. 11,473,843 . 


.. 43,018,525 



The New York Clearing-House Association postponed their annual meeting for this 
year, from October till January next, when txc elect’on for the usual officers will take 
place. We give in another portion of this number a summary of the operations of 
the Association for the \ ast year and the previous nineteen years. 
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Some idea of the extraordinary fluctuations in stocks in this market may be formed 
from the following comparative table, which shows the closing prices fbr stocks an 
September 17 (the day before the suspension of Jay Cooks <fe Co., the beginning of 
the panic), on September 20, when the Stock Exchange was suddenly closed, and on 
September 80, at three o'clock : 





Srpi. 17. 


&pt. 20. 




SspL 30. 






Closing. 


Closing . 


BW. 




JsJud. 


N. Y. Central and Hudson 


99* 


91* 


91* 




91* 


Harlem 


....127* 


103 


Ul* 




114 


Erie 


55* 


53* 


51* 




51* 


Lake Shore 


90* 


83 


74* 


- . 


75 


Wabash 


... 55* 


44 


44* 




45 


North-Western 





40 


43 




44 


North-Western Pref. 




70 


65 




66 ’ 


Rock Island. 


...101* 


68 


90* 




91 


Milwaukee and 8t. Paul 


43* 


32* 


33* 




34* 


Ohio and Miss 


.... 68 


27* 


29* 




29* 


Union Pacific 


36* 


18 


19* 




19* 


C , C. and Ind. Central 


23* 


19 


23* 




24 


Hannibal and St. Joseph 


.... 26* 


22* 


23* 




25 


Pittsburgh 


....30 


80 


— 




— 


Panama 


113* 


90 


94* 




99 


Del., Lack., and Western 


.... 88* 


89 


87* 




88 


West. Union Tel 


.... 42* 


55* 


66* 




66* 


Pacific Mail 


.... — 


32 


33* 




34 



Such has been the severity of the revulsion in money affairs, recently, that the money 
markets of Europe are thereby disturbed. The values of American and local securi- 
ties in those markets have undergone violent fluctuations ; and the rates for money 
have gone up rapidly, accompanied by an advance in the Bank of England rates, from 
4 to 5, and from 5 to 6 ; and at the close of last week, from 6 to 7 per cent. 

Throughout the country at large financial prospects seem everywhere brightening. 
No additional failures of consequence are reported, and comparatively few operatives 
have yet been discharged from large manufacturing establishments in oonsequenee of 
any monetary stringency. One feature of the month is a letter from Secretary Richard- 
son giving his reasons for declining the proposition of the New York Produce Ex- 
change, that he should issue currency to the banks on special gold deposits in the 
Bank of England, and prepay the United States bonds due January 1, 1874. It is also 
considered probable that the Treasury will have to draw on the forty-four million 
reserve to meet future demands. 



DEATHS. 

At Watbbtown, Jefferson County, N. Y., on Thursday, September 18th, aged 
twenty-nine years, Fbbdebick L. Woolley, Assistant Cashier of the Mbbcbaxt'i 
Bank of Watertown. 

jy^fouNTAiN City, Nevada, on Saturday, August 80th, aged sixty-three yean, 
Janes H. McCall, President of the First National Bank of Canton, Illinois, from 
its organization in May, 1864, till his death. 
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THE BANK CHECK versus THE BANK NOTE. 

By Henry Carey Baird, of Philadelphia. 

In nothing may we more certainly or more surely detect the false 
teacher, than in his inconsistencies — his failure to carry out his doc- 
trines to their logical conclusions, and to stand by them, especially iu 
the practical affairs of life. Let us, for a moment, subject to this 
test the contraction^ — the man who has a holy and a perennial hor- 
ror of what he is pleased to call “ an inflated, irredeemable paper cur- 
rency." He carries on a perpetual, a never-ceasing war of words 
against the circulating note, the little monetary instrument , which is 
daily and hourly needed in all the small transactions of life, and 
which enables the people of the present day to make their exchanges 
freely, promptly and satisfactorily ; unobstructed by those difficulties 
which, in primitive times, resulted in barter, long credits, open ac- 
counts, and societary stagnation. 

This contractionist has, however, never been known to interpose any 
objection whatsoever, on the score of either law or expediency, to the 
bank check — the great monetary instrument of civilization . This in- 
strument, it is, which to-day is the powerful lever that moves the busi- 
hess of the world, and • the volume qf which, created in any period of 
forty-eight hours of business activity, in almost any great trading com- 
munity or country , is equal to the entire amount qf notes and specie in 
circulation in such community or country . For instance, the amount4>f 
such checks passing through the London Clearing House, to which the 
Bank of England does not belong, for the year ending April 30, 
29 
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1873, was >30,000,000,000, or nearly >100,000,000 per day; while 
that of those going through the New York Clearing House for the 
year ending October, 1872, was >33,844,369,568, or >105,964,277 
per day. Further, this contractionist has never been known to ex- 
press the least enmity to the Clearing House, the institution which, 
above all other inventions, leads to the greatest economy in the use 
of bank notes. For instance, the average daily balances paid through 
the New York Clearing House, in settlement of the clearings above 
named, were but >3,939,265, or less than three and three-quarters per 
cent; so that, by the intervention of this institution, > 3.75 are made to 
do the work which would require >100 without it,* and which, in 
fact, does require S 100 in the country, where men are isolated. 

Surely, here is a field extended enough for the exercise of the eon- 
tractionist’s great genius, as a philosophical financier and a reformer! 
Suppose, for a season, he was to allow a respite to the little monetary 
instrument, and try his hand at a tilt against the great monetary in- 
strument, the bank check, and what may be called the labor-saving 
machinery of finance — the Clearing House. The advantage to soci- 
ety, in having him thus to change his point of attack, would be that 
his adversaries, intrenched in the intelligence, and interwoven with 
all the grand affairs of the people, would be too great and powerful 
for him. Within twenty-four hours after he had advanced sufficiently 
far to threaten society with his complete success, that society would, 
as one man, rise up and drive him into oblivion, and never again, 
throughout all time, would he be regarded as the teacher of a true 
and beneficent doctrine. 

Let us see what might he expected to be the effect of a successful 
attack upon the bank check and the Clearing-house system. 

On April 23, 1873, the capital of the National banks of the United 
States was > 487,891,251, and their circulation >338,163,864. They 
held the following notes in their possession : 



Bills of National banks > 19,276£I0 

Bills of State banks 38,992 

Fractional currency 2,198,973 

Legal-tender notes 99,935,287 

U. S. certificates of deposit of legal tenders (equiva- 
lent to the notes) 17,215,000 



f 138,664,462 

Suppose all these resources placed at the command of the banks of 
New York, and that then it be made unlawful for the bank check to 
be used for any purpose whatsoever, other than to draw the money 
directly from its proper bank, without passing through any hands 
but those of the drawer, or through any other bank. This would, *t 
one blow, annihilate the great monetary instrument, and the Clearing* 
House system — an end perfectly consistent with, and logically flow- 
ing from, the doctrine of the contractionist ; for if the $tate should 
not itself make, or allow others to make, circulating notes beyond t 

* The clearing* of the London Clearing House are effected without the use of circulating w^ss 
at all, being made by check* drawn upon the Bank of England. 



i 
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certain arbitrary limit, why should every man who keeps a bank ac- 
count be permitted to make circulating checks at pleasure, and the 
hanks to keep up a Clearing House, where these checks are cleared 
with but 8 3.75 of circulating notes for every $ 100 of their amount. 

The average daily clearings of checks in the New York Clearing 
House being, as we have seen, $ 105,964,277, and the total amount 
of currency held by all the National banks in the United States 
being 8138,664,462, without that Clearing House, the actual pay- 
ment of all of these checks over the counter would at the end of the 
first day leave but 8 32,700,185, without any provision for checks 
not now passing through the Clearing House. These latter checks 
under this new, improved , and enlightened system of forcing the world 
to use circulating notes for fear of an “ inflation of prices,” might pos- 
sibly be taken care of by the deposits of the day, although were it 
possible to hold out but a few days, even this resource would fail ; as 
a very large proportion of the circulation of the country would soon 
be required for remittances, but would be totally inadequate, and 
would ever be traveling by express or by mail throughout the length 
and breadth of the land, until societary death ensued, and remittances 
were made no more. But one day’s experiment of the contractionist 
plan would quite satisfy the banks and the people that the contrac- 
tionist was an enemy of the State, of the people, and of business in 
all its branches, and that he deserved to be treated as such, and that 
he should never again be allowed to meddle with such vital ques- 
tions ; for this crisis of his production would be the financial crisis in 
the world’s history. 

But we shall probably be told that the American system of mone- 
tary affairs, checks, and bank credits, is all wrong, and is itself a 
system of inflation arising out of our “ inflated, irredeemable paper 
currency.” Let us then look at the British system, and compare it 
with our own. R. H. I. Palgrave, Esq., a recent able writer and 
careful and laborious investigator of banking statistics, in a paper 
read before the Statistical Society of London, of which he is a mem- 
ber, declares, upon data admitted to be sound, that the deposits of 
the British banks amount to <£584,000,000, or about $2,900,000,000, 
against which they hold a cash reserve of but four (4) per cent., or 
say 8 1 16,000,000* On the other hand, the deposits of the National 
banks of the United States, April 25, 1873, were but 8664,190,598, 
again 8 1 which they held a reserve of specie and legal-tender notes 
alone of 8 134,019,095, or over twenty (20) per cent.! Which system, 
let us now ask, shows the greater degree of “inflation,” that of 
Great Britain, with her so-called specie payments, or onr own, 
with our “ irredeemable paper money.” ? 

The fact is, that no other country in the world has, for a century 
or more, in its financial affairs, been so completely under the control 

• There is no country at present, and there never has been any country before, in which the 
ratio of the cash reserve to the bank deposits was so small as it is now in England. So far from 
our being able to rely on the proportional magnitude of onr eash iu hand, the amountof that cash 
la so exceedingly small that a byntander almost trembles when he compares its minuteness with 
the immensity of the credit which rests upon it . — Lombard Street : A Deecription of the Money 
Marked. By Walter Bagehot, Editor of The Kconomiet. London, 1873, p. 18. 
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of men of whom our contractionist is the type, as Great Bbitau. 
In England the privilege of issuing circulating notes is a monopoly 
almost wholly in the hands of the Bank of England, and the sys- 
tem with this institution is of the most cast-iron character imaginable, 
and no notes are allowed under five pounds. The Government has 
even failed to respond to the urgent and oft-repeated demand of the 
people for the coinage of a larger supply of silver for small change, 
which is actually greatly needed. Having given the country an inad- 
equate supply of the little monetary instrument — the circulating note 
— what more natural result could be looked for than that a people so 
active and enterprising, and so given to manufacturing, trading, and 
speculation, should supply themselves with an immense reservoir of 
bank credit, against which they could freely draw bank checks, thus 
largely availing themselves of the use of the great monetary Instru- 
ment? What result more certain than that, with a more liberal sup- 
ply of circulating notes, there should be more transactions for cash, 
and at the same time a wider and a firmer hose for a smaller system <tf 
bank and individual credits* and consequently greater security against 
the recurrence of those commercial crises which have taken place so 
often and proven so disastrous in Great Britain ? So far, then, 
from following the advice and the lead of the American contraction- 
ist, who is wholly and fatally on a false scent, and of decreasing the 
supply of the little monetary instrument — the circulating note— we 
should increase it, and thus make broader, more firm, and more en- 
during the foundation, while decreasing the superstructure of credit 
and of the great monetary instrument. 

The most beautiful, the most perfect, and the most certain plan 
ever devised or suggested by man for the accomplishment of this 

f rand object — financial stability — is to be found in that which is 
aily enlisting new advocates, and which proposes simply a full sup- 
ply of National paper money having the feature qf interchangeability , at 
the option of the holder , for Government bonds , bearing a fixed rale of 
interest. In such interchangeability there is u a snbtile principle that 
will regulate the movements of finance and commerce as accurately 
as the motion of the steam-engine is regulated by its governor.” 
This principle is the one which will always cause to be maintained mi 
practice , the true and sound relation between the volumes of the little 
monetary instrument — the circulating note , the great monetary instru- 
ment — the bank check , and bank credits . Without the maintenance of 
such relation, financial stability is an utter impossibility. 

Henry Cabby Baikd. 



Philadelphia, October 13, 1873. 



* This principle is well illustrated and enforced, by the condition of things which exist*! is 
this country at the end of the War of the Rebellion In 1865, before Mr. McCulloch h ad cm- 
menced his experiment of contraction and when the people were more free from debt, in 
tion to the volume of business, than at any previous period in our history. The reveist** 
picture la to be seen at the present moment, 
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We give place to the communication of a Philadelphia cotem- 
porary, in order to show, first, that we agree with him in his leading 
point, as to the potency of the bank check, and, secondly, to show 
that his notion of an enlarged volume of bank paper is a dangerous 
one. 

We have all along maintained that “the bank check — the great 
monetary instrument of civilization 99 is a dangerous one at any time, 
and especially to bankers in a time of panic ; so dangerous, indeed, 
that the commercial community should have a “ counter check ” pro- 
vided against its abuse. The bank deposits of the present day have 
assumed a magnitude which demands a counter balance, in order to 
secure depositors against the ill effects of a panic or revulsion — 
against the lamentable results of overtrading. 

The enlarged volume of deposits at the present day is one of the 
immediate results of an enlarged volume of bank paper. It is the 
unreasonable and sudden creation of seven hundred millions of paper 
issues, that has suddenly increased the apparent wealth of the country. 
This is seen in the enlarged volume of the deposits on account of 
country bankers and others, as shown in the annual reports of the 
National banks and the State banks, viz. : 

Bank Total 

Depoeite. Circulation. Legal Tender. Circulation. 
Banks, U. 8., total, 1859 $ 269,000,000 .$198,000,000 .$104,000,000* $297,000,000 

“ w 44 1861 267,000,000 . 202,000,000 . 87,000,000* . 289,(»00,000 

Nat. banks only, u 1865 728,000,000 . 171,000,000 . 440,000,000 . 611,000,000 

44 October, 44 1866 738,000,0<K> . 280,000,000 . 458,000,000 . 788,000,000 

44 u 44 1867 678,000,000 298,000,000 . 408,000,000 . 701,000,000 

44 44 44 1868 724.-000.000 . 295,000,000 . 890,000,000 . 685,000,000 

44 “ 44 1869 648.000,000 . 298,000,000 . 890,000,000 .* 688,000,000 

14 “ 44 1870 658,000,000 . 296,000,000 . 895,000,000 . 691,000,000 

44 44 44 1871 798,000,000 . 815,000,000 . 896,000,000 . 711,000,000 

44 44 44 1872 769,000,000 . 888,000,000 . 898,000,000 . 781,000,000 

44 44 44 1878 775,000,000 . 888,000,000 . 402,000,000 . 785,000,000 

* Specie. 

Now, if we add to 775 millions of National bank deposits, existing 
in 1873, those of the State banks (about 50 millions) we have an 
aggregate of over 800 millions in the whole country. 

The “bank check” to which our correspondent alludes, or the 
drain upon deposits, amounts in our city to 150 millions per day; a 
sum 200 per cent, beyond all the paper circulation in the city ; a sum 
which can be liquidated only by the economical administration or 
workings of the Clearing House. 

Formerly (say thirty or forty years ago) the checks upon City 
deposits were mainly paid in bank paper ; now, these important ex- 
changes are accomplished by means of the bank check, through the 
Clearing House, avoiding the laborious and risky payments over the 
bank counter. There has not been paper money enough in this city, 
at any one day this year, to cover one day’s payments in our com- 
mercial and financial channels. 

Hence the bank check and its liquidating channel (the Clearing 
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House) have become actually necessary in order to make the ordi- 
nary exchanges of the day. It is not the bank check, to which our 
correspondent alludes, that has become alone the dangerous elemeit 
in our financial movements from year to year. 

It is the neglect of our law makers and of our financial managers 
to provide a counter check or safety valve against such heavy accu- 
mulations of cash liabilities. This counter check existed in the year 
1866, at the opening of these heavy liabilities. The legal tenders 
held by the National banks then amounted to 205 millions or 25 per 
cent, of their deposits, but these reserves were reduced gradually to 
118 millions at the close of the year 1872; a sum entirely inadequate 
to sustain such a superstructure as has been created in later years. 

In order to show the sliding scale which unfortunately was adopted 
between the years 1865 and 1873, we present, for the consideration 
of our correspondent and of our readers, a tabular statement of the 
legal-tender reserves of the National banks of the whole country in 
each year. 

Legal Tender Reserve qf the National Banks . 

1865-1873. 

Jan.. 1865, $72,000,000 . Jan., 1868, $164,000,000 . March, 1871, $180,000,000 

April, “ 118,000,000 . April, “ 149,000,000 . June, “ 154,000,000 

July, “ 168,000,000 . July, “ 166,000,000 . Oct., “ 186,000,000 

Oct., “ 198,000,000 . Oct, “ 158,000,000 . Dec., “ 117,000,000 

Jan., 1866, $187,000,000 . Jan., 1869, $142,000,000 . Feb.. 1872, $119,000,000 

April, “ 198, <*00,000 . April, “ 184,000,000 . April, “ 128,000,000 

July, “ 201,000,000 . July. “ 182,000,000 . June, “ 187,000,000 

Oct, “ 205,000,000 . Oct, “ 181,000,000 . Oct., “ 118,000,000 

Jan.. 1867, $186,000,000 . Jan., 1870, $184,000,000 . Feb.. 1878, $ 96,000,000 

April, “ 176,000,000 . June, “ 140,000,000 . April, “ 100,000,000 

July, “ 177,000,000 . Oct, “ 124,000,000 . June, “ 106,00u,000 

Oct., “ 157,000,000 . Dec., “ 124,000,000 . 

Had there been no serious failures in September or October, 1873, 
no panic would probably, have occurred : and the reduced volume of 
legal tenders would have been sufficient to meet the ordinary demands 
of the public. But the extraordinary and unexpected failures in 
these months induced the mass of country bankers to draw, for their 
own protection, upon Wall Street, for their deposits; and the com- 
bined movement was too much for the latter to respond. 

Our correspondent must therefore concede, as every practical mer- 
chant and banker will, that the bank check is an efficient economiser 
of labor; and is, under proper restrictions, an efficient agent in 
commerce ; in fact, that the great commerce of this country could not 
be carried on without such medium of exchange and of payment. 
The bank deposits are now, in fact, made a part of the active circu- 
lation of the country. 

Second. 

Our correspondent quotes Mr. Palgravb’s remarks to show the 
less reserve held by the Bank of England to meet its cash litbili- 
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ties. The circumstances of the two countries (the United States 
and England) are utterly different. England is a creditor nation 
of the whole world, and is the weekly recipient of millions of gold 
and silver, which have been rapidly accumulating there for a series of 
years. The export of gold from that country rarely exceeds the 
imports; and the moment that an unfavorable balance of foreign 
trade is created, the screws ate put down by the bank, and borrowers 
are charged 8 to 12 per cent. ; and hence, the number of borrowers 
promptly declines, soon leaving the market to the pressing demands 
of needy customers. Speculation thus receives a prompt check. 

It is very different with us. We are a debtor nation, and our com- 
mercial policy of paper money now leads (and will continue to lead) 
to extravagance and bankruptcy. We are not only sending 60 or 80 
millions of gold annually to Europe, but we have borrowed there 
over one thousand millions, which sum has been largely invested in 
perishable commodities, and for which We have obtained an exten- 
sion of fifteen or twenty years in the shape of government and 
corporate bonds. We continue a debtor nation, and as long as our 
money is debased and inferior to that of our creditors, we buy for 
.gold and sell in paper at a loss. 



Third. 

Our correspondent alludes to the u cast-iron character” of the 
Bank op England. It is precisely this cast-iron character which 
.gives stability and uniformity to the financial position and movement* 
of Qrbat Britain, and which compels the people to transact their 
business under a fixed rule and to adapt themselves to the policy . 
England has had no increase for thirty years to her bank paper ; 
{forty millions sterling being the standard) and that country thrives 
under this “ cast-iron system.” Their money circulates all over the 
world. The profits arising under this cast-iron rule are loaned by 
millions to foreign governments and to foreign corporations. The 
United States, among other nations, pay annual tribute to the 
amount of fifty millions or more to England for the capital borrowed. 

A single remark from the Westminster Beview for October, 1873, 
confirms this : 

u We have, or are supposed to have, thirty millions of gold coins 
in circulation beyond the seas. English money is almost the only 
currency in Egypt and Brazil. It is to be found in all the Ameri- 
can and Chinese ports, as well as in our own colonies. It passes 
current all over the continent. It is to be found where you can find 
no other coin. It is to be found where, as in the ports of the Yellow 
Biver, in Japan, in Sumatra, in Borneo, you find the French and 
American dollar, the Spanish and the Mexican dollar, intermingled 
with Sycee silver and every other description of currency.” (See 
Westminster Beview , October , 1873, page 135.) 

Our best thinkers considered the paper money of our country, 
in 1861, to be sufficient in bulk for the ordinary exchanges of com- 
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merce. Now we bare quadrupled our paper circulation and quadru- 
pled the cash liabilities of our banks, and the gold basis (after 750 
millions of accumulation from California and export abroad, in 
v ten years) is less now than ten tsars ago. 

Conclusion. 

There is but one policy to adopt in order to place out finances and 
commerce upon a firm footing. This policy is to restore the cm- 
rency to its former specie basis and thus place the country upon a 
level with England and other specie-paying countries. 

The first move in this direction will be for Congress to fulfil the 
promises made in 1862-1863, when the legal-tender money was cre- 
ated. Congress solemnly pledged its faith at that time, after fall 
consideration, that the 400 millions of legal-tender money, being cre- 
ated SOLELT AS A war MEASURE, should be extinguished soon after 
the termination of the rebellion. Our readers will find this feature in 
history fully demonstrated in the July number of this work, pages 
3 to 6. Nearly every member who took part in the debate, and 
every member who voted (many very reluctautly) for the paper cur- 
rency, insisted, at the time, on this being done ; in fact, their votes 
were given under a protest against the vicious system then adopted 
under compulsion and now in operation after a peace of eight yean. 

Diagram to illustrate the present relation of deposits and “war- 
measure 91 paper to our specie basis. 



800 million* qf paper. 
1000 million* of deposit*. 




100 million* qf sped*. 
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Either restore the paper currency .to its acknowledged former con- 
dition of ten dollars per head of the whole population, equivalent at 
this day to four hundred millions of dollars ; or (what is the same 
thing), compel the issuers to keep on hand a metallic basis of twenty- 
five or thirty-three per cent, of the existing sum — say two hundred 
millions of gold against eight hundred millions of paper. If this 
metallic reserve be pooled , or placed at one common centre, there 
would be no necessity for the 5,000 banks, now existing, to keep in 
their separate vaults any large reserve. 

Such a pool, in the Sub-Treasury for instance, would counteract 
any panic or series of panics in any one year ; and a marked decline 
in such combined reserve would be a warning to bankers of an un- 
favorable foreign trade ; thereby giving a caution to the whole com- 
munity to curtail their business. 



New Inventions.— Among the new and important inventions of which the 
last forty years have witnessed the creation, none has attained greater import- 
ance than the railway. Nothing, at any period in the history of the world, has 
given such an impetus to commerce and manufacture. We have expended 
nearly five hundred and sixty millions sterling in the creation of fifteen thou- 
sand miles of iron road. It is true that from the moment when the first English 
railway was baptized in the blood of an illustrious victim, the speculative 
element — the idea of investing for profit — has never been disconnected from 
the issue and transference of railway stock. But there has been an active 
creative vitality in this industry altogether apart from the question of transfer 
of property. We have applied to the surface of our island an Amount of labor 
which has produced a system of internal communication unknown to our 
fathers. We have done this, to some extent, by the devotion to this branch of 
industry of a certain amount of labor diverted from some other occupation. But 
no one who is practically familiar with the development of the Euglish railway 
system from its origin can doubt that the labor thus transferred has formed but 
a part, and that by no means the most important part of the labor that has 
created railways. Much of that labor has been called into action by the occa- 
sion. Not only have men who would otherwise have been idle, been fully and 
profitably employed, but the actual productive capacity of a great number of men 
nas been enormously developed. Skill has been formed by experience ; indus- 
try has been encouraged by remunerative employment ; and not only so, but to 
a considerable extent, the phygiqutoi the laborer has been improved. The man 
has been better fed, as well as Letter directed. His capacity lor work has been 
at once developed and utilized . Thus we have had a new and most advanta- 
geous application of labor. We have raised and formed a new and improved 
class of laborers. Our railways have enriched the country, not only by the 
facilities which they afford to communication, but still more by the elevation of 
the working class. They are not only benefits to the nation as a product of 
labor, but they can claim the yet higher title of being in themselves creators of 
laborers of a higher order than was to be found existent before their commence- 
ment, unless in so far as they were anticipated in this respect by our canals. 

— Edinburgh Review. 
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RESUMPTION OF SPECIE PAYMENT. 

The recent crisis in financial affairs has led to serious consideration 
on the part of merchants, bankers and legislators, with a view totbe 
adoption of such laws and such measures as will secure the commu- 
nity against a recurrence of the distressing condition which prevailed 
in September and October last. Public sentiment points to two 
leading measures to secure such results, viz : 

I. A return to specie payments at the earliest period at which it 
can be safely accomplished beyond a relapse. 

II. The adoption of such laws as will compel the banks to main- 
tain a stronger position in their available (or cash) resources. 

There are various propositions before the community, prepared 
with a view to meet existing evils and to prevent their recurrence. 

I. Mr. Sherman’s bill, submitted to Congress in January last, 
and laid over for future action. In the February No. of this maga- 
zine, 1873, we published the material parts of Senator Sherman’s 
bill, together with that of Mr. Hooper, of Massachusetts (pp. 651, 
652). Mr. Sherman’s proposition is as follows : 

That on the first day of January, 1874, the Secretary of the 
Treasury is authorized and required to pay on demand, at the office 
of the Assistant Treasurer, in the city of New York, to any holder 
of United States notes to the amount of 31,000, or any multiple 
thereof, in exchange for such notes, an equal amount of the gold coin 
of the United States, or in lieu of coin, he may at his own option 
issue in exchange for said notes an equal amount of coupon or regis- 
tered bonds of the United States, in such form as he may prescribe, 
and of denominations of 3 50 or some multiple of that sum, redeem- 
able in coin of the present standard value at the pleasure of the 
United States after ten years from the date of this issue, and bear- 
ing interest, payable quarterly, in such coin at the rate of five percent 
per annum, and the Secretary of the Treasury may reissue the 
United States notes so received as if they were canceled, may issue 
United Stares notes to the same amount either to purchase or redeem 
the public debt, or to meet the current payments for the public ser- 
vice, and the said bonds and the interest tnereon shall be exempt from 
the payment of all taxes in any form by or under State, municipal or 
local authority, and the said bonds shall have set forth and depicted 
upon their face the above specified conditions, and shall, with their 
coupons, be made payable at the Treasury of the United Statbs. 

Sec. 2. That from and after the 1st day of January, 1874, the 
limit of the aggregate circulation of National banks now prescribed 
by law is repealed, and all banks thereafter organized shall deposit 
as security for their circulating notes, bonds of the United StaiM 
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issued under this act, or under the act entitled an act to authorize the 
refunding of the national debt, approved July 14, 1870. 

Sbc. 3. That all banking associations which shall, on and after 
July 1st, 1874, redeem their circulating notes at such localities as are 
now or as may hereafter be designated by law, either in coin or 
United States legal-tender notes, shall be exempt from the require- 
ment under the existing law as to holding a reserve of lawful money 
of the United States. Provided, that nothing herein contained 
shall authorize any national gold bank established under an act, enti- 
tled, an act to provide for the redemption of three-per-cent, temporary 
loan certificates, and for an increase of national bank notes, approved 
July 12th, 1870, or to redeem their circulating notes in anything but 
gold coin of the United States. 

Sec. 4. That section C of an act, entitled, an act to provide for the 
redemption of the three per cent, temporary loan certificates, and for 
an increase of national bank notes, approved July 12th, 1870, be, 
and is hereby repealed. 

Sec. 5. That banks without circulation may be organized under 
the provisions of an act to provide a national currency, secured by a 
pledge of United States bonds, and to provide for the circulation and 
redemption thereof, approved June 3d, 1864, upon the deposit with 
the Treasurer of the United States of not less than SI 0,000 of 
United States registered bonds, as provided in section xvi of that 
act. 

Sec. 6. That it shall be the dnty of the Comptroller of the Cur- 
rency, to cause to be examined each year the plates, dies, bed pieces, 
and other material from which the national bank circulation is printed, 
in whole or in part, and file in his office annually a correct list of the 
same, and such material as shall have been used in the printing of the 
notes of the national banks which are in liquidation or have closed 
business shall be destroyed, under such regulations as shall be pre- 
scribed by the Comptroller of the Currency, and approved by the 
Secretary of the Treasury, and the expense of such examination and 
destruction shall be paid out of any appropriation made by Congress 
for the special examination of National banks and bank plates. 

II. Mr. Hooper, representative from Boston, proposes that the 
Treasury be authorized to issue certificates bearing 3.65 per cent 
interest (or one cent per day per hundred dollars), in exchange for 
legal-tender notes of the United States. 

This proposition would accomplish some good if the notes were 
forthwith and gradually cancelled to a proper point ; but the bill pro- 
poses to give to the secretary discretionary power to re-issue the bills 
ao deposited. This would, however, be simply adding fuel to the 
flame. If Congress would fulfil the promise made in 1862-1863, to 
liquidate, gradually, this currency, which was created solely as a 
war measure, the country would gradually accommodate itself to 
its new paper volume ; and the Treasury would be better able to 
respond in future years to the demands for specie. Secretary 
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McCulloch inaugurated this policy of gradual contraction m strict 
cotrformitg with the understanding in Congress in 1863 ; but his policy, 
which would have resulted in specie payments by this time, was 
violently opposed and vetoed by Congress in the year 1866. 

Mr. McCulloch’s views* were sound and practical, and coincided 
with those of Congress in 1862-1863. 

“ The paper circulation of the country should be flexible, increas- 
ing and decreasing according to the requirements of legitimate busi- 
ness, while, if furnished by the Government, it would be quite likely 
to be governed by the necessities of the Treasury or the interests of 
parties, rather than the demands of commerce and trade. Besides, a 
permanent Government currency would be greatly in the way of 
public economy, and would give to the party in possession of the 
Government a power which there might be strong temptations to use 
for other purposes than the public good — keeping the queslion of 
currency constantly before the people as a political question, than 
which, few things would be more injurious to business. 

“ But the great and insuperable objection, as already stated, to the 
direct issue of notes by the Government, as a policy, is the fact, that 
the Government of the United States is one of limited and defined 
powers, and that the authority to issue notes as money is neither 
expressly given to Congress by the constitution, nor fairly to be 
inferred, except as a measure of necessity in a great National 
exigency. No consideration of a mere pecuniary character should 
induce an exercise by Congress of powers not clearly contemplated 
by the instrument 1 upon which our political fabric was established. 

“ The issue of United States notes as lawful money was a measure 
expedient, doubtless, and necessary in the great emergency in which 
it was adopted ; but this emergency no longer exists, and however 
desirable may be the saving of interest, and however satisfactory 
these notes may be as a circulating medium, these considerations 
will not, it is respectfully submitted, justify a departure from that 
strict construction of the Constitution given to it previous to the 
war by patriotic men of all parties, ana which is essential to the 
equal and harmonious working of our peculiar institutions. The 
strength of the Government has been proved by the manner in 
which it has carried on the greatest war of modern times ; it only re- 
mains, for the vindication of its excellence and the peifection of its 
triumphs, that all powers exercised for its preservation, but not ex- 
pressly granted by the Constitution, be relinquished with the return 
of peace.” 

Of the lamentable effects of an inconvertible paper currency, Mr. 
McCulloch truly says : 

“ What a healthy and reliable business requires is a stable basis. 
This it cannot have as long as the country is afflicted with an incon- 
vertible currency, the value of which, as well as the value of the vast 
property which is measured by it, is fluctuating and unreliable, and 
may be in no small degree controlled by speculative combinations.” 

* B— BiVUII MlCiBKI for Juury, 1808, p*f« Sim 
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He adds : 

“ He cannot understand how the process of funding is likely to be 
aided by the continuance of prices on their present high level, or how 
the credit of the Government is to be restored by the perpetuation of 
an irredeemable currency, especially as that currency consists largely 
of its own notes. ... 

“It is further urged that a redaction of the Government notes 
would embarrass the National banks, if it did, not force many of them 
into liquidation. 

“ To which it may be said, that it is better that the banks should 
be embarrassed now, than bankrupted hereafter. Their business and 
their customers are now under their control. What will be their 
condition in these respects if the expansion continues and swells a 
year or two longer, it is not difficult to predict.” 

Had these views been adopted and acted upon by Congress in 
1866, there would have been no revulsion in 1873; and a healthy 
state of affairs, devoid of excessive speculation and extravagance, 
would have followed in 1870-1873. The unhealthy and unwise ex- 
pansion of railroads and of foreign imports would have been avoided. 

III. The Treasury policy of 1871-1873, inaugurated by Secretary 
Boutwell, should now cease. His idea was to cancel the public 
bonded debt as rapidly as possible, and to allow the legal-tender 
notes to remain in full force. This is in direct opposition to the 
judgments of the past and to the experience of sound merchants. 
The latter will, in case of temporary embarrassment (as is the con- 
dition of our public treasury), liquidate ( their cash liabilities first,* and 
defer their time bills to future years. The Treasury should allow 
the twenty-year bonds to rest until maturity, or until the finances 
allow their liquidation without inconvenience. The Secretary has 
ignored the express terms upon which the legal-tender notes were created 
in 1S62-1863 ; terms which the Treasury and the country were in 
HONOR BOUND TO MAINTAIN. 

We consider the Treasury responsible, in a large measure, for the 
revulsion and distress of the year 1873. It will be found, sooner or 
later, that “ Honesty is the best policy.” Congress should bear in mind 
the wise injunctions urged by Mr. Jefferson on national debts. “It 
is a wise rule, and should be fundamental in a government disposed 
to cherish its credit, and at the same time to restrain the use of it 
within the limits of its faculties, never to borrow a dollar without 
laying a tax in the same instant, for paying the interest annually, and 
the principal within a given term ; and to consider that tax as pledged 
to the creditors on the public faith. On such a pledge as this, 
sacredly observed, a government may always command, on a reason- 
able interest, all the lendable money of its citizens ; whilst the neces- 
sity of an equivalent tax is a salutary warning to them and their 

•Had this been the Treasury policy in the past six years, the reduced volume of legal tenders 
would hare appreciated in value, and their purchasing power would have been Car greater. In 
other words, the Treasury would have caved fully twenty per cent in it* contracts, or at 
lemH fifty mi. lion § per annum. It would have obviated entirely the immense loss arising from 
the revulsion of 1873. 
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constituents against oppression, bankruptcy, and its inevitable conse- 
quence, revolution.” 

If, in pursuance of such views, Congress bad, as was urged upon 
them in 1866, laid a t&x for paging the principal of these notes within 
a given term, no crisis would probably have occurred at this day. 

Congress should also bear in mind that the repudiation in 1866, of 
the promises of 1862-1863, was sure to produce evils : 

“In proportion precisely as an individual is beyond the reach of 
compulsory process, should he be inclined to disregard the technicali- 
ties of mere law, and base himself upon the broader principles of 
natural justice. This is still more necessary when an independent 
sovereignty is concerned; because it is more difficult to procure 
redress for wrongs committed by a State. The relation between 
debtor and creditor, in all cases involving the repose of confidence, 
is pre-eminently a fiduciary relation when the debtor is a sovereign 
common wealth. It should be distinguished by that uberrima fides 
which scorns the strict letter of the contract and regards its spirit and 
intention.” — Peleg W. Chandler. 

IV. Violent and hasty measures should never be adopted by legis- 
lators or by business men. Gradual means only should be pursued 
in all matters pertaining to commerce and finance. Nature itself 
points to this, in its ordinary course of the seasons .History points 
to the same in the events of 1837, 1857, and 1873. The speculation 
encouraged by Congress, in the paper money schemes of 1836, led to 
the revulsion of 1837. The bank movement of the summer of 1857, 
accompanied by a new tariff, led to the crisis of September of that 
year. The repudiation of 1866-1870, by Congress, has led to the 
bankruptcy of 1873. 

Let these lessons teach us, even at a late hour , that in the matter of 
resumption of specie payments, no undue haste should prevail. Give 
the banks, the Treasury, and the people ample time to recover from 
the severe blow lately given to commerce. The country may be 
compared to a man who is suddenly stricken down by a blow. The 
country, like the man, must have time, appliances, and gentle treat- 
ment, to insure recovery from physicial and financial reverses. 

A little oil to the wounds may be administered in the shape of 
twenty millions of legal-tenders in addition to the present volume. 
This will give blood to commercial circles for the moment. This 
prescription to be accompanied, as recommended by Doctor Jeffer- 
son, with a tax “ nr the same instant for paying the princi- 
pal WITHIN A GIVEN TIME.” 

In other words, a peremptory order that the volume of the paper 
currency, the acknowledged source of our commercial evils, be grad- 
ually reduced until it assumes such proportions that the Treasury can 
sustain the load in all time to come. Take two or three years to 
accomplish this. In the meantime compel the National banks to hold 
in their vaults, or deposit in the Treasury, all the specie hereafter paid 
to them by the government in the shape of interest on their bonds. 
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Finally, Congress and the banks may take a lesson from the re- 
cent pooling by the New York city banks. The Treasury may be 
made the specie reserv oir of the country — all the specie (or nearly 
all) of the whole country might be held at one point, in order to 
respond to the calls for redemption of the currency on demand. 

By making all the paper issues redeemable at New York (as in 
Great Britain, at one point), economy of labor and of capital may 
be used. As long as the legal-tender issues are provided for in their 
redemption by the Treasury, the banks will no longer need any 
reserve but legal- tender notes to respond to demands against deposits 
and bank notes. 

If the banks will keep on hand a legal-tender reserve of twenty 
per cent, against their cash liabilities they need fear no panic in the 
future. The legal tenders, by a reduction to two hundred millions, 
should be sustained by two hundred millions of specie — dollar 
POR dollar. Hence the banks would fear no run ; the Treasury 
would have a basis to meet all future demands and to meet any 
unfavorable balance of foreign trade. The banks would, for the 
future, be beyond any combined or sudden demand from their credi- 
tors ; the Treasury would be the centre, the controller, and (as in the 
steam engine) the governor. In order to secure this elasticity of the 
circulation and give the Treasury a firm position at first, one hundred 
miilions in specie could be borrowed abroad for a period of four, five 
or six years. The foreign export of gold might hereafier be the 
indicator of speculation at home. A reduction of the specie reserve 
below two hundred millions should not only suggest (but compel) an 
advance of the rate of discount to nine or ten per cent., until the 
reservoir of specie be restored to its established basis. 



Labor. — The statesman regards labor as the perennial spring of national 
wealth, the source of national greatness, and the safeguard against national 
decadence. One of the first objects of the wise statesman must be to encourage 
the most free and uninterrupted development of the national industrial power. 
It is therefore of primary importance to understand the natural relation that 
exists between work and wages. The latter, indeed, the statesman can only 
regard as that one, out of various possible means of eliciting the energy of the 
workman, which is, all things considered, most suitable in the actual phase of 
civilization. The method which might, at the first glance, seem simple and more 
direct, and which may yet play a great part in the development of the industry 
of the future — namely, the opening of a direct credit for the workman, based on 
the t*me given by him to labor — has been found to offer such facilities for fraud 
and extortion on the part of the employer as to be now justly prohibited under 
the designation of the Truck System. 

It will become evident to the statesman that employer And workman are in 
truth concurrent elements in the great social machinery. Their interests, in the 
long run, can never bo opposed to eaeh other. There must, therefore,^ exist a 
true relation between labor and wages; an equilibrium of remuneration, any 
departure from which, whether upwards or downwards, tends to diminish the 
produce of industry, and is thus hostile to the uatioual well being. No object 
«»an more worthily engage the patient study of the statesman than the attempt 
to ascertain the law that determines the stable equilibrium of work and wa^es. 

— Edinburgh Review. 
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THE NEW YORK CLEARING HOUSE REPORT, 
November 11, 1873. 



The committee appointed by the New York Cleatring Hons^ As- 
sociation, “To CAREFULLY CONSIDER AND REPORT Wfl AT REFORMS 
ARE REQUIRED IN TUB PRACTICAL OPERATIONS OF BANKS WITH 
EACH OTHER AND WITH THE PUBLIC, TO' INCREASE THE SECURITY 
OF their business,” respectfully reports : 

That, in order to reach the object sought by the r&olution, it is 
necessary briefly to review the condition and practical working of the 
banking system in this city before the commencement of the late 
panic. 

Banks are the natural depositories of the current capital of the na- 
tion, passing into and out of active industry and commerce. ’ The 
balances held by them are for the time specially reserved by their 
owners from permanent investment, and kept subject to immediate 
command. Tney constitute a main portion of the wealth of the com- 
munity which is not yet ready to be consolidated into fixed capital 
or immovable forms. The custodians of such funds are consequently 
bound by the very nature of their trust, to preserve them in tneir in- 
tegrity, and to apply them only hi such ways as will prevefnt them 
from falling into inactivity, and, also, to hold such proportion in 
ready cash in hand, as long experience has proved to be necessary, 
to meet immediate demands in every possible emergency. And it 
may be confidently affirmed that a bank, or banker, who faithfully 
meets all these obligations, renders a full equivalent for any benefits 
which can be honorably derived from the custody of such a trust. 

No institution can, in the long run, purchase deposits of money 
payable on demand of the owners, and at the same time secure to 
itself a just and proper compensation for the business, without viola- 
ting some of the conditions indispensable to the public safety. It 
must either use them in ways that are illegitimate and perilous, or 
use them in excess. This has been abundantly proved by innumer- 
able instances in ye&rs past, and the practice of paying interest for 
such deposits was unanimously condemned by the bank officers in 
1857, as one of the principal causes of the panic at that period, for 
the reasons given in a printed report, of which a copy is annexed 
hereto, and to which, with the consequent resolutions of the associ- 
ated banks then adopted, your committee most respectfully invite at- 
tention. 

30 
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The creation of many new institutions, since the late civil war be- 
gan, which have considered it expedient to purchase public favor, 
and thus divert to themselves business from established channels, 
has revived the custom of paying interest upon deposits, and has also 
led some of the older banks, in self defense, to yield, more or less, 
to the pressure in the same direction, while it has induced others to 
adopt newer methods of obtaining patronage equally pernicious. 

And thus a sharp and degrading competition has not only pre- 
vailed among banks in this city, but hat been excited, as a necessary 
consequence, in other places, where the far-reaching enterprise of 
some of our associates has led them in pursuit of business, not only 
from institutions, but from all classes of society. Banks .throughout 
the country have been aroused to enlist in the same destructive prac- 
tices toward each other, and in defense of their various localities. A 
premium has been unnecessarily given for business, which, left to 
itself, would fall without cost into its natural channels, and adjust 
itself to such localities as the convenience of the people and the best 
interests of the country require. 

Without such rivalry the resources of the nation would be so dif- 
fused among the banks as to give increased financial strength and 
stability to every part, and not only remove a great cause of irrita- 
tion, but add to the comfort, efficiency and profit of all. 

The evil results of paying interest upon current deposits, avowed 
when the internal commerce of the nation was conducted upon a spe- 
cie basis, are greatly aggravated when it is carried on by an irredeem- 
able currency, which has a fixed and invariable volume, and which 
flows to and from the commercial centre with the changes of the sea- 
sons. Such a currency is superabundant in summer, and instead of 
being then naturally absorbed and diminished by redemption, it ac- 
cumulates in banks, which cannot keep it idle without loss of the in- 
terest paid to its owners. Legitimate commerce does not then de- 
mand it. It is still subject to instant call. There is consequently no 
resource but to loan it in Wall Street upon stocks and bonds, in do- 
ing which, so much of the nation’s movable capital passes for the 
time, into fixed and immovable forms of investment, and its essential 
character is instantly changed. Loans are made with facility upon 
securities which have no strictly commercial quality, new and un- 
necessary enterprises are encouraged, wild speculations are stimu- 
lated, and the thoughtless and unwary are betrayed into ruinous 
operations. The autumual demand finas the resources of the nation 
unnaturally diverted from their legitimate channels, and they can 
only be turned back with difficulty and public embarrassment. Such 
has been our well-known experience year after year. Interest upon 
money has, as a consequence, fluctuated widely from three and four 
per cent, per annum in summer, to fifteen and twenty per cent, in the 
fall and winter upon commercial paper, and upon stocks at times to 
one-half and even one per cent, a day. Vicissitudes like these are 
utterly destructive to all legitimate commerce, and institutions whose 
operations tend to such results are enemies to the public welfare. 
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Deposits which are derived from strictly commercial operations 
cannot fluctuate so widely , from time to time, as to produce disturb- 
ance in the community ; and banks which confine their business to 
them, as they naturally arise, are always reliable and regular in their 
treatment of their dealers, and can be conducted with ease and com- 
fort to their managers and safety to the public. On the contrary, de- 
posits which are purchased by payment of interest, or otherwise, and 
which must, therefore, of necessity be largely loaned “ on demand,” 
are the cause of continual agitation and solicitude to those who hold 
them in charge. They are certain to be withdrawn at the season of 
the year and at the moment most inconvenient to the banks and to 
their dealers. This fact is best illustrated by the following figures : 

The average deposits of the sixty Clearing-House banks for ten 



weeks from 5th July to 6th September were $232,228,000 

The lowest amount reached since the panic was 143,170,000 



Showing a total reduction of 

Of the above amount during the ten weeks, twelve in- 
terest-paying banks held ......... $ 1 11,585,000 

The lowest total reached by them since the panic 52,669,000 



Showing a loss in twelve banks of $58,916,000 

and in the other 48 banks $30,142,000 



and were it not for the fact that several of the forty-eight banks are 
more or less involved in the same practice, this disparity would be ' 
still more apparent. 

When the late panic commenced, the sixty banks composing the 
New. York Clearing House were indebted for about two hundred 
millions of deposits. Of this amount three institutions (paying inter- 
est to their country depositors) owed about fifty millions, and includ- 
ing these, twelve banks of similar character owed about one hundred 
millions; that is to say, twelve institutions held one half of the aggre- 
gate deposits, and the other forty-eight, their associates, the other 
half. The proportionate reserve of legal-tender notes in the asso- 
ciated banks was also greatly in favor of the latter number, for the 
obvious reason, that banks which pay interest upon money can least 
bear to have any amount of it idle. The active demand first came, as 
it usually comes, Tor that portion of deposits due to country banks, 
who, in addition to their annual necessities, had been disturbed by 
failures of several city bankers, holding large balances of money due 
to the interior. These deposits were to a great extent loaned upon 
stocks and bonds in Wall Street, payable “on call,” with the confi- 
dent belief that they were there earning more than the interest paid 
for securing them, and were available as promised. But, from the 
very nature of the case, the rapid withdrawal of deposits from the 
.banks made the “call” from every direction simultaneous, and 
closed every resource from which the “street” derived its power 
to respond. Borrowers upon stocks were deprived both of their 
facilities of borrowing, and of all power to sell their securities. The 
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necessary result occurred. Banks which found themselves in this di- 
lemma had no alternative but to ask the assistance of their associates, 
and the conflagration was so rapid and violent that every considera- 
tion of fraternal sympathy, self-preservation and public safety, com- 
pelled a general and earnest co-operation ; and the majority, who had 
for long years conducted their business upon sound principles, and 
who had patiently submitted to the loss of valuable accounts, drawn 
from them by their associates, by practices against which they had 
continually protested, instantly responded to the call by placing their 
resources at command of those who had done so much towards pro- 
ducing the calamity. Making common cause, the weak with the 
strong, to avert a universal catastrophe. 

An expedient was found by which the stronger banks placed them- 
selves under the unequal burthen, and equalized the pressure, by 
gathering in their resources and placing them at the disposal of the 
weaker, who were thus furnished with means to meet the demands of 
their depositors, and to save themselves from public exposure, and 
their dealers in city and country from disaster and ruin. Meanwhile 
the public confidence in institutions had become so greatly impaired 
that the u legal-tender reserve ” was reduced from thirty-four millions, 
on the 20th September, to five millions eight hundred thousand on 
the 14th October — an amount of ready money never before paid out 
in the same time. Interior banks, whose ready means in hand had 
always been merely nominal, but whose resources consisted chiefly of 
credits upon the books of interest-paying banks in the principal cities, 
were under the necessity of calling back their deposits in a medium 
never before required, and to these the associated hanks were asked 
to respond, as well as to the demands of timid dealers at home. 

Your committee take this occasion to congratulate the associated 
banks upon the liberal and excellent spirit in which this crisis has 
been met, and upon the happy escape from a roost imminent danger 
which threatened them, and with them the country at large. It is not 
too much to say that, had it been less boldly, promptly or unani- 
mously encountered, the results must have been more disastrous 
and widespread than any that have occurred during the present 
generation. 

While the banks have intelligently recognized the errors of their 
associates, by which the late financial complications were aggravated 
and the community imperiled, there has been no disposition whatever 
to deal in harsh reproaches. On the contrary, the magnitude of the 
trust is deeply felt, and the utmost good feeling prevails ; an earnest 
desire and a unanimous determination are expressed on every side to 
reform existing abuses, and to reorganize the Clearing House upon 
a basis of mutual support and uniformity of business. 

Late experience has again demonstrated the fact, that the banks in 
the association are necessarily dependent one upon the other in times 
of peril, as well as in the trusts which the large operations of the 
Clearing House daily impose, and that the entire oody inevitably 
suffers from the errors and indiscretions of a single member. No 
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institution, therefore, has a moral right to conduct its affairs with 
the public in defiance of the general conviction of its associates, or to 
introduce private terms of dealing with its customers which are in 
conflict with the best interests of alL Bank officers have no right to 
be sharp personal competitors for public patronage, nor merely 
laborers for dividends on behalf of a limited constituency. They are 
in a most important sense trustees for the whole community, and pub- 
lic administrators of great interests, which forbid the least departure 
from principles which long experience has sanctified. 

With these general considerations, your committee proceed to the 
more practical question submitted to them, viz. : “ What reforms are 
required in the operations qf hanks with each other and the public to 
increase the security qf their business and, first, and most prominent, 
they recommend that the banks entirely discontinue the 

PAYMENT OP INTEREST UPON DEPOSITS, WHETHER DIRECTLY OR 
INDIRECTLY. 

The Reserve. 

The requirement of a “ legal reserve ” is now engaging special pub- 
lic attention, and much impatience is expressed at the law which 
compels banks to hold a definite ratio of legal-tender notes to liabilities. 
The practical difficulty consists in attaching a rigid and inflexible 
rule of law to a mobile fund, which is held for the purpose of meet- 
ing sudden contingencies, and which is, therefore, in its very nature, 
a variable quantity. It is impossible clearly to prescribe by statute 
the circumstances or the exact periods during which the reserve 
should be increased or diminished. There seems an intrinsic absurd- 
ity in a law requiring that a “ reserve ” must be always kept, which 
was created on purpose to be used, or that a bank officer who draws 
upon his reserve, under circumstances for which it was intended, is 
false to the oath which he takes to obey the law. But the fact that 
a military commander cannot be definitely instructed when he may 
employ his reserve force, is not regarded as a reason why that import- 
ant portion of an army organization should be abandoned, or be 
reduced in number or efficiency. So long as bank debts are subject 
to cash payments, so long must the obligation be either imposed or 
assumed, of keeping sufficient cash in hand to pay whatever portion 
can possibly be presented. It must always be remembered that, in 
the absence of any important central institution, such as exists in 
other commercial nations, the associated banks are the last resort in 
this country, in times of financial extremity, and upon their stability 
and sound conduct the national prosperity greatly depends. In 
claiming for them that, in taking faithful care of the active capital of 
the nation with which they are entrusted, they render a full and 
equitable compensation for its proper use, your committee point to 
the consequent and paramount duty of the banks to hold such pro- 
portion of that fund in actual possession in cash, as the exiremest 
needs may demand. 

It has been suggested that the federal principle which our associa- 
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tion has applied to banking, through the use of “ loan certificates ” 
in two important crises, might be used effectively in regular business, 
by keeping two separate accounts, vis : “ Cask ” and “ Rank Credit* 
each payable in kind, to avoid a “ run ” upon banks in times of 
panic •; and much speculative study throughout the world is given to 
the question how the idea of clearing * as used through banks, may 
be indefinitely extended to effect the smaller exchanges of the com- 
munity, so as to dispense in a great measure with large reserves of 
ready money. But in the present condition of economic science, 
and especially in this important exigency, your committee recom- 
mend that we accept the teachings of practical experience, and pur- 
sue the well-beaten track which traae and commerce universally 
recognise. 

Experience of older commercial nations has shown that the 
volume of “ reserve” should be in the proportion of one-fourth to 
one third the direct liabilities of a bank, and whenever it is there 
found receding (Tom this amount, restrictive measures are taken to 
replenish it. Our own association in 1857 established a minimum 
ratio of twenty per cent, in coin, which was for the time carefully 
observed, and again in 1860 increased this minimum to twenty -five 
per cent. The present abnormal condition of the currency increases 
the difficulty inherent in this subject. The law permits the reserve 
to consist of coin and legal-tender notes, and at the same time com- 
pels banks to receive as money the notes of national banks, which 
in legal payments are not money ; so that for practical uses as “ re- 
serve,” we are troubled by a species of money which is above, and 
by another which is below, the standard quality. And it affords 
a striking commentary upon our present anomalous condition, that 
the money of the world, which is now freely coming into the country 
from legitimate commerce, cannot be absorbed into our banking sys- 
tem, but is necessarily repelled as a cause of serious embarrassment. 
The opinion that has largely prevailed, that because the business of 
this country is now conducted upon a basis of irredeemable paper, 
that therefore there can be no suspension of payments, has been 
most effectually dispelled, and the contrary is established, that a 
currency, from its nature, limited in volume, is subject to sudden 
and special dangers, and therefore requires special protection. Recent 
experience has shown how rapidly thirty -four millions may be with- 
drawn from our associated institutions, and for practical uses, how 
inadequate is the reserve held by country banks. That reserve, as 
fixed by law, is fifteen per cent, of liabilities, and three-fifths of it 
may consist of deposits in banks in the larger cities, who may sub- 
divide it by placing one-half their own reserves in banks in the City 
of New York, where again it is subject to a further reduction, from 
the fact that these last are only required to hold twenty-five per cent, 
of their own liabilities, of which these deposits form part. The 
aggregate held by all the National banks of the United States does 
not finally much exceed ten per cent, of their direct liabilities, without 
reference to the large amount> of debt which is otherwise dependent 
upon the same reserves. When we consider that a portion of this 
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final reserve may consist of coin, which, tinder present circumstances, 
has no practical power in an extremity, and a further fact that the 
interest- paying banks, which have always held the larger part of 
those reserves, have been forced by their position continually to dis- 
regard the law, it is manifest that the requirement, in its real opera- 
tion, has not worked against the public welfare, or against the true 
interests of the banks themselves. 

The abandonment of the practice of paying interest upon deposits 
will remove a great inducement to divide these reserves between 
cash in hand, and deposits in cities, and make the banks throughout 
the country what they should always be, financial outposts, to 
strengthen the general situation. The Associated Banks of New 
York, the ultimate resource in financial emergencies, are deprived by 
usury laws, of the power, which is so effectively used by the prin- 
cipal banks in Europe, of protecting or augmenting their resources 
by adjusting the rate of interest to the necessities of the occasion — a 
power which, if practicable, Congress might safely confer upon the 
Clearing-House Committee, in consultation with the Secretary of the 
Treasury, with great advantage to the country ; as also the power of 
deciding when the time or the emergency has arisen in which the pub- 
lic interest requires a relaxation of a rigid legal requirement in respect 
to the reserve to be held by banks in New York City. 

If the legal or financial necessity exists to maintain a certain 
reserve, it is manifestly the duty of every institution to carry its 
just proportion, and no bank, whether incorporated under National 
or State law, can honorably evade its full share of this burthen. 

Your Committee therefore recommend that all the Associated 
Banks, while they strictly follow the requirements of 
the National Currency Act, by keeping on hand, either 
in coin or legal-tender notes, an amount not less than 

TWENTY-FIVE PER CENT. OF THEIR TOTAL LIABILITIES TO THE 
PUBLIC, BE REQUIRED ALWAYS TO HOLD AT LEAST FIFTEEN PER 
cent, in legal-tender NOTES, subject only to such modifications as 
the Clearing-House Committee may, from time to time, unanimously 
determine. 

A suggestion has been made, which your Committee consider 
worthy of notice, because it has heretofore proved an important re- 
striction to excessive expansion, and because it may assist in pre- 
venting many of the evils referred to— that NO institution be al- 
lowed TO LOAN MORE THAN TWO AND A HALF TIMES ITS CAPI- 
TAL AND SURPLUS. 



Certification of Checks. 

The practice of certifying checks upon banks as “good,” has 
proved a great public convenience, and has for that reason grown 
into extensive use. Your committee approach its consideration with 
some embarrassment. The custom originated in the natural inquiry 
of bank tellers respecting the standing and credit of their dealers, 
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and for many years it had little significance, otherwise than as giving 
clerical information. Checks so marked were not regarded as bind- 
ing upon institutions in the nature of an official acceptance, and were, 
therefore, not entered upon their books. It was only since about the 
year 1850, that a new and influential institution deemed it expedient 
to define the character of an act then vague and uncertain, by charg- 
ing such checks to the accounts of their drawers ; since when they 
have been legally regarded as formal obligations, and have become 
the medium of the most important transactions. If such writing 
certified to a real fact, that the bank actually had in possession, and 
due from it to the drawer of the check the stated sum, which it thus 
agreed to transfer to another party, no possible injury, bnt great 
good would ensue. But when a bank binds itself to transfer what 
it has not, but only expects to have, it assumes for its dealers, with- 
out reason, all the contingencies incident to human transactions, and 
places its shareholders under perils which they never intended to 
assume. 

The power of certifying checks is necessarily entrusted to clerks or 
subordinate officers, who are employed to perform the ordinary and 
more mechanical duties of the bank, and who are supposed to be 
strictly limited in giving to every dealer, only what has before been 
received from him. And the power of bestowing credit is reserved 
for abler and more experienced men, themselves personally identified 
with the interests they administer, who gravely deliberate upon every 
transaction, and decide with the light of their united wisdom. Bat 
the practice of certifying uncovered checks, as pursued in some insti- 
tutions, entirely reverses this established order, and while the respon- 
sible council is carefully deliberating over smaller credits, a non-com- 
missioned officer is freely bestowing them in larger volumes, without 
security, upon comparatively irresponsible men. So extensively has 
this practice been pursued by several institutions that the amount of 
such checks, which have passed daily through the clearing house, has 
reached in some instances to twice and three times, and in one or two, 
to four and five times their capital stock, and this through long 
periods of time. 

Every bank in the association is directly involved in the risks 
attending this practice. It multiplies excessively the sums which 
such institutions pass through the clearing house, and the consequent 
balances of the exchanges with their associates, which the capital of 
such banks can never adequately guarantee. 

The most striking commentary upon the danger of this practice, 
was afforded during the late panic, by the dealer of a bank who had 
largely received such favors, and who, seeing by its application to 
others, that his own checks were in peril, declined, under advice of 
counsel, to cover them by a deposit, until otherwise assured that the 
bank could respond to these very obligations. 

No sufficient reason, in the opinion of your committee, can be given 
why a corporation should place itself, without compensation and 
special security, between two parties dealing with each other, and 
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become the guarantor, of either, in transactions entirely personal to 
themselves, simply because one or the other is a depositor in the 
institution. We have already stated that the. safe custody of money 
payable “ on demand ” is full compensation for its legitimate use, and 
the risks attending such a business are all that properly appertain to 
the profession of a banker. And if the rule be invariably observed 
of certifying checks only when the drawer has the full amount at his 
credit in the bank, no one can be injured or offended when he is 
treated in all respects like every other of his fellow dealers. The 
restriction suggested will work favorably to every interest — to the 
banks, their shareholders, and their associates, by diminishing the 
risks now so widely incurred, and it also conforms to and confirms 
the law which Congress has estabished upon this subject in respect to 
National banks. • 

Your committee therefore recommend that in no case shall a 

CHECK OR OTHER OBLIGATION BE CERTIFIED BY A BANK, UNLES8 THE 
AMOUNT OF IT IS FIRST FOUND REGULARLY ENTERED TO THE CREDIT 
OF THE DEALER UPON THE BOOKS OF THE INSTITUTION. 



Indirect Exchanges. 

A custom has grown up among the associated banks, and has 
greatly increased within the last few years, of engrafting upon them- 
selves, and thus admitting to the benefits of the Clearing House, other 
institutions and individuals, who, while not eligible to regular mem- 
bership, participate in all its advantages without sharing its expenses, 
incurring its responsibilities, or submitting to its regulations. Over 
all these the association has no possible control. They consist of 
banks, and corporations of various character and objects, in this city 
and vicinity, many of whom attract to themselves deposits of active 
capital from the commercial community by extraordinary rewards, 
and use it for purposes and enterprises which are illegitimate in 
regular banking. The associated banks thus find themselves sur- 
rounded by diligent competitors in their proper business, which 
increase their risks, while they lean upon them for support. By 
keeping a satisfactory balance in bank, for which interest is frequently 
paid, these institutions avoid the necessity of any money reserve 
whatever, and not only invest all the resources at their command in 
profitable or unprofitable enterprises, but have a claim upon their 
patron bank for assistance in time of need. The banks are thus 
deprived of a large portion of commercial deposits that would natur- 
ally come to them, and incur increased and indefinite risks, and the 
public are unconsciously placing their ready means where they are 
subject to unusual hazards. 

Any bank in the city, worthy of public confidence, may become a 
regular member of the Clearing-House Association, and the banks 
which compose it are bound, in duty to themselves and to the public, 
to withhold the special support of this body from any who cannot 
submit to, or safely pass through the necessary examination which. 
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entitles them to credit. And your committee can see no vaKd 
reason why banks outside this city should receive the benefit of 
the New York Clearing House, when they share none of its burthens, 
and submit to none of its regulations. 

They, therefore, recommend that no bank shall receive xjpos 

DEPOSIT, FROM ITS CITY DEALERS, CHECKS OR DRAFT8 OTHER THAN 
UPON BANKS MEMBERS OF THIS ASSOCIATION. 



Receiving Out-of-Town Checks as Cash Deposits. 

Among the various devices introduced to attract mercantile ac- 
counts, and to secure deposits of country banks, is that of receiving 
and crediting immediately as cash, checks and drafts upou places ont 
this city — a practice which was commenced as a special inducement 
by one institution, but which, as the natural consequence of unfair 
competition, has been followed and extended by others, until it em- 
braces points far and near throughout the whole country. It has been 
carried on with such utter disregard of the laws of exchange, and of 
the time necessary to effect returns, that the former and regular 
methods of making payments in, and remittances to this city, is 
greatly changed. Interior merchants, finding that checks upon 
their own localities are readily accepted as cash in New York, prefer 
that mode of payment, and they are naturally encouraged to do so by 
their banks at home, who receive the benefit ; so that our own institutions 
are not only deprived of deposits which by the laws of trade naturally 
belong to them, but they are daily encumbered by a miscellaneous 
mass of checks, which occasion Serious embarrassment, loss of time, 
great risk, clerical labor and expense in collecting, entirely caused 
by this unnecessary diversion of business from its natural courses. 
Some of the interest-paying institutions, which have by this expedi- 
ent enlarged their correspondence with interior banks, have, with 
them, adopted peculiar methods of facilitating such collections, which 
they regard as advantageous to themselves, but by which they are 
continually extending this evil. City merchants, whose business is 
chiefly with the country, now accept such checks freely from their 
customers, because their banks will accept them from them, and 
many of the accounts which, from their amount, dealers regard as 
very valuable to their banks, the latter find by experience to result 
in actual loss. Instead of being the natural depositories of country 
banks for the business of legitimate commercial exchanges in the 
city, such banks are thus made ours. The subject is the cause of 
continual irritation and discord between banks and their customers, 
and between the banks themselves. 

Your Committee, in considering this evil, can perceive no remedy 
but by its total abolition, and they therefore recommend that thi 
Clearing-House Committee be required to establish 

MONTHLY, A SCHEDULE OF MINIMUM RATES AT WHICH THI ASSO- 
CIATED Banks SHALL RECEIVE ON deposit, checks and drifts 
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UPON PLACES OUT OP THIS CITY, AND TO WHICH EVERY BANK 
SHALL BE BOUND STRICTLY TO ADHERE. 

Having now considered the prominent evils which exist, the re- 
moval of which your committee consider as indispensable to the 
harmonious intercourse between banks bound together by common 
interests, and having recommended for their removal — 

1st. That payment of interest upon deposits, either directly or in- 
directly, be entirely prohibited. 

2d. That each bank, while it observes the requirements of the law 
of Congress respecting a reserve fund, be required to carry at all 
times an amount of legal-tender notes, equal to at least fifteen per 
cent, of its liabilities to the public. * 

3d. That no bank shall certify a check as good until the full 
amount of it shall appear upon its books from a deposit, regularly 
entered to the credit of the arawer. 

4th. That no check or draft shall be received by a bank upon de- 
posit at par as cash, drawn otherwise than upon one of the banks 
composing the Clearing-House Association. 

5th. That all checks and drafts upon places out of the City of New 
York shall only be taken at ^ rates of discount established monthly 
by the Clearing-House .Committee. 

They now proceed to state how the observance of these rules may 
be effectively secured. It is well known that in some of these, the 
sentiment of the Association has been repeatedly expressed, and re- 
solutions of reform have been adopted, but which have gradually 
fallen into neglect. 

Your Committee believe that late occurrences have produced a 
deeper conviction, both in the Association and in the public mind, of 
the inter-dependence of the banks upon each other, and of the wrong 
which any one member imposes upon the entire body, by unsound or 
irregular practices. They, however, recommend as an effectual 
security for the future : 

That the constitution of the Clearing House be changed into ar- 
ticles of association, which shall be signed by the officers of every 
bank, or member, and ratified by its Board of Directors. And your 
committee respectfully submit for consideration the accompanying 
instrument, which has been compiled from the present constitution 
of the Clearing-House Association, with such changes and amend- 
ments as present circumstances have suggested. 

Your committee also recommend that the Clearing-House Com- 
mittee shall procure a tablet, containing in laree and very legible 
impressions, the rules which are to be observed by each member in 
dealing with the public, as follows : 
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RULES 

ASSOCIATED BANES 

OF THE CITY OF NEW YORK 

WITH THEIR DEALERS. 

1. No bank shall pay, or procure to be 
paid, interest upon deposits. 

2. No Check shall be certified until the 
full amount is first deposited. 

3. Checks upon Associated Banks only, 
received on deposit. 

4. Checks upon places out of New York 
City, received at rates of discount 
fixed by Clearing Rouse Committee. 

5. Checks will be talcen at depositor’s 
risk, and collected through the Clear- 
ing House. 

6. Checks not good, will be returned to 
the depositor the day following. 



»«■*« aot strictly observing these Boles will be excluded 
from the Clearing Hoose Association. 



These shall be appropriately framed, and always kept conspicu- 
ously suspended in the banking-room of each institution for public 
information. 

With these regulations, the public are always informed of the 
terms upon which alone they may conduct their business uniformly 
with every hank that has the facilities and the support of the Clear- 
ing-House Association. With these always in view, no person 
worthy of credit at a hank can ever ask a deviation from them, 
and no institution can retain the confidence of any respectable dealer 
after it is thus known to have compromised its integrity. 

By these important changes, many of the evils which have grown 
up in the business community, and which have their origin in the 
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vicious practices of banks, will expire, the banks will resume their 
rightful position as safe and substantial supports of legitimate com- 
merce, and their officers will be relieved from the anxieties which, in 
the present unnecessary competition, continually pursue them. 

All which is respectfully submitted by 

George 8. Cob, President American Exchange Nat. Bank. 
W. L. Jenkins, President Bank qf America. 

J. M. Morrison, President Manhattan Bank. 

Moses Taylor, President National City Bank. 

F. D. Tapphn, President Gallatin National Bank. 

John E. Williams, President Metropolitan National Bank. 
J. L. Everitt, Cashier National Broadway Bank. 

Robert Buck, Cashier Pacific Bank. 

John Q. Jones, President Chemical National Bank . 

Committee. 



Joseph Saxton. — Mr Joseph Saxton, Superintendent of Weights and 
Measures, United States Coast Survey, died at his residence, In Washington. He 
had been in failing health for the past four years, having, during that period, 
suffered from a succession of paralytic strokes, which terminated in his death. 
A Washington paper has the following sketch of his life : Mr. Saxton was bora 
in Huntingdon County, Pennhylvania, on the 22d of March, J799. He was a 
man of extraordinary mechanical genius, and may be justly ranked among the 
eminent self-made men of the present century. The late Professor Bache, ra an 
assemblage of scientists a few years since, pronounced him to be the ** greatest 
mechanical genius the world ever saw.” In early life Mr. Saxton learned the 
silversmith business in his native town, and when but sixteen years of age made 
a printing-press, and printed a small newspaper. When quite a yonng man he 
went to Philadelphia in a boat built by himself. He resided in the Quaker City 
several years. While there he made the old city clock, which yet marks the 
time from the summit of Independence Hall. Subsequently Mr. Saxton went 
to London, and in that city and in Paris he resided nine years. He was the 
inventor of the celebrated electro-magnetic machine by which the first magnetic 
spark was produced, and which he exhibited in London in the presence of forty 
thousand people including forty distinguished scientists. While in that city 
he made the machinery for the Philadelphia mint, and was sent for to put 
it up. He was employed in the mint for seven ye ars in making the dies 
of tne coin then in use. Mr. Saxton came to Washington about twenty- 
eight years ago, under the auspices of Professor Bache, then Superintendent 
of the United States Coast Survey. Since that time he has been employed 
in that office, and was, at the time of his death, as above stated, Superin- 
tendent of Weights and Measures — a position which he filled with marked 
ability. While on this duty he made sets of weights and measures for all the 
State capitals of the Union, and also for the several custom-houses throughout 
the country. A fine pair of scales made by him attracted great attention at the 
London Exposition, and a gold medal was awarded him. He was also the 
recipient at various times of other medals awarded for his meritorious works. 
The deceased had been a prominent member of the Academy of Sciences, of the 
Franklin Institute of Philadelphia, and of other scientific organizations, and also 
a regular contributor to the Scientific American and standard publications in the 
scientific world. He was a devotee of mechanical science and was highly hon- 
ored by the distinguished scientists who were his contemporaries. 
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FLUCTUATIONS OF THE N. T. 8TOCK EXCHANGE, 



FOE THRU MOUTHS. 



Monthly Report, Compiled by Thomas Denny dh Co., 
Stock and Bond Brokers, 39 Wall St 



(Coatinwd from fifi 3S7, November No.) 

Stocks. Aug., 1873. Sept., 1873. Oct., 1873. 

Lom*. Oi fk m t . Li.wt . tKfhml. Lawmt Hlfhnt. 

U 8, 8ix per eta. of 1881, Coupon Bds. 119* .. 180* <15* .. 119* 111* .. 116 
“ Five-Twenty of 1 868,' “ 117 .. 117* J13I .. 113) 105 .. 109 

" “ 1864, “ 117 .. 117) 114* .. 117* 106* .. 110 

“ “ 1865, “ 118) .. 119) 110 .. 118) 107* .. Ill) 

44 44 1865, New, 44 117 .. 1171 111| .. 1161 109} .. 113} 

44 44 1867, 44 118| .. 119} 113| .. 1194 110} .. 1154 

44 *• 1863, 44 118 .. 119 113 .. 118} I10| .. 115 

44 Ten-Forty Conpou Bonds 1154 .. 116} 116 .. 114} 105 .. 1104 

“ Fire percent, of] 88 J 113} .. 114} 111} .. 114} 106} .. 109} 

44 8ix per cent. Currency 113} .. 114} 107} .. 113} 108} .. 111} 

Tenn. Six per cent. Bonds, Old 81} . . 82} 72 . . 82} 68 . . 75 

44 44 “ New 81} .. 82} 72} .. 82 69 .. 74} 

Virginia Six per cent. Bonds, Old 35 . . 35 

44 “ 44 New 

44 44 44 Consol.. 51} .. 53} 51 .. 62 43} .. 48} 

N. Carolina Six per ct Bonds 27 .. 27} 

44 44 New 16 . .. 16 

44 44 Special Tax 

S. C. 8ix per ct. Bds. Jan. <fc July.. 15 .. 15 14 .. 14 9 .. 11 

44 44 April & Oct 14 .. 30 

Missouri Six per cent. Bonds 92 .. 93} 84 92} 65 .. 89) 

Canton Company of Maryland 98 .. 102 70 98} 55 .. 80 

Delaware and Hudson Canal Co.. .. 112} .. 114} 111 .. 114 100 .. 109 

Consolidated Coal Co. of Maryland . 54 .. 55 40 .. 54} 38 .. 47 

Quicksilver Mining Company 38 .. 39} IS .. 35} 20 .. 23} 

44 44 Preferred 30 .. 45 27 .. 27 

Mariposa Mining Company 

44 44 Preferred } } 

Western Union Telegraph Co 87} . . 93} 54} . . 92} 45 . . 73} 

Pacific Mail Steamship Company.. 36} .. 45} 31 44} 25 37} 

Adams Express Company 92} .. 95 84} .. 92} 78 .. 85 

Wells, Fargo & Co. Express Co 72} .. 74} 56 75 55} .. 69 

American Merchants 1 Union Express 61} .. 64 67} .. 62} 50 .. 60 

United States Express 67 .. 68} 51 .. 68} 44} .. 60 

N. Y. Cent, and Hudson River R. R. 10:1} .. 105} 89 .. 105} 80} .. 96 

Erie Railroad, Common 58} .. 61} 50} .. 59} 44} .. 53} 

44 Preferred 72 .. 73} 66 .. 73} 64} .. 70) 

Harlem Railroad, Common Shares 130} .. 133} 90 .. 130} 100 .. 119 

Reading Railroad Shares 
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Stocks. 



Aug., 

Low*. 



136 . 
91 . 

924 - 
113 
25| - 
1064 . 
«7) . 
84 . 



N. York & New Haven R.R. Shares.. 

Michigan Central Railroad Co 

Lake Shore A Mich. Southern R.R. . 
Panama Railroad Company Shares . . 

Union Pacific Railroad “ 

Illinois Central Railroad 44 

Cleveland & Pittsburgh R.R. “ Gtd. 

44 Col., Cinn. is Ind. R.R... 
Chicago, Rock Island & Pacific R.R. 108) 

44 Burlington A Quincy 44 981 

44 & Alton Railroad Shares.. 1044 

44 44 44 Pref. Ill* 

44 A Northwestern R.R. Shares 64 . 

44 44 44 Pref. 814 

Del., Lackawanna A West. R.R. Co. 100 
Pittsb’gh, Ft. Wayne A Chic., Guar. 934 
Toledo A Wabash R.R. Co. Shares. 674 
“ “ * 44 Pref. .. 

St. Louis, Alton A Terre Haute R.R. 

“ 44 *• Pref. .. 

Ohio A Mississippi R.R. Co. Shares 38 
Hannibal A St. Joseph R.R. 36 

44 11 14 Pref. 52 

Milwaukee A St. Paul R.R. Shares 50) 

44 44 44 Pref. 70 

Boston, Hartford A Erie R.R. Shares 24 
Col., Chic. A Ind. Cen. R.R. Shares 30 
Dubuque A Sioux City Railroad ... 60 

New Jersey Central Railroad Shares 1024 
Morris A Essex Railroad Shares . . . 914 
N. Y. Central Six p. ct. Bds. of 1883 91) 
Erie First Mortgage Bonds of 1868. . 104 

Long Dock Bonds 95) 

Mien. Southern Sinking Fund Bonds 104 
44 Seven p. ct. 2d Mtge. 99) 

Central Pacific 1st Mortgage Bouds 99) 
Union 44 4 4 44 80 

44 44 Land Grant Bonds.. 71 

44 44 Income Bonds 61) 

Alton A Terre Haute 1st Mtge. Bds. 99 
44 44 2d 44 Pref. 87) 

44 44 44 Income Bds. .. 

Belleville A So. 111. 1st Mtge. 8 d. ct. . . 
Chic. A N. W. Consol’n 8. F. Bonds 90) 

44 44 let Mortgage Bonds . 97 

Cleveland A Tol. Sinking Fund Bds. 101 
44 A Pittsb’gh Cousol n Bds. . . 

44 44 Second Mtge. 

44 44 Third 44 98 

44 44 Fourth 44 85) 

Chic., Rock lsl’d &Pac 7 p. ct. Bds. 102 
Milwaukee & St. Paul 1st Mortgage 
St. Louis & Iron Mountain R.R. Bds 96 
Col.,Cbic.& Ind. Cen. 1st Mtge. Bds. . 89) 
“ ** “ «* 2d 44 69) 

Toledo, Peoria A Warsaw 1st, F D. 92 
44 44 44 lst,W D. .. 

44 44 44 2d, W D. 77 

Cedar Falls A Minn*. 1st Mtge. £ Is. 791 
Boston, Hart. A Erie 1st Mtge. Bds. 31 ) 



1873. 

Higke*. 
138 
95) 



. 116 
29 
. 109 

* 89) 
. 86 
. 110 ) 
. 106 
. 110 
. 1114 
. 694 
. 83) 
. 102 
. 94 
. 73 



Sept., 1873. | 

Lowe*. Might* 
135) .. 1364 
60 .. 90) 

73 .. 93 
84 .. 1174 

174 .. 274 
H)34 .. 1054 
794 -- 874 
78 .. 85 
86 .. 108) 
90 .. 98) 
100 .. 104 



40) 

st 

53) 

74 

2| 

32) 

62 

103) 

92) 

93 

1044 

96 

104 

99) 

100 ) 

824 

734 

65 

100 

88 



92) 

1J0 

1014 



99 

87) 

102 ) 



40 .. 65 

64 .. 82 

86 .. 100 ) 
93) . . 941 
394 -- 704 



Oct., 

Lome* 
1164 - 
65 . 
58 . 
80 . 
154 . 
92 . 
73) . 
674 . 
844 . 
84) . 
85 . 



1873. 

Higke*. 

130 

79 

79 

100 

21 ) 

100 

83) 

78 

96) 

92| 

94 



39 

264 

19 

33 

30 

56 

1) 

19 



39 

394 

37| 

50 

51 
70) 

2| 

314 



314 

54 

80 

81 

32) 



914 

91 

92 
104) 

94) 

104) 

99 

80 

724 

70) 

50 



1024 

914 

924 

104) 

95 

105 

99) 

1004 

80! 

73 

594 



87 

764 

96) 

89) 

99 

101 ! 



87 

764 

96) 

90 

99 

101 ! 



97 

904 

70 

93 



77 

79! 

344 



874 

1014 



874 

1024 



964 

68 ! 

68 



964 

894 

69 



87 



874 



754 

22 ! 



784 

314 



25 

21 

16 

24 

224 

44 

.ii 

55 

86 

84 

68 

90 
100 
95 
64 
69 
58 
36 
93 
79 
72 
924 
83 . 
89 
994 



97 

84 

98 



90 

72 

50 

80 

774 



46 

71 

934 

90 

494 



35 

30) 

26 

354 

354 

61 

2 

24) 

55 

95 

88 

90 

95 

1024 

f4 

94 

754 

68 

54 

93 

83 

77 

924 

66 

954 

101 



100 

864 

100 



95 

84 

624 

86 

80) 



73 

20 



75 
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[December, 



NEW LOANS. 

Ottawa City Loan. — Messrs. Grant Brothers & Co., bank- 
ers, London, announce a further municipal loan of the city of Ottawa, 
Canada, of <£ 120,000, sterling. The loan is at six per cent., interest 
and principal being both payable in London, in gold, at the banking 
house of Messrs. Grant Brothers & Co., in Lombard Street. Prior 
loans of a similar character, both of the cities of Quebec and Ottawa, 
have met with a favorable reception, and are now quoted at 107 to 
110. The present loan is offered at 102 per cent. As mentioned in 
a review of Mr. Coler’s work upon the law of Municipal Bonds of 
America, we regard these loans to municipal corporations as securi- 
ties of a very hign order, bearing a remunerative rate of interest to 
the investor. 

In the present instance, the issue is made for drainage purposes 
under the authority of an Act of the Provincial Legislature, with the 
consent and approbation of the municipal electors. 



Philadelphia and Reading R.R.— Messrs. M‘Calmont Bros. 
& Co., bankers, London, announce an issue of <£ 2,000,000 sterling, 
six-per-cent. improvement mortgage bonds of the above railway. 
Botn principal and interest will be paid at the option of the holder 
in London in sterling, or in Philadelphia in gold, free of all federal 
or State taxes. 

The issue is made in bonds of <£ 200 or <£1,000 each, the interest 
being payable on 1st April and 1st October, and the principal being 
redeemable at par in twenty-four years, by the operation of an accu- 
mulative sinking fund. 

Interest commences from the 1st October last, and the bonds are 
issued at an issue price of c£ 87 J per cent. 

A summary of very valuable information upon this railway and 
its connections will be found in Poof’s Manual qf the Railroads qf the 
United States . 

From this it appears the main was chartered in 1833, and opened 
for traffic 1842. As now developed, the system of main, branch, 
and leased lines is equivalent to 339 miles of main and 1,045 miles of 
branch lines, or 1,385 in all. For some eight years the system has 
been paying dividends of 10 per cent, per annum. The revenue for 
1872 exceeded 813,000,000. 
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THE LAW OF TRUSTEESHIP. 



Case of Jaudon v. Duncan, Sherman & Co., New York. 
Before the Supreme Court of the United States, 
December Term, 1872. 

]. A person lending money to a trustee on a pledge of trust stocks, and selling 
the stocks for repayment of the loan, will be compelled to account for them, if he 
have either actual or constructive notice that the trustee was abusing his trust, 
and applying the lent money to his own purposes. 

2. The lender will be held to have had this notice when the certificates of the 
stocks pledged show on their face that the stock is held in trust, and when, 
apparently, the loan was for a private purpose of the trustee, and this fact would 
have been revealed by an inquiry. 

3. The duty of inquiry is imposed on a lender lending on stocks, where the 
certificate of them reveals a trust. 

4. These principles are not affected by the fact that the stocks pledged may 
be such as the trustee under the instrument creating his trust had no right to 
invest in ; as ex. gr ., stock of a canal company, when he was bound to invest in 
State or Federal loans. 

5. Notice to the cashier of a bank, or of bankers, that the stock pledged is 
trust stock, is notice to them. 



Appeal from a decree of the Circuit Court for the Southern 
District of New York. The case was thus : . 

In 1833 Commodore William Bainbridge, a resident of Phila- 
delphia, died ; leaving four daughters, one of whom was Mary T. B., 
subsequently the wife of Charles Jaudon. By his will he left to 
two trustees a considerable sum of money, directing them to invest 
the same in the stocks of the United States, or the stocks or funds 
of any individual State, and to hold the same in trust for his several 
daughters; one-fourth for his daughter Mary, the interest to be 
paid to her, “ for her sole use and benefit during her natural life, and 
at the end of her natural life, the amount so invested to be equally 
divided between her children.” The property left by the Commodore 
was invested by his trustees as the will directed, chiefly in five-per- 
cent. loans of Pennsylvania, and the interest was properly paid to 
the daughters. The interest received from the Pennsylvania loans, 
five per cent., was less than the cestui qrn trusts were content with; 
but the trustees appointed in the will would not depart from the 
directions imposed on them by it as to the class of investments in 
which they could invest ; and becoming thus unacceptable to the 
cestui que trusts , they were discharged, in 1835, at their own request, 
from their trust, and surrendered the estate under their care to 
31 
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Samuel Jaudon, whom, on the consent of Mrs. Jaudon, the conrt 
appointed, without security , to be trustee, in (he place of the trustee* 
named in the will * 

The Pennsylvania five-per-cent, stock was now soon sold, and the 
proceeds invested by Samuel Jaudon in the stock of the Delaware 
and Raritan Canal Company, according to an arrangement previously 
made with the cestui que trusts ; the new stock being one of a high 
character in its dass f and which has paid for many years, with great 
regularity, ten per cent, a year dividend, with occasional large extra 
dividends. Mrs. M T. B. Jaudon got thus finally 117 shares of 
this stock. The certificates, of which there were several, all ran 
thus : 

“ This is to certify that S. Jaudon, trustee for Mrs. Mast T. B. 
Jaudon, is entitled to scveuty shares in the capital stock of the 
Delaware and Raritan Canal Company. . . Transferable on the 

books of the Company, and on surrender of this certificate only by 
him or bis legal representative.” 

This investment was made very soon after the new trustee was 
appointed. A similar one whs made for all the sisters, and was per- 
fectly agreeable to them all. Mrs. Jaudon considered that the 
trustee was “acting very judiciously, and was very glad of it.” 

In this state of things Samuel Jaudon, who had been dealing 
largely on his own account in a stock known as “ Broad Top C««al 
and Iron Stock,” a speculative stock of no established value, applied 
in 1^65 to the National City Bank of New York to lend him 
money on 47 shares of this stock. They agreed to do so, and he 
delivered to the cashier of the bank the certificates standing in his 
name as trustee, executing also a power of attorney to sell in case of 
non-payment of the loan ; the power describing him as “ S. Jaudon, 
trustee for Mrs. M. T. B. Jaudon,” and he eigning himself in the 
same way. This dealing of Jaudon with the City Bank, based on 
the stock in question, and commencing in 1865, extended through a 
term of two years. During this time ten separate loans were made to 
him on the pledge of the 47 shares of the canal stock. The securi- 
ties were returned to Jaudon whenever he paid up the amount of a 
loan, and redelivered to the bank ertch time a new loan was effected. 
In December, 1S67, when the last loan matured, the bank, being 
unwilling to renew it, and Jaudon unable to pay it, sold the stock 
by the direciion of Jaudon, and applied the proceeds of the sale to 
the payment of its debt. 

A few months prior to this sale, that is to say, in July, 1867, 
Jaudon, wanting more money, applied to Duncan, Sherman & Co., 
bankers of New York, with one of which firm, William Butler 
Duncan, he had hud ancient relations, and with whom aione he 
spoke in the matter, for a loan of $ 7000 at 90 days; telling him that 
he hud securitiet to offer, and naming them, — the remaining 70 shares 
of the canal stock, like that pledged to the bank, declared on its face 

* The new trustee was a brother of CHARLES JavDOH, the husband of Mrs. M. T. B. JlUDOI. 
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to be “in trust for Mrs. M. T. B. Jaudon.” “ Upon the faith qf the 
collaterals f n and “to oblige ” Jaudon, the proposition was accepted 
by Mr. Duncan, who told his cashier to attend to the matter. The 
cashier accordingly lent Jaudon the money, taking the certificates 
for the 70 shares, and a power to sell like those in the other case, in 
whicli he both described and signed himself as “ trustee qf Mrs. M. T. 
B Jaudon.” Jaudon failing on the maturity of the loan to pay it, 
the stock was sold. There was no evidence that any of the princi- 
pals of the house of Duncan, Sherman & Go. had seen the certifi- 
cates or powers, or had any personal knowledge of the fact that Mrs. 
Jaudon claimed any interest in them. But their clerk did see the 
certificates; and it was testified by Mr. W. B. Duncan that “with- 
out the collaterals he certainly would not have made the loan.” 

Mrs. J addon was absolutely ignorant of all that was done, until 
after the stock was sold, when Samuel J audon disclosed the history 
to her. 

There was no doubt that every one of these loans, whether by the 
Citt Bank or by Duncan, Sherman & Go., were to Jaudon in 
his personal character and for his individual use, and that the money 
obtained was applied to discharge liabilities incurred in the purchase 
or carrying of the Broad Top coal slock, in which he was at the time 
dealing on his own account; taking in his own name, and without 
the exhibition of any trust whatever, certificates for what he bought. 

Jaudon being insolvent, Mrs. Jaudon now filed a bill in the 
court below agninst him, Duncan, Sherman & Co., and the 
National City Bank, to reach the proceeds of the property which 
he had disposed of. Jaudon was himself examined as a witness, 
and narrated with apparent general candor the history of the trans- 
action. He stated, however, in reply to questions inviting such 
answers, that from his conversations with his sister-in-law (the com- 
plainant), it was his general understanding that any changes in 
investment which he deemed advisable would be approved by her; 
and that if the investment in Broad Top stock had resulted as he 
had anticipated, her income would have been further increased ; and 
that in making a purchase of the stock his intention was “ to surprise 
her by giving her something that was worth a great deal more than 
all the rest.” With all this he stated, however, that he had never had 
any conversation whatever with his sister-in-law on the subject of 
changing the investment made in the canal stock. 

The court below decreed that Duncan, Sherman & Co. should 
account for the value of the 70 shares pledged to them and sold, with 
the dividends and other proceeds that would have been reeeived 
thereon, including intereet on the dividends had they not been 
diverted from the trust. And that the bank should do the same by 
the 47 shares pledged to them and sold. 

Both Duncan, Sherman & Co. and the Citt Bank appealed. 

Mr. W. W. McFarland, for Duncan, Sherman & Co.; Mr. W. 
H. Arnoux, for the National Citt Bank, appellant. 
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Assuming that both of the defendants are to be charged with con- 
structive notice that the stock in question was held subject to some 
trust, from the circumstance that the word trustee appeared upon the 
face of the certificates, a presumption impossible to make in regard to 
Duncan, Sherman & Co., no member of which firm ever saw the 
certificates — such notice cast upon the defendants no other duty than 
that of ascertaining whether the power to sell and buy securities, 
ordinarily attending the title to such securities, had been in this case 
lawfully withheld from the trustee by the terms of the trust.* 

While in the case of executors, the law implies the power to dis- 
pose of the personal assets, and a purchaser may, as a rule, assume 
its existence without inquiry, and while in the case of strict trustees, 
where the purchaser has notice of the existence of the trust, it may 
be necessary for him to ascertain that the power of sale has not been 
withheld by the terms of the trust ; nevertheless, unless it has been 
withheld, and the trustee is therefore unable to sell without com- 
mitting a breach of trust, the principles of law, which govern both 
cases, are from that point forward the same, and are so treated in all 
the authorities. 

In cases where it is the duty of the purchaser to inquire into the 
trustee’s power to sell, and he finds that he possesses this power, and 
may sell, without by the act of sale committing a breach of trust, he 
has the right to presume, as the law presumes, in favor of honesty 
and against fraud . t 

There are a' few cases in which the purchaser is bound to see to the 
application of the purchase-money. To this class the foregoing 
observations are of course inapplicable, but to this class the case at 
bar does not belong. 

2. A pledge or mortgage stands upon the same footing, and is 
governed by the same principles as a sale, it being but a part execu- 
tion of the larger power, and the exercise of which may be just as 
beneficial to the beneficiaries.^ 

3. There was no violation of the trust in question by the trustee in 
disposing of the canal stock. It did not even belong to any of the 
classes of securities in which the testator expressed a desire to have 
his estate invested. For aught that the defendants knew, it might 
have been the intention, as perhaps it was the duty of the trustee, 
by raising the money in question, to reinvest the trust funds in the 
class of securities contemplated by the testator. The testator’s ex- 
press desire in regard to the character of the investment of the trust 
funds, was disregarded with the consent and at the solicitation of the 
beneficiaries, in hopes of thus securing a larger income. 

4. The evidence of Mr. Jaudon shows that it was left largely to 

* Ashton v. Atlantio Bank, 3 Allen, 317; Albert v. Baring* Bank, 1 Maryland Chancery 
Decisions. 406 1 Atkinson v Atkinson, 8 Allen, 15; Pennsylvania Life Insurance C»*. r. Auftia, 
42 Pennsylvania State, 257; Garrard v. Pittsburg and Connellsville. Ac., Co.. 39 Id., 1M; 
Dodson v. 8impsou. 3 Randolph, 294 ; Tillingba>t r. Champlin, 4 Rhode Island, 173, 313; Field 
v. Schieffelin, 7 Johnson's Chancery. IttO; McLe od r. Drummond, 14 Vesey, 353. 

t Broom’s Legal Maxims, 911? 

X Petrie v. Clark. 11 Sergeant A Rawle, 388 ; Miles v. Dumford, 3 Simons [New Series), 334; 
Russell v. Piaioe, 18 Bevan, 3L 
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him by this cestui que trust , his sister-in-law, in what security to 
invest. There had been a complete departure from the terms of the 
will by the investment in canal shares. The change to Broad Top 
stock was no greater than that was. Mr. Jaudon considered the 
Broad Top a promising investment, and hoped to surprise his sister- 
in-law by a most agreeable accession to her income. He meant to 
reinvest the trust moneys produced by the sale of canal shares id 
this new stock. This, no doubt, it was wrong in him to do ; but not 
thhre wrong than what he had already done ; and in one case, as iti 
the other, he meant all for the best. But the canal stock having beed 
sold really to make a trust reinvestment, neither Duxcan, Sherman 
& Go., nor the bank can be made liable for the failure of the new 
fund ; though, of course, Mr. Jaudon can be for violating the direc- 
tions of his testator. 

Mr. T. R. Strong, contra. 



Mr. Justice Davis delivered the opinion of the court. 

It is too plain for controversy that Samuel Jaudon committed a 
gross breacn of trust in allowing the shares of stock in the Delaware 
and Raritan Canal Company to be disposed of and applied in the 
manner they were ; but as he is insolvent, and the specific property 
cannot be reclaimed, the inquiry arises whether the appellants, with 
whom the shares were pledged and for whose benefit they were sold, 
or the cestui que trust , shall bear the loss occasioned by his miscon- 
duct. 

It is argued that the appellants bear a different relation to this 
stock from what would be the case if the investment in it had been 
authorized by the terms of the will. It is true the will directed 
investments to be made in government or State stocks, and on this 
account the conversion by Jaudon of the State stocks on hand into 
canal stock, was a wrongful act and a breach of trust. But the 
cestui que trust was at liberty to approve or reject this unauthorized 
proceeding, and her decision on the subject concerned no one not 
interested in the trust estate. She elected to approve it after she 
learned of the occurrence, and by doing this adopted the new invest- 
ment and waived the breach of trust. But her waiver on that 
occasion did not bind her to observe the same line of conduct in case 
of farther violation of duty. It would be absurd to suppose because 
she ratified this transaction she intended to assent to future breaches 
of trust. Indeed, it is quite clear from the evidence that she ac- 
quiesced in the arrangement because her relatives who had charge of 
the estate advised it. In the nature of the case, she could not have 
had that sort of information on such a subject on which to base a 
correct judgment, and, therefore, necessarily relied for the security 
of her rights on the counsel of older and more experienced persons 
in whom she placed confidence. It is due to the trustee to say that 
the change of investment was a family arrangement, in order to ob- 
tain a greater income, and that the stock selected for this purpose 
wits one of the best of its kind that the market afforded. 
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Although it is wrong in any case for trustees, under a will, in 
making investments, to depart from the rule prescribed by the 
testator, yet if it is done, ana acauiesced in by the party in interest; 
and there is no interference by the court having charge of the trust, 
the right of action to the cestui que trust for an illegal disposition of 
the property thus substituted is not affected by reason of this de- 
parture. It is still an estate held in trust for the beneficiary under 
the will, and to be protected equally with an investment made strictly 
in accordance with the terms of the will. It follows, then, that the 
relation of those having dealings with the trustee, based on shares of 
stock held in this way, is not changed by reason that the original 
purchase was not in accordance with the directions of the testator. 

This brings us to a consideration of the particular transactions on 
which the claim for relief in these cases is founded. The dealings of 
Jaudon with the City Bank, based on the stock in qnestion, com- 
menced in 1865 and extended through a period of two years. 

The dealing with Duncan, Sherman & Co. was confined to a 
single transaction. 

The evidence leaves no room for doubt that each and all of the 
loans were to J audon in his personal character and for his individual 
use, and that the money obtained was applied to discharge liabilities 
incurred in the purchase, or carrying, of Broad Top coal stock, a 
speculative stock of no established reputation, in which he was at the 
time dealing on his own account 

It is true, when he borrowed the money he had no expectation of 
resorting to the trust funds to repay it, but his good intention in this 
respect rarnishes no excuse for his conduct. It Was wrong for him, 
unaer any state of circumstance, to pledge the stock in order to ob- 
tain money for his personal wants. He held a fiduciary relation to 
it, and yet used it as if it were his own, and bargained for the conse- 
quences which followed, although the necessity for the ultimate sale 
of it was not anticipated by him at the time he pledged it. If the 
law allowed the property of the cestui que trust to be treated in this 
manner there would be little encouragement to vest an estate in 
trustees for the benefit of others. 

It is argued that the several transactions of Jaudon with the bank 
and Duncan, Sherman & Co., were really, on his part, for the 
purpose of reinvesting the trust funds. How can this be, when he 
nad not a thought, at the time he got the money, of failure to pay it f 
His speculations, then, were on his own account, and, like all san- 
guine men who deal in stocks, he had full faith that the venture in 
which he was engaged would prove remunerative. The idea of rein- 
vestment was an afterthought,, occurring at the time he found himself 
unable to pay, and obliged, as he supposed, to part with the property 
of his cestui que trust. And even then it did not assume the shape of 
a settled purpose, but only an intention to offer the injured party 
Broad Top security, in which he was operating, for the canal stock, 
which he was about to appropriate to his own necessities. It is 
natural that a trustee who makes use of trust property to pay his own 
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debts, without a deliberate design to defraud, should intend, at some 
future time, to put the party wronged by him in as good a position 
as before; but can such an intention be treated as a purpose to rein- 
vest the trust funds in the securities in which the trustee is privately 
speculating ? If it can, personal property in the hands of trustees, be 
the declaration of trust ever so specific, is in a very unsafe condition. 
The stock was not sold because it was desirable to change the invest- 
ment, but for the simple reason that it had been pledged, and it was 
pledged for the sole object of enabling Jaudon to obtain money to 
advance his personal ends. If, therefore, there had been occasion for 
making a reinvestment, and authority to do it, the transactions in 
question had no reference to any such object. 

But why change the investment, when the canal stock, one of the 
most stable of its kind hi the country, was paying on the average a 
semi-annual dividend of 5 per cent. If it were allowable under the 
will to invest in the stock of private corporations at all, few more 
^desirable than this were accessible. Experience had shown that it 
was safe and yielded a large income, and no prudent trustee having 
once invested in it, and had his conduct approved, looking alone to 
the interest of his cestui que trusty would take the .hazard of selling it 
and purchasing another. But there was no authority to sell it, even 
were it desiraMe to do so, or to deal with it so that a sale might be- 
'come necessary. If Jaudon thought so there was no foundation for 
his belief, and he is compelled to admit, although his whole testimony 
is an effort to justify his conduct, that he never had any conversation 
with his cestui que trust on the subject of changing this stock. 

It was treated by all concerned, during the long course of years in 
which it was held in trust, as a most desirable investment, and no 
thought of substituting other securities for it was ever entertained by 
any one, until the idea occurred to Jaudon as a means of escape 
from the embarrassment in which he was placed by the unlawful use 
he made of it. The cestui que trust not only never gave consent to 
pledge or sell it, but had no reasoh to suppose that the trustee would 
attempt anything of the kind; nor has she said or done anything, 
fairly interpreted, which tends even to relieve the trustee from the 
Jegal responsibility which pertains to the administration of the trust 
•estate. 

It follows, then, that the use of the stocks by Jaudon in his 
transactions with the bank and Duncan, Sherman & Co. was, on 
Iris part, a flagrant breach of trust, without either justification or 
excuse. If so, are they blameless ? They cannot be, if they had 
actual or constructive notice that the trustee was abusing his trust 
and applying the proceeds of the loans to his own use. As we have 
seen, the loans were for no purpose connected with the trust, but for 
.Jaudon’s own benefit, and the face of the papers given as collateral 
security for the debts thus incurred informed the parties dealing with 
him that he held the stock as trustee for Mrs. Mart T. B. Jaudon, 
4tnd inquiry would have revealed the fact, that the use to which the 
atock was put was unauthorized. 
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The duty of making such inquiry was imposed on these parties, for 
it is out of the common course of business to take corporate fctock 
held in trust, as security for the trusteed own debt. The party 
taking such stock on pledge deals with it at his peril, for there is no 
presumption of a right to sell it, as there is in the case of an executor. 
In the former case the property is held for custody, in the latter for 
administration. 

It matters not whether the stock is pledged for an antecedent debt 
of the trustee or for money lent him at the time. It is unlawful to 
use it for either purpose. 

In Lowry v. Commercial and Farmers’ Bank or Maryland,* 
which was a case of misappropriation of corporate stock by an 
executor, Chief-Justice Taney held “that if a party dealing with an 
executor has, at the time, reasonable ground for believing that he 
intends to misapply the money, or is, in the very transaction, apply- 
ing it to his own private use, the party so dealing is responsible to 
the persons injured.” And the Supreme Court of Massachusetts, 
in a recent case,t in its essential features like the case at bar, decides 
that if a certificate of stock, expressed in the name of “ A. B. Trus- 
tee,” is by him pledged to secure his own debt, the pledgee is, by the 
terms of the certificate, put on inquiry as to the character and limita- 
tions of the trust, and, if he accepts the pledge without inquiry, does 
so at his peril. In that case the cestui que trust was not named in 
the certificate, and the court remarked that, if it were so, the duty of 
inquiry would hardly be controverted. 

If these propositions are sound, and we entertain no doubt on the 
point, the liability of the appellants for the conversion of the stock 
belonging to Mrs. Jaudon cannot be an open question. They either 
knew, or ought to have known, that Jaudon was operating on his 
own account, and are chargeable with constructive notice of every- 
thing which, upon inquiry, they could have ascertained from the 
cestui que trust. 

If this inquiry had been pursued they could not have failed to 
discover the nature and foundation of the trust, and that the trustee 
had no right to pledge the stock for any purpose. The bank, in its 
dealings with Jaudon, was guilty of gross negligence, and, iu conse- 
quence of this, inflicted serious injury upon an innocent person. It 
may be, that the cashier never inquired of Jaudon what he wanted 
with the money, but nine successive loans to him in one year, each 
time on the pledge of the same trust security, was evidence enough 
to satisfy any reasonable man that the money was wanted for private 
uses, and not for any honest purpose connected with the adminis- 
tration of the trust. 

Duncan, Sherman & Go., although intending no wrong, cannot 
escape their share of responsibility. Duncan lent the money to 
Jaudon to oblige him, and, in the very nature of the transaction, 
he did it for Jaudon’s private accommodation. On making the 

* Taney's Circuit Court Decisions, 310. 
t Shaw v. Spencer and others, 100 M&ssaehoeetts, 38$. 
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application Jaudon told him he had securities to offer, naming them, 
ana naturally he supposed they were Jaudon’s own property. It is 
his misfortune that he tufned them over to his cashier, with directions 
to accommodate Jaudon, without having personally examined them. 
If he had made this examination, we are persuaded the cestui que 
irust would have had no occasion to be dissatisfied with his conduct. 

It is needless to argue that Duncan is bound by the notice com- 
municated to the cashier when he received the certificate and 
concluded the business with Jaudon. 

Without pursuing the subject further, we are satisfied that the 
decrees below should be Affirmed. 



Notes of Oases quoted ob referred to in the case of 
Jaudon v. Duncan, Sherman & Co., before the Supreme 
Court of the United States. December Term, 1872. 

I. — Ashton v. Atlantic Bank. II. — Albert v. Savings Bank of Baltimore. 
IIL — Atkinson v. Atkinson. IY. — Dodnon v. Simpson. V. — Field v. Schief- 
felio. VI. — Qarrard v. Pittsburgh and Connellsville R. R. VII.— Lowry 
Commercial and Farmers' Bank of Baltimore. VUL — McLeod t>. Drummond. 
IX. — Miles v. Dura ford X. — Penn Life Insurance Co. v. Austin. XI. — Petrie 
v. Clark. XII.— Russell v. Plaice. XIII.— Shaw v. Spence. XIV. — Tilling- 
hast o. Champlin, 



I. — Ashton v . Atlantic Bane. Allen's Massachusetts lieperts, 
Vol. Illy Page 217. 

A bill in equity to compel the delivery to a trustee of trust prop- 
erty pledged by his deceased predecessor as security for money lent 
to him for his private use, must allege that the lender knew that the 
money was lent for such private use, and that the property which was 
pledged was trust property. In such bill it is not necessary to join 
as defendants the cestuis que trusts y or the widow or legal or personal 
representatives of the former trustee, or the sureties on his bond. 

If a trustee, appointed under a will, with power to sell real estate 
and invest the proceeds according to his discretion, and to use such 

J ortion of the trust property as might be needful for the purpose of 
nishing a dwelling-house which was in process of construction when 
the will was made, has sold a portion of the real estate, and taken a 
note therefor, payable to himself as trustee under the will, and after- 
wards has borrowed money for his own use, and pledged the note as 
security therefor, to one who had no knowledge of any facts relating 
to the trust, except what appeared upon the face of the note, the 
form of the note done, under the circumstances, does not afford a 
sufficient presumption of knowledge that the pledge was made in 
violation of the duty of the trustee to authorize his successor to main- 
tain a bill in equity to compel its delivery to him. 
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II. — Albert v. Savings Bane of Baltimore. Montand 
Chancery Reports, Vol. I, Page 407. 

A bona fide purchaser of stock in a bank or other corporation, 
standing in the name of trustees, without notice of the trust, will be 
protected, whether the trustees have the legal authority to make the 
transfer or not. 

If there be no fraud, or collusion, the bank, and not the transferer 
must abide the loss, if a loss be sustained by any act of the proper 
officer of the bank in the transfer of its stock, arising either from a 
misconception of his duty or a want of.judgment. The mere addition 
of the word u trustee n to the name of the person who appears on the 
books of a corporation as the stockholder, with nothing to indicate 
the character of the trust, or the party beneficially interested, will not 
deprive him of the legal capacity to transfer the stock, though by so 
doing he may commit a breach of trust 

A corporation may avail itself of its want of authority to make the 
contract sought to be enforced against it, though it has received, and 
enjoyed the consideration upon which it was made. 

But, where a contract of a corporation has been executed by the 
parties to it, it is not competent for a mere stranger to the contract to 
assail it, and deprive the corporation of the advantage derived from 
it, upon the ground, that it was interdicted by the charter. 

Where the entry on the transfer book of a bank displayed the ori- 
gin, nature and character of the trust, and who were the beneficiaries, 
it was Held — that the bank had notice of the trusts with which the 
stock w*as clothed, and would be responsible, if it permitted a transfer 
to be made by other persons than the trustees, who alone were author- 
ized to make it. In such case, if the trustees themselves should offer 
to transfer under circumstances calculated to excite suspicion that 
they were about to abuse their trust, the bank would be bound to in - 
stitute the necessary inquiry ; and if it omitted to do bo, and loss re- 
sulted, the loss would be thrown upon it. Where a party transfers 
stock 88“ executor ” the bank must know that there is a will, of which 
in Maryland, it is bound to take notice. 

But, where the entry upon the books of a corporation only showed 
that the stock stood in the names of certain persons, as trustees, with- 
out showing who were the cesluis que trusts , or what the nature of the 
trust was, it was Held — that this entry standing by itself, wa* not 
sufficient to put the corporation upon the inquiry, and to make it re- 
sponsible, on the ground of negligence. 



III. — Atkinson v. Atkinson. Aden's Massachusetts Reports, 
Vol . VIII, page 15. 

An assignment of shares in a corporation need not to be under eed- 
If a guardian who holds shares in a corporation, which were betted 
to him in his official capacity, improperly assigns them to seearet 
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private creditor, who takes them with' a knowledge of the facts, the 
guardian's successor in office may maintain a bill in equity to obtain 
a transfer thereof to himself. But if he assigns other shares, which 
belongs to his ward, but which were issued to him without expressing 
his official capacity, to one who takes them for value, without notice, 
his successor cannot maintain a bill in equity to obtain a transfer 
thereof to himself. 

The allowance by a judge of probate of a guardian's account, in 
which the guardian charged himself with the appraised value, of cer- 
tain shares in a corporation, belonging to his ward, and the recovery 
of judgment upon bis bond for the amount of moneys remaining in 
his hands at the time of his ceasing to bo guardian, are no bar to a 
bill in equity by his successor to obtain a transfer of the shares, if 
their value was not included in the judgment; although in a specifi- 
cation of particulars of the plaintiff’s demand in the action in which 
the judgment was recovered, the balance found due by the probate 
account was claimed as cash in his hands. 



IV. — Dodson v. Simpson. Randolph’s Virginia Reports , 

Vol. II y Page 294. 

An executor who sells or pledges the assets of his testator's estate, 
for his own use, when he is not in advance to the estate, commits a 
fraud ; and the purchaser or mortgagee, with notice of such improper 
conduct, at the time of the purchase, will be decreed to make resti- 
tution. 

But, if the purchaser or mortgagee has not notice of the fraud at 
at the time of the purchase, &c., he will be protected as a purchaser 
without notice. 



V. — Field Schieffelin. Johnson’s New York Chancery Reports , 

Vol. VII, Page 150. 

A guardian, having the legal power to sell or dispose of the per- 
sonal estate of his ward, in any manner he may think most conducive 
to the purposes of his trust ; a purchaser, who deals fairly, has a right 
to presume that he acts for the benefit of his ward, and is not bound 
to inquire into the state of the trust ; nor is he responsible for the 
faithful application of the money, unless he knew, or had sufficient 
information at the time, that the guardian contemplated a breach of 
trust, and intended to misapply the money ; or was in fact, by the 
very transaction, applying it to his own private purpose. 



Digitized by v^ooQle 




452 The Law qf Trusteeship. [December, 

VI. — Gabbard v. Pittsburgh and C onnells ville B. R. Co. 

Pittsburgh Reports , VoL J, Page 378. 

Where coupon bonds, issued under the provisions of an act of as- 
sembly, by a municipal corporation, for stock in a railroad company 
to enable them to build their road, are in possession of the president, 
and the fact that he is the president of the company is shown by the 
bonds themselves, his possession is prima facie evidence that they 
belong to the company, and constructive notice of their title to one 
about to take them as collateral security for a private debt owed by 
the president. The fact, that time for the payment of such debt is 
given in consideration of the transfer of such bonds as collateral se- 
curity, is immaterial, where the creditor has constructive notice of the 
company's title. The giving of time cannot divest or impait the title 
of the company. 



VII. — Lowry v . Commercial & Farmers' Bank of Baltimore 
Tanefs Circuit Court Reports , Vol. I, Page 310. 

Bank stock was bequeathed to the testator's executors, and the 
survivor of them, to pay the dividends to one for life, with remainder 
over ; and the executors were, by a decree in chancery, directed to 
hold the same in trust to pay the dividends to the devisee for life, and 
after her death, to divide the stock between those in remainder. The 
testator died rich ; and several years after his death, and after all his 
debts were paid, one of the executors pledged the stock, which was 
still standing in the testator's name, to another bank to secure his 
individual debt ; the debt being afterwards paid, the stock was trans- 
ferred to T. «T. & Co., one of the executors being the sole member of 
that firm, and was by him retransferred into tne names of himself 
and his co-executor, as executors. Afterwards he, signing his name 
as acting executor, again pledged the stock to the said bank, to secure 
other debts of the firm of T. J\ & Co. ; and a note, for which said 
stock was held in pledge, not being paid, in consequence of the 
failure, and entire insolvency of the firm of T. J. & Co., the stock 
was sold, and the proceeds applied to its payment, leaving a balance 
in tbe hands of the bank. The last dividend on the stock, before it 
was sold, was received and retained by the bank ; but the other divi- 
dends, which accrued whilst the stock was in pledge, were received 
by the said executor; those first received were paid over by him to 
the legatee for life, but tbe others were not. On a bill filed by the 
legatee for life, who was an alien residing in Ireland, to recover the 
dividends due to her, held, That as the bank, to whom the stock was 
pledged, paid a valuable consideration for it, and had no notice 
actual or constructive, of any violation of trust, upon which the 
transfer could be impeached in equity, it had a right to sell the stock 
for the payment of the note for which it was pledged, and to make 
the purchasers a valid title. 
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That purchasers of stock are not bound to look beyond the certifi- 
cate, or to examine the books of the corporation, to ascertain the 
validity of the transfer. 

But the corporation whose stock is transferred, is made the cus- 
todian of the shares, and is clothed with power to protect the rights 
of every one from unauthorized transfers. It is a trust placed in its 
hands for the protection of individual interests, and like every other 
trustee, it is bound to execute the trust, with proper diligence and 
care; and is responsible for any injury sustained by its negligence, or 
misconduct. As the corporation appoints the officers before whom 
the transfers of stock must be made, it is responsible for their acts, 
and must answer for their negligence or default, whenever the rights 
of a third person are concerned. By the law of England, and it 
would seem, of Maryland also, before the act of 1843, ch. 304, 
(which does not apply to this case) an executor may sell or raise 
money on the property of the deceased, in the regular execution of 
his duty, and the party dealing with him is not bound to inquire into 
his object, nor liable for his misapplication of the money. But if a 
party dealing with an executor has, at the time, reasonable ground 
for believing that he intends to misapply the money, or is, in the 
very transaction, applying it to his own private use, the party so 
dealing is responsible to the persons injured. In this case, the rights 
of stockholders and persons interested in its stock were placed by law 
under the guardianship and protection of the bank, so far as con- 
cerned the transfer on their books. 

If these officers, at the time of the transfer, had reason to believe 
that the executor, by the act of transfer, was converting this stock to 
his own use, in violation of his duty, then the bank, by permitting 
the transfer knowingly, enabled the executor to commit a breach of 
his trust, and upon principles of justice and equity, is as fully liable 
as if it had shared in the profits of the transaction. The transfer 
having been made by one of the executors, his character of executor, 
of itself, was notice that there was a will open to inspection upon the 
public records ; the bank, therefore, when the transfer was proposed 
to be made, was bound to take notice of the will, and is chargeable 
to the same extent as if it had actually read it. 

This stock, although specifically bequeathed, was liable to be sold 
to pay the testator’s debts ; and if the bank did not know, or had no 
reasonable ground for supposing that the executor was misapplying 
the assets, it would not be responsible, notwithstanding its implied 
knowledge of the will. The bank is equally chargeable for the 
neglect or omission of duty of the officer to whom it had committed 
the superintendence of the transfers of stock, as for the neglect or 
omission of its president ; and such officer is also equally chargeable 
with implied notice of the will, and equally bound to refuse the trans- 
fer, when he saw that the executor was using this stock in violation 
of his trust as executor. In the case of Allender v. Riston, the 
opinion of the court would seem to have been that, notwithstanding 
the act of 1798, sec. 8, an assignment by the executor, for his own 
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debt, would be valid against the creditors of the estate, unless there 
were collusion with the executor ; but the case was not decided on 
that point, nor does the opinion of the court apply to an assignment of 
property specifically bequeathed. 

The proposition of one of two executor* (the other executor not 
uniting in the transfer) to transfer this stock, so long after the death 
of a wealthy testator, without first obtaining an order from the court 
to justify him, must nave satisfied any man of common experience in 
business, that he was grossly abusing his. trust. 

A bank or other corporation is bound by the same obligations, 
moral and legal (when the rights of third parties are concerned), 
that apply to the case of an individual, unless explicitly exempted by 
law ; and if an individual who confederates with an executor and 
assists him in defrauding his cestui que trust is liable to the party 
injured, there can be no reason why a bank, which knowingly enables 
an executor to convert the property of the cestui que trust to his own 
private use, should not be equally responsible. Under the act of 1793, 
sec. 3, an order of the Orphans’ Court, for the sale of the stock, would 
protect the bank from all responsibility. Another bank being in- 
duced, relying on the certificate of stock, to loan its money upon it, 
without knowledge that the stock had ever belonged to the testator, 
or been transferred by his executor, the stock cannot be followed in 
its hands, or in the hands of those to whom it afterwards sold it, and 
be charged with the trusts created by the will. The complainant’s 
claim being merely for dividends on the stock, and not for the stock 
itself, and this court’s jurisdiction over the case being based on the 
alienage of the complainant, it cannot do what the facts would other- 
wise warraut, and decree in favor of those of the defendants, who are 
entitled to the stock after the complainant’s death; although the 
court would be authorised to do so, if the complainant’s interests 
required it. 



VIII. — McLeod v. Drummond. Vcsetfs English Chancery Beports f 
Vol. XIV ; Page 352. 

Pledge by executors of bonds to the testator sustained upon ad- 
vances of money from time to time, for several years ; the bill being 
filed, not by specific legatees, but by coexecutors who had not previ- 
ously acted. 



IX. — Miles v. Dubnfobd. Simons 9 English Chancery Beports , N. S., 
Vol II y Page 234. 

Where loans are made to an executor upon his personal security 
without any security, or contract for a security upon the assets being 
made at the time, and afterwards a security on the assets is given, the 
court will not assume that the loan was for the purposes of the ad- 
ministration of the estate, but will direct an inquiry whether it was 
so applied. 



Digitized by 



Google 




The Law qf Trusteeship. 



455 



1873.] 



A, the surviving executor of B, filed a bill to set aside a mortgage 
of the assets, made by C, the deceased executor of B. A was also 
the representative of C. Held , that A could not sever his character 
of representative of the original testator, in which he had title to sue, 
from that of representative of 0, in which he could not sue, to set 
aside his testator’s deed ; and on this ground the bill was dismissed. 



X. — Penn Life Insurance Oo. v. Austin. Pennsylvania State 
Reports, Vcl. XLII, Page 257. 

1. Where one purchased from a trustee, for a fair price, certain lots 
belonging to the trust, which the trustee had power to sell under the 
deed, and without knowledge of any intended diversion of the sum 

S aid from the purposes of the trust, he is not guilty of fraud in so 
oing, nor will he he liable to make good to the trust estate the 
amount afterwards paid by it to repossess the lots, which meanwhile 
had passed into other hands. 

2. The husband of the cestui que trust , acting as the attorney in 
fact to manage the trust for the trustee, his father, failing to effect a 
a mortgage upon the lots, sold them to one who agreed to re-convey 
to him ou his repaying the purchase money ; the trustee received the 
money and conveyed the title to the purchaser, which title the hus- 
band, upon repayment, received in his own name ; the lots were then 
mortgaged, sold under the mortgages, and afterwards bought back 
by the trust estate ; after the death of father and son, a bill m equity 
was filed by the widow and the trustee succeeding to the trust, 
against the purchaser, to recover the amount paid, alleging a con- 
federacy between him, the trustee, and the husband, to defraud the 
estate of the lots, and claiming that the deed to him was, in fact, a 
mortgage. Held — 

(1.) That the amount advanced to the trustee for the conveyance 
being nearly or quite the full value of the lots, the purchaser could 
not be charged with a corrupt combination to obtain it, whether the 
conveyance was a mortgage or not. 

(2.) But that as there was no agreement by the purchaser to re- 
conrey to the. grantor, the trustee, when the consideration money 
should be repaid, the deed was not conditional as between them, and 
was therefore not a mortgage. 



XI. — Petrie v. Clark. Sergeant & Rawltfs Reports, Vcl. II, 

Page 377. 

Of the right of creditors and legatees to follow assets which have 
been collusively parted with by au order of an executor, of the rem- 
edy in such cases, and of the power of an executor over the assets. 

Of an executor pledging the assets of his testator as a security for 
an antecedent debt of his own, to one who is ignorant of the misap- 
propriation of the property. 
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A promissory note was indorsed in blank to executors for goodi 
purchased of them, which were part of the assets in their hands. 
One of the executors, without the knowledge of the other, being in- 
debted to the plaintiff on his own promissory note of nearly the same 
amount, after his own note became due made an arrangement with 
the plaintiff, by which his own note was taken up by a new note, and 
the note, which had been received by the executor for the goods of 
the testator, was handed over, with the blank indorsement of the 
payee, as a collateral security for the payment of this debt; the 
plaintiff being entirely ignorant of the circumstances under which the 
latter note came into the hands of the executor. 

Held, that the plaintiff, not being a holder for a valuable considera- 
tion, was not entitled to recover the amount of the note. But it 
seems, that if he could show that time was given in consideration of 
obtaining the note in question as a security for a debt, and in conse- 
quence, the debt was lost, it would be otherwise. 



XII. — Russell v. Plaice. Beavaris English Chancery Reports , 
Vdl. XVIII , Page 21. 

An executor or administrator may not only pledge or mortgage the 
assets, but may also give to the mortgagee of leaseholds a power of 
sale and to give valid receipts for the purchase money. 



XIII. — Shaw v . Spenceb. Massachusetts Reports , Vol. C, Page 382. 

A certificate of stock, expressed on its face to be “transferable 
only on the books of the company by the holder thereof in person, or 
by a conveyance in writing, recorded on said books, and surrender 
of this certificate and transferred in blank upon its back, is not a 
negotiable instrument. One holding stock as trustee has prima facie 
no right to pledge it to secure his own debt growing out of a trans- 
action independent of the trust. 

If a certificate of stock in the name of “A. B.,” trustee, is by him 
pledged to secure his own debt, the pledgee is, by the terms of the 
certificate, put on inquiry as to the character and limitations of the 
trust, and, if he accepts the pledge without inquiry, does so at his 
peril. 

If a certificate of stock in a corporation, expressed in the name of 
“ A. B.,” trustee, is by him fraudulently pledged for his own debt, and 
accepted without inquiry ; and the pledgee, after receiving notice of 
the fraud, and a demand of the parties beneficially interested under 
the trust that the stock shall be held subject to their direction, volun- 
tarily pays an assessment due on the stock, to one of them, as 
treasurer of the corporation, in the presence of the other; such pay- 
ment does not estop them from maintaining their claim to the stoat. 
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XIV. — Tillinqhast v. Champlin. Bhode Island Beports, 
Yd. IV y Page 173. 



The receiver of a dissolved copartnership, appointed by a decretal 
order in equity, is an officer of the court appointing him, invested 
with the whole equitable title to the partnership property without an 
assignment, and in any suit concerning such property represents the 
interests in such property of all parties to the suit in which he was 
appointee!, if not of all persons not parties to such suit. 

Such receiver may, to enable him to perform his trust, sue motu f 
and without special leave from the court appointing him, bring suits 
to possess himself of the partnership property, incurring no risks ex- 
cept as to costs : the property, when in his hands, being in custodia 
legis, and subject to administration by order of the court. 

The administrator of a deceased copartner, upon whose bill a re- 
ceiver of the copartnership property has been appointed, thereby sur- 
renders to the receiver all his dominion over the copartnership prop- 
erty, at least so far as the purposes of the suit are concerned ; aud in 
any proceeding in equity thereafter instituted by the receiver, with 
regard to such property, to enable him to perform his trust, he repre- 
sents, not only the interests and equities of the creditors of the co- 
partnership in the property, but also those of the deceased copartner. 
Hence, a bill instituted by such receiver, to possess himself of the 
partnership property and have the same applied to the payment of 
the partnership debts, neither the representative of the deceased co- 
partner nor the creditors of the firm are necessary parties. The rule 
that the creditors of a firm have no equitable lien on the copartner- 
ship property, but can only work out such a lien through the equities 
of the copartners, applicable whilst the copartners are administrating 
their own funds, has no application to the case of a copartnership dis- 
solved by the death of one of the copartners, especially if the sur- 
viving partner be insolvent, or where, though living, one or both the 
copartners have become insolvent or bankrupt so that their property 
is in the hands of assignees for distribution. In such cases an equi- 
table lien attaches, in favor of the copartnership creditors upon the 
joint property, and in favor of the separate creditors of each copart- 
ner, upon his separate property, in the hands of the surviving part- 
ner, as a trustee for each class of creditors by implication, or in the 
hands of assignees, as trustees, by virtue of an express trust, which 
will be administered in equity against such trustees, upon the direct 
application of the creditors. 

Where the bill places the relief which it asks upon the ground of 
actual fraud or covin in the respondent, and the proof fails to sup- 
port it upon that ground, the bill must be dismissed with costs, 
although upon the facts os proved, the court might have relieved 
upon some other ground than fraud, had the bill placed the relief 
upon such other ground. 

The reasons for this rule considered and discussed, and the cases 
32 
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of Mount Vernon Bank v . Stone, 2 Rhode Island Reports f 129. 
and of Masterson v. Finnegan, ib. f 316, criticised and reconciled 
under it. 

The rule applies only when actual or moral, as distinguished from 
constructive, fraud, is charged, and does not apply when such fraud 
is substantially charged as the ground of relief, whether the word 
“ fraudulent ” be used or not. A bill, filed by a receiver of a part- 
nership, in behalf of a numerous body of creditors, dismissed under 
the above rule, will be dismissed without prejudice; and where 
drawn under the advice of counsel, without fault on the part of the 
receiver, the costs will be allowed to him out of any hands which 
Have come or may come to his hands as such receiver. 

Real estate purchased with the copartnership funds, or by the co- 
partnership credit, for the uses of the firm, will be treated in eauity 
as copartnership property, as between the copartners, and be held ap- 
plicable to the payment of copartnership debts; and from such pur- 
chase and use will be presumed to be intended by the copartners to be 
held and treated by them as copartnership property, notwithstanding 
the deed is taken to them as tenants in common, and without describ- 
ing them as copartners. When, however, the deed is so taken, ac- 
cording to the weight of authority in the country, such property will, 
after the payment of the copartnership debts and the adjustment of 
the balance between the copartners, be regarded in equity as the joint 
undivided real property of the copartners, according to their several 
interests in the firm, and, as such, pass to their heirs instead of to 
their personal representatives. A bona fide purchaser or mortgagee 
for value of the real property of a partnership, the legal title to which 
is vested in the copartners, or in some one of them, for the firm, with- 
out notice of the equitable rights of others in it as a part of the co- 
partnership funds, will, upon the ground of his own equities, as such 
purchaser, be protected in his title, in equity as well as at law. And 
such purchaser from a surviving partner of the whole, or even of an 
undivided portion, of such property, and obtaining from such part- 
ner a conveyance of the legal title thereto, would not take it subject 
to the same trust as in the hands of his grantor, merely because he 
knew it to be copartnership property, and that there were copartner- 
ship debts still outstanding ; if the purchase were made by him openly, 
and with the apparent consent of all concerned, and under circum- 
stances fairly indicating to him that no breach of trust, by the appli- 
cation of the purchase money to his individual uses, was intended by 
the vendor, but that the property was sold by him in the execution 
of his trust, for the payment of the copartnership debts. 

But where a purchase of the undivided half of a planing mill, &c., 
was made for value, of a surviving partner of a firm of housewrights, 
by one who knew that the mill was built up with the copartnership 
funds, and credit for, and had always been applied solely to, the co- 
partnership uses — that the dissolved firm was greatly indebted, if not 
insolvent, and that none of its debts had been paid by the surviving 
partner — and the conveyance was taken, and the purchase money 
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paid secretly, and on the very night on which the vendor absconded 
with it ; the purchaser was held to be affected by the circumstances 
with constructive notice of the breach of trust intended, at the time 
of the purchase, to be committed by the absconding partner, and to 
hold the legal title thus acquired by him subject to the trust of his 
vendor ; although the proof was not sufficient against his answer, to 
convict him of an actual participation in the corrupt design of his 
vendor, and he swore in hiB answer, that from the fact that the co- 
partners held the estate by their deed as tenants in common merely, 
he supposed that the undivided half of it which he purchased was 
the individual property of his grantor. 



STOCK EXCHANGE CLEARANCES. 

The London System Advocated— Two Settlements a Month 
fob Transactions on Account. 

The Governing Committee of the Stock Exchange have been dis- 
cussing, since the reopening of the Exchange, measures for the clear- 
ance of their stock transactions. They nave, therefore,- devised a 
system of buying and selling clearances somewhat similar to that 
employed on the London Stock Exchange. The new arrangement 
permits transactions u for account,” which may be settled twice a 
month. The method is embodied in the following proposed article to 
be added to the present regulations of the Stock Exchange, if the 
members concur. 

In addition to present methods of buying and selling stocks, 
members may buy and sell u for account.” Transactions “ for 
account” may be settled twice a month, on such days and in such 
ways as shall be prescribed by the Governing Committee. Whenever 
the regular settling day occurs on Sunday, or any legal holiday, it 
shall be deferred to the next regular business day. 

1. Each new account shall commence three business days prior to 
the coming settling day. Interest on accounts running three days 
or over, shall accrue to the seller at the rate of six percent, per annum, 
to be calculated by days, according to bank usage. Mutual deposits, 
if called for by either buyer or seller, shall be made according to 
provisions of Article 25 of by-laws. 

2. In case of default on the part of any seller “ for account ” to 
satisfy his contract with purchaser by 2 o’clock of settling day, 
the purchaser shall proceed to have the stock bought in according to 
provisions of Article 25 of by-laws ; it being conditioned, however, 
that the officer of the board shall close the contract at a difference of 
10 per cent, from sale price, without interest calculation, unless he 
can buy at or within that limit. 
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3, In ease of default on the part of any buyer “for account” to 
satisfy his contract with seller by 2 o’clock of settling day, the seller 
shall proceed to have the stock sold out according to Article 25 of 
by laws; it being conditioned, however, that the officer of the board 
shall close the contract at a difference of 10 per cent, from purchase 
price, without interest calculation, unless he cau sell at or within that 
limit. 



Note 1. The object of having the new account commence three days prior to 
dosing of old account is to furnish sufficient time, at periods of great specula- 
tive activity, for renewal contracts, exchange tickets, or offsets prior to final 
settlings. 

Note 2. The object of the limitation clause is, to prevent sudden and unnatural 
fluctuations, technically called “corners” or “panics,” the effects of which are 
disastrous to the general business of the Stock Exchange, and, in ultimate re- 
sults, generally as disastrous to those organizing them as to their victims. 



Thomas Denny, Jr., in calling the attention of the members of 
the Stock Exchange to this method, writes: 

The present method of speculating in stocks on a cash basis, 
relying upon call loans as the means of carrying them, and the free 
certification of checks by a few of the banks as the means of 
exchanges, has been found defective at periods of unusual excite- 
ment. and the sad results of the last few weeks make it manifest that 
the Stock Exchange must adopt some new plan for speculative 
dealings. The adoption of the plan of buying and selling “ for 
account,” modeled in part on the English system, applicable solely to 
the speculative portion of our operations, and not interfering with 
existing modes of doing business, will be, in the writer’s opinion, of 
great advantage to us. The settlement during three days of the 
previous fifteen days’ transactions in any stock — especially if the 
final settlements are made through a clearing house — will largely 
diminish tbe risk from forged certificates, certification of checks, and 
transportation of securities from place to place. Settlements for 
account instead of for cash will be of great advantage, too, in cases 
of sudden and unexpected development of any causes that give 
shock to the business community, and produce panic, by giving time 
to dealers to arrange and provide for their contracts. In regard to 
the limitation of loss on dealings “ for account ” to a fixed sum for a 
fixed period, it is very evident that, in times of speculative excite- 
ment it would largely increase business, and the greater the nnmber 
of transactions the better chance of profit is there to tbe members of 
the Exchange, either as operators or commission brokers. Tbe 
expensive experience obtained by many large operators during tbe 
last few years by means of “ corners,” or from panics brought on bj 
large fires or unexpected failures, have driven them almost entirely 
out of the market. If limitation would be simply precautionary, 
except under extraordinary circumstances, suen as the North- 
Western corner, or Chicago or Boston fires, it should be adopted as 
a guard upon our speculative transactions. 
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INTEREST ON BANK DEPOSITS. 

From the Toronto Monetary Twm*. 

Some time ago in Toronto, passers-by on tbe principal street 
might see in the office of a broker and hanker attractive cards, on 
Which were printed offers to pay interest on deposits at the rate of 
seyen per cent. Not a few were beguiled by the offer, and lodged 
stuns of money to bear interest at that rate. Nothing could be pleas- 
anter, for the rate was nearly as much as any investment would 
yield, while all the trouble of investing was saved. Besides the 
money could he had when wanted. But one fine day, depositors 
found the establishment closed, and though they waited long and 
patiently, it never opened again, and the money which they lodged, 
the fruit in many oases of long toil and severe self-denial, was lost 
beyond redemption. They then awoke to the folly they had been 
guilty of, in risking the principal for the sake of a small extra per 
centage of interest. They might have got within two or three per 
•cent, of what they were promised at any of the chartered hanks of 
the city, but beguiled by the offer of a high rate, they forgot the 
question of security altogether. 

Since the time we speak of there have been many changes in 
hanking, and many new hanks have commenced business. There 
has therefore been much competition, and one form of this competi- 
tion has been the offering of higher rates of interest for deposits. 
There iB obviously a limit within which this can he done safely* and 
ire propose to consider the question what that limit is. 

TTie rate which a hanker can safely offer, evidently depends on the 
rate at which he can safely lend. He carries on his business for 
profit ; he cannot, therefore, borrow and lend at the same rate. 
Besides thiB a hanker must keep a reserve of money on hand — he 
cannot, therefore, lend the whole of what is deposited with him. 
This reserve has long been understood to range from twenty to 
twenty-five per cent, of the deposit, so that if 8 1 ,000 is deposited, 
all that the hanker can safely lend is 8750 to 8800. We now have 
the elements of a calculation. The rate of interest for hank loans, 
in ordinary times, is seven per cent. It is sometimes above this, 
when there is a great pressure for money, but seven is the ordinary 
rate for first-class transactions. A banker, therefore, who has 8 1,000 
deposited, will lend, say, 8800 at seven per cent, and realize 856 out 
of it. From this, however, must he deducted the expense of carry- 
ing on his business, which will certainly not he less than one per 
cent, on the whole deposit. This reduces the return to 8 46. Then 
there is the risk of had debts, for it is impossible for money to he 
lent even on the best security that a hanker takes, without a certain 
amount of loss. Take this at the small minimum £ of one per cent., 
ar 84 on 8800. This will make the return 8 42, which fe the utmost 
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return a banker can realise out of $1,000 deposited, provided be 
lends on first-class paper. What then can he allow to make a profit t 
If he allow foor per cent, he will have to pay the depositor $ 40, and 
make a profit of $2 only on a thousand deposited. 

This is a plain statement of facts, and a depositor from this can 
reason out for himself as to what is safe and what is not. There are 
times, of course, when a bank can lend at more than seven per cent., 
and there are certain classes of transactions on which a hank, if it 
choose to take them, can make more than seven at any time. Banks 
at certain times, may from exceptional causes be able to make a profit 
on allowing even five per cent— on getting fair notice — and may do it 
safely. As a rule about three per cent, below what a bank can lend 
at, is what can be afforded on fixed deposits, at notice. When, 
therefore, a bank offers higher interest than its neighbors, depositors 
may depend on it that such a bank means to lend at a higher rate of 
discount than its neighbors. But this can only be done by taking 
risky customers and risky transactions, for good merchants will not 
pay more than the ordinary current rate, whatever that may be. If, 
for example, when the ordinary rate for money on deposit is three to 
five, according to notice required, a bank offers from five to seven, 
depositors may rest assured that their money is not lent as safely as 
in the other case. There can be no possible doubt about this. We 
cannot have both high interest and undoubted security. When they 
are drawing their six or their seven per cent., while depositors in other 
banks get only four or five, let them never forget that there is a risk 
about the principal. For money cannot be lent at high rates of inter- 
est except with a large average of losses. And, let depositors bear 
in ntind. it is their money which the banker lends, and it is their 
money lie loses. It is true he has his capital to fall back on, but 
depositors would find it a very unpleasant thing, as others have done 
before' them, to have to wait while his assets were realized in case of 
misfortune happening. 

* This practice of allowing high rates of interest has another aspect. 
Banks, like individuals, sometimes want money badly, and are 
willing, like individuals, to pay very high rates for it. Let deposi- 
tors bear this in mind, when tempted by offers above what is custom- 
ary. The bank may be very hard up, and willing to pay any price^ 
so long as they get money to tide over present necessities. Ne 
matter whether they gain or lose by it, they offer high rates because 
money they must have. If simple-mindea depositors walk in they 
are sure to be warmly welcomed. 

The above remarks apply almost wholly to what may be called 
fixed deposits, or such as are subject to notice. As to balances of 
current accounts, it is questionable if it is a good practice to allow 
interest on them at all. At any rate, if interest is allowed, it should 
be on the minimum balance of each month, for that is the only amount 
which has really been in the banker’s power to lend. But the gen- 
eral principle of safety or otherwise, for the depositor, is the same 
here as in the other case, and the rule should be to avoid those who 
Ter high rates of interest, for fear of endangering the principal. 
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AMERICAN RAILROAD LOANS IN EUROPE. 



We learn from London that the new ten million six- per-cent, gold- 
bearing loan of the Philadelphia and Reading Railroad Company, 
put on the market by McCalmont Brothers, London, on the 22d of 
October, was a complete success. By this it appears that during the 
first three days, more than enough applications were received to 
exhaust the entire issue. This is especially satisfactory to the Read- 
ing, and will be esteemed good news by all borrowing companies of 
good credit, as it shows that the foreign money markets are not 
closed to all American enterprises, but that capitalists there, as here, 
discriminate between the good and bad borrowers. This ten millions 
mortgage loan of the Reading runs for twenty-four years, is in dollar 
or sterling bonds, interest payable semi-annually in gold, and is pro- 
tected by a cumulative sinking fund of two per cent, per annum, by 
yearly drawings in London. That so large a loan should be taken 
so promptly would at any time be most gratifying, but that at such a 
time as this, in the face of failures here in which foreign capitalists 
are supposed to have suffered heavily, such a success as has attended 
the Reading’s new loan is especially flattering. 



Mr. J. H. Broekman, Jr., of the firm of Elix & Broekmah, 
bankers, Amsterdam, has written a letter to the Railroad Gazette , 
enclosing a translation of his letter to the Amsterdamsche Algemeen 
Handelsblad . The letter to the Gazette contains the following : 

You will see that the Dutch are heavily interested in American 
railroads — much more than any country of Europe, and in propor- 
tion to its population probably as heavily as America itself, for with 
a population of only 3,500,000 people, they have nearly one hundred 
and sixty millions of dollars of different shares and bonds, besides 
large amounts of United States bonds, State bonds and other Amer- 
ican securities. The total amount of the latter cannot be definitely 
fixed, but certainly sums up to more than a hundred millions of 
dollars. 

Fortunately they hold comparatively few bonds of those weak 
companies which are now in default of interest, except one (the St. 
Paul & Pacific), and that they are interested in that undertaking for 
more than $ 20,500,000 is due to the obstinacy with which its sound- 
ness was advocated by the men interested in the sale of those bonds, 
though my firm and many others had no confidence in a road of that 
location, which could not be worked profitably with a seven-per-cent, 
gold mortgage debt of 1 40,000 per mile, for many years to come, and 
were always warning against them. 

Per book post I send you circular of the bon<Js with the issue of 
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which our firm has been charged in onr place ; besides those, we were 
also charged with the partial sale, and recommended the North Mis- 
souri seven-per-cent, first mortgage, and Cleveland, Mount Vernon 
& Delaware first mortgage bonds, and never had anything to do, 
nor recommended as good securities, the bonds of any company now 
in default, such as Rockford, Rock Island & St. Louis, Oregon Sc 
California, Florida Railroad, Port Huron Sc Lake Michigan, or Ala- 
bama Sc Chattanooga, the total amout of which held in our country 
I calculate not to exceed $5,000,000 face value. 

The average price paid for them probably does not exceed 65 per 
cent. The average price paid for St. Paul Sc Pacific bonds is also 
about 65 per cent. If we calculate that these bonds are worth one- 
half the cost price, the loss will be somewhat over $8,000,000, or 
about five per cent, of the total of American railroad bonds and 
shares (face value) held in our country. I also send you some other 
papers, and am willing to give you any information you may want on 
the subject of American securities held in Holland. 

The following is from Mr. Brobkman’s letter to the HandelMad : 

Your expression that American railroad intrigues have caused such 
heavy losses here and abroad, as found in the beginning of that arti- 
cle, at least with regard to our market and in proportion to the 
amount invested in our country in public funds and securities, is very 
excessive. The total amount of all American railroad securities 
(stocks and bonds) exclusive of State bonds or American companies 
other than railroad companies, held in Holland, may be calculated 
at about a hundred and sixty millions of dollars ($160,000,000), face 
value. Of this amount, interest payment has been suspended on about 
$14,000,000; and $11,500,000 more, it is certain, will be in default 
very soon. On the other hand, payment has been resumed on about 
$ 8,000,000, while some of those companies now in default are by no 
means in a hopeless situation. 

The annual interest thus due, but not paid, is limited to $ 1,000,000 
(2,450,000 guilders, Dutch currency), a sum large indeed, but not 
extraordinary, if we consider the Dutch holders of Spanish bonds 
suffer a loss of at least $ 12,000,000 (30,000,000 guilders) in annual 
interest by the non-payment of the Spanish coupons ; and the reduc- 
tion of rent of the Austrian debt (held as tax), according to the offi- 
cial figures of conversion, causes a yearly returning loss to our 
investors of $1,430,000 (3,500,000 guilders, Dutch currency). 
Moreover the Dutch are not interested for a large sum in any Ameri- 
can railroad company now in default save one, of which they hold 
some $20,000,000 of bonds, and the soundness and safety of that 
company has been insisted upon so warmly by our own countrymen, 
that a so-called “ friend of truth and right n even found no hesitation 
in calling its adversaries, one of whom I was, in the Nederlandsche 
Financier , of December 3, 1872, “contrivers of falsehood, deceivers, 
unconscionable men,’’ etc. 

It is far from my intention to protect American railroad directors 
who are guilty of dishonesty and perfidy ; on the contrary, the more 
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actions of such kind are known the better usually the knowledge of 
the fault contributes to their cure. Bat the trouble is, that the 
extreme confidence of former years has turned to extreme distrust 
to-day ; and if formerly they had been more careful, they now would 
have much less reason for complaint. 

As to the watering of the stock by false dealings, this also is rep- 
resented in an exaggerated manner, as such waterings have only 
occurred in a few instances on a large scale. Much can be said in 
censure of such watering, but something can be said in its defense 
also. It is also true that many companies, chiefly in their earliest 
days, distributed scrip dividends instead of cash ; but in the large 
majority of such cases the stockholders' money was actually spent in 
improving and enlarging the property, the road and equipment. 
Oftentimes, also, much less has been declared than actually was 
earned, and of late the declaring of such scrip dividends is decidedly 
decreasing. 

It is not possible to deny that much evil can be pointed out in 
American railroading ; but it is hardly possible that it could he other- 
wise, if we take in view its unprecedentedly rapid growth and 
development. The very pressing demand for railroads, indeed, 
enabled the companies to obtain the most liberal charters and privi- 
leges ; now they make use of their rights, and have grown, possessing 
now powers equal, or very nearly equal, to the power of the State 
legislatures. This must be, and should he turned in another manner, 
not by stupid and extravagant usurpation of the grangers, but cer- 
tainly by the practical sense of the American people, who also know 
how to appreciate the blessings which tbe railroads have introduced, 
promoted, and still sustain. 



INTEREST LAW OF INDIANA. 

Chapter LX. — An Act regulating interest on judgments . 

[Approved February 5 , 1873 .] 

Section 1 . Be it enactedby the General Assembly qf the State of 
Indiana , That all judgments on contract, hereafter rendered, shall 
bear the same rate of interest expressed in the contract upon which 
such judgment is rendered. The court rendering such judgment shall 
specify therein the rate of interest which the same shall bear; Pro- 
vided , that when no rate of interest is expressed in such contract, or a 
greater rate is expressed than ten per cent, per annum, such judg- 
ment shall bear interest at the rate of six per cent, per annum; Pro- 
vided, that the provisions of this act shall not apply to contracts here- 
tofore made. 

Sec. 2. Whereas, an emergency exists for the immediate taking 
effect of this act, therefore the same shall be in force from and after 
its passage. 



Digitized by v^ooQle 




LIABILITIES OF FORTY-EIGHT NATIONAL BANKS 



466 



Lietiities of National Banks. [December, 



t 

* 

* 

0 

1 

B 





® ^ — of Ob 1 ^“ ® V fl ol irf* cf ©f wZ co « 







flflO J.5 fl . 5S W - r 
.5 . - ~ * as < ,* ►j 







=-£asz s* 5 ■._ 
~ 3 a gfe o jctiSS 
9 - Sg’Z-X'Zr* S* .''-.C 

^ S «3 ^ X 0£ g c "5 

aoSSJCfcfcSfcofi JS^C 



Z s JsS» 

® -c-5 

® sS _= <L' 



. * * * « 

! 5^55 § 

■ o « ® 

u Vi 5 w 

'» g-5 * 
■5 5^5 
a S-- o 

JSHsC-S 






Digitized by 



Google 




1873 .] 



Liabilities qf National Banks . 



407 




! i; its Uli ! Us III! i&liii!! 

^ ^ r-t . ©£r-t »— ** i-* of Q? in iH Hr- v© H 



(C tH* ifi lO 

s 3 fc s 



iiiypiMpP i mi 

cC Tf 



H “4 
c 8 Ss S 



1 ill iliPllllliiil igliiii 
g I £1 ' £ i‘ I s' ft § g 1 SaafSgtf 

51 **>Cl © 5 ©i <J 5 *n CO CO »H -I « »H ©I ©* WHHH 



sill 
§ s £ s 

?o <R ^ »H 

S 5 8 $ 8 



Ills I iliJlililili 

©*«9$eo <o £5 1 © -h 59 th ©$ 95 35 1 - co 



ggoo|> 5 

11 %* 

of 



8 f 8 8 






*11121 



•sSllsl 

|_ 05 « gl 

?§' 3 §l '5 
a .2 a g a a 

l! 3 -a *3 

5 §^- 5 a Z 
»as|i 3 -g 



gH S-g-rsP? 

M - 2:3113 
§ 8 |>§-S 

S 1 Qizi'S 

s** gs? 



“3 ~ § 



\MMM • J 

I 5 « S^c 
in — (2 s- 

1 (J w i ( 

* s«® i 
.2 3.1 ii 
** 1 S is 

•sit*' 

i§| 1 > 

^jQCQcfiS 



- S 5 * 
. 2 ® ® 
5 * § 






Digitized by boodle 




468 



m 
M 
fc 
◄ 

« 

< 
fc 
O 

•-H 
◄ 

/ o 

H 
► 
£ 

8 



2/f 



w 

c 

fH 

H 

05 

O 

On 

O 

00 

m 

o 

05 

P 

O 

CO 

W 

05 



Bemmms of National Banka. [December, 

<§^ ^ I I I 5^ 

Sj |i fl 1 1 1| 8 1 1 1 S |1 1 11 1| 1 |ll i 

m . . . . 

i 3 1 S 1 1 1 1; 1 1 ! ! 5 1 s ! 1 1 S i 1 1 J I i I 




SSSiiS! 



^ i . <5 i*“ Q l'< w r» yj ^ w< x- w r* ^ ri .x ^ ?i r* JU o> 

5* 



888883388181 



i^iil 



IIIIIIIIII I i i lili 



4 * s'Sti' 1 iipgllsiPtlg 1 1 isil 



i !il!ififl§S88S88IS§SSf§SSS 
a 1 * $ ' I ‘ $> S 8f i B if £ gf | & ft S’ f ft ft 2 S3 1 8 i ? ft 8 2* 

*5 ® 6 OHN C 0 dDNkAV(»l»O O^UO ^ 5 ^ 0 , 0 ^ 

6 O* (N ^ r-T »-h »-< wm 

9 . 

H iJJliiJJJJJilllllliliiil ' 
ijP I I |l S Is ill |p ||l III las 

»S <5 ^ o> ©«■*'*• oo »o co of •*•• c* «o ©f ©f »o eo -i*-< 




>:iii 

1 Jj S.-3 

lili! 



- « 3 . '"-a 

Sz-SS-SflaJ 
i J*s S S 2 c 3 S.EJ -S^ 

i »^.2 ®-3 •'•3 8 2 

!sg 33 *sg.sr. 









83 ftSi=iig 



Digitized by 



Google 



Market Natiuuul Bank .... 2,456.600 




1873.] 



Beaomcas of National Banka. 



8818 

©♦ »c o pi 



;§ is 



8 



ill 



IPJltllt 1 1 111 l 



§8Sg 

ills iil'iiMsils'i' iMP e 



III! iiiiiiinip 

Isfstf Sfcss'is'iisgi^ I i i s's 

W iP *i CO pi pi »■* pi u* 



>88 8S 



> 888 ? 
3 O CC 1> <1 



3 O C 
3 O < 
* C*C 



tfafssf ssissss^s'&ifss^ s$‘ss?W 



888 8 «^8 8 8 88 888888 88 gf 88 8888 



8 



Si .§1111111 

NOC'cf^iCN 



;i 



tunsssimsSsississ 



8888 8888888888888 888888 
OhNH I iOi^xO^^C^<®^iO^rl>^C0Q0 I 

hvoff I QXccjN^oor^or^^orfs^f ^ofcoooriift 

0^{>q 6 * IT if ^03 03 © I 5oi<B5oi8® 

CO IP CO pi of Pi Pi Pi CO* of 01 Pi i*i Pi it? 




jl 

- v d&MM 

All-sSJ 

*"*-•1*2 

lisas I i 
.IS-ss^s* 

525 §* -1^0 
a S M » 2 

> s*5^ * g S 

► *a * * Sc 
AoSfcMaM 






J£ . 

i pj* • 

: a a 
i« £ £ 

cc g 

eC _ /S 
P 

•sg-a 

«c g 
fe «.2 

w 



*3^ «5 

Jib 5 * 1 

E ®^3' 
; S ^ m 

IP o, • 



QC 



; 5 1 

ii«r 

£*« fc 

p 2 P 

J12 

i0 *s 

! $M-C O 

■"*3 






8 



t£ c$ 

S 55 



I 

CP 




O* 

te 



I 

O 



1 . 



o*pjcj o»5 ip id cd ad 

ip «5p ^ '■d 1 ip ^ ir 



4 



Digitized by v^ooQle 



June 10, 1872 198^82,300 49,703,200 7,948,900 16,398,300 5,467,800 19,412,800 50,736,600 118,600 

February 27, 1872 192,865,100 50,854,800 7,931,700 15,798,500 4,304,000 16,948,400 40,548,100 138,800 

December 16, 1871 187,133,800 50,225,700 7,650,800 19,478,500 3^86900 23,065,200 38,873,700 118,100 

June, 1871 192,095,300 57,086,500 7,916,600 16,514,500 7,853,600 15,091,400 65,597,900 139,500 




LIABILITIES OF TWENTY-SEVEN STATE BANKS OF THE CITY OF NEW YORK. 

28 th October, 1873, as shown by their Official Quarterly Statements, with date of Charter qf each. 
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7& Banks $87,506,600 $ 38,034,800 $ 27,666,400 $ 86,970,700 $143,057,500 $327,600 $ 383,558,300 
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27 State Banks $48,216,900 $ 1,667,500 $ 1,566,800 $ 3,923,600 $ 89,100 $ 2,883,900 $ 4,548,300 $ 20,400 

48 National Bank* 199,174,400 43,173,100 8,421,200 17,817,700 4,369,700 14,594,300 32,617,000 474,400 

75 Banks $ 247,391,300 $ 44,840,600 $ 9,988,000 $ 21,741,300 $ 4,458,800 $ 17,478,200 $ 37,165,300 $ 494,800 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 388, November No.) 

The following Monthly Table shows the lowest and highest preminm daily os 
gold at New York, in the month of October, 1873, compared with toe same 
period in the years 1868-72. The figures in full-face type denote the lowest 
and highest quotations of the month : 



OCT. 


1873. 


1873. 


1871. 


1870. 


1869. | 1868. 


1 


Wednesday 


10| 114 


14 


14* 


Sun. 


131 


14 


30 


30* 394 


40* 


2 


Thursday.. 


10* 


10* 


13* 


141 


141 


144 


Sun. 


30 


3o*i :*4 


40* 


3 


Friday 


91 


101 


14| 


1«* 


14 


141 


131 


134 


Sun. i 39* 4#* 


4 


Saturday . . 


9* 


104 


141 


15 


131 


14 


13 


13* 


29 


30 *■■. 


5 


Sunday. 


Sun. 


I3J 


141 


131 


141 


13 


134 


26} 


30} 39* 


401 


6 


Monday . . . 


9 ? 


104 


Sun. 


14* 


144 


12* 


13 


29} 


30* 39) 


40} 


7 


Tuesday . . . 


tol 


101 


191 


14 


141 


13 


13 


134 


31* 


39 39* 


40} 


8 


Wednesday 


91 


104 


1“4 


13| 


Sun. 


13* 


134 


301 


31| 38* 


394 


9 


Thursday.. 


9 


91 


1*4 


13* 


14* 


141 


Sun. 


30* 


30} 38) 


»* 


10 


Friday 




9 


V4 


13 


131 


14* 


13* 


131 


Suu. 38* 


384 


11 


Saturday . . 




8* 


1*4 


13* 


14 


14* 


134 


134 


30} 


30} | sun. 


12 


Sunday. 


Sun. 


191 


124 


14 


141 


13* 


13* 


30* 


3t } i 3T| 


384 


13 


Monday. .. 


8* 


81 


Suit. 


14* 


14| 


131 144 


30* 


304 1 3/4 


38 


14 


Tuesday .. 


q 


91 


m 


124 


14* 


14* 


134 


13} 


:to 


30* ; 36) 


37* 


15 


Wednesday 


84 


9* 




124 


Sun. 


13 


13| 


30 


304 37| 


38} 


16 


Thursday . 




84 


194 


13* 


134 


J4 


Sun. 


30 


304 3T* 


371 


J7 


Friday 


"i 


84 


194 


13* 


13* 


13* 


13 


13} 


sun. ; 36* 


37| 


18 


Saturday . . 


84 


84 


1*4 


13* 


13* 


13* 


124 


13, 


30 


30) ! Son. 


19 


Sunday. 


Sun. 


191 


131 


12* 


13 


121 


124 


30 


304 36i 


374 


20 


vionday .. . 


8, 


81 


Sun. 


12 


12* 


12* 


134 


30 


304, 3bi 


371 


21 


Tuesday .. 


84 


81 


121 


13* 


12 


12* 


124 


12* 


30* 


31 36* 


36* 


22 


Wednesday 


84 


«* 


124 


13* 


Sun. 


12* 


13 


30} 


311 1 35* 


35* 


23 


Thursday . . 


81 


81 


194 


14 


124 


121 


Sun. 


3t 


314 , 35 


36 


24 


Friday 


«* 


8| 


1-4 


13* 


111 


12* 


in 


124 


Sun. 1 341 


35 


25 


Saturday .. 


8» 


8| 


13 


134 


04 


HI 


Hi 


H4 


30} 


30} i SOB. 


26 


Sunday. 


Sun. 


1*1 


134 


ill 


12* 


111 


12* 


30* 


304 ; 331 


34* 


27 


Monday.. . 


8* 


81 


Sun. 


ill 


12 


11* 


12* 


30 


304 1 34 1 


34* 


28 


Tuesday . . . 


81 


81 


124 


13* 


ill 


124 


114 


m 


281 


29*1 334 


34| 


29 


Wednesday 


84 


«! 


121 


13 


sun. 


HI 


1 1* 3*8} 


28* | 344 


34* 


30 


Thursday . . 


84 


81 


121 


1*4 


in 


Hi 


Sun. 


28* 


29} 34 


34} 


31 


Friday 


8| 


8* 


124 


m 


i>t 


124 


11* 


U* 


Sun. ,33) 


34 



MONTHLY PREMIUM ON GOLD AT NEW- YORK, 1868-73. 



DATE. 


1868. 


1869. 


1870. 


1871. 


1872. 


1873. 


January . . 


334 


424 


34| 


36J 


I'll 


23* 


10 * 


Hi 


8 * 


10 * 


HI 


I4 i 


February - 


39* 


44 


30* 


36* 


15 


214 


101 


124 


9} 


11 


12 * 


15} 


March 


37} 


411 


30} 


32} 


104 


16 


104 


111 


91 


JO} 


14* 


181 


April 


371 


401 


3I ! 


341 


ii* 


15| 


10 * 


111 


9* 


13* 


161 


19* 


May 


39* 


40} 


34| 


441 


131 


15* 


11 


12 , 


12 | 


141 


16| 


184 


June 


39) 


414 


37 


39* 


10 * 


14} 


Hi 


13* 


13 


141 


15 


1 # 


July 


404 


454 


34 


37} 


1 J* 


22 } 


111 


13* 


13* 


'54 


15 


161 


August . . . 


43 i 


50 


3U 


36* 


14} 


22 


111 


134 


124 


!5| 


141 


16* 


September. 


41* 


45} 


33* 


62} 


m 


1®I 


121 


151 


121 


16* 


10 J 


16* 


October. .. 


33) 


41) 


28* 


31} 


ii* 


144 


11 * 


15 


124 


154 


5| 


11 } 


November. 


32* 


37 


21 * 


28) 


10 


134 


101 


121 


131 


144 




— 


December. 


34} 


36) 


19 


24 


10 } 


111 


«t 


10« 


11 * 


134 


— 


— 



For daily prioe of gold from January, 1863, to December, 1872, see Bmnktr't Aim+**e m JflJl 
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CORRESPONDENCE OF THE BANKER’S MAGAZINE. 



I. Due Diligence in Forwarding Drafts. II. Indirect Transmission 
of Drafts. III. The Transfer of Credits under Failure. IV. Stop- 
ping Payment of Checks. V. Certification of Checks. VI. Unclaimed 
Deposits. 



I. What is Due Diligence in Forwarding Drafts? 

National Bank, Ohio, 1873. 

To the Editors of the Banker's Magazine . 

l Will you inform me what the rule of law is about presenting a draft ? How 
long may a party hold a draft without relieving the drawer from liability to pay 
the same, provided the same is not paid by the party on whom it is drawn T 

• ■ ■ Cashier. 



Reply. 

In order to bold the drawer of a check or sight draft it most be 
presented if payable in the place where received, or sent forward for 
payment if payable elsewhere, either the same day or the next at 
farthest. Otherwise, in case of failure of payment, the drawer and 
endorsers are released. “Dae diligence” is held to mean the same # 
day of, or the next day after receipt. 



II. Drafts Sent to Points not Direct. 

\ 

, California, Oct., 1873. 

To the Editors of the Banker's Magazine . 

If a draft upon New York should, in the ordinary course of business, be sent 
to some remote point, and on reaching New York be unpaid, the payer having 
suspended since its issue, would the maker of the draft be released from obliga- 
tion, supposing the draft to have been duly protested T If responsible, would ne 
be directly responsible Ufa third party? 

■■ ■ ■ ■ Cashier. 



Reply. 

I. In order to hold absolutely the drawer, the purchaser of a 
draft is bound to use “ due diligence ” in its collection. If, instead of 
forwarding it directly, the same day or the next, he sends the draft to 
some remote point, it is at his own risk. Should the drawee suspend 
payment after the time when it might readily hhve been presented, 
the draft remains a valid claim against him, but the drawer is 
released. 

II. Were the drawer responsible at all it would be to the holder of 
the draft, whether the payee or a third party to whom transferred by 
endorsement. 

33 
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III. The Transfer of Credits under Failure. 

National Bank, Pa., Oct., 1873. 

To the Editors of the Banker's Magazine . 

Bank A deposits with me their draft upon a New York bank, which I send 
direct for my credit with the latter. It does not reach New York until 11 P. m., 
and on the following day the New York bank fails to open for business and has 
not since done so. They have, however, opened letters, and placed the draft to 
my credit, debiting the bank drawing same. I have demurred to this and in 
reply received back the draft, charged it to account of bank A, and returned it to 
them. They now return it to me, saying I must credit their account and look to 
the New York bank. 

I contend that bank A is holden, inasmuch as the New York bank has not 
been opened for business since the draft was mailed from here at 3.30 P. M. on 
the day of its receipt. 

Cashier. 



Reply. 

As the case is stated there was no possible way by which you 
could have obtained from the New York bank the money for the 
draft. Had you sent it to a third party, instead of directly, it could 
only have been protested and returned to you. Bank A, therefore, 
having given you a draft which proved to be uncollectable, is bound 
to make it good to you. 

Their plea might possibly be first, the absence of protest and 
notice ; second, the neglect of your agent (the New York bank) in 
failing to return promptly the unpaid draft. If they can show that, 
by either of these laches, they have suffered loss, such loss should 
fall upon you ; but in the absence of such showing, their liability is 
plain. 



IV. Stopping Payment of Checks. 

*, Wisconsin, Oct, 1873. 

To the Editors of the Banker's Magazine. 

After we had issued a draft on New York and mailed same to the party to 
whom payable, he telegraphs us to stop its payment. Have we any right to 
order our New York correspondent not to pay ? If we do not so order can we be 
holden for damages to the party to whom the draft was issued 7 And if the 
draft be properly endorsed, should we not have to pay it to an innocent holder? 

Would it be best to order payment stopped or to let the draft take its regular 
course? 

Bankers. 



Reply. 

The drawer of a check or draft has the right to countermand its 
payment, but it is, nevertheless, a valid claim against him in the 
hands of a bona fide holder. Payment should, therefore, only be 
stopped for unmistakably good reasons, and not at the mere request 
of an irresponsible party. 
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V. Certification of Checks. 

Bank, 8t. Louis, 1873. 

To the Editor s of the Banker's Magazine . 

Has a bank or banker not the right, in certifying a customer’s check, to charge 
said check to the depositor’s account at once, or is it obligatory on the acceptor 
to wait until the check is paid ? Has a bank or banker the right to compel a 
party to be properly identified before certifying a check, said check being drawn 
payable to order ? 

Cashier. 



Beply . 

I. A check should be charged to the drawer’s account at the 
moment of certification, and credited to “ certified checks 77 account. 
If certified after delivery to the holder, the drawer is released from 
liability and there is now a new contract, viz. : between the bank and 
the holder. 

II. Identification of holder at time of acceptance is entirely un- 
necessary. Some banks pursue, however, the very proper custom of 

certifying thus: “Good for $ when properly endorsed , 79 

which obviates any risk. 



VI. Unclaimed Deposits. 



, October, 1873. 

To the Editors of the Bankers Magazine. 

Would you be kind enough to inform me whether you know of any book 
published giving a list of unclaimed deposits in the banks of the united 
States, or particularly in the State of Connecticut, and the price and where 
it can be procured 1 



Beply. 

There is no printed list to he had showing the balances of un- 
claimed moneys in the banks of the United States. 

They studiously avoid publishing any such items, on the ground 
that the people have nothing to do with such information. 

The savings banks also refuse this information, and properly too, 
because deposits are frequently made in these institutions to remain 
five, ten or twenty years, to accumulate for certain objects or persons. 

A law of the State of New York provides that each State bank 
shall publish in the newspapers a list of deposits (and name of de- 
positors) unclaimed for three or five years. This is done every year, 
but these lists are in scattered papers, and cannot be readily collected 
for the use of any enquirer. Neither the banks nor the depositors 
wish these details made public. 
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REPORT ON THE CURRENCY. 

The committee appointed to report at the National Board of Trade, 
at the general meeting at Chicago, in September, 1873, reported a? 
follows : 

The fourth subject was the reform of the currency, presented by 
the Boston board. It was first referred to a special committee of 
eleven delegates, together with the cognate subjects — national bank- 
ing and national banking law, presented by the boards of Cincinnati 
and Philadelphia respectively. The committee consisted of Presi- 
dent Fraley, ex-officio Chairman, Woolley of Cincinnati, Nourse 
of Boston, Wright of Chicago, Stranahan of New York, Bonder 
of St. Louis, Pbindle of Louisville, Broswell of New Orleans, 
Gbosvenor of Providence, Smith of Milwaukee, and Bromberg ot 
Mobile. After a long conference and interchange of views, in which 
was developed the unanimous opinion that Congress should be asked 
to take action looking to a resumption of specie payments, a report 
was prepared and submitted, recommending Congress to provide by 
law for the return to specie payments on the following basis : — 

First, for the redemption of greenbacks in gold coin at the Treas- 
ury in New York, on the demand of holders, on and after the first 
Monday in July, 1877 ; second, that the notes so redeemed may be 
reissued for making all payments by the United States other than 
those for which the payment of specie is specially secured by exist- 
ing laws, and that they may be exchanged for # gold or silver coin if 
desired ; third, that they shall continue to be a legal tender for the 
payment of all debts, public and private, the same as now ; and 
fourth, that for the purpose of regulating the currency as furnished 
by these Treasury notes, and providing for its expansion or contrac- 
tion when such cnanges are called for by the business of the country, 
the Secretary of the Treasury be authorized to issue in exchange for 
such Treasury notes, registered certificates of debt in sums not lees 
than $500, or any multiple thereof, and not exceeding $50,000,000, 
bearing interest at the rate of 3.65-100 ; that these shall be redeema- 
ble at the will of the holders in United StateB Treasury notes of the 
denomination now in use, but new certificates may be issued in place 
of those redeemed, canceled and destroyed, if demanded by the 
holders of United States Treasury notes ; and the certificates so 
issued shall not be used for or computed in the reserves now required 
by law to be held by the National banks for the payment of their 
circulation and deposits. 

Various amendments were proposed, and these giving rise to debate, 
were all ordered to be printed. The delegates from the Boston board 
disapproved the continuing of the character of legal tenders in the 
Treasury notes after the resumption of specie payments by the 
United States Treasury, and moved amendments accordingly. In 
some other respects the resolutions of the committee might have been 
made more satisfactory to the Boston delegation, though its leading 
recommendation is in the right direction. The serious omissions aiv 
held to be neglect to ask of Congress such amendment of the 
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National bank law as should provide, first, that no part of the legally 
required reserves of any National bank should he Kept in any other 
hank; second, for a hnreau of redemption in the United States 
Treasury for all National hank notes ; and third, a relief of the hanks 
from National hank taxation to an extent commensurate with the new 
burthens imposed (redemption and loss of interest on reserves), yet 
leaving the taxation sufficient to defray the governmental expenses 
incident to the hanking system. Not having sufficient time the sub- 
ject could not receive the full consideration which its importance 
demands, and it was referred without action to the next meeting, to 
he held in Baltimore in January. 



TELEGRAPHS. 



The following table represents the length of telegraph lines in each 
country, at the date named, and the number of square miles to each 
line of telegraph (excepting submarine wires). 

Square miles 
of Territory 
Length of to each mile 
Country. Year. telegraph lines. of telegraph. 



United States 1872 

Russia 1872 

Germany 1872 

Great Britain and Inland . . . 1873 

France 1870 

Turkey 1870 

Australasia 1868 

British India 1868 

Austria-Hungary 1872 

Dominion of Canada 1872 

Italy 1870 

Sweden and Norway 1871 

Spain 1870 

Sweden 1871 

Egypt 1870 

New South Wales 1868 

Switzerland 1873 

Victoria 1868 

Mexico 1870 

Argentine Confederation .... 1872 

Norway 1871 

Belgium 1872 

Roumania 1870 

Portugal 1869 

Netherlands 1872 

Queensland 1869 

Brazil 1871 

Denmark 1870 

South Australia 1868 

Peru 1870 

Servia 1870 




75,137 

31,458 

26,060 

24,363 

23,100 

16,125 

13,850 

13^71 

11,665 

10,995 

10,595 

7,263 

7,011 

4,258 

3,780 

3,567 

3,430 

3,215 

3,150 

3,150 

3,005 

2,694 

2,073 

1,930 

1,869 

1,752 

1,500 

1,225 

1,113 

£tAU 

499 



36 

330 

9 

4 
9 

112 

114 

72 

20 

38 

10 

40 
25 
38 

188 

91 

6 

27 
327 
391 

41 

5 
22 
14 

7 

388 

2,580 

12 

682 

825 

28 



Total miles of telegraph 313£12 

Submarine cables (about) .. 
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LETTERS ON THE CURRENCY. 

Letter from President Grant. 

Executive Mansion, Washington, September 27, 1873. 

Messrs. H. B. Claflin, and Charles L. Anthony : 

Gentlemen : In response to the views you have communicated 
to me touching the present stringency in the money market of the 
country, and the necessary steps to restore confidence to legitimate 
trade and commerce, I have the honor to communicate the following : 
The Government is desirous of doing all in its power to relieve 
the present unsettled condition of business affairs, which is holding 
hack the immense resources of the country now awaiting transporta- 
tion to the seaboard and a market. Confidence on the part of the 
people is the first thing needed to relieve this condition, and to avert 
the threatened destruction of business with its accompanying disasters 
to all classes of people. To re-establish this feeling, the Government 
is willing to take all legal measures at its command, but it is evident 
that no Government efforts will avail without the active co- ope ration 
of the banks and moneyed corporations of the country. With the 
fourteen millions already paid out in the purchase of Government in- 
debtedness, and the withdrawal of their large deposits from the Treas- 
ury, the banks are now strong enough to adopt a liberal policy on their 
part, and by a generous system of discounts to sustain the business 
interests of the country. Should such a course be pursued, the forty- 
four millions of reserve will be considered as money m the Treasury to 
meet the demands of public necessity, as the circumstances of the 
country may require. Close attention will be given to the course 
pursued by those who have the means at their command of render- 
ing all the aid necessary to restore trade to its proper channels and 
condition. 

With a view of strengthening the hands of those who carry out 
the measures above indicated, orders have already been issued for 
the prepayment of the interest accruing in November. 

U. S. Grant. 



Letter from the Secretary qf the Treasury. 

Treasury Department, Washington, Sept. 30, 1873. 

• To Franklin Edson, President qf the N. Y. Produce Exchange : 
Sir : Your letter of the 29th inst., covering two resolutions of the 
New York Produce Exchange, has been received, and the subject 
matter fully considered. The resolutions are as follows : 
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Whereas , The critical condition of the commercial interests qf the coun- 
try requires immediate relief by the removal qf the block in negotiating 
foreign exchange ; therefore be it 

Resolved , That we respectfully suggest to the Secretary qf the Treasury 
the following plans for relief in this extraordinary emergency: 

First , That currency be immediately issued to banks or bankers , upon 
satisfactory evidence that gold has been placed upon special deposit in the 
Bank of England by their correspondents in London , to the credit qf 
the United States, to be used solely in purchasing commercial bills qf 
exchange. 

Second , That the President qf the United States and the Secretary 
qf the Treasury are respectfully requested to order the immediate prepay- 
ment qf the outstanding loan of the United States, due January 1, 
1874. 

While the Government is desirous of doing all in its power to re- 
lieve the.present unsettled condition of business affairs, as has already 
been announced by the President, it is constrained in all its acts to 
keep within the letter and spirit of the laws which the officers of the 
Government are sworn to support, and they cannot go beyond the 
authority which Congress has conferred upon them. Your first reso- 
lution presents difficulties which cannot be overcome. It is not 
supposed that you desire to exchange coin in England for United 
States notes in New York at par. If your proposition is for the 
Government to purchase gold in England, to be paid for in United 
States notes, at the current market rate in New York, it would 
involve the Government in the business of importing and speculating 
in gold, since the Treasury has no use for coin beyond its ordinary 
receipts, and would be obliged to sell the coin so purchased at a price 
neater or less than was paid for it. If your object is to induce the 
^Treasury Department to loan United States notes to banks in New 
York upon the pledge and deposit in London of gold, it is asking the 
Secretary of the Treasury to loan the money of the United States 
upon collateral security, for which there is no authority in law. If 
the Secretary of the Treasury can loan notes upon a pledge of coin, 
he can loan them upon a pledge of other property in his discretion, as 
lie had recently been requested to do, which would be an extraor- 
dinary power as well as a most dangerous business to engage in, and 
one which my judgment would deter me from underU&ing as the 
Secretary of the Treasury, even if by any stretch of construction I 
might not find it absolutely prohibited by law. The objections 
already mentioned to your first resolution are so insuperable and 
•conclusive that it is unnecessary for me to refer to the many practical 
difficulties which would arise if an attempt should be made to comply 
with your request. Your second resolution calls for the payment at 
•once of the loan of 1858, or the bonds commonly called “ Fives of 
1874.” Upon a thorough investigation I am of opinion that Congress 
has not conferred upon the Secretary of the Treasury power to com- 
ply with your request in that particular, and in this opinion the law- 
officers of the Government concur. Under these circumstances you 
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will perceive that while I have great respect for the gentlemen com- 
posing the New York Produce Exchange, I am compelled by my 
views of the law and of my duty to respectfully decline to adopt the 
measure which your resolutions propose. I have the honor to be, 
very respectfully, 

William A. Richardson, 

Secretary of the Treasury. 



NEW COINS OF THE WORLD. 

The following new coins of the world will be illustrated by 
engravings in the Banker’s Almanac for 1874, to be issued early 
in January next; It is proposed by the publishers of this work to 
continue this feature in the Almanac annually, as a record of his- 
tory, of progress, of the arts, and as a valuable aid to the merchant 
ana banker for future reference. In addition to this interesting 
feature there will be issued in the new Almanac, for 1874, engraved 
views of the mints of Osaka, Japan, London, Paris, and Philadel- 
phia, also the bourse or stock exchange building of Hamburg, Lyons, 
Marseilles, and other cities. 

Recent Coins of the World. 



Countries. 

East India... 



Ceylon 

M 

«< 

«( 

India Straits... 

M 

U 

Newfoundland. 
United States.. 

M 

« ' 



Nams of Coin. DaU. 


Wright. 




Fineness. 


Miri 

Vries. 


Mohnr of 1862, Gold .. 1862 .. 


180 grains 


.. 


916.5.. 


$7.10.5 


10 Rupees 


. “ .. 1870.. 


120 “ 




« 


4.737 


5 


. “ .. 1870 .. 


60 “ 




K 


2.36.8 


1 


.Silver.. 1862.. 


180 " 




<« 


45.7 


4 “ 


. “ .. 1862.. 


90 “ 




(1 


22.8 


i “ 


“ ..1862.. 


45 “ 




« 


11.4 


4 Anna . . 


.Copper. 1862 .. 


— 




.. 


— 


1 “ -- 


. “ . 1862 .. 


— 




.. 


— 


4 Pice . . . 


. “ . 1862.. 


— 




.. 


— 


1-12 Anna 


“ . 1862 .. 


— 




.. 


— 


5 Cents . . 


. « . 1870 .. 


— 




.. 


— 


1 “ .. 


. “ . 1870 .. 


— 




— 


— 


4 " .. 


. “ .1870 .. 


— 




• .. 


— 


I “ .. 


. “ . 1870 . . 


— 




.. 


— 


1 Cent. . . 


. « .1862.. 


— 




.. 


— 




“ _ 1862 










4 M 


* *t m 1862 .. 










2 Dollars 


‘.Gold 


— 




.. 


— 


5 Cents.. 


• Copper. 1873 .. 


77 lot gr’s 




.. 


— 


3 « 


. “ .1873 .. 


30 







— — 


1 “ .. 


. « . 1873 .. 


48 


.. 


.. 


— 
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RECENT WORKS ON NUMISMATICS. 

I. Numismata CromweUiana : or the MedaUic History qf Oliver 

Cromwell ; Illustrated by Ms Coins, Medals, and Seals . By Henry 
W. Henfrey, F. R. Hist . Soc., <&c. Author qf a u Guide to English 
Coins P , 

In this work, a complete historical description of all the eoins, 
medals, and pattern pieces of Oliyer Cromwell is attempted for the 
first time. Vbrtue, Shelling, Folkes, and Ruding, have all left 
bnt very imperfect notes and sketches of Cromwellian numismatics, 
and Mr. Hawkins never published anything on the subject; thus 
many vexed questions have not yet been properly discussed. The 
general reader will, it is hoped, be interested, in the new light thrown 
upon the History of the Protectorate by these reliable witnesses, and 
may gain some idea of the beauty of those splendid specimens of 
seventeenth century art, hitherto unrivaled in any country, the 
Works of Thomas Simon. The collector and student of English 
coins will find amongst the numismatic information numerous facts, 
details, and elucidations which are absolutely unpublished ; and the 
numerous autotype plates will furnish the first correct, and in some 
instances, the only, illustrations yet published of many pieces. The 
work will be completed in about six parts, and only 250 copies will 
be printed ; early application should therefore be made to the Author, 
75 Victoria Street, Westminster, London, S. W. Price, 3s. 6d. ster- 
ling per No. 

II. The American Journal qf Numismatics and Bulletin qf Ameri- 
can Numismatic and Archaeological Societies. Published by the Boston 
Numismatic Society, Quarterly. Volume VIII, No. 2. October, 1873. 

The editorial department of this work is under the management of 
Messrs. William Sumner Appleton, Samuel Abbott Green and 
Jeremiah Colburn. The work is issued in quarterly Nos. of 24 
pages quarto, with numerous engravings. Price, two dollars a year. 

III. The Canadian Antiquarian and Numismatic Journal. 

This work is issued quarterly, 12mo., 4£ pages per No., with nu- 
merous engravings, edited by a committee of the Numismatic and 
Antiquarian Society, of Montreal. Price, 81.50 per year. R. W. 
McLochlan, Publisher, P. O. Box 86 J, Montreal. 



Resumptions. — Messrs. E. D. Randolph &, Co., who suspended during the 
panic, resumed business on the 24th November. 

The Uniqn Trust Co. announces that they will resume on December 1st. 
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THE CLEARING HOUSE ASSOCIATION OF NEW YORK. 



The Clearing-House Association met November 20th, to consider 
and take action upon the report of the committee of nine, presented 
at their last meeting, Jacob D. Vbrmilye, President of the Mer- 
chants’ Bank, in the chair. All the banks belonging to the Associa- 
tion, fifty-nine in number, were represented, except the ChemicaL A 
motion was made by Henry F. Vail, representing the Bank or 
Commerce, to lay the report on the table. This was lost by a vote 
of 8 to 50; only the Metropolitan, the St. Nicholas, the Corn 
Exchange, the Importers and Traders’, the Fourth National, 
the First National, and the Third National voting with the 
mover. It was then moved that the consideration of the report be 
postponed for 60 days. This was voted down by a vote of 18 to 40. 
Mr. Vail then made a speech, protesting against the action of the 
Association, and withdrew from the meeting. He was soon followed 
by the representatives of the Bank of the State of New York, the 
Metropolitan And the Grocers’ Banks, and a little later by those 
of the Bank of New York, the Fourth National, and the Mer- 
cantile Banks. 



Each member of the Association was called upon to express the 
opinion of his Board of Directors, and a nearly unanimous expression 
of opinion favorable to the report as a whole, subject to amendments, 
was obtained. The articles of association were then taken up sepa- 
rately for amendments, and the following changes were made : 

Article 20, which originally read, “No member of the Clearing- 
House Association shall be allowed to make the exchange for, or re- 
deem the checks of or upon any other bank or banks not members 
of said Association, nor of any corporation, association, firm, or in- 
dividual,” was amended so as to read : “ No member of the Clearing- 
House Association shall be allowed to redeem the checks of any asso- 
ciation, corporation, firm, or individual, excepting upon regularly in- 
corporated banks, in the cities of New York, Brooklyn, Jersey City, 
and Hoboken, which banks shall be subject to an examination of 
their condition by a committee of the Clearing House whenever 
deemed necessary. 

Section 3 of Article 23, which contains the rules of the association, 
to which all the banks connected with it agree to conform, was 
changed from “ that it will not receive upon deposit as cash, from its 
dealers, checks drawn otherwise than upon banks which are mem- 
bers of this association,” so as to read, “ That it will not receive upon 
deposit as cash, from dealers, checks drawn otherwise than npon 
banks which are members of this association, or upon such regularly 
incorporated banks as heretofore provided by Article 20.” 
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Section 4 of the same article was enlarged to include the cities of 
Boston, Philadelphia, Washington, and Troy, as follows : “ That in 
receiving and crediting checks and drafts upon places out of New 
York City, except in Boston, Philadelphia, Washington, or Troy, it 
will conform to the schedule of rates established by the Clearing- 
House committee. 77 

The following article, numbered 23 in the original report, was 
stricken out, it being argued that the necessary reserve is provided 
for by the National banking law : “ Each member agrees to carry an 
average i reserve* fund in legal-tender notes, equal in amount to at 
least 15 per cent, of its liabilities to the public, subject only to such 
modifications as the Clearing-House committee shall decide the 
public exigencies may require. 

An amendment to Section 1 of Article 22, allowing three per cent, 
interest on deposits, was defeated by a nearly unanimous vote. The 
Association after a session of three hours adjourned to meet on Tues- 
day next, when it is proposed to take up the report, article by article 
and section by section. 

Views of Bankers. 

F. D. Tappen, from whom the above information was obtained, 
said that the meeting was perfectly harmonious, and that the gentle- 
men who left the room, after Mr. Vail 7 8 departure, did so to attend 
to their private * business, after they had become convinced that no 
final action would be taken on the report on that day. He was 
satisfied that their departure was not indicative of any lack of co- 
operation with the action of the Association. The radical features 
or the report were, he said, all retained, and the feeling against the 
payment of interest and the certification of checks for amounts 
greater than were in the bank to the credit of the dealer, was very 
strong. These were the keystones of the new; rules. The articles 
of association as a whole simply bind the associated banks in a closer 
union than before, by codifying the rules which they make for their 
own guidance. He believed that the rules as amended, would pass 
with little or no opposition. 

Mr. Tappen was asked his opinion of the probability of another 
Clearing House being organized by the dissatisfied banks ; he answered 
that it was not probable and hardly possible. The project was not 
likely to be seriously entertained, nor could such an institution be 
maintained for any considerable time. He had heard of an anony- 
mous meeting having been held to consider the subject, but the com- 
bination had no cohesive force. 

Mr. Camp, General Mauager of the Clearing House, and several 
prominent bank presidents with whom a Tribune reporter conversed, 
expressed great, confidence that the rules of the Association, as 
amended, would be adopted without much opposition. 

John Q. Jones, President of the Chemical Bank, was asked 
the reason why his bank was not represented at the meeting and 
whether his absence was intended as a mark of disapproval of his 
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bank of the new rules. He said that his directors did not entirely 
approve of the new rules, but that he remained away from the meet- 
ing simply to let the others act as they pleased . in reference to them. 
He did not wish to express himself publicly in regard to the rules ; 
if he had he would have attended the meeting and spoken there, but 
he was decidedly in favor of the sections forbidding the payment of 
interest and the over-certification of checks. He thought it probable 
that Congress would take action in regard to the payment of interest 
and that the proposed change would be well received by the country 
at large, as great inconvenience was occasioned in other towns by 
the concentration of money in New York banks caused by the pay- 
ment of interest here. The over-certification of checks he considered 
highly pernicious, though it was claimed that losses were seldom 
occasioned by it. He did not believe that the adoption of the new 
rules would cause any banks to withdraw from the Association, or 
cause another Clearing House to be organized, though it might lead to 
the establishment of a brokers’ bank, which would practically be a 
brokers’ Clearing House. 



NEW YORK BANK DIVIDENDS. 



With the capital and surplus profits of each, September, 1873. 



Nanu. 

American Exchange Nat. Bank. 
National Bank State of N. Y.... 

Union National Bank 

National City Bank 

Gallatin National Bank 

Mercantile National Bank 

Nassau Bank t 

Mechanics & Traders' Nat. Bank 

Fulton National Bank 

Nat. Mechanics’ B. Association. 

Pacific Bank t 

Chemical National Bank 

Produce Bankt 



/ Dividends, > UndkUti 



Capital. 


Nov., 


Mom, Nov., 


Profits. 




1872. 


1878. 


1878. 


BspL, 1871 


5,000,000' 


. 4 . 


4 . 


4 . 


$1,454,300 


2,000,000 


. 4 . 


4 . 


4 . 


594,500 


1,500,000 


. 5 . 


6 . 


5 . 


1893,400 


1,000,000 


. 10 . 


10 . 


10 . 


1,377,200 


1,500,000 


. 4 . 


M . 


4 . 


* 733*00 


1,000,000 


. 5 . 


5 . 


5 . 


1,932,400 


1,000,000 


. 4 . 


4 . 


4 . 


147*00 


600,000 


. 5 . 


5 . 


5 . 


380*00 


600,000 


. 5 . 


5 . 


5 . 


572*00 


500,000 


. 4 . 


4 . 


4 . 


166*00 


* 422,700 


. 3 . 


3 . 


3 . 


373,700 


*300,000 


. - . 


15 . 


- . 


2,993*00 


200,000 


. New.. 


— - 


3* - 


14,100 



Totals, November , 1873 $ 15,622,700 ! $ 11,604*00 



Average capital to each bank, 1 1,200,000. Ratio of gross profits 
to gross capital, within a fraction of seventy-five per cent. 

* Quarterly. t State banka J October and April 
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PHILADELPHIA BANK DIVIDENDS. 



November, 1873, May and November, 1873. 





/- 


NOV.y 


• Dividends. - 
May , 


Nov., 


Surplus. 


Name qf Bank. 


Capital. 


1872. 




1878. 


1878. 


June, 1878. 


Farmers & Mech. N. B. 


$2,000,000 . 


5 




5 . 


5 


$500,000 


Philadelphia Nat. Bank 


1,500,000 . 


7 




7 . 


7 


750,000 


Manufacturers’ Nat. B’k 


1,000,000 


4 




4 


4 


200,000 


Girard National Bank . . 


1,000,000 . 


6 




6 . 


6 


600,000 


National B’k of Republic 


1,000,000 . 


3* 




34 . 


34 


51,725 


Commercial Nat Bank . 


810,000 . 


5 




5 . 


5 


209,950 


Mechanics’ Nat. Bank . . 


800,000 . 


6 




6 - 


5 


200,000 


Central National Bank . 


750,000 . 


5 




5 . 


5 


400,000 


N. B. Northern Liberties 


500,000 - 


10 




10 . 


10 


500,000 


Penn National Bank . . 


500,000 . 


6 




6 . 


5 


110,000 


Com Exchange Nat. B’k 


500,000 . 


6 


-• 


6 . 


6 


200,000 


Western National Bank . 


400,000 . 


5 




5 . 


5 


100,000 


City National Bank . . . 


400,000 . 


6 




6 


6 


260,000 


Consolidation Nat. Bank 


300,000 . 


6 




6 . 


6 


220,500 


Commonwealth Nat. B’k 


300,000 . 


- 




3 . 


3 


950 


Union National Bank . 


300,000 . 


5 




5 . 


5 


95,000 


Second National Bank . . 


300,000 . 


5 




5 . 


5 


90,000 


Third National Bank . . 


300,000 . 


5 




5 . 


5 


60,000 


Southwark Nat. Bank . . 


250,000 . 


12 




8 . 


12 


150,000 


Kensington Nat. Bank . 


250,000 . 


6 




6 . 


6 


150,000 


Nat. Bank of Commerce 


250,000 . 


4 




4 


4 


65,000 


Seventh National Bank . 


250,000 . 


5 




5 . 


3 


30,000 


Germantown Nat. Bank 


200,000 . 


74 




74 - 


6 


100,000 


Sixth National Bank . . 


150,000 . 


5 




5 . 


5 


30,400 


Tradesmen’s Nat. Bank . 


200,000 . 
$14,210,000 . 


10 




10 


10 


500,000 


Spring Garden Bank . . 


250,000 . 


- 




- 


5 


— 


Union Banking Co. . . . 


(Failed.) . 


- 




4 


- 


— 


Bank of America .... 


170,000 . 


4 




4 


4 


— 


People’s Bank 


100,000 . 


6 




6 . 


6 


— 


West Philadelphia Bank 


100,000 . 
$ 14,830,000 .* 


34 

July 




34 . 
Jan. 


4 

July 




First National Bank . . . 


1,000,000 . 
275,000 . 


6 




6 . 


6 


500,000 


Eighth National Bank . 


5 




5 . 


5 


65,000 


Bank of North America 


1,000,000 . 


10 




10 . 


10 


1,000,000 


National Security Bank 


250,000 . 

$17,355,000 ‘ 


3 




3 


3 


9,000 

$7,046,700 



The dividends made by the banks in November, with two or three exceptions, 
Are the same as at the last semi-annual period in May last, and the exceptions 
alluded to show a decline of only one per cent. each. The dividends are all pay- 
able on demand, free of tax. The business of the last six months has been 
generally good, and the profits about equal to that of any previous half year, 
v ery few notes have gone to protest in the time, and the renewals have been 
much less in both number and amount than many have supposed. 

For information as to the condition of these banks in 1872, see Banker’s 
Magazine, June, 1873, page 969. 
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INTEREST ON BANK DEPOSITS. 

Washington, Nov. 25.— The forthcoming report of the Controller 
of the Currency will contain the following on the subject of “ Interest 
on deposits and certification of checks.” 

In my last annual report I referred briefly to the evils resulting 
from the payment of interest upon deposits, and my predecessors 
have frequently referred more at length to the same subject. The 
difficulty has been that the proposed legislation by Congress upon 
this subject would apply only to the National banks. The effect 
of such legislation would be to bring State banks and Savings 
banks, organised by authority of the different States m, direct com- 
petition with the National banks in securing the accounts of cor- 
respondents and dealers. . The National banks will be desirous 
of retaining their business, and the more unscrupulous would not 
hesitate to evade the law by offering to make collections throughout 
the country free of charge, to buy and sell stocks without commis- 
sion and to rediscount paper at low rates. The proposed action of 
the Clearing House in tne city of New York, if adopted by the Clear- 
ing Houses of the principal cities of the Union, would do more to 
prevent the payment of interest on deposits than any Congressional 
enactment. But the evils resulting from the payment of interest 
upon deposits are by no means confined to the City banks. It may 
be safely said that this custom, which prevails in almost every city 
and village of the Union, has done more than any other to demoral- 
ize the business of banking. State banks, private bankers, and 
associations under the guise of Savings banks, everywhere, offer 
rates of interest upon deposits which cannot safely be paid by those 
engaged in legitimate business. National banks, desirous of re- 
taining the business of their dealers, also make similar offers, and 
the result is not only an increase of the rates of interest paid by 
business men, but, as a consequence, investments in unsecured loans, 
bringing ultimate loss both upon the shareholders of the bank and 
the depositors. 

The kind of legislation needed is that which shall apply to all 
banks and bankers alike, whether organized under the National Cur- 
rency Act or otherwise. A law prohibiting the payment of interest 
on deposits by the National banks will have little effect, unless fol- 
lowed by similar legislation under authority of the different States, 
and there is little hope that such legislation can be obtained. The 
National Currency Act, which was passed during the war, provided 
for a tax of one-half of one per cent, upon all deposits, and subse- 
quent internal revenue legislation extended this tax to all deposits 
made with State banks and individual bankers. 

The act of March 3, 1869, authorizes the appointment of a receiver, 
if any officer, clerk or agent of any National bank, shall certify any 
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check drawn upon said bank, unless the person or company drawing 
said check shall have on deposit in said Dank at the time said check 
is certified, an amount of money equal to the amount specified in 
such check. Receivers have been appointed for the National 
Bank of the Commonwealth, of New York, and the New Or- 
leans Banking Association during the past year for violations of 
this act ; and it is the intention of the Controller hereafter to rigidly 
enforce this act whenever he is satisfied of such violation. 



BANKING REFORMS POSTPONED. 

The Clearing-House Association met November 25, and postponed 
the consideration of the measures of hanking reform proposed by the 
Committee of Nine. Members now say that this result has seemed in- 
evitable since the last meeting, though strong efforts have been made 
to secure the adoption of the report. The Association met at 1 P. m., 
all the forty-nine banks belonging to the Association being represented, 
except the Mechanics 7 and Tradesmen's and the Metropolitan 
Banks. Mr. Vermilye, the President, in the chair. 

After the reading and approval of the minutes of the last meeting, 
Mr. Coe, President of the American ^Exchange Bank, and Chairman 
of the Committee of Nine, explained why the Committee was appointed, 
what they had tried to do, and the difficulties they had encountered. 
Mr. Levebich, of the Bank of New York, offered a resolution 
postponing further consideration of the matter for sixty days. Mr. 
Kitchen, of the Park Bank, offered an amendment referring the re- 
port to a new Committee of Nine. Various amendments were pro- 
posed and suggestions made, after which Mr. Jordan, of the Third 
National Bank, moved that the old Committee be increased to 15. 
On this Mr. Coe asked th?t his committee be discharged. Mr. Dtjer, 
of the Importers and Traders' Bank, proposed that the matter 
be discussed in Committee of the Whole. Mr. Leverich withdrew 
his motion, and Mr. Kitchen renewed his amendment in the form of 
an original motion : 

Resolved , That the report of the Committee be referred to a Committee of Nine, 
to be appointed by the Chair, and to be composed of members representing differ- 
ent views on the report, to report to a subsequent meeting whether a middle 
ground cannot be found oh which different interests can unite and harmonize. 

This resolution was adopted by a large majority, the vote being 
taken viva voce . The following bank officers were subsequently 

named by Mr. Vermilye as the Committee : 

W. R. Kitchen, President of the Park Bank ; H. F. Vail, Cashier of the 
Bank of Commerce; D. C. Hays, President of the Union Bank; Richard 
Berry, President of the Tradesmen’s Bank ; G. W. Duer, President of the 
Bank of the State of New York ; John Castree, President of the Irving 
Bank; James Buell, President of the Importers and Traders’ Bank; F. 
Chandler, President of the Mechanics’ Banking Association ; C. N. Jor- 
dan, Cashier of the Third National Bank, and O. H. ’Schreiner, Cashier of 
the German-American Bank. 
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BANKING AND FINANCIAL ITEMS. 



The Banker’s Almanac. — Our readers are reminded that the Banker’s 
Almanac for 1874, will be issued the first week in January ; containing a com- 
plete list of the banks and bankers of the United States and Canada , as 
well as a copious list of the banks and bankers of Europe, Asia, Australia, 
South America, &c. The value of the volume will be enhanced by the addi- 
tion of a list of the New York drawers of bills on London and Paris ; with 
en grayed views of new bank buildings ; engraved views of the mints in opera- 
tion in London, Paris, Philadelphia, and San Francisco ; engraved views of the 
Bourse or Stock Exchange buildings of Paris, London, Lyons, Marseilles, 
Hamburg, Antwerp, and other leading cities of Europe, (including tkmt of 
Ancient Pompeii) ; engraved fisc similes of the new Trade Dollar of the United 
States, and of new coins issued by foreign mints in the year 1873, (Co he con- 
tinued annuully). Those bankers who desire their cards inserted in this new and 
attractive volume, which will have a world-wide circulation, are requested to 
transmit their orders immediately. To insure prompt delivery of the Banker’s 
Almanac on publication (the first week in January;, send an early order. To 
save time .ana postage a remittance of the price ( three dollars,) should be made 
at the same time. 

Savings Banks. — Congress at the last session directed the Controller of the 
Currency to prepare a report, and submit it at the next session, on State banks 
and Savings banks throughout the country. The work of preparing such a 
report has keen going on all summer, but with very unsatisfactory results. 
Trustworthy data-relauve to the subject have been received from only eleven 
out of thirty-seven States. The other States have declined to furnish informa- 
tion, or sent statements that were indefinite and therefore useless. The inquiry 
into the subject has developed the fact, however, that a majority of the so-called 
savings banks in the United States are not legitimate ones, according to the 
interpretation of Justice Davis of the Supreme Court of the f United States, 
who held in effect that a Savings bank was one without capital, and whose earn- 
ings should be applied to the benefit of its depositors, Reports from Pennsyl- 
vania show that out of the thirty-five Savings banks in tnat State all but one 
based their business upon capital. New-England has responded to the call for 
information concerning her banks as fully as desired, and so also has New York, 
with the exception of the trust companies. Such information concerning these 
banks as has Been received will be fully prepared in a few weeks for trans- 
mission to Congress. 

It is well known that the savings banks of New England and New York and 
Maryland are institutions organised under special charters for the sole benefit 
of their depositors. Their financial position Being made public, annually, by 
reports to the Legislature; whereas, those of Pennsylvania, Ohio, Missouri, 
California and some other States, have a capital, and the profits enure to the 
benefit of the stockholders, after paying a fair rate of interest to their 
depositors. — [Ed. B. M. 

London.— Hon. Hugh McCulloch, of Messrs. Jay Cooke, McCulloch 
&, Co., of London, sailed on Saturday, November 15th, on his return to his 
London house, after a visit of six or eight weeks to this side. His visit was 
intended to be one of recreation. He left his house in first-rate condition early 
in September, and it is gratifying to know that its credit has been steadily main- 
tained since, notwithstanding the embarrassment of Messrs. Cooke, in Philadel- 
phia and New York. The London firm was kept wholly separate in capital 
and railroad concomitants, and while the partnership of four years will ena by 
limitation on the 31st of December, Mr. McCulloch and his English juniors 
will continue the business under a new and strong organisation. 

Forgeries op United States Notes.— A novel kind of forgery was dis- 
covered at the Sub-Treasury in this city by Mr. Abram N. W. Tandy, one of 
the note counters, who, while examining a large quantity of bills, came across 
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one of the 1863 issue, of $ 100, which felt somewhat spongy and soft. He then 
examined it with a microscope and ascertained that the bills consisted of two 
parts, which had been pasted together, the face being genuine and the back 
being a forgery. The intention of the counterfeiter is doubtless to make use of 
the good back and paste it in like manner to a fraudulent face, but whether this 
will be as good a forgery as the present one remains to be seen. The work is 
admirably done, and if the counterfeiters can make as good a face as they can a 
good “ back ” it is possible that $ 200 for a $ 100 bill can be easily had. 

Silver Payments at the Treasury.— The payment of silver in sums of 
five dollars and under, to the Government creditors, was begun at the Treasury 
Department October 28th. There was, however, no exchange of silver for 
currency. It was found by the extent of demands that came when the an- 
nouncement of the intention of the Treasury in this respect was published, that 
the unlimited payment of silver with the amount of coin on hand, with the 
limited capacity of the mints for turning out silver coin, was entirely impractica- 
ble. The mints are now employed in coining gold to their fullest capacity, and 
can do but little with silver until the gold demand is less. It is still hoped 
that when the coining of silver can be resumed the exchange of it for currency 
may safely begin. 

New York.— The receiver of the Union Trust Company, Mr. E. B. 
Wesley, has submitted his statement as to the condition of that institution. 
The amount due depositors is $5,299,165.13; assets, $6,327,369.90. In the 
assets is included the $ 1,609,979.39 to the Lake Shore Company. Thb following 
are the securities which the defaulting cashier, Carlton, purchased with the 
Trust Company’s funds : 1000 shares Atlantic and Pacific, 300 Pacific Mail, 2000 
Union Pacific Railroad stock, 600 Western Union, and 400 C. C. & I. C. The 
Trust Company claims that these stocks are its property, as no doubt they are 
if it could only know where to lay hands upon them. 

The Clearing House. — The report of the Clearing-House Committee of 
Nine, November, 1873, is presented to our readers in the earlier part of this 
number. Objections have been made to this report to the effect that the Clear- 
ing House was not organized to legislate upon topics discussed by the committee, 
and, secondly, that each bank is (and should be) competent to manage its own 
affairs without being dictated to by others as to its legal reserve. In reply to 
this, it may be remarked that history, ( especially of September, 1873), snows 
that many banks, without proper legal restraints, are not masters of the situation, 
and do not maintain the strength adapted to panics, and thus are compelled to 
lean upon the stronger ones in times of sudden revulsion. 

City Loans. — While the six-per-cent, loans of the City of Baltimore are 
selling at 94 those of the City of Philadelphia command 101. While this tells 
to the credit of one city there is a broader contrast in the prices of the shares of 
the two great railroads out of the respective cities. While the Baltimore and 
Ohio Railroad shares sell at 160 those of the Pennsylvania Railroad are selling 
down to 42. 

State Finances Embarrassed.— The sum of $ 1,974,600, being a portion of 
the canal debt, fell due bn the 1st of November 1873. The State officers adver- 
tised for bids for a new loan, the proceeds of which were to be used in the pay- 
ment of the old loan. Contrary to all anticipation, no bids were presented. 
This is unprecedented in the finances of the State, and shows how disastrously 
the revulsion through which we are passing has affected business interests. 
Less than half a million of the old bonds were offered in exchange for the new 
bonds, leaving about a million and a half of dollars to be provided. 

Bank Embezzlement — Taintor Convicted.— The case of F. L. Taintor, 
cashier of the late Atlantic National Bank was, October 29, in the U. S. 
Circuit Court. The point of law was raised by the defense that it was competent 
to produce evidence to show that Taintor acted for the bank, and with the know- 
ledge and consent of its president and directors, in making his stock specula- 
tions. This was decided against the defense by Judge Benedict, he holding 
that, even admitting all the facts offered to be proven, Taintor would be guilty 
if the jury found that he acted with intent to violate the law prohibiting such 
34 
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transactions by bank officials. The defense declined to put in any evidence, 
and Judge Benedict directed a verdict against Taintor on the evidence ordered 
for the prosecution. The jury found Taintor guilty, and his counsel gave 
notice that they would move for a new trial. Taintor was then remanded to 
jail. 

The Union Trust Company. — At a meeting of the trustees of the Union 
Trust Company, October 30, the following resolutions were adopted: 

Resolved, That the capital of thfe company be, and is hereby increased to the 
amount of two millions of dollars, by the addition of one million of dollars to the 
present capital of the company ; which additional capital shall be divided into 
shares of one hundred dollars each ; that the additional capital be offered until 
November 15, 1873, to the present stockholders, to each so much of said ad- 
ditional stock as such present stockholder now holds of the present stock. 

Resolved , That twenty-five per cent, of the additional capital stock shall be 
paid on or before November 20, 1873; twenty-five per cent, on or before Decem- 
Def 10, 1873, and the remaining fifty per cent, at the call of the trustees after 
December 1, 1873, upon thirty days’ notice. 

Suspension op Lloyd, Hamilton & Co.— The failure of Messrs. Lloto, 
Hamilton & Co., bankers, 48 Exchange Place, was announced Oct. 30. The 
firm were members of the 8tock Exchange, but had closed all their contracts 
before the disaster. They attribute their suspension to the long-continued drain 
made by out-of-town customers upon their deposits, and the inability of the firm 
to realize promptly upon the collaterals in their possession. They expect to re- 
sume payment within a few weeks. In consequence of Lloyd, Hamilton & Co., 
of New York, William M. Lloyd & Co., hankers, Altoona, Pa., suspended pay- 
ment, October 30. 

An Elaborate Bank Building and Safe.— The Bank of North America 
has removed into its new building, at No. 44 Wall Street. It has two stories and 
basement. Its front is of ornamental iron, and the main story is eighteen feet 
high, and all the rooms are clear of columns. An important feature of the build- 
ing is its fire and burglar-proof safe, which is erected upon a solid foundation, 
and carried up through the basement into the first story. The first course con- 
sists of a twelve-inch wall of fire brick, in which is built a steel cage, with bars 
four inches from the centres. Around the entire safe, and on the top and bottom, 
is a wall of granite blocks twelve inches thick. Between these blocks are three- 
inch canuon balls, set in sockets in such a way that the balls will turn on any 
attempt to drill through them. Inside the whole is a case of three-eighth*inch 
boiler iron. The doorB, which alone cost $ 2,600, are of three layers of steel and 
three layers of iron, alternating. These layers will be so arranged that, in case 
of an attempt to drill through them, the bit will strike some ioint, and thus 
become disabled. The doors are “step-rabbeted,” to preclude the possibility of 
prying them open with wedges. The locks are complicated and not susceptible 
to picking. It is intended that the treasure of the institution shall be surrounded 
by safeguards which wilt hold burglars at bay for the longest time the bank 
is ever likely to he left unguarded. The whole building, except the basement, 
is to be occupied by the bank. Its cost will be about $ 45,000. 

Removal. — The Sun Mutual Insurance Company has removed its office to 
No. 37 Wall Street, in the building formerly occupied by the Bank of North 
America. 

Messrs. Dickinson & Co., No. 25 Broad Street, offer their services as 
bankers and dealers in gold and stocks on commission. Their card will be 
found in the advertising sheet of this work. 

Another Defalcation. — On Wednesday, November 5, at the opening of 
business hours, the receiving teller of the Security Bank, 319 Broadway, dis- 
covered that his cash-box, containing about $25, 000, was gone. Mr. Henry D. 
Lowes, then the cashier of the bank, failed to make his appearance that day, 
and has not been seen since. His bondsmen have agreed to forfeit the amount 
of his bonds, $ 20,000, and the bank will not lose more than $ 5,000. 
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New York . — Rumors having gained currency regarding the Mercantile Na- 
tional Bank, the directors inform their dealers and stockholders : That the 
capital of the bank is $ 1,000,000, and surplus $337,000. That very recently the 
late President, Mr. E. J. Blake, without their knowledge, made loans to a cor- 
poration in which he was interested. The loss, if any, from this account they 
believe will not exceed the surplus. At a meeting held November 18, Mr. Nor- 
man White was unanimously elected President, in place of Mr. E. J. Blake, 
resigned. The directors are Norman White, Joseph Stuart, J. N. Phelps, 
C. P. Burdett, S. E. Howard, Anson Phelps Stokes, Robert W. 
Stuart. 

New York . — The old stock firm of Greenleaf, Norris <fc Co., which sus- 
pended in September last, has recovered its former firm position, having 
resumed payment in full, and is now in active operation, much to the satisfaction 
of the numerous friends of the house inside and outside of the Stock Board. 

New York . — At a meeting of the directors of the Produce Bank of this city, 
November 7th, Mr. Samuel Conover was duly elected cashier. His long 
experience in the Merchants* Bank (twelve years), and six years as paying 
teller of the Fourth National Bank, as well as his connection with the Pro- 
duce Bank since its organization, fitly prepare him for the position. 

Delaware. — A bold attempt was made, November 7th, to rob the National 
Bank of Delaware, Wilmington. While the cashier, Mr. Floyd, was at 
supper with his family, about 6 o’clock p. M., a knock was heard at the door. 
Mr. Floyd rose and proceeded to the door, and upon opening it five masked and 
armed men appeared. One of them seized, threw him down, and pointed a pistol 
at his head. Two others of the gang rushed into the supper room, and with 
drawn pistols ordered the ladies to be silent and make no alarm. One, however, 
fled, and was pursued by one of the villains, but she fortunately escaped by a 
side door into the street. Her screams raised an alarm, and the robbers were 
thus frustrated and then escaped. The residence of the cashier is in the rear 
part of the bank building, and the burglars no doubt intended to capture, gag, 
and bind the -whole family, and then proceed leisurely to open the vaults, having 
the whole night for the work. 

District of Columbia.— Washington, November 10. The First National 
Bank is paying thirty cents on the dollar to depositors who have proved their 
accounts. The depositors will receive about fifty per cent, in all, according to 
present indications. Of the five or six hundred depositors in the banking house 
of Jay Cooke & Co., all excepting about thirty have signed the plan or agree- 
ment, namely, to place the settlement in the hands of ex-Commissioner of Inter- 
nal Revenue Rollins. Nearly all of these thirty are either distant from the city 
or cannot at present be reached. Those who have signed represent three-fourths 
of the amount of deposits involved. Among the depositors who received thirty 
per cent, of their deposits, in the First National Bank, was ex-President 
Johnson, who received nearly $ 22,000. 

Suicide . — Whitman C. Bestor, of the banking house of Riggs & Co., in 
Washington, committed suicide on the morning of November 13, by shooting 
himself. His wife was in an adjoining room at the time, and, hearing the report 
of the pistol, rushed into the chamber, where she was agonized by seeing her hus- 
band lying on the floor and weltering in blood. From the appearance of the 
scene it would seem that he had placed himself before the looking-glass, to aim 
the pistol on the left side of his head, it being held in his right hand. The de- 
ceased leaves a wife and four children. He was about fifty years of age, and 
had been connected wtth the banking house of Riggs &, Co., for upwards of 
eighteen years. Besides being successful in his business connection, he pos- 
sessed a private fortune, and was therefore easy in his pecuniary circumstances. 
He had been complaining for some days of depression from office fatigue and 
dyspeptic symptoms which resulted in a fit of insanity, with the fatal ending 
above mentioned, the intelligence of which startled the whole community. 
Mr. Bestor having enjoyed general esteem and confidence. 

Indiana.— The interest law of the State of Indiana was, in lehrua y iiu:, 
essentially altered. Uuder date of February 5th, 1873, (see copy of Act, pate 
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465, Banker’s Magazine), a law was passed whereby judgments in that 
State bear interest at the same rate as the note or contract sued on; and 
where no special rate was provided by contract, or where a greater rate of 
interest is expressed than ten per cent, the law allows *six PER cent, per an- 
num on such judgment, (on all contracts made after the above date.) 

Money Locked Up— One of the victims of the yellow fever at Shreveport 
was the Hon. Samuel Peters, member of Congress elect, who was cashier of 
the Shreveport branch of the Freedman’s Savings Bank. The disease carried 
him off so suddenly that he had not time to give any directions concerning the 
affairs of the bank, and he died without making known the “ combination” on 
which the safe was locked. The books show that there are $ 12,000 in the safe, 
but there are no mechanics in that part of the country who can open the safe 
without destroying it. As the Examiner of Freedman’s Banks will not go to 
Shreveport until tne frost has completely subdued the pestilence, the people’* 
money remains literally “ locked up.” 

Maine. — The Savings Bank at Bethel, Me., was entered by lobbers, in Octo* 
her, who blew off the lock of the outer door with powder, alarming the neigh* 
bors, who captured three of the robbers. 

Massachusetts.— The Rockport National Bank suspended payment 
for two days in November, some derangement of its locks preventing the open- 
ing of its vault doors. The cotton mill could not make its regular werkly 
payment, and other minor local disturbances occurred from the temporary 
lockup. 

Lowell. — At a meeting of the directors of the Merchants* National Bank 
of Lowell, in November, Charles W. Eaton was elected cashier to fill the 
vacancy caused by the resignation of John N. Peirce, Jr. Mr. Eaton is 
twenty-eight years old, a native of Lowell, and is said to have excellent quali- 
fications for the place. He rendered valuable assistance to Colonel Need- 
ham during the recent investigation of the affairs of the bank. 

Missouri. — St Joseph, Mo., November 6. — The Bank of St. Joseph, a new 
institution, with a capital of half a million dollars, was organized Novem- 
ber 6th. 

Ohio. — S. S. Rickley, banker, Columbus, made an assignment, November 
10th, for the benefit of his creditors, to General Charles C. Walcutt. His 
liabilities are estimated at $125,000; assets, $175,000. At the beginning of 
the late financial panic a run was made on Rickley’s Bank, and it was 
necessary to suspend for a short time; but afterwards business was resumed, 
and continued until the above date, when the impossibility of converting 
securities into currency made the assignment necessary. 

Pennsylvania. — The First National Bank of Athens, Pa., was robbed in 
November. While the cashier was at his desk five men entered, gagged and 
handcuffed him, and carried off $20,000, mostly in special deposits. The cash- 
ier was found on the floor of the back office next morning. 

The Mint. — According to reports made by Dr. Linderman, Director of the 
Mint, the amount of gold coined during the month of November, at the Phila- 
delphia Mint, will reach $ 10,000,000. This, it is thought, will place the 
Treasury in a strong condition, so that it will only be necessary to coin 
$ 1,000,000 a month for several months. The Pacific coast being 1 abundantly 
supplied with subsidiary silver coin, the mints at Carson City, Nevada, 
apd San Francisco will be run on gold coiD and trade dollars. The demand 
for the latter coin from China, but more particularly from Japan, is increasing 
largely. The Philadelphia Mint, which has been running to its fall capacity on 
gold has be^n directed to change to silver, and will hereafter until further 
orders be occupied in the coinage of half dollars, quarters and dimes, at its full 
capacity of about $ 700,000 per month. The Government is in possession of 
silver bullion sufficient to run the mint at this rate for several mouths to come. 
There are in the various sub-treasuries about $500,000 in subsidiary coin, 
which will begin to be paid out at once. 
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Resumption. — The prominent and long established house of Messrs. E. W. 
Clakk & Co., bankers, of Philadelphia, resumed business October 25th, after a 
suspension of payments of only five weeks. Mr. E. W. Clark is President of 
the Lehigh Coal and Navigation Company, and his brother, Mr. Clarence 
Clark, is President of the First National Bank of Philadelphia. 

Philadelphia Board of Brokers. — Harrison Grambo has instituted 
suit against the Philadelphia Board of Brokers to compel his reinstatement as a 
member thereof, and asking for damages for being kept out of that body, The 
bill sets forth that he became a member of the board on October 24, 1872, pay- 
ing $250 for his seat ; that, except in that board, it is impossible to carry on the 
sale of stocks and other securities, and that on the the 3d of May, 1873, the 
board unlawfully suspended him from membership, and denied him his right as 
a member. He acknowledges that he became embarrassed in April, 1873, but 
says that his indebtedness was entirely out of that board, that ne has settled 
with all his creditors, obtained a release from them, and has satisfied the 
committee of the Board of Brokers of that fact. Yet he is kept by that body out 
of his seat, to which he claims he is justly entitled. 

Pittsburgh. — The creditors of Ira B. McYay & Co., who suspended Novem- 
ber 7th, had a meeting on the 14th, at which it was agreed to grant an ex- 
tension of two years, the firm agreeing to pay twenty-five per cent, every six 
months. They presented a statement showing a surplus of sixty thousand 
dollars over and above their liabilities. 

The Duquesne Savings Bank proposes to pay their indebtedness in five 
instalments, of twenty per cent, each, of four, seven, eleven, thirteen and six- 
teen months. The proposition will doubtless be accepted. 

Pittsburgh . — The National Trust Company, of Pittsburgh, suspended paymen 
November 18. The following notice was posted on the door : In consequence of 
the unexplained absence of our cashier, and the consequent difficulty of ascer- 
taining the exact condition of this bank, and the impossibility of immediately 
converting securities held by it, the Board of Directors have deemed it necessary 
and proper to temporarily suspend the transaction of business. A full and satis- 
factory statement will be prepared and submitted within a few days to all 
persons interested. The assets of the bank are believed to be amply sufficient 
for the payment of all its liabilities. The personal liability of the stockholders, 
however, absolutely secures the payment at an early day of every dollar of 
the indebtedness of the bank. *By order of the Board. Robert Dickson, 
President. 

Rhode Island. — Stephen P. Wardwell, cashier of the Commercial 
National Bank of Providence confesses to a defalcation of about $ 45,000. Am 
examination, by the directors and Bank* Examiner Wygatt, indicates that the 
full extent of the embezzlement is stated, but the accurate figures were not 
attainable. The money was lost some years since in a speculation. The cash- 
ier’s bond and private property will nearly reimburse the bank. Mr. Farnum 
has been elected cashier vro tem. 

Fraudlent Letters of Credit. — Some of the large American bouses have 
been in the habit of issuing letters of credit on Europe, which it has been the 
custqro on the part of the establishments to whom they are addressed to honor 
without advice, but owing to numerous recent frauds it seems that a more strict 
system should henceforth be adopted. Several of the first banking houses on 
the Continent have been defraudea of large amounts, the names in whose favor 
these letters of credit are issued having b» en effaced, both in the body and in the 
signature, in such a way as not to leave the slightest trace, and the name of the 
party inserted who presents the credit, and who is ready to exhibit bis passport 
or proper proofs of identity if demanded. A person giving the name of John 
Barlow presented himself lately to some of the leading firms in Italy with a 
circular credit of Messrs. Drexel, Morgan & Co., of New York, for £ 2,000, 
took a great part of the money in Rome, and almost the whole of the remainder 
in Florence on the following day. When the drafts came to be presented to 
Messrs. J. 8. Morgan & Co., the London house, ten days later, drawn by Mr. 
Barlow, it turned out that the credit was issued in the name of an American 
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lady, and that the name and signature had been replaced by those of John Bar- 
low.* Under these circumstances a question of responsibility arises, and the 
Italian bankers contend that they are not liable unless they can be charged with 
gross carelessness, or they had been before adyised by the issuers of the letter 
of credit haring been lost or stolen. In any case it would be weU to stop 
the system of issuing these circular letters without advice. Looking at the 
opportunities for fraud under the present practice, any extra trouble and expense 
it might involve to the issuing bankers ought scarcely to be a consideration. — 
London Times, City Article, October 6. 

interest on Deposits .— The officers of the Fourth National Bark, of Cin- 
cinnati. have taken a decided stand on the question of paying interest on current 
deposits. From a circular notice to their customers on the subject, we take the 
following extract : 

** Satisfied that the practice of paying interest on current accounts between 
banks and bankers, where balances are subject to sight checks, is radically 
wrong, and often productive of mischief and serious evils, both to banks and the 
community, the management of this institution have determined to discontinue 
it from and after the 1st day of December proximo. 

“ From and after that date, this bank will not receive interest from any of Its 
correspondents, nor will it pay interest on any deposits or balanoes, exeept: 

“ First— On deposits made for a specific time, not less than sixty days, in 
which case a certificate of deposit will be issued, and interest paid at the rate of 
four per cent per annum. 

44 Second— On deposits of banks and bankers intended as reserve, (in no case 
a less sum than five thousand dollars), and to be kept on our books as * special 
aecount,’ and separately from the daily current account of such bank or banker, 
we will pay interest at the rate of Jonr per cent. per annum; provided, that 
whenever this account is drawn against, and falls below the amount agreed an 
as * special account,’ no interest will be paid on the same, or any portion thereof 
for that month, nor until the amount of deficiency is made good. 

44 It will be perceived that our purpose is to pay no interest on deposits and 
balances, except such as are of a permanent and reliable character, and that may, 
with a reasonable degree of safety and profit, be used. 

44 We have adopted the course here marked out, believing it to be based on a 
sound principle in banking, which will commend itself to the intelligence and 
good sense of our correspondents.” 

This course must be commended. A bank can neither receive nor pay interest 
en deposits liable to constant draft with safety. The principle is wrong, and it 
is the right thing to treat it as an evil that ought to be abated. Public senti- 
ment points to reform in the policy of receiving money from country depositors, 
and or loaning out (as in practice in New York) nearly the whole to stock 
speculators. 44 Loans on call,” with stock collaterals, are among the most dan- 
gerous to the banker, both borrower and lender, and pernicious to the community 
at large, because business men are thereby excluded as borrowers. 

Chicago . — In November, on the return day of the order for the FranKUN 
Bank to answer the supplemental petition, and no answer having been filed. 
Judge Bv.odgett adjudicated the concern bankrupt by default, and warrants Of 
seizure were issued, returnable December 1. On that day a meeting of the cred- 
itors will be held and assignees appointed. A United States Marshal has taken 
possession of the bank. 

8outh Carolina. — The United States Supreme Court has decided the case of 
the State of South Carolina, ex rel. Wagner, agaiust Stoll, County Treas- 
urer ; an appeal from the Supreme Court of the State, involving the question of 
the validity of the issues of the Bank of the State during the war. The char- 
ter of the bank, framed in 1812, provided that its issues should be receivable 
for taxes ; but the County Treasurer now refused to receive them on the ground 
that they were issued in aid of the rebellion, and were therefore no tender. The 
Court fallow sustained the objection, and the judgment was for the Treasurer. 
On a former argument of the case in this court that judgment was affirmed; 
but upon a re-argument had at this term there is a change of opinion and the 
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judgment is now reversed, the same Judge writing the opinion. The Court 
holds that, as the faith of the State was pledged for these bills, the holders were 
entitled to rely upon that credit and on its protection. The credit of the State 
could not be withdrawn without an open ana clear declaration to that effect, and 
such a declaration was not made until 1868 by the repeal of the charter, which 
was too late to render the bills no tender in the present case. One other case 
was decided by the decision in this. Mr. Justice Hunt delivered the opinion 
and Mr. Justice Bradley dissented. 

Texas. — The National Bank op Jefferson continues, as heretofore, to 
give attention to collections in Shreveport, La., as well as in Jefferson, Marshall, 
Longview and other points in Texas. Their card will be found on cover of this 
Magazine. 

V irginia. — The Citizens' Bank of Petersburg, offers its services to corres- 
pondents having business with that city and neighborhood. 

The Planters Sc Mechanics' Bank also announces its readiness to attend 
.promptly to the interests, in that vicinity, of its correspondents. 

The cards of both these banks will be found in the usual place in this 
magazine. 

Petersburg. — The Merchants' National Bank of Petersburg, has gone 
into liquidation. Its late President, T. T. Broocks, has been held in fifteen 
thousand dollars bail for examination, on the charge of embezzling one hundred 
thoosand dollars of the funds of that institution. 



Halifax, October 31.— The Acadia Bank, of Liverpool, N. S., has forfeited 
its charter and gone into liquidation. 



# The Monetary Difficulties of the World.— The London Times in its 
•city article of the 27th of October gives the following explanation of the fact that 
there are financial troubles in many countries at once : 

It will perhaps be asked how it is that, while money, like water, has the con- 
stant tendency to find a level, there can be a simultaneous scarcity in all the chief 

C ses of the globe 1 The auswer is that probably at no previous period has there 
n so simultaneous a hoarding. Not only has the improvident absorption in 
England been beyond any former precedent, but there is reason to believe that 
In America, Spain, and Prance, froui different causes, the process has been on 
a still more unusual scale; while in Germany, although tne gold coinage is 
gradually paid out in exchange for the old silver circulation, this silver circula- 
tion iB retained by the government, and practically amounts to a hoarding of the 
wealth obtained from France. If there should be a return to pacific and 
orderly government on the Continent, a period of unsurpassed abundance would 
probably be witnessed, the effects of the American panic being certain to subside 
in due course ; but the signs in France give little hope ofsuch a consumma- 
tion, and hence, although on this side the tendency may be toward a recovery 
of steadiness, there can in the relations between trade and the money-market be 
no ground on which, for the present, calculations can be based with any approach 
to certainty. 

Cask Reserves . — A merchant like a banker needs a reserve, and in making up 
his balance sheet he will, if prudent, take care and make provision for it. This 
particularly needs to be done in case of partnerships, before crediting increase 
of profits or capital to separate partners. This reserve fund should be invested 
in undoubted securities on whicn money can be easily raised, and not be exposed 
to the risks of the business. Then in case of a great calamity, fire, shipwreck^ 
panic, or what not, there will always be something tangible and easily available 
*to fall back upon . — Monetary Times. 
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New Banks , Bankers and Savings Banks . [December, 



NEW BANKS, BANKERS AND SAYINGS BANKS. 



( Monthly List , continued from November Number, page 400.) 
Additions to this list are solicited from the subscribers to this work. 



NEW YORK CITY. 



8. B. Bostwick, 13 Broad. Johnson A Bell, 26 Exchange Place. 

Cambios A Myers, 24 New. Simons A Chew, 2 Exchange Court 

Capron A Merriam, 9 Wall. H. C. Williams A Co., 49 Wall. 

E. K. Tremain A Co., 6 Wall. 

Place and State. Name of Bank. N. Y. Correspondent. 

Athens, Ga Bank of the University Nationa’ Park Bank. 

Columbus, “ Eagle & Phenix Sav. A Dep. B’k. National B’k State N. Y. 

Minonk, III Dan forth & Co Irving National Bank. 

Peoria, “ German Banking Co 

Carroll City, Iowa.. . O. H. Manning Sanders A Hardenbergh 

Chariton, “ ... Chariton Bank American Ex. Nat B’k. 

New Orleans, La Home Mutual Savings Bank Hanover National Bank. 

Wellington, Kansas. Woods A Share Donnell, Lawson & Co. 

Florence, “ .. Marion Bank &, Savings Inst’n.. Fourth National Bank. 

Newton, “ .. Harvey County Savings Bank.. 

Louisville, Ky Ex. Bank A Tobacco Wareh. Co. Bank of America. 

Fayetteville, N. C... Merchants’ Bank of Fayetteville. National Park Bank. 
WAdesboro, ** ... Branch Bank of New Hanover.. Importers A Traders’. 

Wilmington, 41 .. . Wilmington Trust Co. & Sav. B’k. Marine National Bank. 

“ “ ... R. E. A Loan Asso. Sav. B’k... (None.) 

Dover, N. J Dover Bank Mercantile National B’k. 

Attica, N. Y James H. Loomis Mercantile National B’k. 

Walden, •“ Exchange Bank of Walden Loaners’ Bank. 

Eaton. Ohio Preble County Bank Winslow, Lanier A Co. 

Elmore, “ Bank of Elmore Import. A Traders’ N.B. 

Oil City, Pa F. W. Mitchell & Co Ninth National Bank. 

Scranton, “ Scranton City Bank Dry Goods Bank. 

Burlington, Vt Farmers A Mechanics’ Sav. Inst. 

Jamaica, “ Jamaica Savings Bank 

Ashland, Wis L. C. Wilmarth German N. B., Chicago *. 

Milwaukee, 41 James B. Turck Gilman, Sons A Co. 



Canada. — The Ville Marie Bank, a new bank at Montreal, was victimised 
to the extent of ten thousand dollars, November 6th. Two well-dressed men 
entered the bank, shortly After its opening, and while one of the thieves drew 
the clerk’s a'tention the other seized the package containing the above amount* 
and both escaped. 
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DISSOLVED OR DISCONTINUED. 



I Monthly list, continued from November No,, page 402.]. 



NEW YORK CITY. 

Theodore Br&ine Sc Co., 19 Broad. King Sc Robb, 56 Wall. 

Cajpron Sc Co., 27 New (succeeded by Lloyd, Hamilton Sc Co., 48 Exchange 
Capron Sc Merriam.) Place, (suspended.) 

Come Sc James, 38 Broad. Williams Sc Bostwick, 49 Wall, (suc- 

ceeded by H. C. Williams Sc Co.) 

Arkansas. — William H. Etter, Fayetteville, 

California. — Warden Sc Phillips, San Luis Obispo, (succeeded by Bank 
of San Luis Obispo.) 

Illinois. — W. F. Thornton Sc Son, Shelbyville, (senior partner deceased.) 
Ermen trout, Harvey Sc Co., Urbana , (suspended.) 

Indiana. — First National Bank, Anderson, (suspended.) 

Kansas. — V. C. Jarboe, Paola, (reported failed.) 

Massachusetts. — Stevens, A/nor y Sc Co., Boston, 

Minnesota. — George D. Snow Sc Co., Le Sueur. 

Missouri.— J. F. Spratt Sc Co., Hamilton* (suspended) ; J. S. Sterling Sc Son, 
Lebanon, (suspended) ; Moberly Bank, Mofcrly, (suspended) ; Allen, Brother Sc 
Co., Pierce City , (merged into Lawrenoe County Bank.) 

Nebraska. — James Sweet Sc Co., Nebraska City , (suspended.) 

New York — Thomson Sc Loomis, Attica , (succeeded by James H. Loomis); 
B. T. Willis Sc Bros., Belfast, (suspended) ; L. S. Hammond, Cape Vincent, 
(failed.) 

North Carolina. — A. W. Steele Sc Co., Fayetteville, (succeeded by Mer- 
chants’ Bank.) 

Ohio. — S. S. Rickley, Columbus, (suspended.); Garaghty A Hunter, Lan- 
caster, (failed) ; Farmers’ Savings Bank, Lima , (suspended). 

Pennsylvania. — W. M. Lloyd Sc Co., Altoona , (suspended) ; Savings Sc De- 
posit Bank, East Liberty , (suspended); Du Qnesne Savings Bank, Mechanics’ 
Savings Bank, T. Mellon Sc Sons, Ira B. McYay Sc Co., National Trust Com- 
pany, Pittsburgh, (all suspended.) 

Texas. — Adams Sc Leonard, Corsicana, (sold out.) 



Bank Stationery. — One of the most important stationery articles for banks 
is the steel pen. This has been improved of late years to such an extent as to 
make it preferable to the gold pen. In the advertisement pages of this magazine 
may be found a list of the varieties of the Spencerian Double Elastic Steel Pens, 
manufactured by Messrs. Ivi90N, Blakbman, Taylor Sc Co., No. 138 Grand 
Street, New York. There are no less than fifteen varieties produced by this firm, 
several of which we can fully endorse as well adapted for use by bank clerks. 
For the convenience of those who may wish to try them, this firm will send a 
sample card, containing all of the fifteen numbers, by mail, on receipt of twenty- 
five cents. 
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Financial Chronology. 



[December, 



FINANCIAL CHRONOLOGY. 



[Continued from Novtmbtr 408.] 



October. 

92 National Trade Conrention assembled at Chicago, 22 to 25. 

23 Resolutions of the Clearing-House, N. Y., to abolish the bank pool. Not. L 
23 Resumption of busineas by Williams Ac Boatwick, brokers. 

25 E. W. Clark db Co., bankers, Philadelphia, resumed business. 

26 Death of Joseph Saxton, aged 74, former Coiner of the U. S. Mint. 

28 Bids for $2,000,000 consolidated bonds, city New York, 7 per cent. 

28 Silver correncypay me n ts commenced by Treasury at Washington. 

30 Suspension off Hoyt, Sprague <fc Co., New York city. 

30 Suspension of Lkiyd, Hamilton & Co., bankers. New York. 

30 Suspension of W. M.. Lloyd A Co., Altoona, Pa. 



November. 

1 Dissolution of the bank pool of legal tenders, New York. 

4 Legal holiday in State of New York.— General election. 

6 Bank of England rate of discount raised to 9 per cent. 

6 Failure of Ira B. McVay A Co., bankers, Piikburgh, Pa. 

7 Attempt to rob the National Bank of Delaware, Wilmington. 

8 Bank of France rate of discount raided to 7 per cent. 

11 Suspension of Duquesne 8ayings Bank, Pittsburgh. 

11 Suspension of East Liberty Savings Bank, Penn. 

II Special report made by Committee of Clearing House, N. Y. 

17 Change of Presidency in the Mercantile National Bank, New York. 

18 Suspension of National Trust Co., Pittsburgh. 

20 Bank of England rate reduced from 9 to 8 per cent 



Inkstands. — Messrs. Root, Anthony A Co., stationers. New York, are 
producing a new article known as the Inexhaustible Magic Inkstand. (Patent 
applied for in U. S.) Producing ink for every-day use during one hundred 
years. A new invention just introduced into this country and for sale by Messrs. 
Root, Anthony & Co., of 62 Liberty Street It is patented in France and 
Great Britain. Fifty thousand of these useful articles are said to have been 
sold in Europe in less than six months. It is claimed to be a marvel of 
economy, utility, durability and simplicity, in that the magic inkstand pro- 
duces ink of the best quality in every desirable color ; ink, moreover, which is 
not affected by acids, climate or temperature, which does not oxydixe the pen (a 
valuable feature), and which leaves no sediment. It is made in a few minutes, 
is always renewable simply by the addition of pure water, and is well adap- 
ted for use in the counting-house, office, school-room or parlor. For sale by ail 
stationers and booksellers. Price Two Dollars. 
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Notes on the Money Market . 



NOTES ON THE MONET MARKET. 



New York, November 22, 1873. 

Exchange on London , at titty dayS tight* 106} ® 107 for gold. 



The money market, since the close of October, is only partially restored to quiet. 
Confidence is stronger in the future, and in the financial position of the remaining 
banks and bankers. The storm has driven some of the best firms into suspension, 
because they had undertaken too much business, or had reserved too small a sum to 
meet extraordinary demands, from their creditors. It has been said, in days of yore, 
that history repeats itself. This is especially true of banking. Those who, with the 
writer, remember the financial revulsion of 1887, will bear in mind that the main causes 
then in force were excessive paper money and vast paper credits. 

Those who recollect the revulsion of the year 1857 will testify that paper money 
and expansion of credit in the shape of loons and bank deposits were again the chief 
causes of disturbance. One large failure shook coufl Jence in moneyed institutions, and 
the policy of interest on deposits led, unfortunately, to an unsafe expansion of both 
bank issues and deposits, leading to excessive loans and speculation* 

Those who can take a quiet and impartial survey of the late events will be convinced 
that bank paper and bank deposits were extravagantly increased, leading to enormous 
and unsafe loans, in a large number of ca^es to speculators. In such a severe crisis 
the affairs of the conservative, as well as those of the speculative, become embarrassed. 
Stocks are sold to an immense amount on speculation— some for a rise ; others for a 
fall ; and the failure of one large firm involves that of many others. 

With all the experience of the post, speculation is yet rife in Wall Street. The 
Stock Board report of each day still shows that enormous transactions occur solely 
with speculative views.. 

The views of bankers vary as to the cure of those evils, and measures are under con- 
sideration for the purpose of confining the bank movements of this and other large 
cities more closely to the legitimate business and trade of t ie country. One of the 
most obvious evils is the tendency among banks and bankers to loan upon stocks. 
This is a branch of the banking business which keeps the market unsteady throughout 
the year. 

A late case of suspension occurred where a loan had been made to one individual, 
on the stock or bonds of one Bailroad Company, to the enormous sum of $1,800.000 ; 
other loans were made to other speculators, thus defeating the intention of the Legis- 
lature, which was, that the loans should bo for the encouragement of legitimate 
business and in moderate sums. • 
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A rale that no bank shall lown more than ten per cent, of its capital to any one con- 
cern, is a sound one, and should be rigidly enforced. 

It would be difficult at this time to furnish to our readers, reliable quotations of 
the rates for money. The banks are still confined to a reduced volume of loans, because 
their deposit* are reduced to a greater exteut than they are willing to acknowledge. 
An improvement is, however, steadily takinr place, and we hope to record soon a resto- 
ration of loans and of confidence. The brokers are t. iking prime business p iper at ten 
to fifteen per cent, per annum, but there are large amounts that pass at rates equiva- 
lent to-1% and three per cent, a month. The sacrifices of note-holders have been 
great, and our manufacturers, who are among the most useful of our people, find great 
difficulty in making their weekly payments to workmen. 

The difficulty of raising money to meet contracts has already inaugurated a step 
towards the reduction of wages. This is one of the inevitable effects of a contraction 
currency and reduced loans. The working classes begin now to feel the effect* 01 the 
revulsion. 

The failure of such houses as A. <fc W. Sprague and other manufacturers, is a serious 
misfortune to the community. Thousands are thrown out of employment tor the pres- 
ent, and (with other thousands dependent on them) will long feel the losses to which 
manufacturers are now exposed. 



The reduced volume of the currency has lessened the demand for Government loans 
in this market. Prices are, however, well sustained, as will appear by the annexed 
summary of quotations for the current week : 



Offered. Asked. 



U. 8. 6a. 1881, Registered 1133* 114# 

U. 8. 6b 1881. Coupon 114% 114 94 

U. 8. 5-20, 1862 Reg 108* 109 

U. 8. 5-20. Coupon, ’62. 10816 109 

U. 8 5-20, Coupon '64 109% 1099* 

U. 8. 5-20. Coupon. ’65 109% 110# 

U. 8. 5-20, *65, J. & J 11294 113 



Offered. Asked. 



U. 8. 5-20, ’67, Coupon 11394 U4 

U. 8. 5-20, ’68 Coupon 1134* 114 

U 8. 10-40, Registered 107 107% 

U. 8. 10-40. Coupon 107# MP* 

U. 8. Currenoy, Pacifies 110 110% 

New Fives, 1881 10994 1»% 



The Foreign Exchange Market is yet seriously disturbed by the gold movements 
Leading bankers asked 106% for 60 days’ eteiling, and 108% for short si^htdo. We 
quote: Bills at 60 diiys on London, 105% a 106% for commercLil; 106 % >t 106# for 
bankers'; do. at short sight, 108 a 108%; Paris, at 60 days, 5.4246 a 5.31%; do. at 
aEort sight, 5.27% o 5.26% ; Antwerp, 5.42% a 5.32% ; Swiss, 5.40 a 5.32% ; Ham- 
ting, 4 Reichsmark, 92% a 93% ; Amsterdam, 38% a 89% ; Frankfort, 39% a 40% ; 
firemen, 4 Reichsmark, 92% a 93% ; Prussian thalers, 69% o 70%. 



The prices at this date, compared with the la^t three months, are as follows: 

Sixty day' Bill*. July 21. Aug. 21. Oct. SSL AW 21. 

On London, bankers’... 1094* ft 109% .. 10794 ft 108 .. 107 ft 108 .. 10634 9 101 

“ commercial 1084* ft 109 .. 107# ft J07# .. 105 ft 106 .. 105% ft 106 

Paris, franc*, 4* dollar.. 5.2746ft 5. 2344 . 5 35 ft 5.30 .. 5.4246 ft5.32# ..5.42# ft 5.31% 



Amsterdam, guilder. 40 ft 4034 39# ft 40 .. 38# ft 39# .. 38# ft 39# 

Frankfort. P florin .... 41 ft 41% .. 4034 ft 40# .. 3946 ft 40% .. 39% ft 40# 

Hamburg, <P’ 4 R’mark. . 9594 ft 96# .. 94% ft 95 .. 92% ft 93# .. 92% ft 99# 

Prussian thalers 71% ft 72% .. 70# ft 71# .. 69% ft 70# .. 69# ft 70# 
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The total export of coin from New York for 10% months this year has been 
$45,090,000, about 18 millions less than in 1872. We annex the total foreign export for 
10% months of each year, since 1862. 



Year 1853. ..$21,788,000 
“ 18M. .. 35,215,000 
“ 1855. .4 26,492 000 
“ 1856. .. 33,387,000 
“ 1857. .. 34,257,000 
“ 1858. .. 23.835,000 
41 1859. .. 65,776,000 



Year. I860. $41,808,000 
- 1861. .. 3.300 000 
“ 1862. ..50.613,000 
“ 1863. . 39,690,000 
“ 1864. ..40,953,000 
“ 1865. . 25,484,000 
“ 1866. ..56,623,000 



Year 1867. . . $44,135,000 
“ 1868. .. 68,207,000 
“ 1869. .. 29,889,000 
“ 1870. .. 55,113.000 
“ 1871. .. 58,590,000 
“ 1872. .. 63,883,000 
“ 1873. .. 45,090,000 



The foreign imports at New York are materially less than last year, but yet too largo 
for the actual wants of the country, or its ability to pay. 



Foreign Imports at New York for Ten Months from January 1. 

1871. 1872. 1873. 

Entered for consumption $182,520,289 $174,634,901 $154,942,487 

Entered for warehousing 121,668,706 156,435,717 109.550,827 

Free goods 24,884,789 44,866,612 74,458,300 

Specie and bullion 6,192,628 5,265,429 13,771,361 

Total entered at port $335,266,412 $381,202,659 $352,732,065 

Withdrawn from warehouse... 109,487,119 139,562,819 104,701,744 

The cash duties being collected only upon the goods thrown upon the market, show 
a greater decline than the volume of imports. The following is a comparison for each 
of the first three quarters of the current year, and for the last month : 



Customs Received at New York from January 1. 

1871. 1872. 1873. 

First quarter $39,573,967 50 $42,124,009 14 $35 758.538 97 

Second quarter 34.118,140 43 31,698,700 62 26,222,977 68 

Third quarter 44,601,688 84 39,860,443 97 33,991,737 39 

In October 12,066,671 28 10,655,390 80 7,656,384 95 

Ten months $130,360,468 05 $124,338,544 53 $103,629,638 99 

The export trade is in a better condition, the shipments from this port, at present, 
being very heavy for the European markets, where our grain and provisions are in 
active demand : 

Exports from New York to Foreign Forts for Ten Months from January 1. 

1871. 1872. 1878. 

Domestic produce $188,170,453 $182,476,854 $237,366,385 

Foreign free goods 1,011,954 1,256,003 1,721,948 

do. dutiable 6,479.259 8,059,904 7,410,440 

8pecie and bullion 59,706.815 63,111,513 43,666,548 

Total exports $ 255,368.481 $254,904,274 $290,165,321 

do. exclusive of specie 195,661,666 191,792,761 246,498,773 



The current values of bank shares are seriously disturbed in the market by the re- 
cent revulsion, the profits of the banks being somewhat diminished by losses. The 
late frauds in the Ocean National, the Atlantic National, the Mercantile National, and 
others, should convince bank directors that closer supervision and management are 
necessary on their part. 
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The Clearing House, N. Y., will hereafter report their weekly condition asfbrmerb-. 
The figures, as given out, are as follows, compared with the weekly averages, Satnr- 
day, Sept. 18, the week before the panic set in . 

Sept, 13. ( Not 22. 

Loan* #284, 536,000* #248,067,0® 

Gold 20,442,000 17,568.000 

Greenbacks 36,717,000 30,899.000 

Deposits 207,317.000 167.967J® 

Circulation .' 27,383,000 27,299,000 

Looking back to the movement this week a year ago, (Nov. 28, 1872,1 the Bsnks 
now hold $ 15,000,000 lees in greenbacks, and $ 5,400,000 more in gold notes, and owe 
$ 82,000,000 less on deposits and country bank balances. The changes during the tea 
weeks of the panic are more notable, if we can trust the informal reports of the 
ininimums of deposits, #143,000,000. 

We hear indirectly that the legal-tender volume at New York is increasing. We 
hope the banks will pursue a steady course in 1874, and in future years, towards a 
testoration and maintenance of legal tenders until they approach the volume reported 
in the years 1867-68. 



We reler our readers to the comparative table of dividends payable by the Phila- 
delphia banks in our present number. While their deposits and circulation are about 
one-sixth of those of the New York banks, the former maintained in the last three or 
four years a stronger per-centage in their cash reserve. 

The banks of Boston have made their weekly exhibits without interruption and 
show but little reduction in their operations. We annex the summary for the 
year 1873, compared with former years. 



Loans. Specie, Legal Tenders. Circulation. Deposits, 

Jan. 6, 1668.... #94,969,249 ...#1,466,246 .. . S 15,543,169 ....# 24,626,559 ....# 40,856,622 
Jan. 4,1869.... 98,423,644 .... 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 

Jan. 3, 1870.... 105,985,214 .... 3,765.347 .... U, 374, 559 .... 25,280,893 .... 40,007,225 

Jan. 2, 1871.... 111,190,173 .... 2,484,536 .... 12,872,917 .... 24,662,209 .... 46,927,971 

July 3 119,152,159 .... 1,441,500 .... 13,117,482 .... 24,816,012 50.693467 

Jan. 1, 1872. . . 115,878.481 .... 4,469,483 .... 9,602,748 .... 25,715,976 46,994.4$ 

July 8 112164.800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48.873,500 

The deposits (after this date) include the amount due to other banks. 

Jan. 6,1873... 122,872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,5«> 

Feb. 3 125,088.700 ... 2,253,300 .... 11,507,300 .... 25,485,800 .... 77,272,500 

Mar. 3 124.390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 

April 7 120,001,600 .... 922,600 ... 8,939,300 .... 25,519,400 .... 64.623J00 

May 5 117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 65,809,400 

June 2 117,959,600 .... 1,269,203 .... 11,406,800 .... 25,445,100 .... 69.422,600 

July 7 122,947,000 .... 1,935,400 .... 11,267,600 .... 25,487,700 .... 73,218.900 

Aug. 4 123,617,400 .... 1,536,000 ... 10,955,600 .... 25.550,000 .... 71,110,300 

Sept. 1 123,417,600 .... 1,121,500 .... 10,733,200 .... 25,490,200 . .. 68,623^00 

Oct. 6 119,468,000 .... 1,363,400 ... 8,308,100 .... 25,948,400 .... 55,913,400 

“ 14 120,327,300 .... 1,608,000 .... 9,003,200 .... 26,061,500 .. . 56,950,600 

“ 20 120,197,000 .... 1,729,900 .... 7,850,900 .... 26,090,100 57.654.600 

“ 27 120,559,900 .... 1,809,900 .... 8,528,300 .... 26,099,300 .... 57,933,300 

Nov. 3, 119,788,400 1,849,400 ... 9,045,400 26,139,100 . . . 59,399,900 

“ 10 120,090,700 ... 2,144,300 . ... 9,429,200 ... 26,162,100 .. . 61,435,010 

41 17 120,461,000 .... 2,410,200 . ... 9,644,800 . ... 25,749,100 <2^39,000 
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The dividends recently declared by the Boston banks, (see pp. 837-888, November 
number,) show that these institutions have been wisely and profitably managed. They 
now require a restoration of their legal reserve of fifteen millions, as in 1868, (or 
twenty millions would be better), in order to meet our advanced condition of trade and 
to ‘bus tain them against another sudden panic. 

The following are current quotations for city bank shares : 





Offered. 


Aeked. 




Offered. 


Aeked. 


New York 


.. 108 




Mechanics’ Banking Ass’n. 




96 


Manhattan 


.. 138% . 




American Exchange 


100 ... 


102% 


Merchants’ 


.. 101 


.. 114 


Metropolitan 


1J3X ... 


115 


Mechanics* 





.. 135 


Grocers' 





110 


Union 


.. 125 




Market 


110 ... 


123 


America 


..130 




Corn Exchange 


110 ... 


130 


City 


.. 200 


.. 300 


Continental 




70 


Phenix 


.. 85 




8 t Nicholas 




100 


North Kiver 


.. 79% . 


.. . . 


Importers and Traders’ 


160 ... 




Fulton 


.. 125 




Park 


120 ... 


120 


Greenwich 


.. 205 


.. 220 


Manuf and Merchants’ 





100 


Batchers and Drovers’. . 




.. 150 


New York National Exch. . 




90 


Mechanics and Traders’ . 




.. 135 


Central National 


55 ... 


60 


Gallatin National 


..118 




Fourth National 


90 ... 


92 


Merchants' Exchange. . . 





.. 90 


Ninth National 


90 ... 




State of New York 


..ICO 


.. 108 


Tenth National 




65 


Commerce 


..111 


.. Ill 


German-American 


86 ... 


89 



For State loans the speculative demand has ceased. Old Tennessees closed 70% a 
71%, and New 70 a 71, with sales at 71. Old Virginias are 85 to 40 ; New 85 bid, Con- 
sols 50 a 52. and Deferred 8% bid. Old North Carolinas are quoted 21 to 25, old 
South Carolinas 20 bid, new January and July 8% to 10, April offering at 18. Plain 
Sixes of Missouri sold at 86%, new offering at 87. St. Joseph issue being 88 to 84 
(sales). 

For investment, the following are the brokers* quotations : 



Offered. 


Aeked. 




Offered. 


Aeked. 


Tennessee 6s, old 


70 


.. 71 


Ark. 7s, L. R. A Ft S. is. . 


. 16 


... — 


Tennessee 6s, new 


69% . 


.. 71 


Arkansas 7s, M. & L. R 


. 16 


... 


Virginia 6s, old 


35 . 


.. 40 


Ark. 7s, L. R. P. B. A N. O. 16 


... — 


Virginia 6s, new 


35 . 


.. — 


Ark. 7s, M. O. A R. R 


. 16 


... — 


Virginia 6«, Consol. Bonds. . . 


50 


.. 52 


Arkansas 7s, A. C. R 


. 16 


... — 


Virginia 6s, Def. Bonds 


8% . 


.. — 


Texas 10s, 1876 


. 80 


... — 


North Carolina 6s, old 


21 


.. 25 


Ohio 6s, 1881 


. 99 


... — 


North Carolina R. Co. Coupon 33 


.. — 


Ohio 6s, 1886 


. 99 


... — 


North Carolina R. R., Ex. Coo. 22 


.. — 


Kentucky 6s 


. 96 


... 


North Carolina F. A., 1866. . . 


— 


.. 24 


Illinois coupon 6s, 1877 


. 85 


... — 


South Carolina 6s, 


20 


.. — 


Illinois coupon 6s, 1879 


. 85 


... 


South Carolina 6s, Jan. A July 


8% . 


.. 10 


Illinois War Loan 


. 90 


... 


South Carolina 6s, Apr. A Oct. 


— 


.. 18 


Indiana 5s, 


.102 


... — 


8onth Carolina, F. A., 1866. . . 


10 . 


.. — 


Miohigan 6s, 1878-1879. .. . 


. 85 


... 100 


South Carolina 7s, of 1888 





.. 20 


Michigan 6s, 1883 


. 85 


... — 


Missouri 64 


86 


.. 87 


New York Reg. Bouu. Loan. 103% 


... 104 


Missouri 6s, H. A 8t. Jo. Iss. . 


83 


.. 84 


N. Y. Coupon Bounty Loan . 103% 


... — 


Missouri 6s, Asy. or Uni 


— . 


.. 84 


N. Y. 6s, Canal Loan, 1874 


.107 


... — 


Louisiana 6s, 


_ 


.. 48 


N. Y. 6s, Canal Loan, 1875 


.106 


... 


Louisiana 6s, new bonds 


— 


.. 45 


N. Y. 6s, Canal Loan, 1877. 


.106 


... 110 


California 7s 


102 


.. — 


N. Y. 6s, Canal Loan, 1878 


.106 


... 


Connecticut 6s 


100 


.. — 


N. Y. 5s, Canal Loan, 1874 


.107 


... 


Rhode Island 6s 


99 


.. — 


N. Y. 6s, Canal Loan, g’d ’87.111 


... 113 


Alabama 8«, 1892 


— 


.. 55 
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Notes on the Money Market . 




[December. 



The following are the brokers’ quotations for miscellaneous coins : 

American silver, large, 94 a 96 ; American silver, small, 93 a 96 ; Mexican dollars, 97 a 
99; English silver, 470 a 485; Five francs, 90 a 92; Thalers, 68 a 70 1 English sovereigrns, 
485 a 488; Twenty francs, 386 a 390; Spanish doubloons, 15.50 a 16.00; Mexican do oh- 
oons, 15.50 a 15.65. 

The Bank of England after having advanced the rate of discount to nine per cent 
has now reduced it to eight. 



Gold is still coming from England, the market here showing a premium of 9% a 
10% this month. The following table represents the movemeut for the year 1873. 



Premium on Gold. 



1873. 


Opening. 


Highest 


Lowest 


Closing. 


January 


12% . . . 


14* 


11% 


13% 


February 


13 * ... 


15* 


12* 


14% 


March 


14* •• 


18* 


14% 


17* 


April 


17* ... 


19* 


16* 


17* 


May 


17* .. 


18% 


16% 


18% 




17% . . 


18* 


15 


„ . . is* 


July 


15% 


16* 


15 


15% 


August 




16* 


14% 


15% 


September 


15* .. 


16% 


10% 


11* 




11% 


..... 11% 


7 % 


RU 


Nov. 1 


8% .. 


8% 


8% 




44 3 


8* .. 


8* 


7* 


7% 


44 4 




-no Board session. 






44 5 


7* . . 


7% 


6% 


7% 


“ 6 


6* .. 


7 


6% 


tii. 


44 7 


6* .. 


7* 


6* 




“ 8 


7* .. 


7% 


7 


7U 


44 10 


7* .. 


7* 


7% 


7% 


44 11 


......... 7% .. 


7% 


7% 


7* 


“ 12 


7% . . 


7* 


7 




44 13 


7* . . 


8% 


7% 


8 


44 14 


8* .. 


9* 


8% 




“15 


9* . . 


10 


87% 




44 17 


9* .. 


9% 


9* 


94 


44 18 ... 


9% .. 


10% 




9* 



DEATH. 



At Elmira, N. Y., on Monday, November 17th, aged eighty year$, John Amtot 
President of the Chemung Canal Bank from the year 1841 ’till his death. 
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